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ROYAL COMMISSION. 



VICTORIA R. 

ViCTOSM, by tbe Grace cf God, of the United Kmgdom of Great Britain and 
Ird«nd, Queen, Defender ^f the Faith, to Our Right Trusty and Well-beloved 
Cousin and Councillor, Charles Viscount Halifax, Knight Grand Cross of Our 
Most Honourable Order of the Bath; Our Right Trusty and Well-beloved 
Councillor Chaiies Felham ViUiers ; Our Right Truaty and Well-bdoved Coun- 
cillor Steph^i Cave, Our Paymaster General and Vice-President of the 
Committee of Privy Council for Tra4e and Plantations; Our Right Trusty 
and Well-beloved CoimcUlor John Wilson Patten, Chancellor of Our Duchy and 
County Palatine of Lancaster ; Our Right Trusty and Well-beloved Councilor 
Mountifort Longfield, Doctor of Laws ; Our Trusty sni Well-beloved Sir John 
Lubbock, Baronet; Our Trusty and Well-beloved Thomas Baring, Esquire; 
Our Trusty and Well-bdoved Lionel Nathan Rothschild, Esquire, a Baron of the 
Austrian Empire ; Our Trusty and Well-beloved John Benjamin Smith, Esquire ; 
Our Trusty and Well-beloved Thomson Hankey, Esquire; Our Trusty and 
Well-beloved John Gellibrand Hubbard, Esquire; Our Trusty and Well- 
beloved Thomas Newman Hunt, Esquire, Governor of the Bank of England ; 
Our Trusty and Well-beloved George Biddel Airy, Esquire, the Astronomer- 
Royal ; and Our Trusty and Well-beloved Thomas Graham, Esquire, Master and 
Worker of Our Mint ; Greeting : 

Whereas the Commissioners of Our Treasury have represented imto Us that they 
deemed it advisable to appoint two Commissioners to attend the International Monetary 
Conference held at Paris last year for the discussion of the means by which uniformity 
might be established between the various systems of Coinage at present in existence ; 
and whereas the said Commissioners of Our Treasury have further represented unto Us 
that the Commissioners so appointed have reported to them the Proceedings of the said 
International Conference, and have made certain suggestions thereon, which demand 
further and careful investigation : 

And Whereas We have deemed it advisable for these and other good causes and con- 
siderations that a Commission should forthwith issue, to consider and report upon the 
Proceedings of the said International Monetary Conference, and the Report of the said 
Commissioners in reference to that Conference, and to examine and report upon the 
Recommendations of the Conference, and their adaptability to the circumstances of the 
United Kingdom, and whether it woidd be desirable to make any, and what, changes in 
the Coinage of the United Kingdom in order to establish, either wholly or partially, such 
uniformity as the Conference had in contemplation. 

Now know ye that We, reposing especial trust and confidence in your approved 
wisdom and fidelity, have assigned, nominated, and appointed, and by these Presents do 
assign, nominate, and appoint you, the said Charles Viscount Halifax, Charles Pelham 
Villiers, Stephen Cave, John Wilson Patten, Mountifort Longfield, Sir John Lubbock, 
Thomas Baring, Lionel Nathan Rothschild, John Benjamin Smith, Thomson Hankey, 
John Gellibrand Hubbard, Thomas Newman Hunt, George Biddel Airy, and Thomas 
Graham, to be Our Commissioners for the purposes aforesaid. 
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And We dO| by these Presents, give and grant unto you, Our said Conunissioners, or 
any five or more of you, full power and authority to call before you, or any five or more 
of you, such persons as you shall judge necessary by whom you may be the better informed 
of the truth in the premises. 

And also to call for, have access to, and examine all and singular Records, Books, 
Papers, and other Documents as may afford the fullest information on the subject, and to 
inqwre of and concerning the premises by all other lawful ways and means whatsoever. 

And We do by these Presents require and command you Our said Commissioners, or 
any five or more of you, as soon as can reasonably be, to report to Us in writing under 
your hands and seals, all and every your proceedings by force of these Presents, and 
your opinions touching and concerning the premises. 

And We do by these Presents declare and ordain that this Our Conunission shall 
continue in full force and virtue, and that you Oui^ said Commissioners, or any five of 
you, shall and may from time to time proceed in the execution thereof, although the 
same be not continued from time to time by adjournment. 

And for your assistance in the execution of these presents We have made choice of 
Our trusty and well-beloved Charles Rivers Wilson, Esquire, to be Secretary to this Our 
Commission, and to attend you, whose services and assistance we require you to use from 
time to time as occasion may require. 

Given at Our Court at St. James', the Eighteenth day of February, 1868, in the 
Thirty-first Year of Our Reign. 

By Her Majesty's Command, 

GATHORNE HARDY. 
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REPORT. 



TO THE QUEEN'S MOST EXCELLENT MAJESTY. 

We, Your Majesty's Commissioners appointed to inquire into and report on the 
proceedings of the International Monetary Conference held at Paris last year, and on 
the Report of the two Commissioners who were appointed by the Commissioners of 
Your Majesty's Treasury to attend the Conference, humbly offer to Your Majesty 
our Report thereupon. 

We were directed by Your Majesty to " examine and report upon the Recommenda- instructions 
" tions of the Conference, and their adaptability to the circumstances of the United to Commis- 
" Kingdom, and whether it would be desirable to make any, and what, changes in the sioners. 
" coinage of the United Kingdom, in order to establish, either wholly or partially, such 
" uniformity as the Conference had in contemplation." 

Before, however, referring to these questions, we think it desirable to lay before 
Your Majesty a short statement of the proceedings which have been taken in different 
places in Europe, in the course of the last few years, on this subject, and of the 
circumstances which led to the assembling of the Conference at Paris. 

Public attention was forcibly called to the subject of establishing a common system Proceedings 
of coins, weights, and measures at the time of the Great Exhibition in London in the in further- 
year 1851, by the difficulty which was then experienced of comparing the value of the ^^?^^[ 
articles which were exhibited from different countries, the prices, weight, and measure- coinagT"^ 
ment of which were expressed in the terms used in the country where each article 
was produced. 

The subject was entertained at the first meeting of the International Statistical 
Congress which met at Brussels in 1853, and again at a subsequent meeting held 
at Paris in 1855. 

At the meeting of the International Statistical Congress held in London in I860, 
imder the presidency of the late Prince Consort, an international Commission wa.^ 
appointed to prepare a report for the next meeting of the Congress, which took place 
at Berlin in 1863. At this meeting of the Congress a resolution in favour of assimi- 
lating the coins of different countries was adopted. 

In 1867 a committee was appointed in connexion with the Paris Exhibition, for the 
purpose of examining the question of the establishment of an uniform system of weights, 
measures, and coins, which was attended by members from various countries, and they 
also passed resolutions in favour of uniformity both of coins and of weights and measures. 

In December 1865, in order to remedy great inconvenience which had arisen as Convention 
regards their silver coins, and to re-establish the uniformity of currency which had of 23 Dec. 
at one time existed in France, Belgium, Italy, and Switzerland, those four countries ^^^^* 
entered into a formal Convention, by which an international coinage was established 
among themselves, and by the 12th article the power of joining the Convention was 
reserved to any other nation which might be inclined to adopt the same system of 
coinage. This Convention was brought oflBcially under the notice of Your Majesty's 
Government by the Government of His Majesty the Emperor of the French, with Proposals of 
reference to the 12th article, and with the expression of a hope that the provisions *^© French 
of the Convention which had been adopted by so considerable a portion of the continent ^^«"™^'^*' 
of Europe might be examined in order to ascertain whether they might not be extended 
to this country. It was added, that in the event of such a proposition being found 
inadmissible, the Government of the Emperor would attach much importance to the 
consideration by Your Majesty's Government of some arrangement by which a con- 
venient relation might be established between the British coinage and that adopted by 
the countries which had joined the Convention; and a iurther wish was expressed 
that the English Government would depute Commissioners to attend a Conference 
of representatives of various states, for the purpose of deliberating upon the best means 
of securing a common basis for the adoption of a general international coinage. 

The Commissioners of Your Majesty's Treasury, to whom these communications Conference 
were referred, while expressing doubts as to the adoption of the Convention of 1865 of Paris, 
by this country, saw no reason to decline the invitation from the French government 
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to join in the deliberations upon the general question of an adaptation of the existing 
systems of coinage to some general uniform scheme ; and they accordingly instructed 
Mr. Graham the Master of Your Majesty's Mint, and Mr. Rivers Wilson of their 
Department, to attend the Conference, with strict injunctions, however, to do nothing 
which should in any way pledge Your Majesty's government. 

The Conference was attended by 33 delegates representing 20 different countries, viz.: 



Prussia. 
Russia. 
Spain* 
Sweden 

and 
Norway. 
Switzerland. 
Turkev. 
United States* 
Wurtemberg. 



Austria. 

Baden. 

Bavaria. 

Belgium. 

Denmark. 

France. 

Great Britain. 

Greece. 

Italy. 

Netherlands. 

Portugal. 

The delegates were not authorized in any way to bind their respective coimtries, but 
they voted according to their own opinions. 

The part which Mr. Graham and Mr. Wilson considered themselves authorized to 
take is clearly stated in a memorandiun read by the latter gentleman at the fifth meeting 
of the Conference on 26th June 1867, viz. : to listen to the various arguments advanceo, 
to study the aspect of the question as it might be presented in the course of the 
discussions, and to make a report of the proceedings to their Government. 

Great value seems to be attached to the co-operation of England in any measure of 
this description. England has been forward in urging the policy of free trade upon 
continental nations; and while her joining in any movement originated abroad for pro- 
moting and facilitating commercial intercourse would be most favourably received, and 
would increase her influence among them, her declining altogether to enter upon it 
might appear to be inconsistent with her general conduct upon such questions. 

The recommendations of the Conference may be shortly stated to be : 

I. The adoption of a single gold standard : 

II. The adoption of ^ as the proportion of fine gold in the coins : 

III. That all gold coins hereafter struck in any of the countries which are parties to 
the Convention should be either of the value of 5 ftancs or multiples of that 
sum : 

IV. That a gold coin of the value of 25 francs should be struck by such countries 
as prejfer it, and be admitted as an international coin. 

In other countries steps have been taken with a view to promote a general inter- 
national coinage. 

In the early part of last j^ear, before the assembling of the Paris Conference, laws 
were passed both in the Papal States and in the kingdom of Greece, with the intention 
of assimilating the currencies of those two countries to that of the Convention of 
1865 ; and on the 3l8t July 1867, immediately after the termination of the Paris Con- 
ference, a preliminary treaty was signed between France and Austria, by which the 
latter country undertakes to re-model her coinage upon the system of that Convention. 

A similar measure has been adopted in Roumania, and came into (^ration on 
1st January last. 

A bill has been introduced into the Congress of the United States for altering 
the value of the American coinage, so as to assimilate it to that of the Convention 
of 1865 ; and we have received the report of the Finance Committee of the Senate 
of the United States recommendmg the adoption of the measure with certain amend- 
ments ; together with a report also presented to the Senate, adverse to the passing of 
the bill. 

A bill has been introduced into the Canadian Parliament for the r^ulation of the 
currency of that country, in which provision is made for the adoption by Canada of the 
system of the Convention, in the event of the measure above referred to becoming law 
in the United States. 

Another bill has been introduced into the Congress of the United States, in cMrder 
to assunilate the coinage to that of this country, making the half eagle equal to 
our sovereign. 
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The Federal Parliament of the North German Confederation has passed a resolution 
dedaring necessary the adoption of a decimal monetary system. 

Finally, we have received a commmiication fircMn the Foreign Office, by which it 
appears that the Government of Sweden have proposed to strike a gold coin equivalent 
to 10 francs, and fiirther to coin pieces of 25 nrancs as soon as such a coin shall be 
struck in France. 

We have taken much evidence as to the probable effect which would result from the Evidence of 
introduction of an international currency, and we found among the witnesses whom we Witnesses 
examined a general concurrence of opinion in &vour of the great advantage which they ^ *^ *^® 
anticipate from such a measure. of ^L^^^^ 

It has been represented by witnesses many of whom are engaged in manxifactures and ternational 
trade in this country, that commercial statements, invoices, and lists of prices expressed Coinage; 
in the monies of foreign countries are not readily intelligible to English manufacturers, 
and that also there is great trouble and loss of time in maldng out statements of this 
description, which are indispensable for a comparison of prices at home and abroad, and 
for an accurate calculation of the probable loss or gam on many mercantile trans- 
actions. 

Foreign clerks who are more conversant with the momes of different countries, or 
clerks more highly educated and consequently at higher salaries tlian would otherwise 
be requisite, are said to be engaged for those purposes. In other cases it is said 
that valuable time is occupied in doing the same thinr by the principals and managers 
of manufacturing houses. The loss of time so employed is to them loss of money. 

It appears that the smeller manufacturers axid traders are deterred from engaging 
in foreign transactions by the complicated difficulties of foreign coins, weights, and 
measures, by the difficulty of calculating the exchanges, and of remitting small sums 
frt>m one country to another. Anything tending to simplify these matters would dispose 
them to extend the sphere of their operations. 

It was stated that whilst it may be easy for the large commercial houses to 
retain at their command the best means of comparing prices and of calculating the 
exchanges and the most advantageous mode of making remittances, this cannot be 
done by the smaller dealers ; and one large dealer in foreign goods, himself in possession 
of all these means, said very fairly that the adoption of a common currency would 
£ftcilitate the competition of other importers with himself, from which competition 
it is obvious that the public would be gamers. 

It is stated that by the adaption of international coins the calculation of the ex- 
dianges would be facilitated, and that remittances of cchu might m many cases be 
substituted for the purchase of bills of exchange, so as to avoid the intervention and 
expense of brokerage* 

A witness, himself a broker^ while strongly of opinion that even in small transactions 
the dealer would find the intervention of a broker advantageous, admitted that, with 
common international coins, the calculation of the exchanges would be rendered more 
simple, and he thought that a foreign debt could at once be discharged by the 
transmission of coins, more advantf^eously to the dealer in this country, than by the 
transmission of bullion, which, before it could discharge a debt abroad, must be 
converted into the coin of the country, entailing some delay and some expense on 
the debtor. 

Commercial travellers are said to be, to a c^ain extent, prevented from fully availing 
themselves of opportunities for extending the trade of their employers by the difficulties 
arising from the variety of foreign coins, weights, and measures. 

More than one witness stated that it is not unusual to put an additional price 
upon articles of English manufacture, in order to cover the possible loss from the 
uncertainty arising from these causes ^ and this gives an advantage to those competitors, 
whot, employing identical coins, are less likely to be affected by them. 

Several of the witnesses state that the competition of &»reign manufacturers is now 
so close that it is of increasing importance to this country that every impediment to 
the development of our trade should be removed ; and that it would be a great detriment 
to the manufacturing and trading interests of this country, if an arrangement for 
an international currency to which England was not a party was made by other countries. 

Witnesses who were members of Chambers of Commerce, although admitting that 
to many persons the question is new, and that it is imperfectly understood m the 
country, stated that those Chambers by which it had been discussed wer^ almost 
unanimously of opinion that the adoption of some measure for the purpose is of pressing 
and growing importance. 
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It has also been represented to us that a common system of money, as well as of 
weights and measures, would render much more easy the interchange of statistical 
information between different countries. 

The convenience of a common coin to persons travelling either for business or 
pleasure, and passing through different countnes, has been stated as being too obvious 
to require remark. 

It has been pointed out to us that the circumstance of the sovereign being to a 
small fractional extent more valuable than 25 francs exposes individuals to occasional 
loss, as, for the sake of conveniencCi it often passes for no more than 25 francs. 

In the arrangement between. the governments of England and France for the payment 
of money orders in London and Paris during the recent Exhibition, the pound was 
taken at 25 fruncs, although really worth 25 francs 20 centimes. 

The same difference occurs in some of the charges upon the railroads and steamboats 
between France and England. 

The difficulty of arranging tariffs of duties with different countries is materially 
enhanced by the difference of monies, weights, and measures. 

Nobody would deny that there is great advantage in the common currency of England 
and Scotland, or of England and Ireland, although the uniformity of currency between 
the two latter countries was only established so lately as 1826. No doubt the reasons 
for assimilation are stronger, and the facility for effecting it is greater, when the 
countries are under the same government ; but as regards the promotion of commercial 
transactions and intercourse between two neighbouring countries, there is in reality no 
difference in principle between the case of England and Ireland and that of England 
and France. 

We are disposed to think that by some of the witnesses the advantages which are 
anticipated from international coins as to the calculation of the exchanges, and in making 
remittances from one country to another, are somewhat overrated. There are many con- 
siderations, beyond the difference of coins, by which the rate of exchange between 
two countries is affected ; and for the transmission of large amounts, bar gold, which 
is less liable to loss by friction, would still be generally preferred. 

That, to a certain extent, advantages woijQd be attained in the various ways thus 
pointed out, especially in the smaller transactions of commerce, there can hardly be a 
question. It may be difficult to estimate the precise value of any of these advantages, 
and still more that of the general, though indefinite, advantages which always arise from 
any increased facility in commercial transactions, to which some of the witnesses attach 
great importance, and in which there can be no doubt that England must very largely 
[ participate. 

But these It must be observed, however, that the evidence of the witnesses, as regards the manu- 

ad vantages factures and trade of this country, points to an uniform system of international currency, 
be'fuuT ^^' ^^^y ^^ coins, but of monies of^ account, and indeed to an uniformity of weights and 
realized measures. 

by conaplete^ Unless this uniformity is effected, the object mainly sought for by the witnesses 

"°^^™l!i- connected with the manufacturing interests, i.e., that of enabling them readily to 

'^ ' calculate and compare prices, and to make out invoices and commercial statements, 

would not be attamed ; nor would that of conveying readily the minute details of 

statistical information. 

It is no part of the duty committed to us to report upon an international system of 
weights and measures, or indeed upon an international system of money of account, 
except in so far as the adoption of the latter would be rendered more easy by the 
introduction of common coins ; but we feel that we should not properly penorm our 
duty if we did not state our opinion, that while some advantage would he aerived from 
a system of international coins, the frill advantages which are anticipated in various 
ways could only be attained by a general system of international currency, and that 
these advantages would be stUl further increased by an assimilation of weights' and 
measures. 
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Whilst we have no hesitation in stating that in our opinion an international currency Difficulty of 
would be advantageous in promoting commercial and social intercourse, and thus obtaining 
drawing closer the friendly relations between different countries, it cannot be denied that ^°?P^^*® 
inconveniences of no slight character present themselves when we approach the con- " ^^™ * ^ 
sideration of the measures by which a general uniformity of currency is to be attained. 

It is obvious that when so many systems of national currency exist, widely differing 
from each other, a change must be made in the currency of many if not all of the 
countries which join in any common arrangement for such purpose. 

Such a change must necessarily be productive of inconvenience, varying according 
to the circumstances of different countries. Where the currency has become very much 
deranged it can hardly be said to be an inconvenience to establish a sound system ; 
where frequent changes of currency have occurred, the inconvenience of a further 
change in order to establish a permanent or general system is less felt. The incon- 
venience is the greatest where a sound system has long been in existence, and is deeply 
rooted in the feelings and habits of the people. 

In each case the advantages of a common currency must be carefully considered on 
the one hand, and the practical inconveniences of the change on the other, and the 
course to be adopted must be decided by the balance of advantages and disadvantages, 
as they may appear to preponderate in the comparison. 

We turn now to the more limited subject referred to us, viz., whether it would be 
desirable to make any and what changes in the coinage of the United Kingdom, in 
order to establish, either wholly or partially, an uniformity of coin among different 
nations. 

There are some questions which seem to be applicable to any system of common 
coinage, such as that of a single qr double standard, what metal is best fitted for the 
purpose of a standard, the proper proportion of alloy, and others, to the consideration 
of which we now proceed. 

The recommendations of the Paris Conference which are so applicable are — 

I. A single gold standard. 

II. The proportion of i^ths of fine gold in the coins. 

We entertain no doubt of the necessity for the adoption of a single standard. Preference 

In the early ages of European States silver was the general coin and standard, but ^^^ ^^^^a. 
as gold came into more general use, gold coins were more extensively introduced, and ^ " *^ ' 
the value for which they were to pass current being fixed by the government of each 
country, from time to time, probably without any anticipation of the effect that would / 

follow from so doing, a douMe standard of value was generally introduced. ^t^^-. ^tr/ 

It is still retained, accoroing to law, in Belgium, France, Greece, Italy, Russia, Spain, . ^ . 

Switzerland, and the United States. ^ " , ' 

In England the double standard ceased practically in 1717, and by law in 1816; and * . 
m England, as well as in Portugal, Turkey, and Brazil, a single standard of gold prevails, i , ; ^ , 

In Holland, Germany, and the Northern States of Europe there is a single standard f / 
of silver. ' 

It is indisputable that the first requisite in any standard, by which value, weight, 
or size is measured is, that it should be as invariable as the nature of the subject will 
allow, and we are decidedly of opinion that the double standard of value is liable to 
more frequent variation than a single standard. 

As with a double standard, of two metals, only coins made of one of them can 
be retained in circulation, the countries in which it exists are liable, not only to a 
change in the standard of value, but also to a change in the coins which practically 
form the great mass of the circulation. 

Coins of small value cannot be conveniently made of gold, nor large coins of silver. 
If silver coins form the great mass of the circulation there is generaUy a deficiency of 
the means of conveniently paving large sums in coin ; and if gold is retained, there 
is a deficiency of the means of obtaining convenient coin for small payments. 

Instances of the uncertainty and inconvenience arising from a double or alternative 
standard may be found in the history of the currency of several countries. 

In England, under the system of the double standard, (as stated in Lord Liverpool's 
treatise on coins,) a considerable rise in the value of gold, as compared with silver, 
in the reign of James I., led to the general exportation of the gold coin. To obviate 
the inconvenience which ensued, several royal proclamations were issued raising the 
value of the gold coin. The gold coin, however, was overvalued in the proclamation 
of the 9th year of his reign, and this led to the exportation of the silver coin, to the 
still greater inconvenience of the various dealers. 
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Partly from these causes, and partly from the debased state of the silver coin, the 
greatest uncertainty as to the value of the gold coins prevailed for many years. The 
guinea, which had been originally struck as a 20^. piece, passed successively for 30^., 26^., 
22^., and 2ls. 6d. At last an end was put to these mischievous fluctuations by a 
re-coinage of the silver, and by fixing the value of the guinea at 2ls. The proclamation 
by which this was done was issued in the year 1717, and the effect of it has been 
practically to establish gold from that time forwards as the single standard of value in 
England, 

By the mint indentures, the pound troy of standard gold was coined into 44^ guineas, 
so long as guineas were coined. Since 1816, when sovereigns were substituted for 
guineas as the principal gold coin of the country, the mint indentures provide that 20 lbs. 
troy of standard gold shall be coined into 934j^ soverei^s, thus preserving the former 
proportion between the weight and the value of the com. An ounce troy is therefore 
coined into 3^||^ sovereigns, which amount, expressed in terms of the currency, is 
3/. 17^. 10|rf., and this in common language is called the price of an ounce of gold. 

In France, by the law of 1803, five grammes of silver ^ths fine were constituted 
the monetary unit, retaining the name of a franc ; but the provisions of the law as 
to gold, and also as to copper coins, gave them a legal currency and value, independent 
of their relation to silver. 

The result of this legislation was that a double standard was created by law in 
France. 

Silver, however, remained for many years the practical standard, but when by the 
increased production of gold in recent years and the increased demand for silver for the 
East the value of gold was depreciated in relation to silver, gold became practically 
the standard of value. The silver coins, of which nearly the whole circulation consisted, 
were melted down and exported, and the country was put to the expense of a large 
coinage of gold. If, by any future increased production of silver, the value of silver 
should be depreciated, a new change would take place, in the opposite direction, and 
similar inconveniences would again be incurred. 

We are of opinion, therefore, that a single standard should be adopted, and further that 
this single standard should be gold. Gold has been practically the standard in England 
for a century and a half. It is so in Portugal, Turkey, and Brazil. It is now practically 
so in France, Belgium, Italy, Switzerland, and in the United States of America, and in 
fact wherever by law a double standard exists. 



Proportion In the gold coins of England, Russia, and Portugal the proportion of alloy is -Y^th. In 
of alloy. those of the four countries parties to the Conventidn of 1865, and in the United States, 
it is iV^h- The evidence of the officers of Your Majesty's Mint shows that there is no 
advantage in the proportion of ^ths fine gold over that of ^ths in gold coins. 
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It would also be most convenient that the international coins of equal value should 
be of the same dimensions in all countries. 

The members of the Paris Conference, with the exception of the delegates of 
England, Prussia, Wurtemburg, and Baden, who abstained from voting, were unani-. 
mously in favour of making certain international coins legal tender in the countries which 
might become parties to the Convention, and the opinion of several of the witnesses 
whom we examined is to the same purport. 

The full benefit of international coins would not be attained unless this was so deter- 
mined. The arrangement, however, between the four countries, parties to the Convention 
of 1865, is only that they should be received in the public departments of each country ; 
and if such an arrangement was adopted in all countries as to the international coins, it 
probably would have the effect of giving them currency through the entire monetary 
union. 

In order, however, to render it possible that the coins of one country should be legal 
tender, or indeed be generally current in other countries, it would be necessary that 
adequate security should be taken that their intrinsic value, as they are issued from the 
respective mints, should accurately correspond with their denominational value. 

If the establishment of what may be called International Mints, under the joint 
authority of the countries who are parties to a monetary convention, for the purpose of 
striking the international coins, be impossible, each country should bind itself in the 
most formal manner to strike its coins of the requisite purity and weight, as nearly as 
possible. 
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A general arrangement should be made as to the remedy or tolerance both as to 
purity and weight, and these allowances should be as small as the officers of the different 
Mints consider practicable. 

It would be desirable, in order to ensure a compliance with these engg^ments, that 
an International Commission should be appointed by arrangement amongst the different 
countries, to conduct annual trials of the correctness of the coinage of each mint, similar 
to what is called the trial of the pyx in this country. 

It would also be necessary to come to an agreement as to the amount of abrasion, or 
loss of weight by wear, of the coins, which should render them no longer current ; and 
some authorised bodies or persons in each country should be appointed, upon whom the 
duty of cutting and defiicmg all coins which might be found in circulation below the 
legal weight should be imposed, as is now done by the Bank of England as to light 
sovereigns in this country; and they should be empowered and required to cut and 
deface all international coins in whatever country they might have been struck. 

Provision should also be made by law in each country for giving to the intemationid 
coins struck in other countries the same protection from fraudulent practices as is now 
afforded to the national coins. 

We have thus enumerated the measures which seem to be essential to any scheme of The fore- 
international coinage, and which must be made matters of arrangement between the %^^% 
different coimtrfes who might become parties to a monetary convention. We believe that '"^^^'^^tj. 
if they were fairly carried out they would sufficiently provide for the integrity of the ^^ sAeme 
coins, and it is an additional advantage which would result from an international of Inter- 
currency, that it would ensure the establishment and maintenance throughout all the »**io»^ 
countries, parties to the convention, of a more perfect system of coinage than now exists. ^^"*^®- 
This is in itself an object of considerable importance. 

A further change would be required in the practice of this country in the event of its 
proposing to take part in the establishment of an international currency ; and that is the 
imposition of a mintage or brassage to cover the cost of producing the coin. 

In England ever smce the year 1666 in the reign of Charles II., the expense of manu- 
facturing the standard coin has been borne by the state. 

According to law in this country, any person taking standard gold bullion to the Mint Impositionof 
is entitled to receive the same weight of coin, subject only to some delay auring the * mintage 
process of coining. Tlius a person taking standard gold to the Mint woxild receive coin, ^^j^^ j^ " 
after some delay, at the rate of 3/. 17*- lO^rf. per ounce for it. Englaad ; 

In practice, however, he takes the bullion to the Bank of England, and sells it for 
Zl. 17*. 9^. per ounce on deliver3\ He is therefore subject to a charge of lirf. per 
ounce, or rather less than ^th per cent., which, practically, is less than the loss of raterest 
to which he would have to submit during the period occupied in the process of coining. 

At the branch of the Royal Mint at Sydney a charge averaging about one per cent., 
with a delay in delivery of about 20 days, is made ; and at the Indian Mints there is a 
charge of one per cent, on gold and of two per cent, on silver coin, with the same delay 
in delivery. 

In most other countries a mintage diarge is made, besides the delay during coinage. 
In France the mintage charge is 6 n*. 70 c. per kilogramme of stamkrd gold, or between 
^th and ^th per cent. ; and the delay, which is vamble. has at some times been such as 
to cause a loss of interest, which might amount to as much as a charge of ^ or f per cent, 
more. At present we have reason to believe that the quantity of gold coin in the pos- 
session of the Bank of France enables them to issue it at once in exchange for bullion, 
retaining only the mint charge of 6fr. 70 c. 

It is stated in the Report of the Director of the Mint of the United States for the 
year 1867, that their law now imposes on all bullion a tax of the half of one per cent., 
and a coinage charge of the same amount. 

In Prussia the charge for coining gold is \ per cent. 

It is no part of our duty to eanpress an opmion on the question of levying a charge for 
mintage generally, in favour of which course several very high authorities may be quoted, 
but it is obvious that if coins, having currency in several countries, are struck in diflferent 
mmts, in some of which a heavy charge is made for coinage, and in others the coins are 
struck either at a less charge or free of expense, bullion will be brought in greater 
quantities for coinage to those mints where there is the least charge, (unless the cost of 
transnoission to those mints should exceed the difference of charge,) and a large and 
unnecessary expense will be thrown upon the countries where such is die case. 
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There can, however, be no reason why this country should undertake the expense of 
coining for the circulation of other countries, and it would be necessary, in joining in an 
arrangement which rendered our coins current in other countries, that such a mintage 
charge should be levied in England as would defray the fair average cost of coining. 

It is not necessarv to impose a higher charge than this ; but it miffht be a matter of 
arrangement with other countries that an uniform rate of mintage should be imposed*. 

We now approach the far more diflScult question of what measures it may be most 
advisable to adopt as to the coins of different countries in order to effect an assimilation 
of their coinages. 



The further recommendations which were made by the Paris Conference, with a view 
of introducing gold coins which should be common to all countries, are : — 

III. That all gold coins hereafter struck in any of the countries which are parties 
to the Convention should either be of the value of five francs or multiples of that 
sum. 

IV. That a gold coin of the value of 25 francs should be struck by such countries 
as prefer it, and be admitted as an international coin. 

The effect of these recommendations if adopted would be to make a gold coin of five 

fr'ancs the basis of the international currency, and to substitute the proposed coin of 25 

piece as an fr**^^ ^ England for the sovereign, in the United States for the halt-eagle, and, we 

International presume, in Spain for the doblon. In Austria and in Sweden a coin of this value would 

coin, and 



As to the 
adoption of 
a 25-franc 



also be struck. 

The Spanish doblon^ or piece of 10 escudos, contains of fine gold 
The half-eagle ------ 

The sovereign ----- 

and the new coin of the valiie of 2b francs would contain - 



grams. 

116-487, 
116-100, 
113001, 
112-008. 



of 25 firancs. 



reduction of As regards the coin of this country, the change therefore, which would be required 
thesovereign would be to diminish the quantity of fine gold contained in the sovereign by about a 
to the value grain (or, more accurately, '993 of a grain). The diminution in value would be about 
2rf. (more accurately 2*126rf.) in the pound, equal to '88, or very nearly t^^^ P^r cei^t. 
The existing shilling, which is only a token coin, would remain in circulation, repre- 
senting ^th part of the new as it now does of the existing sovereign ; and, in like 
manner, the sixpenny piece, the penny, half-penny, and farthing, would remain, represent- 
ing the same parts of the new soverei^ as they now do of the existing soverei^. 
The reduction of the value of the sovereign must practically involve that of the pound. 



f 



A recoinage 
would be 
necessary. 



It is obvious that such a change in the monetary system of the country is a change of no 
slight importance, and it is necessary therefore to consider very carefully what the effect 
of such a step would be upon the coinage and currency of this country, and upon all 
existing obligations and current transactions. 

In the first place, as the existing sovereigns and half sovereigns could not remain 
in circulation for less than their value, it would be necessary to withdraw them, and 
with as little delay as possible, at once, to recoin the gold coins. 

The expense of this would be considerable. It is, however, we believe, undeniable 
that a very large portion of the gold coins circulating in this country is already 
below the current weight, or very nearly so, and a gradual recoinage will soon become 
a matter of necessity under any circumstances. The main item of the expense of a 
recoinage consists in making good the loss of gold by wear. This expense, owing 
to the state of our coin, must be incurred, at all events, in a few years; but in 
ordinary course this cost would be incurred gradually, and would not be borne 
by the state. With regard to the expense of fabricating the coin it is stated by 
the oflScers of the Mint that if the Mint is fully employed in coining sovereigns, 
the expense of the manufacture (exclusive of that arising from wear) of 100,000,000/. 
would be under 150,000/., and if a mintage covering the cost of coinage was imposed 
the charge would not fall on the Government. 
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The time required for such an operation depends of course upon the number of the 
new coins which it would be necessary to strike. It is impossible to ascertain the actual 
amount of sovereigns and half-sovereigns in circulation, the estimates varying from 
80,000,000 to 120,000,000. 

It may be assumed that the Mint could produce about 20,000,000 sovereigns per 
annum, and we believe that by timely measures being taken in anticipation of the 
change, and perhaps by the issue of special notes to represent the gold coins during 
the period of transition, the change might be effected without inconvenience in not more 
than four years. 

A more serious consequence of this measure, however, would be the reduction of the Effect of a 
value of the pound. It would be no light matter to depart from the old well-known reduction of 
and recognized basis on which the English currency has rested for so long a period. *?® value of 

Such a change would affect all monetary transactions both past and future. ^ ^^^ ' 

With regard to all such transactions subsequent to the period at which the change 
took place, they would be expressed in terms of the new currency, and though there 
might be some little confusion at first, it would probably be soon got over. AD 
bargains would thenceforward be made, and all accounts stated, in the new currency. 

In the case of all unexpired engagements made previous to the date of the change, 
it would be necessary to provide by law for the due discharge of debts and obligations Necessity for 
expressed in the terms of the old currency, by such a sum of the new currency as compensa- 
would be equivalent to the existing obligations. ^^P'^ ^^^^^ 

The necessary provision may be shortly expressed, (taking the nearest value in round ©xis^g 
numbers,) by saymg that an obligation to pay a pound of the present currency could contracts. 
only be discharged by the payment of a pound and two pence of the new currency, 
and so in proportion, as far as practicable, for larger and smaller sums. 

It must here be observed, that some of the witnesses have advanced an opinion that 
the necessity for this compensation might be avoided by the imposition of a seignorage 
of the same amount as the reduction of the intrinsic value of the sovereign caused by a method 
the diminution of the quantity of fine gold contained in it, say in round numbers one per suggested for 
cent. avoiding this 

They conceive that whilst the coin containing 112 grains only of fine gold would be °®^®*®^*y^* 
the equivalent of 25 francs of the present French currency, it would by the imposition 
of this seignorage possess in England, and indeed in all the countries which were parties 
to the international monetary convention, the current value of a sovereign ; and further, 
that if an obligation were imposed on the Mint or the Bank of England to give 113 
grains of fine gold in bar for the coined piece containing 112 grains, it would be of the 
same value as the existing sovereign in all respects. 

We cannot concur in these views. 

The intrinsic value of the existing sovereign containing 113 grains of fine gold 
exceeds that of 25 francs. 

If the new sovereign containing only 112 grains of fine gold retains, in consequence 
of the imposition of a seignorage, the value of the old sovereign, it would retain its 
superiority in value over 25 francs. 

if it is equal in value to 25 francs of the present French currency, it would not be 
equal in value to the existing sovereign. 

If the value of the new coin containing 112 grains of fine gold is to be maintained as 
equal to that of the existing sovereign containing 113 grains, by the power which the 
holder of it is to have of demanding from the Mint or the Bank of England in exchange 
for it 1 1 3 grains of fine gold in bar, it is obvious that the new coin becomes only a token 
coin, the value of which is maintained by its convertibility. It ceases, however, to retain 
its quality of being the standard of value ; and in fact 1 13 grains of fine gold in bar 
are substituted for a coin containing that quantity of fine gold as t]}t. standard pound 
and measure of value in this country. 

The reduction of the value of the sovereign and pound to the present value of 25 

francs is essential to the adoption of the reconmiendation of the Paris Conference ; and 

if this reduction is made, we are of opinion that compensation must be given to the 

holders of obligations expressed in terms of the existing currency, and hence arises 

the necessity for a readjustment of all statements of account, and for many very compli- Readjust- 

cated arrangements. ' ment of all 

It would of course be provided that the new system should come into operation, and ^^^^^ ^^ 

^ b 3 obbgatioiiB. 
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that the new currency should take the place of the old currency, on some future day to 
be fixed by law. 

On that day the nominal amount of all debts, of the National Debt, and of all mcHi- 
gages and obligations, would be increased by an addition in the proportion of nearly 1 
per cent., or about 2d. in the pound. 

There would inevitably be a good deal of labour and trouble in the re-statement of 
accounts which such a change would render indispensable in the hooks o£ the Bank of 
England, in all bankers' accounts, and in the accounts of railway compames and 
commercial houses and other establishments. It has been observed, however, that in the 
books of one of the largest establishments of accoimt, viz., the Bank of England, the 
trouble caused by such a change would not be much more than that caused by an 
addition or diminution of a Irf. in the Income Tax ; and though the trouble and 
inconvenience at the time would be great, there would be no serious difficulty in matters 
of any magnitude, and the change, when made, is made once for alL ' 

The difficulties, however, would be far less easy to surmount in the ordinary trans- 
actions of life. It would not be easy to convince the tenant who previoiisly had paid a 
rent of 100/., or the tradesman who had borrowed 100/., that it was just that he should 
pay 100/. l6s. 8d.y (which sum in the new currency would be the equivalent of 1002. 
m the old currency,) as the rise in prices, which no doubt would be caused by the 
change in the ciurency, might hardly be perceptible in the operation of the dififerent 
circumstances by which prices are affected, and he would not be conscious of having 
received a higher price in that proportion for his com, cattle, or goods, owing to the 
change in the value of the pound ; and the smaller the amount of these various trans- 
actions happened to be, the greater would be the difficulty of making the justice of the 
increased payment intelligible to the parties. The obvious necessity of the change 
would only be apparent to the few ; the inconvenience, vexation, and seeming injustice 
would be apparent to a large portion of the population. 

It would also be necessary to readjust the salaries of all civil, military, and naval 
officers, and of all persons in public or private employment. The pay of the navy and 
army, and of all artificers and labourers, would require readjustment ; and though, with 
the general tendency to a rise in wages, these questions might ere long be settled 
with justice to all parties, there must be some risk of disagreement between employers 
and the persons employed, and possibly of serious discontent for a time. 

It is true that a witness, very conversant with what occurred in Ireland in 1826, 
when a greater change in the currency was made, has stated to us, that by men of 
ousiness the inconvenience was not felt after a few months, and by nobody after a 
twelvemonth. It must be observed, however, that this operation was on a very limited 
scale compared to what would be the case in all the transactions of the United King- 
dom at the present time. 

The difficulty is much greater when the payments are small. 

There are some classes of small payments in which, though there would appear at first 
sight to be a probable loss, we think that it would not occur to any serious extent. 
An addition of \d. to a payment of 5^. in the new currency would make it equal to 5^. 
in the old currency. In many cases, such, for instance, as payments for smaU customs 
duties, it is probable that the payments actually made at one time are seldom under 5«., 
and in any case where they are equal to or exceed that sum, an addition to such pay- 
ment after the rate of \d. K)r every 5s. would prevent any loss to the revenue. 

Railway fares, again, it is almost certain, might be so adjusted, within the parlia^ 
mentary powers of the companies, as to protect them from anjr loss. 

There are, however, many cases in which large amounts m the aggregate are derived 
fix)m payments which in each instance are very small. In the public service the penny 
postage and receipt stamps, in private affairs, small tolls on bridges and turnpike roads, 
and small quit-rents, are instances of payments of this description. It is practically 
impossible to give any compensation by tariff when the payment is under 5^. 

The public revenue derived from small stamps might afford to bear the loss of 
something under one per cent, without any great inconvenience, but in most of the 
private cases there is no obvious nK>de of provi^ng compensation. 

With regard to the claim for compensation in the case of these small sums, it is to be 
remarked that changes of currency of a similar character have been made in foreign 
countries^ in France, in Holland, and in Greece ; and that while in the latter country, 
where the difference was about 10 per cent., a compensation was given, as was ako 
done in France, by a tarifP fixed by law, in Holland, where the change was twice as 
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great as that which would be made by the proposed change in this country, no com- tion in cases 
peasaticm was given, nor was any given in Prussia when the value of the thaler was of changes 

changed. of currency. 

We have mentioned these cases, which afford precedents of both descriptions, and 
whilst we think that compensation should be given whenever it is possiUe, we do not 
think that the impossibility of giving it in some cases where the loss would be very 
triflings should be an obstacle to such a measure if on general grounds it was considered 
to be of great puUic importance* 

Much stress has been laid upon a further objectbn, which certainly is not only Effect upon 
entitled to great weight in the consideration of this subject, but, if the project of inter- ^^bts due 
national coinage were adopted, would necessarily require some provision to guard British ^^^^£^^®^^^ 
creditors against serious losses. Large amounts of money have been borrowed in this ^^ 
country by foreign states and communities, with an obligation to pay capital and 
interest in pounds sterling, and it is apprehended that it may be difficult to obtain from 
sudb debtors, unless by some positive engagement on their part, the payment in the new 
curr^icy of the equivalent of their existing obligations in pounds sterling. The 
principle of this arrai^ment is so plainly £ctated by the rules of public honesty and 
national good faith, that it will no doubt receive international concurrence, but the 
details by which the arrangement can be carried into efiect may be difficult of adoption, 
and require the gravest consideration. 

The recommendation which we have hitherto considered, e.e., that of reducing As to the 
the value of the English pound to that of 25 francs, naturally proceeded from a Ccmfer adoption of 
ence in which four of the nations represented have already a currency foimded on the g^^Ungas 
basis of the franc. But the question as naturally suggests itself to persons in this ^n intema- 
country, whether the English pound might not more advantageously be adopted as the tional coin. 
general monetary unit, and tne value of the piece of 25 francs raised to that of the 
pound. Many reasons of considerable weight may be urged in favour of this course, 
by which the object proposed by the French government of establishing a convenient 
relation between the British coinage and that of the countries which, have joined the 
Convention, and of securing a common basis for a general international currency, would 
equally be attained. 

Whilst objections have been made by some of the witnesses, in accordance with what 
appears to have been the opinion of many members of the Conference at Paris, to 
an unit for a general currency so low as the franc, or even as five francs, by 
others an unit of the value of 25 francs, and even larger, has been recommend^, as 
better adapted in these days to the enlarged scale of commercial transactions, and this 
latter opinion might naturally point to the adoption of the pound. 

It is imdoubtedly true that the countries in Europe whose currency is based on the 
fi*anc contain a larger population than those in which the English pound forms the basis 
of the currency ; but there can be as little doubt that the English pound or sovereign 
is more widely known throughout the world, and that the amount of transactions into 
which the pound enters as an element, and the number of countries in which an English 
sovereign is a well known and recognized coin, exceeds the number of transactions based 
on the franc, and the number of countries in which either francs or napoleons are in 
general use. In Portugal, Brazil, and in Egypt, as well as in the extensive colonies 
and dependencies of this country, sovereigns are current. To quote the words of the 
Director of the United States Mint in his report above referred to, " the pound is 
" everywhere familiar ; it regulates the exchanges of the world.'* It is, therefore, very 
questionable whether the amount of change in the commercial li'ansactions of the world 
which would be caused by an alteration in the value of the sovereign and pound would 
not be greater than what would be caused by making such an alteration in the 
currencies based on the franc as would bring them into conformity with a currency 
based on the pound. 

We must observe, also, that the currency of England has been exempt from changes 
which have not unfrequently taken place in other countries, and that the pound has 
retained its uniform value for about a century and a half, except for a short period 
during the exceptional circumstances of a suspension of cash payments. 

In Italy the various currencies of the different states were superseded in the early 
part of the centurv by the French system. After 1815 that system was retained only 
m the kingdom of Sardinia, whilst in Lombardy, Tuscany, Rome, and Naples systems 
not only differing from the French system, but differing from each other, were restored. 
It is only within the last year or two that the French system has been .universally 
introduced. 
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In Switzerland the general introduction of the French system is of quite recent date. 

In Belgium the French system was introduced about the beginning of the century. 
In 1850 the gold coinage was demonetised, and silver became the sole legal standard* 
In 1861 the French system was restored. 

In France the whole system of currency was changed by the Revolution, and is now 
regulated by the law of 1803. It has, however, in the last few years undergone an 
important change by the substitution of gold for silver as the practical standard of 
value, by the diminution of the intrinsic value of the smaller silver coins, and by their 
being rendered legal tender only to a limited amount. 

We observe, in the recent report of the French Commission on the double standard, 
that it was stated by the advocates of the single standard that it was the intention of 
the framers of the law of 1803 to establish a single standard, of which the basis was 
to be the franc, containing five grammes of silver, ^^ths fine, and it appears, from the 
declaration of those by whom the law was introduced, tiiat it was further intended that 
the quantity of gold in the gold coins should be adjusted fix)m time to time, so as to 
make silver the sole measure of value. It is remarkable that the working of the actual 
law has been to render it necessary to diminish the value of the franc piece, which no 
longer contains the quantity of silver which constituted it the monetary unit of the 
French coinage; and that if silver, which remained for so many years practically the 
standard, had been maintained as the single standard, the value of 25 francs in silver, 
^ths fine, upon the average price of silver for the 10 years ending in 1865, the year of 
the Convention, would exceed that of an English sovereign by a very msignificant fraction.* 

If, therefore, the French Government, adopting gold as the standard metal, were to 
put as much fine gold into their gold coins as would make them of the same actual 
value as that of standard silver coins of the same denominational amount during those 
10 years, they would, while establishing a single gold standard for the future, retain the 
value of the standard as it existed in 1865 in that metal by which it has been determined 
ever since 1803, and the proposed 25-franc piece and the English sovereign would be 
of the same value. 

The quantity of fine gold which it would be necessary to put into a 25-fr. piece, in 
order to do this would of course be about one grain more, and the value of the coin 
would be about 20 centimes higher than is now proposed. The value of the other 
gold coins would have to be raised in the same proportion. 

Such a change would cause inconveniences m the internal monetary transactions of 
the four countries, parties to the Convention of 1 865, similar in character, although in 
an opposite sense, and probably not to so great an extent, as those which, as we have 
stated, would be caused in this country by a reduction in the value of the pound. 

We do not imderrate these inconveniences in the case of other nations. We cannot 
but think, however, that the difficulty and inconveniences of a change would be less 
serious and less felt where the existing system is of a comparatively recent date, or is 
one in which changes have already taken place, within no distant period of time. 

In the transactions of their foreign commerce these countries would, if the pound were 
adopted into their currencies, obtain the advantage of the use of that measure of value 
which is generally recognized in the commerce of the world. 

A re-coinage of their gold but not of their silver coins would be necessary. This 
however might be done gradually, as the existing coins might pass, as token coins, for 
a little more than their intrinsic value, till replaced by the new coins. 

In countries where the sovereign is cuiTent no change would be made and no 
inconvenience would be felt. 

In countries whose currencies correspond neither with the franc nor the sovereign a 
change must be made, whichever basis be adopted. 

In the United States the value of the silver dollar has remained unaltered since it 
was fixed by law of Congress in 1792. The value of the gold eagle, or 10-dollar piece, 
was reduced in 1834 from 247^ grains to 232 grains, and gold has now become practically 
the standard in the United States. A slight further change would be required to bring 
the half-eagle down to the value of the sovereign, less, of course, than what would be 
required in order to bring it down to that of the 25-franc piece. To whichever amount 
the half-eagle was reduced, a corresponding reduction would be required in the dollar. 

In Spain a less reduction of the doblon would make it equal to the sovereign than 
would be required to bring it down to the value of the 25-franc piece. 

It is unnecessary to refer to the currencies of other countries, but we understand 
that in parts of Germany where a single silver standard exists an idea has gained 
ground of making the thaler equal to three English shillings. 

♦ See Appendix, No. XXVI. P. 340. 
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The introduction of such international coins, whether by reducing the vaiue of the Advantages 
pound to that of 25 francs, or by raising the value of 25 francs to that of the pound, ^^ *^® pound 
and the corresponding adjustment of the coins of other countries, worJd establish a ^^ ^ ^^^ ^^" 
much more simple relation between their principal coins. A few instances are enough M^^t^na^ 
to make this clear. tional coins. 

A French five-franc piece and an United States dollar would each be equal to four 
English shillings. 

A twenty-five-franc piece and an United States half eagle would each be equal to an 
English sovereign. 

Four United States dollars and a French napoleon would each be equal to sixteen 
English shillings. 

Five dollars would be equal to an English sovereign. 

The reduction of all sums stated in any of these coins to the equivalent siuns in 
the coins of the other countries would be rendered more simple and easy than at present. 

The calculation of the exchanges would be simplified. 

The common coin would also answer the purposes of persons wishing to make remit- 
tances bv the transmission of the precise quantity of coin which would discharge their 
debt in tne foreign country. 

It would also answer all the purposes of persons travelling through different countries. 

By several members of the Conference at Paris, and by some of the witnesses whom As to the 
we have examined, a coin of the value of 10 francs has been suggested as an interna- adoption of 
tional unit on which different nations might be more likely to agree us the most a^l^-^^jic 
convenient basis for an international currency, and this proposal is looked upon with batisforan 
favour by the advocates of an universal decimal system of monies as a better basis international 
than either the 5-franc piece or the 25-franc piece. currency. 

In the report of Messrs. Graham and Wilson it is suggested that a gold coin of the 
value of 10 francs, which is of less value than 8s . by atK)ut Jrf., should be struck in this 
country, and be issued as a token coin for 8^., and be made legal tender up to 4/. 
with a view to its ultimate adoption as the unit of computation, and new pound of this 
country. 

Such a coin might well enter into a completely new system of currency, but we do 
not think that any advantage would be derived from the issue of such a coin as a 
token coin. It would be inconveniently near the size and value of a half sovereign so 
long as the latter coin is maintained in circulation ; and unless a total change of our 
currency is made, the half-sovereign is a coin which could not well be dispensed with. 

The necessity for the readjustment of contracts and obligations which woxild result 
from the adoption of the 25-franc piece would equally result from the adoption of the 
10-franc piece as the common international coin, whilst its being made the monetary imit 
would be a still wider departure from our present standard pound, and in truth implies 
a complete and radical change of our system of currency. 

It is only necessary to observe here that the reasons similar to those which may be Qi; a 10- 
urged in favour of the pound would apply to the adoption of a half-sovereign or 10- s^^^^g 
shilling piece rather than a 10-franc piece. ^^^^* 

We now proceed humbly to lay before Your Majesty the conclusions at which we Conclusions. 
have arrived. "^ "I — ' 

The adoption of the proposal of the Paris Conference, of merely reducing the value J 
of the pound to that of 25 francs, would facilitate the comparison of sums stated in large jK 
coins^ but the difficulty would remain of comparing sums expressed in pence in England, 
in centimes in France, or in cents in the united States, and it is seldom that state- 
ments of prices or statistical returns do not contain sums expressed in these small 
denominations. 

The reduction of the value of the pound would disturb all existing obligations, and 
would cause the manv and serious difficulties which we have stated in the earlier part 
of this Report ; whilst, if at any future time a more complete assimilation of coins 
should be determined upon, a further change would be required in many respects more 
difficult of application. 

The measure is, after all, only a partial measure ; and although advocated by some 
witnesses as good in itself, and as a step to further assimilation, the objects sought 
for by the witnesses connected with the trade, and with the scientific bodies of this 
country, would not be fully attained hy anything less than a complete assimilation of 
the currencies of different countries. 
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Several witnesses who took this view deprecated aoy change, unless a complete assimi- 
latkm of currency of monies of account as well as of coins was made, and it is a serious 
objection that by this step all the admitted evils of the change in the value of the 
pound would be inourred, while the advantages by which it is anticipated that those evils 
would be compensated would not be attained. 

Upon full consideration of all these circumstances, we do not reconunend that this 
country should merely adopt a gold coin of the value of 25 francs, to be substituted 
for the sovereign. 

We have felt it to be our duty to state the grounds on which, with a view to the 
general interest of the commerce of the world, the English sovereign and pound might 
form a convenient basis for an international currency. 

The consideration of such a question, however, leads to one of a much more im- 
portant character, namely, that of a complete assimilation of the currencies of at least 
the principal commercial countries. 

We entertain no doubt that an uniform system of coins, bringing into harmony the 
various standards of value and monies of account, alike in their higher denominations and 
their lower subdivisions, as well as an uniform system of weights and measures, would 
be productive of great general advantage. 

The latter proposal, however, is not referred to us ; and we will only say, therefore, 
that we do not consider it necessary that any measures for the assimilation of the 
currencies of the principal countries of the world should be postponed until steps are 
also taken for the assimilation of weights and measures. 

We are not insensible of the many and serious difficulties which must attend any 
attempt to effect a general assimilation of the currencies of different countries. Under 
any ch-cumstances great inconveniences must be encountered by many if not by all 
the countries joining in any monetary convention for such purpose, but the arrangement 
is one in which all commercial coiintries are interested, and none more deeply tlmn our 
own. 

It would obviously conduce to a probable agreement that the burden of incon- 
venience should not press very unequally on any of them. 

What should be the common basis of their currencies, what international coin should 
be adopted, what proportion of alloy it should contain, what should be its subdivisions 
or multiples,^ are all matters on which an agreement must be arrived at before any 
assimilation can be attained. On all these points widely diffisrent opinions may be held 
in different countries, and on the determination of them depends the degree of incon- 
venience to be sustained by each country. 

To what extent of inconvenience any country may be willing to submit for the sake 
of establishing a common international system of currency, can only be ascertained by 
communication with the Government of each country. 

It is obvious that before any agreement can be concluded, very difficult and com- 
plicated questions will have to be settled, concessions will have to be made on one part 
and on the other, and it will also be an important matter for consideration how far an 
agreement may be facilitated, by making the changes which are necessary bear on 
any country as lightly as is consistent with the attainment of the common object. 

The assembling of some general international Conference on the subject seems to have 
been looked forward to by many members of the Conference at Paris ; and we art? 
disposed to think that all the various questions might be best considered, the various 
interests of different countries discussed, and their conflicting views reconciled by autho- 
rised representatives of the different countries meeting in such a Con&rence. 

HALIFAX. L. N. DE EOTHSCHILD. 

C. P. VILLIERS. J. B. SMITH. 

STEPHEN CAVE. THOMSON HANKEY. 

J. WILSON PATTEN. JOHN G. HUBBARD. 

M. LONGFIELD. THOSl N. HUNT. 

JOHN LUBBOCK. G. B. AIRY. 



THOMAS BARING. THOS GRAHAM. 



C. Rivers Wilson (Secretary), 
25th July 1868- 
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In signing this Report as approving of its general character, I claimed the privilege Approval of 
of stating my reasons for differing from the opinions expressed by my Colleagues ^^e sugges- 
on the grave question of the compensation which creditors would be entitled to thTnecT<^ity 
claim from their debtoi-s in the event of this country joining the Paris Convention, and for ^lyL^^ 
adopting a gold piece of 25 francs containing 112 grains in place of the £ sterling compensa- 
containing 113 grains of fine gold. "The diminution in value of the £ arising from tio^^inV^*^ 
'' this change (says the Report) Vrould be about 2rf. in the £. We hold it therefore to rlduSttoirui 
** be indispensable that if the proposed change in the value of the pound is made, com- the pound 
" pensation should be given to the holders of obligations expressed in terms of the existing ^ay be 
" currency, by the payment of a pound and two pence in the new cuiTency." avoided by 

It must be borne in mind that in almost all other countries except England a seig- sitlon^^^ 
norage or charge is imposed by their respective mints, to compensate for the expense of counter- 
coinage. The Report states that in the event of our joining the Paris Convention it vailing 
would be necessary that a mintage charge should also be levied in England. seignorage. 

In this event it is evident that, inasmuch as the cost of manufacture adds to the 
exchangeable value of all raw materials, so the value of bar gold is increased by being 
manufactured into coin. If, therefore, the English Mint were to charge a seignorage of 
one grain on a gold piece of 25 francs, a coin of 112 grains plus a mintage charge of 
one grain (about 1 per cent.) would be of equal current value with a coin of 113 grains 
on which no mintage has been charged^ and would possess the same purchasing power 
in this country and in all the countries included in the Convention as the existing 
sovereign. 

This view is confirmed by [the high authority of Adam Smith. **If (says he) a 
** seignorage were levied, the coinage would increase the value of the metal in pro- 
** portion to the extent of the charge for seignorage. 

** Abroad such coin would sell only for its weight in bullion ; at home it would buy 
^ more than that weight.** 

Similar opinions have been expressed by the distinguished economists, Ricardo, 
M^CuUoch, and Mill. 

Let us, however, illustrate this view by supposiDg the case of a foreign government 
having contracted for a term of years to pay the sum of 1,000/. per annum in this 
country, and that the engagement has been fulfilled from time to time by the remit- 
tance of a bar of gold of that precise amount. 

It is contended in the Report that, in the event of the proposed change in our 
currency, this foreign government will be bound, in discharge of its debt of 1,000/. in 
the old currency, to pay in the new currency an addition to the same of 2rf. in the £, 
or, in place of 1,000/., an annual payment of 1,008/. 6s. Sd. 

Now, supposing that the foreign government, after the proposed alteration in our 
currency, and the adoption of a charge of 1 per cent, for mintage, remits the usual bar 
of gold of the precise weight as before, will it be said that such a remittance would not 
be a complete fulfilment of its engagement ? 

But will this bar of gold on its arrival in England pay in the new currency the sum 
of 1,008/. 6s. 8d.y which the Commissioners in their report contend they are bound to 
pay? 

Win the Mint give in exchange for this bar of gold the sum of 1,008/. 6^. 8rf. in the 
new currency ? 

Of course it will not. The Mint will then no longer coin gratis ; it will therefore 
return for the bar 1,000 gold pieces as before, but they will each only contain 112 
grains of gold, one grain being retained by the Mint for coinage. But inasmuch as 
each piece will be of the same current value as the old coin when no mintage was 
charged, the foreign government would honourably discharge its obligati<m as before by 
the payment of 1000 pieces of gold of equal cost and current value with the 1000 
pieces of gold of the old currency. 

If, however, the recommendations of the Report were to be carried into effect, and every 
debtor were compelled to pay 2d. in the pound, in addition to every pound he owed at 
the period of the proposed change in our currency, such a measure would be tantamount 
to a legal permission for every creditor to rob his debtor of 2d. in the pound. 

While therefore I cordially assent to the principle laid down by my colleagues, that 
compensation ought to be made if it can be shown that any loss would arise from the 
change, I concur in opinion with some of the witnesses, that the necessity for anj/ com- 
pensation will be rendered unnecessary if the proposition to impose a seignorage of 1 
per cent, on the proposed new gold coin be carried into effect. 
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I should have preferred the Report giv'ing more prominence to the desire expressed by 
almost all the witnesses for the adoption, if practicable, of such a system of international 
currency as would, like musical writing or international signals at sea, be instantly 
understood all over the world. Such a system of currency has been adopted by the 
countries included in the convention of Paris, numbering about 100,000,000 of people. 

The conference at Paris decided unanimously in favour of an international currency 

founded on the principles of the monetary convention of Paris, but they at the same 

time most inconsistently decided on the adoption of a 5-franc gold piece as the common 

unit of value. 

Approval of The Master of the Mint and Mr. Rivers Wilson, in their report of the proceedings oi 

the lO-franc the conference, took exception with other members of the conference to the adoption of 

piece as the ^j^^ 5-franc piece for the practical reason of its insignificant dimensions, and upon the 

i^rnational ^^^^ theoretical ground that it does not perfectly harmonize with the decimal system, 

currency. and would therefore be opposed to the principles of the convention. 

These gentlemen, sharing the opinion of some members of the conference, were pre- 
pared to suggest as preferable a 10-franc piece, which would be more likely to be 
acceptable to England, which is accustomed to the higher unit of the sovereign. 

This suggestion of a 10-franc piece, divisible into 100 pence, of which there would 
be 250 to a sovereign, as it appears to me, exactly meets the world's desire for an 
international currency founded on an identical money of account, and it so happens that 
its adoption by this country would be attended with less change and inconvenience than 
to any other nation It would possess besides the advantage of rendering the use of 
vulgar fractions unnecessary. 

1 cannot refrain from the expression of the opmion that the Government of England 
will incur a great responsibility if it let slip the opportunity of heartily respondmg to 
the unmistakeable desire the world expresses for uniformity. Railways and electric 
telegraphs, free trade, and the abolition of passports have in a remarkable way brought 
nations into personal contact with each other, and diflPerent nations have now become 
something like what the different provinces of an empire were to each other in times past, 
Therd are now about 300,000,000 of people who have legalized the obligatory or 
permissive use of the international system of metric weights and measures, and about 
100.000,000 of people who have adopted an international currency. The desire for 
uniformities may grow with its success to an extent we little dream of at present, but 
which will greatly conduce to the spread of peace and goodwill among nations. 

J. B. SMITH. 



Fallacy in 
the scheme 
proposed for 
avoiding the 
necessity for 
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Whilst I concur with the remarks which Mr. Smith proposes to append to the Report, 
in so far as they refer to the effect of a mintage on the value of the coin, I feel bound to 
observe that the Report was not intended to express any opinion on that subject. 

It is, however, evident that the new sovereign could not be equal m value both to the 
existing pound sterling and to 25 francs of the present French currency ; if by the 
imposition of a mintage it is made equal to the former, no advantage will be effected ; 
wmle if it is reduced to the value of tne latter, the necessity for compensation will arise 
as pointed out in the Report. 

JOHN LUBBOCK. 
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I have signed the Report, in the greater portion of which I concur, but I feel it Explanations 
necessary to append some remarks explanatory of the sense in which I agree in the ^y ^' • ^"^* 
recommendations of the Comnaissioners. ^^^ ^f *^^^ 

The coinage of the United Kingdom fulfils every essential requisite. which L 

1 . Its highest unit, the soverei^, is at once the legal tender and the standard of value, concurs in 

2. The gold sovereign, the silver shilling, and the copper penny are identical with ^^^ Report. 
the monies of account. 

3. The several coins in their multiples and sub-divisions are easily accommodated 
to the units, multiples, and sub-diyisions of the weights and measures to which they 
are applied. 

4. The entire coinage, bein^ issued from the state mint, has legal currency ; and the 
coins of each denomination, being uniform, find ready acceptance with the people to whom 
they are familiar. 

In order that an international coinage may convey the same advantages to several 
countries it would be necessary that those countries adopt the same money of account and 
standard of value; that the coins of each denomination be identical in appearance, 
and bear a stamp which will certify their worth, and authorize their forced currency 
through all the states of the convention. 

Obviously the simultaneous circulation of five or six independent currencies, equal in 
their worth but distinct in their origin and appearance, must be an inconvenience, and it 
would be difficult to adjust the important and delicate relations between the states 
which would result from either a delegated or a conjoint exercise of the peculiarly 
national prerogative of coining. 

Admitting therefore the abstract proposition that, taken in its fullest sense, an inters 
national currency would be productive of great general advantage, I desire to remark 
how difficult must be the preliminary arrangements. 

The question specifically referred to us by Your Majesty from the Paris Conference 
touches a more simple and far more feasible proposition, viz., the selection of an inter- 
national coin which in itself, its multiple or its sub-divisions, shall provide a common 
standard of value in harmony with the money of account. 

The advantage of so adjusting the currencies of various countries as to bring them all 
into harmony, through their relations to a common unit, is obvious, but it would effect 
no appreciable difference in the amount of our commerce. The commodities we import 
would cost no less, and the articles we export would realize no more than they do now. 

In the ordinary course of trade our imports are paid for through our exports, the 
transfer of the claim of the exporter in the form of a Dili of exchange being the medium 
through which the importer pays the foreigner for his produce. So long as the values 
of the imports and exports approximate, no other medium of payment than bills of 
exchange is required ; but if the one or the other preponderate to any sensible extent, 
the rate of exchange varies so far as to render a transmission of the precious metals an 
advantageous operation. But this transmission of the precious metals is not necessarily 
effected in coin. The object of the export of bullion is not to provide with currency the 
coimtry to which the export is made, but to send to that country as a remittance an 
article of certain and invariable value, which can at any time be either re-exported at the 
same value, or be converted into coin. 

Of the enormous value of commodities imported and exported by this country a 
fraction only is paid for by the transmission of the precious metals, and the form in 
which these are most conveniently and economically transmitted is in ingots. This 
would be equally the case were an international coin introduced, and its introduction 
would effect no sensible change in the course of international payments. 

The Report describes a mintage charge as a necessity contingent upon our adopting an 
international coin. This charge, as it would not alter the coin, woula in no degree affect 
its value, but it would be a consideration reasonably required from the importer of bullion 
for manufacturing his raw material. In the year 1853 a proposition to charge \\d. per 
oz. for this purpose was made by the then Master of the Mint and supported by the 
theu Governors of the Bank of England. The arrangements for carrying the change of 
policy into effect as regards the Mint and the Bank of England were detailed in the 
correspondence with the Treasury at that period (vide Appendix), but need not be 
further alluded to here. 

The international coin proposed by the Paris Conference is a 25-franc piece contain- 
ing 112 grains of fine gold. 
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I desire to point out that the recommendatioh that this country should not adopt a gold 
coin of 25 francs in substitution for the soverei^, is in perfect agreement with the report 
presented to Your Majesty by the Royal Decimal Commissioners in 1859: "a coinage 
** (they said) which necessarily involves the disturbance of the pound sterling would m 
" the present state of public feeling be unadvisable and in fact impracticable." 

This recommendation agrees ateo with the verdict of the Committee of the House of 
Commons in 1853, when entering upon the consideration of a decimal system. **Con- 
'^ sidering that the pound is the present standard, and therefore associated with all our 
" ideas of money value, and that it is the basis on which all our exchange operations 
" with the whole world rest, any alteration of it would lead to infinite complication and 
'* embarrassment in our commercial dealings." 

But, on the other hand, a point of union is suggested by the fact assumed in the Report 
that a 25-franc gold piece representing the value of 25 n*ancs in silver, upon an average 
of the years 1856 to 1865, would be practically the equivalent of the sovereign. If this 
be so, it follows that France might base its gold standard now upon the silver standard 
of those ten years, and attain the object of an international coin by elevating the value 
of the napoleon to the equivalent of four fifths of a sovereign. 

It is with an earnest expectation that this alternative prcmosal may meet with a favour- 
able consideration that I join in the suggestion of a general international conference. 

J. G. HUBBARD. 
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PRESENT : 



The Right Hon. VISCOUNT HALIFAX in the Chair. 



The Eight Honourable C. P. Villiers, M.P. 

The Eight Honourable Stephen Cave, M.P. 

Colonel The Eight Honourable J. Wilson 
Patten, M.P. 

The Eight Honourable Mountifort Long- 
field. LL.D. 

Sir John Lubbock, Bart., F.E.S. 

Thomas Baring, Esq., M.P. 



Baron Lionel Nathan de Eothschild. M.P. 

J. B. Smith, Esq., M.P. 

Thomson Hankbt, Esq., M.P. 

T. N. Hunt, Esq. (Grovernor of the Bank of 

England.) 
G. B. AiBY, Esq., F.E.S. ^Astronomer Eoyal.) 
T. Graham, Esq., F.E.S. (Master of the Mint) 
C. EiVEBs Wilson, Esq. (Secretary.) 



Sampson Samuel Llotd, Esq., called in, and examined. 



1. (Chairman,) I believe you are a banker at 
Birmingham ? — I am. 

2. You are also Chairman of the Association 
of Chambers of Commerce ? — I am. 

3. I think they have frequently considered the 
question of an international coinage? — Since the 
convention in France over which M. De Parieu 
presided, they have done so. 

4. Can you state that they have formed an opinion 
in favour of the measure generally ? — It has only 
been discussed fully on two occasions. In fact, as your 
Lordship knows, it is comparatively a new question, 
but the feeling amongst the delegates, of whom there 
were 70 to 80 present on each occasion, appeared to 
be unanimous in favour generally of some change. I 
mean by some change, a change which should give us 
in some form or other an international coinage. 

5. Have you yourself formed an opinion upon the 
subject? — Yes, I have formed an opinion upon the 
subject. On the general question I have a very 
decided opinion. 

6. Will you state what your opinion is upon the 
general question of the introduction of some inter- 
national coinage ? — Whatever might have been the 
case had the other leading nations of Europe not 
made a convention or entered into an agreement for an 
international coinage amongst themselves, now that 
that has happened I apprehend that considerable dis- 
advantage will be sustained by English commerce if 
England is shut out from the advant^es which those 
nations which have international coinage will enjoy 
with one another. 

7. What do you consider those advantages to be 
from which England would be excluded if she did not 
join in some such agreement? — It appears to me that 
there are two disadvantages in the present system, one 
of much greater importance than the other. To begin 
with the one of greater importance ; competition is 
now so close under free trade, and with the facilities 
afforded by steam and the telegraph between the various 
nations which compete with one another and with us 
in the production and sale of manufactured goods, 
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that those nations which hav^ the international l! 

coinage will be brought into almost as intimate a is March 1868. 

commercial relation with one another as we are now 

with the counties of our own country, and if our 
country continues to be shut out from those advan- 
tages, our producers and exporters will not sell their 
goods with the same facility, particularly amongst the 
smaller consumers, as those nations where, other 
things being equal, the merchants can invoice good§ 
in money which the consumers understand. There is 
also a minor difficulty, and that is that where bullion 
is remitted there is the cost of commissions, and the 
cost of remelting the coin of one country into that of 
another. The last is not an inconsiderable dis- 
advantage, though it is perhaps difficult from any 
statistics at my command to estimate it exactly. I will 
illustrate what I mean by this ; supposing, owing to the 
state of the exchange with other countries, a merchant 
in this country receives a package of bullion from 
abroad. I believe it is the case that he has to send it to a 
bullion broker, who charges his commission, and there 
are also expenses of porterage and various other minor 
expenses to be paid, which together amount, if I am 
rightly informed, to perhaps | per cent, upon the 
transaction, sometimes more, sometimes possibly a 
fraction less. On many commercial transactions, 
where the profit obtained is not very heavy, that of 
itself is an impediment to trade. As an instance of 
the way in which cost is occasioned by the different 
coinages now existing among different states, I will 
mention a calculation quoted by Mr. Euggles, the 
American delegate to the convention in Paris. He 
states it as the opinion of an experienced European 
banker that there are 5,000 money changers and their 
employes in Europe. He argues that if there were 
2,000 only earning a thousand American dollars a year 
each it amounts to an annual cost to the public 
of various countries of 2,000,000 dollars, or 400,000/. 
per annum, in mere commission money for the exchange 
of those coins. If we add to that the loss upon 
melting foreign coin, which many gentlemen in the 
room will be able to estimate, but which X cannot 



Digitized by 



Google 



BONUTES OF EVIDENCE TAKEN BEFORE 



S. S, Lhydy 
Eaq, 

13 March 1868. 



accurately estimate, we arrive at a total of cost which, 
though I think it a minor evil as compared with the 
first one I mentioned, is still a serious evil. 

8. You ai'e not, I think, connected with foreign trade 
yourself at all ? — ^I am not. I have many customers 
who are. 

9. You are speaking of your general impression 
derived from your communications with other people, 
not from any experience you have had in your own 
business ? — Quite so, and from hearing discussions at 
the meetings of the Asaocjiation of Chambers of 
Commerce. 

10. Supposing it to be desirable to introduce an 
international coinage, what would you propose as the 
best mode of doing it ? — So far as I understand the 
question, it appears to me that nothing can be more 
desirable than that which, as I understand, has been 
already agreed to by the delegates of various states 
at Paris, namely, a gold coin equivalent to 25 francs. 
In any case my decided opinion is that gold must be the 
standard for the international coinage (I think there 
is very little doubt about that), and as the adoption 
of the 25-franc piece was a concession in some sense 
on the part of the delegates of other nations to meet 
our own great and very natural desire to maintain 
the \L sterling as our principal money, and as it also 
has many other conveniences, being a multiple of the 
unit of five francs, it appears to me that that would be 
a very desirable change to make. There is another 
plan which has been suggested among the Chambers 
of Commerce, but I think it would be inferior in point 
of convenience to this one. The plan to which 1 last 
allude is to give a definite value as legal tenders to the 
existing coins of the foreign nations entering into this 
convention, making each coin a legal tender for its 
metallic value in all the nations who become parties 
to the convention ; for example, that our sovereign 
should pass for its precise value, namely, 25 francs 
25 centimes, as a legal tender in France, and that the 
tVench gold napoleon should remain, and should pass 
in England for its precise value, and so on. But 
although the former plan would involve some trifiing 
difiiculties^ and some expense at first, I believe that 
by it, the change would be made once for all, and that 
it would be more satisfactory in the end. 

11. You prefer the alteration of the sovereign to 
the exact value of 25 francs to the plan of rendering 
the existing coins legal tenders in different countries 
at their precise value in coins or fractional parts of 
coins of other countries ? — I do. I think it would 
make a more complete unification. 

12. In point of fact you would reduce the intrinsic 
value of the sovereign to the intrinsic value of 25 
francs? — ^Yes. There are probably several members of 
the Commission who understand that better than I do. 
The 25-fi'anc piece has many advantages ; it is a 
multiple of the unit of five francs ; it has also a 
multiple relation to the coins of several countries ; for 
instance, seven florins of Holland, or four thalers of 
Prussia, jare equal to 15 francs ; the American half 
eagle is about equal to 2S francs. In that way all 
nations would possess a gold coin which would be a 
multiple of the unit (five francs) in gold. It would 
also disturb less than any other change our own 
existing monetary relations in this country, which are 
of course upon ii very large scale. 

13. Would not any diminution in the value of the 
sovereign afiect existing contracts in the course of 
trade to a certain extent ? — Of course in 'any such 
case rigid faith must be kept in all obligations 
of every kind. It is perhaps hardly for me to say 
definitely how that is to be accomplished. I imagine it 
might be brought about by an Act of Parliament It 
might be enacted that every debt of 100/. contracted 
before the period at which you fixed that this new system 
should come into operation should be paid in the new 
currency, with the additional per-centage of about 2d, 
in the 1/. Every existing debt of 100/. would therefore 
represent a debt in the new currency of 100/. 16^. 8dl 
I believe that tiiose difierences would adjust them- 
selves without any injury in the course of a very 



short time, except in a very few instances of fixed 
payments, where a small coin, such as a penny, at 
present passes ; for instance, the tolls of a bridge, the 
penny postage stamp, and the penny receipt stamp. 
There are some few instances in which I imagine the 
difierence would be so small that it must practically be 
lost. But I believe that if the figures were gone into 
it would be found that, so far as regards the general 
public, the loss would be small ; for instance, I 
would suggest in the case of the postage stamp that 
though aloss perhaps of seven eighths per cent, might 
be experienced in the postal revenue at first, I think 
experience shows us that to the extent to which a 
reduction in the cost of the postal facilities has any 
efiect at all (I am not prepared to say that it would 
have any material efiect) that loss would be recouped 
possibly by increased revenue. But a much more 
important advantage I take to be, that when this 
change was brought about the money order system 
might be extended to continental countries, and thus 
the revenue of our Post Office and the post oflices of 
other countries would probably gain much more by 
that change, (to say nothing of the enormous con- 
venience in having post office orders payable in 
foreign countries,) than the trifling loss they would 
sustain by the seven eighths per cent. I think in the 
case of the receipt stamp it would be lost. I do not 
see how that coidd be made up. But the change, if 
made at all, would only be made in the belief that it 
would be a great national advantage, and if it were a 
great national advantage any moderate or trifling loss 
to the revenue, I think, would be a fair case to be 
met by the Chancellor of the Exchequer out of the 
resources at his command, possibly by means of 
another tax. 

14. That is a remedy which could not be applied to 
some payments of a similar description, such as money 
owing to companies or individuals ? — Those could not 
be met in all cases. I think the case of tolls upon a 
bridge is a case that could not be met, except in this 
sense, that anything which tends to the benefit of the 
whole nation indirectly tends to the benefit of every 
part of it ; but such cases would be few and 
comparatively unimpcntant. 

15. In any payments above those very small 
amounts you would make an addition equivident to 
the alteration in the value of the coinage ?— ^I think 
so ; and I see no practical difficulty in doing it. 

16. Is it your opinion that, with the exception of 
those very small payments, which you think cannot 
be dealt with, and in which there must be a loss, any 
inconvenience to the public would be easily met by 
arrangements which might, without difficulty, be 
made for payments under existing contracts, and 
obligations of thai kind, and that when the change 
was introduced an adjustment would take place in a 
veiy short time ? — ^I think so, decidedly. 

17. Do you think that there would be any great 
amount of public inconvenience sustained by the 
change ? — There would be a certain cost of re- 
coinage. 

18. I speak of public inconvenience ? — ^There must 
always be some public inconvenience in every change 
at first, but the inconvenience would be sHght, and 
the advantage very considerable. 

19. There would of course be some cost incurred 
in recoinage if the intrinsic value of the sovereign 
had to be altered ? — There would. 

20. Do you conceive that to be a valid objection, 
or an objection which ought to have much weight, as 
against what you consider a great advantage to the 
country at large ? — ^It is a question of course rather 
for the Master of the Mint, but the way in which it 
has presented itself to my mind is this : — ^Assuming 
the circulation of gold coins to be any given amount, 
be it 50,000,000/. or 80,000,000/., or, as it is stated 
by Mr. Ruggles, — ^I know not upon what authority,^ — 
from 80,000,000/. to 100,000,000/.,— I should have 
supposed that that was a large estimate, but assuming 
it to be even 100,000,000/., taking the cost of recoinage 
at a fifth per cent (which I believe is what the French 
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take) on 100,000,000/., it is only 200,000/. once for 
all. I think in some of the earlier remarks I was 
asked to make I stated some of the ways in which 
the nations of the world, and England particularly, 
would save something against that. But I believe 
that 100,000,000/. is a very large amount to take for 
the gold coin in the country. The probability is, 
therefore, that 200,000/. is twice as njuch as the 
estimate for the cost of recoinage ought to be. 

21. {Sir John Lubbock,) Do you consider that 
the proposed change in our sovereign which would 
render it exactly equivalent to 25 francs would be 
an important step in the direction of international 
uniformity of coinage, and that it would be an advan- 
tage to our manufacturers and to persons engaged in 
commerce by rendering their invoices more intel- 
ligible to foreigners even although the silver coin 
was left unaltered? — ^As regards the subsidiary 
coins. I think they might be left alone ; they are now 
mere tokens depreciated in value, and though 
eventually, perhaps even at an early date, it may be 
well to coin other coins which more nearly approach 
to aliquot parts of the 25-franc piece, yet for the pre- 
sent they might be left alone. I think the subsidiary 
coins may be left out of the question at present 

22. So many invoices are made out in shillings 
and pence that an alteration in the system which 
merely rendered our 1/. interchangeable with a 
given number of francs without affecting the sub- 
sidiary coins might not fully carry out your views, 
and therefore I ask for an expression of your opinion 
as to how far the alteration now proposed would 
be attended with the advantages you described ? — ^I 
think the shillings and pence are such fractional 
parts of any invoices between people of different 
nations, except quite retail traders, that if this inter- 
national coin, the 25-franc piece, were marked 
** one pound sterling " and so forth, in a very few 
months the public would get so familiarised with the 
idea of a unit of 25 francs or of five francs that they 
would find no difficulty in making out invoices which 
a Frenchman would understand ; and if there was a 
trifiing loss on the shillings and pence, if on an odd 
sum, like 20/. 16*. 8c/. for instance, there was an 
infinitesimally small loss (which I cannot conceive 
that there would be), it is a very, small part of the 
question after all. 

23. (Mr, Hanker/), Referring to what you said 
just now, supposing an invoice were made out of 
goods at so much a yard, say, for instance, at S{d, a 
yard, would it not be of material importance in the 
aggregate if the value of that 3^d. in proportion to 
the present 20^. were altered ? — ^I think that the buyer 
and seller would soon find out if the difference of 2d. 
in the 1/. affected them so as to injure the profits, 
and they would adjust the price accordingly, there- 
fore I do not think it would be an impediment to the 
transaction of business. 

24. {Sir John Lubbock,) In fact, if I understand 
you rightly, you think that the main advantage which 
you pointed out would be obtained by the proposed 
alteration of the 1/. ? — I think it would. I should 
look to its leading some day or other to smaller coins 
being struck in place of some of our smaller coins, 
which would be some aliquot parts of the 25-franc 
piece, but for the present I think they need not be 
altered. 

26, ( The Astronomer Royal,) Do you think it neces- 
sary for carrying out yom* views that the proposed new 
coinage of England should be a legal tender in France, 
and that the French coinage should be a legal tender 
throughout England ?— I think that the coins which 
you are speaking of as international coins, that is to 
say, the coins of equal weight and fineness in each 
country to the 25-franc piece, should be a legal tender. 

26. Throughout the different countries ? — Through- 
out aU the states which were members of the conven- 
tion. 

27. Do you believe that suet coins of a foreign 
country would be received, generally, without doubt ? 
— ^I think they would if we may judge by the expe- 



rience on the continent. Ekiglish savercSgns pass 
abroad as coins of the country, and they have done so 
for many years, and French napoleons are the coins 
most in vogue in Grermany, and also, I believe, in 
Italy and in many other countries. I think as soon 
as the public got accustomed to the international 
coins they would pass freely, because I presume 
it would be essential to have marked upon the 
coins the armorial bearings of the countries issuing 
them (the Queen's head might be stamped upon 
our own, and some denomination on the othel* 
side of the coin), stating what it was equal to, for 
instance, 1/., 25 francs, so many florins, and so forth, 
might very properly, in my opinion, be stamped upon 
each international coin. 

28. {Mr, Cave,) You propose to have no coins in the 
first instance, as aliquot parts of the 25-franc piece ? — I 
would not say that it would not be desirable to have 
them if we could get them ; but it appears to me that we 
should establish a great and important refbrin, and 
provide a means of communication in commerce by 
the 25-franc piece only ; that is a simpler thing to do 
first. If we could do more it would be desirable to 
do it, but it would perhaps rather complicate the 
question to attempt anything more at first. 

29. In what way would the fractional parts of the 
25-iranc piece be calculated? — ^If the unit is taken 
to be five francs, the 1/. would be ^ve times that 
unit, the American half eagle would also be five 
times that unit, seven florins of Holland would 
be three times that unit, and so on. It would be 
very easy afterwards to coin small coins, inasmuch 
as the 25-franc piece would be, so to speak, 
our measure of value, at least the measure of our 
computations. It does not appear to me to possess 
great importance whether immediately for retail trans- 
actions a large quantity of subsidiary coins are coined 
or not ; it would no doubt lead to that in the end. 

30. If the sovereigns and the 25-franc pieces were 
in circulation together, the shillings now issued being 
aliquot pai-ts of the sovereign, would it be possible to 
have a coin in circulation which should be any 
aliquot part of the 25-franc piece that could be distin- 
guished from .a shilling, seeing that the value wotld 
be so very similar ? — It may or may not be expedient 
to withdraw the silver coinage from circulation. It 
no doubt would be more expedient to get an 
entirely new coinage if it could be done. All I 
wish to say is, that I think that the inconvenience 
of going on as we are with the subsidiary coins 
would not be so great as to be compared with 
the great convenience of getting this international 
coin. As regards the coin going out of circulation, 
I fancy that difficulty might be met in this way : — Of 
course some year would have to be fixed beforehand^ 
for the period when this change should take place ; 
our gold coin is wearing out every day, and some 
considerable portion of it is probably now not 
worth more than the 25-franc piece ; it might be 
enacted that after the period fixed, be it five years 
hence or four years, or whatever the period might be, 
the old sovereign would only discharge a debt of 25 
francs ; those who wished to get its full value would 
of course make away with it in the meantime, either 
by means of the Bank of England or in some other 
way, and when the fixed period arrived those who 
possessed sovereigns of greater intrinsic value in 
metal than the 25-franc piece could export them or 
get rid of them as bullion. In some such way as 
that I think the sovereigns now in circulation could 
be got rid of. 

31. Do you not think that until the time of com 
pulsory change arrived the new gold coin would 
remain dormant, and that people would go on with 
the old coins as at present ? — I think that would be 
the case to some extent Of course in the meantime 
the old coin would be worth 20*. 2d,, or something 
of that kind, in proportion to the new coin. 

32. {T/w Governor of t/ie Bank,) Supposing it to be 
admitted that it is an advantage to have one coin which 
should be of the same precise value in each country, do 
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j6n consider that auy great inconvenience would arise 
from there beiog such a small difference as there would 
be between the smaller gold coins in the different coun- 
tries ; the 20-franc piece would have the ten-franc piece 
under it, and the sovereign would have the half- 
sovereign ; the difference between those two would be 
not more than 2*. ? — 1 imagine that the plan assumes 
that if France and Ensjland and the other principal 
coining countries entered into this convention the old 
coins not international would cease to be coined for 
the future. We should not coin any more of our half 
sovereigns which would not be international coins, and 
we should not have other gold coins, for unless thej 
were multiples or aliquot parts of the five-franc unit or 
aliquot parts of the 25-franc piece in future they 
would not be coined. No coin should be coined which 
had not some relation to the unit of five francs. 

33. Supposing the French had a five-franc piece and 
we a 5s. piece in gold, and supposing they had a ten- 
franc piece and we a 10*. piece, you would have a great 
variety of coins approaching each other very nearly 
in value, unless some provision was made for the 
smaller gold coins being uniform in value as well as 
the one international coin ? — I do not venture to say 
a word which would lead to the decimal question ; that 
is a separate question altogether ; 1 believe of course 
that it would be a great convenience to have decimal 
parts of what is our standard coin. There will always 
be some inconvenience as long as that is not the case. 
I think we should have to come to coiniog smaller 
coins which would be aliquot parts of the 25-franc 
international gold piece. In the meantime, of course, 
there would be some inconvenience, in retail transaC" 
tions particularly. But we may point to our experience 
in the case of the Irish coinage, which, I believe, was 
cited before the Decimal Coinage Committee in 1853. 
The Irish coinage of I3d. to the shilliug has passed 
away without any material inconvenience. I have 
not read that any great inconvenience was occasioned 
by the change ; and I do not imagine that in this case 
any greater inconvenience to the retail transactions of 
the country would arise during the first few months 
of the new coin circulating than is quite inseparable 
from any change of this kind. 

34. Do you consider it necessary that the small 
gold coins of different countries should be assimilated 
as well as the larger ? — I think it would be very 
desirable that that should be done ultimately. 

36. In fact would not great inconvenience arise if 
it were not done ? — ^After a time no doubt it would be 
so. 

36. I mean in the meantime ? — There would not be 
sufficient inconvenience to be an impediment to trade. 
When a reform of any kind is introduced, there are 
always a few ignorant people in out of the way parts 
of the country who make an impedimeut to every 
change. I think the intelligent part of the community 
would adapt themselves to the change with great 
facility. 

37. {Mr. Baring.) Would it be one of the terms of 
the convention between the different powers that they 
should not coin any other than the international 
coinage which is adopted by all ? — I think that 
would be unnecessary. The only point that would be 
essential would be that only this international coinage 
should be a legal tender in tlie different countries. 
They could for their own internal purposes in the 
various countries coin just what they pleased. 

38. So that the napoleon would be current in 
France, and the representative in value of 25 francs 
would be reserved only for payments in England ? — 
It would also circulate in France as of a value repre- 
senting 25 francs. It would circulate largely I 
imagine in France. 

39. Then you do not propose at all to make the 
20-franc piece, that is to say a piece worth four fifrhs 
of the international coin, a legal tender here ; you 
would not introduce the napoleon here? — I think 
there would be no objection to making any aliquot 
parts of what I may call the international coin (the 
25-$*anc piece), when warranted by the states entering 



into the convention to be of the same proportionate 
weight and fineness, legal tenders in any of the 
countries which were members of the convention. 
But the great benefit would be obtained by intro- 
ducing the one international coin. The others would 
be only for retail trade and small transactions, and 
they are not so important. 

40. {Mr. Villiers.) I understood you to say that 
the proposed change would give increased facilities 
for making payments abroad by means of Post Office 
orders ; is there anything to prevent that being done 
now if foreign governments choose to make arrangements 
with each other for the purpose ? — ^I am not familiar 
with the existing arrangements between the govern- 
ments ; but I imagine that there is great difficulty in 
settling the rates of exchange between the countries 
for a multitude of small transactions such as those 
would represent. 

41. That difficulty would arise with a uniform 
coinage just as much as it does now, if it depended 
upon the rate of exchange, would it not ? — The rate 
of exchange would then depend only upon the demand 
for bills as compared with the supply of bills, and the 
variations in the rate of exchange would be limited 
to the fiuctuations in that demand and supply, the 
value of the coinage being the same. 

42. {Mr. Cave.) The fluctuation in the demand and 
supply of bills is the principal cause of the variation 
in the rates of exchange now, is it not? — I think 
there is also fome force to be given to the expense 
and loss of rectifying the exchange by remittances of 
bullion. 

43. I do not know whether you are aware, with 
reference to what Mr. Villiers said, that payments 
are now made to sailoi*s in foreign ports by means of 
something like Post Office orders ? — I was not aware 
of that. 

44. With regard to the keeping of accounts, the 
unification of the coinage between different countries 
would not lead, would it, in your opinion, to a similar 
form of keeping accounts ? I mean that the accounts 
in France (confining ourselves for the moment to 
France) would still be kept in francs, as they are 
now, would they not. The napoleon of course never 
enters into an account in France ? — ^Yes ; they would 
be kept in francs, no doubt 

45. Following the analogy of our present custom, 
I suppose our accounts would be kept in 25-franc 
pieces, as they are now in pounds ? — Yes ; we should 
keep them in pounds. So long as we have not a 
decimal system, we must have a different system of 
keeping accounts from other countries ; we shall go 
on with the three columns £ s. d.9A hitherto. 

46. If you had this international coinage, would the 
system of keeping accounts be brought any nearer 
than it is at present in the different countries ? — ^I 
think it would act as a powerful help and inducement 
to the adoption of the decimal system in this 
country. 

47. Would it not rather spoil the decimal system in 
France? — ^No, I think not. Perh^aps Mr. Behrens 
can speak better on that point than I can. I have 
not had any actual experience of selling in France. 
Any merchant who has travelled through France to sell 
his goods to comparatively small consumers would tell 
you that he would rather invoice his goods in French 
money ; and that if he wished to do a large trade he 
would have to do so. But if the coin was the same 
there would be no risk of loss in calculating the 
exchanges in dealing with persons in out-of-the-way 
countries. At present the risk of loss is a serious 
impediment to trade. You cannot possibly tell, in a 
transaction of 60/. or 80/. or 100/., in a country 
where the exchange is not frequently quoted, precisely 
how it will turn out. 

48. I think you said that the difficulty, so far as it 
depended upon the variation in the exchange, would 
be only slightly mitigated by having an international 
coinage ? — I think the difficulty would be mitigated 
to a great extent, because both the purchaser and 
the seller of the goods would know precisely in the 
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money of their own country the value of the goods 
they were buying and selling. The variation in the 
value of bills affects a remittance only. 

49. {Mr, Baring), There may be a great number 
of mints issuing large quantities of these coins ; is 
there any mode in which you can insure permanently 
that the value of the coin will always be the same 
from every mint ? — I think that no state ought to be 
admitted into the convention but those of whose good 
faith the English Gk)vernment has no doubt. There 
can be no doubt, I imagine, of the good faith of the 
TTnited States, France, Belgium, Prussia, and pro- 
bably Italy, and such a large number of the leading 
commercial states as practically to answer that ques- 
tion. And further, it is very evident that if any 
government were dishonest enough to want to depre- 
ciate the currency, they could do it so much cheaper 
by issuing paper than by tampering with tho coins 
that it would stop the latter temptation ; I think, at 
least, if they had the temptation, it would go in 
the former direction. And, in addition to that, by 
shutting themselves out from this convention, which 
would be the result of anything of the kind, they would 
inflict great damage upon their subjects in trade. 

50. But paper will not pay foreign debts ? — True.; 
but assuming that a government wishes to depreciate 
its international coinage, it can only do it with a view 
to gain profit to itself, because if its subjects got 
depreciated coin and sent it abroad they would soon 
find that they got diminished value for it, and that 
there was nothing gained, therefore the subjects would 
not get any profit out of an operation of that kind. 

51. (Mr. Smith,) Do you consider that it is desirable 
to combine an international coinage with a system of 
international monied accounts? — That is a further 
question to which I have not given any attention. 
I have no doubt that all these systems of what I may 
call pi-omoting international comity, that is to say, 
bringing the nations more closely into connexion 
with one another, would give a strong bias to the 
unification of weights and measures and accounts too. 

52. Are you aware that the origin of this move- 
ment was the occasion of the first International Exhi- 
bition, when the different nations of the world sent 
their commodities to England to be exhibited, and 
affixed a price to each article of their produce ; it 
was then found impossible to institute a comparison 
between them, because of every country possessing a 
different money. Would your plan remedy that defect ? 
•—It no doubt would make it easier to have one 
uniform system of keeping accounts if the monies 
were virtually the same in different countries. 

53. Would our monies be the same as the French 
monies upon the principle which you have enunciated 
and advocated ^ — It seems to me, not having given 
any previous consideration to the subject, that so 
long as the subsidiary coins remain, and so long as 
we have not that decimal system which other nations 
have, so long our system of accounts will remain 
different from theirs. 

54. As I understand it, your system is a decimal 
system provided the 1/. has a thousand parts ?— The 
mere adoption of this international 25-franc piece 
would not put us on to the decimal system ; we could 
continue to keep our accounts, if we chose, in shillings 
and pence, the shilling being the twentieth part of l7., 
and the penny being the twelfth part of a shilling. 
It would, however, necessarily advance the decimal 
system, and I think the recognition of the advantage 
of the decimal system of accounts is growing very 
much amongst the commercial community. 

55. If it were so, and we were to keep our 
accounts in £ s, d., and merely to have a 25-franc 
piece, would that facilitate our business on the 
continent, and enable us to make out accounts which 
w^ouJd be intelligible to people on the continent who 
use francs ? — It is one step in the direction of 
uniformity of accounts, and a veiy important step, in 
my opinion ; if you know the precise value of your 
pound in fitincs you can, if you purchase a quantity 
of cotton or iron in pounds, inunediately know the 
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precise value of them in francs, and see what profit S, S. Llot^d, 
^ you will get. I do not advocate stopping there ; but -E*y. 

it would be a step which I take it there is less — ~" 

controversy about than there is about going further, *3MarcU^68. 
and it is a step which would of itself accomplish great 
reforms. 

56. It would involve further changes would it not ? 
— I do not know that it would involve further 
changes, but I imagine that it would lead to lurthcr 
changes. 

57. Would it not be advisable at once to make a 
change that would be in harmony with the monies of 
the people who have joined the convention ? — ^If this 
country were prepared to adopt a decimal system 
throughout, I have no doubt there would be a gi-eat 
advantage in doing so; but my remarks ai*e based upon 
the belief that the country is not prepared for that. 

58. Supposing that a decimal system of weights 
and measures were adopted, what would be in your 
opinion the proper system of international coinage to 
adopt ? — I think, with great respect, I had better not 
go into the decimal question at present. 

59. I put it to you as an abstract question ? — ^If I 
understand your question, it is whether it would not 
be better to have subsidiary coins which are aliquot 
parts of the proposed international 25-franc piece. I. 
think on that point that it is not essential that there 
should be such coins ; but if the country were prepared 
for it^ it would be an advantage to make the change. 

60. K you are going to ma^e a change which will 
involve a considerable cost, and very great incon- 
venience all through the country, is not it desirable to 
make such a change as will put you in communication 
with all the world ? — So far as regards pounds, and 
amounts of 1 /. and upwards, I imagine the change we 
have been talking about would accomplish the pur- 
pose, therefore it would apply to by far the larger 
amount of transactions. 

61. Why is it necessary to have the 1/. chosen for 
that purpose? — We have very large commercial 
interests indeed, and I imagine it was stated at the 
convention at Paris that the 25-franc-piece was 
adopted by the convention because it would suit us. 

62. You mean the conference ? — Yes ; the con- 
ference at which M. De Parieu presided. The 25- 
franc-piece was, I believe, adopted, rather than any 
other multiple of five francs, as a concession to the 
convenience of England; as our accounts are all calcu* 
lated in pounds, it was thought that it would be desir . 
able to have it on that account. 

63. Do you think that it is adapted to English con- 
venience ? Would it not be better to have another 
system of accounts assimilated to the French system ; 
supposing, for example, you took tenpence as the 
basis ? — If I am asked whether if the country were 
prepared for it it would not be a great advantage to 
have a decimal system, I think I have said ali^Bady 
that in my opinion it would. If all the large commer- 
cial nations of the world kept their accounts in the 
same way, I think it would be a great advantage to 
have it. 

64. Speaking of your own opinion, and not of the 
opinion of the countiy, what is your opinion upon the 
advantage or disadvantage that would result if we 
were to keep our accounts in the same way as the 
French? — So far as the French system is a decimal 
one, I think it would be an improvement ; but upon 
the details of a decimal system I would rather not 
give an opinion. 

65. Is not there another advantage gained by our 
being brought into uniformity with 100,000,000 of 
people in the different countries of Europe ? — ^No 
doubt. 

66. Supposing the other parts ot Europe and 
America also were to adopt the same system, would 
not the advantage be still greater ? — Yes. 

67. {The Governor of the Bank,) I think you 
mentioned just now that there is a Grerman gold coin 
of about 4 thalers ? — No, I think not ; I said that 
four thalers of Prussia would be equal to 15 francn, 
which would be three times the unit. 
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68. Is there a gold coin of half that value ? — 
There is no coin in Grcrmany I think of that kind ; 
I know of no Prussian gold coin except the 
" Frederick d'or." 

69. What I want to draw your attention to is this, 
they have already a five-franc piece in France, which 
is worth 4*., if we had a 5*. piece that would be 
worth five francs and a quarter ; if the Germans had a 
gold coin worth what you mentioned it would pass 
for 6s, or 7J francs. Then there is the French 
10-franc piece, worth 8^., and also the English 10*. 
piece, worth \2\ francs, and then you have a Grerman 
piece of money worth 15 francs or 12*., so that you 
have pieces of money worth 4*,, 5*., 6*., 8*., 10*., and 
12*. Those coins at present do not cause confusion 
because they do not circulate except in their own 
countries, but if you assimilated the coinage in the 
difierent countries you would have all those coins here 
or in France, and would they not be likely to cause 
confusion ? — The extent to which the subsidiary coins 
would get exported and become a legal tender in other 
countries seems a small part of the question. If they 
were aliquot parts of 1/. I think they would, but not 
otherwise. Each country would have to adopt some 
change of its coinage after a time, but then it would 
not be a greater change I submit than what took place 
in assimilating the money of various states in Germany 
30 years ago. 

70. Do you not consider that it would be necessary 
to make some provision for that, at the same time that 
the international 25-franc piece was introduced ? — 
I have no doubt that it would involve a change of 
that kind sooner or later. 

71. You would not confine it to the 25-firanc piece 
only; you would wish to provide fol* the small coins at 
the same time ? — I submit that for international 
purposes the 25-franc piece would accomplish a great 
reform, and it might safely be left to the difierent 
states to supply their own people with what they 
liked in the way of small coins. 

72. {Mr, Smith,) You have stated that it would be 
a great convenience if the people of this country could 
get Post Office orders payable in all parts of the 
world ; are you aware that it would be impossible to 
carry out that system unless you had an international 
system of weifichts and measures as well as of monies ? 
— I do not quite see that if we had an international 
system of monies it would involve an international 
keeping of accounts as regards the Post Office 
authorities. 

73. Would it not be necessary also to have an 
international system of weights? — You mean as 
regards weights of letters, I suppose. 

74. Are you aware that Sir Rowland Hill gave it 
in evidence before the Committee of Weights and 
Measures that in consequence of different nations 
having different weights the Post Office were obliged 
to have scales and weights adapted to every country, 
but besides that there is the difference in the monies, 
and the result is that on all our postage to France we 
lose six per cent., and on our postage to Germany 17 
per cent Would it not have the same effect upon the 
money orders ? — I imagine it would have the same 
effect in that case. 

75. And therefore it would not be possible to carry 
out that great advantage without making those 
arrangements I have alluded to ? — No doubt it would 
at least greatly facilitate it. It would be almost 
necessary to make those arrangements. 



76, {Sir John Lubbock,) Do you consider that 
it would be necessary that the international coins 
should be a legal tender in each of the countries of 
the convention, or do you think that the advantages 
you have indicated would be gained to a great extent 
if, without being made a legal tender, the international 
coins were received at the government treasuries? 
— I think it would be much simpler and better to 
make them a legal tender at once. The fiill advan- 
tages of the proposed arrangement would not be 
gained unless they were l^al tenders, and there is no 
reason why they should not be legal tenders if they 
were of equal weight, and if the honesty of the various 
states were assumed. 

1*1. {Mr. Longjkld,) What would you propose 
that a person should do who went into a shop and 
was told that the price of an article he wished to buy 
was so many shillings, if he had a napoleon to 
change ? — If he had a 25-franc piece it would be 
exactly the change for 1/. 

78. I say if he had a napoleon ? — ^I assume the 
25-fi*anc piece to bo the French coin, not the napoleon ; 
but if the price of the article was a multiple of the 
unit, there would be no difficulty in giving him change 
for a napoleon. 

79. Supposing the price were 7*., what would he 
receive ? — He would receive 9f. But I have tried to 
confine mjrself in my answers to the 25-franc piece as 
the best coin. The napoleon might be coined of pro- 
portionate weight and fineness, that is to say, in the 
proportion of foiu'-fifths to the 25-franc piece, or four 
times the unit, but all international coin ought to 
have its denomination marked clearly on the back as 
an international coin. 

80. {Mr, Smith,) Would it not be a great advantage 
when an Englishman went to Paris or to Grermany, if 
when he went into a shop, and asked the price of any- 
thing, he knew what the price meant, without any 
calculation, and would it not be an advantage in like 
manner that a foreigner in England should not have 
to enter into a calculation of what he should receive 
out of the coins he offered ? — It would be a great con- 
venience. I know from my own experience that if 
napoleons are brought to a country town they ai'e 
obliged to be sent to a goldsmith. If a foreigner 
comes to Birmingham or to any other country place 
he cannot dispose of napoleons, except as a matter of 
favour to some French merchant, if he can find one, 
or to a dealer in bullion by whom they may be melted 
up. I have known oases of that kind not unfrequently 
occur. 

81. Are you not aware that that happens also in 
France witii our sovereigns ? — It may be so, but I 
have never experienced it myself. 

82. {^Chairman,) Have you anything further which 
you wish to state ? — I should like to say that, as re- 
gards ftiture advantages, we never can fully estimate 
the future advantages of a prospective reform. If I 
had been asked whether I had suffered as a banker 
in the times of protection I should have said that I 
did not know that J. had at all, but nevertheless 
when free trade afterwards came a vast increase of 
our transactions took place, with a consequent ad- 
vantage to me. In like manner, although I may not 
in my business now experience any very great (Usad- 
vantage which I can tell, it quite consists with pro- 
bability that if any beneficial reform is made, 1, in 
common with other people in this country, will derive 
great advantage frx>m it. 



The witness withdrew. 



J, Bekrens, 
Esq, 



Jacob Behbens, Esq., called in, and examined. 



83. (Chairman,) I believe you are a merchant 
having an establishment at Bradford and another at 
Manchester ?-^I am. 

84. And you are largely engaged in trade with 
foreign coxmtries ? — Yes. 

.^85. I believe with almost every country except the 
United States ? — Yes, 



86. How long have you been engaged in mercantile 
transactions of that character ?— -For 36 years in this 
country. 

87. You arc also, I think, connected with the Asso- 
ciated Chambei-s of Commerce ?— Yes ; I have been 
connected with it from its beginning. 

88. And have taken an active part in most of their 
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deliberations upon sach subjects as th,e one we have 
before us ?— ^Yes ; I have always paid great attention 
to them. 

89. May I ask if you, yourself, have formed a very 
decided opinion upon the question of the advantages 
of an international coinage ? — ^I have always held the 
opinion that it would be an immense advantage to the 
trade of this country to have' an international coinage, 
&td that it would be a great disadvantage if we had 
it not, particularly of late years. 

90. Will you have the goodness to state what in 
your, opinion are the genial advantages that would 
be obtained from an international coinage? — The 
advantages are very great. They are these ; that in 
communication with all foreign countries we ^ould be 
upon a footing of equality ; that we should be able to 
state to them the prices of our. commodities, or buy 
their commodities without the difficulty of a different 
currency intervianing, which always involves loss and 
inconvenience. I have felt this inconvenience and 
loss myself in my transactions with foreign countries 
very severely, and particularly since £n^ trade has 
opened foreign coantries to our trade. The effect of, 
this has been twofic^ first by increasing our trade 
with them moat wonderfully, and in the second 
place by stimulating their competition in such a 
manner that we , feel that competition in every 
neutral market. I am perfectly assured and persuaded 
that if we have not the same facilities which they 
will get by their new monetary union the compe- 
tition wiU become soon so severe that we shall be 
beaten in neutral markets. We are already beaten 
in 8(mie cases. 

91 . Do I rightly understand you to say, that an 
international coinage in which we did not take part 
would give foreign nations a great advantage against 
us in the trade which they carry on amongst one 
another ? — That would be one thing which would give 
them an advantage if we were isolated. 

92. Win you state how it would operate ?-r-For 
instance, when the. trade with France was opened by 
the treaty of 1861, ly as well as most of my com- 
petitors, tried to avail myself of that opening. We 
«ent our travellers and our agents to France. Of 
course we knew their coin, and we could make a 
calculation of the price at which we should be. able to 
supply goods in French money. But as weuhad only 
addressed ourselves to the large houses, who also were 
upon the same footing as ourselves, and could make 
the same calculations, we quoted our prices in English 
money, expecting them to make their remittances to 
us and pay us in English money either in London or 
elsewhere in England. Therefore I consider that the 
trade between this country and France has remained 
without much change since 1861, that is to say, it has 
been virtually confined on their side to a"few large 
houses in Pai'is. If we had an international coinage, 
and I must say also international measures, our 
manufactures would have been brought into much 
closer contact with the more immediate distributors 
to the consumers in France, by the great facility 
which it would have given a manufacturer in this 
country to sell his goods in France just as he seUs 
them in a distant county in England. At present, as 
I say, there is this want of an international coinage, 
which is a hindrance tantamount to a small differential 
duly. 

93. {Mr. Smith.) It is a disadvantage ?-^Yes. 

94. (Chairman.) Do you find that disadvantage 
practically in preparing your invoices ? — As, I said, 
we make out our invoices in two ways ; with the large 
bouses we make them out in English money, and let 
them make the calculation, and stand all tiie loss of • 
the exchanges, which are very considerable. With 
the small houses, particularly in the provinces in 
France, wc quote them in French money^ 

95. {Mr. Smith,) And in French measures too ? — 
Yes. But in order to protect ourselves against loss 
firom the exchanges, we leave a wide margin, and we 
bave printed forms saying so much a yard makes so 
much per metre in French money delivered in France 

A 



or delivered elsewhere. In order to probjci ourselves J. Behrens^ 
from the differences of the exchanges, which are ■^*9- 

sometimes very heavy, and from which I have suffered , ^ ,,"'"7", «^^ 
severely now and then, we are obliged to leave a ___ 
sufficient margin, which again acts as a hindrance 
to trade. That would all disappear if we had the 
same money here and there. 

96. {Chairman.) Do I rightly understand you that 
that practice puts you at a disadvantage in the com- 
petition with foreign nations who are enabled to state 
their prices in money well known in France ? — ^Yes, 
I was coming to that, by saying that the competition 
was so very strong now. I could give instances of 
the competition being so extremely severe that the 
slight difference of 8 or 4 per cent, which this enUuls 
upon our prices would enable a Prussian to sell in 
fVance, or a Frenchman to sell in Prussia, or Italy, 
or Belguim. We meet them in every market we go 
tp, and the slightest difference will turn the scale 
against the English commerce. 

97. Do I rightly understand you to say, that in your 
opinion the disadvantage of not having a common 
coinage would, in many cases, turn the scale against 
the English merchant as compared with the Belgians 
or Italians in France or the French in Italy or 
Belgium? — It does already. The competition is 
already so strong that they beat us frequently in 
neutral markets. Our Italian customers come over 
to buy our Bradford goods, but they go also to 
Boubaix, which is our strong competitor in FraAce. 
and there they buy in the same money now and 
in the same weight or rather measure, for we do 
not go by weight but by measure, as they use 
themselves. They have notiiing to add but their 
10 per cent, duty and the caniage, whereas when 
they come to England they have a very compli- 
cated system of calculation to make, and, as I say, 
they have always to calculate also what the rate of 
exchanges will be, so that I know that they prefer 
buying at Roubaix, for the manufacturers there com- 
pete ynth. us at about the same price as we can 
offer. Roubaix treads very closely upon our heels 
now. 

98. {The Governor of the Bank.) When they buy 
at Roubaix, how do they pay ? — ^They pay in fiuncs. 

99. By what means do they pay ? — They pay in 
francs or napoleons which they get in Italy. 

100. Do they bring those in a bag with them ? — 
Not that I know, they may do so, or bring bills or in 
billets de banque ; they lose nothing by the exchange. 

101. The moment they briog a bill to pay with, 
the question of the exchanges must arise? — ^Yes, 
unquestionably, but that can never exceed the cost 
of the carriage of the coin. 

102. {Baron Rothschild.) WiU you have the 
goodness to explain in what way it is more to the 
advantage of the Italian nierchant to purchase in 
France than it is for him to purchase in London? 
— ^Because in France he has only one calculation 
to make, and that is the relative price which 
paper money bears to gold. In London he has 
two calculations to make ; he has the one of the 
depreciation of the paper, and then he has also to 
calculate the difference between the 2S francs and 
whatever he has to pay for gold again in Engli^d, 
that is for the exchange into a different money. It 
is just the same kind of calculation as there is in the 
case of the United States. 

103. {Colonel WiUon Patten.) You stated that you 
valued Ihe disadvantage at which England was placed 
at 3 per cent, arising from the circumstances you have 
just stated ?— In my calculations for my transactions 
with foreign customers, if I sell in their own money 
I do. 

104. How do you make out the 3 per cent. ? — ^I 
must take a sufficient margin to cover all losses. I 
believe it comes to about 3 per cent. My calculation 
includes, of course, all charges and expenses for the 
remittances which we cannot calculate very closely 
beforehand, but which would be possible if I cou|d 
sell in French money, and use that French money 
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when I got it, to pay my manufacturer in Bradford 
or Manchester. 

105. That is a calculation at hazard, not in detail ; 
you could not describe the exact details of that loss r 
— ^No ; they are made up of so many small items. 

106. (Baron Rothschild.) If you had an inter- 
national coinage by how much would that 3 per cent, 
be reduced ? — I should say it would be reduced by 
from 1 to 1 J per cent. 

107. That 1^ per cent, you consider as the fluctua- 
tion of the exchanges ? — Yes. 

108. (Chairman.) Is there any other shape in 
which you can state either the disadvantages now 
existing or the advantages which you anticipate from 
an international coinage beyond what you have 
stated ? — One of the great advantages which we 
expect from the change of course would be the im- 
mensely greater facilities which would be afforded for 
international transactions, paiticularly in England. I 
might instance the case of a merchant in Rio wishing 
to send a cargo of coffee to Europe. Supposing that 
in Rio they had also joined the convention, and we 
had not, the Rio merchant would find perhaps by a 
London price list so much per ton quoted for coffee, 
of course he would have to go through a very elabo- 
rate calculation, and take all the risks of the ex- 
changes into account. On the other hand, if he found 
that at Antwerp or Hamburg (supposing those places 
had joined the convention) the price of coffee was 
stated in the same currency, or in some multiple of it, 
as his own, and with the same weights and measures, 
he would make the calculation easily ; he would 
say, the freight is so many centimes per pound, 
or so many francs per kilogramme, the commission 
is so much, and all the charges to be added to it 
amount to so much per cent. He would at once see 
the total amount, and then he would say, "I will 
•* allow one or two per cent, for the risk of the ex- 
^' changes, and I can at a glance see where I must send 
" my coffee to." And most likely he would prefer 
sending it to the continent rather than to England. 
As I said before, the competition between the 
different nations is so great that already our exports 
of manufactured goods are more and more reduced to 
half manufactured goods. The yams which- must be 
woven into pieces before they can be worn increase 
every year. Although I do not say that the goods 
themselves decrease, yet the yarns increase, which 
shows that the manufacturers on the continent are 
very mueh on the alert, and produce more every 
year. There is therefore a great danger that if the 
slightest impediment be thrown in the way of English 
commerce our continental customers will soon cease to 
take even the yarns ; and if they have greater 
facilities given to them as against ourselves by the 
use of the same money, they will import cotton direct, 
and not even take our cotton yarns in future. It is 
difficult to enumerate the advantages to be expected 
or anticipated where the thing is so very new. This 
whole question has only arisen of late years, par- 
ticularly since 1865, when the convention was entered 
into between France, Belgium, Switzerland, and 
Italy. 

109. {Mr Villiers.) Do you know anything of the 
results of that convention in the countries in which it 
ha» come into operation ? — I do not know the results 
exactly. As between Belgium and France, I believe 
I have seen statistics showing that the results have 
been very satisfactory. As between France and 
Switzerland I have also seen statistics, though I 
have not got them here, that the results are very 
satisfactory. As between France and Italy there 
have been other causes which have prevented the 
development of their trade ; and we have suffered as 
well as France from those causes. 

1 10. Have not France and Switzerland always had 
a common coinage ; at least since the Revolution ? — 
Smce 1865 they have. 

111. I thought they had a common coinage before 
that?— No. 

112. (Baron Rothschild.) Before the convention 



the same facility for paying in those different 
countries existed; you could pay in Belgium with 
French coin, you could pay in Italy with French coin, 
and you could pay in Switzerland also with French 
coin ; so that if thoi^e countries have derived any 
advantage since the convention it must be from other 
reasons, and hot only from this, because this existed 
before ? — I beg your pardon ; I believe it was not so, 
for in France Belgian 20-franc pieces were not legal 
tenders ; they were not alivays taken by any means ; 
I know they were refused. 

1 13. They could be reftised, but they were not as a 
fact, were they? — ^I think they were. But at all 
events there are other countries in which the currency 
is new. In Rome, for instance, it has only very lately 
been adopted. Naples, before the revolution, had her 
own money. In fact almost every small state in Italy 
had a teurrency peculiar to itself. 

114. (Sir John Lubbock.) Do you think that, owing 
to the diminution in the number of calculations which 
would be necessary with an international coinage, 
any diminution would be effected in the number of 
clerks who would be required by our manufacturers, 
and that any saving would be produced in that way ? 
No, I think not ; the diminution of the work would 
not be sufficient to do that. - 

115. (Mr. Smith.) Do the manufacturers of Eng- 
land make up their goods in the same measures of 
widths and lengths that the French do ? — Sometimes 
we do ; but it depends on the customers' orders. 

116. Is their not being of the same widths and 
lengths a disadvantage in the sale of the goods ? — 
Sometimes it is an advantage to have them different, 
because everything foreign and everything strange 
is generally liked by the customer, just as I believe 
the English nmnufacturers make up their goods as if 
they were French sometimes,'and so also some French 
manufacturers make up their goods as if they were 
English. 

117. (The Astronomer Royal.) I will ask you two 
questions that have arisen in the course of the dis- 
cussion, with regard to the method of conducting 
business. I will take first of all as the simpler the 
question in regard to the payment for quantities of 
manufactured goods; }the payment is made in all 
cases, I suppose, by bills ? — Yes ; by bills or drafts. 

118. And in order to realize these bills, the state 
of the exchanges must be considered, and the ex- 
changes are liable to fluctuations exceeding 2d. in 
the pound ? — They ought not. 

119. It appears to be so by a return which we 
have before us ? — It depends upon distance, of course. 

120. With France, for instance, the fluctuation of 
the exchanges is a very sensible thing, and in all 
cases in the present state of the currency an indi 
vidual calculation must be made for each individual 
operation ? — Yes. 

121. Would that be diminished in any degree if we 
had an international coinage ?— Decidedly, in a very 
great measure, for if I send to a customer, say at 
Rouen, or one of the smaller places, an invoice worth 
100/., if he wants to remit for that he has to go to 
his banker, and ask, what will you give me a 100/. 
bill upon England for ; he makes li^ bargain with 
him. I get the bill for the amount, deducting the 
discount, and of course I am paid ; but he has to pay 
most likely the profit of the banker in Rouen, and bis 
agents at Paris ; and not having, like people engaged 
in large transactions, a facility of getting those bills 
at the lowest rate, he may have to pay a great deal 
more, and he generally has to pay a great deal more 
than that seven-eighths per cent, difference. If we 
had a monetary convention he would not ask for 100/. 
bill upon England ; he would ask for 2,500 francs (for 
our 100/. would be equal to 2,500 francs). The 
banker then might say, " I want 2,500 francs and 
" 25 francs for this bill, because I have to pay a com- 
" mission upon this bill, and other charges ;" and the 
merchant would be able to say, " I can get my 2,500 
•* francs conveyed by the transit company for 20 
" francs, therefore 1 will not buy your bUl, I will 
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'' Bead my 2,500 francs in gold to Bradford." That 
would be a great saving to the French merchant 
unquestionably, and it would be no expense to me, 
for I could pay my manufacturers with those 2,500 
francs just the same as with sovereigns, if they were 
in international coin. 

122. For large transactions at least the departure 
of the exchange from par would be a representation 
of the expense of transmitting the coin ? — ^Yes,, in- 
cluding the profit of the man who does it. 

123. That would be much the same in all cases, 
would it not? — It would for people who do large 
transactions, but the ideas great money dealers and 
bill dealers have of large transactions are entirely 
different from the ideas of people selling goods. 
We consider a transaction of 1,000/. a pretty good 
transaction, but these gentlemen consider it much 
beneath their notice. I had the other day an oppor^ 
tunity of testing that, being requested by a friend to 
send 1,000/. to Shanghai. He wished me either to 
send the amount in silver or in bills, or to tell him 
whether he should draw upon London. I asked a 
gentleman in London very largely connected with 
exchange transactions, which would be the best; 
he said, '^ For such a trifle as 1,000/. it is not worth 
" while sending silver ; either send a bill or let him 
*^ draw for the amount. To send silver for 1,000/. 
" would not pay." How much more then would a 
small dealer in France, or Italy, or Belgium, be 
incommoded, especially if he was living in a country 
place. 

124. With regard to another branch of the subject 
you have mentioned, namely, what I may call the 
antecedent negotiation for commercial transactions, 
the prices you put upon goods, and the various things 
whicl;i occur before a bargain is made or risked, at 
present you have to make a calculation ? — ^Yes. 

125. Supposing everything is completely calculated 
in your office before you attach your price to your 
goods, is the extent of that calculation so great as 
would employ an additional clerk all the year, or can 
you give an estimate of the amount of labour which is 
produced by it ? — I believe that there is hardly any 
labour caused by it, for we do it by rule of thumb. 
We do not calculate much each time. 

126. (Sir John Lubbock.) Although it does not 
occupy the time of a clerk, still, perhaps, you have to 
keep a clerk conversant with foreign monies, and, 
therefore, to pay him more highly than would other- 
wise be necessary? — That is the case with all mer- 
chants in the foreign trade ; they would have to keep 
such a clerk whether there were an international 
coinage or not. I do not think any expense is 
attached to that. 

127. [The Astronomer Royal,) All that makes no 
material difference in the profits ? — No, I should say 
not. 

128. {Mr. Uankey.) I understand you to say that 
the principal advantage you anticipate by an inter- 
national gold coin would be in enabling your foreign 
correspondents to remit for goods shipped to them in 
an easier manner than at present ? — Yes ; or for me 
to remit abroad. 

129. Or, on the other hand, to enable you to remit 
abroad ?— Yes. 

130. You would thereby avoid the charges which 
are made by foreign bankers and others ? — ^Yes, by 
the foreign and English bankei*8. 

131. You would avoid the necessity you have at 
present of employing them ? — Yes, we might. 

132. But you would not be able to deliver the goods 
at any cheaper rate, say at Bordeaux or at IVank- 
furt ? — Yes, decidedly I should, because I can e]imi« 
nate the risk of the exchanges by a calculation based 
upoH the distance which the coin would have to 
travel. 

133. But the cost of the manufactured goods being 
the same in both cases, and tlie chaises being the same 
in sending the goods, it would not alter the price which 
the goods would command or would be sold for at the 
place to which they |tre consigned ? — K the price at 



which they can be sold depends upon the cost of 
course it would. 

134. But the price would depend upon the demand 
and the supply of goods from other places, would it 
not ? — Of course the prices in large transactions abroad 
are regulated by that, but that is not exactly the case 
with our goods always ; they are not so much regu- 
lated by that 

135. What I mean is that the use of an intei 
national coin would not give you any greater facili- 
ties for sending goods to any particular place, nor 
would it enable you to take loss money for them at 
that place ? — Yes, I believe I have said that it 
would do that, because it would eliminate that part 
of the calculation which now consists in the uncer- 
tainties of exchange. The exchange would only vary 
as much as the money would cost to send either from 
here to there, or from there to here, and that cost 
would depend upon the distance. 

136. (The Governor of the Bank.) You consider 
that you avoid the necessity of converting foreign coin 
into bullion, in whatever country it is ? — Yes. I had 
an instance of that, and a very painful one, the other 
day. I had to draw upon a place at which I did not 
know whether the ordinaiy currency was the Prussian 
thaler or the French franc; the place was Luxemburg ; 
the amount was 97/. I endorsed the bill at the ex- 
change in francs ; the party upon whom it was 
di'awn said, " Prussian money is our legal tender, and 
" I will not pay the bill, except in Prussian money." 
The conversion from francs into Prussian money, and 
then back into English money, cost me upon this 97/. 
45 frarxs. 

137. {Mr. Hankey.) Do you think that that cost 
of 45 francs would have been avoided if there had 
been that international coinage? — Entirely, for I 
sh6uld have drawn for 2,425 francs, and got my 
2,425 francs. 

138. {Baron RotJiSchild.) Do you not think also 
that the foreigners would derive the same advantages 
that we should from an international coinage, and that 
therefore it would not increase the demand for English 
goods ? — The foreigners already derive an advantage 
from it amongst themselves, and therefore they put 
us at a disadvantage, as we have not the same ' ad- 
vantage. 

139. {Sir John Lubbock.) Referring to the case 
you were just alluding to, would not you have been in 
the same unfortunate position if we had had an inter- 
national coinage, because the thaler would have been 
a German coin not comprised in the international 
currency ? — ^No ; my customer's four thalei*s would 
have been 15 francs. 

140. It would have been equivalent to it ? — It 
would have been it. 

141. {Mr. Baring.) Could not you have drawn upon 
Luxemburg at the exchange of the day ? — It is a very 
out of the way place, and it is in just those cases that 
a great benefit will be derived from* the international 
coinage, and it is for them that we want it principally. 

142. {Sir John Lubbock.) Therefore you think 
that we should not only have an international coinage, 
but you take it for granted that it is to be a legal 
tender in each place ? — ^Yes. 

143. Do you think that the advantages you have 
pointed out would be obtained by the proposed 
alteration of our sovereign, without making any change 
in the subsidiary coin ? — ^Yes, I think so ; not to the 
same extent, but to a considerable extent. 

144. {Mr. Cave.) You say that it would be cheaper 
to send the actual coin for the payment of goods, or to 
receive it in payment, than it is now to draw or buy bills 
at the rate of exchange ? — Not always ; if the balance 
of trade be in our favour, and there are more bills in 
the place in question upon England than there are 
buyers, of course it would be more advantageous to 
buy bills. The advantage I have referred to would 
not exist in all cases, but only in cases where the 
balance of trade is against us. 

'145. You think it would be better to send the money 
in those cases ?— Yes. 
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146. And it would facilitate your sending it if you 
had this coin which was known everywhere ? — 
Decidedly, 

147. But of course you would not by this new 
international coinage get rid of the exchanges in large 
transactions, which I suppose are always arranged by 
bills ? — I do not know whether it would apply to 
large bill transactions; but the ultimate balance of 
trade cannot be settled by bills, after all ; it ninst be 
settled by gold. 

148. I suppose nine tenths of the commerce of the 
country is carried on by bills and drafts ? — I must 
say, that although a pretty considerable amount 
passes through my hands in the year, I do not think 
that my cashier has 5,000/. of gold passing through 
his hands all the year round. 

149. The commerce of the country, and indeed the 
commerce of the wwld, is carried on, we may say, by 
bills and drafts ? — By cheques and bills and drafts of 
various kinds. 

150. Which would not be affected by the change 
of the coin ? — ^By no means. 

151. Therefore, in all those cases the calculation of 
the exchanges must take place as it does now ? — Only 
within narrower limits. 

152. And, in addition to the calculation of the 
exchange, must you not also take into consideration 
the agio, — the premium on gold ? — No, except where 
there is a depreciated currency ; that is entirely a 
different question. 

153. Would it not be so in cases of paper money? 
— ^Yes ; I say where there is a depreciated currency; 
but that is a different point altogether. 

154. Is not it the case in almost every country 
in Europe that the value of paper as compared 
with gold is more or less depreciated? — Not in 
Germany. 

155. Is it not so in Austria ? — That is out of 
Germany now. 

156. {Baron Rothschild.) Do you say that there 
would be no fluctuations at all in the exchanges 
with an international coinage ? — I say th^re would 
be fluctuations in the exchanges, but those fluctua- 
tions would be within the limits of the cost of the 
transmission of the coin, which is now increased by 
the expense of the exchange or melting and remelting 
of the coin. The fluctuations would be much less, 
and the risk of the exchanges would be much reduced 
to those customers whom the manufacturing trade of 
this country comes into contact with. 

157. {The Governor of the Bank,) You mean that 
the difference of exchange can never exceed the 
expense of transmitting the coin fi-om one place to 
another ? — ^Yes. 

158. {Baron Rothschild,) That is with regard 
to small transactions ? — Or large transactions either. 

159. In large transactions, if you were to rely upon 
a very large supply of bullion, and had not got it, you 
would not be able to remit at all? — If you had 
nothing to pay with you could not pay of course. 

160. {Mr. Villiers,) Are not the facilities for 
remittance much gi*eater now than they were before ? 
— Much greater, and therefore the greater the 
necessity of such a change as is proposed. 

161. If the facilities for remittance are greater, 
does not that affect the fluctuation of the exchanges ? 
— It may affect them a little. 

162. {Mr. Baring.) Your prices include all charges 
upon the goods, — ^the packing, carriage, insurance, 
and so forth ; do they not ? — Of course. 

163. You think that under the present system the 
competition of other countries is much more dangerous 
to our pro^)erity than it would be if we had a 25-franc 
piece instead of the 1/. sterling? — ^Yes; the currency 
is one of the elements of the question ; the competition 
has now become so severe that the slightest thing 
in many cases might turn the scale. We should 
avoid that danger. 

184. {Mr. Villiers.) Did you mention Ronbaix as 
one of the places to which CHndens had been sent ^at 
might otherwise have come to ^-"gl'ffld ? — ^Every daj 



there are people going there to buy goods which they 
formerly bought at Bradford. It is not only owing 
to the currency ; there are many other things, suck as 
perhaps better technical education, which enter into 
the question. 

165. Koubaix has been lately complaining very 
much of free trade, has it not ? — I do not know any 
manufacturing part of the world which has not been 
complaining. We have grumbled very huxL 

166. {Chairman.) Assuming that it would be 
desirable to have an international coin, what coin or 
coins would you recommend for that purpose? — 
Decidedly a multiple of the five-franc piece. I would 
add that the 1/. should remain with a reduction of 
twopence, and should continue to be the coin for our 
accounts in England. 

167. If I remember rightiy, you entertained raHier 
a different opinion at one time, did you not ? — ^No ; 
I never entertained a different opinion as to the 
desirability of ultimately making the change, but I 
had a different opinion as regards the practicabili^ of 
it. I doubted the possibility of getting the public of 
Engluid to take to it. 

168. What was it that you suggested in the first 
instance ? — ^I suggested, and I believe it was very 
well received at the time, that the sovereign should 
be made a legal tender in all those states which joined 
the convention for 25 francs 25 centimes, and that 
the 20-franc piece should be made a legal tender here 
for 15s. lOd. With your peimission, I will hand in a 
paper upon the subject. {The same was handed 
in. See page 140.) 

169. I believe you have changed your opinion 
now ? — ^I have changed my opinion entirely, because 
I have found, in coming in contact with our Chaimbers 
of Commerce, and even with our operatives, with the 
working classes in our locality, and especially from 
hearing the opinion of the Associated Chambers of 
Commerce expressed by their representatives from all 
parts of the country, that the general opinion of the 
country has][made a wonderfiil stride vdthin the laet 
12 months; that is since I first broached this plan. 
Now they will not hear of any compromise ; they will 
now have the bill, the whole bill, and nothing but the 
bill ; they will have the 25-franc piece introduced as 
the common standard. 

170. And in your opinion that would be the most 
desirable course to adopt? — ^That was the thing I 
always wished and hoped to arrive at after a certain 
time ; of course I should be very glad to see it carried 
out immediately. 

171. You are prepared now to say that this change 
is a change that should be at once made, with due 
notice, of course ? — As public opinion is prepared for 
the change, I should reconunend strongly that it shoald 
be adopted at once. K you have to take a bitter pill 
you had better take it at once. 

172. Would you make the other gold coin struck 
in other countries legal tenders in this country, if 
we could satisfy ourselves that they were of the proper 
fineness and weight ? — Decidedly. 

173. You would have the sovereign passing in 
France for 25 francs, and the napoleon passing here 
for 16*., as legal tenders ? — ^Yes. 

174. Do you think it would be enough to provide 
that without their being l^al tenders they should be 
received by the public departments? — I think that 
would not suffice, for what should Hie Treasury do 
with them, 

175. Might they not exchange them by arrange- 
ments with the foreign country from wiiich they 
came ? — ^But if tiiey have a real intrinsic value, what 
objection can th^re be to receive them for that value ? 

176. I only wwit to elicit your opinion ? — ^With 
your Lordship's permission, I will express my opinion 
in the form of that question. 

177. Do you think that there would be any difficulty 
hi providing that the coins struck in foreign countries 
should be of the requisite purity? — ^I suppose you 
would make no sudi contract wiih countries in wiuch 
you could not put fall confidence. 
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178. I haye understood jou to say that all gold 
coins of the purity of which we were satisfied should 
be a legal tender in all die countries which were 
parties to the conyention ? — Yes. 

179. Supposing the system were established that 
you have indicated of gold coins being a legal tender 
in the countries which were parties to the convention, 
would it be requisite to go below coins of that classic 
and deal in any way with the subsidiary coins ; 1 mean 
the silver coins ? — ^It would be extremely desirable, 
but not necessary for the present. I think that would 
be a consequence of the change, and it would be 
advantageous. But 1 think it would be very desirable 
also to have small gold coins which should be a l^al 
tender. 

180. Would you think it necessary in this country, 
for instance, that any other gold coin should be struck 
than those we have ? — ^1 should consider it very 
desirable that an eight-shilling piece should be struck 
to agree with the ten-franc piece abroad. 

181. Would not that render it necessary to dis- 
continue the coinage of half sovereigns ? — I believe 
the coinage of half sovereigns has been practically 
discontinued of late. I have very rarely seen a new 
half sovereign lately, but of course the Master of the 
Mint will know better ae to that. 

182. {The Master of the Mint.) They etill con- 
tinue to be coined, and are still in great demand ? — 
I believe the two coins should not circulate together, 
as the eight-shilling piece will be increased in weight 
by the d&erence of the alloy, I think, and therefore 
it would be too near in size to the ten-shilling piece. 

183. {Chairman.) Would it not be rather an in- 
oonvenience not to have a coin which was the half 
of the sovereign ? — ^It might. 

184. {The Governor of the Banh,) Do you not 
think that inconvenience would arise from having so 
many gold coins of nearly the same value in circula- 
tion? — ^As far as 1 understitnd it, there are now only 
three gold coins besides the sovereign circulating ; 
there is the 20-fi'anc piece, the ten-&anc piece, and 
the five-franc piece. 

185. And die sovereign and half sovereign ? — 
Tes ; with the half sovereign it is four. 

18iS. And there would be a five-shilling piece ? — I 
would not have that. 

187. {Chairman) I understood you to say that you 
would discontinue the half sovereign ? — ^I would dis- 
continue it because it would be too near the eight- 
shilling piece. 

188. {The Governor of the Bank.) Whether it were 
discontinued or not, you would still wish to have the 
25-firanc piece current in both countries ? — Decidedly, 

189. Notwithstanding the inconvenience that 
might arise from the smaller gold coins ? — De- 
cidedly. 

190. {Mr. Villiers,) 1 suppose you have calculated 
the wear and tear of the coins in the different 
countries, when you talk of making them legal tenders 
in all the countries parties to 5ie convention? — ^I 
myself believe, from what I have read, that the 
English eleven twelfths gives the hardest metal, and 
therefore there would be the least wear and tear on 
it ; but still I believe it will be quite impossible to 
maintain that, and the nine tenths is so near it that 
practically the wear and tear must be the same in all 



191. You observe a difference now between English 
coin and that of other countries in consequence 
of the different proportions of alloy to which you 
allude ? — ^I think the wear and tear would be much 
greater in England, because we have much more old 
coin in England than they have abroad. 

192. Tou see no objection, if the wear and tear is 
much greater in one country than in another, to mak- 
ing the coin of the one country a legal tender in the 
other ? — ^No. 1 see no objection to making it a legal 
tender, because after the wear and tear reaches a cer- 
tain point the coin is no longer to be a legal tender. 

193. But as coin you propose to make it a legal 
tender ? — No ; as soon as the wear and tear has gone 



to a certain point it is to be no longer a legal tender. 
Nor is a sovereign so now, for the Bank of England 
refuses every sovereign reduced in weight by i^^ths 
of a grain. 

194. But people could not carry scales about in 
their pockets to weigh the foreign coins, could they ? 
— All money passes through the Bank in a certain 
lime. It was given in evidence in 1853 by Sir John 
Herschel, who was then Master of the Mint, that about 
3 per cent, of the money passing through ^e Bank of 
England every year is destroyed. 

195. Would it not become a business to get all the 
gold coins that had been most worn, and tender them 
where they must be received at their full value ? — I 
believe that that is a business which is carried on 
now. 

196. {Mr. Smith.) You have stated that it would 
be desirable to have a gold piece of the value of eight 
shillings ? — ^Yes. 

197. Why would you have that ? — ^Because it is 
equal to four florins, and it would have a great cur- 
rency abroad as a ten-franc piece. 

198. Would you also have a five-franc gold piece ? — 
No ; they are very inconvenient. When I am abroad 
I find them very inconvenient. I always avoid them 
as much as possible ; they are too smalL 

199. Are you aware that a five-franc gold piece has 
been decided upon by the Conference at Paris ? — 
Yes ; but I believe that t^ authorities at the Mint 
are very much opposed to it, because those coins are 
very expensive. 

200. Is not the ground which has been urged for 
having a five-franc piece that it is an aliquot part of 
the 25-franc piece ? — Yes ; it is an aliquot part of the 
25-franc piece. I only speak of its inconvenience on 
account of its size ; it is too smalL 

201. Then you would not recommend that we 
should join the Conference with regard to that ? — 
Yes, decidedly. But we need not coin them, and 
therefore there would be very few in circulation 
here. 

202. Should we not be bound to receive them ? — 
Yes ; but there would be no great hai*m in that, for 
there would only be small quantities of them in this 
country. They would never be remitted in payment 
of large amounts. 

203. Of what denomination would you have your 
subsidiary coins ? — ^That introduces the question of 
the decimal system. I would have the mil to begin 
with. 

204. What would be the value of the mil as a coin ? 
— ^About that of the present farthing. 

205. How many mils would it take to make your 
eight-shilling piece ? — The eight-shilling piece would 
be worth 400 mils. 

206. And the five-franc piece ? — 200 mils. 

207. Do you think that that would be as easy a 
method of notation as 100 pence for the eight-shilling 
piece ? — ^I think it would. All new calculations are 
very unpleasant until you get accustomed to them; 
even I, myself, had to make a mental calculation when 
you asked me that question. 

208. When you sell your goods you sell them by 
the yard, do you not ? — In my own case we sell 
mostly by the piece, but many other goods are sold 
by the yard. 

209. Are the prices mostly in round numbers or 
in fractional parts ? — Frequently in fractional numbers 
down to eighths. 

210. So many pence and so many eighths ? — Yes. 
211. — Do you think that there would be an ad 

vantage in having a system which did away with 
vulgar fractions ? — ^Decidedly ; it would save an 
immense deal of trouble. 

212. Would your pound and mil system do that ? 
—Yes. 

213. How would you reckon the seven-eighths ?— 
Supposing the sum was 19*. 9d. |ths. I will take 
that for an example; that would be *991. I am 
speaking under correction. 

214. Do you not think it would take a considerable 
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1 kind, such as "991? — It would tiie some time for 

13 March 1868. people who had not been doing it all their lifetime ; 

it would take a few years, but, particularly if decimals 

were taught at school, they would soon consider it 
a very barbarous system to keep accounts as we do 
now. Will you allow me to observe, that I should 
not advise England to go into a convention with 
Foreign countries as to the subsidiary coins. I believe 
it is almost impossible to do so, as abroad the franc 
is the unit, just as we have the sovereign as the unit, 
and the franc is divided into a hundred centimes. 

215. (Chairman.) Would not any change in the 
coinage be productive of public inconvenience, and 
disarrange all existing contracts and transactions in 
this country ? — ^Inconvenience decidedly there would 
be, as there must be in every change, but I do not see 
the necessity for disarranging any contract. 

216. How would you deal with obligations to pay 
certain sums or customary payments of certain sums 
expressed in the existing currency ? — ^All payments 
under contracts entered into before the introduction 
of the change should be made, of course, either in 
the old currency while it was a legal tender, or in 
the new coinage with 2d, added to every pound, or 
its proportionate part. All new contracts should, 
of course, be considered to be made under the new 
law. 

217. Do you think that there would be any great 
inconvenience in making that arrangement ? — There 
would be inconvenience, but not enough to stand in 
the way of so great an improvement. 

218. You could not carry that arrangement into 
payments of very small amounts, I think ? — You 
could do so down to payments of 5*. 

219. And below that it would be impossible ? — It 
would be impossible ; it could be only arranged where 
it was a periodical payment. I have heard the question 
asked about sailors' or soldiers* wages ; it could only 
be settled in such cases by means of monthly or 
quai'terly accounts. 

220. What do you assume the diminution in the 
value of the sovereign to be, supposing the new 
sovereign was coined at the precise value of 25 
francs ? — I differ from some authorities on that point. 
According to a calculation I have made, I believe 
the diminution will be more than 2d. 

221 . ( The Governor of the Bank.) Have you made 
yom' calculation upon the quantity of fine gold which 
is in each coin ? — ^Yes ; I have it hei-e. I believe that 
that would be one of the great difficulties in the con- 
vention ; in fact it is the only difficulty which I can 
see in the convention ; for, after all, if we go into 
conventions, the coin should represent exactly its 
value, except that we should consent to charge a 
mintage. 

222. (Chairman.) Would not that \>e an arrange- 
ment to be made between the diflerent countries par- 
ties to the agreement at the time when the agreement 
was made ? — Decidedly ; and I only name it for 
one purpose, because it is always said that England 
charges no mintage. 

223. Would you not consider it indispensable that 
whatever arrangement was made it should be the 
same in ail the countries as to charging mintage, and 
the amount of mintage to be charged ? — Yes ; but it 
would involve a change in the law of England, in 
order that a mintage might be charged. I name it 
only for the purpose of contradicting the generally 
assumed notion (which I believe is a mistake), that 
England charges no mintage. By law England does 
not charge a mintage, but in practice it does, for the 
Bank of England charges l^d. for every ounce that 
is converted from bullion into sovereigns. I believe 
the Bank of England monopolizes that trade alto- 
gether. The French charge two per mil mintage. The 
charge England makes is V6 per mil, therefore there • 
is only ^^l^^th parts difierence between the two. 
Therefore, I think, that even that which is always 
considered one of the greatest difficulties in the way 
is no difficulty. It would be only legalizing for the 



Mint what is done by the Bank of England in every 
transaction. 

224. (Mr. Hankey.) When you say that the Bank 
of England monopolizes the gold coinage, are you not 
aware that anybody can send in to the Mint 1,000/. 
value in gold, and get it in coin ? — I saw an article in 
the " Times " of last week, in which it was stated 
that not a single sovereign has been struck in the 
Mint since the beginning of 1867. If that be the 
case, nobody has sent 1,000/. in bullion to the Mint to 
be coined. Rather than wait the 20 days which the 
Mint has the right to retain it, the public go to the 
Bank, and get the coin at once by paying the charge 
of \\d. per ounce. 

225. Do you not think that that is rather owing to 
people finding it more convenient to have their money 
immediately than to have to send a confidential person 
to the Mint, and to go through the calculation of 
weighing and the various operations which are neces- 
sary, and the certain delay in getting the coin, than to 
any other cause ? — I suppose so ; but still it is prac- 
tically a mintage charge, and the buyer of sovereigns 
has to pay it. 

226. ( The Governor of the Bank.) Are you aware 
that you may send any weight of fine gold you please 
to the Mint, and get it returned to you in the form 
of sovereigns, without any charge whatever ? — Yes, 
in 20 days. 

227. Without charge of any kind ? — Yes ; but the 
delay amounts to a charge. 

228. There is no charge, but there is a delay ? — 
Yes. 

229. Why do the public not adopt that plan ? — 
Because most likely the delay and the expense of 
sending to the Mint, and the inconvenience, more 
than counterbalance this \\d. per ounce. 

230. Then you can hardly say that there is a 
mintage charged ? — ^It is not charged by the Mint, 
but it is charged by the Bank of England for doing 
the business of the Mint. 

231. (Sir John Lubbock.) Are you aware that in 
France there is a delay, as well as a mintage ? — 
That I am not awaie of. 

232. (Mr. Longfield,) The Bank of England will 
pay only 3Z. 17*. 9</. per ounce, because it does not 
want gold. If it wanted gold to take up the notes it 
must pay whatever sum was necessary to induce 
people to send gold there, must it not ? — It never 
could pay more than 3/. 17*. lOjrf. per ounce ; that is 
impossible, for 40 lbs. of gold are no more nor less 
than 1,869 sovereigns. 

233. But up to that they must pay to the extreme 
profit. The 1^. is the lowest profit ; it is the profit 
they are obliged to submit to by law ? — What should 
they pay it with ? 

234. With notes or anything ? — But if people will 
not take their notes ? 

235. They must? — What should they pay their 
gold with ? 

236. You say they have \\d. profit per ounce upon 
the purchase of gold ; does not that arise from their 
not wanting gold ? If they wanted it they would 
have to buy it in the same way as other people ? — It 
is not buying ; it is only an exchange. I pay them the 
\\d. per ounce for the sake of convenience. 

237. (Sir John Lubbock.) The \\d. per ounce for 
20 days is at about the rate of three per cent, per 
annum, and many people wouia ratner get the money 
at once. Whatever time the French take is in 
addition to the mintage ? — That would be a very 
important item in the negotiations between the two 
countries. 

238. (Mr. Cave.) Of course delay and charge are 
the same thing ? — Yes. 

239. (Chairman,) In point of fact the \\d. per 
ounce paid to the Bank for the immediate delivery 
of the sovereigns is cheaper for the person 
who takes the gold than waiting for the coinage of 
that amount of gold which would be taken to the 
mint? — I suppose so, else they would not adopt that 
plan. 
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240. Do you anticipate any other inconveniences 
which would occur from the change of coinage to the 
general trade of the country or to the dealings between 
tradesmen, internationally or otherwise? — No. I do 
not think so. The trade of the country would very 
soon accommodate itself to the change. 

241. Would it not for the time affect all salaries 
and all wages ? — It would affect salaries of course, 
but they are generally expressed in pounds, and they 
would be in just the same position as all obligations. 
If they had been made before the change they would 
have to be altered to an equivalent in the new currency. 
All new salaries would be fixed in the new coinage. 
Wages might not be immediately affected, but I 
think that no class in the community would derive 
greater advantage from the change than the wage- 
receiving class. 

242. How? — Because if the change is worth 
making at all, it is worth making because it must 
have a good effect upon the trade of the country. If 
the trade of the country, particularly the foreign trade, 
is increased there is a greater demand for labour. If 
there be a greater demand for labour, wages must 
rise, and therefore the very small fraction which the 
receivers of wages might lose in the sovereign would 
be very soon made up to them by the increase of 
wages. And besides that, wages have for the last 
twenty years imperceptibly and constantly risen. I 
believe that this will be a new item to increase them 
much more than the seven eighths per cent. 

243. Would it not also affect aU payments made in 
lower sums such as a penny, sixpence, or a couple of 
shillings ? — ^Yes, in the aggregate it would. As soon 
as you had 240 pence and came to change them for a 
sovereign, that sovereign would be only worth 238 
pence. 

244. {Mr. Viilters,) I suppose you consider that 
an international coin would be a great convenience 
to persons travelling about and moving from one 
country to another. I believe there are a great many 
of our countrymen who are constantly doing so ? — 
It would be a great advantage, but nothing like what 
it would have been formerly, owing to the monetaiy 
convention abroad, and to the general introduction of 
gold on the continent. You may travel now with a 
20-fi'anc piece without losing, and with a sovereign 
without losing more than one per cent. Formerly 
when every petty state in Italy, and every canton in 
Switzerland, and I believe eight or ten different states 
in Geimany, each had its separate coin, it was as 
M. Michel Chevalier said, if you started from Naples 
and went to Cologne with the condition of changing 
the money in your pocket at every frontier town, 
before you got to Cologne you would have no money 
left in your pocket, so great was the loss. 

245. Do you say that the napoleon and the sove- 
reign are now taken everywhere abroad? — Upon a 
napoleon there would be no loss, upon a sovereign 
there would be one per cent. loss. In Germany you 
would get 6|rds thalers even at a railway station for 
your sovereign ; it is really worth 6 thalers and 
26 silver grorchen. 

246. It rather diminishes the value of a uniform 
coinage, does it not, if those coins are so well under- 
stood and so generally taken ? — ^No, the Convention 
has already had that benefit for us that it has 
diminished the difficulty that previously existed in 
that respect. 

247. ( The Governor of the Bank.) Supposing the 
sovereign was reduced to the value of 25 francs, do 
you propose that the old sovereign should pass for 
20*. 2d. ? — Yes, for a certain time, as long as it is of 
the full weight. 

248. {Mr. Cave.) Do you look forward to a necessity 
for the compulsory calling in of the present coinage ? — 
I believe that that "vvill not be necessary, for it will 
disappear almost entirely from circulation if the new 
sovereign gets taken ; for instance, if it were not to be 
introduced until the Bank of England was in a 
position to issue nothing but new sovereigns, all the 



other banks would like to avoid all the difficulties of 
light weights, and they would also put themselves in 
a position to meet the change. I believe the change 
would be made much sooner and much quicker than 
is anticipated now. 

249. Even though you do not touch the subsidiary 
coins ?— Yes. 

250. You think that if a permissive measure is 
introduced it will be quite sufficient. — ^Yes. 

251. Leaving people to consider for themselves the 
convenience or the inconvenience of adopting it ? — 
Yes, I believe that in five years you might call in all 
the old sovereigns without any danger of disturbance. 

252. ( The Astronomer Royal.) Probably it would 
be necessary to give a new name to the new coin ? — 
I think that would be a dangerous experiment. If you 
gave a new name, then I would recommend an entire 
change. 

253. {Sir John Lubbock.) Is it your impression that 
the French napoleon would circulate to a great extent 
in this country, and vice versd our gold coin on the 
Continent? — Our sovereign circulates to a great 
extent already, and we are paying for that circulation. 
I do not see why the French napoleon should not 
circulate here. 

254. Would there not be great inconvenience in 
having two coins in circulation together of such 
a slightly different value ? — ^I do not see why there 
should. They are sufficiently distinct to avoid the 
danger of being mixed or confused. I think it would 
be rather convenient than otherwise. 

255. {Mr. Smith.) Are you still of opinion that it 
is desirable to have two monies of account, one in 
England, and one on the Continent? — ^It is not 
desirable, but I believe you cannot avoid it. 

256. Why not ? — Because the change would be too 
great. 

257. In what respect ? — On account of the valua- 
tion of all the property in this countiy. I do not 
think it would be possible to induce the English 
people to give up the 1/. sterling, and value by 
pence. 

258. If you introduced the 25-franc piece you 
would have to make an alteralion in the vfdue of all 
properties and rents and taxes in this country ? — No, 
not in all taxes. There are two sorts of taxes, the 
ad valorem taxes would not be affected in the least, 
but the specific taxes would. 

259. Would it not make an alteration necessary in 
rents ? — Yes, in rents it would decidedly, but you 
would express the amount of rent still in pounds. 
You would express a rent of 100/. as 100/. 16*. Sd. 

260. But the rents would be in pounds worth 
20^. 2d. would they not ? — ^Yes, the old ones would. 

261. Would it not be better when you are making 
a change to make the change in your money of 
account so that you should be in hannony with other 
parts of Europe ? — Yes, it would be decidedly better, 
but the best is frequently the greatest enemy of the 
good. 

262. What would you advocate then ? — To keep to 
the 1/., because I believe that that is feasible, and the 
other is not. 

263. It is only on the ground that yoil think it 
would not be feasible that you would not recommend 
the other course ? — ^Yes. 

264. But if it were feasible you would recommend 
the other course ? — I should. 

265. {Chairman.) Is there anything else that you 
happen to have omitted that you wish to state before 
you leave ? — I would only state that in my opinion 
the general introduction of gold all over the world 
has been One of the greatest possible blessings to 
England. I believe that England would be now the 
very poorest country in die world if the silver 
standard abroad had been kept up, and gold had not 
been generally introduced. Gold would otherwise 
have been very much reduced in value, and we should 
have had all the gold poured into England. All the 
debts owing to us would have been paid in the 
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depreciated currency, and therefore I belieye that 
England ought to have taken the lead in the intro- 
duction of a gold currency abroad. We ought to be 



very thankful that it has been introduced, and we 
ought to give every possible facility to increase its 
circulation. 



The witness withdrew. 
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266. ( Chairman.) I believe you are an actuary in 
London, are you not ? — ^Yes. 

267. Have you been so for some time ? — Yes ; I 
have exercised that profession for upwards of 20 
years. 

268. I think you have devoted some attention to 
the subject of international coinage ; in point of fact, 
you have published one or two pamphlets upon the 
subject, have you not ? — I have. 

269. You are also, I think, connected with most of 
the societies or associations which have had this and 
similar questions under consideration for some little 
time ?— Yes. 

270. Have you yourself formed a very clear opinion 
upon the subject of the advantage of introducing an 
international coinage ? — ^I entertain a very decided 
opinion of the advantage which would attend the 
introduction of such a system. 

271. Will you be good enough to state to the 
Commission generally what are the advantages you 
anticipate from it ? — The advantages are not only of 
a practical arid every-day-life character, but also of a 
scientific and educational character, and in that 
respect they may be said to command the suffrages 
of the whole world. 

272. Will you mention what you consider the great 
practical advant^es ? — The practical advantages are 
that at the present time we are all exposed to very 
great disadvantage in the every-day transactions of 
life in consequence of the differences between the 
coins of different countries. In all transactions in 
connexion with India, for example, we are exposed 
to special disadvantages, because it is only a very 
limited class of the community, that is the class who 
are connected with exchange business, who can 
thoroughly understand the operation of the exchanges, 
and very great loss is experienced by the general 
mass of the community in consequence of their com- 
pulsory ignorance of the principles upon which those 
matters depend. 

273. How do they lose in that respect? — I hold 
that it is entirely impossible for them to understand 
the complicated working of the exchange operations 
between different parts of the dominions of Great 
Britain, for example. 

274. Will you instance that in any way, and let us 
see how it works ? — For example, as regards India, 
we find that the value of a rupee at the Calcutta Mint 
price of silver is worth 2s, and • 035 of a penny ; the 
commercial par of exchange is Is. lld.^^tha of a 
penny ; the London Mint price is Is. lid. j^ths of 
a penny. Here we have an example of a country 
directly in communication with us, where, if we have 
to cash a treasury bill, for instance, on Calcutta, we 
are exposed to idl the difiiculty of understanding 
whether we get the right price or not, because there 
are all those complicated considerations which inter- 
fere with the possibility of the general public, or even 
any of us who have some experience and knowledge 
of the subject, understanding whether we are mulcted 
or not to a greater extent than an ordinary commercial 
dealing would justify in parties who transact business. 

275. (Sir John Lubbock.) What is the per-centage 
of the difference between the actual value of a rupee 
and that at which it is taken ? — By the Calcutta Mint 
price it is stated to be worth 2s. and '035 of a penny. 
I merely mention this as a general example, but of 
course in the every-day transactions of life it is 
evident that we are sufferers. As regards, for instance, 
our communication with the continent ; where we are 
entitled to twopence in our pound beyond 25 francs in 
paying a railway fare it is evident that we do not get it. 
As the arrangement of £u:es between this country and 



France necessitates the companies not going into 
elaborate calculations of fractional parts, we are made 
to pay the loss. I will take for example the charge 
for transmitting bullion. The charge of the South 
Eastern Railway Company for transmitting 4,000/. 
between London and Paris via Folkestone and 
Boulogne is 9/. or 225 francs, consequently there 
are something like nine twopences lost to an 
Englishman who pays in London sterling money as 
compared with a IVenchman who pays in francs. 
I need not say that in large sums that makes a very 
considerable difference. I believe the first attempt to 
establish a system of Post OflBce money orders between 
London and Paris took place last year on the occasion 
of the great exhibition. The par of exchange for the 
purposes of that arrangement was considered to be 
that \l. was equal to 25 francs. It is quite clear that 
in those cases we were losers. I find the same to be 
the case as regards the passage-money on the boats of 
the leading railway companies. I think there are also 
two or tfiree other companies who have steamers 
between this country and France. The half sovereign 
is taken by them as worth 12 francs 50 centimes, and 
the sovereign is taken at 25 francs, as is also done in 
many telegram and postage rates and in foreign loans 
contracted in London. I consider that we lose very 
much more in other ways, which are not so patent 
and obvious. As regards our want of knowledge of 
all foreign price circulars and tariflfe, for instance. I 
have before me Morgan's British Trade Circular, which 
is a good example amongst many of the various trade 
circulars which are issued. The amounts are there all 
represented in pounds, shillings, and pence. Shillings 
and pence are very largely quoted ; for instance, we 
find sums like 44^. 6d. per cwt., 2s. 1^. per stone. 
Quotations complicated by the different weights and 
measures of different countries render it a perfect 
puzzle for any but those mixed up witii the 
commerce of the countries to form the least judg- 
ment of the relative value of the articles, as 
expressed in gold or in any other circulating 
medium. As regards India, we have numberless 
accounts sent to us in which there are millions 
of rupees represented, which it is exceedingly 
difficult to convert from one currency to another 
on account of those differences, which, small as 
they may seem expressed in the fractions I have 
quoted as applicable to a single rupee, yet pro- 
duce very large differences when we apply 
them to millions of riipees. Professionally and 
personally I have been connected with some veiy 
large transactions between this country and India in 
which sums amounting to many millions of rupees 
have been either partly settled already, or will have 
to be settled in future years, either in this country 
or in India. Some are insurance transactions, 
which have been entered into in this country, and 
which will be settled in India in rupees. And, 
vice versdy there are other transactions which have 
been entered into in India, and will be settled in 
this country. The existence of these different coin- 
ages, and particularly in the case of India in com- 
munication with the mother country, appear to 
me to be fraught with inconvenience. We lose 
time, we lose patience, and we lose money, by 
the existence of these needlessly various units of 
coinage ; and furthermore we lose by the existence 
of great difference in the Mint regulations of the 
different countries, because, even if we could master 
the theoretical part of these exchanges, we should 
still be exposed to the diverse influences of the 
varying systems of Mint regulation, and particularly 
of varying regulations as regards seignorage* 
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276. Do€^ the same 6oi*t of inconyenience which, as 
you state, applies to India apply in the same degree, 
or in a smaller degree perhaps, to foreign countries 
which have already established this international 
coinage, such as France, Italy, and Belgium ? — I have 
no doubt that the difficulty did formerly arise with 
them, perhaps in as great a measure as it now exists 
between this country and Indi% and between this 
country and those foreign continental countries who 
have so much trade communication with us. 

277. ( The Governor of the Bank*) Do you consider 
that the difficulties with regard to tiie exchanges with 
India arise more ^m the difference in the coins or 
from the difference of the metal the coins are made of? 
— ^I should say that they arise from both circumstances. 

278. From which do they arise most ? — I think it 
is on account of the metal that the difficulties chiedy 
arise. 

279. (Chairman,) From the difference of stan- 
dard ? — Yes. 

280. Silver is the standard there, and gold is the 
standard here ? — ^Yes. No doubt that vastly aggra- 
vates the difficulty, and renders it almost impossible 
for the general public to understand the matter. I 
only consider myself one of the general public in this 
respect, not being mixed up with exchange operations, 
except as an occasional customer having to sell bills 
upon Calcutta, 

281. {The Crovemor of the Bank,) You mean to 
say that there is a want of intrinsic similarity in the 
metallic standard ? — ^Precisely so, and that might be 
obviated by India, as well as this country, entering 
into this monetary convention. 

282. And the having a gold coinage ? — Yes, having 
a gold coinage, and probably a silver coinage con- 
jointly with ^e gold for a limited period. 

283. As long as you have a silver coinage there it 
is impossible to say that you have intrinsic similarity, 
is it not ? — ^I believe it is. 

284. (Chairman,) Is it not indispensably necessary 
to have one common coin as the standard in all the 
countries entering into the convention ? — ^I presume 
it is. 

285. (Sir John Lubbock,) In Australia the coinage 
is the same as it is here, and yet if you wish to 
send money to Australia you have to pay a certain 
sum to the Australian banks to undertake the 
business, and therefore the difference you have 
alluded to as regards India would not be entirely 
removed even by having an international coinage ? — 
No, it never could be entirely removed, it would be 
unreasonable on the part of the public to expect it, 
because bankers like all other men are entitled to a 
remuneration for the trouble and risk they imdertake ; 
but it should be confined within narrower limits than 
it now is, because as matters now stand, both as 
regards our communication with India^ and as regards 
our communication with the continenl^ a complication 
of difficulties arises by which the general public are 
losers. 

286. To make your argument complete, do you 
not think it would be desirable that you should show 
us that there is a greater loss in transmitting money 
to or from India, where there is a difference in the 
coinage, than in the case of Australia where the coin- 
age is the same ? — ^I quite imagine that the fact is 
as you say, but individually I have had no business 
transactions with Australia, though I have with India. 

287. If you could put that before us in the shape 
of a note to your evidence, it would enable us better 
to estimate the extent of the inconvenience you have 
alluded to ? — I will endeavour to do so. 

288. (Mr. Smith.) Have there not been any 
fluctuations in the value of the rupee in India, owing 
to peculiar circxunstances ? — Undoubtedly there have, 
in connexion especially with the price of cotton. 

289. The value of the rupee has been as low as 
Is, 10d.y and it has been as high as 2s, Id., has it 
not ? — ^I believe so. 

290. Do you know what the value of it is now ? — 
I think we can get 1*, lOjrf. ; that is jwrobably what I 



could get in selling a bill on the treasury in Calcutta ; 
but very likely a merchant, or a person who was more 
intimately acquainted with the ins and outs of such a 
transaction, would get an advantage as regards the 
exchange. 

291. To what do you attribute those changes?— 
It appears to me that if we had a common coinage 
between this country and India, instead of a different 
coinage as at present, the Bank of England, instead 
of being always obliged to give notes upon the trea- 
sury in Calcutta, which the drawers of interest on 
enfaced rupee paper have to go into the market 
and sell, almost always at a disadvantage to them, 
as bein^ practically unacquainted with the rationale 
and the working of the exchanges, would be able 
to cash those drafts themselves here, at a rate 
which would be mutually settled to the advan- 
tage of the Indian community and the Anglo-Indian 
commimity resident here. 

292. Is that assuming that a gold coinage would be 
established in India ? — That is assuming either tliat 
gcdd would be coined in India, or that l^ere would be 
a double standard for a time. It might of course be 
necessary to adopt a double standard for a time. 

293. You are aware that the great and unexpected 
demand for cotton in India, arising from the American 
War, was the cause of the rupee rising frtnn 1*. lOd. 
to 28. Id. ?— Yes. 

294. And now that that cause has ceased to operate, 
the rupee has gone down again as you say to 1#. 10^. ? 
— Exactly. 

295. You mean to say that, supposing when that 
demand for cotton arose in India we could have paid 
for the cotton in gold, there would have been no such 
disturbance of the value of the rupee ? — ^Precisely. 

296. (Baron Rothschild.) Would it be necessary 
to transmit gold to India ? — Undoubtedly, and there 
would be the expense of transmission to be taken into 
account. 

297. (Mr. Cave.) In India there is a double cur- 
rency is not there? — ^No, it is exclusively a silver 
standard still. 

298. (Mr. Villier.s.) It has been reccmmiended by 
some branch of the Government out there to have a 
gold currency, has it not ? — Yes, certainly it was re- 
commended by a Commission which sat and was pre- 
sided over by Sir William Mansfield ; they reported 
very much in favour of the introduction of a gold 
currency, but at the fractional value of ten rupees and 
a fraction to a sovereign. What I hold to be the great 
difficulty in this is that it will involve, if that plan be 
carried out, all the necessity for a resort to compli- 
cated calculations which this project of a monetary 
convention between various countries would enable us 
to solve, by having easily commensurable values as 
between the different coins, and reducing the fluctua- 
tions of exchange to a minimum. 

299. (Chairman.) Is there any other mode in 
which you would state the disadvantage of the present 
system, and the advantages of an international cur- 
rency generally ? — ^I think that in a statistical point 
of view the advantages of an international currency 
are incalculable. At present the difficulties are so 
great in following sums and measures as expressed 
by those used in foreign countries, that even the most 
ardent students of statistical information are deterred 
from the pursuit of their inquiries, because they fail 
in getting at the information which would otherwise 
be easily available to them. The consequence is that 
the nations who are within the limits of this con- 
vention have a larger field of observation presented to 
them, because they see those prices stated to them 
in a common language, and that common language 
conveys information and education to the mind, which 
in England we are entirely destitute of. There are 
further advantages in an educational point of view. 
Just as our present want of a decimal system leads to 
a loss of quite three fourths of the time of all the 
younger part of the community who are pursuing 
their studies as regards arithmetic, so it is as regards 
these statements in foreign money : we lose our time 
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300. Supposing it to be desirable to introduce an 

IS March 1868. iatemational coinage, what would you recommend as 
the best mode of effecting that object ? — I decidedly 
think that the multiples of the gold five-franc piece, 
which include the napoleon, the sovereign, and the 
dollar, would carry the world with them. 

301. In the case of the sovereign would it 
not be necessary to alter the value of it ? — In 
the case of the sovereign it would be necessary to 
alter its value. I myself some two years ago made 
a calculation, based upon the par of exchange as 
estimated by the Bureau des Longitudes in France, 
which is 25 • 2079 francs ; but since that time I have 
found, in fact at that very time I found, certain 
discrepancies between that statement and other data. 
I was led to base my calculations upon it, because the 
par of exchange at 25 francs 20 centimes was a very 
usually received notion in this country; but if we 
take the weights of English coin according to the 
English authorities, and the weights of French coin 
according to the French authorities, we then find that 
the par of exchange instead of being 25 • 2079 francs 
is 25-221 francs, therefore the diminution in the 
1/. sterling instead of amounting as in my firat 
estimate to a little less than twopence in the pound, 
would amount to a little more than twopence in the 
pound, say one-fifth of a penny more than twopence ; 
twopence in the pound would still be practically a fair 
medium between those differences. You might take 
it at either twopence in the pound, or stated decimally, 
•00833, or else 8^ per mil would be a very near 
approximation to the correct fraction. 

302. Would you recommend coining sovereigns of 
a reduced value that would correspond with the 
value of a 25 -franc piece ? — Decidedly. 

303. Should that coin in your view be a legal 
tender throughout the whole of the countnes which 
would form part of the convention ? — Certainly ; that 
would be a necessary sequence on our joining the 
convention. 

304. Would you contemplate the gold coins of each 
country being a legal tender in the others provided that 
we were satisfied that they were of the proper fineness 
and weight ?-— Precisely so. The coins in the countries 
in the convention would be the 100-fi^nc piece in 
pure gold, which might be assimilated to the doubloon 
or double eagle in America, and would then have in 
it 29 • 2023 grammes of pure gold ; the 50-fmnc piece 
equal to the eagle or double sovereign of England, 
which would contain 14*516113 grammes; the 25» 
franc piece, which would be the sovereign of Great 
Britain or the half-eagle of America, and would 
contain 7*25806 grammes. We then come to the 
20-franc piece, or the napoleon, which would contain 
a weight in pure gold of 5 • 80654 grammes. We then 
come to the subdivisions of the larger units, the first 
of which would be the 12^-franc piece. It is very 
true that it would be inconvenient to have a coin very 
nearly like our half-sovereign, stiJl I hold it to be an 
intolerable inconvenience to any country to be de- 
barred from having a coin which is exactly one-half 
of its leading unit ; consequently, whilst we should 
desire to retain the 12^-frauc piece, the French and 
other continental countries in the convention would 
equally look to being secured a coin which was exactly 
half their leading unit, and it is only reasonable that 
such a concession should be made to the various 
countries joining in the convention. Shall I pursue 
my list? 

305. Will you put in the paper you have prepared 
on the subject ? — ^Yes. 

The same was handed tn, and is as follows : 
Most authorities on exchanges concur in estimating 
the par of exchange between Lx)ndon and Paris (as 
determined by the intrinsic weights of pure gold 
according to the Mint regulations of Great Britain 
and France) at 1 pound sterling, equal to. 25 francs 
20 centimes. The Bureau des Longitudes of Paris in 



their annual official publications have calculated the 
par of exchange as 25-2079. Strictly following the 
data of the Bureau des Longitudes for calculating the 
weights in grammes (viz. 1 gramme = 15*4325 grains 
troy and 1 grain troy =: 0' 064798 gramme), I Lad 
some calculations printed in 1866, from which the 
following is an extract : — 

"There remuns the question how the English sovereign 
and the French gold 25-franc could be assimilated so that a 
sovereign shall be exactly worth a French 25-franc piece 
(when coined), and a half-sovereign 12} francs, whilst, 
vice versd, a napoleon, or 20 francs, would be worth Exactly 
16 shillings, or fths of a sovereign; a 10-franc piece 
8 shillings, or fths of a sovereign ; and a 5-franc gold piece 
4 shillings, or -^th of a sovereign ? 

"The elements of the calculation are these; — English 
sovereign, 0'9\7 fine; weight in grammes = 7*9808^ /. 
fine gold = 7*318444035 grammes. French napoleon or 
20-franc piece, 0*900 fine ; weight in grammes = 6 '45161 
/. fine gold = 6 -806449. Par of exchange 1/. = 25 -2079 
fiancs.* 

Every 25-fipancs' worth of French gold coin now contains, 
or, which amounts indeed to the same thing, a 25-franc 
gold piece (if such were coined, as we believe it will be some 

day), would contain 5*806449 + ^^^2?^ = 7-25806125 

4 
grammes of pure gold. 

Consequently, in order to make the sovereign equal in 
value to 25 francs, and the par of exchange between England 
and France 25 francs instead of 25*2079, one of two things 
would have to be done, viz : — (1) either the weight of pure 
ffold in any given amount of English coin would have to be 
diminished by 0* 8250768157 per cent., or else (2) the weight 
of pure gold in any given amount of French coin would 
have to be increased by 0*831940968 per cent. In other 
words, either (I) the sovereign would be reduced from 
7*318444035 granunes or 113 '0016 grains troy of pure gold 
(at which every pound's worth of English coin has stood 
since 1717, 3 Geo. I.), to 7*25806125 grammes, or about 
112 0677 grains troy ; or else, (2) the 20-firanc piece would 
be increased from 5*806449 grammes of pure ffold (at 
which it has stood since the 7th Germinal, an XL) to 
5*854755*228 grammes, thus making the pure gold in 25 
francs increase from 7*25806125 granunes to 7*318444035 
grammes, the weight of the EngUsh sovereign. 

Avoiding fractions of inconvenient length, it may therefore 
be approximately stated, that a diminution of 0*825 per 
cent, in the weight of piue gold in Enfflish coin, or an 
augmentation of 0*832 per cent, in the weight of pure gold 
in French coin, would make the par of exchange 1/. = 25 
francs. 

An international coinage could therefore be immediately 
created, by reducing the amount of pure gold in the 
English sovereign by about * 00825 of 1/., say 8 J mils op 
thousandth parts, or a fraction under twopence in the 
pound. 

The English Mint price of new standard gold coinage, 
y^ths fine, would thus be changed to about 31. 17 s. lief. 
(3/.* 857) per ounce troy. The pound troy of gold ^^ths, 
fine, is now coined into 46/. 14^. 6d, The futmre pound 
troy of gold, ^ths fine, would be coined into 46/. 5s, 6cL 
new standard coin. 

On reduction of the English standard of finenessi, the 
new sovereign would weigh more than at present, viz., 
8*06451 grammes instead of 7*980855. But it would 
contain, as above expluned, less pure |][old than at present. 
The ounce troy or 31 " 103191 grammes is now equivalent to 
3/. I7s. lOJrf. fixed Mint price. The same weight of new 
international standard gold would be legaUy fixed at 
3/. 17s. IK of new coin (31 103191 -7-8*06451 =3*857.) 
The greater weight and less value of a given amount of new 
coin would be owing to the reduction in fineness from 
•917 to -900, i.e., by 1*85387 per cent." 

In the preceding calculations and in the following 
table (vide Table A. at opposite page) I did not aim at 
strictly mathematical accuracy, as I found at the outset 
that there were certain discrepancies between the 
weights of the coins as stated in other works of reference. 
The ultimate difference in the respective calculations 
is not very great, aSt in round numbers, an alteration 
of about twopence in the pound would by either 
method of calculation be the alteration in, or deduc- 
tion to be made from the British sovereign, in order 



* These and the following data for calculatiog the weights 
and par of exchange are from the Anniuure da Bjoreau des 
Longitudes. Vide Tzhle A, post. 



Digitized by 



Google 



THE BOTAL COlOflSSION OK INTERKATIOKAL COINAQE. 



ir 



to render it conformable to the Monetary Convention 
of 23d December 1865. For if %7e take the weights of 
the British coin on English authority, and those of 
the coin of France on the authority of the Bureau 
des Longitudes, we shall find that the diminution of 
the sovereign would be about 8*773 per mille, or 
say 8} instead of 8J per thousand. This result is 
obtained by making the weight of the sovereign 
7-3223 grammes instead of 7*3184, &c (as given in 
the Annuaire du Bureau des Longitudes). The effect 
of this would be to make the intrinsic par of exchange 
25 '221 francs instead of 25 '2079 francs per pound 
sterling. The diminution in the pound sterling 
instead of amounting (as in my estimate already 
given) to a little less than twopence in the pound, 
would amount to a little more than twopence, say 
■J^th of a penny. Twopence in the pound would 
still practically be a fair medium between these 
difierences. Either twopence in the pound (or stated 
decimally -008333), or else 8^ per mille, would be a 
ve^ near i^proximation to the correct fraction. 

For the convenience of dealing with the existing 
Mint and Bank of England arrangements it is worthy 
of consideration, whether the fraction of difference 
might not be more conveniently worked at * 825 or 
8 J per mille. 3/. 17*., or rather, if our lower denomi- 



nations of coin were decimalized 8/. and 850 mils 
might be substituted by Act of Parliament for the 
SL 17 s. 9d. per oimce of bullion, for which the Bank 
is bound to give its notes, the Queen at the <(ame 
time issuing her proclamation that, at the altered 
international standard fineness of -^ths instead of 
•}^ths, the ounce of bullion should be coined at the 
Mint into 3/. 17*. Hd. instead of 3/. 17*. lO^d. 

The Bank, as the public distributor of com, would 
thus still obtain 1^^. per ounce difference between 
the exchange of coin for bullion, and forming part of 
the ordinary profits of the Bank after allowing for 
the time taken in the process of coinage. This 
1^^. per ounce is not seignorage, but amounts to no 
more than a recompense to the Bank for becoming 
the agents of the public in getting the bullion coined. 
If, in addition, the Bank were to become the agents 
of the Crown for levying a seignorage, although, on 
the one hand, a seignorage would tend towards the 
discouraging of melting coin into bullion, as each 
remintage would call for the levy of a fresh seignorage, 
the efiect, on the other hand, would be a practical 
reduction to the extent of the seignorage in the 
so-called Mint price, or exchange ratio, of bullion for 
coin. This, however, would only be so far as the 
nominal price per oz. is concerned, for in point of 
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TABLE A. 

Examples of Net or Intrinsic Values, and Gross or Standard Valuesi of English Gold Currency, and Mint 
Batios of G^ld to Silver from 1663 to 1868, for comparison with proposed new Standard. 

(L)— NET OB INTRINSIC VALUES. 



Bates. 



1663 

(15 Charles IL) 

1696-9 

(William and Mary) 

1717 

(3 Geo. L) 

to 

1868 

Pbopossd 

iRTERNATIOIfAL 
STAia>ABI>. 



1663 

(15 Chas. n.) 

1696-9 

(William and Mary) 

1717 

(3Geo.L) 

to 

1868 

Pbopossd 

Intbbmational 

Stakdabd. 



Nominal Value of One Pound troy 
(i.e.t of 6.760 mins weiffht) of Pure 
Gold, in pounds sterling. 



50'+?}=: 50-9727 = d850 19 5i 
^^'■^ == 52*1863 = £52 8 8} 

60-^ = 50'9727 - A50 19 5} 
51 -Ji » 51*4250 = £51 8 6 



Nominal Value of One Ounce troy 
(t>.» of 480 grains weight) of Pure 
Gold, in pounds sterling. 



£4-2477 -£4 4 11 J 

£4*3489 « £4 6 11} 

£4*2477 « £4 4 11} 

£4*2851 » £4 5 8} 



Hint Batio of Gold to 
Bilver.aa determined by 
the pure metal in one 
pound sterling of gold 
coiiL and in 20 shillings 
of silver coin. 



1 to 15*2096 
1 to 15*3885 



!1 to 15*2096 1 
(A.D. 1717 to 1816) I 
1 to 14-2870 ( 
(fromA.D. 1816) J 
r 1 to 14-4070 1 



2096 

1816) I 
2870 
816). 
1 to 14-4070 
\ for Great Britain 
t only- 



Grains of 
pure Gold to 
each pound 

sterling. 



113*001 

(118-651 in 

1666.) 

110-372 



113 001 



112-016 



(n.)-GR08S OR STANDARD VALUES. 



Nominal Value of One Pound troy [i.e^ 
of 6,760 grains weight) of Standard 
Gold, in pounds sterling. 



.£46*725 » £46 14 6 

.£47*838 »£47 16 9 

.£46-726 = £46 14 6 

.£46*275 « £46 5 6 



Nominal Value of One Ounce troy (L*., 
of 480 grains weight) of Standard GK>ld, 
in pounds sterling. 



£3*8938 ^ ^S \7 10} 
£3*9865 » £3 19 8} 

£3*8938 » £3 17 lOi 
£3*8568 » £3 17 U 



Grains of 

pure Gold. 

440 

440 



440 



432* 



Standard fineness of Gold 
Coinage. 



^ = -9166 
^ = *9166 

^ » *9166 
A = '9000 



*440 grains woold coin into 8*928257 or £S 18*. Hd. of new international monoy, or B^i. more than the present £3 17«. 10|d. per ounce. 



The annexed extract from Mr. M'Culloch's writings on Coinage gives totber examples of changes. (Vide also the analysis of 
Mint iBdentnres, in the Parliamentary Report of 1849, on the Royal Mint) 



A.D. 



1666 
1717 



Annofiegni. 



18 Charles n. 

3 Geo. I. 

66 Geo. m. 



Number of grains of fine 
Gold in 20 shiUings, or 
the pound sterling, as 
coined by the Mini In- 
dentures. 



Grains. 
118*661 
118*001 
118*001 



Number of grains of stan- 
dard Gold 22 carats fine 
in 20 shillings or the 
pound sterling, as coined 
by the Mint Indentures. 



Grains. 
120*488 
128*274 
128*874 



Proportionate value of fine 
Gold to fine Silver, accord- 
ing to the quantity of each 
metal contained in the 
GoldtoSUver. 



1 to 14*485 
1 to 16*200 
1 to 14-287 
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fact it would not disturb the ratio of the- present mint 
value of pure gold in comparison with coin. 

On first study of this question, it appeared to me 
that there were valid reasons to be urged against the 
policy of a seignorage, as it would seem more im- 
portant for this country to retain the advantage of 
being the centi-e to which bullion converges from all 
quarters for subsequent i^edistribution to,all parts of 
ttie world, than that our coin should be artificially 
protected by a seignorage, reducing the fi-equency of 
its conversion into bullion for exportation. On 
further consideration of the matter, I think, however^ 
that the establishment of some definite identical basis 
of operation in the British as well as foreign mints 
would put all countries joining the convention on an 
identical footing, and would especially enable Great 
Britain to join the convention, without special diffi- 
culty, by the establishment of a plan of seignorage. 
The difference in the systems adopted by the various 
leading mints seems so great that a refoim is impera- 
tively called for. 

M. Dumas, the Director of the French Mint, has 
just been good enough to communicate to me, through 
M. de Parieu, the full particulars of the rules 
respecting the exchange of coin for bullion in Paris. 

It appears that the delay in delivery depends upon 
the quantity of bullion which the Mint may have to 
coin. A ministerial decree of 25th February 1835 
had fixed at eight days the maturity of warrants for 
payments made in Paris. The execution of this 
nieasure became impossible after the Califomian gold 
discoveries, because more bullion was then brought 
to the Mint than could be coined in the eight 
days' delay. A ministerial decree of 18th December 
1850 therefore changed this order of things. The 
decree in question states that the maturity of the 
coin warrants delivered in payment for gold bullion 
brought to be changed at the Paris Mint shall be 
calculated in such a manner as that the director of 
the coinage shall only have to pay each day the 
sum of one million francs, following the order in 
which the bullion shadl have been delivered. 

It results from this that the importer of bullion 
can no longer, before arriving at the exchange of 
coin for bullion, calcidate on What loss of interest 
he will have to submit to, which he could easily 
do when the warrants were invariably at eight 
days ; at the present time their maturity may be 
very variable, it may be one month, ctnd sometimes 
a more lengHiened period of delay. 

Warrants for coin are not discountable; but in 
order to procure money for them without waiting 
for their maturity, it often happens that the bearer 
of bullion carries out the operation in the name 
of the institution or banker who may be willing to 
make the advance. The warrant is then issued in 
the banker's name instead of that of the bearer. 

Subject as the delivery of coin is at the Paris 
Mint to all tiiese contingencies of delay and uncer- 
tainty, it appears to me that I am fairly warranted 
in the inference, that in a commercial point of view, 
and comparatively with the immediate delivery of 
coin at the Bank of England in exchange for bullion, 
the del^y at the Paris Mint may be stated as equal to 
two months' interest at five per cent, in money 
value. 

306. You spoke, I think, about the mintage ; do yon 
Bee any difficulty arising from the mintage ? — ^I do. I 
find that that is a very important subject for con- 
sideration, because it involves a very grave question, 
whether seignorage should or should not in future be 
demanded in England. As we now stand, charging 
nothing for the expense of coinage, we might be 
exposed to the great difficulty of having to coin 
money for those countries who do charge a seigilorage. 
That is a subject which requires very careful con- 
sideration, and any opiuion which I may give upon it 
is given with a good deal of reeervatioo, because there 



is a difficulty in getting at the exact particulars of the. 
delay of the mints of the world in their delivery of 
the coin. I will mention a few facts to show the 
difference in different countries. We find first in. 
England that there ia immediate delivery at Bank of 
England of coin for gold bullion, Three-hal^ence 
per ounce is charged. This may be estimated as 
equal to • 1605 per cent. Assuming the average 
commercial rate of interest at five per cent, per annum, 
this rate of * 1605 per cent, is about equal to the 
charge for 12 days interest. The convenience and 
advantage to the commercial public of this immediate 
and neaily gratuitous delivery of coin in exchange for 
bullion will be best appreciated by comparing the 
practice of England with that of other countries. The 
charge in England amounts to 1 '605/. for each 1,000/. 
of coin delivered, 16*05Z. for each 10,000/. of coin 
delivered, 160-5/. for each 100,000/. of coin delivered, 
and 1605/. for each 1,000,000/. delivered. In France 
the charge or retenue upon gold bullion was nine francs 
per kilogramme from 1803 to 1835, in which latter 
year it was reduced to six francs. It is now stated to 
be 6 francs 70 centimes per kilogramme worth 3,100 
francs. This is equal to '216 per cent. The delay in 
delivery of the coin is, it is understood, about two 
months. At the average commercial rate of interest of 
^ve per cent, the proportionate interest for the delay of 
two months is * 833 per cent. The totid seignorage 
or retenue, making allowance for interest, is therefore 
about 1-049 percent., say 10-49/. for each 1,000/. 
worth of coin delivered, 104 '9/. for each 10,000/. 
worth of coin delivered, 1,049/. for each 100,000/. 
worth of coin delivered, and 10,590/. for each 
1,000,000/. worth of coin delivered. In the United 
States the Philadelphia Mint charges half per cent, 
seignorage, and the delay is about two months. Taking 
the American commercial rate of interest at six per 
cent, we thus have a total charge of 1^ per cent., i.e., 
estimating two months interest to be one per cent, 
this amounts to 15/. for each 1,000/. worth of coin 
delivered, 150/. for every 10,000/. worth of coin 
delivered, 1,500/. for every 100,000/. worth of coin 
delivered, and 15,000/. for each 1,000,000/. worth of 
coin delivered. In AustraUa the seignorage charged 
appears to average about one per cent, and the delay 
in delivering 20 days. Taking the commercial rate 
of interest at six per cent, per annum the proportionate 
rate for 20 days is • 33 per cent. We thus have a 
total for seignorage and delay amounting to 1 * 33 per 
cent, or 13*3/. for each 1,000/. of coin delivered, 
133/. for each 10,000/. of coin delivered, 1,330/. for 
each 100,000/. of coin delivered, and 13,330/. for each 
1,000,000/. of coin delivered. In India the seignorage, 
when gold is coined at the Indian mints, appears to 
be one per cent, for gold, and two per cent, for silver, 
and the delay 20 days ; consequently^ we may estimate 
as for Australia that the rate for gold is 13*3/. for 
each 1,000/. worth of coin delivered, 133/. for each 
10,000/. worth of coin delivered, 1330-0/. for each 
100,000/. worth of coin delivered, and 13,330/. for 
each 1,000,000/. worth of coin delivered ; that is for 
gold; and for silver 23 3/. for each 1,000/. worth of 
coin delivered, 233 0/. for each 10,000/. worth of 
com delivered, 2330-0/. for each 100,000/. worth 
of coin delivered, and 23,300/. for each 1,000,000/. 
worth of coin delivered. 

307. (The Astronomer Royal,) That includes the 
sum for mintage and delay, does it not ? — Yes ; I have 
given the grounds upon which the estimate is based. I 
have taken the commercial rate of interest in Australia, 
and India, and the United States at a higher rate 
than in France and England, but not very much 
higher, in order not to overstate the case. I took it 
at six per cent, instead of ^yq per cent. I have 
endeavoured to get at a similar account for the other 
countries in the Convention, but without success. 
If we assume that the remarks on the practice of 
various mints are a sufficiently near approximation 
to the exact state of the case, wo may conveniently 
make an abstract of the comparative expense in the 
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fWlowiDg form, showing the comparative charge upon 
the holders of bullion on exchanging it ftn* coin. 
Upon each million pounds sterling worth of gold coin 
delivered, the charge amounts (including adjustment 
for loss of interest in the fixed delays for delivery) 



in- 





£ 


England, to 


- 1,605 


France „ 


- 10,490 


United States „ 


• 15,000 


Australia „ 


- 13,330 


India „ 


- 13,330* 



The charges by way of seignorage or otherwise 
made by the mints of Italy, Switzerland, Belgium, the 
Papal States, Greece, and Roumania, which countries 
have already joined the Monetary Convention of 
December 1865, and the chargie made by Austria, 
Mrho is also about to join, are unknown to such 
sources of information as are open to me, and perhaps 
Qould only be obtained by a government application 
thj-ough the Foreign Office. But the figures, I have 
ascertained, give sufficient evidence that England 
would, in an international Monetary Convention, be 
exposed to the constant risk of coining and recoining 
bullion for the current use of other countries ; as 
settlements of their conmiercial balances through coin 
from the English mint which, gratuitously almost, 
has. manufactured what in those countries is charged 
with seignorage, would of course become the ordinary 
practice, instead of their present one of receiving in 
bar gold. I have then made a few memoranda upon 
the subject of seignorage generally, which perhaps 
the Commission will allow me to read. " The late 
** Mr. M'CuUoch made some remarks on seignorage, 
** which, as they are brief, I may perhaps be per- 
" mitted to quote. He observes that, * Down to 1626 
** a seignorage or duty upon the coinage was usually 
" charged upon the gold and silver coins issued by 
" the Mint ; and it may easily be shown that the 
** imposition of such a duty, when it is not carried 
" to an undue height, is advantageous. A coin is 
** more useful than a piece of uncoined bullion of the 
" same weight and purity, the coinage fitting it for 
" being used as money, while it does not unfit it for 
" being used for any other purpose. When, there- 
" fore, a duty or seignorage is laid upon coin equal 
** to the expense of coinage, it circulates at its real 
" value ; but when this charge is defrayed by the 
*^ public, it circulates at less than its real value, and 
*^ is consequently either melted down or exported 
" whenever there is any demand for bullion in the 
** arts, or any fall in the exchange.' I have then 
" italicisedjust a few words, * It is indeed true that 
** were a seignorage to be laid on gold coin it would 
" be necessary to prevent an enhancement oj the 
" value of the currency^ that their weight should be 
^' proportionally reduced; and it is on this account 
" better perhaps to let them remain on their present 
** footing." It must be kept in mind that this even 
then qualified opinion for the retention of a status quo 
was written by Mr. M'CuUoch neai'ly a generation ago, 
when international coinage was not a subject of the day. 
" * But ' (he goes on to observe) ' when a seignorage was 
" laid on the silver coins in 1816 it was not necessary 
" to take the circumstances now alluded to into consi- 
" deration, for as they were made subordinate to gold, 
<^ and were intended to serve as change merely, its 
** imposition had no tendency to raise the value of 
** the currency, at the same time that it was calculated 
** eflectually to prevent the fusion of the coins, and 
" to yield a small revenue to government.' " The en- 
hancement of the value of the currency through the im- 
position of a seignorage is the point to which I would 
beg to draw attention, as also the high authority of 
Mr. M'Culloch in favour of a reduction of the weight 
of the coinage in exact proportion. . I at first thought 



* Or for silver coin to 23,380/. 



that perhaps the imposition of a seignorage would F^ BendriMs, 
interfiere with the bullion trade of this country, but ^*?- 

on looking more minutely to the existence of those ..^t^ — ZyanfL 
varying conditions in the Mmt arrangements of other ^^ ^ ^ 
countries, it seemed to me to be impracticable to join 
the Convention without the imposition of a seignor- 
age tantamount at any rate to the reduction in the 
value of the sovereign. In the next place as regards 
the extract from Mr. MKDulloch in favour of the 
reduction of the weight of the coinage in exact 
proportion, — this is no doubt correct as far as it 
goes, but it must be borne in mind that the enhance- 
ment of value of the currency by seignorage is entirely 
local, whilst the effect of the reduction of its weight 
is world-wide in its operation, as the altered intrinsic 
weight then compares differently with the coins of 
other countries, unless they all impose an equal 
seignorage. Hence then the necessity for one common 
rule of action in this respect to guide all the nations 
who become parties to a monetary convention. 
Viewing the matter from the side of our own country, 
we find ourselves able to adopt, if expedient, the very 
compensating plan which wouW enable the system of 
a seignorage, over and over again recommended for 
adoption by various persons profoundly versed in 
Mint administration — (the late Mr. Mushet and 
Mr. Haggard among others, I believe, were of that 
opinion) — to be taken up, with the very reduction 
which would prevent its undue enhancement of our 
coin as compared with our bullion. And this would 
at the same time enable our coins to become identical 
with those of the 100,000,000 people ah-eady inte- 
rested in the Monetary Convention, and which will 
certainly sooner or later be adopted by all civilized 
nations. I have shown that oar Mint charge is 
already 0- 1605 per cent, (which would be the l^tL 
still to be retained by the Bank of England). If to 
this we add the 2d, in the pound which would 
make our pound international, and bring it to cwre- 
spond with the pattern 25-frane piece, 24 millim^es 
in diameter, already struck at the Paris Mint, that 
would be equal to 0*8333, which would be the 
seignorage paid to the credit of the National 
Exchequer, or it would amount to the increased sum 
of 0*8395 per cent, under the conditions hereafter 
mentioned, where the calculation of the par of 
exchange is different; but I really think that the 
2d. in the pound would be the more advisable 
alteration to quote in a general or popular manner, 
because it would be more understood, being expressed 
in round figures. And I have the calculation here 
both in round figures and in decimals. However, 
taking it at 2d., that sum added to the Mint charge, 
that is l^d. per ounce, would amount to 0*9938. 
Thus we have a total of very nearly one per cent., 
which happens to be just the rate of seignorage on 
gold which our Imperial Government has imposed 
upon us in our Indian Mint operations and in those 
of Australia. There is a delay in the delivery of coin 
in those countries. It requires consideration, whether 
it should be kept up, because those countries are 
differently circumstanced as regards their proxi- 
mity to the gold-producing districts. That might 
require adjustment The seignorage of one per cent 
ought to be made conunon to all the countries 
included in the Monetary Convention. With France 
there would be no difficulty ; in fact, if the figures I 
have quoted be correct, it would seem that her 
present seignorage, if we include the estimate for 
delay in delivery, is within a small fraction of one per 
cent. The Mints of Italy, Belgium, Switzerland, 
and Austria may probably be found not to be charging 
very materially different rates. I proceed to show that 
with this ratio of seignorage our present Mint ratio of 
3/. 17*. lO^d, per ounce of gold bullion will positively be 
maintained if a seignorage of one per cent be charged^ 
and the weight of the sovereign reduced by the weight 
of gold corresponding with 2d, In c(nnparing the 
proposed international standard with the existing 
standard, we must obviously find the Mint ratio borne 
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in each case by 440 grains (which is the present 
standard). The ounce of international standard 
would, at nine tenths fine, contain only 432 grains 
pure, instead of 440 grains of present standard at 
eleven twelfths fine. In other words, it would coin 
into 3/. 17*. l^d. per ounce, as contrasted with the 
Mint ratio now in force of 3/. 17*. lO^d. per ounce. 
But gold bullion when it gets into the possession 
of the Mint, and is found eleven twelfths fine, or 440 
grains pure gold,8 would coin into 3/. 18*. 6|rf. of 
international standard instead of 3/. 17*. 10^^. the 
ounce, showing a difference or nominal augmentation 
of S^d. per ounce. Before it got into the hands of 
the Mint authorities, it would be subject to the new 
statutory excise of one per cent, (for seignorage) at 
the Bank of England, including the • 1605 per cent, 
or 1^. per ounce, as now charged by that establish- 
ment. The balance of the one per cent, would belong 
to the Exchequer. If the total to the Bank of 
England and the Exchequer were exactly equal to the 
2d. in the 1/. reduced Mint ratio or value of the new 
pound, the whole seignorage, excise, or deduction 
would be about 8|rf., which deducted from 
3/. 18*. 6|c?. of new currency would leave exactly 
3/. 17*. 10^. of coin to pay net to every bringer 
of an ounce of old standard gold. So the old 
standard of 3/. 17*. lO^d, per ounce for eleven twelfths 
fine gold would not be interfered with. The 
enhanced value of this out-turn of 3/. 17*. lO^d, 
coin as compared with bullion values would exactly 
compensate in the transaction for not getting 
3/. 18*. 7d. of new currency. For it may easily be 
seen that the new coins of 3/. 17*. 10^^. in amount 
are worth exactly 8^^. more than an ounce of 
bullion of present old standard, 440 grains pure, as 
the bullion, before it can become coin, is chargeable 
with the seignorage of 8J^., which the coin (as an 
international currency) is for ever free from. If, as 
proposed, the seignorage be not made exactly propor- 
tionate to the 2d. in the pound (or to • 008333), but 
be made for international and domestic convenience an 
even one per cent., then the seignorage will be, in 
the case we are examining, a little under 9^d. With 
more minute decimal calculations, even this slight 
deviation would nearly disappear ; but what precedes 
is a sufficiently near approximation expressed in the 
present denominations of our coinage, in which the 
plan might probably have to be worked. 

In this country the bullion operations and the 
coinage operations have been so intimately mixed 
up together by this 3/. 17*. 10^., the fixed Mint 
ratio, that it is quite impossible to separate the two 
operations. I will hand in a paper referring to this 
subject. (The same was handed in, and is as 
/allows) : — 

In considering the question of a re*a<^ustment of 
the Mint Exchange or measure between coin and 
bullion, it must be observed that there is satisfac- 
tory historical precedent for such a course. We have 
remarked that the itttio of 3/. 17*. lO^d, per ounce 
is empirical. It may even turn out on inquiry that 
the alteration to 3/. 17*. IhL international standard 
fineness would be less empirical, and nearer to the real 
present ratio of gold, as measured by silver, in the 
open market for bullion.* The English standard 



* The pore silver in one shilling of the present coinage is 
80*7273 grains. Therefore the pure silver in one ponnd 
sterling's -worth of silver coin (t.e. in 20 shillings) is 1614*546 
grains. 

The pure gold in 1/. is 113*0016 grains. Therefore the 
propoition of silver to gold in the British cnrrency since the 

1614*546\ 
year 1816 has been 14*287 to 1 {Le. h^^qqiq ) 

In the proposed new international coinage it is not soggested 
that the nlver coinage of Great Britain should be altered ; con- 
sequently the pure silver in one shilling would still be 80* 7273 



until 1816 was a silver one, with the collateral alter- 
native standard of gol4 coins in a fixed proportion 
settled by Royal Proclamations and Mint indentures 
according to the then assumed ratio of gold to silver. 
Here we have ample precedent for re*adjustment, 
and the gold discoveries of the last 15 years appear 
to call for something of the kind being again con- 
sidered. The 3/. 17#. l^H* V^ ounce was originally 
authorized by Charles 11. But the government of 
William and Mary increased it to a larger amount of 
gold coin per ounce of bullion. This, however, as 
shown by Sir Isaac Newton and others, was still an 
over estimation of gold, and made the coined guinea 
(for pounds were not then in existence) equal to 
2ls. 6d. instead of to its normal 2ls. in silver. Silver 
coins could not, in this state of things, remain in 
circulation; they were melted (just as the French 
five-franc pieces have been of late years), and the 
government of Greorge L (a.d. 1717) again changed 
to the ratio which has since prevailed.f But it is no 
" law which altereth not," as some would fain con- 
strue it, neither is its amendment, or re-adjustment to 
the wants of the day, any more of a confiscation or 
disturbance of contracts tiian occurs in the imposi- 
tion of any new tax or revision of fiscal arrangement 
which is found*necessary« The imposition of income 
tax on funded income from stock was a much greater 
disturbance of vested rights, and, notwithstanding, 
has been cheerfully accepted in this country. 

Tliere may be a disposition to urge that instead of 
our reducing our sovereign to the value and weight 
of 25 francs French gold coin, the latter might be 
increased by 0'832 per cent, in value, and in its 
fineness and weight made , identical with the English 
gold coin. The answer to this is substantially that 
the inconveniences and difficulties would be too 
great It would necessitate the calling in and re- 
coinage, at a large expense, of the vast amount of 
gold which has been minted in France during the 
period of the practical displacement of the silver 
coinage. In England, on the contrary, there would 
be no difficulty as regards the present gold coin, as 
the chief part would leave a profit on re-coinage, 
whilst the remainder is already, by current wear and 
tear, reduced by about the same value of pure gold, 
i.e. twopence in the pound on the average, since the 
date of its issue from the Mint, as would nearly serve 
in the proposed plan to make our coin international. 

The following Diagram may be found useful as a 
table for the conversion of one denomination of inter- 
national coin into the units of other denominations:-— 



grains, or in 20 shillings (i.e. one pound's worth) 1614*546 
grains. 

The pure gold in lil of the new international coin or S5-franc 
piece would be (as now it is in France) 7*25S06185 grammes, 
t.e., IIS'0677 grains troy weight, instead of 113*0016 graini 
(as now it is in England). 

The proportionate ratio between silver and gold (as fixed by 
the English laws regulating the gold standard and silver token 
coinage) instead of being 14*287 to one, as we have just now 

explained, would become 14*407 to 1 (i.e. ^j2'0677 ^ 

We proceed to show that such a proportion of 14*407 to 1, 
although still empirical, is, m fkct, ** less empirical and nearer 
« to the real present ratio of gold as measured by silver in the 
** open market for bullion." 

The present market price of bar silver at London, t.e. of 
silver bullion of Mint standard *925 fine, is Ss. l^d, (or 
0*2552U) per ounce troy of 480 grains. 

The pure silver in 0*25521/. worth of bullion is therefbre 444 
grains, and 1/. would purchase 1 739 * 743 grains of pure silver. It 
follows that as the pure gold in U is 1 13 * 0016 grains we have the 

1739*743 
ratio of 113.0016 ^^ 15*395 to 1 now existing between the 

variable market price of silver bullion, and the so-called Mint 
price of gold fixed by legi^tion in England. 

And 14*407 to 1 approaches more nearly to 15*395 to 1» 
than does 14*287 to 1. 

t Vide Table A. ante. 
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DiAGBAM of International Gold Coinage of Seven Denominations : Five now adopted by nearly 100 millicm 
people, two in use by 80 million people ; and the whole Seven Denominations suited^ in combination, for 
use by 350 million people. 





Gold Coins of the 
Convention of December IS6S 


*t 


Weight 

in Gold of 

uniform 

fineness. 

(Nine-tenths.) 


Weight 
Pure Gold, 


Table for conversion of each Denomination into the others. 




Pound 




Florin. 


Franc. 




irith the addition of 
British Coins at 25 fr.«£l. 




Steriing. 
British. 


Dollar. 


South Ger- 
man, 


French, Italian, 
Swiss, Belgian, 










Austrian. 


American. 


British. 


Roman, 












Portuguese. 




Kupee. 
Indian. 


Austrian, 
Greek, &e. 








Grammes. 


Grammes. 










Au 


' 100 fhuics 

Donbloon or Double Eagle 
' 50 francs 


■\ 


82*25806 


29*03225 


4' 


20* 


40- 


100' 


B. 


Eagle 

Double Sovereign 
f 25 francs 


"J 


16-12903 


14-51613 


2* 


10* 


20' 


50^ 


C. 


* SoTercign 
.Half Eagle 


- > 


8*06451 


7*25806 


1* 


5* 


10* 


25' 


D. 


20 francs 


- 


6-45161 


5-80645 


*8 


4« 


8* 


20' 


E. 


J 12J francs 
IHalf Sovereign 


:} 


4*03225 


3*62903 


•5 


2-5 


5^ 


12*50 


F. 


10 francs 




3-22580 


2*90322 


•4 


2* 


4- 


10- 


G. 


5 franca *• . - 




1-61290 

Fractional Tal 
accounts 


1*45161 
le for use in 


•2 


1' 


2» 


5- 




*15 

*1 

-04 


•75 
•50 
•20 


1-50 
1- 
•40 


3*75 
2-50 
1* 



Esq. 
13 March 1868. 



Note, — The coins marked B., C, and E. would include the British coinage under the terms of the Convention of December 1865. 
The weights of the present sovereign and half-sovereign may be stated, for comparison with the intrinsic weights in column 4, at 
7*318444 and 3*659222 grammes respectively. The coins A. and B. of say £4 and £2 respectively are permissive under the 
Convention, and included in its schedules, but tiiey are too heavy and large to be convenient types, and except in American currency, 
may be classed rather amongst medals aud pattern pieces, like the £5 pieces and double sovereigns in our numismatic cabinets. 
The working gold coins of the Convention are therefore only three in number, D., F., and G., the napoleon, half-ni^leon, and 
quarter-napoleon. Add to them the new sovereign and half-sovereign, C. and E. say under the names of victoria and half-victoria, 
at 25 francs and 12^ francs exactly, and the Anglo-French monetary system will carry the civilized world with it 



308. {Chairman.) I apprehend that you would 
make those international coins legal tenders in all 
countries ? — ^Yes, the gold coins. 

309. Would you recommend any arrangement what- 
ever as to the subsidiary coins? — ^Not at present, 
though I hold a very strong opinion upon the desira- 
bility of decimalizing our coinage. I have myself 
printed a plan which it seems to me would work very 
well in connexion with this international scheme.* 
It is chiefly based upon, and carries out the recom- 
mendations of the parliamentary majorities in favour 
of the pound and mil scheme, which I hold to be the 
only one which has the smallest chance of success. 
The matter has been debated now for close upon half 
a century, and at one time it seemed to be making 
progress. Since then it has been retarded by circum- 
stances, but I hope that this may be an opportunity 
for reviving public interest in the matter. If we 
introduced such a system as is proposed, it would 
tend to a great simplification of our accounts with 
other countries. At the same time, as regards coins 
of circulation, I do not think it would be at all expe- 
dient to have a convention with regard to silver coins. 
They get eo worn that it is utterly impossible after a 
certain time to discover with any great precision 
from what mint they may have proceeded, at least 
that is the case with many foreign coins ; we have all 
seen instances of it. Then again some of the parties 
to the convention have metal of different kinds. That 
occurs in the case of the Swiss subsidiary coins, which 
are of nickle, and some Grerman states mix some very 
small part of silver with some other metal, so that 
the coin is more like plated coin than anything else. 
Some other countries have a copper coinage, whilst 
France and England have the advantage of a bronze 
coinage. 

310. You would not think it necessary to make 
any arrangement with respect to the receipt of the 



* Vide Extract annexed to the present Evidence from a 
Paper in the Journal of the Society of Arts for loth January 
1868. 



subsidiary coin of one country in another ? — ^I think 
not I think it is desirable to exclude that at first. 

311. {Sir John Lubbock.) Without entering into 
the question of whether or not the subsidiary coins 
should be a l^al tender in all the coiintries entering 
into the Convention, are you of opinion that we should 
derive the advantages you have been pointing out 
from making the sovereign an international coin, even 
if we left the subsidiary coins just as they are ?— 
I think we should decidedly get the advantages I have 
spoken of if we entered into the Convention with the 
sovereign and half-sovereign. If it is necessary for 
the sake of our colonial possessions to coin a dollKr or 
a 4«. piece, I should see no objection to that I 
observe that the states entering into the Convention 
act in the most liberal spirit with regard to the intro- 
duction of coins not accepted in the larger countries. 
For example, there are some coins admitted in the 
Papal States which are of a different denomination 
from those accepted in the other countries. Although 
the new coins of the Papal States are mostly of the 
same kind and denomination as those of the other 
countries, yet they wanted and were allowed to retain 
their pieces of 2^ francs and others of 25 centimes as 
subsidiary coins ; whilst in France we know that the 
25 centime pieces have been discontinued and called 
in, and that the two-franc 50 centimes piece does not 
exist. Notvnthstanding that, France and the other 
countries already in the Convention have approached 
these minor arrangements in a very liberal manner. 

312. Although the wear and tear of the sovereign 
is not so considerable as it is in the silver coinage, 
still we know that it is considerable; would it not 
therefore be necessary for the different countries to 
enter into some arrangements for the withdrawal of 
all light sovereigns? — ^That is already provided for 
by an article of the Convention. 

313. And that provision would be in your opinion 
satisfactory ? — ^I think it would be amply sufficient 

314. Supposing the international coins were not 
made a legal tender, but were received at the different 
treasuries, should we to a considerable extent or to 

a 
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tbe firfV eKtentjOTiBap the advantages th^t jofu ta>iv« 
^pokeaa^^ of, or would you think it altogether oecessary 
that they should be legal tenders ? — I observe that in 
the Convention nothing is said as to obligatory legal 
tender, it is only stated that these various coins will 
be received at the various public treasuries of the 
respective countries. At the same time I have no 
doubt* that receiving them at the treasuries of the 
di^rent countries has the same effect as.making them 
legal tenders, it inspires a perfect confidence in the 
coin. The public know that if they are at a loss they 
can take it to the public treasury, and that they will 
be reimbursed for it. 

315. There generally is very great difficulty in 
passing any Swiss silver money or small. coins in 
France I believe ? — I have no doubt it may be so. 
The silver money is subsidiary, coin, and is -therefore 
exterior to the purview of the Convention. 1 should 
notreconmiend that silver coins should be international, 
owing to the circumstance of the wear and tear and 
the difficulty in understanding the combinations and 
subdivisions of such coins. Where a shilling got 
worn it might be difficult to distinguish it from a 
franc-; we have om-selves occasionally passed quantities 
of metal even in London the origin of which we have 
been unable to decide. 

316. It is said that there are Roman coins in 
circulation in this country at the present moment ? — 
Yes. 

317. However, you consider that If the gold coins 
were receivable at the public treasuries we should 
practically derive the same advantage or nearly so as 
if they were made a legal tender ? — ^I think so. I 
think it would not be, necessary that they should be 
an obligatory legal tender ; their being receivable at 
the treasuries would have a sufficient effect, because, 
pai-ticularly as regards this country, our insular 
position would prevent such a constant inunigration of 
the foreign coin as "would occur in the* case of a 
country trafficking with neighbouring countries along 
a very widely extended f^'ontior. Here we have only 
a limited number of ports, and seamen arriving at 
home would generally get paid in their own coin. 

318. ( 7%6 Astronomer Royal.) Are you possessed 
of any authoritative statement of the amount of pure 
gold- actually in a napoleon or a 20-franc piece as 
distinguished from its reputed value ? — Wo have the 
authoritative statement of this Convention. 

319. Do you happen to have it with you ? — I have 
the text of the Convention here in French, and also my 
English translation ; it is printed at the end of the 
Proc^ Verbaux in French. The words used in the 
French version are "poids droit," which I should 
translate ** correct weight," The napoleon is there 
given 6 •45161, and then there is an allowance of 
weight for deficiency of two milliemes. 

320. What is the coinage in pure gold in grammes ? 
—I consider that the term " correct weight " involves 
the necessity of our believing that this two milliemes 
deduction is taken off, that they do not in point of fact 
refer to the exercise of a seignorage, and that is paid 
for by the public I think that is the fair inference 
from these words. I apprehend you confine me to 
these words. 

321. In grammes I imderstand it to be 5 '0864 ; the 
question is simply whether that is the amount of gold 
which is to be found in the napoleon, or whether it 
is the amount of bullion which it will command in 
exchange ? — I believe that these weights are intended 
to convey the impression that that is the correct 
actual weight of standard gold. The standard gold 
values are given here, but the pure gold values can be 
easily found by deducting the one tenth from those 
values. 

322. {Mr. Smith.) 1 think you have stated that 
you would not make the subsidiary coins l^al tenders 
in Jbhis country ? — No, I do not think that it would be 
necessary. 

,323, Supposing we decima^zed our currency, w<Mild 
you tfiink it desiriJ^le to bav^ an identical denomina* 
tion of subsidiai-y coins ? — No, I do not think so. I> 



think our II. stated detiitaii^ ironld he thoron^ify. 
well understood by the whible populations of the 
countries comprised in this Convehtion ; they are so 
well educated in the use of the decimf^ system (they 
have that very great commercial advantage over' us) 
that they will have no difficulty whatever in under- 
standing the pound sterling as decim^y divided. 

324. I thmk you stated that the advantage of 
international statistics was that they could be read by 
everybody ? — ^Precisely. 

325. Do you not think that the same advantage 
would result from a subsidiary coinage of identical 
denomination ? — I think so, if it were possible to 
adopt any common unit, but every country has been 
so habituated for a lengthened antecedent period to a 
particular unit, that you would have all the difficulties 
of education, and familiarity. with prices expressed. in 
a gold unit as it is here to contend with in introducing 
the change ; for e}cample, "as regards England, not- 
withstanding the non-existence of 'the one pound for 
many centuries as a coin in circulation, we know th^ 
accounts were always kept in pounds, and that is so 
mixed up with the whole commercial, financial, and 
social history of this country, thatT think it would be 
very distasteful to ^he country at large to adopt any 
other unit as our coin of account. And I think also 
we should not be meeting the spirit of this Convention 
if we had different coins of account from those of 
circulation. On these grounds I am very much 
opposed individually to this introduction^ as a unit of 
account as well as of circulation of so small a ooin as 
the ten-franc piece. It would puzzle the heads best 
used to calculation to convert such a unit into pounds 
sterling, and, vice versd^ to convert pounds sterling 
into ten-franc pieces. 

326. You think that it would be desirable to esta- 
blish throughout the world a monetary unit, that is a 
unit of moneyed account ? — I do not think that that is 
necessary. The chief object aimed at in the Monetary 
Convention, as I understand it, is the establishment of 
easily conunensurable denominations of coin which 
would be received in all the countries. 

327. Uow would your writing of English monies 
be understood in France or in Italy ? — The British 
pound sterling, which would be the coin in use in 
Great Britain, Austria, and Portugal, because the 
Austrians ai*e just joining this Convention, would be 
converted into the American dollar, supposing America 
to join this Convention, simply by multiplication by 
five ; it would be converted into the florin of England, 
South Germany, and into the rupee of India, if India 
could be included in the Convention, by multiplioation 
by ten ; and into the French, Italian, Swiss, Roman, 
Belgian, Austrian, and Greek francs by multiplication 
by 25, which is exceedingly easy. The multiplication 
is done by adding two ciphers, and dividing by four, 
whereas the conversion of the ten-franc piece into our 
own 1/. would be exceedingly inconvenient. 

328. Is there any necessity for having the 1/. ? — ► 
The \l, would in the first place enter very convenient-* 
ly into the system of those other counti'ies ; it is a 
multiple of five francs. The gold five^franc piece, and 
its multiples to any extent which may be found con- 
venient, are all equally acceptable I believe to all the 
countries of this Convention. 

329. Could you adopt it without altering the whole 
of our coinage in this country ? — You certainly could 
by this imposition of seignorage, which I have en- 
deavoured to explain the necessity of. With our 
peculiar bullion arrangements I believe we could in 
ftiture coin our sovereign to weigh exactly the 25 
francs of the other countries of the Convention, so 
that with the seignorage on gold it would be equal to 
the 25 francs plus the twopence, because the possessor 
of the ooin is not subject to ihe same charge of 
seignorage that the possessor of the l>ullion it contains 
is, because before he can turn it into the coin of our 
country he must have that amount of seignorage 
deducted from the gold he delivers, or what amounts 
^ the same thing, he must pay it in ready money to 
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tlkeMini or to. t^^ Baok of Ei^laBd m the agent of 
{txe Jliint. 

330, Would you not have the same advantage if 
you coined your gold into pieces of gome other 
denominations ? — No ; you would then have units of 
circulation diffei:ent from the unit of account, and 
that a unit of account which is exceedingly con- 
venient, and which is rather the envy of some nations, 
whidi have smaller units, because it is a more com" 
pact form of expressing large figures. For example, 
a sum depressed in pounds sterhng is less trouble to 
the mind than a large sum expressed in francs, where 
the number of figures is so very much greater. 

331. Aie the commercial transactions of the world 
composed chiefly of monies of the lower denomination, 
or of the higher ? — Certainly of the higher, because 
the merchant deals in a wholesale way. The smaller 
transactions are not so important, because as regards 
the small dealings of every day life, with our servants 
and workmen, those people have little to do with 
foreigi;! denominations of money, in fact, many of 
o^ them hardly know the names of the foreign 
countries. 

332» JSave the shopkeepers and manufacturers 
nothing to do with them ?— I think the proposed 
arrangement would tend to an entire simplification. 
For instance, . in the book trade, a book which is 
worth 1/. would be understood as being worth 
25 fran^ in Paris, if we entered into the Convention. 
Now there is a complicated ox^change operation for 
the bookseller to go into, — ^there is the exchange of 
the day, and there is the fraction oi the intrinsic 
par of exchange to be .taken into acco.unt. 
. 333. Supposiz]^ we adopted the fVench notation, 
would it not be equally easy for the bookseller with 
the 1^. ? — I hold that it would be toq great a con-, 
fusion for the public of this country to require them 
to keep all their accounts in francs. Our present 
pound would enable us to keep accounts as between 
this country and Indi% and as between this country 
and Austria (supposing them to join this Convention) 
with no necessity for any conversion at all ; you would 
just move the decimal point one place; and we are 
just as much interested in maintaining these easily 
fionvettible relations in monetary transactions with 
Austria and with India as we are in having such 
relations. with France or Italy, or any other country. 
It is impossible to meet them all. 

334. How could we meet India without making 
a change in out* <jurrency ; the rtipee is only worth 
1#, lOrf. intrinsically ? — ^It seems to be the gener^ 
impression in India that the resort to a gold currency 
is absolutely indispensable and inevitable. 

335. Taking things as they exist ? — ^It would not 
help us as regards India, because India has a different 
standard. 

336. I thought you stated that it would ? — If India 
■w^ould join the Convention it would. 

337. {Sir John Lubbock.) You mentioned just 
now that a bookseller in an operation between this 
country and Paris has to consider the Exchange of 
the day? — Yes. 

338 I presume that would be the case under any 
circumstances, would it not ? — No ; I apprehend that 
if the sovereign was understood as being exactly 
25 francs, he would get a Post OflSce order, and 
would know exactly the extent of the expense to 
which he was exposed ; that would be a matter of 3rf. 
or 4rf. ; and the public revenue would be a gainer by 
this arrangement. The operations of retail trade 
would be vastly simplified as regards remitting small 
sums of money ; for instance, say J happen to have 
at this moment a certain small balance to remit to 
Paris 5 it is inconvenient to remit it. I have to go 
to a banker ; give a name, and get an order drawn 
upon a particulai' bank. If I could get a Post Ofl&ce 
ord^, the party in Paris would understand it imme- 
diately, because he could go to the Rue Jean Jacques 
Bousseau, or to . some pther Post Office, and get his 
lopney at once* 

339* I Buppbee the InoonTemfince of making the 



proposed: change in- our *coiziag& wtMild fall about as ^. Bmdnkt^ 
heavily upon the insurance companies, from the many ^n- 

calculations they haye to make, as on any other class — 7" 

bfthecommunity?— I can hardly say. 13 March 186 S. 

340. Would not any change in our monetary system 
involve many and intricate calculations on the part of 
the insurance companies ? — ^No ; I do npt think that 
would be so, because our contracts are usually issued 
in pounds steiiing, or at a fixed rate of exchange. 
. 341. The payments for life insurance would all 
have to be altered, would they not ?— Yes ; nothing 
is easier, because all the insurance companies conduct 
^eir valuations upon the decimal system. We are 
obliged to reduce our sterling money to decimals 
before we can make any calculation. 

342. In the case of a merchant^ the calculations he 
makes are, we will say, for three or six months, and 
therefore at the end of a few months they would 
all have run off, whereas the operations of. the 
insurance companies are spread over a great number 
of years 5 it occurred to me, therefore, that those 
engaged in insurance undertakings would be those 
upon whom the trouble occasioned by the proposed 
change would fall more heayily th^i upon any pther 
class of the community ? — No ; I apprehend that it 
would not give us trouble particularly; it would not be 
absolutely necessary, even in giving a receipt for a 
premium which had been settled to be 25Z. 15^,, we 
will say, that we should state it, at 25*75/., because 
the public would understatnd whafc they had contr^ted 
with us for. . But, if bo required to be stated, it would 
be equally convenient to us. 

343. Then, you do not think that the ti'ouble to the 
insurance companies would be very material ?--t 
Certainly not. 

344. I believe most, or a considerable number,. of 
the insurance companies have business abroad ?-^A 
gi'eat many of them have. 

345. I presume that business would be beneficially 
aflfected by the change ? — ^Yes ; I think so. . 

346. Therefore, without being authorized to spes^ 
in their name, you would consider perhaps that the 
insurance companies would be disposed to support the 
change you have advocated ? — Decidedly ; for one 
thing it would avoid the necessity of fixing ain 
arbitrary or an empirical rate of exchange for 
payments abroad. 

847. Can you express the opinion of other insurance 
companies as well as of your own upon the subject ? — 
I think Hh^ insurance companies would not have the 
smallest objection to the change ; in fact their feeling 
is very much in favour of such a change taking place. 

348. {Mr. Smith,) As a matter of fact if we adopted 
the 25-frahc {nace, and all the other nations adopted 
the system of reckoning their money by francs and 
centimes, it would involve a calculation to discover 
what amounts were parallcd in our country to 
'amounts in theirs ? — ^Yes it would. 

349. ( Chairman.) Do you think the change would 
cause any great inconvenience in the commercial or 
ordinary transactions of the country ? — I think it 
VTOuld cause none whatever. 

350. It would be necessary I suppose to adjust in 
some way or other the obligations expressed in the 
existing currency ? — There are precedents for both 
courses ; some nations have found it necessary to adopt 
,a tariff upon making changes of this kind, oUiers have 
not done so. Individually, I think it is worthy of 
<;oEtsideration whether a tariff might not be entirely 
dispensed with, even if we did not introduce a 
seignorage. We have the example of a country like 
Holland making an alteration twice as great so late 
as the year 1839. The alteration made on that occa- 
sion in demonetizing gold, and taking to a silver 
standard, was a reduction of the weight of a florin 
from 9*613 grammes of fine silver to 9*450 grammes, 
that is about 17 per miUe, or quite double the 
alteration we should reqnire in this country for the 
.proposed change.; There are other precedents which 
might be namted. Prussia made some alterations in 
^he W3^ht of her dialer witho^ fttidteg 4he tteo^d8% 
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for a tariff. Similar alterations have also, I believe, 
been made in Spain within a not very remote period. 
But then we have certain precedents the other way. 
We have the law which was passed by the French 
Bepnblic on the occasion of their adoption of the 
franc in place of the ancient livre. I have the exact 
particulars of that law, which I could, if your Lordship 
pleased, hand in to the Commission. It is a very inte- 
resting piece of legislation. The alteration amounted 
to one per cent. A tariff was constructed on that oc- 
casion (see p. 142). The alteration was in tiie inverse 
sense or what would be required here, because the old 
livre was less in value than the new franc, consequently 
it was an alteration in the way of raising the value. 
The new franc was (I am speaking from memory, but 
I think I am accurate) converted at the rate of one 
livre and three deniers, and tiie livre was converted 
into the new franc, that is the present franc, at the 
rate of t^, i.e. • 99 for the one livre. But there was 
rather a curious circumstance in the application 
of that law. One would probably have thought that 
the interest on the national debt would have been 
reduced as expressed in the new currency, but they 
allowed it to remain at the inci*eased standard. I 
believe that can only be explained by a reference to 
the history of the period, from which it appears that 
some advantages had been taken away from the fund- 
holders of the Revolutionary Government in what was 
called the operation of the tiers consolid6s, or some 
financial operations of that kind, and this was looked 
upon as a sort of compensation to them. Therefore, 
if we look to that asj a precedent for dealing with 
the interest on the national debt, we find that the 
oracle gives an uncertain and even a paradoxical 
answer to that question. Greece has established a 
tariff in joining this Monetary Convention. The reason 
of that is evidently that the difference between the old 
and the new coins was so great, amounting to nearly 
ten per cent., that such a revision was absolutely 
necessary. This is an extract from the Greek law of 
the 10th of April 1867, by which that kingdom joined 
' the Convention. 

(The witness here read the articles in this law 
establishing a tariff for the conversion of existing 
debts, interest, and pensions, from old into new 
currency). 

351. {Mr. Longfield.) Is not the result of the 
examples you have given this, that wherever the Joss 
by the introduction of the new coinage fell upon the 
nation as against its creditors a tariff was adopted, 
but wherever the loss fell upon the creditors of the 
nation no allowance was made ? — ^No ; in the case of 
France it was otherwise. 

362. You gave a reason for there being no al- 
lowance in the case of France, I think ? — ^Yes ; it was 
not necessary under the circumstances. 

353. {Chairman,) Is there anything else you wish 
to' state to the Commission ? — ^I suppose it is not 
quite useless to refer to the case of America. There 
is a project of law before the Senate, which is meeting 
with some opposition there. The project of law has 
been 'framed inadvertently, without provision for a 
tariff, although the proposed reduction in the dollar 
is 3*53 per cent, to make it international, and this 
cannot be compensated by an increase of the existing 
seignorage, which is already high. But, in the case of 
England, where we make no charge for seignorage, 
and stand in a liberal manner before the rest of the 
world in that respect, and where our system of con- 
verting bullion into pounds sterling is a very artificial 
one, it may be found practicable to dispense with any 
tariff, provided this plan of the reduction of our 
sovereign be combined with one of charging a seignor- 
age upon bullion. 

354. Would you, for instance, dlow a man who at 
present owes 1,000/. to discharge his debt by 1,000/. 
of the new currency I — ^Tes ; primd facie it might 
appear that he had the advantage of the 1,000 two- 
pences, which would be 8/. 6s. Hd. ; but, practically, 
the 1,()00/. which he gives to his creditor would, in 
the band^ of the creditor^ ad they are relieved from 



the seignorage which bullion, would be charged with, 
be equ^ in purchasing value to the amount of bullion, 
plus that difference. Consequently, he would in his 
turn, by the adoption of this, as it seems to me, very 
effectually compensating machinery of the seignorage, 
be put into precisely the same position. 

355. {Mr. Longfield.) Then do you think that 1/. 
which would only be worth 25 francs can, by 'any' 
juggle, be made equal in value to the 1/. which at 
present represents 25 francs 20 centimes ? — ^It can be 
so, by your imposition, upon the holders of bullion 
and the future possessors of bullion, of this seignorage. 
The enhancement, as is observed by Mr. McCullodi, 
of the value of the currency by imposition of a 
seignorage, is prevented by the reduction in weight 
of ^e sovereign as compared with the bullion. 

356. Must not the new coin be worth more than 
2S francs, or else be worth less than the old pound ?— < 
Our standard is so mixed up with the nominal bullion 
price of an ounce of gold that that does not follow. 

357. Perhaps you will write down your calculation ? 
— I have endeavoured in the paper I have read to 
give the calculation. 

358. It appears to me that if I can now get 25 
francs 20 centimes for 1/., and if I shall then get 1/. 
which will not produce so much in French money, it 
cannot be so valuable as the old one ? — ^It only means 
that you can now get the pure gold contained in those 
25 francs 20 centimes ; and, if the possession of the 
new coin gives you the same advantage, owing to the 
imposition of the seignorage, over the holder of the 
bullion, you may be recompensed in a precisdy 
similar manner. The person i^parently injured (if 
we may use the term) by it would be the pos- 
sessor of bullion at the time, because, at present, he 
can convert his bullion into sterling at the price of 
3/. ITs. 10^. per ounce. He merely pays I4d!. per 
ounce, which is only a nominal charge for the con- 
version into coin \ but hereafter, if these arrange- 
ments were made, before he could turn his ounce of 
gold into coin, there would be a seignorage deducted 
from it. But he would be compenscUied in paying for 
the seignorage by getting a larger amount of coin for 
his bullion ^an before the change. 

359. Then if it keeps its value it cannot be ex- 
changed for 25 francs 20 centimes ? — Certainly. 

360. {Sir John LtMock.) Your argument is this, 
that though it is very true you take out of the sove- 
reign twopennyworth of value, still you add to it two 
pennyworth of value on the other hand by limiting 
the quantity, and imposing a seignorage upon all who 
bring bullion to be coined ? — Yes. 

361. {Mr. Longfield.) But then it becomes more 
valuable than 25 francs of French money? — If the 
coins were equal in fineness and weight, and if the 
Mint regulations of the two countries were the same, 
it would not be so. I waa obliged to mix up this ques- 
tion of the Mint regulations with the matter. If the 
Mint regulations of the countries in the Convention 
were equal there would be strictly commensurable 
quantities in the case of the 25 francs and 1/., but 
otherwise they would merely have the appearance of 
being so, and not the reality, unless we made the 
Mint regulations identical. 

The witness withdrew."] 

{Referred to in answer to Question 309.) 

Extract from a Paper by Mr. Frederick Hendriks, 
in the Jommal of the Society of Arts for January 10th, 
1868. 

On the present position of the decimal system of coinage i* 
England, (md the favourable opportunity which now 
presents itself for carrying into effect a practical scheme 
for decinudiztng the pound below the florin, and at the 
same time making our coinage really international. 

We have always been under the impression that the 
Committee which reported to the House o{ Commons in 
August 1863, and recommended the withdrawal of the 
half-crown, the threepenny and fourpenny pieces, and the 
introdttotion of copper corns of one^ twog and five mils^ 
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and of silver ooins of 10 and 20 nuls^ might have made 
abetter choice as regards some of the new ooins to be 
introduced.'^ Their proposition in favour of the retention 
of the shilling as 50 mils, and of the sixpence as 25 mils 
exactlv, has been popularized into an indispensable part of 
the decimal scheme. This policy of conciliation by promising 
to retain all our present silver coins so fur down as the 
sixpence inclusive, has indeed been a policy of weakness, 
as it hM opened up a way of attack by the enemies of the 
whole scheme. 

The cardinal principle that should be strictly adhered to 
in all coins of circulation of a low enough denomination 
to be mixed up with the daily, nay, momently, life of the 
whole community, as, for example, is the case with the 
diilling and its subdivisions, consists in such coins being 
arranged according to a scale that shall admit of the fol- 
lowing conditions : — (1) Of change being given wholly in 
either of two denominations of the lower sort, so as not 
to require absolutely any mixing up of various sorts of 
lesser coins ; and (2) of change being given by binary steps, 
Le,, susceptible of successive division by two, which is an 
advantage pre-eminently attaching to our existing system 
of coinage. 

Such a principle would be entirely lost in the practical 
working of the present shilling and sixpence, in connexion 
Mrith the proposed coinage of the lower denominations of 10 
and 20 nuls in silver, and one, two, and five mils in copper. ' 
Change for say a shilling, or 60 mils, is required. If given 
in 2-mil pieces it requires 25 of them, a most inconveniently 
large number to count, and leading to loss of time in the 
innumerable small transactions of daily life. In fact, 
giving change for a shilHng would always require, as at 

S resent, the giver of change to offer one coin of the next 
^ enomination (the sixpence) in silver, and the remainder 
in copper pieces of the smallest possible number. In present 
coinage tnis change consbts in six of the penny pieces of 
copper, or twelve hal^nny pieces, or a mixed average num- 
ber (9) of penny and halfpenny pieces, llius it is obvious 
that cnange for sixpence in copper f is involved in every 
normal change of shillings as well as sixpences. Here, with 
1, 2, or 5-mu pieces, there will be a complete break down. 
Clum^e in l-mil pieces or new farthings is out of the 
question; in 2-mil pieces or new halfpence it would be 
impossible, as 2 x 12 = 24, or 1 mil wanting. In 5-niil 
pieces it is easy, as 5 x 5 = 25. 

But whilst this one way of giving change is the only way 
which would be practicable, it is fraught with intolerable 
inconvenience. In the first place, the change can neither 
be halved nor quartered at aJl, although the same value, 
the sixpence, now can be, by recourse to only one denomi- 
nation of lesser coin for the halving, or one or two deno- 
minations for the quartering. In the second place, what 
is, if possible, a more embarrassing result, would arise. 
The 5-mil piece is the most inconvenient and impracticable 
copper com that could possibly have been devised for 
change, as it would be impossible to halve or quarter it, or 
to spht it up at all into any fractions except fifths, made up 
either by five small l-mil pieces, or else by two 2-mil pieces 
and one l-mil piece. 

It has sometunes been suggested that 5-mil pieces of new 
omnage, and 4, 2, and l-mil pieces (to wliich last three 
the pence, halfpence, and farthings now current might be 
declared equal), would answer well as simultaneously 
drculating ooins. This would, indeed, be confusion worse 
confounded, as it would much augment the complications 
and mistakes in giving change, besides introducing two 
ooins nearly alike in value. A metallic ctirrency should, 
in its various denominations, be always readily distinguish- 
able, in the ni^ht as well as in the daytime, by the sense 
of touch. This alone would be a fatal objection to 4 and 
5-mil pieces in the same circulation, and as to the necessity 
for the two on the score of convenience, we hold that also 
to be a mistake. For example, if at present a "penny 
farthing" (lid.) is made up of two coins, what hardship 
would there be in the payment of five mils, also requiring 
two ooins, a 4 and a l-mil piece ? 

We may now ask, is no scheme possible which, whilst it 
shall preserve intact the vast superiority of the pound and 
mil over every other plan that has yet been recommended, 

* No crowns, half-crowns, or fonrpenny pieces have been 
coined recently, the intention being to gradually let them dis- 
appear from the circolation. The crown is manifestly far too 
big for modem purses. The half-crown, however, has its friends 
and special uses, and, if the multiplication of the number of coins 
were not an objection, might very well have been continued with 
the florin in the new coinage. As the eighth of a pound it &lls 
in conveniently not only with the ducSecimal, but with the 
decimal scale also. 

t We retain the conventional term copper for our new bronze 
coinage. 



will at the same time secure the chief benefits of the binary F, ffatdriks 
division and subdivision of coins to which tlus countiy is ' Esq. ' 
accustomed ? Our answer to this is, that we fiilly believe - 

such a scheme possible, and that its prompt adoption is 13 March 1866 
both expedient and politic. •_«_ 

In our explanations we shall have to travel a Uttle over 
the same ground across which our remarks have led us, 
namely, to enlarge, by way of more adequate illustration, 
on what, since the publication of the report of the two 
Royal Commissioners, has gradually to a great extent 
indoctrinated itself into the public mind, as to the great 
advantage in the small transactions of eveiy-day life, of 
having coins divisible like the shilling, sixpence, and penny 
hj four, three, and two successive halvings respectively, 
instead of having coin like the franc, half-franc, and two 
sous, divisible only by two halvings and one halving 
respectively. 

Nothing can be truer than that, in the minute, ever- 
recurring wants of life, it is most important that we should 
have as many factors and divisors as possible of the small 
coins of circulation. On this groundwork the pound and 
mil scheme sets out with an immediate advantage to the 
poorer classes, in securing to them a one-thousandth instead 
of a one nine-hundred-and-sixtieth division of the pound, 
a fiftieth instead of a forty-eighth division of the florin, 
and so on with the lower denominations of coin. So far 
well, but directly we come to dealings with 50 mils and 
25 mils (the new names for the worth of the present shilling 
and sixpence), we have reason for surprise at their retention 
as coins of circulation having been hitherto recommended 
by the advocates, in and out of Parliament, of the pound 
and mil scheme. It has already been explained, that to 
give change for a shilling or sixpence in mils would occasion 
intolerable dif&culties and loss of time. It is equally plain 
that halving and quartering of 50 and 25 inils is also 
impossible, so far as coins of circulation are concerned. 

Why then retain the shilling or the sixpence as coins of 
circulation, when, as is well known, they would not be 
coins of account in the complete decimal system, the steps 
in which are exclusively reserved to the 1 -1000th, 1-lOOtn, 
and 1-1 0th of a pound sterUng— in other words, to the mil, 
cent, and florin ? 

Our answer to such a question would most unhesitatingly 
be, that the shilling and the sixpence should be abolished 
as coins of circulation in the decimal system, because 
something better could be substituted for them, and that 
the only properly constituted coins of circulation that should 
in future be struck at the Mint are : — 

Gold. 

Sovereign equid 1,000 mils ... (to be so marked). 

Half-sovereign „ 500 mils, or \£ „ 

Selves 

Florin equal lOOmils^or ^£ 

40-7nilpieoe „ 4/0 „ ^£ 

20-milpiece >• 20 ^ ^£ 

lO-mil piece (cent) „ 10 „ jhE 

COPPBB (BronTO). 

4-milpieoe equal 4mil8,or ^£ 

2-milpieoe „ 2 „ jhi£ 

1-milpieoe „ 1 ^ j^£ 

Of course it would take a few years for the new coinage 
to be struck at the Mint, and in the meanwhile there could 
be no objection, as a temporary measure, to the shilling 
and sixpence circulating. 

The 40-mil silver piece would be exactly equal to 4-5ths 
of the present shilling, and as it could be evenly divided, 
without fractions, by the factors 2, 4, 5, 8, and 10, it would 
be more convenient than the present shilling, which can 
be evenly divided, without fractions, by one factor less; 
viz., 2, 3, 4, and 6, or, with fractions, by 8. 

The 20-mil silver piece would be exactly equal to 4-5ths 
of the present sixpence, and, as it is evenly divisible, with- 
out fractions, by 2, 4, 5, and 10, it would be more convenient 
than the present sixpence, divisible evenly by 2 and 3 only, 
or, with fractions, by 4 and 8. 

The lO-nul silver piece would be equal to 2id, and 3-5ths 
of a farthing, of present coinage, or a fraction under 2^d. 
It would also be equal to exactly 1-lOth of the present 
florin or two shilling piece, or l-5th of the present shilling. 
The coinage of this piece, to be called a cent, as recom- 
mended by the ParliiEmientary Committee, &c., is of the 
utmost importance in completing the decimal system, as it 
would be both a coin of circulation and a coin of account. 
It is not, however, a coin capable of being converted con- 
veniently into smaller change, except as five 2-mil pieces, 
and its division into two parts requires the use of the single 
mil coin with the 4-mil, just as the threepenny piece, our 
smallest silver coin at present, requires the halfpenny as 
well as the penny. But this is not of much moment, as 
the smallest coin of circulation in silver is mostly used 
in dividing the larger silver coins, and so small a coin as 
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K Htndt^y 10 mils is, like the thfedpenny pieoe, ynaAj less used thate 
£«g. . the eoppcr pieces by thre poop* 

We suggest the above-described series of silver coiiis of 

13 March 1868. circulation, as one which presents to the fullest j^ossible 

— extent s^ the advantages of divisibility that distinguish 

the present system, with other peculiar conveniences. They 
come nearer to 10 pence, 5 pence, and 2\d, of present 
coinage, which some will deem a more consistent efPect in 
a decimal coinage, than is obtained by coins equal to 12, 
6, and 3 pence, and there will be no difficulty in changing 
a present shilling or two sixpences into the new denomi^ 
nations of coin as they get into ciroulstion firom the Mint^ 
Thus several combinations of smaller silver coins will make 
a shilling ; for example^ five of the 10-mil pieces or two of 
the 20-mil pieces witn one of the 10-mil pieces ; or one of 
the 40-mil pieces and one of the 10-mil pieces. The change 
of a single sixpence is, however, more complicated, as 
copper equal to five mils must be added to the two lOumil 
pieces or one 20-mil piece. But it must be recollected that 
the Gordian knot could here be most readily cut by the six* 
penny pieces being the first called-in coin by the Mint, as 
the current sixpences are worn so thin as to be discreditable 
to our present silver currency, the greater part of which will , 
soon require to be melted and recoined. 

Having thus completed our explanations as to the solver 
money, niere remains little to be said as to the decimal 
copi)er (bronze) coinage. The 4, 2, and Umil pieces, ».e., 
the l-260th, l-500th, and 1-lOOOth of a pound will compare 
most beneficially, as regards the poor, with our present 
penny, halfpenny, and farthing, the l-240th, l-480th, and 
l-960th of a pound. Their equal divisibility by two and 
by four, and the fact that the lesser value (by 4 per cent.) 

{Far other Papers handed in by 



of the new pro|»o8ed, ba compared "^ritii the present dapper 
coinsy will often be a saving and a gain to the thrifty and 
the needy, ought to commend the scheme to the notice of 
philanthropist and statesmen. As to difficulties about 
tolls and penny postages, and railway mileage, they can all 
be got over by lair adjustment and concessions. We will 
not libel the intelligence of the poor by asserting that they 
will have any difficulty in comprehending how to count in 
mils at new farthings instead of in shUlings and pence. 
The impediments to the scheme being popular' would 
entirely vanish if the friends of decimalization of our 
coinage, and, through that, of our weights and measures, 
could be induced to unite .'m supporting the scheme, of 
which an outline has now been imperfectly sketched. We 
entreat them to abandon at the outset the notion of coining 
a 5-mil piece. It has no more and no less consistency with 
the decimal system than the 4-mil piece, and we contend 
we have fully proved the surpassing advantages of the 
4-mil piece, and its subdivisions of 2 mils and 1 mil. 

We would earnestly hope that the decimalization of our 
coinage in Great Britain and all her colonies may, in the 
cause of education and of progress generally, be promptly 
carried out as a national measure, separatdly considered^ 
it can at the same time be made an international measure, 
in. concert with France and other countries, 1^ joining liie 
Ccmvention of December 1865, in the same way as Austria 
'proposes dcnng. By this means the sovereign would become 
exactly equal to 25 francs, the half-sovereign to 12'50 francs, 
the florin to 2\ francs, the 40-mil piece to 1 franco the 
20-mil piece to 50 centimes or \ franc, the 10*mil jnece to 
25 centimes or i franc, the 4-mil piece to 10 centimes or 
2 sous, and the 2-mil piece to 5 centimes or 1 sou. 

Mr, JTendrikSy see page 142.) 



Prof, L, Levi, 
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Professor Lbonb Levi, F, 

362. (Chainnan.) I believe you are professor at, 
King's College, London, of the principles and practice, 
of commerce and commercial law ? — ^Y^^* 

363. You also are connected with almost all the 
societies and associations which have had ^qnestions 
of this kind under their consideration for some time^ 
past ? — ^Yes. I am connected with two such bodies, 
the Metric Committee of the British Association, and 
the International Association for obtaining a nniform. 
decimal system of measures, weights, and coins. 

364. Your attention has been directed for some 
time past I think to questions of this description, and 
amongst others to the. question of an international 
coinage ? — Yes. 

365. Have you formed, an opinion upon the 
advantages of an international coinage ?— I have. I 
have a very strong opinion that very great advantages 
would be derived from such a reform in the coinage 
of all countries as would lead to the introduction of a 
imiform system. 

366. Will you state particularly wliat advantage 
you anticipate ftom the introduction of such a 
system ? — ^In the first place the trade of the world is 
now very extensive, and much more bulky ^d 
lorge than ever it was. ,1 have a t^ble of the im- 
ports and exports of a number of countries in 1841 
and in 1864, and I find that the total amount 
which 20 years ago was 534,000,000/. now reacheH 
1,432,000,000/., showing an increase of 167 per cent. 
These large transactions necessitate considerable 
accounts and calculations, and it would be of im- 
mense utility if we could reduce them to one common 
unit. Further there is now a large amount of 
communication between nations. The railways have 
made a very considerable change in the relations 
of the different countries. There are at present 
very nearly 70,000 miles of railway in Europe and 
America. Persons and goods move to and fro much 
more extensively than they used before. Great ad- 
vantage would be derived by travellers if there was 
one sole system of coiiiage, and by railway com- 
panies if the weights, measures, and coins of all 
countries were all alike. Li sending goods from 
France, say to Russia, by a German railway, cal- 
culation must be made of the distance, and aniount 
due to each railway over which the goods pass in 
proportion to the number 9f m^es travelled; and 
such calculation of the amount due to each railway 
is very difficult and troublesome when we consider 
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the diversities of coins, weights, and measures. A 
little time ago I had occasion to inquire at the goods 
station of the London and North-western Railway 
how the present system of weights and measures, 
apart frt>m coin, operates ; and I found that many 
parcels are sent to the goods department very late 
at night. Each of these parcels must be measured 
and weighed, and charged to the respective com- 
panies along whase lines they are conveyed in pro- 
portion to distance. The difficulty of making these 
calculations within a short space of time is so 
considerable that it produces a very great liability 
to error, and I understand that as many d^ks are 
required to correct the errors made in this laborious 
and hurried method of transacting the business as 
are employed in conducting the transactions them- 
selves. Now if this takes place as between one part 
of the kingdom and another, and with the same 
money, and the same weights and measures, how 
much more aggravated will be the difficulty as 
between different countries, having international com" 
munication by railway. I think Siese difficulties are 
very great, and are being felt more and more every 
day. Further, there have been of late many inter- 
national exhibitions. These exhibitions are for the 
purpose of advancing civilization and industry ; )>ut 
we have had statements made by the juries at these 
exhibitions repeatedly that they oould not easily 
compare the progress of difierent countries, in conse- 
quence of the varying units in which the information 
was given. The juries could not understand the 
quantities or value of the different descriptions of 
goods, and they made & declaration showing the ne- 
cessity of having a uniform system. Further, the 
Litemational Statistical Congress has moved in this 
matter. Ever since 1862 an International Statistical 
Congress has been held successively in Brussels^ 
Paris, Vienna^ London, Berlin, and recently in 
Florence. The object of these congresses is to 
endeavour to assimilate the method in which the 
statistics of the different countries are prepared 
in order to be able to compare the relative advance 
economical and social of all countries. But the 
data given in these nadonal statistics are in diffin*ent 
units ; and the consequence is that you have an 
immense amount of trouble and difficulty in com- 
paring the statements, even although the statistjuciians 
slioula agree to give the data in the same manner. 
The time spent in making these conversions or calcu- 
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kiionsis considerable^ The StatUjbioal Congress Ibund 
it therefore absolutely necessary to endeavour. . to 
remove this difficulty, and at its various sittings in 
diflerent places the Congress repeatedly passed resolu- 
tions aifinning the desirability of haying a uniform 
system of weights, measures, and coins. With a view 
to that object the Congress appointed an international 
committee to consider the best mode of arriving at 
this uniformity, and this international committee 
repo];i;ed to the Congress at its sitting in Berlin* 
I have the report in my hand, prepared by 
Mr. Samuel Brown and myselC It is a , report 
contluining a good deal of information upon the 
state of the coinage in different countries. The 
conclusion then arrived at was, that if it .was im« 
possible to have one uniform system of coinage, we 
should endeavour to establish a similar degree of 
alloy, decimalization, and the reduction of the number 
of units to as few as possible- We recommended, 
however, the holding of a congress to discuss this 
special subject, and I consider that the Congress 
held in Paris in June last was, to a certfun extent, 
in consequence of the recommendations of these 
several meetings of the Statistical Congress* I have 
thus estAblish^ the fact that universnl exhibitions, 
statistical congresses, increasing of travelling, and 
increasing conunerce, render this uniformity abso- 
lutely necessary. I think that in an educational 
aspect it is also highly important. At this time, 
"Vi^hen it has become so important to extend the educa- 
tion of the working people and to introduce science 
and secondary education much more extensively, we 
must economize time as much as possible in education, 
and those branches of instruction which can be 
taught more expeditiously should certainly be so 
taught in order to save time for the higher branches 
of science. Now it is quite evident that uniformity 
in weights, measures, and coins, and the introduction 
of the decimal system would have an important efiect 
in reducing the time spent in education. This per- 
haps generally will answer the question as to the 
advantage of a uniform system. 

367. Assuming then that an international coinage 
would in your opinion be of great advantage, what is 
the change which you would make ? — Before answer- 
ing this question, allow me to refer to the proceedings 
of the Paris Conferences. In June last there were 
two Conferences held in Paris on international 
coinage, one at the Ministry of Foreign Afiairs, 
and the other at the Palais de llndustrie. Both 
these Conferences were presided over by the Prince 
Kapoleon, and several members of the one attended 
also the other. When we came to consider, at the 
Palais de I'lndustrie aspecially, what plan should 
be suggested with a view to the uniformity of 
coinage, we felt it exceedingly difficult to arrive at 
any unanimity as regards any one system, and there- 
fore, simply as a compromise, still desiring, however, 
that a better and more decided uniformity should be 
introduced if possible, we decided upon the arrange- 
ment of taking the five francs as the basis. It was 
not decided to recommend the five francs as a unit 
in any case except where such countries wished 
it. The United States, for mstance, wanted the five 
francs because they have the dollar. We decided 
to take the five francs because upon that basis nations 
might have a 10-franc or a 25-franc piece as suited 
them best. When afterwards I began to consider 
how such a recommendation would act upon the 
English system of coinage, and what change should 
be made with reference to it, I had in my own mind 
to balance the respective merits of either five francs, 
10 francs, 15 francs, or 25 francs. A five francs 
gold piece as the unit for this country seemed to 
me quite untenable. The gold dollar is so very small 
that it is very easily lost ; it would be too costly to 
produce, and of too little value even as a unit. The 
15 francs would not answer because it would not 
form a good decimal unit, and would not serve any 
purpose whatever. The choice therefore remained 
between the 10 francs and the 25 francs. The recom- 



oaeadfiition of itbe >25rfra|ic piece> that is, to reduce th§ Pr^. ^ Levi, 
poui:id sterling to 25 frf^icsy to make it the exact P-^ji,, F.S.S. 
quintuple of the five franqs, is founded on the sup- ^ Z^otta 
position that it would adapt itself to the English ^^"^ 
sovereign the coin in use in this country; and 
certainly it has certain recommendations from that 
point. of view* Bvt when I can^ to consider how that 
was to be done, and what good it would do if done, 
I tras very much perplexed and saw no advantage to 
be derived from it. ; If you adopt the 25 francs scheme 
you would have to reduce the quantity of gold to that 
extent, but you must remember that at the same time 
the reconunendation of the Conference is to increase 
the alloy, making it one to ten instead of one to 
<iwelve. Now you would by that m6ans have a 
larger sovereign in bulk with a less value. How 
could, these two sovereigns stand side by side in 
circulation, having a different value ? It is true that 
the difference in value would be very trifiing, but 
still there would be a difference. I cannot see how 
that would be got over. There are 100 millions or 
more of sovereigns in circulation worth 26 francs 
20 centimes. K you issue sovereigns worth only 
25 francs, a little larger even than the (Mresent ones, it 
.would create considerable inconvenience^ disorder, and 
.confusion. It has been suggested that we could declare 
the present pound to be worth 25 francs ; but I cannot 
conceive how the pound which is worth 25*20 francs 
could by any method whatever be declared to be 
worth 25 franesi If you declare it of less value 
than it is it would be melted or exported. There is 
ihttt difference. There it is, and you cannot touch it. 
If you make the change, to my mind, you must have a 
coin totally different, in order that there may be no 
mistake about it. Then further, if I were certain in 
my own mind that the l/. could continue with the 
decimal system, that would be a consideration in 
favour of the 25 francs ; but I conceive that the 
-result of Lord Overstone's Commission has been 
totally fatal to the pound and mil scheme. The 
resolution of Lord Overstone's Commission against 
ihe adoption of the pound and mil scheme was this ; 
it was the 9th :^-"9. That the particular form of 
** decimal coinage proposed as the pound and mil 
^' scheme cannot be looked upon as a well assured or 
^* demonstrated improvement on our present coinage, 
" but must rather be considered as an experiment 
** of very doubtful result, accompanied, beyond all 
" question, by many serious transi tonal difiiculties. 
If that be so, then we should neither advance the 
decimal question in this country nor should we improve • 
at all our position by the adoption of this scheme, 
whilst we should be introducing another item of 
difficulty, in having two sovereigns of different value, 
side by side, in circulation at the same time. 

368. On the whole, you object to the 25-franc 
scheme ?— Entirely. 

369. (The Astronomer Royal.) Would any part of 
your difficulty be in any way removed by giving a 
new name to the coin ? — ^I do not think the adoption 
of a new name would settle it, because you would 
have a coin precisely equal in size, or perhaps larger, 
and better looking and newer, very much like another 
coin at the same time in circulation, yet of less value. 
I think that is fatal ; and by no process that I can 
conceive of could you say that that to be worth 
25 francs which is worth 25*20 francs. But, as I 
said, I am not at ail satisfied with the pound and mil 
scheme. I do not think that it would ever be 
tenable, and this would only introduce another item 
of difficulty. There is another difficulty with respect 
to the 25 francs, that after you have made the 
change you will still have to make calculations, 
and to multiply or divide the accounts of other 
countries by ^yq or 25. Thus we should not attain 
that which we wish to attain, and I think when you 
do enter into a laborious, expensive, and trouble- 
soine change you should endeavour to make th,e reform 
as pcirfect as possible in a permanent manner, and not 
with the view of having to change it again in 10, 
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15, or 20 years afterwards. Upon all consideration, 
therefore, I reject the 25-franc scheme altogether. 
When now I come to the 10 francs it seems to me to 
have great advantages. You have there a unit in 
gold which is precisely a multiple of 10 of the 
coinage of the nations which have joined in the 
Convention. You have only to remove a comma 
from one figure to another and you have at once 
the accounts converted into the 10 francs. You 
have, moreover, a perfectly decimal system. One in- 
convenience, I think, of the pound and mil scheme, 
or of the decimalization of the pound in any form, is 
that you have three decimal fractions which really 
encumber the accounts very much. In this 10 francs 
scheme I think it would be better to have only two ; 
to have the ducat or whatever other name you give 
to it and the pence. I do not think it is necessary to 
bring up the thousandth part in every transaction. I 
would certainly divide the penny into 10 centimes 
for general use when wanted, but I would not in- 
troduce the centime as a money of account. There is 
yet another important advantage of this plan, as con- 
trasted with the other. In the 25-franc piece you only 
assimilate the integral imit, and all the other coins 
remain precisely the same as at present, that is, different 
in different countries. The pound would be alike, 
but nothing more. The cent and mil of this country 
would not correspond with the cent and mil of France 
or America. Even if the French should coin a 
25-franc piece there would be a single coin alike in 
France and in this countiy, but the tenth part of the 
25 francs here would not be equal to any coin 
at present in France. You will assimilate the 
integral unit and no more, which I think would be 
a disadvantage. With the 10-franc piece I would 
join the issue of a tenpenny piece. 

370. {Chairman.) I think we will not go into the 
subsidiary coins, if you please ? — It is part of the 
question as bearing upon the advantage and dis- 
advantage of the rival schemes. 

371. Will you state it shortly? — By adopting the 
10-franc piece you would have equality both in the 
subsidiary and m the integral unit, which I think is 
a great advantage in the 10-franc piece. At the 
Paris Conference there was certainly a desire to go 
further. I do not think that uniformity is considered 
as attained by the system of compensation, or by 
balancing 5, 15, and 25. It is only an expedient to 
be resorted to if we cannot do better, but it would be 
decidedly better to have one common unit. I consider 
it very important for France to change the unit from 
the franc to the 10 francs, because she has now a 
gold currency, and she must havo also a gold unit. 
I do not think that France ever intends to issue a 
25-franc piece, and to coin fractions of that unit. 
She merely means to issue this gold unit to accommo- 
date this country, but still to have for her unit the 
franc in silver coin. Would it not be better for her 
to have the 10-franc piece in gold precisely equal to 
the 10-franc piece of this country as a common 
unit ? At the conferences at the Foreign Ofiice 
M. Wallenberg, of Sweden, recommended the 10- 
franc piece as the unit for France and for all coun- 
tries precisely in the same manner as I am now 
doing ; and on all accounts it seems to me much more 
preferable to the 25-franc piece. The value of this 
10-franc piece would be in relation to the present 
money equal to 96 pence, that is an eight-shilling piece ; 
but the present penny is really not worth more than 
10 centimes; and I think that you could easily 
make the 10-franc piece the unit of 100 pence, and 
have a silver coin of tenpence. If the silver currency 
is likely to bo withdrawn soon, on account of its being 
worn and depreciated, facility will be given for the 
issue of a silver coin of tenpence, which would suit 
this scheme perfectly. 

372. Your scheme would involve a complete and 
radical change of the coinage, would it not ? — ^You 
would have to withdraw the half-sovereign, because it 
would be too much like the eight-shilling piece. The 
florin might remain, because it would stand for 



25 new pence, but the shilling would have to be with- 
drawn because it would be too like the tenpence. 
The sovereign would remain as it is at present, unti' 
it is withdrawn from circulation, and eventually the 
unit of account would be the 10-franc piece, which 
might be called either a victoria or a ducat, as might 
be considered best ; that is a mere matter of detaiL 
But there is the great advantage in this scheme, that 
by a movement of the comma you have the 100- 
francs as a unit, and in a coin to be called a royal, or 
an imperial, we would be able to calculate by 100- 
francs ; that is 41. sterling. If it be suggested that 
the 10 francs is too small a unit, there you have at 
once a larger unit of 100 francs for larger transac- 
tions. That would be a very great advantage. All 
calculations of revenue, and of trade, might be more 
advantageously carried on by a unit of 41, (or 100 
francs) than by a unit of 1/. sterling. So that, having 
regard to the difficulty of altering the pound steiling 
in any way whatever, having regard to the difficulty 
of the pound and mil scheme which Lord Overstone's 
Commission has completely condemned, having regard 
to the fact that it would not produce after all uniformity, 
but be only a step towards it, requiring another 
change, and having regard to the fact that the pound 
sterling scheme would only assimilate one unit, 
leaving all the rest in confusion, I come to the 
conclusion that that is an imperfect and an unsatis- 
factory method, whereas the other scheme is free 
from many of the objections I have alluded to. The 
difficulty of course of the reduction of the value would 
be the same in either case, because you would have 
the same reduction to make in the penny ; but 
you can effect the change in a much easier and 
safer manner when you are dealing with another 
coin altogether than when you are dealing with the 
sovereign which has now a specific value, and which 
has. been in circulation for so long at that value, and 
no other. 

373. In point of fact you would make a unit of the 
10-franc or eight-shilling piece, and base a decimal coin- 
age upon that ? — Yes ; and with it you would have 
the whole of the French money, a piece of 100 francs, 
which might be called a royal, or an imperial, a piece 
of 50 francs, a piece of 25 francs, a piece of 20, a 
piece of 10, and so forth available. I think tliis plan 
would be easier and better. 

374. Would not the eight-shilling piece be an incon- 
venient coin in circulation with the sovereign ? — For 
a time it would be, but eventually it would not ; of 
course it would be desirable to cliange as soon as 
possible the present unit for one of 10 francs, equal 
to 100 pence. 

375. Then you contemplate withdrawing the sove- 
reign as soon as possible ? — ^Yes ; I contemplate with- 
diawing it as soon as possible, at any rate not issuing 
any new ones. You • should issue the ducat or 



piece, as soon as 



victoria, that is, the 10-franc 
possible with the new alloy. 

376. Do you think that such a complete revolution 
in the coinage as that would be well received in this 
country ? — The penny would remain, and we must 
remember that when the discussion was carried on 
about the pound and mil scheme, a very large and pre- 
ponderating number of persons were in favour of the 
maintenance of the penny above the sovereign, and more 
especially of the tenpenny scheme. The difference 
between the tenpenny scheme formerly advocated and 
my proposal is, that with mine you have a gold and 
international unit as the basis, whilst formerly that 
plan seemed to imply a silver unit, without introduc- 
ing any uniformity with the coins of other countries. 

377. Would not the penny be altered too ? — ^Not 
in reaUty, because the present penny is really worth 
10 centimes. 

378. One hundred pence are worth 8s, 4d. ? — ^Y^, 
nominally. 

379. For that you would pay only 8*. ? — ^Yes. 

380. There is therefore a difference of 4 per cent. ? 
— ^Yes, the 25th part of every penny. AlVTiat is con- 
templated is a unit of 100 pence ; the relation it 
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would bear 'to the present coin would of course be 
different. 

381. Your 10-franc piece would be 100 pence ? — 
Yes, that is the basis. 

382. The lO-franc piece is equal to 8*. ? — Yes, with 
the present penny. 

383. After the change ? — No ; then it will be worth 
100 pence. I allow that there is some difficulty in this 
manner, arising from the slight change in the value 
of the penny, but the new 10-franc piece for the 
present should be issued as a token only. I consider 
it far easier to make that change in the penny than 
in the sovereign, which is the standard. 

384. I understood you to say that the penny would 
not be changed; would it not be changed? — ^Not 
in respect to its intrinsic value. In its relation to the 
present coinage it would have to be. You could take 
the same penny as exists now, and count it at the rate 
of 100 to the 10 francs, because it is not worth more. 

385. Of course its intrinsic value is much below 
that ? — ^Yes ; that is what I mean. 

386. But the value for which the penny is current 
would be reduced ? — ^Yes. 

387. {Mr, Smith.) What you meant, I think, was 
that it was not necessary to change the present coin 
of a penny, that it might pass for the new penny ? — 
Yes. 

388. But the intrinsic value of the penny would be 
diminished ? — The relative value, or the current value 
would be reduced, but not the intrinsic value ; whereas 
in the case of the sovereign, it is the intrinsic value 
which would be reduced. 

389. (The Astronomer Royal.) Supposing there 
should be found to be a gi*eat objection in the country 
to a leading coin so small as a lO-firanc piece, is 
there any other proposal which you could offer as 
an alternative ? — No. I am not at all in favour of 
the pound, and I do not see any other plan that 
would fit in with the recommendation of the Con- 
ference but this. Of course the 16 francs is out of 
the question. I am speaking now with a view to an 
international system. It was suggested to take the 
105., or the penny as it is, or the farthing, as units 
of a decimal coinage ; but those suggestions had not 
the international object in view. It was purely fVom 
a national point of view that those plans were 
suggested. Now we have to deal with the question 
from an international aspect, and these two Con- 
fei-ences having agreed upon the specific plan of taking 
the five francs as the basis, the alternative really 
rests, if we wish to enter at all into the international 
arrangement, between the 25 fVancs and the 10 
francs. 

390. (Mr. Smith.) The plan you propose then 
would make the money of account the same in 
England as it is in France ? — ^Precisely the same. 

391. And, therefore, wherever you rendered an 
English account, it would be understood in all those 
countries who had entered into this convention ?-— 
Precisely ; there would be no difference whatever. 

392. It would apply at once to 100 millions of 
people in Europe ? — Yes. 

393. Would the pound and mil scheme be equally 
understood ? — No ; because it would involve precisely 
the same difficulty as exists now. You would have to 
multiply or divide by 25, as the case might be. 

394. It would involve a calculation? — It would 
involve a calculation in every case. 

395. The other would Involve none ? — Quite so. 
There is a great encouragement in advancing this 
scheme now, since efforts are being made at the 
present time also to assimilate the weights and 
measures of all countries. At this very moment not 
less than 150 millions of people have already adopteil 
in an obligatory manner the metric system ; as many 
as 69 millions more have adopted it in a partial 
manner ; and 60 millions more have adopted it in a 
permissive manner. The countries which have thus 
adopted that system, and the trade we have in them, 
I give in this table {See Table No. 2, p. 32.) What 
lias been done is an encouragement for what may be 
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has been suggested again and again that to go for a ^'^^ ^' Le^'h 
common unit is to attempt a perfect impossibility ; •'^•^•■^m F*S,S 
it is a mere idea ; it is a theory. Well, there you ,3 j^J^iggg 
have the facts, that within the last 10 or 12 years all / «_«^« 
these nations have already effected these changes, by 
which as many as 270 millions of people have more or 
less got the length of recognizing one common unit of 
weights and measures. Only three years ago the coin- 
age convention was entered into between France, Italy, 
Belgium, and Switzerland ; and already four or five 
other countries have given in their adhesion to it, and 
have cheerfully made the sacrifices necesswy, in order 
to have one common uniform system. Therefore the 
idea that these things ai*€^ impossible and impracticable 
is completely out of the question. The interest is so 
great, the diificulty now experienced in social, and scien- 
tific, and commercial transactions so obstructive, that 
we find nations quite willing to enter, and cheerfully 
to enter, into these conventions for assimilating their 
standards. Consequently, I do not think that there is 
any reason to be frightened that such a thing as I advo- 
cate would be impracticable, or that it would be re- 
ceived with distaste and opposition. On the contrary, 
I think public spirit and public opinion are in favour 
now of these things, and it is well to seize the op- 
portunity, because the interests at stake are very 
considerable. 

396. Do you consider that the English people are 
as intelligent as the people who have adopted this 
system ? — ^I should imagine so. 

397. How do you count the United States in your 
calculation ; as having adopted it, or as being aoout 
to adopt it ? — ^As regards the metric system of weights 
and measures, the United States have introduced it 
in a permissive manner ; and as regards the coinage, 
Mr. Ruggles stated in Piiris that the United States 
would not hesitate one moment in making the change 
necessary to introduce it ; and they have to make 
even greater changes than this country. Of course 
they mean to preserve the dollar ; but I think they 
would fall into this plan of the double dollar just 
as welL They are exceedingly anxious to enter into 
the family of nations, and to do whatever is required 
in order to bring about this uniformity. And I under- 
stand that a bill has been introduced into the United 
States Congress to carry out the change, so that they 
do not hesitate to carry it out in practice. 

398. Were not the Conference very unwilling to 
introduce the 25-franc piece ? — Let me again repeat 
that it was never intended to adopt the 25-fi*anc piece 
as the unit (or any nation that I know of except 
England. All that has been done or suggested was 
merely to coin a piece that would accommodate 
England, — ^a piece that would be, so to say, com- 
parable with the pound, but never to take that 
as the unit. As to Austria, naturally she had no 
difficulty in introducing a gold coin of 10 fiorins, 
but she never means to take that as the unit. She 
never means to have the half or other subdivisions 
of the 10 fiorins. She disclaimed any intention of 
taking the gold unit of 25 fi*ancs as the basis. And 
precisely in like manner the Fi-ench never mean to 
have the 25-franc gold piece as the unit as has been 
suggested. They do not require a 25-franc piece, 
and it would be inconvenint for them to have a gold 
coin so near the 20-franc piece in universal circulation. 

399. Do you suppose that that change was made 
with a view to conciliate England ? — ^Entirely. 

400. Is it your opinion that if it had been thought 
that England would adopt the 10-franc piece those 
nations who were represented at the Congress would 
adopt it also, or something of a similar character ? — 
I think so. It would fall in entirely with their plan, 
because it is precisely identical with the system of 
coinage prevalent with all the nations parties to the 
convention. You must remember that those countries 
which originally entered into that convention have 
the franc and centime as their coins ; they have no 
other coins whatever. The lO-franc piece would 
suit their coinage precisely. The question of the 
25-franc piece has come in merely to suit England, 
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done* It and the five-franc piece was introduced in 
order, if possible, to bring in America. 

401. America, by adopting two dollars instead of 
13 March 1868. one as the unit, would come into the 10-franc scheme, 

' ■■ ' would it not ? — Yes ; you must remember that the 
value of things is greater now than formerly, and that 
it would be better for America to have a higher 
coin than the dollar piece ais the unit. Besides 
having adopted a gold standard as the money of 
account, she requires a gold unit as well. 

402. You are aware that in America they have a 
decimal coinage ? — ^Yes. 

403. But nevertheless they are obliged to use 
vulgar fractions ? — Yes ; one dollar is equal to 100 
cents, but they have not the tenth of a cent. 

404. A cent is worth about a halfpenny ; that 
renders it necessary for them in a lower denomination 
than a halfpenny to use vulgar fractions; are you 
aware of that ? — I have understood so. 

405. Supposing they were to adopt the 10-franc 
piece as the unit, would not that enable them to do 
without vulgar fractions ? — The present 10-franc 
piece could be divided into tenpenny pieces, and each 
tenpenny piece into 10 mils or whatever it might be 
called. You would then have a perfect decimal 
system, avoiding vulgar fractions throughout. 

406. {Chairman.) Do you anticipate that there 
would be any great inconvenience caused in the 
country either by the change of the sovereign into 
the 25-franc piece, or by the introduction of your 
proposed 10-franc piece ? — Some inconvenience of 
course is inevitable. Let us in any case endeavour to 
introduce a system which shall be as perfect as 
possible. I do not think we can make such reforms 
as these without being prepared for a certain amount 
of trouble and inconvenience in the transition; but 
we must look at the great object to be attained, and 
the ultimate good which will result from it. 

407. But you think that the inconvenience and 
the trouble would be great for the time ? — Yes ; but 
I think it would be quite as great if we were to take 
the 25-franc piece, and more difficult to overcome than 
if we go at once for, as a unit, the 10-franc piece. It 
is the same as regards weights and measures as with 
coinage. With regard to weights and measures, it was 
suggested to decimalize the avoirdupois pound ; but it 
was found that the trouble to be incurred in decimal- 
izing the avoirdupois pound, in abolishing the quart, 
the cwt., and so forth, would be just as great as that 
of introducing a new unit, and hence the advantage of 
introducing the metre at once. Precisely the same 
reasoning applies to coin as to weights and mea- 
sures, and we should endeavour to adopt a complete 
measure. If you undertake the reform at all it is just 
as well to take the weights and measures with it, and 
to make one absolute and complete change. I would 
observe that the resolutions contained in Lord Over- 
stone's report are to the effect, that it is not worth 
while making one change without also making the 
other at the same time. 

408. That is to say, he would not make a change 
In the coinage without making a change in the 
weights and measures too ? — Yes, that the two should 
be taken at the same time. I may read a resolution 
passed by the Decimal Coinage Commissioners recom- 
mehding that the weights and measures and coins 
should be considered as one subject, and that the 
same principle should apply to the one as applied 
to the other. Their 12th resolution is as follows : — 
** 12. That duly weighing the foregoing consideration, 

' " it does not appear desirable, under existing circum- 
*' stances, while our weights and measures remain as 
" at present, and so long as the principle on which 
" their simplification ought to be founded is un- 
" determined, to disturb the established habits of the 
" people with regard to the coins now in use by 
** a partial attempt to introduce any new principle 
" into the coinage alone." 

409. Do you concur with them in thinking that it 
would not be worth while dealing with the coins 
unless you dealt with the weights and measures too ? 



—I think we should keep both in view! Mbreover, 
there is a tendency in this country to introduce tlie 
metric system. The metric system is already per- 
missive in this country by Act of Parliamcient, and 
there is a bill now before Parliament to make it com- 
pulsory, whilst the Commission inquiring into the state 
of the standards are now making inquiries in £!rance 
with a view to see how far the metric standards should 
be introduced in this country. If we had therefore <me 
common system of weights and measures it would 
be a fitting, accompaniment to have also one system 
of coinage. If you do make a change it is just as 
well to make our system thoroughly uniform wiA 
that of other countries^ 

410. I suppose those inquiries are made for general 
information, whatever may be the specific object con 
templated ?— I suppose so. 

411. I presume you would make your eight««hilling 
piece to contain precisely the same quantity bf fine 
gold as the 10-ftinc piece of France? — ^Precisely, 
that is the object ; and then you would have a precisely 
equid coin throughout the world as a unit^ and its 
division would be the same, the only difierence being 
that with a comma on one side or the other you would 
have the unit a^ franc, or 10 francs, or 100 francs, as 
might be considered best. . • t 

412. (Mr. Smith.) Have you any knowledge of the 
way in which these chuiges have been brought about 
in other countries, in Italy for instance ?-^It has been 
done in the most easy manner. 

413. Do you know any fects about it yoursetf ? — 
Not precisely, except that the idea has been seized 
at once, and there has been no revolution,- and no 
difficulty in appreciating or understanding the change. 
What has hem so easily done in other countries can 
I conceive be as easily accomplished in this country. 

414. Are you aware whether any discontent or 
complaints have been occasioned by the change in 
weights and measures and coins in Italy where they 
have changed the whole system of weights and 
measures and coins ? — ^I believe not. I was present 
at the Statistical Congress held at Florence last 
October, and I have travelled all over Italy, and I 
have seen the new system in operation. I am aoi 
Italian myself by birth, and I remember when that 
country was divided into so many different states, 
each having a separate system of weights, measures, 
and coins. Last year I found it totally different ; the 
people were all just as satisfied, and just as able to 
use these new weights and measures and coins as they 
were formerly to use the old ones. The convenience 
is much greater, because we passed fVom Dieppe 
to Rome with the same currency, which we could not 
have done before. Every Italian is capable of 
appreciating the advantage of this change. 

415. From what you saw you considered lae change 
a complete success ? — Yes. 

416. {Mr. Lojigfield.) Does not this circumstance 
make some difference, that as a fact there is a far less 
proportion of foreign money in England than there 
was in those countries before the change was made ; 
they were already familiar with the coin they have 
now adopted ? — There is a good deal in the fact that 
those countries were already familiar with the new 
coins. The 20-franc piece had always been curr^it 
in Italy^ and therefore they had no difficulty in intro- 
ducing it, and besides they had prepared the way for 
it by a decimal system. For instance, the Pope intro- 
duced it ; he had no difficulty in doing bo, because 
before that 10 bajocchi were equal to one paolo, and 
10 paoli were equal to a scudo, a scudo being equiva- 
lent to 100 bajocchi. It was perfectly decimal, it 
went by steps of 10. 

417. {The Astronomer Royal.) Is it proposed to 
alter the small coins in Borne, I mean the bajocdii ? 
— ^I have seen the small coins in Rome. I was there 
in October last. I saw the new coinage in operation. 
The bajocchi still circulate as given portions of the 
new currency. 

418. (Mr, Smith.) In Rome ?— Yed, in Rome. 

419. (Chairman.) W^ not the whole of the coin- 
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age in Italy at the time of the first French Empke in 
francs and 20-firaii6 pieces ?-^Yes ; but it was changed 
back again afterwards. However, in the north of 
Italy they had the lira, which was always decimally 
BubdlTided, and it had always precisely the same 
value as a franc. Ilierefore they had no difficulty 
whatever, having the franc substantially, in making 
the change. And in the south of Italy they had a 
decimal system perfect already ; so that iiie change 
was not so great as one might imagine. 

420. {Mr, Smith.) Are you aware whether there 
was any communication made to the Conference at' 
Paris with respect to the intention of the Emperor of 
China to adopt the decimal coini^e? — I am not 
aware. At the Conference at the Palais del'Industrie 
we had representatives from Prussia, the Netherlands, 
Brunswick^ Hesse, Baden, Wurtemburg, Bavaria, 
Austria, Switzerland, Spain, Sweden, Denmark, 
Norway, Russia, Egypt, Tunis, Brazil, the United 
States of America, and Great Britain. They weire all 
unanimous in their recommendations, but there was no 
representative from China. 

421. Was there no communication made from 
China ? — I am not aware of it, at least in the Con- 
ference at the Palais de Tlndustrie* 

422. There is no coinage in China ; but I saw it 
stated somewhere that the Emperor of China had sent 
a communication to say that he was willing to adopt 
th^ decimal •coinage ? — ^It may have taken plai^ at 
the other Conference held at the Foreign Office, but 
I am^ not aware that there was anything of the kind 
at the Conference at the Palais de I'Industrie. 

423. I see that Mr. Ruggles states in his report 
that information reached Paris soon after the ad- 
journment of the Conference that '^measures were 
" in actual progress at Pekin for striking for use 
" pf the immense population of China coins of the 
" the weight and value respectively of 20 francs, 
** of five francs^ and of one franc, bearing on their 
" fece the head of the Chinese Emperor, thereby 
** assimilating the money of the Celestial Empire to 
" that of Europe.** Were you aware of that fact ?-^ 
No. ' 

424. He goes on to say, — " The interesting fact is 
** stated in a historical report (recently published by 
" a member of the British Embassy) on the money of 
'^ Japan, that it possesses a coinage of gold and 
" silver in some essential features resembling that of 
" France, particularly in a double standard under 
" which the ratio of silver to gold is fixed at 
*^ 13^ to 1 ;" were you aware of that fact ? — No, 
I was not 

425. {The Astronomer Royal.) If I understood your 
language rightly, the Conference generally recognized 
the adoption of the 25-franc piece in England as a 
sort of rapprochement to the principles of the 
universal system they wished to adopt ? — They did 
not recognize the 25 -franc piece, but they said, " Let 
'* us take the five-franc piece as a basis ; you may do 
" what you like if it suits your pound sterling by 
*' converting it into 25 francs, or you may take the 
" 10-franc piece as a unit ; you can enter this con- 
" vention in either of these modes." 

426. ( Chairman.) Is there anything else you wish 
to state to the Commission ? — I have here the resolu- 
tions passed by the Congress, and the resolutions also 
passed by the Metric Committee of the Bntish Asso- 
ciation and by the International Association for ob- 
taining, a uniform decimal system. 

427-8. Will you read or put in those parts of them 
which relate to an international coinage ? — They are 
entirely of an international character, and bear npon 
this present (j[uestion. The first which I have is a 
resolution of a Conference held between the Metric 
Committee of the British Association, the Council of 
the International Decimal Association, and deputies 
from chambers of commerce in the United Kingdom, 
on the I9th February 1867, It was then resolved, 
" That in the opinion of this' meeting the inter- 
*' national monetary convention lately entered into 
" by France, Italy, Belgium, and Switzerland, for 

D 



" the purpose of givi^ a common weight, fineness, Prof. X. Levi, 
" and currency to their standard coins, is deserv- FiS.A„F,S.S, 
" ing approbation as a measure calculated to faci- i«TLr"^|«fio 
" litate and extend the commercial, banking, and ^^^atorcJhjSes. 
^' exchange operations between those nations them- 
** selves and foreign countries having dealings with 
" them. And this meeting is further of opinion 
" that the conditions of the international monetary 
" convention, so far as they may be found appli- 
" cable to the metallic currency system of the 
** United Kingdom, are well worthy of the attentive 
" consideration and support of all who are interested 
" in the progress o^ and inter-communication between, 
*' nations." Immediately before the Congress held in 
Paris the Council of the International Decimal Asso- 
ciation had a special meeting to consider all the 
questions, and they came to the following resolutions : 
" —1st. That it is advisable for international purposes 
" that a single standard for coins should be adopted , 

'^ in all countries, and that that standard should be 
gold. 2nd. That for facilities of exchange the 
" degree of fineness in the standard should in all 
" countries be nine tenths. 3rd. That considering 
" the extensive and growing use of the decimal 
" system, and the time and labour which it saves in 
^' computations of money values and in all commercial 
" transactions, the unit of money value in every 
" country should be decimally subdivided. 4th. That 
*^ in the opinion of tliis Council the greatest ad« 
** vantages would result to this country if Great 
" Britain were to join the Monetary Convention 
" concluded the 23rd December 1865 between France 
"Italy, Switzerland, and Belguim, by Art. 12 of 
" which convention the right of accession is, under 
" certain conditions, reserved for other states. 5th. 
" That in the opinion of this Council, if in order 
" to make the sovereign internationally current it 
'* should be found necessary to reduce it to the value 
" of 25 francs in gold, the commercial and monetary 
" advantages attending such a step are sufficiently 
" great to be more than equivalent to the consequences 
" of the slight diminution of the weight of the pure 
" gold contained in the sovereign." In the same 
manner the Metric Committee oi the British . Asso- 
ciation had the same subject under consideration, 
and they resolved as follows : — " 1st. That in the 
** opinion of this committee it' would be impracti- 
** cable to introduce two metallic standards in the 
'^ coinage of any country; and that considering 
^ the extent ' to which gold has been introduced 
" in Europe and the United States of America, 
** and its prospective farther extension in diminish- 
" ing the employment of silver, it is desirable 
'' that gold should be adopted as the only standard 
" of coinage. 2nd. That for facilities of exchange, 
'^ the degree of fineness in the standard should in all 
" countries be nine tenths. 3rd. That considering 
" the extensive and growing use of the decimal 
*' system, and the time and labour which it saves in 
" all computations, the unit of money value in every 
" country should be decimally subdivided. 4th. That 
" in the opinion of this Committee great advantages 
^* would result to this country by the adhesion of 
" Great Britain to the principles of the Monetary 
" Convention concluded the 23rd December 1865 
" between France, Italy, Switzerland, and Belgium, 
" by Art. 12 of which convention the right of 
" accession is, under certain conditions, reserved for 
" other states.'* And they resolved further, "That 
" it is desirable to adopt a decimal system c- weights 
" and measures, and that the same should be the 
** metric system." And finally, at the Conference 
held at the Palais de Tlndustrie during the French 
Exhibition of 1867, we resolved as follows : — 
" 1°. La premise condition k remplir est Tadoption 
" par les divers gouvemements int^resses dans cette 
" question d*une mSme unite dans remission de leurs 
« monnaies d'or. 2°. B est k d^sirer que ces monnaies 
" soient partout frapp6es au titre de neuf dixiemes. 
" 3°. B est k d^sirer que chaque gouvemement 
** introduise parmi ses monnaies d'or, au moins une 
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" piece d'une valeur dgale ^ celle des pieces en usage 
*^ parmi les autres gouvernments int^resses, afin 
" qu'il J ait ainsi, cntre tous les syst^mes un point 
*' de contact commun ; partant de Ik^ chaque nation 
" travaillerait a assimiler graduellement son syst^me 
" de monnaies h celui qui pourrait etre choisi comme 
" base uniforme. 4°, La serie de monnaies d'or 
" actuellement en usage en France se trouvant 
'^ adoptee pai* une grande partie de la population de 
*^ TEurope se recommande comme base du syst^me 
" uniforme cherche. 5°. Considerant que, par suite 
" d'une circonstance accidentelle et heureuse, les 
" unites monetaires les plus importantes peuvent 
•* s'adapter k la piece d'or fran^aise de cinq francs, 
'^ moyennant des changements pen sensibles, cette 
" pi^ce sorait la plus convenable pour servir de 
*^ base au syst^me mon6taii*e, et les monnaies frapp^es 



sur cette base deyiendraient aussitdt que lacon* 
venance des nations int^ress^es le permettrait, des 
multiples de cette unit& 6°, II est k d^sirer que 
les diff^rents gouvernements ddcident que les 
monnaies frapp^es par chaque nation, en conformite 
avec le systeme uniforme propose et convenu 
aient cours 16gal dans tous ces pays. 7°. II serait 
extremement desirable que le syst^e du double 
6talon mon^taire fut abandonn6 Ik du il existe 
encore. 8^. II serait extr^mement d^irable que 
le systeme de numeration d^cimale fbt universeUe- 
ment adopts et que les monnaies de toutes les 
nations eussent le meme titre, et la meme forme. 
9^. II est k d^sirer que les gouvernements s'enten- 
dent pour adopter des mesures, communes de 
contrdle, afin de garantir rint^grit^ des monniues 
tant pour leur fabrication que pendant leur cours.*' 



The witness withdrew. 
Adjourned to Tuesday next at 1 1 o'clock. 



Papers delivered in by Professor Leone Levi. 



1. 

Amount of Imports and Exports of the following Countries illustrative of the Increase of International 

Trade within the last Twenty Years. 



Miles of 
















Railway, 
1864. 






Imports. 


Exports. 




Imports. 


Exports. 




£ 


£ 


£ 


£ 


3,778 


Austria - - • 


1841 


10,982,0(10 


10,770,000 


1864 


25,891,000 


33,376,000 


8,134 


France - - - 


1843 


47,476,000 


39,678,000 


» 


136,296,000 


156,848,000 


1,350 


Belgium 


1841 


11.089,000 


8,465,000 


>» 


50,376,000 


46,933,000 


2,721 


Spain - - - 


1843 


4,234,000 


3,047,000 


1863 


18,985,000 


12,199,000 


85,183 


United States 


1841 


25,625,000 


25,300,000 


M 


63,700,000 


49,671,000 


-^ 


Russia - - - 


1840 


12,026,000 


12,870,000 


n 


24,494,000 


24,458,000 


424 


Sweden 


1843 


1,438,000 


1,621,000 


»» 


5,368,000 


5,140,000 


419 


Portugal - - - 


1842 


2,466,000 


1,672,000 


186U2 


2,562,000 


900,000 


— 


Hamburg 


1845 


21,891,000 


20,732.000 


1864 


57,976,000 


.. 


972 


Holland - - . - 


1846 


21,295,000 


9,855,000 


1863 


3,482,000 


3,568,000 


3,186 


India - 


1841 


10,202,000 


13,822,000 


1865 


49,514,000 


69,472/)00 


.-. 


Australia - - - 


1848 


2,338,000 


2,312,000 


99 


35,145,000 


30,399,000 


— 


British West Indies 


ft 


3,071,000 


3,880,000 


n 


5,145,00Q 


5,947,000 


— 


North American Colonies 


»» 


3,382,000 


3,226,000 


»» 


16,226,000 


13,369,000 


13,289 


United Kmgdom 


1842 


— 


47,285,000 


1866 


— 


188,828,00p 


— 


Total 


1854 


152,389,000 


— 


w 


295,905/)00 


— 


68,856 


329,904,000 

^ . 

534,43 


204,535,000 
(9,000 


790,364,000 


641,097,000 




1,431/ 


161,000 










IncreM 


B 167 per 


Cent. 





2. 

Countries which have adopted the Mstric System entirely, and in an obligatory manner. 



Countries. 



France with Algeria 
Belgium - - - 

Netherlands with Colonies 
Italy - ... 

Eoman States - - 
Spain and Colonies, Cuba andl 
Porto Rico - - - J 

Portugal with Colonies 
Greece ... 

Mexico .... 
ChiU - - - - 

Brazil - - - - 

New Grenada ... 
Other Republics of South America 



Population. 



£ 

40,600,000 

5,000,000 

23,000,000 

24,000,000 

700,000 

21,000,000 

8,000,000 
1,200,000 
8,200,000 
1,600,000 
8,000,000 
2,200,000 
3,000,000 



146,400,000 



Imports firom. 



£ 

83,741,000 

7,655,000 

10,824,000 

8,102,000 

5,000 

10,878,000 

2,700,000 
1,246,000 

315,000 
4,418,000 
5,894,000 

984,000 
6,000,000 



87,662,000 



Exports of 

British and Irish 

Produce to.* 



£ 

12,132,000 

2,820,000 

11,500,000 

4,866,000 

15,000 

4,817,000 

2,006,000 
956,000 
806,000 
2.537,000 
5,7O0,0OQ 
2,404,000 
4.200,000 



54,759,000 



Total Trade 
with, 1867. 



£ 

46,873,000 

10,375,000 

22,324,000 

7,968,000 

20,000 

15,695,000 

4,706,000 
2,202,000 
1,121,000 
6,955,000 

11,594,000 
3,388,000 

10,200,000 



142,421,000 



* This does not include the exports of Foreign and Colonial Produce. 
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Countries which have adopted only paiis of the Metric System. 



Countries. 



Switzerland 

Baden - 

Prussia 

Bavaria 

Wurtemburg 

Austria 

Denmark 



Population. 



£ 
2,500,000 
1,400,000-1 

18,000,000 
4,500,000 
2,200,000 

37,000,000. 
3,000,000 



Imports £rom. 



18,593,000 
2,588,000 



68,600,000 



21,181,000 



Exports of 

British and Irish 

Produce to.* 



20,570,000 
1,285,000 



21,855,000 



Total Trade 
with, 1867. 



39,163,000 
3,873,000 



43,036,000 



Prof. L, LtoU 
F.S.A., RS.S. 
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Countries where the Metric System is permissive. 



United States - 
United Kingdom 



31,000,000 
29,000,000 



60,000,000 



41,048,000 



21,822,000 



62,870,000 



Summary, 



Countries where it is obligatory • 
„ parts only have 1 

been adopted j 
„ it is permissive 



Population. 



146,400,000 
68,600,000 
60,000,000 



275,000,000 



Imports from. 



Exports to. 



Total Trade with. 



87,662,000 
21,181,000 
41,048,000 



149,891,000 



54,759,000 
21,855,000 
21,822,000 



98,436,000 



142,421,000 
43,036,000 
62,870,000 



248,327,000 



♦ This does not include the exports of Foreign and Colonial Produce. 



Tuesday^ 17th March I8684 

present : 
VISCOUNT HALIFAX in the Chair. 



The Right Honourable C. P. Villiers, M.P. 
The Right Honourable Stephen Cave, M.P. 
Colonel The Right Honourable J, Wilson 

Patten, M.P. 
The Right Honourable Mountiport Longpield, 

LL.D. 
Sir John Lubbock, Bart., P.R.S. 
Thomas Baring, Esq., M.P. 
Baron Lionel Nathan db Rothschild, M.P. 



J. B. Smith, Esq., M.P. 

Thomson Hankey, Esq., M.P. 

J. G. Hubbard, Esq., M.P. 

T. N. Hunt, Esq. (Governor of the Bank of 

England.) 
G. B. Airy, Esq., F.R.S. (Astronomer Royal.) 
T. Graham, Esq.,F.R.S. (Master of the Mint.) 
C. Rivers Wilson, Esq. (Secretary.) . 



Charles Manby, Esq., F.R.S,, called in, and examined* 



429. {Chairman,) I believe you are the Secretary 
of the Institution of Civil Engineers, and have been 
so for many years ? — I was the Secretary, and I am 
still the Honorary Secretary. 

430. And at present you are the represeutative of 
the fii-m of Messrs. Robert Stephenson and Co., the 
great manufacturers of railway engines ? — I am. 

431. Has that concern very large dealings with 
foreign countries in the supply of engines and rolling 
stock for railways ? — ^Very considerable. 

432. You, I think, have lived a good deal abroad, 
and are well acquainted with several foreign coun- 
tries ? — I was brought up in France, and I have been 
a great part of my life travelling on engineering 
matters and business matters on the continent. 

433. Have you ever turned your attention to the 
subject of establishing an international coinage? — 
Every one who has had large dealings or much 
connexion with the continent must have found the 
inconvenience of not having some universal monetary 
language, as it were. We experience it in the diffi- 



C, Manly, 

culty we have in translating a sum from the coinage * " 

of one country into that of another when we are i? March 1868, 

writing on business matters. That is what has 

chiefly directed my attention to it. 

434. Do you find in carrying on the business in 
which you are at present engaged an inconvenience 
from not having an international coin ? — Yes ; wo 
lose time by it ; and time is money. It would be 
advantageous to have an internationed coinage. 

435. Will you state a little more in detail how you 
feel the disadvantage? — We get specifications from 
engineers abroad, couched in their own weights, 
measures, and money ; all of which we have to trans- 
late for our calculations, and then we have to translate 
the result of our own calculations back again into 
their weights, measures, and money; all of which 
process causes us great loss of time. 

436-7. That applies, of course, to all transactions 
with all the different countries with which you have 
dealings ? — ^It applies to every country. When business 
transactions range from Russia onwards to the East, 
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as also through Germany, Switzerland, Italy, and every- 
where, as ours do, one must work with Tate's Cambist 
at your elbow to translate the foreign measures, 
weights, and coins. 

438. Do you find that the subordinate members of 
your establishment have any difficulty in dealing with 
these questions ? — There are only a limited number of 
clerks that can deal with them at all, and those are 
men who have turned their attention to the subject. 
It is necessary to employ men who understand 
the exchanges and the working out of these tables 
to make the calculations properly. Ordinary book- 
keeping clerks would not understand it at all. 

439. Have you at all thought what steps you would 
aaup iin order to obviate the inconvenience which you 
say you feel ? — If there were some standard or series 
of coins which would be understood by all mercantile 
men, it has always struck mo that it would facilitate 
our calculations. It would be something like a uni- 
versal language. I have not alluded to the details of 
the modus operandi. There is not any difficulty to 
those who are accustomed to travel abroad, and are in 
the habit of running over to France constantly, in 
turning francs into poimds sterling, and vice versa; 
but we want something more general than that. 

440. Would you suggest any one coin which should 
be legally current through all the states which should 
come to an agi*eement upon the subject ? — The most 
convenient to us would be the pound sterling, and the 
next would appear to be the 20-franc piece, because 
we see that most generally used almost everywhere. 
The question is with the gentlemen of the Mmt, how 
they could manage it. That is a part of the subject 
which I know nothing about. But we feel the pound 
sterling to be the most convenient coin. 

441. Supposing that in order to meet the wishes of 
foreign countries it was necessary to make any slight 
alteration in the value of the pound sterling, would it 
lead to any great inconvenience in your transactions ? 
— At first it would, because we must work by a tariff 
or something of that sort, but eventually we should 
get into it. We should before very long make our 
arrangements to suit it if we could come to a unit of 
calculation of that kind/ 

442. Do you think that the inconvenience of the 
change would be very serious ? — No, I do not think it 
would be inconvenient, at least not very inconvenient ; 
and that inconvenience would only last for a short 
time. At first we felt the alteration of bringing our 
workmen to work by decimals of an inch and decimals 
of a foot, but a few years has enabled us to come to it. 
It was begun with Whitworth's system of screws, and 
most of our men now work as readily and currently, 
or nearly so, by dividing the inch into ten parts, as 
they did when they divided it into eight parts in 
former days. I presume that the same process would 
go on with money affairs as it has done with 
measures. 

443. Are you prepared to say whether you think 
that the permanent advantage of an uitemational coin 
would outweigh the temporary inconvenience of the 
change ? — ^Yes, I think so, certainly. 

444. {The Astronomer Boyal.) You said that, 
inasmuch as you had found within your own factories 
and elsewhere that the change was easily made by 
the workmen from the English measures to the mea- 
sures of the French metrical system, you thought that 
the same would apply to the change from one sys- 
tem of coinage to the other ? — ^Yes ; I imagine it 
would be so. 

445. Does it occur to you as making any difference 
that in one of those factories the change is made from 
one scale of measures to another scale of measures, 
and there it terminates inside the walls of the factory ; 
but a change of coinage can only be made by going 
through a whole mass of people, of whom the greater 

Eart will not receive any of the benefits of the assimi- 
ition to the coinage of other countries. I mean to 
eay, that although £e change to a napoleon or to a 
25-franc piece would be exceedingly convenient to 
you, yet the same change would necessarDy affect 



millions of people in the country, who have no such 
interest in the object to be gained by it ? — ^I believe 
that such is now the constant communication with 
the continent, and so increasing is it, that we must 
suppose that a larger proportion of the people will, in 
some way or other, have to do with foreign countries, 
foreign goods, and foreign purchases than was for- 
merly the case ; and we find as a fact that that is so. 
Besides that, the measures do not stop with one 
factory. Supposing that we have to translate, as it 
were, our measures into tenths, and to use the decimal 
measures currently, as in fact we do, we have then to 
send out those same measures to other factories, and 
they spread ad infinitum almost, so that other fac- 
tories must take to them. The result is that in almost 
every factory, however small or large, the decimal 
system is more or less used, knowingly or unknow- 
ingly, because when we work with gauges we still, 
without admitting it, work on the decimal system. 

446. Perhaps I may point out this to you, that 
any change of coinage must affect existing contracts, 
in many cases of long standing ? — Precisely so. 

447. There is nothing precisely analogous to that 
in the scale measures of a factory ? — Just so. 

448. That, perhaps, might be considered as intro- 
ducing an inconvenience amongst persons who would 
not share materially in the conveniences of the new 
system ? — ^Yes, to a certain extent. As regards its 
introduction, I conceive that the only way to deal 
with all the contracts for the past, or agreements 
relating to the ftiture, would be to work by a tariff 
at first. A tariff would, in my opinion, be necessary. 

449. {Mr. Cave.) You have stated that there is great 
inconvenience in having to calculate the values of the 
different coins used in different countries ? — ^Yes. 

450. Would not that continue under the new 
system ; would not you still have to calculate all the 
component parts of 'the pound in the currency of each 
country ? — I conceive that if you established a common 
unit, say a pound, or whatever it might be, you would 
have the same series of coins downwards as you have 
now ; would you not ? 

451. No; the idea would be that, in France for 
instance, you would have the 25-franc piece making 
the common coin, and that in England you would 
have the 20*. piece, so that there would be exactly 
the same difference in the component parts of the 
coins as before ? — That would depend upon the way 
in which you arranged to divide your coins. 

452. Supposing the system was what I have de- 
scribed, would you imagine that the convenience 
gained by simply having one coin common to all 
countries, or two or three such coins, would be very 
great ? — I have not supposed for an instant that 
you would only have one common coin. I presumed 
that if you intended to alter your coinage, you would 
bring it to a general system of coinage common to all 
countries. 

453. Do you think that unless all the coins of each 
country are assimilated, the convenience would be suffi- 
ciently great to warrant the change ? — ^No ; I do not 
think that, unless you arrived at an understood and 
general coinage, the inconvenience would be mate- 
rially diminished. I mean by that, that, whether you 
work decimally or duodecimally, unless you have a 
common series of coinage, I do not think that the 
advantage gained would be very considerable. I 
mean for purposes of calculation. 

454. Supposing it was proposed that this coin, 
which we will call a pound sterling, was to be divided 
into half pounds and quarter pounds, but that all the 
rest of the coins of each country were to remain as 
they are, would you consider that such a system as 
that would be worth trying ? — ^No. It would not be 
a sufficiently radical change. 

455. Then your opinion generaUy is that, unless 
the whole coinage of the different countries were 
assimilated, the experiment would not be worth 
trying ? — I do not thmk it would give us the advan- 
tage we seek in having an intei^ational representative 
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456. {Sir John Lubbock.) If we could assimilate 
one coin, say the pound sterling to commence with, 
might not it be a step in the right direction, and one 
wliich would lead to the complete assimilation which 
you desire to see brought about? — No, that would 
not be what we want. It would not enable us to 
make our calculations with fecility. I do not think 
we should gain anything of importance by it. 

457. Of course the inconvenience of the change of 
one coin would be less than if it was a change oi* the 
whole coinage system? — Practically, as regai'ds the 
coins it would, but it would not as regards us. 

458. Then you think that the inconvenience would 
be as great, and the advantages much less, if it applied 
to one coin only ? — ^Yes. 

459. And you think that it would not be a step that 
would lead to anything further ? — I do not see that we 
should gain anything by having it. 

460. {Mr. Smith.) I understand that you say you 
want a uniform currency ? — ^Yes. 

461. So that if you express a sum in the currency 
in use in England, it should be understood in the 
diiferent countries aU over the world ? — Yes. 

462. You think it would not be worth while 
making any change that would not accomplish that 
object ? — I would not do so. 

463. I think you stated that you had large orders 
from different paints of the continent ? — ^Yes. 

464. Do you receive those orders in English 
measures ? — ^No. 

465. You receive them in foreign measures ? — ^Yes, 
in foreign measures. 

466. Then you have to convert them into English 
measures ? — ^Yes. 

467. Then would it meet your views of the advan- 
tages to be derived from an international system if it 
was confined merely to monies without at the same 
time extending to weights and measures ? — No ; I 
should prefer that the whole system of weights and 
measures and coinage should be dealt with together. 

468. What you desire to see is that there should be 
the same pound weight, the same yard measure, the 
same gallon, and the same money all over the world ? 
— Precisely so. 

469. That is the advantage which you think would 
be worth a sacrifice ? — Yes. 

470. But would you say that the system which is 
proposed by some, of having a coin of 25 fi*ancs, which 
would meet the convenience of America with her 
dollar, and meet the convenience of some of the 
German states with their dollars, but which still 
would involve a calculation to discover what was 
meant by a sum expressed in it, would be a sufficient 
change to meet the case ? — There would be a practical 
facility derived from that in travelling, and in the 
mere ordinary use and manipulation of the coins, butjl 
do not think that in making calculations it would be of 
any important advantage to mercantile men. 

471. What you want is a sort of international 
language ? — ^Yes, I said so. I want an international 
language of coins, weights, and measures* 

472. {Mr. Hubbard,) It is rather a common money 
of account than an exchajigeable coin for travellers 
that you think would be of advantage ? — ^Yes, pre- 
cisely so. I look upon the proposed change as being a 
good thing as a matter of convenience. We all know 
that one is obliged to learn the different coins in use 
on the continent ; and I admit the inconvenience occa- 
sioned by them is very great in travelling. 

473. Is it upon the mere inconvenience occasioned 
to travellers, or upon the inconvenience in matters of 
business in which you have been yourself engaged, 
that you lay the greater stress ? — ^I speak of it entirely 
as a matter of business. 

474. What is the nature of the business you refer 
to ? — ^Manufacturing engineering. ^ 

475. Then it is with reference [to the execution of 
orders that come from abroad that you say you would 
find a great convenience in receiving those orders 
couched in the same expressions of measure, quantity, 
and value which wo use here ? — ^Yes. 



476. And your idea of the advantage of a change 
contemplates a change in all those matters ; that is to 
say, not in coinage only, but also in weights and 
measures ? — ^Yes. I should prefer to see a general 
change, but I am aware of the difficulties attend- 
ing it. 

477. I suppose, as it is, by tables you can form 
a table which will express the equivalents in Eng- 
lish money and in English measures of quantity 
of the orders you receive, expressed in foreign 
money and in foreign measures of quantity, and 
the same table will answer the purpose both of 
the interpretation of foreign into English and of 
English into foreign measures, weights, and coins ? 
— Not entirely. We are obliged to work with a series 
of tables as it were. If our business was entirely 
confined to France it would be so. Naturally we have 
very currently all the tables showing the corre- 
sponding values in francs and English pounds. I 
perfectly understand all that, and the measures too ; 
but when we have to deal with Egypt and Turkey, and 
Eussia, and Denmark and the Grerman States, and for 
instance Hamburg, where we have one money for 
account and another for currency, it becomes very 
complicated and very troublesome, and only few men 
can do it with facility. 

478. Then the change you contemplate is one 
which would embrace not merely the assimilation in 
point of quantities and value of England, the United 
States of America, and those nations who have adopted 
the French metrical system, but in fact the whole 
civilized world ? — If it were possible. 

479. And short of such an object being carried out 
you think it may be doubtful whether the advantc^es 
of the change would balance the inconvenience it 
woidd occasion ? — I am not prepared to say that, 
because I am quite aware that you must always begin 
every movement and advance by degrees ; you cannot 
jump to a conclusion. 

480. When you speak of an inconvenience, do you 
mean an inconvenience as regards those who have to 
learn, for their own business, from the necessity of 
their position, the change which will take place, or do 
you refer to the whole community who would be 
affected, in England for instance, by a change in the 
coin? — I refer to the whole community. I do not 
see any difficulty in teaching young people the new 
system, but it is those who have been accustomed 
to our present system who would find difficulties in the 
change, especially those who are in business at present. 

481. The change you contemplate is not a mere 
exchange in the standard of value of 25 francs for the 
pound sterling ; you would not be satisfied with that ; 
you would require the subordinate equivalents to be 
changed as well, that is to say, the subdivisions of the 
napoleon and of the pound sterling ? — I cannot con- 
ceive any system of money to be complete for calcula- 
tion for commercial purposes unless it has several 
subordinate denominations, which should be as well 
understood as our pounds, shillings, and pence. In 
the case of the French money we do not find any diffi- 
culty, because there are only the franc and the centime, 
and the calculation is merdy placing the decimal point 
and it is done ; but with our pounds, shillings, and 
pence it is a different matter. 

482. Admitting the advantage of this approxima- 
tion, even though it were only partial, have you 
considered how the change of the pound sterling, for 
instance, to the extent of 2d. in the 1/., or about one 
per cent., woyld affect the convenience and interests of 
the whole conununity ? — ^No, I have not paid attention 
to the subject, except in the one particular I have 
mentioned 

483. {Mr. Hanhey.) I think I understood that you 
did not attach a very great importance to a change in 
the 1/. sterling, unless there was a further change 
in the subsidiary coins ? — I do not. 

484-~5. Supposing the 1/. sterling was made to cor- 
respond to the five-franc piece in the relation of fi'^^ 
francs to 4*., which would be the case if the five- 
franc piece was adopted as the imit of calculation in 
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Franco, would that not be a great facility, and a 
great step in the direction of the end which you 
desh'o ultimately to attain ? — I am not sure that 
I quite caught the bent of your question. I appre- 
hend you to mean that, instead of adopting the fi'anc 
as the unit, as they have it in France, you should take 
a coin of five francs. Of course that is carrying the 
question a little further. I do not think that the 
five-franc piece — the dollar if you choose to call it 
80—18 a sufficiently high standard. I think our 1/. 
sterling is a better standard ; but anything which 
would give us a unit like our 1 /. sterling, provided it 
bo high enough, would be an advantage. 

486. You are aware that our 1/. sterling cannot be 
represented in francs without some decim^ fractions ? 
— Yes, I am aware of that. I say like our 1/. 
sterling. 

487. But supposing it was represented by the pro- 
portion of five to four, which'would be the relative 
proportion of the 25-franc piece to the 1/. sterling, 
would not that greatly facilitate future calculations ? 
— Provided always, that we had a series of repre- 
sentative coins following it. If you would make the 
dollar your standard, then there would be no difficulty 
at all in working decimally in just the same way and 
quite as easily as you can on the French system ; but 
you must then abandon all the subsidiary coins which 
we have in England now. 

488. {The Governor of the Banh.) At the present 
time a shilling is not an aliquot part of a napoleon ? 
—No. 

489. And a franc is not an aliquot part of a 
sovereign ? — ^No. 

490. But if the 25-fi-anc piece was assimilated to 
the sovereign it would become so ? — Yes. 

491. Do you think that that advantage would be 
sufficient to warrant you in altering the coinage, even 
though it did not extend further than the assimilation 
of the 1/. and the 25-franc piece ? — That is a question 
I think rather (if I may use the term) of the manipu- 
lation of the coinage than for me. My view is simply 
as regards the facilitating of calculations, and the 
keeping of accounts. It would not assist us in that 
respect at all. I do not care what the unit is if you 
adopt a decimal system. 

492. Supposing that the 1/. and the 25-franc piece 
were the same, anything which cost five francs would 
cost As. ? — Yes, naturally. 

493. And of course anything that cost 20 francs 
would cost 16*. ? — ^Yes. 

494. Then you would certainly have a common 
measure of value in account ? — ^Yes. 

495. You might not have it in the coins them- 
selves, but in account you would have a common 
standard of value ? — ^Yes. 

496. Do you think that that would be a sufficient 
advantage to induce you to alter the coinage ? — ^It 
would be sufficient to make our calculations easier 
and simpler, but I do dot see how it would benefit 
our actual coinage system. However, that is not my 
position. We do not care what the standard is, 
provided that standard be universal. 

497. The gold standard is universal, though it is 
expressed in a diffident way in difierent countries. 
The same coin would then be of the same value, 
though one country might call it ^^^ francs, and the 
other 4*. ? — That would assist us to a certain point, 
and in large calculations that would do ; but when 
we came to the minor transactions of commerce it 
would not do. When we came to the small fractions 
of it, as for instance in selling copper tubes and brass 
tubes at so much per lb., it wouUl not assist us 
at alL 

498. If you were selling a steam-engine the little 
difference would be so trifiing that it would be hardly 
appreciable ; but when you came to value things by 
the yard or the foot, your calculations would not 
be facilitated to the same extent ? — Just so. 

499. At the same time when you arrived at any 
round sum in francs, you would equally arrive at a 
round sum in shillings ? — ^Yes. 



500. {Mr. Smith.) What you want, as I understand 
you, is an identical money ? — ^Yes. 

501. To be used all over the world? — ^Yes. 

502. And if you do not obtain that, you are subject 
to calculations in the case of every country which 
has a different money of account ? — ^Yes ; with every . 
country which has a different money of account 
to us. 

503. I understand you to say that your ordinary 
clerks 'do not understand these exchanges ? — ^They do 
not. 

504. And that you are obliged to keep special 
clerks for that purpose ? — Yes. 

505. Is that an increased expense to you ? — ^Not 
very considerable. We are obliged to select men 
for that purpose. They would be generally younger 
men who have been brought up with more modem 
ideas than the old clerks. 

506. {Mr. Baring.) Have any great errors ever 
been committed in the present system in the execu- 
tion of any order by your people ? — I have no doubt 
that errors do constantly arise, and imless ft constant 
supervision was kept up the eri'ors might be very 
serious. 

507. But I understand you to say that that work 
can be done by a few clerks, and that it does not 
entail great expense ? — ^Yes ; it is not a matter of any 
very great expense, I should think. 

508. {Mr. Hubbard.) The saving of time is the 
chief advantage you look forward to ? — Yes. 

509. And the only advantage ? — ^Yes. The great 
thing is the savmg of time to the principals, who have 
to direct and guide these things. They could employ 
their time much better than in merely turning over 
the pages of a tariff. 

510. {The Astronomer Royal.) If the 1/. sterling 
were made the 25 francs exactly, then any sum in 
francs would be expressed in pounds sterling by mul- 
tiplying by four and shifting the decimal point? — 
Yes. 

511. And, vice versa, any sum in pounds sterling 
would be expressed in francs by the opposite process ? 
—Yes. 

512. Would the inconvenience of such a calcnla 
tion be felt by you very much ? — I do not think it 
would. 

513. You would have no objection to having the 
25-franc piece with decimal divisions of that 25-fTanc 
piece ? — No ; I think that would do for us. 

514. I allude to that, because it seems, as far as 
I can judge, the shape which a decimal coinage would 
oe most likely to take in this country ? — There would 
be no practiciEd difficulty in that, I think. 

515. {Mr. Smith.) Would not a lO-franc piece in 
gold harmonize better with the French money of 
account? Supposing you had a 10-franc piece in 
gold (you might c^ it a ducat), and a \0d. 
piece of the same value as a franc, it would enable 
you to divide the 10-franc piece into 100 pence, 
and the \0d. piece into centimes ; would that be a 
greater convenience than the 1^ sterling? — That 
would come then merely to the decimal system, would 
it not ? 

516. It would come to the decimal system, but it 
would give you an identical monev of account with 
France ? — ^Not if you took the 25-franc piece as your 
standard. 

517. But if, instead of taking the 25-franc piece as 
your standard, you took the 10 francs ? — Then you 
come to a lower unit. That would do it ; but it would 
not do it so well for us, I think, or so well for com- 
merce generally, as having the unit rather higher. 
A sum of 25,000 francs seems a great deal, but it is 
nothing in fact when you come to express it in 
pounds sterling. Millions of francs sound very large. 
We are not accustomed to them. They perplex us. 

518. Does the Bank of France, which is perhaps 
the largest bank in the world, find any inconvenience 
from that ? — ^I am not aware in the least I am not 
at all acquainted with banking matters. 

519. {Sir John Lubboeh.) You said just now that 
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you wished to have a general eystem, not only of 
coins, but of weights and measures. Of course there 
is no doubt that that would be the best system if wo 
"were starting de novo, but as we have to deal with the 
existing state of things, and as there does not seem to 
be any probability of arriving at that desirable result 
at once, do you not think that if some change were 
made, by which not only this country but France, 
America, Germany, Italy and Greece, could agree to 
have f.ome gold coin which would have a definite 
relation throughout all those different nations, that 
would to a great extent, t bough not entirely, attain 
the object you have in view, and be a step in the right 
direction, not regarding it as a thing we should do if 
we were starting de novo, but as a way of making the 
.best of the existing state of things ? — Practically it 
would bo very useful indeed, but as a matter of 
account it would not assist us veiy much. 

520. Practically you think it would be useful ? — 
Practically for the manipulation of coins in travelling 
and for such purposes it would, but I do not think 
that in matters of account it would assist us very 
much. 

521. {Baron Rothschild,) You stated, in answer to 
Mr. Baring, I think, that very often errors in calcu- 
lations happened ; did you ever know a case in which, 
through an error in calculation, any contract was lost, 
or in which you missed any great business ? — ^No, 
not to that extent ; they are clerical errors. The 
usual phrase of " errors excepted " at the bottom of 
accounts generally clears such errors. I do not think 
that that is of such great importance. 

522. The difficulty then in calculating between the 
different countries has not led to any loss of trade 
between the different countries? — ^Within my own 
individual knowledge it has not. 

523. Then it would be more as a matter of con- 
venience than as a matter of advantage that you 
would desire a change in the coinage ? — I look upon 
the advantage as being in the gain of time, and the 
certainty that we should have in business relations. 
Of course time is money. 

524. In the calculations between different countries, 
as well as between England and those countries, there 
is always that loss of time ; for instance, if you were 
in Russia, and wished to compete for a contract for 
locomotive or other engines, and you had to make a 
calculation, a Belgian contractor would have the same 
difficulty that you would ? — ^Precisely so ; but I say 
that the loss of time is general, and is felt by all 
those who have^to deal with foreign countries, whether 
those foreign countries are dealing with us, or among 
themselves. 

525. Then, if you take away that disadvantage, 
there is the same advantage for every nation ? — There 
is the same disadvantage for every nation now. 

826. If you take that disadvantage away then you 
put every nation upon the same footing ? — Yes. 
527. {Chairman.) If a dollar was made equal to 



five francs, and all other coins in all the countries 
which became parties to such an arrangement were 
either of the value of one dollar (or five francs), or 
multiples of that coin, would not that very much 
facilitate the international arrangements of trade ? — 
Yes, I think it would ; only you lower your unit then, 
if you start by having all your sums represented in 
dollars or portions of dollars. 

528. I did not propose that you should lower your 
unit, but that whatever unit any country chose to 
have should be either a dollar or a multiple thereof; 
it might be 2^ francs in this country, 20 francs in 
France, 10 francs anywliere else, and 5 francs in 
America ; would not that very much facilitate the 
international arrangements of trade ? — ^Yes, I should 
think it would. 

529. Would you think it worth while to make such 
a change as that unless you went to the further point 
that you spoke of, namely, an equally complete 
arrangement as regards weights and measures ? — Yes, 
I think so as a mere matter of account, certainly. We 
should prefer of course having the whole system ; but 
knowing the difficulties that there are in introducing 
a general sweeping change of that kind, I should say 
it would be better to conmience with money. 

530. Of course it is impossible to shut one's eyes to 
the great difficulties of bringing about a complete 
uniform arrangement of coins, weights, and measures; 
what I want to know from you is with reference to 
some of the early parts of your evidence, whether you 
think it would be worth while to make the change as 
regard coins only, without waiting for the others ?— 
Yes ; as matters of account, it would facilitate our 
transactions to a great extent. 

531. Then there comes the further question, would 
it, in your opinion, be worth while to make such a 
change as I have indicated, without being able to go 
to the further extent of having a uniform coinage 
throughout the countries which are parties to the 
arrangement ? — ^As far as the mere accounts would go 
it would answer the purpose, but you would not get 
the facilities for the absolute manipulation of Sie 
coinage. However, I only go as far as regards the 
accounts. 

532. Is there anything else that you wish to state 
to the Commission before you leave us ? — ^Not that I 
am aware of. 

533. {The Astronomer Royal.) Are you aware 
that there would be about 100 millions of gold coin to 
be recoined if the proposed change were carried out ? 
— No, I am not aware of that. I have not turned my 
attention to the absolute manipulation of the question 
at all ; I mean to say I have not considered the mode 
of working it out 

534. I believe the expense of the recoinage would 
be about a quarter of a million sterling ? — ^No doubt 
it - would be great ; I am quite prepared to hear that ; 
it is a question of the balance of advantages and dis- 
advantages. 
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535. {Chairmen.) I believe you are 
chemical manufacturer at Liverpool ? — I am, 

536. You are also, I think, a member of the Council 
of the Liverpool Chamber of Commerce ? — I am. 

537. Have you tunied your attention a good deal 
to the question of an international coinage ? — Ever 
since the proposal came before the public, the Liver- 
pool Chamber of Commerce has directed its attentions 
to this question of international coinage, and per- 
sonally I have taken a great interest in the matter. 
I was appointed by the Livei-pool Chamber of Com- 
merce to attend the conferences in Paris on the 
subject, which I did on their part. 

538. Have you formed a very clear opinion yourself 
upon the advantages of some international coinage ? 
— Both the Chamber of Commerce and I myself think 



The witness withdrew. 
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that the advantages of an international coinage are 
obvious in facilitating the exchanges, and in facili- 
tating sales and trade generally between the countries. 
539. In point of fact, you appear here at present 
as representing in some measure the Chamber of 
Commerce at Liverpool, do you not ? — ^Yes, I repre- 
sent the Chamber of Commerce. I may say that the 
question has come very frequently before the Chamber 
of Commerce, and there seems to be a unanimous 
opinion, — at least it is almost unanimous, because we 
have never found any objection made to this Inter- 
national coinage, and provided certain difficulties are 
got over which perhaps we shall speak of afterwards, 
Sie Chamber think that the advantages to commerce 
generally would be so great that they desire that it 
should be brought about by some means or other. 
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E, K, Mui' 540. May we assume then that the opinions you ex- 

pratt, Esq. press in your evidence are not only your own personal 

i7MZ^i86ft opinions, but are generaUy concurred in by the 

fflMcaiooo. ^jjg^ijgj, ^£ Commerce of Liverpool?— In my evidence 

I shall state at any time when the opinions 1 express 

are simply my own opinions, and when they are the 

opinions of the Chamber. What I shall generally 

state will be the opinions of the Chamber, but of 

course I may happen to express an opinion of my own ; 

in that case I will state that it is my own. 

641. We may take it that the opinions you express 
will, generally speaking, represent the opinions of the 
Liverpool Chamber of Commerce, and that you will 
point out any case in which you may differ from them? 
—Yes. 

542. Will you have the goodness to state generally 
what are the advantages you anticipate from an inter- 
national coinage, in the first place, with regai-d to 
price lists or any matters of that kind ? — As regards 
price lists, there is no doubt that the making the 
pound sterling international by reducing it to the 
exact equivalent of 25 francs, and at the same time 
having the American doUar the exact equivalent of 
five francs, thereby making five dollars go to the pound 
sterling, would cause the quotations of prices all the 
world over to be very much more easily understood. 
They could be much more easily translated from one 
mode of expression into the other. Of course this 
advantage would be very much increased, in fact it 
would be increased tenfold, if at the same time the 
English coinage were divided in a similar manner to 
the coinage of the other nations, that is, decimally. 
The division already in the other nations, particularly 
in America and in France, is decimal, and therefore if 
a system of international coinage were carried out it 
would be much more valuable if at the same time we 
had a decimal subdivision in England, because then all 
the quotations of prices all over the world, at least 
wherever the dollar and the pound sterling are known, 
would be easily reduced one into the other, and we 
should, at a glance, without having to refer to tables, 
be able to understand the prices. I take it that at 
present there are very few dealers in cotton on the 
Liverpool Exchange who would be able offhand to 
understand the cotton quotations in a Havre or a 
Marseilles price list. With an international coinage, 
and particularly if we had an assimilation of the 
weights and measures, those quotations would be very 
easily translated, in fact they would be known and 
understood at a glance. 

543. We cannot go into the question of the weights 
and measures ? — I must say that the Liverpool 
Chamber of Commerce looks upon this step towards 
international coinage as part of an internationalization 
of the weights, measures, and coins. The full advan- 
tages will only be derived from it when the weights and 
measures are also internationalized. The advantages 
to be derived from an international coinage alone 
will be limited unless it is accompanied or will in the 
future be supplemented by an internationalization of 
the weights and measures. I am speaking especially 
as regards the quotations of prices. It must be 
obvious that in the quotations of prices all the world 
over you will not derive the full advantage from this 
international coinage unless you have the same weights 
and measures. In fact, the only objection I have ever 
heard on the Liverpool Exchange made to this move- 
ment is that it will ruin the trade of the young Grermans 
and foreigners who come over here and understand 
these matters. There have been a great number of 
Germans and foreigners employed in Liverpool, and 
who are perfectly familiar with the weights, the 
measures, and the currency of several nations, and who 
understand the quotations of prices in different 
countries. Of course the large firms have those 
gentlemen in their employ, and they get on very well, 
but many other people who have not such assistance 
are not able so well to understand the foreign quo- 
tations. In that way the existing state of things 
undoubtedly limits trade. In my own case we find 
in our trade with France that whenever we give quo- 



tations of prices to France they frequently ask us for 
the quotation in francs, because the French are so un- 
familiar with the English pound sterling, and of course 
we have to refer to the tables and reduce them. If 
there were an international coinage, if the pound 
sterling were the exact equivalent of 25 francs, and 
if we had the same weights and measures, we could 
very much more easily give our quotations in a form 
in which they would be understood, and of course the 
exchange of products would be fjicilitated. Then, with 
regard to another point : in our trade with France the 
pound sterling is very often calculated at 25 francs. 
We are nearly always asked to take it at a fixed 
exchange of 25 francs, and by that means we lose 2d. 
in the pound. I believe if this internationalization 
of 'the pound sterling were brought about we should 
not lose that 2d. in the pound which we do at present. 

544. Do you think that the change of reducing the 
pound sterling to the exact value of 26 francs would 
obviate most of the inconveniences which you at 
present suffer ? — ^Yes, to a very great extent it would 
obviate those inconveniences; but, as I said before, we 
have generally looked upon it as part of a more 
general scheme, of the internationalization of the 
coins, the weights, and the measures together. 

545. Would you reconmiend such a step as this 
being taken, although you could not, at present at any 
rate, obtain the further assimilation of weights and 
measures ? — Most undoubtedly. We think it would 
be advisable and advantageous that this step of the 
assimilation of the pound sterling to 25 francs should 
be taken, even without the further decimalization of 
the coinage or the assimilization of the weights and 
measures. We look upon it as a great step in itself. 
We regard it as an immense advantage that wb 
should have one coin bearing the impress of 25 francs, 
1/., or 5 dollars, which should pass and be current 
generally throughout the world. Undoubtedly, if this 
step were brought about it would not be the 5 francs, 
as some suppose, that would be the unit ; the pound 
would be tiie unit On that point the Chamber of 
Conunerce at Liverpool are very unanimous. We 
must not give up the pound sterling as the unit ; we 
must keep to the pound sterling, but the means of 
bringing about the assimilation must be a reduction of 
the pound to the value of 25 francs. 

546. I need hardly ask you whether it would not 
be a great convenience to persons travelling in foreign 
oountries, or to foreigners visiting this country, if 
there was such a coin as the 25-&anc piece conunon 
to the two .countries ?— Yes. Exactly the same point 
arises there that I alluded to in the case of my own 
trade, when I said that we often have to calculate 
25 francs as equal to the pound sterling. Any person 
travelling on the continent as a rule only gets 25 francs 
for his sovereign. Of course he ought to get 25 francs 
20 centimes, and therefore by every exchmige he loses 
2d. in the 1/. 

547. Would it afford any fecility in calculating the 
exchanges ? — I think it undoubtedly would. I think 
we should have the quotation of the exchanges then 
at so much premium or at so much discount At 
present we say 25 francs 20 centknes is the ex- 
change ; in the future it would be quoted as eight- 
tenths premium. 

548. {Sir John Lubbock,) Our calculation would 
be the same as that now existing between Italy and 
France, for instance ? — Yes, as it is between Italy 
and France. Of course I am not so familiar with that 
subject as with others, but I should fancy that the 
exchanges with America would also be facilitated if 
exactly five dollars went to the pound sterling. 

549. ( Chairman.) Would it have any effect upon 
the calculation of the exchanges except in getting 
rid of those fractional parts of the coin of different 

countries in which the exchanges are expressed ? 

I do not suppose it would have any effect upon the 
exchanges themselves ; but it would have this in- 
fluence, that merchants would be able to calculate 
their exchanges with much greater facility. Take, 
for instance, our transactions with California ; the 
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dollar being very nearly 4^. or 48c?., if "we get an 
account Bales from California, our calculations are 
much simpler than if we get an account sales from 
other parts of America. All you have to do is to 
divide the result by five. 

550. That is in consequence of the California dollar 
being exactly an aliquot part of a pound ? — ^Yes ; and 
of course the same advantage would follow if the 
United States dollar everywhere were made the exact 
equivalent of the 4^., or two florins, or five francs. 

551. How would it affect the dealers in bullion and 
exchanges ? — ^I suppose that if this change were 
brought about, a great number of the smaller dealers 
in bullion who have got simply bullion shops where 
travellers on the continent go to exchange their 
English gold, would experience some loss, but I have 
no doubt that a good deal of saving would be derived 
by the community at large. And as regards the 
larger exchange merchants, I think that an immense 
impulse would be given to trade by this international 
coinage ; and as trade is the foundation of all true 
bills of exchange, their business would be very much 
increased. 

552. Can you form any opinion as to whether the 
United States would be likely to adopt a corre- 
sponding change, and to reduce their dollar to 4*., — 
that is, to the value of the California dollar, — if we in 
England took this matter up ? — The former President 
of the Liverpool Chamber of Commerce and myself 
had an interview with Mr. Kasson, the United States 
Commissioner, and also with Senator Sherman, the 
Chairman, I believe, of the Finance Committee of 
the Senate. They gave us their opinion that the 
United States would be very willing to enter into it, 
and more particularly if England did so ; because the 
business of the United States with England being so 
much greater than with any other country, they 
thought that the benefit which they would derive 
from it would be very limited, unless England at the 
same time made the change in her coinage. It was 
more particularly when we found that those gentle- 
men, representing the United States, held that opinion, 
that the Council of the Liverpool Chamber of Com- 
merce came to look upon this as a most important 
movement. If it were limited to Europe, of course the 
advantages would be very slight, compared to what 
they will be if America at the same time makes a 
change in her coinage. And we have reason to believe, 
both from the evidence given at Paris, which has 
I believe been published and also from private 
sources, as well as from Mr. Ruggles and from 
Mr. Sherman, that America is very niuch inclined to 
do so, but more particularly that it will be a strong 
argument with them if they find that England is 
willing to do it at the same time. 

553. Have you any reason to suppose that their 
conduct would be materially influenced by what we 
do ? — ^Yes, I think it would, from a conversation 
I had with Mr. Ruggles and Mr. Sherman. Those 
gentlemen were very strongly in favour of the move- 
ment themselves, but they thought that the com- 
mercial bodies in the United States would take a 
much greater interest in it, and that it would be much 
more easily carried out if England took a part in it. 

554. I apprehend, from what you have said, that 
the exact change you suggest would be that the 
English sovereign should be reduced to the exact 
value of 25 francs, and that the American dollar 
should be reduced to the exact value of 4*., being the 
fifth part thereof ?— Yes. 

555. Supposing that such change was made, what 
effect would it have upon the existing contracts in 
this country, which of course at present are expressed 
in the existing currency ? — I suppose that all debtors 
would be by 2d, in the 1/. the richer, if there were 
no provision made to meet such cases. 

556. Would you think it necessary to make a 
provision for correcting any injustice of this kind in 
the way of what is called making a tariff* for the 
conversion of the old currency into the new ? — The 
Liverpool Chamber has not considered that point 



veiy much, but still I think that by some means the 
difficulty can be got over. It might be done, as you 
have mentioned, by a tariff* ; or it might, as I have 
been informed, be done by the charge of a seignorage. 
It may be that the charge of a seignorage would 
meet that difficulty. I am not prepared myself to 
enter very fully upon the point, because I have not 
considered it sufficiently. 

557. If the reduction in the value of the sovereign 
was, in round numbers, 2^., would not any difficulty 
be obviated by providing that a debt of 1/. in the old 
currency should be discharged by the payment of 
1/. 0^, 2d. in the new currency? — That is my own 
opinion, and the opinion of the Chamber of Com- 
merce of LiverpooL They distinctly think that that 
would ftdly meet the difficulty. 

558. Do you think that there would be any difficulty 
in applying that principle of conversion to existing 
contracts ? — ^I cannot myself see any difficulty ; I never 
heard of one. 

559-60. Would there not be practically a good deal 
of difficulties in arranging salaries, and converting the 
old currency into the new in that way, as r^ards 
payments of a small amount? — With regard to 
salaries the change is so slight that I hardly 
think it would be necessary to apply a tariff* to 
all pre-existing contracts for salaries. I suppose 
salaries would regulate themselves naturally by the 
law of supply and demand. That would hold 
good generally for the salaries of clerks and for 
wages. The fixed salaries of clerks in Grovemment 
offices, I suppose, would be arranged in another 
manner ; but it would not be necessary at all for the 
salaries of clerks engaged in conamercial transactions 
to have any special arrangement ; I think they would 
be regulated quite satisfactorily by the law of supply 
and demand. If you diminish the value of the pound 
sterling, of course they will, in some way or other, (if 
there is a demand for their services sufficient to cover 
it,) be paid higher. It will regulate itself. 

561. If a clerk at this moment is entitled to 50/. a 
year, he would under such a tariflT be entitled to 
50/. 8*. 4d. ; do you not think that such a fractional 
sum as that would occasion some trouble ? — ^I think 
not. I think they would easily settle that amongst 
themselves. 

562. {Sir John Lubbock.) A clerk at a salary of 50/. 
a year would probably be expecting a rise in a year 
or two, would he not ? — He might. As far a^ com- 
mercial clerks are concerned, I think it would settle 
itself in a very short time, if you passed a law 
when ytu made the change, as most likely you 
would, that for three months (I think they can 
generally take their discharge in that time) they 
should receive the proportion of 8*. 4d. due to the 
quarter, which would come to 2s. Id. After [that I 
think we should go back to the 50/. in the new cur- 
rency ; and as the clerk would benefit by the change 
in other respects, I do not see that he would be much 
worse off^. 

563. Do you think that any difficulty of that kind 
would be obviated by a charge for mintage ? — I think 
so; but, as I said before, I have not directed my 
attention personally very fully to that matter; but, as 
far as I understand it the position of other countriea 
as regards seignorage has not been thoroughly under- 
stood. I think when that matter is inquired into it 
will be seen that this change may be made without 
reaUy afflecting the debtor and creditor. 

564. Are you prepared to go fully into that 
question? — As I have not fully considered that 
question, I would rather not be examined upon it. 

565. Of course there must necessarily be some ex- 
pense in re-coinage, whatever it is ? — ^Yes ; it has 
been our view, that there will have to be are-coinage, 
and whatever expense that is will have to be in- 
curred. 

566. (Mr. Cave.) Do you consider that it is worth 
while to undergo the inconvenience of a partial 
change like this, without altering the subsidiary, 
coins ? — ^I think it is worth while, atid the Chamber 
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of Commerce think it is worth while, because we 
believe that you must go generally step by step 
towards all great changes. When once this is in- 
troduced, we believe that there will be a decimaliza- 
tion, and the subsidiary coins of course will fall in 
with it. There will gradually have to be a re-coinage 
perhaps of all the siver coins. 

567. You would recommend the change, only as a 
step to something more, not as complete in itself? 
—We recommend the change as being so far good, 
but we think it would be immensely more beneficial 
if it were supplemented. 

568. You would not agree with a witness who 
stated that, in his opinion, the change as proposed 
would not be worth having ? — ^Decidedly not. We 
think that the change in itself is quite worth having, 
and that the advantages to be derived from the change 
quite outweigh all the disadvantages or difficulties of 
the change ; and we also bear in mind that the change 
once made, is made once for all. 

569. ( The Astronomer Royal.) The countries our 
commerce with which would be afiected by this may 
be put under two classes, I think ; the United States 
of America, and those which are associated with the 
French in their coinage ? — ^Yes. 

570. Do you attach greater importance to the facili- 
tating of money transactions with America, or with the 
French association ? — As far as Liverpool is con- 
cerned, I suppose we should attach more importance 
to American conmierce ; but we also find that since 
the French treaty, our commerce with France, and 
with the nations of the Convention, and of Europe 
generally, has enormously increased, and is becoming 
very nearly as important^ if not quite as important 
as the commerce with America. 

571. The change which would be necessary upon 
the American dollar is very large; I tihnk about 
seven per cent, or something like that ; I forget 
exactly what it is ? — It is not so much as seven per 
cent., it is about three per cent., I think. But there 
is this point to be observed : it is important that that 
change should be made now in America. America 
at the present moment has not got a gold currency ; 
the consequence is that the change can be made with 
much greater facility at the present moment than it 
could at a future time, when she comes back to a 
gold currency. I think Mr. Ruggles makes the 
calculation that there are only about 200.000,000 of 
dollars in currency now ; whereas when they go 
back to a gold cuiTency there will be 500,000,000 
or 700,000,000 dollars. The change will therefore 
bo much more difficult after they have returned to a 
gold currency than it is at present. 

572. You do not anticipate that the assimilation 
of the coinage would tend to reduce the fluctuation 
of the exchanges? — I think that the assimilation 
of the coinage would tend to regulate prices, but I do 
not see how it could affect the fluctuation of the 
exchanges. The exchanges ai*e regulated by the 
price of bills; they are only the expression of the 
state of the balance of trade between the two coun- 
tries; therefore, I do not see how they could be 
affected at all. 

573. ( The Governor of the Bank,) It would sim- 
the calculation of exchanges, would it not ? — 

es. 

574. {Mr. Villiers.) Will you state in what way 
you consider that the prices would be affected by an 
international coinage, which you say would " regulate 
prices ?" — ^I made use of a wroijg term when I said 
that it would regulate prices. It would tend to make 
prices more even. 

575. Why ? — Because at the present moment, I 
believe, from my own experience, that in a great 
number of cases goods are shipped to a paiticular 
part, simply because merchants go on the principle 
of follow my leader. They are like sheep. They 
see goods shipped, and therefore they ship too. 
Not being able to calculate the prices themselves 
thoroughly and easily, and to follow tlie quotations 
which come so rapidly by telegraph, they ship goods 
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without making the calculations to see what prices 
they are likely to get on the other side. I believe 
that if we had the monies and weights assimilated, 
every merchant (I speak more particularly of the 
smaller merchants) would be able to follow the prices 
all over the world, and the consequence would be 
that you would not have all of a sudden a large 
quantity of goods shipped to the same market 

576. You mean that they have quotations of prices, 
but they hardly know at present what they mean ? — 
Yes ; they hardly know what they mean. 

577. Of course the prices themselves would be 
determined by other things ? — An ordinaiy merchant 
in many cases hardly understands a quotation ; ho 
makes a mistake, and goes and ships goods to a 
mai'ket where they are not wanted. 

578. {The Governor of the Bank.) You mean that 
it would simplify the expression, and render easier 
the understanding of the prices ? — Yes. 

579. {The Astronomer Royal.) I understand you 
to say that you yourself and the Chamber of Com- 
merce attach considerable importance to the division 
of the coinage on a decimal scale ? — Yes. 

580. I believe, if I am not misinformed, that it is 
customary at Liverpool to quote the prices of cotton 
by the ^th of a penny ? — ^Yes. 

581. And to express the prices of other things, 
such as freight, by the Jth of a penny ? — ^J do not 
know whether freight is calculated by the Jth of a 
penny ; perhaps in the case of cotton it may be. 

582. Does not that seem to militate against the 
expression of a desire for a decimal division ? — 
Considering that Liverpool has very prominently 
come forward in favour of decimalization, it would 
not seem as if the decimalization created any diffi- 
culty in the way of the quotation of cotton ; and 
considering that they have in America a decimal 
system as regards their money, and that they get 
over the difficulty of expressing the eighths in a very 
simple manner, I do not see that it is any real diffi- 
culty. I think it is only a fancied difficulty, put 
forward by men who are very strongly in favour 
of the duodecimal system. I do not think there is 
any practical difficulty about it. 

583. I did not mention it as a ^^'Tculty in changing 
from one to the other, but mei"ely as guiding in some 
measure my interpi-etation of the views of the 
Liverpool merchants. Their adoption of the |^th 
seemed to militate against their desire for the -jV*^ ^ 
— The Liverpool merchants have, I think, been more 
prominently than any others in favour of the deci- 
malization. I suppose you know that they altered 
the sale of corn to the cental, the 100 lbs., in order 
to facilitate it. 

584. {The Governor of the Bank.) You stated in 
the early part of your evidence that at present the 
want of a similar currency caused a difficulty in 
comparing the prices of cotton in Liverpool and 
Havre ? — Yes. 

585. As you quote cotton by so many pence and 
eighths of a penny per pound, do you think 
that the assimilation of the larger gold coins would 
still be of considerable value in facilitating the com- 
parison of prices between Liverpool and Havre? — 
I think I have answered that partly in my evidence 
ah-eady. I stated that the full advantages to be 
derived from the quotations of prices could only be 
derived when we had a decimal subdivision of this 
international pound sterling ; and the reason is, that 
the other nations, particularly France and America, 
have already got a decimal cubdivision of their 
money, and consequently if we applied a decimal 
subdivision to ours all the subsidiary coins would 
have a very simple relation one with another ; and 
therefore the American cent would become the exact 
halfpenny ; two cents would be a penny. The French 
ten centime piece would become exactly the English 
penny, which would be four mils. When that was 
the case, supposing the weights were assimilated 
also, you could easily translate in your mind a 
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quotation of so many i^*ancB, we will say one franc 
50 centimes per kilogramme, into 7^. per lb. 

586. Still, even without attaining all those further 
advantages, you think it would be advantageous to 
have the larger coins assimilated ? — Decidedly. I 
think the facility in the calculation of the exchanges 
alone is one very great advantage which would be 
derived from the larger coins being assimilated. Of 
coui*se it would not be necessary to have the smaller 
coins assimilated for that purpose. 

587. {Sir John Lubbock.) I think you did not 
state in so many words, but I understood from the 
general tenor of your evidence, that, in your opinion, 
by making your price lists, invoices, and account sales 
more simple and intelligible, tb^ proposed system 
would tend to increase Qie demand for your manu- 
factures, and thereby benefit commerce? — ^Yes; I 
stated that from my own experience in trade. 

588. {Mr. Baring.) Do you think that it would 
increase the power of consumption of other countries? 
-»I think it would increase the demand by increasing, 
not the physical wants, but the mental wants of other 
countries. 

589. {Sir John Lubbock.) It would bring the fact 
home to them that they could get manufactures 
cheaper in this country than elsewhere ? — Yes. 
I think one very great obstacle to trade arises 
from the imperfect knowledge that exists between 
difierent countries. I think when once it is known 
that an article can be bought cheaper in another place 
tiiere soon arises a demand for it, and by giving that 
knowledge you may be said to create a demand. 

590. {Mr. Hubbard.) You stated cei*tain advan- 
tages as very great and very obvious ; will you state 
to what extent those changes are to go which are to 
have those results. For the advantages you have 
described, do you look to an entire change of the 
weights, measures, and coinage of the whole com- 
mercial world, or do you look merely to a change in 
the value of ^e pound sterling, so as to make it the 
equivalent of 25 francs, which I believe is the propo- 
Intaon coming with autiiority from the conference at 
Paris ? — ^It would be exceedingly difficult to separate 
the advantages which would be derived simply from 
having the pound sterling the equivalent of 25 francs, 
and the dollar the exact equivalent of 4$. or five 
francs, from the general advantages which would 
result from a more perfect accord between the sub- 
sidiary coins : but still I think they all tend in the 
same direction. We believe that the proposed assi- 
mUadon of the pound sterling to the 25 francs would 
he attended with an increase of trade ; we believe that 
it would facilitate trade, and therefore we think that 
that alone is a good. It is exceedingly difficult to 
measure exactly what advantages would be derived 
from that, and what further advantages would be 
derived from the other, so as to distinguish how much 
per cent, of the advantages are derived from the one, 
and how much per cent, from the other. We can 
only state the general advantages which we see will 
arise. Undoubtedly the advantages will be princi- 
pally in the exchanges, as far as the pound sterling 
goes. 

591. Confining ourselves for the present then to 
the change in the English sovereign, is not it a part 
of the change you anticipate that it should be divided 
decimally, in order that we may be able to avail 
ourselves of the advantages you contemplate ? — No, 
I think not. We will take the English sovereign to 
be exactly the same as the American five dollars. 
As th(iy already have in America exactly the same 
X>ound as the English pound, in our trade with 
America the advantages would at once arise, namely 
the advantage of understanding prices. 

592. {Mr. Smith.) You mean the pound weight 
when you say that it is the same in America as in 
Cngland ? — Yes. We should at once experience those 
advantages in the trade with America; we should 
find very great facility in understanding at a glance 
the accounts current from the United States. Of 
course I am speaking of gold« We see a statement 



of a sum of 250 dollars, we at onoe know that it is 
50Z. ; you know at once your result, without having 
the trouble of giving it to a clerk to make the calcu- 
lation. 

593. Did you not state that if this international 
system were adopted the American dollar would have 
to be altered in its value, in order to assimilate it 
with the five-franc piece, which would then become 
an international coin ? — ^Yes ; the American dollar 
would have to be altered; I cannot say exactly to 
what extent, but I should have thought you would 
have had evidence upon that point before. 

594. {Mr. Hubbard.) 1 think you stated also that 
America was very favoui*ably situated just now to 
enter into this question, in consequence of her cur- 
rency generally being in a state of non-convertibility ? 
—Yes. 

595. In that respect must we not also infer that 
England is in a very unfavourable state, because our 
currency is convertible, and there is nothing, there- 
fore, here that can be changed without a certain dis- 
advantage to those whom it affects? — ^I certainly 
should not say that we ought to make an inconver- 
tible currency in order to bring about the change. 
I would not go so far as that ; but still I think the 
change to be made is so much slighter in England 
than it is in the United States, that we may very 
well make that change even with our convertible 
currency. 

596. You illustrated the advantage of a community 
of weights, measures, and coins, by a reference to the 
prices of cotton as they might be quoted at Havre or 
Marseilles ; do you suppose that an American mer- 
chant in New York, or a Liverpool merchant, would 
for a moment hesitate in discovering whether the 
quotations of cotton at Havre or Marseilles were such 
as to justify him in directing a cargo to one of those 
ports ? — I do not think he would, because the larger 
merchants have clerks who, with the help of read/ 
reckoners^ can at once translate the quotations. But 
I spoke of the quotations on 'change; a man sees 
a quotation on the pillar, and if the systems were 
assimilated, he could at once decide what he would do. 

597* The larger merchants who have German and 
French clerks would be able to enter upon those 
transactions with certainty, but smaller operators 
might have some uncertwnty with regard to them ? — 
Yes, 

598. Do you look upon the introduction of those 
Crerman and French clerks as a misfortune? — ^No; 
I think it is a very good thing. We get their ser- 
vices. We do not pay them unless we get their 
services, and therefore I think it is a great benefit to 
have them. 

599. May we not suppose that just as they are 
introduced here, to inform their English employers 
with regard to foreign weights, measures, and coins, 
so English clerks are introduced in France and Ger- 
many to inform their employers there with regard to 
English weights, measures, and coins ? — ^I think so, 
but not to the same extent. 

600. Do you think as a rule that Grerman and 
French clerks are more intelligent and better in- 
formed upon questions of currency generally than 
English clerks ? — ^I believe so ; I believe they are 
more familiar with the diffiarent weights and measures 
and currencies of the world. 

601. You illustrated the positive disadvantage of 
the present system by stating that in regulating your 
prices with reference to exports, you are in the habit 
of losing 2d. in the 1/. in converting your pound 
sterling into francs; do you think that that really 
operates to any extent ? — ^I most certainly do find it 
so in my own trade. 

602. Do you mean that if you had an invoice which 
amounted to 1,000/., and for which the equivalent at 
the par of exchange would be 25,200 francs, you 
would accept 25,000 francs in payment of it?— 
I mean to say that if we make a quotation of the 
price of an article, and we draw a bill upon the 
person to whom we sell that article, he generally 
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flsks OS to accept 25 francs for the poimd, asd we 
oAeA do accept it 

'608. Who fixes the price of ^e oommoditf ? — Of 
course the price is fixed bj the demand and supply. 

004. Who asks the piioe ?— The foresgn importer. 

605. I thouglit it W9B a case of exports ti^at you 
inere patting ? — So it is ; tine foreigner to whom we 
sell asks the price. 

606. Do jon not name the price to him lor joor 
own comtnodity ?— Yes, of coarse. 

607. In naming the price, do you not take into 
consideration the peesifalo Iocs of one per cent, on the 
exchange, following ite custom (soppusing it to be a 
oastom) to which you haTO aOoded ? — We do ; bat 
to be safe we generally add on more tban one per 
oent, and by <£at means an obetacle is pat in the 
way of trade. I do not say that it is a very serioos 
one ; I do not say that it ts one of yery great Yafaie ; 
bttt I point it oat as what does oecar, nad as karnng 
fome importance. 

006. Then it is not the occasion of a loss, bitt 
rather of a profit to yoo, since, as there is a difference 
in the exchange, yon add to yonr price more than an 
eqnivalent for the loss? — ^What we shoald deare 
wwild be, not to have a psErticular transaction profit- 
able, bat to have moreof them. We want to fitcilitate 
exchanges. We want to facilitate trade. I say dtat 
it vs to our advantage to have tiie trade facifitated as 
much as possible, and I think it would be facilitatod 
by kaving this change in the currency. 

609. Yon referred to Ibe fadiity wiuch the assimi- 
lation of these coins would giv^ to the exchange 
operations of the coontiy ? — ^Yes. 

610. Have you «vier been on the fixdiange in 
London, or the Boorse in Paris, or on any of the 
great continental Exchanges ? — No. 

611. You are not able to nay firom your own ex- 
ponence that yon ever fiwmd a moment's hesitation on 
the part of the great operators in bills, in giving an 
answer to yoor demand for a bill upon any part of the 
ooBwaercial world ? — Certainly not. 

612. It is rather a theoretic difficulty that you 
magine in that respect ? — ^Not at alL I say it would 

facilitate the calcalation of the exchai^es for oar- 
selves. Supposii^ we sell goods to France, and we 
want to know what the tranaaotion wiU recralt in, 
I say if we have a pound steriing equal to 25 francs, 
we can reduce it at once without any trouble, and 
wttliout going to ihe ready reckoner. We have got 
it in our minds as it were. 

613. But in France they do not nse ertlier pounds 
troy or pounds avoirdupois, or hundredweights ; they 
vme grammes and kUogrunmes ; have yon not there- 
fore to make a calculation with reference to weights ? 
— -Yee. That is the reaaon why I say, as regards 
ftanoe^ that it is of material advantage to hmre the 
SHne w^hts ; and I have iUuatrated, witk regard to 
America, that it wonid be of advantage to ksve a 
simple r^ation of the dollar mod the poond ateiiing. 
I see from a paper which has been put in*o my hands 
that the change the Americans would have to make 
in the value of their ddlar in order to oome into the 
arrangement would be 8 per cent. ; so that I was 
nearly right in what I said. 

614. "Dien the fuU advantage of the tlntnge yon 
ooBtemplaile certainly ooniprises aniformity «of wei^iti 
and measures, as well as nnifbrmity ef coinage ?— 
The foil advantage nubobtedly does. 

61a. (JKfr. Vittief^.) But yoa da not 'ckjwt *a 
neoommending the oni fa ra Mt y of coinage beeanae yon 
cannot get the two things ot onoe ? — Decidedly not 
I tlnnk the anilbiinity of >coiBage is kf itself imd <of 
itsdf a very great step. 

616. If there is any confusion in the quotation 
tif prices, or any difficulty in mnderstanding Item, 
I suppose it arises frcfm there being a difierenee in 
lenins and a diierence in measores in the difibinnt 
«nnntries? — Yes. If you assinikitte the •coins and 
lAo not asdrailate the ateasures, of coarse you have 
lialf die trouble. If yon assimilate hifth, you get rid 
dT^Ihe whole troobie. 



617. Do yoa know anything of the hafatta of 
emigrants who leave LdveqKxd fior America, mm te 
iht means they take out ; do they take ooin Tfith 
tiiem ? — I cannot aay tkat 

618. Yon cannot say whether it would be mmj 
convenience to emigrants if they found that the oein 
of thia country would pass readily and inmaedimtelj 
in America? — I think those emigranta who taise 
anything take it in coin, but a great many hftwe 
only enough to pay their passage. 

619. {Mr. Hubbard.) You stated that tiro chnn^e 
yon advocate we rfd lead to a great impulse to tite 
trade of the cenntry; will your own trade i>e afieeted 
by the imperfect harmony of coinage which womj 
exist under the proposed change ?— I tiiink I luive 
shown that in the difficulty of understanding the 
quotations of prices there is an obatade to the ex- 
change of coaoEmodities. That obstacle may be groat 
or little ; of course it is not as great as a iarg^ 
customs ^duty. A large customs duty is a greater 
obotaefe. I think it is nuire important that -w^ 
shonld abohdi a customs duty upon an article llinii 
that we should have this assimilation of coina. Bot 
stiU, as far as it goes, if it is an obstacle, it fiiUows 
that the doing away with it must fecUitate trade to 
a proportionate extent. How much it wiM 
trade it is very difficult to say. 

690. Do yon know the amount of the imports i 
exports of the country ? — I suppose the two 
are about 400,00Q,O0(ML 

621. To what extent do you think that those ina- 
ports or expcMTts wonld be encouraged and inc ro a oo il 
by the change in the currency of the coinage wl»ch 
is under contemplation ? — That abo is a very <iHgftnl^ 
question to answer. Many people objected to the 
French treaty, and said that the abolition of the 
cnatoms on small articles like docks and watcheB, 
and so forth, would not do much. It has done sa 
imraenwe deal, and an immense trade has arisen omt 
of the abolition of thoee small duties. The remoml 
of a i^ght per-oentage on the iatrodnction of artiides 
of vertu into England seemed a very small thing, hot 
I bdieve the result has been that you have had nn 
immense consumption. One gentleman asked nan 
just now whether I should create wants by whaA 
I was recommending ; I say that by ronoving theae 
obetacles to trade you do in a sense create waste. 
You give a mental want. Yon make a person thiak 
that he would desire to have a thing ; and by thnt 
means you stimulate so far the trade. But hoir 
fir the effiwt wtndd extend, whether it would be 
5Q,000,00(M. or 10,000,000^ I cannot tell ; that m n 
subject npon which one can give no definite or deM* 
answer. 

622. Gnstoms dutks are an dement in prioe^ are 
they not; thereftuie, if they exist, of course the^ 
enhance iftie eoat in this eountry of any imparts ? — 
Yea. 

623. Is there anything in the change now eontsa- 
plated which wiU cheapen i^ coat of our imports? — 
So far as it fitusilitatea cakulationa, and so far m it 
fiualitatea endianges, it wiU lessen Ihe cast^ beeanae 
of course all this work is added on to the cost of 
every artielo. 

624. Can yon make any eompntation of what ^e 
pOHsentage matgkt be npon the value of cor imports 
of 4he ooat of die few clerks who, you tiiink, might 
be saved ?— That wnnM he ra^er a difficult tinng. 
I fancy it would not ho very great in proportion to 
the 400,O0D,000f . we hate just been telkii]^^ about, 
h«t still it is an deuMnt 

6£5. When you spcfloe of your experisnoe showing 
yon that trade in gmieral was carried out upon the 
principle of follow my leader, and that people made 
their eonaignmemts to Ibreign places merely because 
somebody else did so, were you aUncEng then to Ihe 
trade of Iiv«rpool in partieniar ? — Of course I ant a 
great deal mare familiar with the trade of Ltvaipool 
than of ai^ ether place, but I fancy it is mnoh the 
same everywhere. 

606. Then you think that any eqaahsation of the 
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ooisage would put trade upon a sorer and a saftr 
iMHBift ? — Yes, distinctlj. 

627. Our trade wUh tbe Ajostraliaa colonkf is 
carried oat upon a perfeet hannonj of weights^ 
measures, and ootnage^ is it not ?— Yes. 

628. Do you think that the trade with. Austcalia 
is carried out upea a mora satisfaoiory aad a safer 
basis than it is with opontries where we have not 
an interocuiiinunion of wei^^its and measures and 
coiiiage ? — I think that the trade with AastrajyMk is 
greater than it would have been if tiiere had not 
been an assimilation of coins^ weights, and measures. 

629k That is your deliberate opuiioa ? — Yes. 

630. (Mr. Hcmkey.) When you say that you mean 
thai the trade generally of this conntiy would be in- 
creased by the change we are discussing ; am. I right 
in supposing that you mean that if the d^nand ^ our 
manufactures, or for any particular article remained 
the same, we should, by simplifying our system of 
coinage, or by making it more intelligible, obtain a 
hunger share than we had before of that general 
demand in any particular country ? — I think so. In 
fact I might really answ^ those objections by asking 
would it be an advantage to have between Australia 
and England % separate coinage iwd separate weights 
and measures ? Would it be an advantage to have a 
different coinage in each county in England ? Would 
ii be an advantage to have a difierent coinage in 
Ireland and in Scotland itom what we have in 
England ? I do not think thut we should any of us 
desire to go back to that state of things. I do not 
think any oi us desire to have a diversity of coinage ; 
and therefore we must have fdt certain advantages 
to have arisen from the community of coinage and 
weights and measures so &r as it has been esta- 
blmhed. 

631. (5tr«A<9AnXM&6oe^) If this change w^e intro- 
duced merchants would be enabled more easOy to 
ascertain which were the dieapest and which were the 
dearest markets, I take it ? — ^Yes. 

632. And to act, of course^ upon that inlbrmation ? 
—Yes. 

633. {The Governor ef the Bank.) But that anses 
ficom the perfection of the power of calculation ? — 
Yes. 

634. {Mr, Baring,) You mentioned that a great 
deal of bad business was done in Liverpool by the 
small dealers following the lead of others ; that arises 
not from the state of the eoinagja in one country in 
relation to another, but from in^perfect information, 
does it not?— -Yes^ exactly; from imperfect infor- 
mation. 

635. {Mr. Smith.) I think you have stated that 
you think we must keep the 1/. sterling. Why must 
we keep it? — ^I stated that as the opinion of the 
Chambcor of Commerce of LiverpooL The reason is 
because we are all so familiar vrith the \L sterling, 
and to our minds the 1/* sterling is the best unit. 
The dollar or the five-^&ranc pieee would be too small 
a unit. It has great disadvantages in that reqpeet^ 
and the 1/. sterli^ has been so long knonim. over tiie 
world as the unit^ particularly the gold uni^ that it 
would be unadvisable to abohdi it. 

636. Do you not suppose that the French have 
similar feetings as regards their system of francs and 
centimee as we have as regards the !/• ; and if we do 
not mutually give way, and agree upon some inter- 
national system, is it Hkely that we shall ever 
accomplish a change? — I attended the French con* 
ferences called by the Imperial Commission at the 
time of the ExhibiticMi, and I fmind that the general 
opinii(m was that they would be quite satisfied if we 
reduced the IZ. sterling to 25 francs. 

637. I think you stated that if we adopted the 1/. 
sterling of the value of 25 francs the mcmies of the 
different countries would be easily translated ? — 
Yes. 

638. Would it not be better to have no translation 
at all ? — ^Undoubtedly it would be better, if you conld 
bring it about without a very great chai^e^ and with^ 
out disadvantag^lp which I think would exceed the 



benefit to be derived* Tbe only other propoeitiaa 
that I have heard of ia that of taking the 10 francs 
as the unit. The Paris con£(Br<aices took the i&ve 
francs, not as the unit» but merely as the type. 

639. Do you not think that if they had taken, the 
10 francs it would have put us in harmony with 
FnuMe and with the contin^ital nations which 
adopted it as well as with America? — ^Yes. But^ in 
the frrst ]dace, America- was decidedly against the 
adoption of the 10 francs as the unit, for two reascoa ; 
one was that they were nuich more familiar with the 
1/. sterling, and the second was that the 10 francs 
was too small a unit. If they made any diange at 
all they would have preferred to take a larger unit ; 
100 francs, perhaps. 

640. Was not it understood at the Paris Conference 
tiiat the piece of 2S francs was conceded from the 
belief that that would be most approved in this 
country ? — I think it was partiy coAceded from that 
reason, and partiy owing to the very strong opinions 
of the American representatives upon the subject. 
The Americans were very strongly in favour of a 
dollar piece and 5-dollar piece. 

641. Do you think that if England and the otkor 
countries of the world were wiUing to adopt the 
French unit of monied account America would hxM, 
out ? — ^I think that the French unit of money is very 
much too small, and I do not think that England ever 
would adopt it. I think with our immense trade, as 
it is now, we require, if anything, a larger unit, not a 
smaller one. Take that grand total we have men* 
tioned, 400,000,000/., if you express that in francs it 
is rather a long sum. 

641a. The object being an international system of 
monies, must we not yield our unit, if we wish to 
accomplish an object of that kind, because the 
American unit is only fcve francs ? — The American 
unit is only five francs, but the Americans have 
expressly said that that imit is too small. That is 
one of their inconveniences. They themselves find 
it to be an inconvenience. They would not go lower. 
They would not go to the one fr^nc 

642. Is not it practicaUe to adopt the ancient unit 
of this country, which was 100 pence, and would not 
that harmonize with the franc system ? — The quea^ 
tion then comes, how are you to proceed in order to 
introduce it ? We propose that the pound sterling; 
should be reduced to 25 francs ; that^ we think, can 
be done with very littie difficulty ; we think it wonld 
be curra[Lt as 2S francs, and we should at once have 
one coin which would be intemationel. How are 
you to proceed to introduce the unit of 100 pence ? 
What coin are you to strike? Are you to strike a 
10-franc piece in England ? If you strike a lO-franc 
piece, whAt have you gained? There are plenty of 
10-franc pieces in Lon^bard Street, or in any exchange 
place ; they would be of no use at all. 

643. Why should you not strike a lO-frano pieoe 
if that puts yon in hfumony with everybody else F*— 
If you struck a 10*franc pieee it would be of no 
pofiwible use to us with our pres^it cnnrency. 

644.. We are speakJ^g of & proposed international 
currency, which you say it is desbableto ad<^t?— ^ 
Personally I should have no objection to your striking 
a lO-^frunc piece in Englniid, if it was found useful, 
after yoo htud got a 25-finmo piece ; but if you started 
witii striking a lO-frano piece^ and withdrew all; the 
sovereigns, I think, you would find & great resistanoe, 
amongst the commercial classes particukriy. 

64(1. I think you stated that it is very desirahlfi 
that there should be an international money, in cndbr 
that calculations between different countries may be 
facilitated ?— Yes. 

646. How would the adoption of the pound sterling, 
even if you divided it dedmfdly, accomplish tha^ 
object ? — ^By this means : in our decimal sabdivisionn 
we should undoubtedly have a franc as the silver emu 
If yon divided the pound steriing into a thousand 
parts, and called the lowest part a mil, and made four 
mils equal to a penny» (I am speaking of the interna* 
tional pound sterling,) the penny would be exactly 
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tho ssmo as the French lO-centime piece, the 40 mile 
or 10 pence would be the same as the franc, the franc 
would be a 10-penny piece ; you would then have the 
French unit, the franc, in the English coinage equal 
to lOd. 

647. But they would not be identical, the franc 
would require a translation ? — No ; the 10 pence and 
the franc would be identical. 

648. What part of the pound sterling would a mil 
be ? — The thousandth part. 

649. What part of the franc would it be ? — One- 
fortieth ; 40 mils would be one franc. 

650. Would not that involve a calculation, or n 
translation as you call it ? — It would involve a multi- 
plication by four. 

651. Would it not be better to have an identical 
quotation instead of having a quotation which re- 
quires translation to understand it ? — Of course it 
would. If it could be brought about without very 
great difficulty, it would be better to have it. 

652. Did you not say that you expected that the 
adoption of the system now proposed would lead by 
and by to a further step, and that it is better to have 
the change step by step? — Decidedly. 

653. Do you not think that instead of making a 
change which will involve two changes, or half a 
dozen changes, it is better to make one change which 
will accomplish all you want at once ? — ^I think it is 
oetter in the case of the coinage to make it in two. 
I think it would be a very great mistake to disturb 
the whole monetary relations of the country at once. 
I think you would find a much greater resistance to 
such a measure. 

654. Supposing you were to have an international 
coinage, it would involve the recoinage of all your 
present monies, and a rearrangement of all your 
present accounts ; but if this were only to be a step 
to the French decimal system, or some other system, 
would you not have to go over the same thing again ? 
— I do not think that it wotdd be a step to the French 
system. I doubt very much our going entirely to 
the French system ; the French might just as likely 
come up to ours, as far as the coins went, because the 
pound sterling is known all over the world. It would 
be the international coin ; it would not be the 10- 
frane piece which would be the international coin 
known everywhere. The dollar and the pound ster- 
ling, the five and the 25-franc pieces, would be i\m 
mternational coins. 

655. Do you suppose that the sovereign is better 
known Uum the 20-frtuic piece? — ^Decidedly it h 
more generally known. 

656. Is it so in Europe ?•— In parts of Euix>pe, 
certainly. 

657. In which parts is it better known ? — I should 
say in Russia it is better known. 

658. {Sir John Lubbock.) And in Portugal ?— Yes, 
in Portugal too. In Germany it is quite as well known. 

659. {Mr, Smith.) Is it as well known as the napo- 
leon in Germany ? — Yes, decidedly it is in Germany ; 
in fact the Anstrians are going to coin, if they have not 
already coined, a 10-fIorin piece which would be 
identical with ihe 25-franc piece. 

660. You have travelled on (;he continent, I sup- 
pose ? — Yes ; I have travelled in most parts of Europe. 

661. Have you found the same facility in disposing 
of sovereigns as in disposing of napcdeons ? — Yes, in 
all, except the countries of the Convention. In the 
countries which have the Convention, now France, 
Belgium, Switzerland, and Italy, napole<ms are of 
coorse more current. 

662. Take Grermany ? — The pound sterling is just 
as current as the napoleon in Germany. 

663. Is it more current ? — ^No. I say it is just as 
current. I dbonld say in the trading ports of Germany, 
for instance at Hambui^h and Bremen, it is even 
more current. 

664. (Mr. VUUers.) Do I rightly understand you 
to say that anybody loses money now in exchanging 
sovereigns in travelling ? Does not it genendly happen 
that either at the hotel where the traveller is stopping 



or else next door, there is a place for exchanging 
money ; do you think, tlierefore, that he loses money ? 
— ^Yes, he does lose money. Though I am pretty well 
up in coinages, if I go next door to the money ex- 
changer I find diat if I am not very sharp he will 
soon do me. 

665. {The Governor of ihe Bank.) When you were 
at the conference at Paris there was a very strong 
desire expressed that there should be one coin which 
should be similar and identical in value in the 
diffei*ent countries, was there not ? — ^Yes. 

666. Was it suggested at all that the 25-fraTic 
piece might be assimilated to our sovereign ? — ^Yes. 

667. 1 do not mean that our sovereign should be 

assimilated to the 25-frQnc piece, but the reverse ? I 

did not understand your question at first That whu 
not proposed. 

668. Would there be any impediment to the coun- 
tries in the Convention doing it if they wished to do 
it ? — ^Yes, I should think there would. In the first 
place, they would have to change the fineness of their 
coin. 

669. Would they have greater difilculty in doing 
that than we should have iu conforming to theirs ? 
— That is a question which I should not like to give 
an answer to, without thinking over it. I had not 
thought about it. In the first place, one difilculty 
strikes me that there is a larger circulation of their 
gold coins in the countries of the C<mvention than 
there is of sovereigns in England. 

670. Do you think there is a larger circulation of 
20-franc pieces than of sovereigns in the world ?— 
If you say '^ in the world " that is a difficult question 
to answer. There is a larger circulation of gold 
coins, I should say, in the countries of the Conven* 
tion, that is to say, in Belgium, Switzerland, Italy, 
and France, than there is in England. Grold is much 
more common there. 

671. K you include Portugal, Brazil, the United 
States, India, and Australia, do you not think that 
there are more sovereigns in circulation than there 
are French gold coins ? — There may be. It is a point 
to which I have not given much attention. 

672. Supposing that the countries of the Conven- 
tion really were extremely anxious to have cme 
similar coin, is there anything to prevent it if they 
chose to imitate our sovereign ? — The general feeling 
of the conferences, at which nearly all the civiiieed 
nations were represented, was in favour of this other 
change ; at all events, when I was present the ques- 
tion as you put it did not come forward. I believe 
no representative of any nation proposed that they 
should change the French o-franc piece, which is 
their smallest gold coin, or the French fnmc, so as to 
raise the value of it. 

673. No suggestion of that kind was made, and 
therefore the question was not considered ? — I do not 
think it was considered ; and therefore I conclude that 
ihe other nations were so much in favour of the 
French system, that they thought the object was 
better brought about in the way that was proposed. 

674. But t^re was no consideration given to the 
question ? — No, I do not think the question you refer 
to was considered, as far as I remember. 

675. {Sir John Lubbock.) You are aware that in 
France alone the coinage of gold in the last 15 years 
has been more than double the coinage of gold in 
England in the same time ? — The cmly statement I 
have seen has been that of Mr. Ruggles. 

676. {The Governor of ihe Bank.) Does not that 
arise from the ciroumstance of silver having gone 
out of circulation, and gold being substituted for it ? 
— ^Yes, I imagine it does. 

677. It does not arise fh>m the gold coinage having 
increased independently of the substitution of gold 
for silver ; it does not follow, therefore, that because 
that has taken place already it will continue to go on 
in the same degree ? — ^No. I should think that by 
this time France, and the other countries in the Con- 
vention, would have about a full supply of gold coins ; 
probably they have as much as they want. 
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678. (^f. Smith.) That supply Trould be more 
than 46uble that of England, would it not? — ^The 
figures which Mr. Buggies gives are these : the total 
gold coinage in France (he does not saj in the Con- 
vention, bat only in France) was, from 1792 to 1866, 
1,313,000,000 dollars, agamst 935,000,000 in England, 
and against 845,000^000 in the United States, making 
a proportion of 42J per cent, coined in France, 30J 
per cent, coined in Great Britain, and 27| per cent, 
coined in the United States from the beginning of the 
century, or rather from 1792 to 1866. 

679. You said that there was considerable incon- 
venience in the quotations of cotton at Havre and 
Marseilles, involving a difficult calculation to ascer- 
tain how ^r they agree with ours ? — ^Yes, 

680. Are not the quotations of cotton in Havre and 
Marseilles decimal quotations ? — ^Yes. Cotton is quoted 
at so many francs and so many centimes per 100 
kilogrammes, I think. 

681. Do you prefer a decimal quotation of prices 
as being more simple than one in vulgar fractions ? — 
For purposes of comparison a decimal quotation is 
undoubtedly the most simple, because you have always 
the same divisor, namely, 10 ; they are all expressed 
iu the same denominator. Of course for the sake of 
comparison the quotations in decimals are much more 
simple. 

682. Is it not preferable also for the sake of calcu- 
lation ? — Certainly. 

683. Supposing you adopted the pound and mil 
system, would that enable you to quote the prices of 
cotton, for instance, in this country decimally, in 'the 
same way as in France ? — It would of course be per- 
fectly possible to do so, but whether it would be done 
or not I do not know. For instance^ in the United States 
thej have got a decimal coinage, and they have got 
the pound weight; but sometimes they quote decimally, 
and sometimes they quote by an eighth or a quarter. 
The quotations rise by | or |^ cent.; they would 
say 2J cents or 2^ cents ; but it is very easily trans- 
ferred into the decimal. 

684. Are they not obliged to quote by vulgar 
fractions in the United States, because their lowest 
coin being a cent of the value of a halfpenny, they 
have no decimal that is low enough ? — ^That does not 
at all interfere with the quotation. You wiH find 
that the quotations of prices in America will very 
often be written 2*56^ cents, which means 2 cents 
and 56]^ hundredths of a cent, or 2^. 

685. Are you speaking of cotton ? — ^No ; cotton 
would be about 32 cents. 

686. Take the quotation of cotton ; in what way is 
cotton quoted in America ? — 32 or 32^ cents^ or so 
many cents, per lb. 

687. Or 32J cents ?— Yes. You can write that 



32*125 ; the only thing is, it takes longer to say by 
word of month •125, but it is as easy to write it down. 
In our own trade they will say one time that they 
have sold at 24 and another time they will put it 
2*125 ; they wifi write it down in that way. 

688. Is the price of cotton in America now quoted 
in parts of a dollar or in the inconvertible paper ? — ^Not 
being in the cotton trade myself, I cannot say positively 
about cotton. I think cotton is quoted by gold as well 
as paper. 

689. Surely everything is quoted in America in 
paper ? — I beg your pardon ; that is not the case with 
all articles. 

690. Cotton is quoted in America in paper ? — ^But 
many articles are quoted in gold as well as in paper. 

691. Cotton is not, I know ?.— I said I was not 
certiuin about cotton. The articles in which we deal 
are quoted sometimes in ^dd, and sometimes in 
currency. 

692. Did you ever see a quotation of cotton in 
America in any other than vulgar fractions ? — ^No ; 
that is the custom of the trade. Cotton, I believe, is 
always quoted in vulgar fractions. 

693. Would it not be much simpler and better if 
we had quotations in decimals like the French? — 
I do not see any very great inconvenience in the 
vulgar fractions. Let me take the instance of 32|th 
cents ; that would be in decimals 32*125 ; it is easy to 
write *125, but it takes longer to say by word of 
mouth 125 thousandths than ^th. I am strongly in 
favour of a decimal coinage, but still I do not see 
that there is any difficulty at all in the quotations 
being made in eighths. It is to me perfectly im- 
material whether you quote cotton 32^th or 82* 125. 

694. (Chairman,) Is there anything else that you 
can think of which you would like to state to the 
Commission, in addition to what you have already 
stated ? — ^Nothing else occurs to me. Perhaps I may 
observe that I l£ink if I had had a longer time for 
preparation before coming here, I might have been 
able to explain the advantage of the .proposed change 
more clearly and satisfactorHy. 

695. {Sir John Lubbock,) If you had had a longer 
time for preparation, do you think there would have 
been other practical advantages which you would 
have been prepared to have laid before the Commission 
besides those you have mentioned ? — I do not know 
about that. If the question had not been so hurriedly 
brought before us, it is very possible that we might 
have had an investigation in Liverpool itself into the 
various advantages to be derived from the proposed 
change of coinage. I do not think, however, that 
there would be very much more to be said. I have 
no doubt that from other places you will get evidence 
upon other points bearing upon conmiercial mattei's. 
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The witness withdrew. 
Adjourned to Friday next at 11 o'clock. 
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. . AxFBEB Field, Esq., examined. 

696. {Chairman,) I helieve you are a merchant at 697. I believe you cairy on 
Birmingham and chairman of tne Birmingham cham- with the United States, and 
ber of commerce ? — ^I am. there ? — ^Yes, I have. 
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A, FieU, Esq. 

a considerable trade. 20 March ises. 
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6d& Haye you mooh trade with otlier couDtries 
also ?-^I have some trade with other eountriesy but 
the United States and Canada are isiy chief points. 

609. Have you tamed jour attentioo to the sub- 
ject upon which we are inquiring ; namely^ an inter* 
national coinage ? — Yes^ I have done so. 

700« Have you formed any very decided opinion 
upon the question yourself? — Yes ; I have formed a 
very decided opinion that it is desirable that we 
should come into the proposed monetary union. 

701. Will you state the advantages which, you 
think we should derive from taking that step ? — The 
advantages, in my mind, divide themselves into three 
divisions. The advantage to travellers has been 
spoken of , and that will be well understood by every 
one present ; that I conceive to be quite ^e smallest 
consideration. I think that there would be this very 
great advantage in the second jdaoe, that means <^ 
remittance for conmicrcial purposes between the 
countries in the union would be very mudi faci- 
litated ; that the cost of remittances would be 
kept much k>wer ; that, in fact^ the large mercantile 
houses in London and in other places who have a 
very considerable amount of business in dealing in 
bills of exchange would be able to turn a large part 
of their capital and their clerks' labour to other 
objects, as a very large portion of the work that they 
do at present would become in futuie useless ; it is, 
in fact, work that by tins change might be entirely 
spared to the world* I belike tlu^ that would 
cause an immense pecuniary saving to England and 
to oUier countries. There is another division of the 
advantages which I see^ and this appears to me much 
greats even than the last. Of course, all bill trans- 
actions are based upon the purchase or sale of goods, 
and the convenience resulting from having an inter- 
national coinage between countries trading together 
would be immense in enabling the seller and the pur- 
chaser readily to understand the prices they are 
talking about. A single bill of exchange makes the 
settlement of a transaction between two countries, 
which had previously depended upon a comparison of 
scores or hundreds of different prices, each of whkh 
must be turned over from the money of one country 
into the equivalent value in the money of the other 
to be understood. To go to my own trade, which 
consists in supplying the manufactures of the midland 
district of England, and indeed of all England, apart 
from the piece-goods trades, to the United States, 
there is a very great obstacle for purchasers to take 
these goods^ arising from their not readily under- 
standiiq^ what the values of them will be when they 
get out to the United States. Of course, there are 
the difficulties of knowing what the expenses of 
packing, shipment, and duties will be. Those diffi- 
culties will remain, but they are immensely increased 
by the difficulty of the complicated calculation of 
what may be the relative value of the monies there 
and here. In order to explain a Htde to y<m 
the bearing that this difficulty has in my mind, I 
had an invoice copied out yeetor d y n^leh I sent 
last month (in February) to an old correspondent 
of mine in New York {producing an imamce), Thia 
is the invoice of a variety of goods packed in four 
casks. The total amount of it is 263/., and in the 
invoice there are 421 different prices making up the 
253/. My customer who ordiared those gc^ds has 
to form an idea of what every one of those 421 
prices sterling wlLl amount to in doilars and oents in 
New York before he can commit himself *o the 
ordering of thenu At tibe piesent time he has to 
go through a complicated caloulation to transfer 
sterling men^ into doHars and cents^ as well as all 
his cal^idation of the other fixed charges . But should 
we come into this intematiooal uaio^, and should the 
United States do so too, as we are led to believe they 
will, the English 4«. would come to be exactly a 
dollar, and an English shilling would be a quarter of 
a dollar, our ioria woald be half a doUar, and our 
pl4eeB, yAMtt in the main are easy multiples of a 
shilling (for instance, the prices in this invoice are 



^ 2t. 6d.r 4g. 6c/., If. 9c/., and so frtrth) would read 
<^ to him in doliariB. Prioea of thingg would that be 
immediately apprehended, and the New York Maa 
would have a very simj^ addition to make to those 
prices of the known per-centage which he estimates 
that it costs him to get the goods out far dotiea and 
shipping charges. I have resided a large part of my 
business life in New York, and have been in the 
habit of canvassing the question of ordering sock 
goods as these with my customers, and I found the 
difficulty a purchaser has of understanding what they 
are to cost when they get there to be a great 
obstacle to trader It gives a great preference to 
goods manufactured in the United States over o«r8» 
It would give a great advantage to any goods that 
had been manufiaotured in France or other countries 
in the convention over ours^ if we did not join the 
ooavention. It would give a preference against us 
that would be an obstacle to our trade equal to a 
considerable amount of castooDS duties in Amerisa. 
The attention of all Englishmen has been turned for 
a number of years past to the exceeding advantage of 
getting foreign countries to lower and renuyve their 
duties. Now I say that the obstacle of understandiag 
what will be the cost of an artide when it gets ent 
there^ an obstacle that would be removed by gettii^ 
an international coinage, or one that should be harmo- 
nious with theirs, is an obstacle that is equal to a 
veiy considerable amount of customs duties. There- 
fore it becomes manifest to me, as a trader engaged 
every day in making out invoices <^ this kind to m^y 
customers in America, that if these moaicB weve 
their monies, as they would be in eS&ct if 4«. was 
exactlv equal to a dollar, ihej would orda: much 
more freely of me. I shcMild get many more orders 
fi>r goods ; I have not the slightest doubt of that in 
the wOTld. Of course I am speaking from my own 
point of view, and with regard to what I myself 
know ; but what I say of America would be equally 
applicable to all countries in the world. 

702. The opinion you have f<Hined, and wiiidi 
you have so clearly ecxpressed, is based upcm your 
own experience in ihe trade with America ?•— It is 
based upon my own experience down to the very 
details of i^ having been in the habit of canvassing 
these questions for many years of my life, and cal- 
culating what articles which cost so many pounds^ 
shillings , and pence in Birmingham oi^ht to cost in 
dollars and cents in New York or oiher ctties of tbe 
United States. 

703. I understand that the chas^ yon reeom- 
mend would be, in point of fact, redudng the vttive 
of the sovereign to that of five dollaa? — ^Yee, it 
should be made to the exact value of 26 francs ; and 
if the United States came in and made their ftve 
dollars of the same value, we should then have our 
sovereign equal to five dollars, and we should have 
4s. equal to one dollar. 

704. Do yon consider that the best change which 
could be made wi^ a view of introducing an assimi- 
latieft of the eeins in different countries ? — ^I think it 
is the change that is available to us ; it is the change 
which can be best made, all conditions considered. 
The wirfies of the other nations that are likely to 
join this international union and all things omsidered, 
I think it the best arrangement. I conceive that it 
would be immensely advantageous to strike a second 
gold coin besides tiie sovereign. I think, in order to 
get the whole advantage «ut of the clwage that we 
want, it would be ne oo a sa i y that the gold coins of 
tkereq[)eotive oomtries should be made l^al tendon 
in ail ^ countries joining Hie union, and I think it 
would be an immense advantage if we coined a 4#.- 
piece in gold as well as the sovM:eig% and that 4«.- 
piece should also be an interaatioBai coin and a legal 
tender in all the countries joining the union. Those 
two coins would very well harmonize with the coin- 
age of the chief countries that would be likely to 
join the convention. 

705. It would be necessary that the gold coins of 
each country should be of simSar fineness and purity. 
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and Uiat H^ dhoald he^ ms was mentieiied at ^e 
Aenoh oooferenoe, mailipies of a Mist or a 5-franc 
piece ?— That is mj opiaien. it would be neeessMy 
for Tus, I pre6iime,'^to increase oar tlkfy te one teath. 
It is neoessarj ikai tke intematknid oohiB sfaoold 
be of the same fineness and prnt^r, and that oaek 
ooin shoisM have improssecl upon it its value la other 
oatintries belonging to the onion as well as its 
SngKsh ▼aloe, which woakL m^e it so moch HMNpe 
readily current. Soppose, for instanee, Hhmt oor 
sovereign has marked on it 5 ddiars, and the 4^.- 
piece has marked on it 1 dollar, I conceive that tiioee 
two coins wonid cireuUrte in the United States as 
fi p ool y as their own currency. 

706. Is not there some objection to redaeing the 
Valne of Hie aoyereign ? — ^1^ ofa^eetian is the troable 
tkat it will give in settling prerioaB oMftraots. Tliat 
is an objection which I conceive to be of eonsiderable 
weight, and one that we might have hei^tated in 
enoonBtering if it had not been for the very great 
indnoement that is oflfered to «s in the advantage of 
ao doing. Considering ^ai advantage, and weighing 
it against the disadvantage, it appears to me that the 
advantage ontweighs tl^ disadvantage most enor- 
mously. Of course i^ dkadvantage must be of a 
temporary character, and most of it will pass off very 
rapMly. When the adjustment is onoe made ^ 
advantage will be permanent, and, as I have endea- 
vonred to show, if I have explained myself clearly, 
it will be equal to an immense amount of money per 
annum to Ei^land. All those <^ ns who are engaged 
in exporting the mann&ctnres of England have found 
lor sdme years past that, compared witii ikQ pfo- 
gress of other conntries, we are losing ground ; that 
is beyond a question. If we maintain our po8iti<m 
in advance of other countries, oi^er countries are 
certainly advanchig at a greater rate than we are. 
It, therefore, behoves us to do anything we can to 
keep our position. Should othw countries come 
together in this nnion, and th^^y obtain a facility 
for the interchange of their goods one with another, 
we should have another enormous obstacle thrown in 
oar way, as compared with other countries, in expOTt- 
ing our muiufoctm'es* 

707. With reference to the temporary difficnky, as 
you express it, of the change, do you anticipate '^t 
in the course of your transactions with yomr cnstomers 
or manufkcturers in England you woidd find any very 
material difficolly resid^g from ih& ^mnge ? — ^No ; I 
do not conceive that in my ordinary business there 
woald be any difficuKy of any moment whatever. I 
presume it would be enacted that on the day on which 
the new coinage became legal tender, ^XL old contracts 
woold be satisfied by the addition of the differ^ice 
between tlie dd and new oMns; 2d, would be adopted, 
I presume, as the difference. Then for every U. we 
owe we must pay II. Of. M. That enactment being 
made, it seems to me that all contracts in the course 
of business would be most easily settled, lliose diffi- 
cukieB are ^not worth naming. The difficultleB are 
with r^ard to settlements and mortgages, and the 
national debt, and any very long staad^ eontraets. 
l%oee would require, ci course, more arrang^nent, 
though it appears to me that the difficulties of diang- 
ing them would be tziffing compared with 4ie enor- 
mous advanti^ the country wo«ild get ^om tbe 
change. 

706. Would not there be more ^fficdlty in emaller 
tra nsac tio n s, in which yon eould hardly assign any 
compensation to the person rocdvmg the money, firom 
the smidlness of the amount ? — ^I think not. K the 
debt amoonts to 11. it is easy to pay 1/. Oa. 2d. In- 
stead of U. ; and I auppose an Act would be passed 
for that purpose. If it amounts to less ^kka II, 
1 ehould think no notice would be taken ef it in 
ordinary fiettlem^its ; in paying a tradesman's hiU, for 
instance. If we owed 4i, or 6/. to our grocer, I think 
we cSionld find that the grocer would not requk^ us 
to pay the 2d, additional ; and unless he chose to 
^beimmd it, we should not pay it probably, but it 
wotdd be qiute in the power of any creditor todemand 
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his 2d, on every ponnd. WhsMver the wmoimt be- A, Fidd, E^, 
came of importance, as it would in all wholaale deal- 
ings, there is no qaestlon that the de?. in the pound 
additional would be paid. 

709. Is not there a difficulty with regard to pay- 
ments of sums 80 small as 5«. and less, such as smafl 
fares on ra^ways, penny tolls on bridges, or small 
tolls on turnpike roads, in which cases there would be 
no possibility of compensating the receiver in conse- 
quence of the sum, and in which, ^erefore, there 
must be a positive loss to him ? — ^Tour Lordship refers, 
I presume, to the operation it would have upon future 
payments, not to the settlem^it of outstan^ng con- 
tracts. I think, as regards the regulatiott of foture 
payments, that the prices of articles are constantly 
rising and fafling, and that that rise and fall would 
greatly outweigh the difference of 2rf. I believe that 
this diflference of 2d, would be soon swept away by 
the ordinary rise and fall of prices. The case of 
wages is one where possibly for a very short time 
there might be more injostice to the receiver than in 
almost any case that I can think of. But when we 
consider the rapidity with which wases are rising in 
the country, taken alt(^ether, I think we must come 
to the conclusion that that difficulty -will disappear 
very soon. Whenever wages are subject to pretty 
irequent change, as they are in all manufacturing 
trades with us (the wages with us are generally piece 
wages, they are rarely day wages, and the price for 
piece labour is changing constantly), this difference 
of 2d, in the pound will be rapidly adjusted by the 
demand and supply. Wages depend upon the supply 
of labor and the demand for labor, and the operation 
of those causes will sweep away this diffbrence of 2d. 
in the pound in a very short time, in our district at 
any rate. 

710. {Mr. Vittiers.) Will you state why there 
would be any peculiar injustice in the effect the 
change would have upon the payment of wages, 
seeing the way in whidi wages are expended? — ^I 
think that the iujustice would consist in the fact that 
if the workman^s wages remained the same, and if 
every pound was reduced in value, we should pay him 
a little less value for his work than we did before, 
and it would result very quickly indeed that the 
money he received would buy so much the less of the 
products he needs. 

711. Would the retailer expect to be paid the 2d. 
in the pound ? — ^The retailer would have to pay the 
2d. addiUonal upon his ifdiolesale purchases, and 
therefore he would have to chi^e it upon his goods. 
No doubt that would take a certain time in a^'usting 
itself and give a little breathing time to the work- 
man, enabUag him to get an arrangement made ahoot 
his wages. 

712. I think you stated that yon were of opinion 
that generally the retail dealer woold not ask for the 2d, 
additional?-<-What I eaid was that I think tto retailers 
would seldom ask for the diflR^rence in past eontraets, 
wheve the differenoe was smalL If I am owiag lO/. 
to a tradhesnuBi when the change is madoi and be 
sends for hds money after the change tud^ea {rfaee, 
though as it was an old contract he vnmld be entitled 
to receive the 10 two-penoes as well, I doubt whether 
he woold ask for it. The retailers might reeeive it 
whenerer they chose to dans it ; but, just aa a matter 
of opinion, I threw it out tiiat very l£kely in a great 
many of tiune entstaading eontraets the retailer would 
not take any netiee ef the change m tlie vakie of the 
eovareign, or act «pon the law &at would entitle hun 
to Budke a dbkn of 2d. tn the pound. Of course any 
retailer would he entitled to eliarge the additional 
2d., or any person eould pay it, even if not ashed, if 
he thought fit, to a tradaaman. There is a divieion 
of the questioninto two parts ; one die settienent of 
pafit eontraets made in the large coin that have to 
be nettled in the smaller one; Hie other rehnboB to 
'fx^re purchases. With r^ard to future pardiases, 
there appears to me to be no difficulty, because prices 
are constantly rising and falliag every 4ay, and by 
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A. Field, £jg. that 1068118 the difference must be got rid of in a verj 
short time. 

i;o March 186 8. 7^3 ^gg^g would not generaDy be paid in gold, 
would they ? — ^No. Still I do not conceiye that tiiat 
would make any difference. The token in silver goes 
for a fractional part of the sovereign ; 4s. in silver 
goes for a fifth of a sovereign^ and if you pay a man 
the fifth of a new sovereign, you pay him the fifth of 
2d, less than he would be entitled to. 

714. (The Governor of the Bank.) Weekly wages, 
I suppose, are paid in gold to a great extent? — 
Weekly wages in Birmiogham and ihe neighbour- 
liood are largely paid in gold. Our men have con- 
stantly wages which it takes several sovereigns to 
pay them in a week. 

715. (Mr. Cave.) If you go from the top to the 
bottom, would it not be the case that in future 
the new sovereign would soon buy as much as the 
old ? — ^I cannot question myself that in a very short 
time the new prices would really take into account 
this 2d. Prices are varying always, from an infinite 
number of causes, and it might be very difficult 
indeed for us to explore and find where the 2d. was, 
as a scientific fact, but I have not the slightest doubt 
in my own mind that the change to the amount of 2d. 
would be really existing in all prices in the country, 
almost without any exception whatever, within a 
twelvemonth. 

716. If that would be the case, I suppose the new 
system would adjust itself without any injustice to 
buyers and sellers ? — ^I think it would adjust itself 
without any ii^justice. There would be no difficulty 
about future prices whatever in my opinion. 

717. You stated that you thought one great ad- 
vantage of the proposed change would be for merchants 
in England, in keeping accounts with the United 
States ; that same advantage would not result in the 
case of France or any of ^e continental countries, 
would it ? — ^I did not exactly mean that the advantage 
would be great in the keeping of accounts ; what I 
meant was that I thought the advantage would be 
great in respect of remittances, that less variation of 
the exchaoge would take place, that it would always 
be limited of course to the exact expense of carrying 
coin over to the country in which your debt was. 
The charge that is made by all deiders in bills of 
exchange, as a compensation for the complication of 
the calculations, and the complication of theaccounts* 
resulting from the difficulty of the calculation which 
constantly occurs, would be got rid of, and the ex- 
pense and variation of the exchange would be con- 
fined to a very much smaller sum than that which 
now rules between all countries of the world that 
have a different coinage ; therefore there would be 
that saving. And then I pointed out that all the bills 
of exchange in the country, and all the banking busi- 
ness between different countries, are based on trans- 
actions in goods, and those transactions resolve them- 
selves into an infinite number of small matters, as in 
this case, where there are 421 different prices in an 
invoice, amounting to 253/., and those prices all carry 
with them, on ihe part of those engaged in the busi- 
ness, a great difficulty of dealing with the amount in 
a foreign coinage. 

718. Of course one sees very easily with regard 
to the United States that the change of the doUar 
from 4s. 2d. to 4s. must very much simplify the 
making of calculationB and the keeping of accounts, 
in bringing English money into United States money. 
But would that be so with regard to Austria and 
France, and other countries in which the component 
parts of the gold coin you propose to adopt would not 
bear the same analogy to the English currency ?-^ 
In the case of France, for instance, the component 
parts would beai* the same analogy; it would be 
a very accurate harmony. Supposing 25 francs were 
equal to a sovereign, and supposing five francs were 
exactly equal to 'k., the calculation would then be 
exceedingly simple when you had a precision of 
harmony fike that The mere transference of four 
into five is something that a very little mental arith- 



metic is sufficient for. Any man engaged in business 
would read off the price expressed in the one coinage, 
and translate it into the other, almost without knowing 
tiiat he was carrying on the calculation, provided 
ihere was that exact harmcmy between the coinages 
of the two countries. 

719. (The Governor of the Bank.) The effect would 
be that in France they would have to divide the 
dollar you spoke of by five instead of, as in the case of 
America, dividing by four ? — Just so. 

720. (Baron Rothschild.) Tou say that in an in- 
voice which you have just sent out there are 400 
diffisrent articles ? — There are 421 different prices in 
it, representing different articles or different sises, and 
so forth. 

721. Tou say that upon the price of each you have 
to add a calculation of the exchanges, which takes up 
a great deal of time, and which does not i^ow the 
purchasers to see immediately the difference in the 
prices in the two countries ; would you not have the 
same difficulty and the same loss of time in adding 
the charges of transmisuon of bullion and discount .on 
the terms of payment, and all other little items ^vdiich 
now are compensated bv the loss that there is in the 
exchange. If you had to add all those little items 
and small losses on to the prices, would it not take 
you, in fact, more time than calculating the exchange, 
because in the difference of the exchange generally 
all these matters are considered? — Those charges 
which cannot be dealt with at all by the iMX>po6ed 
change of our coinage must remain as fixed difficulties 
and obstacles in estimating the cost of goods ; but 
there is an advantage gained in making the coinage 
so much in harmony that the reading of a price here 
tells me what that price is in New York, I merely 
having to add what I have ascertained by experience 
to be tiie cost of getting out such goods. I may find 
that upon the average it may cost me 45 per cent, to 
get a particular article into New York. If I read the 
price of that article as being 2«., I know that it will 
cost in New York half « a dollar with 45 per cent 
added to it, and that is an easy calculation to make. 
But supposing the price stands at 2#., and the dollar 
is 4s. 1 j<c^ there is a confusion introduced into the 
calculation which is a veir great obstacle to my cus- 
tomer's buying that article. If my customer was a 
good enough arithmetician, and would take a long 
enough time to study it, he might come to the same 
result ; but time is money, and he does not take the 
trouble to make the calculation. In this invoice there 
are 421 prices amounting to 258/.; therefore, the 
avei-age value all round of the different articles comes 
to very nearly 10«. each, and for the importation of 
an article of so small value the dealer cannot afford 
to give much time ; and therefore American made 
articles quoted in dollars and cents have considerable 
preference i^m the prices being at once understood. 

722. There will always be a difference between 
American prices and English prices in consequence 
of the chai'ges for shipment of tiie goods uid so 
forth ? — Yes; but it is a very much easier thing to 
add a per-centage to a price stated in the same money 
that you are accustomed to than it is to transfer a 
price stated in another currency into dollars and 
cents, and add your per-centage sa welL If the price 
is simple, — ^for instance, if tiie price is Is. Sd.^ 2s.y 
Is. 9d., or Ss., — ^those figures read off in the American 
currency, and enable a man in New York to know 
what the price is in dollars and cents, although he 
does not really know what the arithmetical process is 
by which he gets it into dollars and cents. It is done 
at a jump by mental arithmetic. He could hardly 
tell you the exact process by which he does it 
He r^ads it in his own language, and he knows what 
the article will cost him m dollars and cents in a 
moment^ having added the 45 per cent. But an ex- 
change calculation between the United States and 
England is a complicated calculation, and occasions 
much more difficulty in knowing what an article will 
cost the importer. The whole transactions of the 
country, which ai-e made up of an infinite number of 
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small portions such as I am describing, are affected by 
this. In all those cases the difficnlty operates much 
more powerfully against trade than it does in lai^e 
transactions in which it is worth a man's while to 
study the matter, and ascertain exactly what are the 
prices of the goods he is dealing in. 
. 723. {Mr. Villiers,) Are the measures uniform be- 
tween America and England ? — They are mainly 
uniform. A ton in the state of New York is 2,000 lbs., 
and a cwt is 100 lbs. ; but the lb. is the same as 
the English lb. always. 

724. Then the difficulty is the same with respect to 
measures as with respect to coin. It is in the saving 
of time that you expect to derive advantage from a 
uniformity of coin ? — Yes, particularly by a saving in 
time. 

725. But there is a difficulty also and an incon- 
venience in calculating measures, is there not ? — 
There is that difficulty, no doubt, but that is not now 
the matter in question. I should myself very much 
like to see our weights and measures changed and 
made uniform, and a decimal system adopted; but 
conceiving that not to be the question at present, I 
have not gone into it. 

726. Just as you expect that time will be saved by 
the coins being the same, do you not think that time 
would be saved by the weights , and measm^es being 
the same between two countries trading together ? — 
Yes ; but between us and the United States, luckily, 
the weights and measures are the same, at least the 
pound weight is. 

. 727. If the assimilation of the weights and mea- 
sures between diffisrent countries were caiTied further, 
you would expect the same advantage to result from 
it which you expect to derive from a uniformity of 
coin ? — I should. 

728. (Mr, Cave,) Are not there still some sub- 
sidiary coins peculiar to the different states in 
America ? — ^No ; the coinage is a matter belonging to 
the general Grovernment of the country. There are 
no states having their own coinage. 

729. When I was in the United States there were 
New York shillings, for instance ? — ^Yes, but the New 
York shilling is merely 12^ cents. What they called 
a shilling was called ninepence in another part of the 
country, or a levy in another ; it was merely another 
name for the same thing. 

730. Was not there a diffi^rent coinage in use at 
one time ? — ^Yes, but the Spanish coinage was defunct, 
and the United States coinage was in genei-al use 
before the greenbacks were issued. 

731. There is no difficulty then now arising from 
there being different coinages in different states ?— 
!Ko. The only thing is this, that a traveller who is 
unacquainted with the local phraseology might not 
be able to translate the language of New York state 
into the language of Pennsylvania with regard to 
coins, but it is only a matter of translation and of 
name. I should like to state upon what ground I 
think it would be very desirable to have a 4^. gold 
piece, if I may be allowed to do so. 

732. (Chairman.) Will you be good enough to do 
80 ? — ^The smallness of the coin has been objected to. 
Now, I should like first to reply to that, that I have 
for mapy years of my life been in the habit of using 
the gold dollar of America, and I say without hesita- 
tion that it is one of the most convenient coins that 
a man could possibly have. I have myself just been 
travelling on a tour in the country in England, and I 
have been obliged to carry from 16s. to 18^. in my 
pocket all the time, because I could not get change 
for a sovereign at the places I happened to stop at. 
Sometimes I found I had 25 s. in my pocket, merely 
because I took care to provide myself with sufficient 
change, not being always able to get change for a 
sovereign. If you had a gold dollar of the value of 
4«., you would not require to keep an amount larger 
than that for change. You would hardly need to keep 
even 2s. or 3*., because you could readily get change 
for 4«., when you could not get change for 20*. The 
-weight in the pocket would become much less. 
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be that everybody would take care that his purse 
should be constructed so that he could conveniently 
carry such a coin. I was living in the United States 
when the gold dollar was first introduced there. All 
of us who had long been residents there had acquired 
the great preference which the people of the United 
States had for paper over coin, because it is more 
easily carried ; and we all of us used to reject gold 
and get bank notes as much as possible, until the 
gold dollar came out, and then the people in the 
United States at first made the same objection to it 
that Englishmen when they go to France make 
against the 5-franc gold piece, which they are not 
accustomed to, viz., " that it is inconveniently small j" 
but very soon they began to get accustomed to it, and 
the little gold piece in a short time acquired a general 
preference. The most convenient money to cany 
in our pockets is that which affbi'ds the greatest 
facility for change with the smallest weight of coin ; 
and with a 4*. gold piece you have that. As to 
losing it, I think most of us will adopt the simple 
remedy of having a purse constructed just to take 
care of gold, and put those small gold pieces in it. 
Tliat was what was in fact done in the United States. 
We changed our purses so as to be able to cai-ry the 
small gold dollars conveniently when they were first 
introduced. I find that from one gentleman or 
another a good deal has been said with regard to a 
decimal currency being introduced into England in 
future, and that it has been mixed up with the ques- 
tion of joining the international monetary union. I 
think myself that it is in accordance with the prac- 
tical rules of us Englishmen, as much as possible, to 
separate the second question from the first, and to 
harmonize our currency with this international union, 
so that we may come into it without thinking too 
much of a decimal currency in England, which we 
may attain to at some future time, as I very much 
indeed hope and trust we shall, but which probably 
the people of this country are not yet ready for. 
And I think that all we could wisely do at the pre- 
sent time would be to adopt such gold pieces as might 
give us the most ready way of introducing a decimal 
currency in future, provided those pieces were in no 
degree worse for our object of joining this union. 
Now I think the sovereign, from the fact that we have 
it in use now, and from the fact that it would come 
to be just the value of the 25-franc piece which the 
c<mference in Paris seem to be advocating, and from 
the fact that it has the same value as the American 
half eagle, is a gold piece to which we should all 
agree. The next most desirable thing would seem 
to me to be the 5-francs, which, the conference 
in Palis, I believe, are very desirous of having 
adopted, and which would be exactly the value of 
the American dollar. We should then have gold 
dollars in use in England ; the gold double florin, or 
whatever we choose to call it, would be the gold dol- 
lar, and it would give us the advantage of having two 
points of departure from which to start our decimal 
currency. We might choose one or the other at a 
future day ; and, without at all pretending to be able 
to anticipate the maturity of opinion upon that sub- 
ject in ftiture, I conceive that the wisest thing we can 
do in such a case is to do anything that may facilitate 
it in the future, provided it is at tHe same time bene- 
ficial to the present object. And I think the most 
beneficial thing we could do for the future, as well as 
an advantageous thing for the present time, would be 
to coin a piece of 4^. of the same value as the French 
5-franc piece and the American dollar. There is 
another reason in favour of it, which I think should 
not be overlooked, and that is a social reason. A 
small gold piece would promote savings amongst the 
working classes. I think it is a matter that is clearly 
settled that working people (and I daresay if we look 
into our own habits from early life onwards we may 
even recognize something of the same habit in our own 
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4. Field, Esq. minds) do not like to break a large piece of money; 
and it is constantly asserted that they never break 
gold if they can help it ; but, once broken, it is spent 
much more easily. Mi\ Robert Baker, the head fec- 
toiy inspector, has for many years been urging the 
coining of a 4s. gold piece. Five years ago, in his 
Report to the Home Secretary, he strongly urged it, 
and he has constantly been engaged in urging it ever 
since. As he has had very large experience, parti- 
culai'ly on these points, his opinion is entitled to great 
weight. He considers, as he assured me, that there 
is scarcely any measure that could be adopted that 
would so much promote economy and saving on the 
part of the working classes as the coining of a 4*. 
gold piece. He has prepared a design for a 4*» gold 
piece, which is a very beauti^l design, and which he 
desired me to say (I had the pleasure of riding up in 
the train with him to-day, he is an old friend of mine) 
he would be extremely happy to bring to the noble 
Chairman, if he would permit him to do so. You will 
see, I think, that there is a great deal of reason in 
what he urges, and that it is in accordance with our 
own knowledge and experience in the matter that a 
gold piece of the sort I describe would tend to pro- 
mote saving among the working classes. Not relying 
on my own authority only, I appeal to one of the 
very best authorities you could find in the whole 
country in favour of that as one reason for having a 
gold 4«. -piece. My own impression is very strong 
that we should get an immense advantage from coin- 
ing a 4*,-piece in gold in addition to the sovereign, 
and that both should be a legal tender through the 
whole of the countries joining the union. 

733. {The Governor of the Bank.) K we were 
to adopt the 25-franc piece and the dollar of 5 francs 
or 4^., probably you would have some intermediate 
gold coin between the 20*. and the 4*., would you 
not ? — I have not myself considered that. I should 
say that for the time being it would not be desirable 
that any other coin should be coined. 

734. Do you think that it would be desirable to 
discontinue the half sovereign, which would be 12^ 
francs ? — I have scarcely come to any conclusive 
opinion upon that point. I think that the half sove- 
reign has the advantage of having a corresponding 
coin in the United States. 

735. {Mr. Villiers.) What is the corresponding 
coin in the United States ? — ^I think there is a quarter 
eagle there ; but I have seen so very few coins in the 
United States in my recent visits there that I am 
unable distinctly to remember whether there is such 
a coin or not I see from a book which has been 
put into my hands that there is such a coin in 
America, whenever their coins come out from their 
hiding places again. It is worth lOf. 3;^^, according 
to this book. 

736. {The Governor of the Bank.) As you have 
the 10-franc piece in France, which would be doable 
the 5-franc piece, do you not think that such a coin 
as the half sovereign, which would be 12^ francs, 
would be rather inconvenient ? — I am disposed to 
think so. At the same time I have not considered the 
question, and therefore, probably, you would not 
think it advantageous to press me for any answer to 
that question. 

737. You said that the competition with foreign 
countries was so great that we were rather losing in 
our trade. I suppose you do not mean that that 
arises from the want of an assimilation of our money 
to that of otner countries, but that it n desirable to 
provide against anything that may increase the diffi- 
culties in the way of our trade ? — ^That is the purport 
of my remark, and I would add that our loss of trade 
would be much increased if other countries came into 
this unioD, and we did not. On the other hand, our 
advantage would be largely promoted by our coming 
into the union, because, supposing we and the other 
countries that may probably come in were all to 
unite together, we, at present having the lead of 
other countries in commerce and raann^actures, I 
thiak would derive greater benefit from this increased 



facility than other countries which have less com- 
merce. We who have more interchange of goods 
with foreign countries than any other country should 
have more advantage from this assimilation of coinage 
than any other country. 

738. You do not mean that our losing ground in 
competition with foreign countries is caused by the 
want of any uniform system of coinage, because in 
America and in France they are under the same cir- 
cumstances at present ? — ^I conceive that, so fw as 
we may be losing ground in our trade with France, 
with Italy, with Belgium, or with Switzerland, it is 
partly due to the fact of the great ^euulitj of inter- 
change of coinage between those countries. I have 
not any question that if a minute investigation in a 
microscopic way could be made, it would be found 
that certain Belgian articles were selling in those 
countries instead of the like products of our manu- 
facturers in consequence of the existence of' the Con- 
vention. I believe that would appear if you could 
really ascertain the fact. 

739. {Mr. Villiers.) You did not intend us to un- 
derstand that we are losing trade altogether, but yon 
mean probably that we are losing trade with par- 
ticular countries which are making progress in the 
production of articles which we formerly exported 
to those countries ? — ^We are undoubtedly losing in 
certain classes of goods — ^those goods that I under- 
stand myself. We are losing as compared with other 
countries in our exports to the common markets of 
the world. 

740. That is in ciertain particular goods ? — Yes ; 
and, taking the average of the whole. I lately made a 
reply in my position as chairman of the Chamber of 
Commerce of Birmingham, to some enquiries of the 
Board of Trade upon that subject. We sent them 
some very long pages of articles and classes of artides 
that were supplied by other countries instead of ours 
to the common markets of the world and even our 
own colonies during the time my experience reaches 
over. I have not the slightest question that other 
manufacturing nations are advancing at a greater ratio 
of speed than we. I have no doubt that the manu- 
facturers of Prussia, and of the United States, and I 
think France, (I sp^ik with what I may call absdute 
certainty with regard to Prussia and Hie United 
States,) are advancing more r^idly than ours Mre. 

741. That is consistent with our trade having 
made most enormous progress of late years ? — ^I think 
it is entirely consistent with that. It will be found 
that our exports consist much more of raw material 
and senit-manufactured articles, and less of completely 
manufactured articles, than they used to do. If 
the exports arc dissected you will find that we send 
iron and steel, and steel rods, — ^we hardly get to wire; 
we send raw materials and semi-manufactured ar- 
ticles abroad, and less of the more completely manu- 
factured articles. 

742. Do you think that it makes much difference 
what we export, so long as in value and amount our 
exports exceed what we had readied befbre ? I am 
talking of the country at large ; I do not speak of 
manufacturers particuktrly ? — Yes. I think it makes 
this diffiarence, that that progress is a progress whidi 
is rapidly taking us to where the total exports will 
be less. 

743. Do you mean that the trade of those countries 
is more substantially progressive than ours, and thai 
there is some defect in our system that should give 
us any cause of alarm witii respect to the progress of 
trade ? — ^I think there is. I th^ the great difference 
is in the state of education. 

744. {The Governor of tk€ Bank.) Do you not 
think that that falling off may be attributed more 
to the higher price ci wages in this country tium 
to any diflliculty with respect to the monetary ex- 
changes ? — ^I think the fun^unental cause is the greater 
intelUgence of tlie workmen abroad, resulting from 
better education given there ; that is my belief. 

745. Are not the wages higher in this country than 
they ore in foreign countries ?— They are higher in 
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thifl country than they are in Profisia, but they are 
muoh lower here than they are in the United States. 
The wages of the United States are approaching to 
doable ours, yet many articles are manufactured in 
the United States, and sent to our own colonies. They 
even take our iron and steel, and work them up in the 
United States, and after the expense of working them 
up at double wages ihey send the products to our 
own colonies. 

746. {Mr. Baring.) Do you think the advantages 
which you suppose we should derive from the simpli- 
fication of accounts by having a common gdld coin 
would i^ply equally to oountries where a depreciated 
paper currency is a legal tender ? — ^Unless they also 
have a eoinage which enters into their accounts, I 
conceive that it would not apply equally to them. 

747. Take the accounts wi^ the United States, 
having regard to their present currency ; would those 
accounts be very much simplified by tibcure being one in- 
ternational gold coin ? — ^Yes, they would be very much 
simplified. First of all, the difference ^between the 
greenback, the depreciated paper currency, and the 
gold, is always expressed e^rery morning by the pre- 
mium <m gold, llie depreciation of a greenback is 
expressed by the quotation in Wall Street for gold 
every morning, and the prices that might be calcu- 
lated for gold would be transferred immediately to 
greenbacks by a process of calculation which the 
minds of all merchai^ts in America are engaged upon 
all the day long, namely, turning goUL into green- 
backs. Secondly, there is growing up daily in the 
United States the practice of dealing in all imported 
goods in goid. The sales of goods by my customers, 
wbo import them in a whc^eeale way, are almost en- 
tirely made in gold at the present time. Therefore, 
for this purpose paper is put out of the question. 
Afterwards, when it gets lower, when the goods are 
sold to small pe<^le in the country, they may get to 
greenbacks, but our imports are on an equality with 
their own goods in that respect. 

748. You say that the introduction of the proposed 
^stem of coinage would increase the demand in the 
United States for English goods?— I think so. I 
think the demand would be increased to an extent 
which nobody knows but one who has gone through 
the detail of these transactions as I have. 

749. Would it Jower the price to the consumer ? — 
The obstacles to understanding the expense of articles 
that enter into our exports abroad, ai»i following the 
prices of them in asiother currency, in addition to all 
those other difictdties attending the shipment of 
goods and the payment for them, which we cannot get 
rid o^ are so great as to stand in the way of trade so 
long as they exist. 

750. X^ you not think that the importing mer- 
chants of New York are i^irewd enough to be able to 
calculate exactly what the articles they import cost 
them ? — They are aide to do it ; but as time is money, 
th^ will toll you, when you put beftire them the ad- 
vantage of importing an article, ^' I dare say it is as 
^' yon say, but I have not time to calculate it, I have 
'^ sometlung else to do." 

751. They would take care to buy in the cheapest 
market, would they not ? — ^Yes, if the cost of ascer- 
taining it to their time w^e not more than they chose 
to give to it. 

752. You estimate that very high ? — I estimate it 
at an immense amount, at something which those who 
have not had to do with it have no concepti<m of. 
There are at this moment in my own trade a great 
number of goods that eould be carried profitably to 
ti»e United States and sold there, but which are not 
taken there on account of the difficulty of people 
having to go through tiie whole study of ^ae prices. 
You are not aware, no gentleman here can possibly 
be aware, of the immense amount of detail that there 
is in dealing in all the manufactured articles of the 
eooBtry. I had tiie curiosity to count up lately how 
HMtny mana&ctnrers I dealt with ; I found in my 
manufacturers ledger a thousand different accounts ; 
.that is to say, I was buying of a thousand difierent 
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mwi; many of those were small manufacturers. I 
found I was taking hundreds of different articles fi-om 
some of them. 

753. This change would not alter that, would it ? 

Every addition to this multitude of detailed calcula- 
tions is one more obstacle to trade in each of these 
articles. It may be worth while to a man to make 
a most accurate calculation of the exchange if he is 
going to send over 50,000/. worth of United States 
stock to be sold here ; but it would not be worth his 
while to do so for such transactiims as this invoice 
represents, in which there are 421 different prices 
amounting to 253/. 

754. You do not think that you would be able to 
export your goods at a cheaper rate to foreign 
countries if the change you advocate were made ; do 
you ? — The cost of everything represents time and 
labour ; and the cost of goods consists partly of tho 
time and labour of knowing what they will come to 
in the country unto which they are imported. Ai 
this moment the complication of the calculation (rf 
the currency in Canada makes a very great addition 
to the cost of goods sold to the consumer in Cctnada. 
I have just been travelling in the United States and 
Canada, not so much on my own business as to ex- 
amine into the condition of commercial affairs there. 
In Canada I was struck with this feet : if I purchase 
for my customers to some extent goods in our dis- 
trict, they are charged to me at so many pounds, 
shillings, and pence for so many tons, cwts., quarters, 
and lbs. of the goods. And if any gentleman familiar 
with arithmetical calculations will think what that 
calculation is to start with, so many tons, cwts., quar- 
ters, and lbs., say of ship chain and cables, at so many 
pounds, shillings and pence a ton, he will see that that 
is a pretty good gymnastic exercise for the mind. 
It is necessary to reckon that out to start with. When 
the goods get to Montreal, the importer pays his 
duties upon them in gold dollars and cents ; he makes 
his calculations of small expenses in Halifax currency, 
of which 16*. are equal to a 1/. sterling ; he then puts 
them on his shelves, and keeps his own accounts in 
his own books and at his bank in dollars and cents.; 
and when his customer comes to purchase them, ho 
sells them to him in Halifax currency of 16*. to the 
1/. He has got his tons, cwts., quarters, and lbs. to 
sell, say at 15/. 15*. 6d. per ton Halifax currency. 
Now I should like you to conceive what is the amount 
of labour involved in that ; do you think that any man 
does that for nothing ? He has a labour to pwform 
which bears a high proportion to the labour of making 
the goods. The labour of distributing the goods is a 
labour very largely proportioned to the labour of 
making them, and if you double the labour of dis- 
tribution by any means you must add proportionally to 
the cost. To impose upon the man in Montreal the 
necessity of making these calculations is like making 
a man go through this room by jumping over the 
chairs and tables, instead of letting him walk along 
the floor, as he might be said to do if he had to work 
under a uniform system of decimal weights and 
measures and a decimal currency. 

755. You say that we are losing in competition 
with continental countries. Take the case of a French 
or German shipper to Canada ; would he not have the 
same difficulties in his way with reference to this 
Halifax shilling as an Englishman ? — He would have 
a portion of those difficulties. As soon as the articles 
got to Canada they would have ail those obstructions 
to their progress which their present system there 
has erected ; but a manu&cturer in Paris would not 
have the obstructions we have in this country, arising 
from the tons, cwt^., quarters, and lbs., and from the 
pounds, shillings, and pence, to start with. Therefore 
on starting the goods would have a beautiful railway 
to get to the port, but when they got to the other side 
a gymnastic exercise would have to be made before it 
could be ascertained what the cost of them was. 

756. I do not see that there would be asty great 
saving resulting from the change, exc^t in the cost 
of calculation ?— It would be in this vray. As a prac- 
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A. Field, Esq, ileal fact, a customer of mine in Montreal is obliged 
now to keep more clerks in his employment than he 
would be obliged to keep if he had a simple and easy 
mode of calculation. Beyond that, inasmuch as ho 
has to go through a great variety of calculations 
about prices on all his importations, he is always 
afraid he will make a mistake ; and to cover the chance 
of his making a mistake he takes care to put on 
something over and above his calculation. The re- 
sult is that the purchaser, when he buys the goods, 
has to pay for the actual cost of all these operations, 
which is very considerable indeed, and not by any 
means a trifling cost, and he would also pay an insur- 
ance against the possibility of the importers making a 
mistake. 

757. I wish to put a question to you on another 
subject. You said that if the sovereign were re- 
duced in value the settling of outstanding accounts 
would be very easy by adding 2d. to each pound, and 
you instanced the case of the national debt. Of 
course the country, I suppose, would pay 2d. additional 
upon all its interest, beyond the 25 francs ; that is your 
idea, is it not ? — Yes, that is my idea. 

758. How is the country to get the means of pay- 
ing that additional 2d. ; would it have to add 2d, in 
the pound to the amount received from every payer of 
revenue ? — I think inasmuch as our taxes, like the 
prices of goods in the country, are always being 
altered and adjusted, that would easily be met. The 
Chancellor of the Exchequer tells us he wants so 
much income tax this year, and so much next 
year, and so forth ; he knows what the expenditure 
will be, he must get his taxes from one source or 
another sufficient to meet the expenses of the country 
the same as before. It may possibly result in there 
being a slight increase upon the income tax upon 
the first introduction of the change ; but it would not 
be long before the constant adjustment of taxes and 
the constant alteration of piices that is taking place 
would efface the 2d. I think a very short time would 
be all that would be necessary to make it disappear. 

759. Then you think it would involve the neces- 
sity of a change in our system of taxation ? — I 
think that, inasmuch as we shall have to pay a larger 
annual interest in denominational value (not in actual 
value), we must collect a larger yearly amount in de- 
nominational value, not in actual value. 

760. Then that will have to fall upon the income 
tax ? — No ; it need not all fall upon the income tax; 
it may be distributed, in any way the House of 
Commons may see fit. 

761. {Chairman.) Would not any payment in the 
way of a tax, the aggregate amount of which came to 
6s. before the change, be represented by an exactly 
equal value, if it was taken to be 5*. 0^. after the 
change ? — Undoubtedly. 

762. Therefore an increase in the denominational 
value paid in that way would precisely compensate 
any loss from the diminution in value of the sovereign? 
—Yes. 

763. {Mr. Baring.) It would involve a propor- 
tionate addition to the customs duties on every article, 
and it would involve a similar addition to the amount 
of the assessed taxes ; would it not ? — Yes, it might 
appear so, but the deficiency, being only about half a 
million, would rapidly be met by the growth of the 
revenue of the country, which itself would be pro- 
moted by the very change I seek. 

764. {Mr. Smith.) The Halifax currency used to 
be the money of account in Canada, but I think they 
never had coin to represent the money of account 
there ? — I believe there never was. They used our 
own money, and calculated in that fashion. They had 
an imaginary 20s. piece. 

765. I have understood that by a recent Act of 
Parliament they have abolished the Halifax currency, 
and have substituted the American currency; is that 
the case ? — That is the case ; they have adopted the 
dollar currency. 

766. Then how do you account for it if they still 
continue to keep their accounts in Halifax currency ? 



— They do not keep their accounts in Halifiax cur- 
rency in any of the wholesale trades. The banks all 
keep their accounts in dollars and cents only, and the 
Government accounts are in dollars and cent« only; 
but when you buy any retail article m tiie city of 
Montreal they ask you in the shop so many shillings 
and pence in Halifax currency, and you are obliged 
to do as I did last summer, ask them to tell you how 
many dollars and cents that amounts to. 

767. {Sir John Lubbock.) The general tenor of 
your answers to Mr. Baring's questions, as I under- 
stand them, is that, cateris paribus^ a merchant will 
always rather purchase manufactured commodities 
which are quoted in his own currency ? — ^Yes. 

768. In fact, the differences of coinage act as a pro- 
tection to native industry ? — Undoubtedly. 

769. You expressed an opinion in the earlier part 
of your evidence that the change of 2d. on the amount 
of gold in the sovereign would very soon (I think you 
said in 12 months) affect all prices, though the differ- 
ence mighty be imperceptible. I presume you ex- 
pressed that opinion under the assumption that there 
would be no alteration in our Mint regulations ; but 
supposing that there was a charge for mintage, that 
would have to be taken into consideration ? — Yes. I 
apprehend that if there were a charge for mintage it 
would in effect diminish the value of the sovereign 
by so much as that charge was. It might be made 
(and probably would be made) simply by giving a 
little less coined gold than was received for mintage. 
Then I conceive that the purchasing power of the 
sovereign would be diminished exactly in proportion 
as the quantity of gold in it was diminished, and that 
the same result would occur from anything whatever 
that might diminish the weight of pore gold in the 
sovereign. 

770. I presume, from the general tenor of your 
evidence, that in your opinion the advantages we should 
derive from the alteration of the 1/. to mtJce it equiva- 
lent to the 25 fruncs would still be obtained, even 
if the French do not coin the 25-franc piece largely, 

and that only a few coins of it are struck off ? ^I 

think it would be but a very slight diminution of that 
advantage. 

771. {Mr. Cave.) You propose to have the smallest 
gold coin a 4s. piece, and to leave the silver coinage 
as it is ? — Yes. I should like just to point out the 
facility with which a decimal currency would be built 
upon that foundation, should we choose to alter the 96 
halfpence, which are at present equal to 4x., into 100 
halfpence, and to adopt that 4«.-piece as our unit We 
should have then a simple relation with the dollar and 
cents ; our florin would be a half dollar, our shilling 
would be a quarter of a dollar. We should dispense 
with our sixpences, our fourpenoes, and our three- 
pences, and instead of them coin 10-halfpenny pieces 
and 5-halfpenny pieces. We should then have a 
decimal currency, which would be as convenient, I 
conceive, as any decimal currency we could readily 
adopt in this country, with the additional advantage 
that it would be identical with the system of all t^e 
dollar countries. And inasmuch as the dollar is very 
largely the coin of the world, and is especially used 
in those parts of the world with which a considerable 
proportion of our ti*ade is carried on, it would be an 
enormous advantage to us if we were able easily to 
adopt a decimal currency of that sort, bringing in 
the dollar and cents. The coining of a gold 4«.*piece 
would leave it open to the progress of knowledge 
upon this subject, to decide on the best decimal 
system which might be open to us ; and my belief 
is, that it would be found to be the adoption of the 
4«.-piece as the unit, making 100 half-pence equal to 
it instead of 96. We should in that case have to 
change none of our pieces which are now in circula- 
tion except the small silver pieces of 6d , 4d!., and 
3cLf and we should only have to coin 10-half-penny 
pieces and 5-halfpenny pieces instead. We should 
then have at once a decimal coinage in this country, 
and those who pleased might keep their books by it. 

772. Is it your idea that the two gold coins of 20^ 
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and of 208. 2d, should be circulating together in the 
coontrj? — ^No. My idea is, that the 205. 2d, piece 
should be withdrawn as fast as it could be withdrawn. 

773. Till that took place would there not be a good 
deal of inconvenience with regard to the subsidiary 
silver coins ? — ^I should not apprehend any incon- 
venience. 

774. You would have no coins that would be aliquot 
parts of the new sovereign lower than the gold 4^. 
piece, would you ? — ^The silver coins that we now 
have would stUl be so much below the value of that 
new gold coin (it being, I think, about 6 per cent, that 
our silver coins are now below our gold coins in 
value), that they would remain perfectly suited to be 
the fractional currency of the sovereign, reduced by 
the twopence ; and inasmuch as silver is only used for 
small sums, and is only a legal tender for small sums, 
I think the question of the small fraction of the two- 
pence involved in it would not be a question of any 
importance at all during the period of transition. 

775. Do you not think that amongst the poor 
people there might be inconvenience ? — ^I am in- 
clined to think it would be found that amongst the 
poor people the change would be almost unknown, 
and that they would take the new money when they 
could get hold of it, just the same as the old, and not 
know much of the difference. I think the difference 
would scarcely enter into their knowledge or percep- 
tion; and the fact, the scientific truth, of the difference 
would eliminate itself in a very short time. 

776. (Mr, VUliers.) I think you admitted that the 
difficulties or inconveniences between countries trading 
together not having a uniform coinage are common to 
all countries so trading together, and that if the coin 
was rendei'ed uniform in all countries the facilities 
given thereby would be of equal advantage to all 
those countries ? — Yes. 

777. That being so, it would resolve itself, accord- 
ing to your view, into the advantage resulting from 
diminishing the difficulties of trade in general, and 
that would be tantamount to a reduction of the cost 
of production ? — That is pretty exactly what I meant 
to state ; also stating, what is very obvious, that if 
foreign countries enter into this union, and we stay 
out, we shall be then at an enormous disadvantage in 
comparison with them. 

778. {The Governor of the Bank.) They are 
already entering into it as rapidly as they can ? 
— Yes. Therefore it becomes a point of the most 
urgent importance to us immediately to enter into it 
ourselves, because it is beyond aU question that a 
very moderate amount of delay would do us an im- 
mense amount of damage. It is very much easier to 
keep possession of any trade you have got than to get 
it back again when it is once gone. And if the United 
States, for instance, (I speak of that country which I 
know,) should put themselves in harmony with this 
union, so that they could trade with France without 
any arithmetical difficulty whatever, they would ra- 
pidly be substituting Paris productions for many of 
the Birmingham goods which they now get; and when 
we, moving with the slow progress of Englishmen, 
should ultimately enter into the union also, we should 
find that we were locking the stable after the steed 
was stolen, and that we could not get back again a 
great amount of the trade which had already left us. ' 

779. {Baron Rothschild,) With regard to that 
invoice, is not it customary for large houses in Eng- 
land who have travellers in foreign countries to 
obtain orders for them upon commissions to have 
tariffe made out and ready with the different prices 
in the money of different countries, so that when they 
come to a foreign customer they have all these 
matters prepared ? — I do not think that that is cus- 
tomary. I do not know of it myself of my own 
knowledge ; I never heard of any single case of any 
English house taking detailed orders in the United 
States for goods to be shipped from England in detail, 
and to be delivered in America at American prices. 
An individual case of large amount you may meet 
with ; for example, I might make a contract to deliver 
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so much iron at so many dollars and cents, and even A, Field, Esq. 

take my risk of how their greenback cuiTcncy would 

turn out, if I chose to enter into a speculation ; but *0^^chl868. 
the ordinary course of all business I am acquainted 
with is to charge sterling prices. 

780. That is to say, aU the purchases of English 
goods made for America are made for the account 
of the Americans in America, and the English houses 
do not ship for their own account at all? — They do 
ship for their own account, but I understood your 
question to apply to orders. 

781. My question was this : whether a clerk or 
an agent traveUing about in America to obtain orders 
for a large English house was not prepared, when he 
arrived at a certain place in America, not only with 
the prices in English currency, but also with the 
different calculations, so that immediately on asking 
for orders he would be able to state the prices of the 
different goods in American money ? — I think not ; I 
think the state of the case is this : an English 
house having their locality in England sell their 
goods abroad in English money. An English house 
who have a house in New York may, so far as they 
are a New York house, offer to get goods out from 
England and sell them in dollars and cents. But as 
a practical fact, I think that no English house, 
without having another house on the other side of 
the water, undertakes to deliver goods in"^dollars and 
cents. I never heard of it, except in this way : that 
in a large speculation a house might undertake to 
deliver railway iron, for instance, in dollars and cents. 
None of the ordinary business of the country that I 
am acquainted with is done in that way. 

782. Mr. Stewart, the lai-gest importer of English 
goods in New York, has his agents in the different 
countries ; one of his repre^ntatives buys goods for 
him in this country in sterling money, and ships them, 
and he sells them in American currency on the other 
side. But the English houses also have agents in dif- 
ferent countries ; and the travellers for English houses, 
so far as I am aware, are generally prepared with a 
calculated tariff, so as to be able to state immediately 
the prices at which they could deliver the goods in 
these countries ? — I am not aware of any such opera- 
tion. Take the case of Mr. Alexander T. Stewart. 
He has got his own house in London, in Manchester, 
and in Paris, as well as his New York house, and his 
New York house sends the orders in fact to the different 
branches in Europe for his purchases. The goods 
are bought for so much sterling, or so much in French 
currency, and then shipped to New York ; and the 
New York house goes through the business of getting 
them delivered, paying the duties, and reckoning 
what they cost them in American currency ; and then 
they sell them wholesale for gold dollars and cents, 
and retail for greenbacks. The New York house 
does that business. 

783. They buy in Loudon in sterling, and sell in 
America in American currency? — ^The New York 
house buys in London through a London branch of 
the same house. 

784. But English houses have agents in the 
different countries, in America among others, and 
they sell English goods at American prices ? — I am 
not aware of any case of the sort. It would appear 
that they would be taking upon* themselves a riskful 
sort of business in which it would be difficult to know 
the facts. Without having representatives out 
there, how do they know all the expenses that the 
goods wiU put them to. 

785. They have travellers out there ? — But they 
must have some one out there to see to the payment 
of the freight and the duties, and all the small ware- 
house dues and cartage expenses, all of which some- 
body on the spot must look after and pay. They must 
have a banking account for that purpose, and the 
means of carrying it all out. They must have some 
one to see to the delivery of the goods for the pur- 
chaser. Therefore, they must have a New York 
house in order to ensure correctness; and then, in fact, 
it is the New York house that is doing the business. 
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A, Fkldt Esq. Otherwifie they would be guaranteeiBg to any pur- 
— chaser what his expenses should be, leaving that 

•0 Mardi 1868. purchased to incur the expenses, carefully or carelessly, 
'~""~~" fidrly or unfairly, afterwards, without control. 

786. {The Governor of the Bank.) I suppose you 
d<^ not consider that the assimilation of the coins 
would get rid of all variations in the rates of exchange? 
— ^No, but it would very much reduce them. 

'^ST, It would limit the variations, and make them 
more intelligible ? — The variations would be limited 
very much indeed, and they would become more intel- 
ligible. 

788. It would limit them to the expense of trans- 
mitting the coin between the countries, together with 
interest during the time of transmission ? — Yes ; that 
would be the maximum. 

789. {Borax, Rothschild.) And there would be the 
fluctuation of the rate of interest between the two 
countries ? — That would be taken into account. 

790. (7%c Astronomer Royal.) Do you not con- 
sider that the difficulties you mentioned would be re- 
moved in a great measure by the employment of intel- 
ligent and well-informed clerks in this countiy ? — ^I 
think the more intelligent and the bettei* arithmetician 
your clerk is, the more accurately and the quicker 
he will make the calculations, and therefore he will 
be worth so much the more money for his excellence. 
It may very likely be the case in this as in most 
other matters of the same kind, that the best article 
is the cheapest in the end, and that it is better to pay 
a good salary and get a good clerk who can do his 
wotk well, than to pay a poor salary and get a poor 
clerk ; and if you do pay a high salary to your clerk, 
the amount of work to be done is so considerable 
that it bears a very imp<N*tant proporticm to the cost 
of making the goods themselves. 

791. You have probably estimated the expense 
that is so incurred as a money question ? — It is so 
variable a one that I could not pretend to state it. 
It would vary exceedingly. But, besides that actual 
cost^ the element of uncertainty upon the numerous 

^ details prevents business. Men will not go through 
all the labour requisite to ascertain whether they can 
import something from which they can make a proflt 
of half a dollar or a dollar when they can supply 
their immediate needs without such trouble, and 
without the risk of making a mistake in a complicated 
calculation. 

792. {Sir John Lubbock.) If you estimate so highly 
the advantages of international coinage, do you not 
think that perhaps it might be worth your while to 
abandon the sovereign altogether, and to have a coin 
exactly equal to the 20- franc piece, the napoleon, so 
as to enter completely into the monetary union of 
Europe ? — My idea is that it is always wisest to take 
the step that lies nearest to us, going in the right 
direction, and rather to do that which we can do 
quickly and safely immediately than to attempt some- 
thing that may be better, but may be more difficult to 
get accomplished at once, and tiereby cause delay, 
which in this case would be a very great evil indeed 

793. You think if it could be done at once it would 
be much better to have a decimal currency? — ^I think 
if we could get a decimal currency immediately, and 
a imiformity of weights and measures to-morrow, or 
from the first of January next, we should do an 
inmiense service to this country. But there are 
thousands of other things that might be done with 
immense advantage, and we cannot do all the things 
which it would be very desirable to do. Tlierefore, 
as in my opinion we cannot bring about a decimal 
coinage inmiediately, it is better to do that which is 
now open to us, I hope, namely, to harmonize our 
currency in England with the currency of this umcm. 
By that means we shall get this enormous advantage 
which is now open to us, without saddling it with 
other efforts, which may perhaps ke^ back the 
attainment of the advantage which is now within our 
readi. 

794.^ {The Governor of the Bank.) In the event 
of assiuulating the coins have you considered the 



necessity of charging the same mintage as foreign 
countries charge? — ^I have considered it to Bome 
extent. My present opinion, without pretending 
that I have studied the matter very deejdy, 18 that 
we ought to charge the same mintage as it is now 
the practice to chai^ in other countries. I Uiink 
that we ought to adopt the principle of -j^th alloy, 
and charge the same mintage as the other countries. 
I do not pretend to have studied the question as 
deeply as many others may have done, but that ig 
what appears to me at present to be the right 
course. 

795. ( The Astronomer Royal.) Does it i^pear to 
you that in the event of our having an intenuitional 
coin it should be a legal tender throvghoat every 
country of the Convention ? — I think it woi^ld be 
extremely desirable that the international coin should 
be a legal tender, and should have impressed upon it 
the amount that it is a legal tender for, in, if possihle, 
all the countries in union together ; that, for instanoe, 
we should have stamped upon our sovereign on the 
reverse side 25 francs and 5 dollars, and the vakie 
in, at all events, the other leading countries that oome 
into the union ; and on our 4«.-piece, five firaacs, one 
dollai*, and so forth. That, I think, would ensm^ the 
ready circulation of the gold of the different countries 
in all the countries of the union, and w<MikL conse- 
quently ensure the enormous advantage of facilitating 
our exchanges by reducing the cost of exchange to 
the mere cost of the transmission of coin. 

796. I am speaking of the compulsoiy acceptation 
of the international coin in discharge of a debt ? — I 
think the compulsory acceptation of it i8 very desir- 
able ; it should be a legal t^ider. 

797. Do you think that it would be received with- 
out doubt or difficulty in the different countries ?— 
I think every country would receive it immediately. 
If it was nuMle a legal tender, and if it was of exactly 
the same value in all countries, that fact would get 
rigidly understood by all the people who would have 
an opportunity of getting such a coin. Every indi- 
vidual who has a chance iji getting poasesakm of a 
coin, every one who handles it frequently, gets very 
i*apidly indeed to imderstand the whole value of it. 
If you go into savage countries you find the same io 
be the case. The rapidity with which a man under- 
stands the value of coin he may get hold of is ex- 
tremely great. If the international coins were made 
legal tender, and were of the same value, in all the 
different countries, I believe it would have the eSect 
immediately of circulating the coin of one country in 
another. 

798. {Mr. Villiers.) There would be no advantage, 
or but very little advantage, would there, in having a 
uniform international coin, unless it was made a legal 
tender everywhere ; there would be no use in carrying 
about a coin which people could refuse to accept ?— 
So far as the very small advantage to a traveUer is 
concerned, I think it would be very much reduced if 
he could not pass his money everywhere! But as 
regards the larger advantage of facilitating exchanges, 
I think we should get the greater part of that advan- 
tage if the coins were not legal tenders in all the 
countries ; but I think that advantage would be greatly 
increased by making the international coins legal 
tenders in all the countries in the union. 

799. But you spoke of remittances also being made 
in coin, did you not ? — ^Yes. 

800. If they were not a legal tender it would not 
facilitate remittances, would it ? — ^I think the sove- 
reign having got stamped upon it the fact that it was 
exactly of ti^e value of 25 francs, without even beii^ 
a legal tender, it would be found that it would be 
disposed of for very nearly and probi^ly abs<dutely 
the 25 francs. However, I think there would be a 
great advantage in having the international coins 
made legal tenders, because you would ^isure their 
absolute value in every country l^y got into. 

801. That would dispense with the business that 
now goes on in every country of effecting the ex* 
change8,woulditnot? — Yea. All those money exchange 
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offiees we see abroad would be shut up. The large 
exchange houses, whose busmess is chiefly in dealing 
with bills of exchange, would be able greatly to benefit 
the country by turning their capital and their own 
labour and the labour of ih&T employes into something 
else which would be of a productive character, and 
largely increase the wealth of the world, instead of 
their being engaged in only helping people over ob- 
structions which are quite unnecessmy, and might 
well be removed. 

802i {Baron Rothschild.) Do you not think that 
the same amount of bills and the same amount of ac- 
commodation paper would exist then as exists now ? 

I think the bills of exchange would be drawn then 

and sold just as they are now, but that the variation 
of the exchanges would be much less. 

803. Do you not think that the competition amongst 
bankers is ^e same as the competition amongst manu- 
facturers or merchants generally, and that therefore 
the profit upon bill business is just as small in pro- 
porticm as the profit on other business ? — I apfnrehend 
that it is an economical truth that the profits of all 
businesses tend to equalize themselves ; but I suspect 
that those houses who have got ah'eady a large amount 
of exchange business obtain, by giving their name to 
the transaction, apart from the mere matter of the 
security of their credit, an advantage which enables 
them to draw business to themselves, and to get a 
much larger share of profit than a new house could 
get on starling in the business. But at the same 
time, the complete answer to your question would be 
this, that if they did get no more profit for the work 
done by them than other people get for their work 
done, if we can do away with their work and make 
it useless, then the expense that it is necessary to 
incur in paying for that work will be saved to the 
world. 

804. I thought you said just now that you thought 
the same amount of bills and the same method of 
transacting business would be continued then as now 
takes place, so that it would only be then a matter of 
profit ; and my answer to that is that the competition 
now in banking business reduces that profit to a 
very small amount? — There is something paid for 
the expense of making complicated calculations, and 
keeping complicated accounts. 

805. I beg your pardon ; not in a banking busi- 
ness. — ^In foreign banking business, in buying and 
selling bills of exchange, there is, I apprehend. 

806. {Sir J. LubhocK) The bills of exchange 
would still be sold, because the merchant sells his bills 
of exchange in order to turn over his capital as rapidly 
as possible ; he would not hold a bill upon Vienna or 
any other place until maturity, probably ? — I imagine 
he would sell his bill, but he would not sell it at a 
rate that would not be as favourable to him as waiting 
for the transmission of the gold from the country 
he vras drawing upon. 

807. He would sell it because he could employ his 
capital better ? — It might not be convenient to him to 
do so ; and supposing he is a man of means, he, or, if 
not> somebody else, will do it in the way I refer to. 
He will not sell his bill to more disadvantage to 
himself than he could get the gold itself sent back again 
for from the country in which money is owed to him ; 
and inasmuch as ^e gold would be at once usable 
for its exact value when it arrived here, there 
would be an inducement to him to take the 
payment in that way when it was more profitable. 
During my residence abroad I more than once 
made remittances to England in gold instead of 
buying bills, when I found I could do it advan^ 
tageonaly in the comparatively small business which a 
merchant in my line carries (m. When I could buy 
sovereigns I constimtly when residing at New York 
remitted sovereigns to my Birmingham house. I 
found that I could do it advantageously when I could 
buy sovereigns^ but I could not do it advantageously 
if I had to buy the same gold (that is, Imrs) as 
Messrs. Baring's or Messrs. Rothschild's agent would 
porcha^ for thdr remittances* If I had to buy gold 



bars, that was a business that required a knowledge ^ Field, Esq, 

and attention which I had not got ; that would i^olve 

me in greater expense, and therefore it would not be -Q March 18 68. 
advantageous to do it. But it was advantageous to 
me, and it was constantly my practice, to buy gold 
sova:«igns when they came into New York in num- 
bers, and when the exchange was advantageous to 
me. By remitting sovereigns in that way, I saved 
myself^ or | per cent in the exchange. I shipped 
them to Liverpool, they were deposited in the Bank 
of England in Liverpool to my credit with the Bank 
of England in Birmingham, and there was nothing to 
be paid to any body for doing it. 

808. I was talking of the case of a merchant in 
the country who draws bills upon his foreign custo- 
mer. He generally finds it advantageous to sell those 
bills at once, because he can employ the money better 
in his own business ; therefore he sends the bill 
ihrou^ his Ranker up to London, and it is sold 
through one of the brokers, and, there being a keen 
competition fi>r that business, I imagine the price 
obtained for it is generally a fair one. Therefore, 
as regards this commercial operation, the only dif- 
ference, if this change were made in the coinage, 
would be that Messrs. Bothschilds and Messrs. 
Barings, and the other great houses who deal in 
exchanges, would be able to effect a saving of labour? 
— ^It would go further than that. 

809. {Baron Rothschild.) Although one merchant 
might, by sending gold from America to London in 
return for goods, contrive to save perhaps one per cent., 
another merchfuit would not make that one per cent., 
but he would draw bills and get money for them ; 
and whilst the one merchant's gold was travelling 
backwards and forwards, the other merchant would 
do a better trade ? — ^Take my own practice while 
resident in New York. I had a certain amount of 
dollars and cents, for which I could buy a bill of 
exchange from Mr. Belmont, or anybody else in 
New York ; but if they asked me a price which was 
more disadvantageous to me than buying sovereigns, 
I bought sovereigns and shipped them to Liverpool. 
They were received at Liverpool, and deposited in the • 
Bank of England to iny credit with the Birmingham 
Branch, and I saved money by so doing. That is 

an illustration of the saving which would result from 
having an international coinage. Sometimes I could 
not buy bills advantageously ; the price of bills was 
often such thai I could make more money by buying 
sovereigns. It was not suitable to me (in fact I had 
not the means at my disposal for the purpose) to send 
50,000/. worth of gold bars, or whatever might be 
the n^st suitable remittance at the moment, leaving 
a proJQt to those who did it, but I could purchase 
3,000il or 4,000/. worth of sovereigns, and send them 
home. I hardly ever took the trouble to do it unless 
I saw my way to save ^ per cent.. My saving would 
vary from -^ to 1 per cent, by doing that. I consider 
that an exact illustration of the advantage we should 
get from an international coinage. Those sovereigns 
in New York were merely merchandise, and there- 
fore I paid a profit to people who had them to selL 
I paid profits to the brokers from whom I bought 
them. But supposing we got an international coinage, 
I could draw a cheque upon my lianker in New 
York, and draw out the half eagles, and ship them 
to Liverpool, to be deposited in the Bank of 
England there to my credit with the Birmingham 
branch, and they would be so many sovereigns to 
my credit when they got there. I should save on the 
remittance, as I did before, with the additional saving 
that I should not be buying an article of merchandise 
at all. I had to pay brokers to do the business when 
I bought my sovereigns, but I should no longer be 
under the necessity of paying a broker. We should 
by this means be placing ourselves in exactly the 
same position as we are in between London and 
LiverpooL I do not need to buy bars of gold and 
remit them from one place to another in England, 
because we can with the least possible expense make 
our remittances. I submut that the ease I mention, 
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A. hidd, Esq. that I could constantly buy sovereigns in New York, 
which were an article of merchandise, and which I 
paid a profit upon, and have them boxed up and 
shipped, and pay freight on them to Liverpool, and 
there have them deposited in the Bank of England to 
my credit with the Branch Bank at Birmingham, is an 
exact illustration of the fact that there would be a 
saving to merchants in this country by not employing 
the gentlemen whose business it is to deal in exchanges, 
excepting when the price of the exchange remained 
within the limit of the expense at which you could 
transmit these coins from one country to another. 

810. (Mr. ^S^mt^A.) Supposing there were an interna- 
tional coinage, you would have the same advantage 
in buying any other kind of coin that you now have 
in buying English sovereigns ? — ^Yes, and still more ; 
for I should then draw a cheque upon the bank at 
New York, and remit the identical coin I received 
for it. Now I have to pay a broker his profit, and 
profits to the persons who collect the sovereigns in 
small amounts for the broker ; but all that would be 
saved. 

811. {The Governor of the Bank.) In the event 
of having one gold coin which should be a legal 
tender in the different countries of the convention, 
I suppose, from what you said just now, that you 
would wish to see all the minor gold coins equally a 
legal tender ? — I conceive, myself, that it would be 
desirable to have one or two international coins, and 
that that would give us all the main advantages we 
are seeking for, and it would be what we could 
readily attain. I believe that an exact adoption of 
the same currency, which what you speak of would 
ultimately point to, is something not at present 
attainable. 

812. I allude to the gold coins only ? — I think it 
would be a little additional advantage to have all 
the gold coins interchangeable ; but if we had two 
international gold coins, such as the sovereign and 
the 4^. -piece, we should get such an immense amount 
of the advantage we are seeking for, that it would 
not, in my opinion, be worth our while at present 
to seek for anything additional. 

813. {Mr. Smith.) You asked permission to make 
a few observations upon the advantage of having a 
decimal coinage, and also of having decimal weights 
and measures ; are you aware that this Commission is 
limited to an enquiry into international coinage ?-* 
Yes. 

814. Do you think that it would have been of 
advantage if the Commission, instead of having its 
enquiry so limited, had been empowered to enter into 
the whole question of the assimilation of weights and 
measures, and also into a system of decimal coinage ? 
— I think it T^ould be a disadvantage, because I think 
it would act as a considerable weight in the way of 
our getting that advantage which is now open to us, 
by burdening the Commission with efforts to get 
another good which is not so readily attainable. 

815. You are aware, probably, that there have been 
enquiries by Parliamentaiy Conmiittees and by Com- 
missions into those separate subjects from time to 
time ? — ^Yes, I am aware of it. 

816. There was a Committee of the House of Com- 
mons appointed to enquire into decimal coinage ? — 
Yes. 

817. But the Committee were not empowered to 
enquire into any system of weights and measures ; and 
some of the witnesses who suggested that, if there 
were decimal coinage, there should also be a decimal 
system of weights and measures, were stopped. In 
the same way there was a Committee of the House of 
Commons appointed to enquire into a decimal system 
of weights and measures, but there all the witnesses 
were stopped when they talked of having also a 
decimal system of coins. In both cases the witnesses 
insisted that the two subjects were intimately con- 
nected with each other. So, again, there was a Royal 
Commission appointed to take into consideration the 
Report of the Decimal Coinage Committee ; and there 
the witnesses wanted to show that, if there were a 



decimal coinage, it would be very important to have 
an international decimal coinage; but they w^*e 
stopped. And, in like manner, here we have now a 
Royal Commission appointed to inquire into inter- 
national coinage and a system of decimal coinage, 
either of our own or connected with foreign countries; 
and again the question of a decimal system of weights 
and measures is not allowed to be brought into it 
Do you think that this is a disadvantage ? — ^If I am 
permitted to answer the question, I conceive that it is 
of very great importance that this Commission should 
guardedly confine themselves to bringing us into 
union with the international coinage union; but I 
hope that they will do what all of us ought to do in 
such cases, lay down their positions, if they can do it 
with no disadvantage whatever to the purpose at 
present in view, in such a way that they may be of 
assistance to us, should we, at some future time, talk 
of adopting a decimal currency. 

818. 1 think you stated that it would be a great 
advantage if a system of coinage were adopted in 
England which would enable the buyer and seller 
here and abroad to understand each other ? — ^Yes. 

819. You complained of the present complicated 
system of accounts ? — ^Yes. 

820. Does the system you propose effect that object 
which you desire ? — I think it would very largely 
assist in doing so. 

821. You complained, with respect to your prices 
of articles, that it was necessary, before an American 
and bcfoi*e a Frenchman could understand them, that 
they should translate them into their own monies and 
coins ? — Yes. 

822. Supposing the plan which you suggest^ of a 
26-franc piece, be adopted, and supposing an article 
cost 1*. 9^fl?. per lb., what would it represent in 
American money if we came into union with America 
in the way you propose ? — ^I must put it down on 
paper. I shall go into several points of decimals. 
{After making the calculation:) It is equal to 44*79; 
or, as a New York man says, it is equal to 44 cents 
and 79 mils. 

823. What would it be in francs and centimes V — 
I am not so familiar with the French calculation. 
Will it be sufficient for your purpose to confine me to 
dollars and cents ? 

824. No ; you want the coinage to be international ? 
— {After calculation :) I believe it is equal to 2 '24 
francs, or close upon that. 

825. If this simple question requires so much calcu- 
lation, where would be the advantage of the system 
which you are advocating ? — This calculation would 
be very much less troublesome to a man who was 
engaged in ordering his goods than it is to me in 
answering^your question now. He would, immediately 
before this Is. 9\d. calculation, have been doing 
something at 2^., and he would rapidly remove him- 
self from one point to another ; he would tell you 
directly the value of 1*. 9^. as 44J cents ; and he 
would come to that conclusion with a rapidity that, 
with our ordinary arithmetic, we should be surprised 
at, because he has been going all the way down with 
otlier prices, and doing the same calculation. But if 
this calculation be difficult in this way, how much 
more difficult it must be in the very much more com- 
plicated calculations that we have now to make. If 
this sum takes me so long to work, how much longer 
it must take me to make the calculations at the present 
time, when 4 * 4 dollars, with a continuous decimal, is 
equaJ to the 1/. sterling, with the per-centage of the 
exchange of the day to be added to it 

826. If it takes so much time as you have employed 
in making these calculations, is it worth our while to 
change the whole of our coinage, and the whole of our 
monetary system, and to adapt our taxes to it, for the 
mere sake of the introduction of this system you 
propose? — ^I conceive that it is worth our whiles 
because my own experience, extending over a great 
many yeai*s, in which I have canvassed the question 
of what these prices would be in American money, 
tells me that the conclusion would be ai-rived at veiy 
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much more quickly and very much more certainly if 
this change is made than it can be at present. The 
difficulty you have pointed oat in finding out what 
1*. 9^. is worth in American money is very much 
greater at the present time than it would be under 
the change we are talking of. 

827. Why should there be any calculation at all ? 
Why should not there be an identical money between 
the different countries, so that when you quote a price 
of, say Is, 9^d. in England, it should be understood in 
America, and it should be understood in France, and 
all over the world? Would not that be an object 
worth attaining ? — Yes ; I think that that would bo 
greatly worth attaining. 

828. Would not that be an object which a nation 
would make a sacrifice to attain ? — I think it would 
be very desirable to attain it. But my own apprehen- 
sion would be that whilst we could get the present 
change that we have been talking of, and I hope very 
quickly, I do not think that we could get the other 
change without a verv considerable time of waiting ; 
and, beyond that, as far as I am able to judge of the 
matter, if we should obtain the present change, it will 
serve as a step by which we can obtain the next 
change, when the knowledge of the people is more 
mature, and more ready for it, 

829. K you are going to make a change which 
involves a great cost and great public inconvenience, 
not only to our own but to every other nation, is not 
it desirable to make such a change as will not requu-e 
any other change to be made afterwards ? — I do 
not think we should be able to get the change you 
speak of. 

830. That is not an answer to my question ? — I 
think it is desirable to have the same money, and the 
same sets of weights and measures, and the same 
language. 

831. You mean the same money language ? — ^I meant 
that it would be a good thing if we could speuk iJie 
same language also. 

832. If we had an identical money of account, 
that would be an international money language, 
would it not ? — I should be in favom- of using the 
same sets of weights and measures, and the same 
money. But I conceive that we are not likely to get 
that immediately ; and that what we might perhaps 
get at this time would be a step that might in the 
future lead on to the object you are questioning me 
about I therefore conceive that it is wiser for us to 
take the step that is open to us immediately, with the 
utmost rapidity, and not to be prevented from taking 
that step because you want to take three more 
beyond it. 

fci 833. But an international coinage, such as you 
advocate, seems to involve, to judge from your cal- 
culation, as much trouble as exists at present. It 
would take a man a day, according to the time you 
have been taking in doing this calculation, to translate 
the 400 prices of articles in youi* invoice into American 
currency ? — ^I do not think you would find a price with 
a halfpenny in it from one end of my invoice to the 
other ; that adds to the calculation. On the other 
band, you would find a great many prices that can be 
spoken in the other currency immediately. When 
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you see 28. you know that it means half a dollar ; -^^ ^"«^» ^^9' 

and 1^. a quarter of a dollar ; and Is. 6d,& quarter of 

a dollar, and half of that added. A great many of 

these prices I can read off myself straight into dollars 

and cents. You have fixed upon a difficult price ; 

and I dare say I did not reckon it as quickly as I 

should do if I was constantly calculating similar prices, 

and sitting at my own desk for that purpose. 

836. Have you ever considered whether it is practi- 
cable to adopt an international coinage which would 
hai*monize the currency of America, France, and 
England ? — I have the strongest persuasion that it is 
practicable to do it ; but I feel very strongly that it is 
more valuable to practical men to direct their labours 
and attention to the next good step that is before us ; 
and I therefore have directed my attention more 
especially to that which I thought we could get than 
to a complicated scientific system for the complete 
adoption of the same coinage and the same weights 
and measures by the civilized nations generally. I 
think that that would be desirable ; but I think it is 
something we cannot attain to at present, and there- 
fore I have not specially directed my attention to it 
at present. 

835. Are you aware that it is just as easy to 
accomplish the one aa the other ? — ^I am not aware of 
that. 

836. For instance, if America, instead of taking 
one dollar, were to take two dollars, that would be 
equal to 10 francs ; and supposing we took lOd, instead 
of ls,y and made two dollars the unit of account, we 
should then have a piece of two dollars value, which 
would be a ducat. You would have ducats and pence; 
100 pence would be a ducat. I do not know whether 
you are aware of the disadvantage in all accounts of 
having vulgar fractions. In America they have 
vulgar fractions ? — Scarcely so. 

837. They have eighths in America, whereas in 
France there is no such thing ; perhaps you have not 
considered that point ? — ^You mean that the French 
have a decimal system instead of a system of vulgar 
fractions. I think that that is very much preferable 
in money matters. But the Americans also have not 
got vulgar fractions ; they have decimals in currency. 
They have no eighths of a dollar. 

838. Would it not be quite as easy for the Ameri- 
cans to adopt the two-dollar piece as the one-dollar 
piece? — You asked me the question whether I was 
aware that it was as easy to adopt a system that 
should bring us all to the same currency as to adopt 
the present change. I said I thought not ; and so I 
think still, because one of the great difficulties with 
regard to the change is the difficulty of inducing the 
nations to adopt the change. Your plan would make 
it necessary for us to induce the Americans to make 
a change, and I suppose all other dollar countries too 
as weU as ourselves. Now, I think we shall find it 
quite sufficiently laborious to us to get the English 
people to make the change, without adding to that the 
labour of inducing the Americans to make a change at 
the same time as we do. 

839. ( Chairman,) Is there anything else that you 
would wish to state to the Commission before you go ? 
—No. 



The witness withdrew. 
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840. ( Chairman,) 1 think you were a director of 
the Mint of Bengal, were you not, for some time ? — 
Yes, I was in Calcutta for some time. I was pre- 
viously to that for 14 years Master of the Mint at 
Madras. 

841. I need hardly ask you then whether you are 
pretty well acquainted with the practical fabrication 
of coin, and questions of that description ? — ^Yes ; 
I believe I am acquainted with such questions. 

842. Were you. not for some time acting as actuary 
to the Madras Military Fund ? — ^Yes ; I was actuary 
to that fund for five years. 



843. I think you have directed your attention a 
good deal to questions of coinage, and among others to 
that of international coinage ? — ^Yes. 

844. Have you formed an opinion as to whether 
the adoption of an international coin^e would be a 
desirable step to take, or not ? — ^Yes. I think it would 
be very desirable. 

845. I believe if gold is earned to the English 
Mint, coin is returned at the rate of 3 ^g- sovereigns 
for each ounce ; that is, 3/. 17*. 10^. ? — ^Yes, it is 
31. 178. lO^d. 

846. Is not the allowance of time in which the coin 
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must be delivered about 20 days ? — That is the case 
in India ; what it is here, 1 do not know ; it is 
20 days, I have been told. I believe that to be the 
case. 

847. Inasmuch as the coins delivered by the Mint 
are equal iu weight to the bullion delivered, the loss 
to the person who takes bullion to the Mint to be 
coined is the interest of that amount for the time 
that it is under coinage ? — Yes. 

848. In practice, I believe, no gold is taken to the 
Mint to be coined, as far as you know ? — No, I believe 
not. 

849. In fact it is taken to the Bank of England, 
who purchase it at 3/. 17 s. 9d, per oz., and 
deliver coin at the rate of 3/. I?*. lOirf. per oz. ? — 
Yes. 

850. That amounts, does it not, to a charge of \\d. 
upon every ounce of standard bullion taken to the 
Bank to be exchanged for coin ? — Yes. 

851. I suppose we must presume that this amount 
is less than the interest of the money during the delay 
of coinage would be if the bullion were taken to the 
Mint ? — ^I should think it was. 

852. Of course it is better worth the while of 
holders of bullion to go the Bank, and pay \\d, per 
ounce, than it is to go to the Mint, and incur the delay 
and the expenses of conveying the bullion ? — Yes, it 
appears so by the result. 

853. Do you consider that this amounts, in point of 
fact, to a seignorage or mintage of from ^th to ^th per 
cent. ? — Yes, it does. 

854. Would you say then that it was quite correct 
to call the Mint in England a perfectly free mint, 
inasmuch as there is this charge upon the mintage of 
the coin? — It is a charge for mintage and interest. 
There is nominally no charge for mintage, that is 
a charge for interest of money, which enables you to 
say that the mintage is free; but there is that 
charge upon the whole, taking mintage and interest 
together. 

855. Do you consider that the current value of the 
coin is increased to the extent of this charge ? — Yes, 
I think so. 

856. If gold is carried to the Mint in France, is not 
the coin returned with a certain deduction ? — Yes, 
so I am informed. 

857. Can you state what you understand that 
deduction to be ? — It is about one fourth per cent. 

858. Is not there also some delay practically before 
the coin is returned ? — Yes. 

859. Must not interest be charged upon the value 
of the bullion taken to be coined during the period 
intervening before it is returned in the shape of coin ? 
— Undoubtedly the merchant who takes the bullion 
loses the interest of the money while it is in the hands 
of the Mint 

860. Have you at all calculated what, in your 
opinion, the amount of charge would be per cent, on 
bullion carried to the Mint in France to be coined, 
including the deduction of one fourth per cent., and 
the interest of the money during the delay ? — I should 
say it was in some cases nearly 1 per cent. ; generally 
it may be a little less ; it would be, on the average, 
probably, from ^ to I per cent. 

861. {Baron Rothschild.) Do you mean to say that 
there is | per cent, to be redioned for loss of interest ? 
— I shoidd think the whole might be from about | to 
nearly 1 per cent. 

862. (Chairman,) Adding together the ^ per cent, 
which they deduct, and the interest accruing during 
the time between the bullion being presented and the 
coin being returned, the result, in your opinion, 
amounts to between ^ and 1 per cent. ? — Yes. 

863. {Baron Rothschild,) Therefore, as the Mint 
charges \ per cent, for coining, the loss by interest is 
from i to ^ per cent. ? — ^Yes, from ^ to f per cent. 
I include in this loss a difficulty with regard to bullion 
taken to the Paris Mint, which is, that the Mint 
certificates are not negotiable ; that is worth some- 
thing. 

864. {Chairman.) i>o you feel quite confident of 



the accuracy upon the whole of the statement which 
you have made ? — Upon the whole I feel confident 
of its accuracy, because it is founded upon a 
statement of M. Dumas, the Master of the Paris 
Mint, which was sent to me in confidence. 

865. Have you seen the proposal which was made 
at the Convention in Paris, which lately met upon 
the subject of an international coinage ? — Yes. 

866. Is not the effect of the proposal which they 
made to reduce the intrinsic value of our sovereign : 
— ^They propose that there should be a coin which 
would be of less intrinsic value than our sovereign — 
of the same intrinsic value as a 25-franc piece. 

867. What is the quantity of fine gold in a sovereign 
at present ? — I can give it to you, to 15 places of 
decimals. Stated to four places of decimals it is 
113*0016 grains ; that is the fine gold in a sovereign. 

868. Can you state what would be the amount of 
fine gold in a 25-franc piece ? — 112*0089 grains. 

869. What then would be the per-centage of reduc- 
tion in the intrinsic value of the sovereign if it were 
coined so as to contain this smaller amount of fine 
gold?— -87842. 

870. {Mr, Villiers.) That smaller quantity of 
fine gold makes it represent the 25-franc piece ? — 
Yes. 

871. {Chairman,) Will that be a little more than 
f per cent, in round numbers ? — It will be about ^ths 
per cent. 

872. If this reduction were made would there not 
be an equal quantity of fine gold in the 25-franc piece 
and in the new sovereign in this country ? — Un- 
doubtedly ; the proposed reduction is just the dif- 
erence between them at present. 

873. The intrinsic value of the two coins would be 
precisely the same then ? — Yes. 

874. If, then, an equal seignorage were charged in 
both countries, the current value would be the same 
as well as the intrinsic value ? — ^Yes. 

875. Would not that be the case, not only in 
France and in England, but in all the countries 
which were parties to the general monetary conven- 
tion for an international coinage if they adopted the 
same seignorage ? — Yes. 

876. Of course, in the answer which you have 
given, you assume that the coins in each country 
contain the same quantity of alloy, and are equal in 
purity and fineness ? — Yes. 

877. I think you have stated that the French 
seignorage, together with the loss by means of inte- 
rest, amounts to nearly 1 per cent ? — Yes, from J to 
1 per cent. 

878. What course would you recommend then in 
order to attain a perfect system of international coin- 
age ? — I propose that there should be an equal quan- 
tity of fine gold in the coins, reducing the sovereign 
to the same purity and intrinsic value as the 25-franc 
piece, with an equal seignorage on both. 

879. What seignorage would you reconmiend ? — In 
our case I would reconmiend l^^^^th per cent. 

880. May we not take that, for the purpose of dis- 
cussing the principle, at 1 per cent, in round numbers ? 
—Yes. 

881. In that case it would be necessary to impose 
such a charge as, together with the l^d, per oz. which 
is the equivalent of mintage and interest now, would 
amount altogether to 1 per cent. ? — Yes. 

882. Are you aware what the charge for mintage 
is in other countries ? — ^Yes. We have just spoken of 
the charge in France. In Prussia the charge is ^ 
per cent., and the delay is about the same as in Paris; 
that would make one and a little more, say 1^1^ per 
cent. In America it is ^ per cent., and the delay is 
about the same as in Paris ; that would make li per 
cent. In India the charge is 1 per cent., and the 
delay is about 20 days ; therefore it is about 1;^ per 
cent. also. 

883. Is the Mint charge upon the standard coin in 
India, namely, the silver rupee, so little as that ? — ^No; 
it is 2 per cent. Upon the rupee. 

884. Do you find that in India^ with so large a 
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seignoruge as 2 per cent., there is any forgery of the 
rupee ? — I cannot say that there is no forgery, but it is 
not at all a serious inconvenience. Durinj^ the whole 
course of my experience in Madras, I was never 
officially applied to about any counterfeits or for- 
geries ; and I can only, as far as I remember, think of, 
perhaps, at the outside, five or six cases in which 
private persons brought forged rupees to my notice. 

885. {Mr, Viiliers.) Without forging rupees might 
it not be profitable to people to coin for themselves if 
the charge on the part of the State was too high ? — 
The charge of 2 per cent, had not that effect that I 
know of. 

886. (Chairman,) AvQjovL of opinion that although 
the intrinsic value of the sovereign would be reduced 
to the extent of nearly 1 per 'cent, by the diminution 
of the quantity of fine gold contained in it, the im- 
position of a seignorage to about the same amount 
would keep it at the same current value ? — Yes, cer- 
tainly. 

887. If that be so, would there be any change at 
all in the value of obligations, or any other debts, 
which have hitherto been calculated and are payable 
in the currency as at present existing ? — None what- 
ever, but subject to a condition, 

888. What is that condition ? — That the new 
sovereign shall be exchangeable for gold bullion at 
the present price. 

889. Will you have the goodness to explain that 
answer more fully? — You circulate a sovereign of a 
smaller intrinsic value, making up its value by a seig- 
norage to its present value. Your present sovereign 
is exchangeable for gold bullion at the rate of 
3/. 17*. 10|{/. per ounce. If your new sovereign was 
exchangable for bullion at the rate of 3/. 17*. 10^. per 
ounce, it would be of the same value as the present 
sovereign. 

890. Do you conceive that by the imposition of 
any seignorage, a coin which contains only 112 grains 
of fine gold will be equally valuable, in exchange for 
commodities of aU kinds, with a coin which contains 
113 grains of fine gold ? — In England it will, de- 
cidedly. 

891. If it will in England, I apprehend it will 
also in all the countries which are parties to the 
convention where it is made a legal tender ? — Yes. 

892. Beyond those countries it will only pass 
fof* its intrinsic value according to the contents of 
fine gold, I apprehend ? — Yes. 

893. {Mr. Villiers,) Did I not rightly understand 
you to say that the conditions were to be the same 
with I expect to the coining of gold in other countries 
of the convention as in England ? — Yes ; they would 
all be made precisely the same. 

894. {Chairman,) In all the answers which you 
give I apprehend that you assume that the gold coins 
of all the countries parties to the monetary conven- 
tion are equal in purity and fineness, and are of the 
proper weight ?— Yes. 

895. (Mr, Villiers,) I thought, when you were 
asked whether it would be possible to make the new 
coin have the same current value with a less propor- 
tion of fine gold in it than it contained before, you said 
that in England it would be of the same current 
value ? — Yes. 

896. That looked as if your answer did not apply 
to other countries; and seeing you would have re- 
duced the amount of fine gold in the coin, 1 pre- 
sume it would not apply to other countries? — It 
would not apply to other countries, such as Greece 
and Turkey, not parties to the convention. The new 
sovereign would be equal in value to the coins of 
countries which were parties to the convention, because 
it would have precisely the same amount of fine 
gold in it, and the same seignorage would be charged 
on it. 

897. I thought the plan was, not to have the same 
amount of fine gold in the new sovereign, but to in- 
crease its value by the amount of seignorage to be 
charged ? — No. The international coin is to have the 



same amount of fine gold in all countries parties to Cohiul 
the convention. J> T. Smith. 

898. (Mr, Baring.) In other countries there must be ^^ -^ "^ 
the same condition, that it is convertible into gold at ^^"^ /^ ^^' 
the rate of 3/. 17^. 10^ per oz. ; must there not ? — 

I think there ought to be. Our coins will be of the 
same value as theirs, if they have the same quantity 
of fine gold in them, and are subject to the same 
seignorage. I mentioned the condition of the new 
coin being exchangeable for gold at the rate of 
3/. 17*. 10^(2. per ounce, with the view to their being 
permanently maintained at the same value as the 
present sovereign. As bank notes are payable in 
pounds sterling, that is, in gold at the rate of 
3/. 17*. 10^. per standard ounce, that would pro- 
bably be sufficient without requiring that the coins 
themselves should be so exchanged. But the general 
adoption of the measure is very desirable, in connec- 
tion with universal coinage, to prevent any over issue. 
The effect would be the same in regard to currencies 
as the immediate convertibility of the bank notes is in 
regard to their current value. 

899. (Chairman.) Does the 3/. 17*. \Q^d. mean 
anything else in the world except that an ounce of 
standard gold is coined into so many sovereigns and 
fractional parts of a sovereign as are expressed in 
that way, instead of in the short way in which I 
expressed it, in the fractional paits of a sovereign ? — 
It means that very thiug. 

900. (Baron Rothschild.) At present, if you go to 
the Bank of England you get a certain quantity of 
fine gold for 3/. 17*. lO^df. ?— Yes. 

901. If you had your new coin, and you went to 
the Bank of England with it, do you mean to say that 
they would give you the same quantity then that they 
give you now for 3/. 17*. 10^. 2 — ^Yes. But do you 
mean if I were to sell gold to them ? 

902. No ; if you buy gold of them. Supposing you 
go now to the Bank of England with 100 sovereigns, 
and buy bar gold, they will give you a certain 
quantity of bar gold at 3/. 17*. 10^. per oz. ? — Yes. 

903. If you go with 100 of your new sovereigHb, 
arc you to have from the Bank of England exactly 
the same quantity of gold that you have now ? — 
Yes. 

904. That would involve a pure loss to the Bank 
of England of 87 cents ; would it not ? — ^Perhaps it 
might, if the Bank had to melt the coins, but not 
othei'wise ; but then they would previously have had 
a corresponding gain in coining the sovereigns. 

905. (Chairman.) Upon this supposition, would 
not an ounce of standard gold bo coined into a 
gi-eater number or a greater portion of sovereigns 
than it is now ? — Yes. 

906. Is not an ounce of standard gold coined at 
present into 3*89375 sovereigns of 113 '0016 grains 
each ? — Yes. 

907. K the quantity of fine gold in a sovereign is 
reduced to 112*008 grains, would not an ounce of 
standard gold be coined into 3*92825 sovereigns ? — 
Yes. 

908. Do you conceive that by any charge made for 
the coinage, the current value of the coin would be 
as much as it was before ? — Yes, decidedly ; I am 
sure of it. 

909. (Mr, Long field.) On the condition you men- 
tioned, that it should be convertible when it was 
brought to the Bank ? — Yes, or if the market price 
were not above 3/. 17*. I0\d. per standard ounce. 

910. Would you make the French coins subject to 
the same regulation, that they should be convertible 
also ? — I do not think it necessary that we should 
undertake the conversion ^ith regard to French coiub 
unless the rule were general. I do not think we have 
anything to do with t^em. The object of making the 
English sovereign convertible would be, that a pound 
sterling of less intrinsic value should constantly be 
of the same current value as the present pound ster- 
ling. 

911. Would not that destroy the whole object of 
reducing the amount of grains of gold in the sove- 
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reign by making the 1/. still worth more than the 
25 francs ? — No, because it would have the same 
quantity of pure gold in it, and be. subject to the same 
seignorage. 

912. Would it not have a greater purchasing value ; 
for instance, at present for 20 sovereigns I can get 
a cask of wine that is worth 504 francs ? — Yes. 

•913. If I paid for that in French currency, I 
should pay 504 francs, or else 25 napoleons and 4 
francs ? — Yes. 

914. Shall I get that cask of wine still for 20 of 
the new sovereigns. I want to see which of the two 
propositions you adopt ; for it seems to me that if I 
get it for 20 of the now sovereigns, 20 of the new 
sovereigns will be worth more than 25 napoleons. 
If I do not, they will be worth less than they ai'e at 
present. You say that a new sovereign has its 
former value iu exchange, because it is in the nature 
of a bank note, and is convertible like a bank note ? — 
In England only. 

915. And in France also, if there is an international 



currency 



-Yes. 



916. Then will it not be of greater value than of 
25 francs ? — No, I think not, because you take off 
the intrinsic value of it by this difference in the 
quantity of fine gold. 

917. But at present by sending it to France I can 
get 504 francs for it. Shall I be able to do that after 
the change ? — No. I think you will get 500 francs 
for it. 

918. Then it will be of less value than at present ? 

In England it will be of the same value as at 

present^ but in France it will be of less intrinsic value. 

919. Then it will have a tendency not to go to 
France. At present I can spend a sovereign here or 
in France ; but if you deprive it of its purchasing 
value in France, do you not reduce its value ? Will 
not all English money expended in the purchasing of 
French commodities produce a less result ? — You 
will reduce the intrinsic value of the new sovereign 
by this 20 centimes, but the current value and pur- 
chasing power will be that of the present sovereign, 
and will remain the same. 

920. But do you not reduce its purchasing value 
of foreign commodities ? — Perhaps you might in 
countries outside the convention. Then you would 
not be able to send abroad the coin, but you might 
send abroad bullion for the same purpose. 

921. But it may suit my convenience to send coin 
abroad? — You must send bullion, or lose nearly 1 per 
cent. 

922. (Baron Rothschild.) Do you not think that 
the bullion bars would go abroad to pay for the im- 
portation of goods instead of sovereigns, and that they 
would not go into the Bank to be coined ? — I think 
that sovereigns and notes would bo taken to the 
Bank, in exchange for bar gold, and that the bar 
gold would be sent abroad. Our new convention 
coins might be exchanged for bar gold, which might 
be sent abroad, but there would be no necessity to do 
that in the case of countries which were parties to 
the convention. 

923. For instance, if bar gold came to this country 
instead of being coined, it would be bought up at a 
premium of §ths per cent, to be sent abroad in place 
of the new coin ? — The bar gold would be saleable 
to the Bank at the same price as at present ; therefore 
I do not see why it should be more bought up here- 
after than it is now. 

924. Because if it were coined it would produce 
100 |ths sovereigns instead of 100 ? — ^But you would 
take off the Jths of a sovereign in the seignorage, so 
that you would really only get as many sovereigns in 
exchange for it as before. 

925. When bar gold comes to this country now, it 
goes into the Bank, and from the Bank it is coined ; 
but if the new coins are to be 1 per cent, or ^ths per 
cent, of less intrinsic value than they are now, and 
are to pass in this country as current coins of the 
same value as the old coin, then would not bar gold 
to export be worth |ths per cent, more than the new 



coin ? — ^It would to countries outside the convention* 

926. I understood that the new coin in England 
was to pass precisely in the same way as the old coin 
does now ? — Yes. 

927. For that purpose you propose to provide that 
the new coin can be convertible in the Bank of Eng- 
land, or can be exchanged at the rate of 3/. 17*. 10^, 
for the same amount of gold. My answer to that is 
that if a person has to remit money to the Continent 
to pay for goods, instead of spending 100/. or so 
much money in the new coin, he would go to the 
Bank of England, and take out bar gold, and send the 
bar gold away, for which he would then get ^ths 
per cent, more than for his sovereigns ? — Yes, I 
think he would, in countries outside the convention. 

928. And therefore the gold bars which come into 
this country would not be coined, but would be im- 
mediately exported, and would be coined in foreign 
parts ? — No ; they would have to pay the same 
seignorage in other countries. 

929. Then it would amount to a general reduction 
of the value of gold by 1 per cent, all over the world ? 
-—No ; the seignorage would be charged equally 
throughout the Convention, but the price of gold for 
sale would be the same as at present, ZL 17*. 9€L per 
standai'd ounce. 

930. {Mr. Cave.) Would they not go out of the 
Convention in that case ? — When you wanted to ex- 
port gold to countries out of the Convention you 
would have to go to the Bank, and exchange your 
.sovei;eigus for it, but you would exchange them at 
tlio same rate as now. You would be purchasing 
gold at the same price as at present. 

931. If you took it to countries outside the Con- 
vention you would get so much more for it ? — ^You 
would get the same value for it hereafter as you get 
now. Bar gold would not exchange for more, but 
new sovereigns would exchange for less. 

932. {Mr. Longfield.) Would a person in Jc^an, or 
in India, give as much for one of the new coins as 
for one of the old ones ? — No, certainly not. 

933. Then, to that extent, for persons trading with 
some of the distant countries, the coin would lose 
some of its value ? — Undoubtedly. 

934. And yet you give no compensation to the 
holders for the depreciation of the standard ? — No 
compensation is called for. Gold bullion is the stan- 
dard, not sovereigns, and gold bullion, procurable at 
the same price as formerly, would be exported to all 
countries outside the convention, when the new 
sovereigns did not fetch their full current values. 

935. If you have the power of exchanging a sove- 
reign for a certain quantity of gold bullion, will not 
bullion be substantially of the same value as at pre- 
sent, as compared with the sovereign ? — Yes, bullion 
will. 

936. I must pay as much as at present for my 
sovereign in this country ? — Yes. 

937. Then when I bring it to France, unless I get 
an exchange in my favour, I lose by the change of 
coins, and if I do get an exchange in my favour there 
is no international currency. If I have to pass it 
for 25 francs, I lose ? — That is assuming that the ex- 
change will be the same after this international con- 
vention is carried out as it is now, but the French 
are to charge the same seignorage as we do. 

938. Now I get 2S francs and 4 sous for my sove- 
reign ? — Yes ; that is the difference in bullion value. 

939. Hereafter I shall only get 25 francs ?— Yes ; 
but the '25 francs will then be worth 4 sous more 
in current value beyond their bullion value, becsuse 
we shall call upon the French to put a seignorage on 
their francs. 

940. Then if their francs are worth more, will they 
not object to increase the interest of their national 
debt by |^ths per cent, per annum ? — That would be 
for them to consider, if there were any material 
increase in the current value of the francs, which I 
doubt would occur to any great extent. Even if 
there were, we must remember that the State would 
gain as much in its receipts of revenue as it would 
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lose in paying the interest of its debt and other 
charges. 

941. If we see an objection on their part, which 
they certainly will consider and act upon, does 
not it amount to forming an impracticable scheme, 
a scheme which on the face of it we see will 
be injurious to other countries ? — I do not think it 
would be injurious to them at all, because what is 
paid by the nation is received by the nation ; and, 
practically, a seignorage is already charged ; for, if a 
man taking gold, to the Pai'is Mint has his money 
given to him at sight, instead of waiting six weeks or 
two months for it, he will be as well off as at present. 

942. Do you not think that it is impossible for a 
mint to undertake to give coin for gold at sight ? — 
It might be for a mint, unless it were allowed to keep 
a very large reserve of coin for the purpose, but it is 
done by the Bank of England ; they give it at sight ; 
they pay it in notes practically. 

943. They give so much less in return ; they have 
their profit on it ? — They have their l^ef. per oz., 
but they will have their mintage also in France. 

944. You impose a mintage whenever there is 
delay, do you not ? — Yes ; it comes to the same thing, 
because a merchant has to discount his mint certifi- 
cates in order to procure ready money. 

945. And you think the charge in England is only 
equal to the delay ?-r-l think the l^c?.per oz. is hardly 
equal to the delay. 

946. You propose that the same seignorage shall 
be charged in England, including delay, as is charged 
in France, including delay ? — Yes ; I propose it as a 
substitute for the 2d, in the 1/. taken off the weight. 
There is no delay in England. 

947. Do you think their napoleon would then be 
of greater or less value than it is now ? — I cannot go 
into minute calculations. 

948. I do not mean minutely, but will it be of 
greater value or not ? — ^It ought to be about the same 
currency value as at present, because I set against 
the increased seignorage the delay now experienced ; 
and I think the merchant taking gold to the Paris Mint 
will be as well off hereafter as he is now. 

949. Then it comes round to the same thing ; can 
the 25-franc piece be of the same value as our sove- 
reign. If it is only of the same value as at pre- 
sent, and if our sovereign is of the same value as at 
present, and if they are unequal at present, must they 
not remain unequal still ? — ^I think if they have the 
same amount of pure gold in them, and the same 
seignorage is charged, they must be of the same 
value. At present they are unequal in contents of 
fine gold, but they might, nevertheless, be equal in 
currency value. 

950. (The Governor of the Bank.) Might it not be 
exemplified in this way. Ai*e you aware that the 
present exchange for a sovereign is 25 francs 20 
centimes ? — ^Yes, that is the par of exchange. It 
merely represents the relative quantities of fine gold 
in the sovereign and 25-franc piece. 

951. If you were to diminish the quantity of pure 
gold in your sovereign, do you think you would still 
get 25 francs 20 centimes for it ? — ^No. 

952. How much less would you get if you dimi- 
nished the quantity of pure gold as you propose ? — 
About 20 centimes ; that is, ^ per cent. 

953. You would get 25 ft-ancs ? — Yes. 

954. K I had a new sovereign instead of an old 
one, and could only sell it for 25 francs instead of 25 
francs 20 centimes, should I not be a loser ? — ^I think 
hereafter you would not be a loser, because the 
25-franc piece would be of equal current value with 
the present sovereign. 

955. If I received rents in the present sovereigns, 
and had to pay a debt in France, should I not get 25 
francs and 20 centimes for every one of them ? — Yes, 
that is so in one state of the exchange between the 
two countries. 

956. If I received my rents in the same amount of 
new sovereigns, and only received 25 fi-ancs for them 



in France, would that not be evidence of a loss on Colonel 
my part ? — I think it would in intrinsic value. *^' ^' ^»'*- 

957. How should I be compensated for that ? — ^o Miu^ises 

By going to the Bank of England, and taking bul- 

tion, and sending that to France. I think the 25 

francs 20 centimes is the bullion value. 

958. There would be a loss somewhere ? — ^Yos 

959. Who would bear it ?— The Bank of England 
would bear that loss if they exchanged the new 
sovereigns for bullion, and were obliged to melt them. 

960. Who is to compensate it ? — Yourself, in send- 
ing the bullion there to be coined, because before the 
coins are manufactured there is a gain of the same 
amount. 

961. (Sir John Lubbock,) If we do not put on a 
mintage, and other nations do, I presume we shall 
coin for the whole world? — Not, perhaps, for the 
whole world, but for all the adjacent nations. 

962. If we do put on a mintage, by whom would 
that be paid; I presume by the person who brings gold 
to be coined ? — Yes. 

963. Then if the coining of the gold did not in- 
crease the value of the gold by an amount equivalent 
to the mintage, nobody would take gold to be coined ? 
— No, but it would increase the cuiTent value to the 
whole amount of the mintage. 

964. The value of the gold would be increased by 
the amount of the mintage? — ^Yes, the cuiTent value. 

965. {Mr. Longifield.) Do you propose that the 
Bank of England shall give gold for the sovereign at 
the rate 3/. 17^. lO^d. or 3/. 17^. 9d. per oz. ?— At 
3/. 175. \.0\d, per oz. of bar gold. 

966. Suppose the sovereign is reduced by wear and 
tear, but within the limits allowed by the law, must 
the Bank pay for it at the reduced rate, or at the full 
rate ? — ^At the full rate. 

967. Then the Bank would have to bear the whole 
depreciation of all the sovereigns in the country?— 
Undoubtedly I think it would be quite right. 

968. What compensation will it have foi' that ? — 
There would be plenty of compensation in the 
seignorage. The seignorage charged upon all the 
present cuiTcncy by the time the cun*ency is renewed 
would amount to 1,000,000/. sterling. 

969. But it gives back that seignorage, and also 
pays for the wear and tear of the coin ? — There will 
always be a certain amount of gold in circulation, and 
practically there will always be about 1,000,000/. 
sterling in their hands. 

970. {Mr. Hankey.) Do you propose that the Bank 
of England should keep that which they receive for 
seignorage ? — No; I only indicate that as a fund from 
which you could give compensation for anything of 
that kind. 

971. {Mr. Loiigfield.) Do you calculate the amount 
of gold in circulation from our mint at 200,000,000/., 
because half per cent, on that would give your 
1,000,000/. ? — No ; it is not more than half that, but 
I take it at 1 per cent. I was informed, at the Bank 
of England, that they calculated the amount of gold 
in circulation at about 105,000,000/. ; so I take it at 
about 100,000,000/. 

972. You think that that would pay the Bank of 
England for the constant loss arising from its giving 
ne77 coins of full weight for the old coins ? — ^I suppose 
the Bank does now give new coins of full tv eight for 
the old coins, and 3ierefore somebody pays for that. 
I suppose the public pays for it. Whoever pays for 
it now may pay for it then ; but if you have to com- 
pensate anybody, and want the means of doing so, you 
have 1,000,000/. sterling in your hands, or will have 
it when the coin in circulation is renewed. 

973. {Baron RotlischUd.) Are you aware what is 
the loss in melting napoleons ? — ^No, I do not know it. 

974. You talk of 1 per cent, seignorage on napo- 
leons ; that means the profit that the Mint has in 
coining, and the loss that the public have in getting 
their gold coined ; does it not? — ^Yes ; the gross profit. 

975. But that is not the real intrinsic loss on the 
napoleon, because if you have napoleons remelted you 
do not lose 1 per cent. ? — ^No, 
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976. (^Mr. Villiers.) Does not that depend upon 
the wear and teai* ? — Yes ; but that is an additional 
loss, quite distinct from the seignorage charged. 
Whenever you melt up old sovereigns you have a 
loss from wear and tear ; that is quite a distinct thing. 
The Bank will only take your bar gold at the net 
adiount of pure gold that is in it. 

977. {Baron Rothschild.) If you take napoleons 
of proper weight you will find that there is not above 
^th or :^th per cent, loss in remelting them ? — I 
do not quite see what bearing that has upon the 
question. It is a distinct question from the question 
of seignorage. 

978. You calculated 1 per cent, for seignorage. 
You took ^ per cent, for loss in the real value that 
the Mint takes as profit for the coining, and ^ per cent, 
for the loss of interest ? — ^Yes, I took from ^ to | per 
cent, for loss of interest. 

979. Therefore the napoleon ought to be intrin- 
sically worth 1 per cent, more than it represents ? — 
Yes, it ought to be worth more than the gold it con- 
tains by all the expenses of procuring coins. 

980. But it is not worth that ; it only represents 
from a quarter to one fifth more ? — I do not quite 
understand what connection that has with the subject. 

981. I wanted to see why you think that 1 per 
cent, ought to be taken by the diflferent coimtries for 
seignorage ? — Because 1 per cent, is about a fair 
medium of compromise for all nations to make the 
same charge ; and it so happens that it will suit us, 
because, after the reduction of the intrinsic value of 
our sovereign, which we must make if we join the 
convention, it will bring our sovereign up to its pre- 
sent value, and therefore save us the necessity of 
having a tariff and all trouble and expense of re- 
coinage. It so happens that the other nations now, 
with interest on delay, and mint charges, chai-ge 
about 1 per cent, more than we do. 

982. If you charged 1 per cent, for seignorage, and 
also put 1 per cent, less gold into the sovereign than 
at present, the currency of the country would be de- 
teriorated by 2 per cent.; would it not ? — No; the one 
compensates for the other. The seignorage adds to 
the value of the sovereign what you take away in the 
amount of gold. 

983. If you add 1 per cent, for seignorage, and 
take off ^ths per cent, in the quantity of pure gold, 
you must deteriorate the currency of the country by 
nearly 2 per cent.; must you not ? — No; they com- 
pensate one another ; the seignorage adds to the 
cost and current value of the sovereign, and the 
taking off of the gold diminishes it. 

984. The seignorage may compensate for it in the 
country itself ; because if I have to pay you a new 
sovereign, and you can pay that sovereign into the 
Exchequer for taxes, it is the same thing to you ; but 
if you have to go to China, and buy silk for which 
you have to pay 100 new sovereigns you would only 
get 98 sovereigns worth of silk ? — It would not do 
for foreign countries which were not united with this 
country in the Convention ; you would have to pur- 
chase bar gold, and send out to countries not in the 
Convention. 

985. Your plan would cause a deterioitttion of the 
value of the currency by 2 per cent.; would it not ? 
— ^No ; the deterioration in intrinsic value would be 
to the extent of nearly 1 per cent. 

986. l^ths per cent. ?— No. It would be 0- 878 per 
cent, exactly. In the 1 per cent, you include the 
present charge, which is nearly ^th per cent. 

987. At present there is no loss in coining; or 
rather the loss is not to the person who has the gold 
coined, but to the public ? — Yes ; I am aware of that; 
the charge of coinage now falls upon the State. 

988. The country pays the mint charges at pre 
sent ? — ^Yes. 

989. If a person has a bar of gold he gets the full 
value of it in coin ; he only loses the time that it 
takes to coin that bar of gold. It is not as it is in 
France, where the coin the Mint returns is about a 
quarter per cent, of less value than the gold you 

8 IX 



give to be coined ? — ^No. But the merchant wh« 
takes gold to the Bank here loses nothing by the 
delay, because he get his money immediately. 

990. He loses l^d, per ounce; does he not ? — ^Yes; 
he pays l^d,, but he loses nothing by delay. 

991. That \^d. is instead of the delay ?— Yes. 

992. {Mr, Cave,) Do you not propose under yonr 
plan to give the purchaser of gold more gold for his 
coin than he can get now within the Convention ? — 
No. 

993. Is not the effect of it this : you propose, by 
giving the purchaser the same amount of gold for the 
new coin that he now gets for the present coin, to 
give him more gold for his coin than he gets now ? — 
Not more than he gets for the present sovereign. 

994. But you propose to give him the same for a 
cheaper sovereign ? — But then the sovereign would 
not be cheaper, because the Mint chai-ge would make 
up the difference. 

995. In this countiy it would ? — ^Yes. 

996. And you propose that it should be the same 
throughout the Convention by assimilating the seig- 
norage ? — Yes. 

997. So that throughout the Convention bullion 
would be sold for a lower rate than it is now 
sold for ? — With us it would be sold at the very same 
price. 

998. It would be sold nominally at the same price, 
but really for coin less intrinsically valuable ? — Yes ; 
but in coins exchangeable for the higher value and in 
foreign counti'ies they would charge the same seignor- 
age for their coin, and give it the same increased 
value as ours. 

999. Throughout the Convention ? — ^Yes. 

1000. Then, as 1 said before, the bullion throughout 
the Convention would be sold at a cheaper rate than 
it is now ? — That depends upon whether the present 
delays tell upon the value of the coin. 

1001. Without taking that into consideration at all, 
is not it as I say ? — It appears to me to be essential 
to take that into consideration before I can answer the 
question. 

1002. Would not the effect of it bo this, that out- 
side the Convention bullion would sell for more than 
it would inside the Convention ?— I do not think so. 
With us in England (I refer to our own figures be- 
cause those are in our minds) bullion would sell for 
3/. 17*. 9d, per ounce. I do not see why it would 
sell for more elsewhere. 

1003. You would get for the new sovereign the 
same amount of bullion that you do for the old sove- 
reign in England ? — ^Yes ; the same quantity of 
gold. 

1004. Could not you then take the old sovereign 
out of the Convention, and get for it more than you 
could inside the Convention ? — Not in England, cer- 
tainly ; and not in the Convention, if their regulations^ 
were similar to ours. 

1005. But outside the Convention your old sove- 
reign, that is, the 1/. 0^. 2rf., would buy the same 
amount of bullion as it does now ? — ^Yes, of course. 

1006. The new sovereign would not buy so much, 
would it ? — No, certainly not ; it would buy less. 

1007. Therefore, as I said before, bullion outside 
the Convention would be dearer than it would inside 
the Convention ? — Bullion would not be dearer, but 
the new coins would be less valuable outside the Con- 
vention. They would not circulate outside the Con- 
vention. If you wanted to export capital abroad, 
you would have to come to the Bank and get bullion 
and send it out. 

1008. Supposing China is outside the Convention, 
and I take an old sovereign to China and buy bullion 
with it there, I could get more than I could for a new 
sovereign ; could I not ? — Quite so, certainly. 

1009. Then would it not be the fact that bullion 
would be cheaper inside the Convention than it would 
be in China, if I could get more in China for my old 
sovereign than I could in England ? — No ; because the 
price of bullion inside the Convention would be tiie 
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price it is at the rate of the present sovereign, and 
that is the same price as it would be in China. 

1010. But still you admit that in China I could 
get more bullion for an old sovereign than I could for 
a new one ? — Quite so ; but it would be because the 
new coins would be of less value outside the Con- 
vention, not that bullion would be dearer. 

101 L But in England I could only get the same 
for the old sovereign that I could for the new sove- 
reign ; is not that so ? — Yes ; but then your new 
sovereign has no business in China. You would lose 
nearly 1 per cent, if you sent it out there, certainly. 
But bullion would not be dearer there than here, 
because you must value it there with the present 
sovereigns. 

1012. I could get more of it there for my old sove- 
reign ? — Not more than now. The new coins will 
not be used outside the Convention unless you choose 
to lose 1 per cent, upon them ; there is no doubt 
about that. 

1013. Would not that have the effect of sending 
all the bullion to be sold in China ? — No ; the price 
of bullion would be the same in London and China 
as it has always been. 

1014. {Mr, Villiers,) There would be the induce- 
ment to send bullion out of the Convention, would 
there not, that it would command more ? — No. 

1015. (Mr. Cave,) The effect of your change is to 
change the new sovereigns into tokens worth more 
than they are now, as compared with bullion ? — 
Y"es. 

1016. Would not that have the effect of sending 
the bullion outside the Convention ? — I do not see 
that it would. You may compare the new coins with 
tokens. Tokens represent commodities where they 
are current. 

1017. That would be in this case inside the Con- 
vention ? — ^Yes. 

1018. K the tokens are worth more than their in- 
trinsic value inside the Convention, of course they 
are worth more than you will get for them outside the 
Convention ? — Yes. 

1019. Would not bullion be sent to be sold in a 
place where you would get, not a token worth more 
than its intrinsic value for it, but the actual value for 
it? — But the token inside the Convention would be 
worth as much as the old sovereign. 

1020. But it would not outside ? — No. 

1021. Would you not rather send your gold to be 
sold in China, where you would get, not the token at 
its artificially raised value, as you would in this 
country, but the sovereign at its actual value ? — ^No, 
the gold would be of the same value in China as at 
present, and would not sell for more in anything. If 
tokens were exchanged for it, there would be a loss 
on them of nearly 1 per cent, at the expense of the 
parties who sent them out. When you got an old 
sovereign, and brought it home, it would only be 
worth as much as a new sovereign. 

1022. Certainly, if I brought it home ; but suppose 
I did not bring it home, but traded with it there ? — 
Why should you send it away from England while 
you can get bullion at the rate of 3/. 17*. lO^d. per 
ounce for it, which is a better remittance ? If you say 
that when you have to make payments abroad it would 
be of advantage to send old sovereigns instead of 
new for that purpose outside the Convention, that 
would be true. 

1023. I will put it in this way : I get a larger 
amount of new sovereigns for a certain amount of 
bullion outside than I do inside the Convention? — 
That is, you may exchange it for a larger amount 
of new gold currency if you found it there, because it 
would be of nearly one per cent less value than the 
present sovereigns. But no one would send it there, 
as he would incur a loss of nearly one per cent, in 
doing so. 

1024. Supposing I employ that in barter in the 
foreign country, and bring back goods to that amount 
into the Convention, should I not be a gainer by that 



transaction ? — Would you change it abroad for sove- 
reigns ? 

1025. No ; the bullion is worth more outside the 
Convention than it is in ? — I do not think it is. It 
is worth so much in currency, or in goods of equal 
value. Whether you take it in the new currency or in 
goods, it is worth just what it was before in case of 
barter. The value of the gold is just the same as it 
was before, though you may represent it in a token. 

1026. {Mr, Jolliers,) I suppose the exchangeable 
value of the old coin is gi-eater outside the Convention 
than it is in ? — Ceiiiainly, greater than the new coins 
would be, but not greater in respect to goods than 
before. 

1027. What is the purpose of imposing this seig- 
norage ; is it to prevent a recoinage in order to bring 
our intended coin to the same value as the 25-franc 
piece ? — It is to prevent the necessity for a tariff and 
recoinage, and to establish uniformity in the charges 
for coinage in all countries. 

1028. The object is to have a conmion coin in all 
countries, parties to the Convention ? — Yes. 

1029. The difference being so small as 2d, between 
the 25-franc piece, which passes current in the other 
states of the Convention, and our sovereign, would 
not the natural and simple mode of effecting what 
you want be to recoin a piece representing exactly 
the 25 francs ? — No, I think not, because all the 
states coming into this Convention must come to 
some agreement about the seignorage charges and the 
delay, otherwise the coins which purport to represent 
the same value will not represent the same cost and 
value. All the nations must do the same. It so happens 
that if they agree to do it upon what seems to be the 
most reasonable terms, that is to say, to make a one per 
cent, charge for everything including delay, that one 
per cent, just hits the difference between the future 
intrinsic value of the sovereign and its present value. 
Therefore, if all the nations in the Convention adopt 
the same fair rate of seignorage, the present and 
future values of the sovereign will be just the same, 
and there will be no necessity for recoining any part 
of our currency. As bullion comes in to be coined it 
will be coined into the new sovereigns, which will 
be then of the same value as the old ones. 

1030. We understand that you are alluding to what 
you know to be the cost of coining in aU those 
countries ? — I have some infoimation about it, but I 
could not be put on my oath on that subject. 

1031. You speak of its being only England that 
has to make a change in the charge for seignorage, 
and you say that all other counti'ies may continue to 
charge the same as at present ? — ^Yes, including the 
delay. If a consolidated charge of one per cent, were 
made it would be about the same as at present on the 
average. England now coins a great deal cheaper 
than other countries. 

1032. I think we have had a reference made to the 
seignorage charged by different states, from which it 
appears that the charges in each of them are diffe- 
rent ? — ^Yes. 

1033. Therefore they all have to come to some ar- 
rangement ? — Yes, they have to come to some agree- 
ment. 

1034. That must be a condition of the Conven- 
tion ? — ^Yes. The conference have not noticed that 
point. 

1035. That does not much signify. France has 
made a charge for seignorage, and it is quite clear 
that we cannot go on coining just as before. If we 
are to have a common coinage we cannot have diffe- 
rent arrangements about seignorage in each country ; 
therefore we must make a general change ? — Yes. 

1036. But, according to what you propose, it seems 
to me that it is only this country which is to make 
a change ? — It so happens that it is only this country 
which does coin for almost nothing. 

1037. {Mr, Baring,) Did I rightly understand you 
to say that it would only be in England that the 
international coin could be exchanged for bullion at 
3/. 17^. lO^rf. per ounce ?— I said that that was the 
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only point we have to deal with ; we have nothing to 
do with other countries. 

1038. Would the international coins then be a legal 
tender, whether they were struck in England, France, 
or Italy, or anywhere else within the Convention ? — 
Yes, I believe that is the proposal. 

1039. Would the Bank of England be obliged to 
give bullion at the rate 3/. 17«. lOid. per ounce for 
all coins struck anywhere within the Convention ? — 
I think the rule ought to be universal. I think it is 
most likely that that would be the most convenient 
aiTangement ; because, after all, the whole amount 
of cun-ency in the country would be about the same 
always. 

1040. So that England would be the only place 
where the depreciated coin would be taken at the rate 
of 3/. 17*. loi(/. for bullion per ounce? — ^Yes, unless 
the other countries agreed to do so. 

1041. Would no inconvenience arise from that ? — 
Perhaps it would be better that we should not change 
any coins but our o^vn for bullion. I do not think 
we are bound to do anything for foreign states unless 
we see the necessity of doing it. 

1042. Would not a coin struck in England be of 
different value as a marketable commodity from a coin 
struck abroad in that case ? — ^You deprive the holder 
of coins hereafter of the power of sending the coins 
abroad; therefore it would be necessary that you 
should give him the bullion upon the same terms as 
he had it before, to put him upon the same footing as 
before. 

1043. (Mr. Hankey.) If I understand your ai-gu- 
meut cori'ectly, does not it go to prove that if a 
seignorage of one per cent, were taken upon our 
gold coin, and the quantity of pure gold reduced from 
113 grains to 112 grains, the new sovereign would 
hereafter bring the same amount of goods. In other 
words, there will be no rise of prices ? — ^Precisely. 

1044. But would the English sovereign of 112 
grains of fine gold buy the same amount of goods in 
France as the EDglish sovereign now of 113 grains 
purchases ? — Yes, I think it would. 

1045. (Chairman.) Does the expression 

3/. 17*. lO^d. as the price of an ounce of standard 
gold mean anything more than that an ounce of 
standard gold is coined into three sovereigns, and that 
fractional part of a fourth which is represented by 
17*. lO^d.y or in point of fact |^ parts thereof? — 
It does mean that, but it also means that the currency 
value of an ounce of gold is 3/. 17*. lO^d. 

1046. Is not that because the one, in point of fact, 
is precisely equal to the other? — ^Yes, they are so by 
law. 

1047. That is to say, that an ounce of bar gold is 
precisely equal to three sovereigns and |-|^ parts of 
a sovereign ? — Yes. 

1048. If you diminished the quantity of gold in the 
sovereign, there would be more than three sovereigns 
and that same fractional part of a fourth coined out 
of an ^unce, would there not ? — Yes, there would. 

1045*. The three new sovereigns and the same 
fractional part of the fourth would be no longer 
equal then to an ounce of bar gold ? — No, they would 
not. 

lOoO. 3/. 17*. lO^d. now being equal to three 
sovereigns and ^^ parts of a fourth, would 
31, 17*. 10^^. after the change be equal to an ounce 
of bar gold ? — It would not be equal to it in intrinsic 
value, but it would in current value, if you took away 
the difference as seignorage. If you took from the 
merchant the difference between the two fractions 
then the current value would be equal. 

1051. Could you require the Bank of England, or 
anybody else, to deliver an ounce of bar gold for 
3/. 17*. lO^d,, which is no longer equal to the same 
fractional part of an ounce of gold ? — ^Yes ; it is part of 
my proposal that they should be obliged to do so ; 
in feet, they are now by law liable to pay pounds 
sterling for their notes. But in the meantime they 
have taken that very differencei and have it in their 
possession. 



1052. Would the purchasing power of an ounce of 
bar gold and of three of the new sovereigns and that 
fractional part of a fourth represented by 17*. 10^ 
be the same ? — ^Yes, precisely the same. 

1053. (Baron Rothschild.) You know what hap- 
pened last year, or the year before : there were no bars 
in the Bank, and the public who wanted to export 
gold were obliged to take sovereigns ? — Yes. 

1054. Then if a very great exportation of bullion 
were to take place, and all the bars were to be sent 
out of the Bank, what would you do ? — I do not know- 
that my proposal would make any difference in that 
respect If the Bank were called upon to exchange 
their notes or sovereigns for bar gold, they would be 
obliged to melt them, and find the difference. 

1055. (The Governor of the Bank.) Do you 
consider it reasonable that any person should be at 
liberty to take a certain weight of fine gold to the 
Mint, and require to have the same weight of fine 
gold returned to him coined free of charge ? — ^It is 
the practice here, but I do not think it is quite rea- 
sonable in the abstrjict. Hoxrever, as it is the law 
and custom here, I think it is reasonable enough. 

1056. Do you think it is in itself a reasonable 
thing? — I think it would be quite reasonable to 
charge for the coinage, as the coin is a manufactured 
article. 

1057. Do you think that any person who had bar 
gold, and wanted sovereigns, would be willing to 
receive back a less weight in coined gold P — Certainly, 
if that was the law. 

1058. He would be willing to do so, if he wanted 
the sovereigns ? — Certainly. 

1059. Do you suppose that he would be willing to 
give 113 grains of fine gold, and receive back 112 
grains in the form of sovereigns ? — Yes, provided that 
the 112 gi'ains had the same purchasing power after- 
wards as the 113 would have. 

1060. If he wanted a sovereign he would be wil- 
ling to give 113 grains of fine gold, aud receive back 
a sovereign containing 112 grains? — Yes. 

1061. Do you find that to be the case practically in 
France ? Is it the fact that a person pays in a cer- 
tain amount of fine gold, and is willing to receive 
back money containing a less weight of fine gold ? — 

1 do not know much about the custom in France. I 
know that the public pay a seignorage of \ per cent., 
and submit to delay. 

1062. Is not it the practice in France that a person 
who wants coined gold is willing to receive back a 
less weight of fine gold than he pays in ? — Un- 
doubtedly he receives less by \ per cent. 

1063. He is quite willing to do so ? — Certainly. 

1064. He finds that the advantage of having coined 
money is so great that he is willing to receive a less 
amount of coined gold than he brought of bar gold ? 
— ^Yes. Ift India the public are willing to receive 

2 per cent, less of coin. 

1065. That is the point you wish to establish? — 
Yes. 

1066. (Chairman.) Do I rightly understand you to 
say generally that if you reduce the intrinsic value of 
coin by 1 per cent, you can restore that value by im- 
posing a seignorage to the same amount ? — Yes. 

1067. Do you state that without any limit ? — ^Yes^ 
I do. But I think it is necessary to mention in 
regard to representative coins that there must be 
some limit in order to avoid excessive issue. There 
must be something to limit the issue of them, other- 
wise their 'value might be deteriorated. 

1068. Would you say that if you reduced the in- 
trinsic value of a coin by 5 per cent, you might im- 
pose a seignorage of 5 per cent., and then the cur- 
rent value of the coin would be the same ? — Provided 
the coins were limited, it would be the same. 

1069. How would you impose that limit which 
would keep up the value ? — By limiting the price of 
bar gold. 

1070. Supposing, for instance, that you reduced the 
value of the pound one half, and imposed a seignoi*age 
of 50 per cent., do you believe that the reduced coin 
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would have the same purchasing value as the pound 
had before ? — Yes, decidedly. 

1071. In that answer you assume that the quantity 
of half sovereigns is limited in Forae way ? — Yes. 

1072. How would you effect that limitation ? — By 
insisting upon gold being purchased and sold at the 
Bank at the same price as at present. 

1073. Can you require that au article like gold, 
which is a saleable commodity, should be sold at the 
same price as at present, when the intrinsic value of 
the coin in which it is to be paid for is diminished by 
one-half ? — Yes, because the coin represents the full 
value. The bank which has to buy it from me again 
has already received the half, and appropriated it ; 
moreover, passing a law that the standard ounce of 
gold bullion shall always be sold at 3/. 17^. lO^d. is 
not so much enacting the price of gold as fixing the 
value of the currency. 

1074. Is not all representative coin (as you call it) 
at present valuable only inasmuch as it is limited in 
the amount for which it is a legal tender, and repre- 
sents a certain portion of a coin which is of full in- 
trinsic value ? — It represents a certain quantity of 
bar gold which these new coins would, even if they 
were reduced 50 per cent. 

1075. In England 1/. really means an actual weight 
of so many grains of gold, does not it ? — Quite so. 

1076. A shilling represents ij^j^th part of it ? — 
Yea. 

1077. And is limited in the amount for which it is 
a legal tender ? — Yes. 

1078. Do you believe that if the 1/. contained no 
longer 113 grains of gold, and if shillings were issued 
to any extent, 20*. would have the same purchasing 
power as a sovereign has now ? — You would have to 
limit the issue of shillings then. 

1070. How would you impose that limit ? — ^I think 
that all the limit that is required is that the value of 
gold should be kept at the same price in currency, 
whatever the currency may be. 

1080. How can you keep it at that price? — ^By 
obliging the Bank to buy and sell gold on the same 
terms as at present. 

1081. In that way you think you could limit the 
issue of what you call representative coins to such 
an extent as to maintain prices at the same rate as if 
there was a standard coin of full intrinsic value ? — I 
think that does not much signify. I think that the 
limitation will be effected if it be arranged that your 
currency shall be of such a value that 3/. 17*. lO^d, 
of that currency, whatever it is composed of, will 
purchase an ounce of tlie present standard gold. 
The currency itself is unimpoi'tant in that case, the 
important point being, not that the ounce of gold sells 
for 3/. 17*. lO^d., but that 3/. 17*. lO^d. represented 
in currency shall always be worth the ounce of stan- 
dard gold. 

1082. Can you effect that in any way, except by 
having a standard of fixed intrinsic value ? — You have 
a standard of fixed instrinsic value, but you are not 
obliged to have a coin of that value. If you had no 
such thing in the world as a sovereign the present 
currency would be of the same value as it is now, 
provided the price of gold bullion continued steadily 
at the present price of 3/. 17*. 9d, per ounce. 

1083. How would you effect that?— By making it 
part of the system that the Bank shall purchase and 
sell gold at the same rate us they now do. 

1084. {Baron Rot/isckild,) Supposing the Ameri- 
cans sent over their new coin to this country, it 
would always be worth less than ours, would it not ? 
I am supposing them to be parties to the Convention ? 
— ^It ought to be worth the same as ours. 

1085. Is the Bank of England to exchange their 
5-dollar piece for so much gold at the same rate as 
ours ? — The object of keeping our new gold currency 
of the same value as our present gold currency is en- 
tirely an internal object, and therefore I think it 
would be safer to say that we will exchange our own 
gold coins only for bar gold. I do not see the object 



of doing it for other countries, except by an universal 
agreement 

1086. You would not have an international coin 
that would pass cun'ent in all countries then, would 
you ? — ^It would pass current in our countiy for the^ 
same value as our present sovereigns do ; but I do 
not see why we are called upon to give bar gold for 
the coin of other countries. 

1087. (3/r. Smith,) If America were to send over 
here a number of 25-franc pieces, would she not 
change them into English sovereigns, and then go 
and buy bar gold with the English sovereigns ? — She 
would do us no harm if she did. 

1088. (Sir John Lubbock.) Your argument is, that 
if we do not put on a seignorage we shall have to coin 
for all the nations composing the monetary union ? — 
We shall have to coin for all the neighbouring states. 

1089. But if we do put on a seignorage we shall 
laise the value of the coinage to that extent, because, 
of course, no one will pay the 1 per cent, for having 
his gold coined if it does not raise the value of it to 
that extent ? — It would raise the value of it. 

1090. Therefore, if we leave the same amount of 
gold in the sovereign as now, it being raised 1 per 
cent, in value by the seignorage, we shall &jS*ect all 
existing contracts. That would be the result of 
leaving the same amount of gold in the sovereign as 
there is now, and putting on a seignorage as well, 
would it not ? — ^Yes, certainly, 

1091. Therefore, if you put on a seignorage 
you must either diminish the amount of gold in the 
sovereign to that extent, or have a tariff for adapting 
existing contracts to the new state of things ? — Yes ; 
but that would not do, because if you did not take off 
any part of the increased value you would get it above 
the foimer value by imposing a seignorage. 

1092. Therefore, you must either alter the amount 
of gold in the sovereign, or have a tariff adapt- 
ing this altered value to existing contracts. You 
propose to alter the intrinsic amount of gold in a 
sovereign ? — ^Yes. 

1093. If you actually raise the value of the gold by 
coinage, why do you thmk it would be necessary to regu- 
late the price of bullion ? If the value of the gold in an 
American eagle is ridsed by being coined, why should 
you hesitate to exchange that coin for bullion, just as 
you would our own coins ? — Because the bullion is 
wanted to deal with countiies which are not united 
with us by the Convention. You cannot send the 
coin itself to the countries which are not united with 
us by the Convention without a loss of 1 per cent. 
Therefore it is necessary in order to keep the country 
upon the same footing as it is now with those nations, 
and to save our merchants a loss of 1 per cent., to sell 
them the bullion at the same rate as before ; and as 
you have already experienced a gain to that extent, 
yon can' do it without loss to yourself. 

1094. 1 presume you would only intend to exchange 
coins of full weight at 3/. 17*. 10^. per ounce ? — ^I 
would not limit it to that, because somebody must pay 
for the wear and tear. If you had reasonable ground 
to believe that the coins had been defaced or inten- 
tionally injured in any way that would be another 
thing ; but as the public have now to bear the ordi- 
nary loss by wear and tear I do not see why you 
should alter that. 

1095. You would not propose to give bullion at 
the mints of the different countries for the coins that 
were below the legal weight ? — I would exchange the 
coins that were legal tenders, but only those. I would 
only exchange our own coins in England, except by 
universal agreement. 

1096. I do not quite see why you should not do the 
same thing for tlie American coins, as long as they 
are of legal weight ? — It is a new question to me. I 
do not see my way to do so. With regard to our own 
coins we have the profit in our possession, and there- 
fore we ought to exchange them. 

1097. You would not like to express a decided 
opinion against giving bullion for the American coins ? 



Coionet 
J. T. SmOh. 

20 March ltM» 



Digitized by 



Google 



66 



MINUTES OF EVIDENCE TAKEN BEFORE 



Cohnei 
J. T. Smith. 

20 March 1868. 



— ^No, I should not like to express a decided opinion 
gainst it, but I do not see my way to it at present 

1098. (The Governor of the Bank.) Do you 
consider the expense of making a sovereign as part of 
the intrinsic value of it, as well as the gold it con- 
tains ? — It is part of the current value of it, not the 
intrinsic value ; but that is not the case in England 
now, because the public are not charged with it. 

1099. The question is this : Is the cost of making 
a sovereign part of the intrinsic value of the sove- 
reign ? — No ; the intrinsic value is only the pure 
gold it contains. 

1 100. Do not all necessary and inevitable expenses 
constitute a part of the intrinsic value of any article 
whatever ? — ^That is merely a method of speech. I 
should myself say that the intrinsic value was the 
pure gold it contains, and that the current value 
included all the expense of procuring the coin. 

1101. But the necessary expenses are a part of 
tiie intrinsic value, are they not ? — ^That is not my 
phraseology. It is merely a method of speech ; how- 
ever, they are part of tiio current or market value. 

1102. Should you call the expense of making that 
chimney-piece part of the intrinsic value of the 
chimney-piece, or would you only call the marble its 
intrinsic value ? — I should very likely apply the 
term ** intrinsic value " to the chimney-piece, including 
the labour of making it ; but " intrinsic value " is a 
conventional expression with regard to coin. 

1103. If you say that the labour of making the 
chimney-piece is part of the intrinsic value of the 
chimney-piece, is not the expense of making a sove- 
reign part of the intrinsic value of the sovereign in 
the same sense ? — It forms a part of the current and 
exchangeable value. 

1104. Therefore, if a sovereign contains the full 
amount of gold, and some person has incurred the 
expense of converting that gold into a sovereign, is 
not it worth the whole 20s. and something more 
intrinsically ? — Quite so, in your sense of the word. 

1 105. Do you think that if you were to deduct as 
much gold as you have added to the intrinsic value 
by llie employment of that labour upon it, it would 
not still be worth 20s. ? — Yes. 

1106. Do yon think that you conld take out 2d.y 
and still leave it intrinsically worth 20s. ? — In your 
sense of the word " intrinsic " you could ; but I use 
** intrinsic " in a different sense. 

1107. If a person wished to have sovereigns in- 
stead of bar gold, he must be willing to submit to 
that loss of value, in order to get a sovereign in 
exchange for his gold ? — ^Yes. 

1108. Is not that your reason for considering that 
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you might reduce the quantity of pure gold in a 
sovereign without reducing it below the intrinsic 
value of 20*.? — Yes, keeping its full exchangeable 
value. 

1109. Taking the manufacture as a portion of the 
intrinsic value ? — ^Yes. 

1110. By the same rule you would consider that a 
new sovereign from the Mint now is worth more 
than 20*.? — Yes. I may say that even the little 
chai'ge now made of l^d. per ounce tells upon the 
value of our currency. Even that small charge adds 
to the value of the sovereign. 

1111. {Mr. Cave.) But it does not add to it rela- 
tively to the coin of other countries, does it ? — No, 
it does not. It increases the value of the sovereign 
and of our present currency by the amount of a 
penny at least ; because the value of bar gold for the 
last 27 years has been quoted, not at 3/. 17 s. 10^., 
but at 3/. 17 s. 9d.f per ounce. It is sometimes a 
little more; of course there are little fluctuations 
in it. 

1112. (The Governor of the Bank.) In other 
words, it diminishes the value of bar gold compared 
with sovereigns? — Yes, it increases the value of 
sovereigns as compared with bar gold. 

1113. But a person is willing to pay |;hat becaose 
it is the easiest way of getting the sovereigns ? — 
Yes. I merely mention that fact to show that the 
mere charge of 1^ per ounce tells upon the value ol 
the currency. 

1114. (Mr. Cave.) Supposing you doubled the 
seignorage upon a sovereign^ or doubled the expense 
of making a sovereign, and left it iu France exactly 
as it is, the relative value of the sovereign as com- 
pared to the napoleon would not be changed ; would 
it ? — I cannot see why that should be the case at alL 
Do you mean doubling the 1^ ? 

1115. I say any addition you like to make in the 
charge for manufacturing the sovereign would not 
affect the relative value of the sovereign as compared 
to the napoleon in exchange now ; would it ? — ^No, it 
would not affect the par of exchange. In this coun- 
try it would reduce prices. The new coins would be 
confined to England. 

1116. I am not speaking of the new coins at all ; 
we are talking of adding the cost of the labour spent 
upon the manufacture to the value of the sovereign. 
Supposing you double the expense of making a sove- 
reign, it would not affect the relative value of the 
sovereign compared to the napoleon ; would it ? — Not 
for exchanges in countries foreign to the convention. 

1117. (Chairman.) Is there anything else you 
wish to state te the Commission ? — ^No. 

withdrew. 



W. S. Jeffarjh 
Esq. 



(For a Memorandum by CoL Smith in elucidation of his Evidence^ see page 148.) 
William Samubl Jeffebt, Esq., examined. 



1118. (Chairman.) I believe you are a partner in 
the house of Messrs. Howell and James ? — ^Yes. 

1119. Has your Arm extensive transactions in the 
purchase of goods abroad, and also in the sale of 
goods te foreign parties ? — We have in various 
countries. 

1120. Do you yourself personally take a good deal 
of part in that portion of your business ? — Yes ; my 
portion of the business is the counting-house. 

1121. Have yOu, in consequence of what you have 
seen in your transactions in the purchase and sale of 
goods in foreign countries, formed any opinion upon 
the advantage of having an international coinage ? — 
Yes, I have. 

1122. Will you state what are the disadvantages 
you find from the want of an international coinage ? — 
One disadvantage is this: — Our firm in Liverpool, 
and ourselves in London, send over a number of 
buyers, perhaps half-a-dozen, or even more, each 
month, te the Continent. Most of those buyers do 
not understand either the coinage or the language. 
They are obliged to carry a small book with them 
which contains a table bringing English into foreign 



money ; and if by any chance they lose or mislay 
that hooky they are entirely at the mercy of those 
whom they may meet. 

1123. That applies, of course, to the different 
countries into which they may happen to go ? — Yes ; 
no matter whether it is Austria, France, or Ger- 
many. 

1124. They find a considerable inconvenience from 
tilie want of some international coin ? — ^Yes, and 
they are therefore at the mercy of those whom they 
may meet in paying for any commodity they may 
require. It very often results in a loss to us, because 
they are quite unable to account for any of their 
expenses when they come back, if they do not tho- 
roughly understand the coinage. They have just a 
certain amount left in their pockets, and that is all 
they can generally telL 

1125. Does the loss you state amount to anything 
more than a loss on the travelling expenses of the 
persons you send abroad ? — ^It would add considerably 
to the amount of travelling expenses incurred. 

1126. Does it amount to more than a loss upon 
the travelling expenses ; does it amount to any 
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serious loss in your transactions and in purchase and 
nie of goods ? — It might occasion a loss in that way 
as well, but that would only be discovered when the 
young men get home, and were able to convert the 
foreign money into the English coina^ by their, 
tables. 

1127. Have you reason to think that you have, in 
point of fact, sustained any loss in your dealings with 
foreign countries (apart from the travelling expenses), 
in consequence of this confusion of coins ? — ^We 
cannot tell ; we only suppose that it is possible, and 
in fact very likely, fh)m our young men not knowing 
the language or the coin used in foreign countries in 
many cases. 

1128. You are quite able to state that there is veiy 
great inconvenience, but you are not quite prepared 
to say whether there is loss or not ? — ^Yes. I cumot 
speak with certainty as to there being a loss, but it is 
a thing that may very probably occur. 

1129. Of course the more countries you have deal- 
ings with, the greater the inconvenience is ? — ^Yes ; 
for instance, we have dealings with Belgium. I have 
an invoice here (producing the same) from Belgium, 
and the goods are carried out in that invoice in a 
coin that does not exist. 

1130. A coin that exists neither here nor in Bel- 
gium ? — ^It does not exist at all ; it is an old coinage 
which has to be brought into French money. Of 
course it is a great inconvenience and waste of 
time for us to have to bring it i^ain into English 
money. 

1131. {The Astronomer RoyaL) What place is 
that you are speaking of ? — ^Ypres. 

1132. What is the coin you refer to ? — Gulden 
soils and deniers. The way we get at it is this : 
the lengths are ell lengths, three-quarters of a yard ; 
the coinage is double one franc less one-eleventh : one 
gulden is equal to one franc and eighty- one centimes; 
a soil is the twentieth part of a gulden, and a denier 
the twelfth of a soil. We must bring it into French 
money first, and then calculate it by our table of 
French money before we can get it into English 
money. 

1133. But the calculations to which you refer are 
not made in the current coin of the country with 
which you are dealing ? — ^No, they are not; but having 
an international coinage would save one calculation, 
even supposing these people retained their defrinct 
coinage. 

1134. {Chairman,) You produce this invoice as a 
specimen to show the sort of inconvenience there 
may be from the want of a uniform coinage ? — ^Yes, 
I do. 

1145. Can you state any other inconvenience ? — 
At the present time many of the countries on the 
<5ontinent have already come into the Convention with 
France. Belgium and Italy have done so, Austria 
is coming in, and Switzerland has come in ; whereas 
formerly they all used to have different coinages. 

1136. {Sir John Lubbock,) You would rather, I 
suppose, practically, buy goods in a country with the 
coinage of which you were familiar, even if you had 
to pay a triflng extra cost for them ? — Yes ; but I do 
not see why we should have to pay anything extra. 

117. {Chairman,) Would an international coinage 
give you great facility in your dealings with foreign 
countries ? — Yes. 

1138. Would it probably increase the extent of 
your dealings in those countries if that facility was 
given ? — ^It might do so. A franc in France is the same 
as a franc in Switzerland, or a franc in Italy, or a 
franc in Belgium. If you have a number of francs 
in your pocket, and are in either one of those coun- 
tries, your franc passes equally in one country with 
the other, no matter where it was coined. 

1189. Can you state any other advantage which 
jou think would accrue from an international coinage? 
—There is no doubt that it would facilitate the 
reckonings in books, because instead of having to 
bring the various prices out in pounds, shillings, and 
pence, you would have francs. 



1140. Does the want of an international coinage 
practically create an indisposition on the part of the 
buyers to go where there is a difficulty in understand- 
ing the coinage ? — Yes, precisely. 

1141. Are you aware of the proposal made at the 
Confetence held at Paris, to have international gold 
coin of the value of 25 francs ? — ^Yes. 

1142. In order to come into that arrangement it 
would be necessary for us to reduce the value of the 
sovereign by about 2d, — Yes. 

1143. Are you prepared to express any opinion as 
to what the effect of such a reduction in tiie value 
of gold coin in England would b6 upon transactions 
within the country ? — It might perhaps raise the 
Vfdue of articles a trifle. 

1 144. Do you think it would lead to any incon- 
venience in business arrangements ? — ^No, I do not 
think it would. 

1145. Of course you would have to pay any fixed 
salaries in the diminished currency; that might 
involve a fresh arrangement ; would it not occasion 
some difficulty and trouble ?— I think that that would 
right itself. If a manufacturer thought he could not 
make any particular article for the same price in the 
new coinage, he would naturally charge a higher 
price for it. 

1146. You think that that would very soon adjust 
itself? — ^Yes ; I have no doubt of it. 

1147. {Mr, Smith,) You say that your travellers do 
not understand the languages abroad ; why do you 
send men of that kind ? — ^Because we look upon the 
capabilities of purchasing before the capabilities of 
knowing the language. 

1 148. They understand the goods ? — ^They under- 
stand the goods perfectly; and we are obliged to 
employ commissioners in the various foreign towns 
for the very reason that the buyers do not understand 
the language. 

1149. But supposing you had a new form of money, 
so that your men could understand the foreign money 
as well as the English money, would you think that a 
great convenience ? — It would be a great convenience, 
no doubt. 

1150. And supposing you had the same money in 
all the countries, with the same name, you would be 
able then, without having this calculation which you 
speak of, to understand the exact price everywhere ? 
—Yes. 

1 151. {Mr Hankey,) You frequently have foreigners 
dealing at your house, have you not ? — We have. 

1151a. In London ? — ^Yes. 

1152. Do you find any practical incoi^venience 
arising from your having to explain to them the 
articles and prices ? — Sometimes we have a difficulty. 

1153. Do you think that if there was an established 
value here for the 20-franc piece, or the new 25-franc 
piece, your transactions would be facilitated? — No 
doubt about it. 

1154. {Mr, Longfield^ With regard to converting 
the 1/. into 25 francs, do you think that the English 
public dealing with you, and your shopmen, would 
readily adapt themselves to the alteration in the 
currency ? — I think they would. 

1155. You do not think it would injure your trade? 
—No. 

1156. Nor cause inconvenience to your customers ? 
—No. 

1157. {Mr, Hankey,) You are frequently applied to 
now, I dare say, to receive French gold ? — ^Yes, con- 
stantly. 

1158. Have you an established tariff for it ? — ^We 
generally allow 15*. lOdf. for a napoleon. 

1159. Taking a fair margin to prevent any loss ? — 
It is not verypnuch margin. 

1160. {Mr, Longfield.) A foreigner loses 2d. by 
the transaction, does he not ? — ^No ; he could not get 
more than 15«. \0d. We always keep that money 
for our travellers to go abroad with. 

1161. {The Astronomer Royal,) Do you receive 
French napoleons with the same confidence as you 
receive English sovereigns ? — ^Yes, we do ; or French 
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uotes. We receive French money in any shape or 
form. One great thing with regard to our travellers 
is, that the want of an international coinage rather 
opens a temptation to them for fraud in accounting 
for their expenses on their return home. 

1162. {Chairman.) In what way ?— They may say 
that their expenses have come to more than they 
really have. 

1 163. How would that be obviated by an inter- 
national coinage? — ^Because they plead now, as an 
excuse, that they do not understand the coinage 
abroad. 

1164. {The Astronomer Royal.) That does not 
attach to the coinage itself, but to the circumstance 
you have alluded to ? — ^Yes ; but still it would be 
obviated by an international coinage. 

1165. {Chairman.) Have you ever found that the 
napoleons brought oveV here, and taken by you in 
London, are light or bad ? — We have never found one 
to be so. 

1166. You do not think that there would be any 
practical difficulty in receiving foreign coin as current 
coin in this country under a fair international arrange- 
ment ? — No ; there would be no more difficulty than 
there is now in getting change for any note in Paris, 



and taking the coin to Italy, Switzerland, and Bel- 
gium ; thei*e is no difficulty whatever in doing that 
now. 

1167. {The Astronomer Royal.) Supposing a 
25-franc piece were coined in France, equivalent to 
the new sovereign which we should make in England, 
do you think it would be necessary to make that a 
legtd tender by law in England, or would it pass 
without a compulsory act of the law? — I think it 
would pass in trade without a compulsory law. 

1168. {Mr. LongifieUL) If I went to a railway 
station with a French coin, should I not run a con- 
siderable risk of having it refused, and be put to some 
inconvenience in consequence, if it was not made a 
legal tender compulsorily ? — 1 cannot say; it may 
be so in that case. 

1169. {CJiairman,) Is there anything else you would 
like to state to the Commission ? — ^No. 

1170. {The Astronomer Royal.) Are you aware 
that the French coinage is received in the same man- 
ner in other houses m London as it is in your own ? 
■ — ^I believe it is. 

1171. At the hotels, probably, it is received?-— 
Yes. 



The witness withdrew. 
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1172. {Chairman.) 1 believe you also are a partner 
in the firm of Messrs. Howell and James ? — I am the 
senior pai*tner. 

1173. Have you a practical knowledge of the effects 
of the want of an international coinage in your deal- 
ings with different foreign countries ? — I have. 

1174. Does your experience confirm genei-ally what 
has been stated in your hearing by the last witness, 
Mr. William Jeffery ? — It does quite. 

1175. Is there anything that you would like to add 
to what has been said by him in reference to this sub- 
ject ? — ^Yes. I would say that I think if the facility for 
the interchange of business transactions between this 
country and foreign countries were increased, the busi- 
ness transactions of this country would be increased to a 
veiy much greater extent than they can be under the 
present restrictive system of annoyances. We know 
perfectly that the disposition of a man who has to go 
to the market to buy has a great influence upon his 
judgment. Suppose, for example, that one of our 
buyers goes to Paris, and finds that he can make his 
purchases there with greater ease than he can in a 
small town in Grermany, the disposition on his part is 
to shirk the small town in Germany, and go to Faris ; 
and we, the employers, are in ignorance of that which is 
influencing him in a silent manner. It is a loss to 
this country that there should be anything operating 
to the prejudice of buying in any market on the 
Continent. 

1176. I infer that your opinion is that the facility 
which would arise from an international coinage would 
have a certain tendency in increasing the trade of this 
country ? — I should say it would have a considerable 
effect in that way. I may observe that in marking off 
goods myself coming from the continent of Europe, and 
having to convert the m^tre into the yard, and the 
foreign coinage into that of our own country, I in- 
variably allow a margin for safety, which I do not 
allow if I mark off an invoice of British manufac- 
tures. 

1177. Then if the same facility for dealings ex- 
isted between France, Belgium, and England, as 
exists between England, Scotland, and Ireland, you 
think it would very much promote the intercourse 
between these two countries and our own, and increase 
the demand for English goods ? — ^Yes. 

1178. As well as lower the price at which you 
could purchase foreign goods ? — ^Yes. 
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1 179. In short, it would be a considerable benefit to 
the trade of this country? — Yes. The more we simplify 
the means of intercourse between country and country, 
the more we facilitate and pr<Hnote that intercourse, 
whether commercial or social. 

1180. {Mr Long[field.) Do you agree with the an- 
swer given by your partner as to the facility with 
which the new cuiTcncy would be taken up by the 
public, and by your shopmen ? — I think the foreign 
money would be received in the same way as the En- 
glish currency, as long as it carried the same value. 
The impediment at present is, that every foreign, coin 
that is offered necessitates the salesman going to the 
counting house to know its value. 

1181. But supposing that the new pound was to 
be made equal to 25 francs, and that your accounts 
were kept in pounds and francs instead of in pounds 
and shillings, do you think that the public and the 
shopmen would readily adapt themselves to that, or 
do you think they would be perplexed by the change ? 
— I think at firat the conservative feeling, natural to 
Englishmen, might slightly revolt at it, but as . soon 
as anything like the light of intelligence were to 
strike in upon them they would only be too glad to 
adopt it. The foreign coin at present is at a dis- 
advantage to this extent : my own personal observa- 
tion is, that if a buyer at the counter presents foreign 
coin, for example, Spanish, Dutch, or French coin, the 
salesman invariably asks, '^ Have not you got English 
money ?" and if the party has no other money, he has 
to take the foreign coin to the counting-house to 
know what is the value the firm will give for it. If 
the foreign coin passed cun*ent in the same way as 
the English coin, it would be received without discri- 
mination or hesitation. 

1182. {The Astronomer Royal.) Such a question 
as you have mentioned is asked, not for fear of forgery 
or anything of that kind, but only to ascertain the 
value of the coin accurately ? — Yes ; in consequence 
of the salesman behind tlie counter being ignorant of 
the accurate value of it. I think it would be a great 
national boon for commercial men to have an assi- 
milation of the coins in different countries ; and I may, 
perhaps, be permitted to say that I hope this will only 
be the pioneer to an assimilation of weights and 
measures. The more we can assimilate the whole, 
the better it will be in every respect for commercial 
intercourse. 



The witness withdrew. 
Adjourned to Tuesday next at 1 1 o'clock. 
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Tuesday^ 24tli March 1868. 

PRESENT : 

VISCOUNT HALIFAX in the Chair. 



The Right Honourable C. P. Villiers, M.P. 
The Right Honourable Stephen Cave, M.P. 
Col. The Right Honourable J. Wilson Patten, 

M.P. 
The Right Honourable Mountiport Longpield, 

Esq., LL.D. 
Sir John Lubbock, Bart, F.R.S. 
Thomas Baring, Esq., MP. 



Baron Lionel N. de Rothschild, m.p. 

J. B. Smith, Esq., M.P. 

Thomson Hankey, Esq., M.P, 

J. G. HuBBABD, Esq., MP. 

T. N. Hunt, Esq. (Grovemor of the Bank of 

England.) 
G. B. Airy, Esq., F.R.S. (Astronomer Royal.) 
C. RivEus Wilson, Esq. (Secretary.) 



1183. {Chairman.) I believe you are a 
turer at Huddersfield ? — ^I am. 

1184. Have you been connected with the Chamber 
of Commerce lately ? — I have. 

1185. I believe that the subject of an international 
coinage has been considered at meetings of the 
Associated Chambers of Commerce ? — ^It has. 

1186. Have you yourself taken part in those 
meetings ? — Yes, I have. 

1187. Have you yourself formed an opinion upon 
the advantages of an international coinage ? — I have. 

1188. Will you state what your opinion upon that 
subject is ? — I believe that, under any circumstances, 
the question of an international coinage would be a 
question of great interest ; but at the present moment 
I believe it to be a subject of peculiar importance, 
and this for two reasons — In the first place, France, 
Belgium, Switzerland, and Italy have already entered 
into the Convention of 1865, thereby making them- 
selves, as far as coinage is concerned, one country ; 
and other countries are probably about to join in a 
similar arrangement. If that arrangement were 
carried out, and we were excluded, we should be 
practically isolated from the rest of the civilized 
world. That is one reason ; and the second is, the 
increase in competition which our manufactures have 
now to encounter, rendering it extremely hazai'dous 
for us to allow our competitors any advantages. We 
have already adverse tariflfe to contend with ; and it is 
very desirable that we should have no extra weight 
to carry that wo can possibly avoid. We iind 
increased competition both at home and in neutral 
markets. As instances, I may allege the fact, that 
whereas this country used to export large quantities 
of plain cloths to the United States of America, that 
trade {has now almost entirely ceased, and Belgium 
and Grennany may almost be said to have the mono- 
poly of it. And into the markets of South America 
we used to send large quantities of woollen goods of 
various patterns for trowserings, but that trade has 
been abnost entirely lost by us, and taken up by the 
French and Belgians. Roubaix too is now a very 
strong competitor of Bradford, and Solingen of 
Sheffield. I have also here a letter I received this 
morning from a gentleman well conversant with the 
Manchester trade, proving the increased competition 
which the Manchester manufacturers have to contend 
with. 

1189. {Mr. Smith.) Will you state the substance 
of that letter? — That is just the substance of it, that 
the competition is daily increasing. 

1190. {Chairman.) Can you state from your own 
experience in any way any practical disadvantages 
which you have found from the want of an interna* 
tional coinage ? — If those countries united in the 
Convention are successful in competition with us 
in neutral markets where they have the same dis- 
advantages to contend with as we have, they must 
bave stni greater opportunities for success in those 
countries which foim as to coinage pai*t of their 
own body, and those countries, if the proposed 
arrangement should be carried out, would compose 
nearly the whole of the civilized world. 
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1191. Can you state any cases in which you think ■ 
that that has occuiTcd ? — There can be no doubt that 24 March I868t 
it would be a very great advantage if there was a ■ 
similarity of coinage between ourselves and foreign 
counti'ies. As I have just stated, competition is now 

very greatly increasing, and I believe it will be very 
difficult for the Euglish manufacturer, as formerly, to 
sell to the English merchants, and for the English 
merchant to sell to the foreign merchant, and for the 
foreign merchant to sell to the retailer, and for the 
retailer to sell to the consumer. There seems to be a 
decided move caused by.competition, and the tendency 
seems to be, that the producer of an article should be 
brought more immediately into contact with the 
consumer. It would be a very great advantage if the 
English manufacturer were enabled in foreign coun- 
tries as he does in England to send his travellers 
through the country towns to sell to the retail traders ; 
and I believe that if some arrangement could be made 
to assimilate the monies of the different countries 
that would be far more practicable than it now is. 

1192. Do you find that there is an excessive diffi- 
culty in that course at present ? — There is. 

1193. {Mr. Villiers,) Owing to the coinage? — 
Owing to the coinage. 

1194. For the want of a uniform or imiversal coin ? 
— It would be a very great facility to have a univer- 
sal coin ; anything that would tend to bring that 
about would be a step in the right direction. 

1195. Will you explain how it is that the present 
coinage offiars any practical impediment to the imme- 
diate communication between the manufacturer and 
the retailer or the consumer ? — ^No doubt if all coun- 
tries had the same coinage it would be the best thing 
that could be adopted, but if that is impracticable, the 
neai'er we can approach to that the better. 

1 196. I think you stated that it would facilitate 
the communication between the manufacturer and the 
consumer? — The mor^ intimate the knowledge of 
the monies, and the closer the union of the monies 
of the various .countries, the more I believe it would 
facilitate trade. 

1197. But that would affect all trade, would it not, 
including the trade of other countries bb well as our 
own, and would not diminish the competition ? — Yes ; 
but 1 am speaking upon the supposition that other 
nations joined in a convention similar to that of 
1865, and that we did not. We should find ourselves 
isolated, as it were, from the rest of the civilized 
world if that proposal were carried out. 

1198. Would that convention be confined to 
Europe? — ^Probably the United States of America 
would join the convention ; and if the United States 
of America joined it they would probably draw in 
Canada. 

1199. We should be exposed to a disadvantage, in 
your opinion, if there were such a convention formed 
without our being parties to it? — I believe we 
should. 

1200. {The Governor of the Bank.) You stated 
that some of our manufactures were already super- 
seded in the United States by similar manufactures 
of France and Gemmny ?-^I did. 
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J. Wrigley^ 1201. That cannot arise from the want of a similar 

Esq.yjun^ coinage, because they have not a similar coinage ? — I 
did not adduce that instance to show that, but rather 
to show the increased competition we were having to 
contend against. 

1202. That must arise from some other cause^ and 
not from anything relating to the coinage ? — Un- 
doubtedly. 

1203. {The Astronomer Royal.) I gather from 
your evidence, as far as your statements have gone, 
that you attach importance to having the same money 
of account as other countries. Do you consider that 
the having the same coinage is essential ? — No doubt 
it would be a very great advantage to have the same 
coinage, but probably it is impracticable at the 
present moment to have that. I look upon this as a 
step in that direction. We may ultimately come to 
that, but I believe it would be impracticable to make 
too great a change at once. 

1204. Supposing we cannot have all the coinage 
assimilated to that of other countries, would it, in 
your opinion, be an important and valuable step so to 
alter our principal piece of coin, namely, our sove- 
reign, that it should be closely related to the French 
and other coinages ? — I believe it would be of great 
importance for us to have a point of contact, so to 
speak, with the coinage of other countries. 

1205. {Chairman.) Have you ever considered how 
it would be most convenient that that should be 
done? — ^I believe the suggestion of our sovereign 
being coined of the same value as the 26-franc piece 
would be the most advantageous plan to adopt. 

1206. That would afford the point of contact which 
you think so desirable ? — It would. 

1207. Would not a reduction in the value of the 
sovereign occasion some inconvenience, at least, in 
the transition state fix)m the present coinage to the 
new coinage of diminished value ? — I believe it would 
be impossible to make any change in our coinage 
without some inconvenience ; but if it is ever to be 
done, probably no moment could be more auspicious 
for the purpose than the present. I would not deny 
that it would be attended with some disadvantages, 
but I believe they would not be insuperable. 

1208. What are the disadvantages you contemplate 
in that answer ? — I apprehend you would have to 
diminish the value of our sovereign by about seven- 
eighths per cent., and in salaries and wages, and so 
forth, that diminution would have to be made up. 

1209. Would not that cause for a time at least 
considerable confusion and difficulty? — ^I do not 
apprehend much difficulty arising from it. As far as 
salaries are concerned, they might be paid by so many 
pounds and so many twopences, supposing twopence 
to be the exact difference between the present and 
the proposed new sovereign. That would probably 
meet the case. 

1210. Would that be possible in payments of a 
small amount ? — ^I believe it would not be impracti- 
cable. Payments of a small amount, for instance, so 
much a day, are only aliquot parts, so to speak, of so 
much a week, and labourers and artizans are generally 
paid not each day but by the week. I believe there 
would no insuperable difficulty to the alteration as far 
as those payments were concerned. 

1211. Do you think that the rate of wages would 
soon be settled upon the new basis without much 
difficulty? — I believe so. Wages are continually 
fluctuating, I may almost say continually advancing. 
I believe that they could very soon be put upon the 
new scale witliout practical inconvenience. 

1212. Would not there be some risk of disturbance 
and complaint on the part of workmen during the 
process of settlement? — No doubt there would be 
some prejudice to be got over, as there would be in 
the case of any change whatever, but the change 
would be very smaU ; it would only be seven-eighths 
per cent., and if it should be taken up by the country 
I believe the difficulties would be by no means insur- 
mountable. . < < 

1213. Do you think thiat the advantages yon 



anticipate from the establishment of an international 
coinage outweigh the difficulties that would have to 
be overcome in the course of the settlement ? — I think 
they do. 

1214. {Mr. Cave.) Do you think the two gold 
coins, the old and new sovereign, could circulate 
together ? — ^I do not think it would be advisable that 
they should. 

1215. You would propose to call in the old sove- 
reigns before the others were issued? — ^I should 
propose that they should be called in, and that the 
two coins should not circulate together beyond the 
time of transition. There might be a certain time 
necessary for making the change, but I should not 
propose that permanently the two sovereigns should 
circulate together. 

1216. Do you think that during the transition state 
there would be a good deal of difficulty in telling the 
difference between the two coins? — ^There would 
probably be a difference in the stamp which was 
impressed upon the coins which wQ.uld distinguish 
them. 

1217. {The Governor of the Banh.) The date on 
the coin, I presume, would distinguish an old from a 
new sovereign ? — ^The date of the coin would also 
distinguish it, but there might be some difierence 
in the stamp which would make it possible to dis- 
tinguish it at once without looking at the figures. 

1218. {Chairman.) Would there be any difficulty 
in making the new coin so unlike a sovereign as to be 
easily distinguisable from it? — ^I should thmk not at 
aU. 

1219. {The Astronomer Royal.) Woidd you pro- 
pose to call it by a different name ?— No ; I should 
propose still calling it a sovereign. 

1220. {Mr. Cave.) You would call the two coins 
the old and the new sovereign ? — ^Yes. 

1221. Do you remember that when the light sove- 
reigns were called in some years ago the poor people 
were very much cheated in the change ; some had to 
pay 8rf. or 9d. for changing a sovereign ? Would th«-e 
not be danger of the same thing occurring with regard 
to the old and the new coinage now ? — I speak with 
considerable diffidence upon such a subject ; but what 
I would suggest would be this : — Could not a law be 
passed, after a certain date, that all the old sovereigns 
should only be taken as equal to the iiew, a sufficient 
tune being allowed to elapse for the old sovereigns to 
be taken at their full value, that is to say, to get out 
of circulation ? 

1222. You would allow them to circulate together 
till the natural course of things made the change ? — 
If a few years were to elapse, during which they were 
to circulate together, with a recognized difference of 
2d. in the 1/. between them, I would throw out the 
suggestion, could not we, after a term of years, pass a 
law that aU the old sovereigns should be taken only 
for the value of the new sovereigns, allowing suffi- 
cient time for them to pass out of circulation at their 
full value ? The late copper coinage has very speedily 
disappeared under some arrangement. 

1223. With r^ard to the late copper coinage, did 
not the copper itself become immediately worth more 
than the new coin on account of the difference of 
weight ? — There was some arrangement made by 
which it speedily disappeared. After a certain time 
the old coin was no longer legal tender. 

1224. {Mr. Villiers.) Are we to understand from 
you that you have experienced yourself in your 
business any practical inconvenience from the want 
of a uniform coinage ? — ^As for myself I am a manu- 
facturer, and we have not done business direct with 
foreign countries ; we have done it through merchants 
and commission houses ; but I believe the tendency 
of tlungs is to bring tiie manufacturer more imme- 
diately into communication with the retaUer. 

1225. You are not speaking from actual experience 
of any inconvenience which has resulted to you from 
the present system ? — ;I am not, because I have never 
been engaged in the foreign trade. 

1226. Whence have you derived yom opinion et 
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your information upon the subject ; from persons you 
are doing business with ? — Yes ; from general infor- 
mation. I can only give them as my opinions. 

1227. What are the practical inconveniences you 
have heard from others as resulting from the present 
system? — I believe that there would be a facility 
for increasing our foreign trade, by having some 
system of coinage similar to that proposed. 

1228. As to the existing difficulties, could you 
name any which have been practicaQy found to result 
£rom the present system ? — I believe our foreign 
trade would go on if we kept as we now are, but I 
believe there would be an assistance to its develop- 
ment by a change similar to that proposed. 

1229. Would you attach much importance to 
having a uniform coinage, unless it was also provided 
that there should be uniformity in weights and 
measures ? — ^I think it would be very desirable to 
have uniformity in weights and measures, and I 
believe that that will foUow ; but I think it is not 
practically prudent to attempt too much at one time, 
and I think if we were to confine ourselves to this 
proposal of making the sovereign equivalent to 25 
francs that would be as much as it is desirable now to 
attempt. 

1230. In estimating price, measure is always 
involved, is it not ? — It is. 

1231. Therefore in estimating the price of any 
foreign commodity there would still be a difficulty 
if you had uniformity of coinage but had not uni- 
formity of weights and measures? — ^Yes, but that 
would not be so great, because weights and measures 
are invariable, and money is always variable. 

1232. What do you mean when you say that 
weights and measures are invariable ; we have not the 
same mode of weighing and measuring in all 
countries ? — ^No ; but a metre is always a metre, and 
a yard is always a yard. 

. 1233. And a coin has a certain value wherever 
it is known, has it not ? — ^Yes ; but there are certain 
fluctuations in the exchanges which may be said to 
alter the value of money. There is nothing parallel to 
that in the case of weights and measures. 

1234. That remark would apply whether the coin 
was uniform or not, would it not? — To a certain 
extent it would ; but a uniformity of coinage would 
narrow the variations of the exchange, I believe. 

1285. Do you find that the opinion you have 
expressed is a general opinion amongst persons of 
business in your neighbourhood ? — It is comparatively 
speaking a new subject ; but among those who have 
eonsidered it I believe the feeling generally is in favour 
of the proposed change. 

1236. Do you thmk that a general assent would 
be given to it if the government were to adopt it ? — 
As I said before, it is a comparatively new subject, 
but my impression is that it would be favourably 
received. 

1287. You think there would be no alarm felt in 
the country at the inconvenienee of the transition 
from one coin to another? — No doubt we should 
hear notes of alarm, but I believe they would come 
from people who did not thoroughly understand the 
question, and the better it was understood the more 
practicable it would be considered, I think, 

1238. You think that public opinion generally 
would support the change ? — I think it would. 

1239. {Colonel Wilson Fatten.) How long has 
this subject been taken up by the Chambers of Com- 
merce? — I think the matter owes its origin to the 
conference or convention which met in Paris last 
year. 

1240. Do you think that before that Convention 
took place the subject of the inconvenience arising 
frt)m competition had attracted the notice of the 
\English manufacturers ? — The fact of the increase 
of competition, I believe, was evident and well known 
before diat time. 

1241. But had this subject been connected with 
that competition in the minds of the Chambers of 



Conunerce before the Convention at Paris last year ? J. Wri^lcy, 
—I do not think it had. Esq,,jun, 

1242. You think that the subject arose entirely out iTisfiR 

of that Convention at Paris, and not out of the in- " * 

ccmvenience to which the parties were subjected ? — 

I believe so. 

1243. (Mr, Baring,) 1 think you said that there 
was an increasing competition in the home market of 
foreign manufactures ? — I did. 

1244. In that case our neighbours are under the 
same disadvantage as we are in our transactions 
abroad, namely, that their coin is not similar to ours ? 
—Yes. 

1245. Still that competition exists ? — Yes. 

1246. I do not see how it would facilitate our 
manufacturers in their transactions in the home 
market if we assimilated our coin to that of France, 
bec-ause that would make it easier for the foreign 
manufacturers to compete with our manufacturers, 
would it not ? — I mentioned the competition existing 
in the home market to show that if we met with it 
there we should meet with it still stronger in a 
neutral market, supposing the arrangement of an 
international coinage to exist between the other two 
countries, that is, the manufacturers we met there, 
and the consumers we were both seeking to supply. 

1247. {The Governor of the Bank of England,) 
Are you aware whether any foreign countries are now 
endeavouring to assimilate their weights and mea- 
sures ? — I believe that there is a movement in that 
direction going on. 

1248. Are you aware whether Portugal has 
changed its old weights for the French weights ? — 
I am not prepared to speak with accuracy upon that 
point. 

1249. {Baron Rothschild,) Can you assign any 
particular reason to account for the foreign manu- 
facturers being able to compete with you in our 
home market? — That opens out a very largo ques- 
tion, and one which I think is well worthy of careful 
attention. I think the foreign manufacturer has a 
great advantage over us in the superior education 
which the working classes abroad have as compared 
with our own, more particularly perhaps in the 
better education which the managers of mills and 
manufactories have. I think the question of educa- 
tion is a very serious one with reference to the 
competition with our manufactures. 

1250. You think that education is of more conse- 
quence than a change in our monetary system ? — I 
can hardly weigh the two things together. I believe 
they are both of importance, and I believe that we 
ought to neglect no one thing that may help us ; but 
which of the two is of the greater importance I can 
scarcely say. I feel great difficulty in balancing the 
one against the other. 

1251. It is quite clear that if the foreign manu- 
facturer has to calculate the fluctuations in the 
exchanges, and the various other matters that he 
must take into account, he competes in our own 
market with you at a very considerable disadvantage ? 
— ^No doubt he does. 

1252. Then I do not see in what way a 
change in our monetary system would give you 
the slightest advantage ? — I would venture to 
answer that question in this way. We may take 
the case of Ireland. Supposing we were to go back 
to the old arrangement which existed before the . 
assimilation of the coinage between Ireland and 
England, I believe it would be a very great detriment 
to the trade between the two countries. I think the 
fact is almost incontestable that an assimilation of 
coinage is an advantage, but as to whether it is of 
greater advantage than education or not I am not 
prepared to assert. I am only endeavouring to prove 
that it is a matter of some importance. 

1253. {Sir John Lubbock,) You would wish to 
have both advantages, if possible ? — ^I should wish to 
have both advantages, certainly. 

1254. {Mr, Cave.) But the assimilation of the 

4 
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J. Wrigley, Coinage would intensify the competition in the home 
E8q.Jun, market, would it not ? — ^Probably it might. 

1255. It would give the foreign manufacturer in 

24 March 186 8. ^j^j^ market that advantage which you hope to get by 
an assimilation of the coinage in the neutral market ? 
— Probably it might, but 1 believe that our manu- 
facturers would wish to have a fair field and no 
favour, and if they could get that they would be 
quite content. 

1256. Are the foreign manufactures intiinsically 
better than ours? — May I ventui*o to a^k what 
meaning you put upon the word " intrinsically ? '* 

1257. Are they really better made and with better 
designs ? — That varies according to the manufacture. 
That is rather a difficult question to answer. 

1258. The reason I asked you the question was 
because you said that the better education abroad was 
one reason of the extreme competition ? — I believe 
it is. 

1259. Does this better education make the manu- 
factures intrinsically better? — I believe with better 
education the managers of mills and designers would 
have better taste, and would better understand the 
principles upon which their trades were based, and 
that knowledge would no doubt be of great assistance 
to them in their business, and enable them to produce 
the articles cheaper, and no doubt also in better taste 
and with better designs. 

1260. I suppose the production of articles cheaply 
would depend more upon wages than upon education, 
would it not ? — No doubt the wage question enters 
largely into the matter. 

1261. (Mr, Villiers.) The manufacturers were 
always ready and in fact anxious for free trade in the 
north, were they not ? — I believe so. The free trade 
struggle was before my time. 

1262. (Chairman,) Since you knew anything 
about it they have been so ? — ^Yes. 

1263. (Mr, Villiers.) They have not been sur- 
prised at the consequences of adopting free trade, 
one of the consequences of which was that we should 
get things better and cheaper from other countries 
than we produced them ourselves ? — I do not hear 
any grumbling among§t the manufacturers at the 
effects of free trade. 

1264. Our getting foreign goods better and cheaper 
than they could be manufactured at home is no loss 
to the country, is it ? — To the consumer it is an ad- 
vantage, certainly. The only difficulty in that 
respect that our manufacturers have to labour under 
is that our market is free to the products of other 
countries, while our products are heat ily taxed upon 
entering into those countries. There is not recipro- 
city. 

1265. Amongst the great variety of articles of 
manufacture, some are influenced by that circum- 
stance, and others are not. There have been great 
reductions of duties in foreign countries, have there 
not ? — There have ; but if the reduction is not suffi- 
cient to enable us to compete it matters little if the 
duty is prohibitive, that is to say, excessively high 
or not ; if it is over a certain mark it matters little 
what it is. 

1266. (The Governor of the Bank.) If the reduced 
duty is still prohibitive, the reduction makes no differ- 
ence to you : — That is the point I wished to urge. 

1267. (Mr, Baring.) I do not know whether this 
question is quite germain to the matter or not ; but I 
should like to ask, do you attribute any injury or 
danger to our home manufactures to the frequency 
of strikes, and to the liability to them ? — ^I think them 
very detrimental indeed. 

* 1268. (Mr, Hubbard.) When you state that you 
think the changes which you are advocating would be 
very rapidly brought to a successful conclusion if the 
system was generally taken up by the country, have 
you formed any estimate as to what proportion of the 
country is interested in the change you are advocat- 
ing ? — The subject is so new that I believe the mass 
of the people do not even know of its existence. 1 
think that if this Commission was to report in favour 



of any movement steps should be taken to familiarize 
the public mind with it as speedily as possible. 

1269. One thing, I suppose, you will admit, namely^ 
that any change in the standard of value affecting the 
appreciation of property, and affecting the medium of 
exchange, must, at all events for a considerable time, 
be a great inconvenience to those concerned in it ? — 
There must be a certain amount of inconvenience, 
that I would not attempt to disguise. 

1270. And that inconvenience would extend to the 
whole country, more or less, would it not? — Un- 
doubtedly. 

1271. On the other hand, can you form any estimate 
of the number of those, who, on the grounds you 
have stated, are immediately concerned in the change 
which you advocate ? — ^I apprehend if the value of 
our currency were reduced seven eighths per cent. 
there would be none in the country who would not 
be more or less influenced by such a change. 

1272. I ask what is the number of those who are 
interested in making the change you propose ; you 
have mentioned, of course, certain manufacturers and 
traders ; the number of persons interested in it, in 
those characters, is of course limited, as compared 
with the whole population of the country ? — ^I believe 
the numbers of those who are cognizant of this 
movement at all are comparatively speaking few. It 
is not by any means a popular subject. When I say 
that it is not ^ popular," I mean by that that it is not 
known generally. 

1273. I think you stated that there was a poeitiye 
and substantial disadvantage in the existing monetary 
system to our manufacturers in the sale of their pro- 
ducts to foreigners ? — I believe that there would be 
a great advantage to us in the change. I believe that 
if there were no change made our foreign trade would 
still go on, but I believe that if the change were 
made it would .be a very great assistance to the 
further development of our foreign trade. 

1274. Did you not state that in neutral markets 
where we come into competition with the French, 
for instance, at Houbaix, in the sale of woollens, an 
Italian purchaser would have an advantage in dealing 
with a manufacturer at Roubaix rather than in 
coming to Leeds ? — I believe he would. 

1275. In consequence of the similarity of the 
coinage between France and Italy, and its dissimi- 
larity with our own coinage ? — ^Yes, precisely so. An 
Italian going to buy at Roubaix knows that the francs 
will be the same as his lire, and therefore be will 
understand what he is about better than he would 
if he were to come to England. In England he 
would have to make complicated calculations to 
understand what the prices meant. , 

1276. Other witnesses have stated that the dis- 
advantage which we experience in those markets is 
not only a substantial one but a serious one, and 
they seem to look with apprehension upon the course 
of our trade unless a change is made ; do you yourself 
think that there is any reidly substantial disadvantage 
experienced by us ? — I believe we should experience 
very serious disadvantages, precisely in the point to 
which you have just alluded, if we did not enter into 
the Convention. Our manufactures and those of 
France are very nearly on a level ; a very little will 
turn the scale. A man coming from Italy to buy 
goods, if he could stop at Houbaix, and get them at 
'within a shade of the same price as he would get 
them at if he went on to Bradford, which the com- 
petition would enable him to do, would stop at 
lioubaix, and make his purchases there, because he 
would understand what he was about better from 
knowing the weights and measures and coins of that 
country ; he would not come on to England, because 
when he got here he would be altogether at sea with 
our weights and coinage and measures, and have to 
make complicated calculations, and have to allow a 
certain margin (it would be absolutely necessary for 
him to do that), which would operate like an extra 
percentage against us« 

1277. As a matter of fact, do you think that 
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Koubaix competes injuriously with us in our own 
manufactures ? — Boubaix comes more immediately 
into competition with Bradford. I am not acquainted 
with the Bradford trade ; but from what 1 hear Brad- 
ford is experiencing a considerable amount of com- 
X>etition from the Roubaix manufacturerg. 

1278. Do you think that the competition which 
exists at Roubaix is to be discovered in other manu- 
facturing towns on the continent, for instance, in 
those which produce lace as well as those which 
produce woollen ; do the lace manufacturers of Cam- 
brai compete with the lace trade of Nottingham ? — 
I believe the English manufacturers are feeling the 
competition very severely ; they are feeling it more 
and more every day. 

1279. Do you imagine that the competition we 
suffer from is one which can be continued by the 
foreign producers, or is it that they are making a 
struggle against us which they cannot maintain ? — 
I am not sufficiently acquainted with the foreign 
manufacturers to be able to answer that question, as 
to whether this is a sort of spurt to produce an 
effect or not. I scarcely think that that can be 
the case ; but I feel myself hardly competent to give 
a definite reply to your question. 

1280. You have not perhaps seen a paragraph in 
to-day's Times, which I will read to you. " Complaints 
" of the depressed state of trade continue to be heard." 
(This refers to the north of France.) " The working 
" men of Roubaix, kno^vn for its cloth manufactures, 
" have addressed a petition to the Empress, suppli- 
" eating her to intercede with the Emperor for the 
" abolition of the commercial treaty, one of the 
" most potent causes of our commercial reverses." 
The lace manufacturers of Cambrai write to the 
Minister of Commerce to the same effect. " We are 
" convinced," they say, " that the conmiercial treaty 
** is the sole cause of our ruin. We do not hesitate 
" demanding from the government, through you, to 
** give notice in due time of the cessation of the 
" treaty." And the working lacemakers of Caudry 
(Nord) inform the Emperor in their petition that 
** our profound misery is mainly owing to the com- 
" mercial treaty with England, of which we earnestly 
** demand the suppression " ? — I have heard of com- 
plaints of the French manufacturers, couched in 
language similar to that you have read ; but in all of 
them there is one fact to which I would[draw attention. 
In no case do they attempt to fortify their statements 
by figures. 1 have not the figures before me now, but 
I believe it can be very satisfactorily proved that the 
figures will not bear out those statements. 

1281. Do you think that these gentlemen are 
simulating the distress which they express in such 
very touching language, or must we infer that the 
apprehensions of the people of Nottingham and 
Bradford are well founded, and that we are being 
beaten by the manufacturers of the north of Prance, 
mainly in consequence of the monetary Convention of 
the continent ? — ^I believe there has been latterly a 
very great stagnation of trade over the whole of 
Eui*ope, and I may almost say the world. The course 
we have taken in England has been rather to examine 
into the causes of that stagnation, and our attention 
has been particularly directed to the education of our 
workpeople and managers. On the other hand, in 
France tiiey seem to have looked round for something 
on which to lay the blame of the stagnation of trade, 
and they seem to have pitched upon the English 
Treaty. But in all I have read I fail to see any 
figures, or any real solid proof of the statements there 
alleged. 

1282. {Mr. Villiers.) Do you know anything of 
the system of education at Roubaix? — I do not 
feel competent to give evidence upon that point. 

1283. You have not seen any report of the admir- 
able schools that are established at Roubaix for 
technical education ? — ^I know the fact, that both in 
PVance and in Germany, more particlarly in Germany, 
»nd perhaps above all in Saxony, the schools are 
conducted on a very admirable system. 



1284. But you have not seen any pai-iicular j Wrialev 
allusion to Roubaix, have you ?— I have n< i. Esq,Jtm.' 

1285. (The Governor of the Bank.) Do you ^ 

consider that the present great depression of trade 24 March 1S68. 
is likely to arise from an over production during the ' — 

last four or five years ? — I hardly feel competent, 

without previous consideration, to answer such a very 
important question as that respecting the cause of 
our present commercial stagnation. 1 believe that 
there are various^causes for it ; probably the cause you 
allude to may be among the causes of it. 

1286. You state that some inconvenience must 
necessarily arise from an alteration in the coin. I 
suppose the extent of that inconvenience must depend 
upon the character of the alteration, and whether it 
is of a simple or a complex character? — Undoubtedly. 

1287. If the alteration is of a very simple character, 
probably no great inconvenience would arise ? — Quite 
so. With reference to the competition we have with 
other countries, I would lay stress upon the point that 
in other countries we have adverse tariffs to contend 
with. If our manufacturers were allowed a fair field 
and no favour with our foreign rivals I have no doubt 
we should be well able to hold our own. 

1288. {Baron Rothschild.) You were saying that 
an Italian merchant would stop most likely at Roubaix, 
and make his purchases there, without coming to 
England, because he would immediately see the price 
at which he could purchase his goods there ? — ^Yes. 

1289. But do you not think that he would try 
which was the cheaper market first before he made 
his purchases ? — ^No doubt, if there was a considerable 
difference between the two, he would come on to 
England. 

1290. How would he know what the difference was 
before he tried? — He would know before leaving 
home probably pretty nearly the prices of the articles 
he had to buy in foreign places. Those prices are 
very well known. Travellers are constantly moving 
about the chief towns on the continent. He might 
learn the prices in that way, or he might learn them 
by price lists that might be sent to him. But if he 
were not well informed upon the subject no doubt 
he would come on to England to inquire. 

1291. There is no difficulty in his finding out which 
is the cheaper market of the two ? — No. 

1292. Then if Roubaix is not cheaper than England 
there is no reason why he should purchase there ? — 
No ; but I say if there was scarcely an appreciable 
difference he would give the preference to Roubaix, 
because he would understand better what he was 
about there, in consequence of Roubaix using the same 
coinage and the same weights and measures as he 
was accustomed to at home, 

1293. If he can compare the two he must be able 
to make the calculations of the prices in both places. 
When a foreign merchant wishes to purchase in the 
cheap market and is able to make the calculation, he 
goes to the cheaper market. Therefore if he goes to 
Roubaix it is because it is cheaper than England, and 
not because there are greater facilities in the one 
market than in the other ? — But if he made his 
calculations, and saw that there was very little 
difference between the prices in the two markets, he 
would give the preference to that in which he would 
not have the trouble of altering the coinage and 
weights and measures in the invoices, that would 
turn the scale in favour of Roubaix. That is alll 
meant. 

1294. {Mr. Villiers.) I think you would wish to 
explain one portion of your evidence, otherwise it 
might appear inconsistent with other things you have 
said. You stated that one reason why we are at a 
disadvantage is that there are hostile tariffs in some 
countries, whereas foreign goods coming here have 
an open market, but you say that foreign goods come 
to this country and compete with our n^anufactures 
in the home market ? — To a certain extent they do. 

1295. Then if the hostile tarifife did not exist, how 
is it likely that we should be able to send goods to 
those distant markets, and compete with the foreign 
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manufacturers there? — The competition of foreign 
goods in the home mai-ket is but small, but it has 
sprung up, and may be said to be in existence. 
However, although in some few cases foreign manu<* 
facturers may be able to compete with us in our home 
market, in the large majority of articles we should be 
well able to compete with them. 

1296. The fact is, it is rather fallaeious to . u»e the 
term "manufactures" without specifying what the 
articles are to which you refer, is it not ? — ^It is neces- 
sary to do so, if you go into it in any detaiL . 

1297. The result would be, if there were perfectly 
free trade between the two countries, that we should 
exchange between the two countries the articles 
which each produced the best and cheapest ?-rYes ; 
that I take to be the principle of free trade. 

1298. But we should not be able to send toi them 
the articles which now come here, and compete with 
them in their own countries in those articles ? — No ; 
but it would be like two districts in our own country. 

1299. The tariff would not make the difference 
with regard to those articles? — ^No; but the compe- 
tition we have in our own market of foreign manu- 
factures is in most manufactured articles not very 
arge. 

1300. I suppose the introduction of foreign manu- 
fiEkcture^ in our own market, and the competitioiji with 
them, has a very useful effect upon our own manufac- 
tures ? — No doubt it spurs our own manufacturers on. 

1301. {Mr. Smith,) You have talked of a " similarity 
of coinage ;" what do you mean by that term ? Do 
you mean an identical coinage with other countries ? 
— ^I believe that it would be a very great advantage 
if we could have identity of coinage with other 
countries, but I think that at the moment that is quite 
impracticable. 

1302. If that were practicable, what advantages' 
would there be that we should derive from the change ? 
You say that it would facilitate our trade and inter- 
course with other countries, I think ? — I believe that 
this would be one step, and a very important step in 
the direction of getting an assimilation of coinage. 

1303. Then it would be necessary to have other 
changes afterwards ? — ^I should quite expect and hope 
that they would follow afterwards ; but I believe 
that the public wiU not be prepared for so gi*eat a 
change as to assimilate our coinage to that of other 
countries at once. 

1304. I think you said that any change must be 
attended with a very serious amount of inconvenience? 
— ^To a certain extent it must be attended with incon- 
venience. 

1305. Would each one of the other changes be 
likewise attended with inconvenience? — I believe 
each successive change would be attended with less 
inconvenience than the one before it. The public 
would find out that they had got over Uie preceding 
change with less trouble than they antidpated. If 
we were to break down the prejudice, if I may so 
speak, against change, I believe each change would 
be brought about more easily than the preceding one. 

1306. I think you said that it was desirable to have 
a coinage which would be a point of contact with 
the coinage of other countries ? — I did. 

1307. What is the one you consider desirable ?— 
I suggested the sovereign being coined identical in 
value with 25 francs, and at the same time identical 
with the United States half-eagle and the Austrian 
10 florins. 

1308. We will suppose that other foreign countries 
joined the Conv^ition in Paris^ and that we, instead 
of joining the Oonvention, adi^ted the 25-franc piece ; 
are you able to state what would be the chaage in our 
money then ? Supposing we take the sum of 3«. l\d^ 
what would you call it then ? — ^It would be the same, 
only with a depreciation of about seven'*eighths per 
cent. 

1309. You would still caU it 3«. I^d. ?— I should. 

1310. I want to know how people who joined this 
Convention would und^stand the sum of 3*. 7^. ? — 
Ptactically, I believe that tl» depreciation of sev^x* 



eighths per cent, would hardly be felt, but it would 
be seven-eighths per cent, less than it was formerly. 

1311. What would it be in French money ? — That 
would be a matter of calculation. 

1312. Then, ii* it would involve a calculation, where 
is the benefit you talk of in respect of feuding 
travellers inoo those countries which have joined the 
convention to sail goods ? — We should have % point 
of contact ; as many 2S francs as there were in an 
invoice would be so many sovereigns, 

1313. When you go to a retaUer, and he wants to 
know how much you ask for your cloths,, and jou tell 
him " I want 3*. 7^.," how is he to know what that 
means ? — I should look upon the shillings and pence 
as only aliquot parts of the pound, and they would 
be expelled from the account before it ^same to a 
settlement. The direct answer to your question 
would be that undoubtedly he would have aa at 
present to calculate the equivalent of 3«. l^cL in 
French money. 

1314. Then we should be in just the same position 
as we are now? — ^We should, until the invoice is 
made out; but when the invoice is made out he 
would be able to see what the francs represented in 
English sovereigns. 

1315. But you stated that vou could not send your 
travellers abroad because ot this difference in the 
monies of different countries, and now you say the 
man would ascertain it when the invoice waa made 
out. There must be an agreement for the sale and 
purchase of cloth before the invoice is made out, must 
there not ? — Quite so. As I saidj before, I look upon 
this as a step towards a complete assimilation being 
brought about ; but I believe that the exact assimi^ 
lation of our coinages would be too great a step to 
take at one time. I quite acknowledge that the step 
now proposed, if taken, would only be an imperfect 
step, but I believe it would be an advantage, and one 
move forwards. 

1316. What you mean is, that, supposing we 
adopted your views, it would be necessary now to alter 
the whole of our gold coinage, and then at some sub- 
sequent period to alter it again ? — No ; because if we 
adopted the decimal system, supposing we assimilated 
our coinage to that of other countries, we should still 
have to t^e this step, to assimilate our sovereign to 
the 25-franc piece. What was done now woudd be 
done once for all ; it would not have to be undone, 

1317. Would our subsidiary coins harmonize with 
those of France ? — They would not. 

1318. Then it would be necessary to alter them 
subsequently ? — ^It would be necessary to go one step 
further. 

1319. {The Governor of the Bank.) Would not 
the effect be that as far as the assimilation of coins 
went you would have gained the facility you want ? 
— Exactly. 

1320. K you did not assimilate our English pence 
to the French money you would not get that advantage 
in respect of the small money ? — Precisely so. 

1321. You do not get a precise equivident for the 
3«. l\d. because you have not assimilated your half- 
pence to the French coinage ? — ^Precisely so. 

1322. But you do get the advantage of the assimi- 
lation to the extent of the gold pieces, because you 
have assimilated the gold pieces in the two countriea ? 
— Exactly. 

1323. Do you consider that it would be desirable 
to have a perfect assimilation of the coins of England, 
France^ and the United States of America, if possible? 
— ^I do, if possible. 

1324. If any alteration should be made in the 
weight or fineness of the coins, do you consider it in- 
dispensable that some provision ^ould be made at 
the same time to secure to every creditor the payment 
of precisely the same weight of fine gold as was due 
to him before the alteration ? — ^Undoubtedly perfect 
jButh ^ouldbekept. 

. 1325. Supposing the present English sovereign 
was reduced to. the value of 26 francs, and the differ- 
ence between the cdd sovereigA and the new was 
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fcnmd.to be 2d^ would not every creditor be p^«e*ly 
compensftted by receiving payment o£ IL Os* 2d. itx 
the new money for 1/. in the old ? — ^I think so. 

1326. Would there be any inconvenience in having 
five gold coins of 4*., 8«., 12*., 16*.} and 20*. respetv 
tively ? — ^I am scarcely prepai'ed to speak definitely 
upon that point ; there would be much to say for and 
against that. 

1327. My question is, would there be any incon- 
venience in having hre such coins ? — One might be 
mistaken for the oSier, and on the othei* hand there 
would be a convenience in it. I bjr scarcely prepared 
to answer the question definitely. 

1 328. Are there not already in France gold coins 
"whidi would correspond to 4*., 8*., and 16*., namely, 
the five-franc piece, the 10-franc piece and the 20- 
franc piece ?> — ^There are. 

1329. K a 25-fi'anc piece was made equal to our 
20-8hilling piece, you would have a 20-8hilling piece 
circulating in France ? — ^We should. 

1330. K the present half sovereign were withdrawn 
from circulation, and a 12-8hilling piece corresponding 
'with the value of the new coinage substituted for i1^ 
would there not then be the five gold coins enumerated 
in the former question ? — I believe so. 

1331. If the United States of America adopted the 
five-franc piece for their dollar, would not there be 
these five gold coins in circulation-pieces of 1, 2, 3, 4, 
and 5 dollars ?> — ^Yes. 

1332. How many silver coins are now coined in 
England ? — ^I hardly like to venture upon that. 

1333. It is very easy to count them ?— Practically 
I suppose the crown is considered current, therefore 
there are, ihe crown, ihe halfcrown, the florin, ^ne 
shilling, the sixpence, the fourpence, and the three- 
pence, that makes seven, I think. 

1334k Is it convenient or inconvenient to have so 
many ? — ^I think we have more than necessity re- 
quires. 

1335. If the fourpenny piece and the halfcrown 
were withdrawn from circulation, and a fbur-shilling 
piece substituted for the present crown or five-shilling 
piece, would there not then be five silver coins re- 
maining, each of which would be exactly double the 
value of the coin next below it in denomination ? — 
There would. 

1336. Would not these five silver coins be suffi- 
cient to prevent any inconvenience with regard to 
small change in making payments which do not require 
pence ? — They would. 

1337. Would not all these five silver coins be 
aliquot parts of the English sovereign? — They 
would. 

1338. And of the Frendi napoleon ? — ^They would. 

1339. And of the American dollar ? — ^They would. 

1340. Are you familiar with decimal calculations ? 
— ^I am not ; I can scarcely say that I can work them 
with facility. 

1341-7. Would the advantages of having somecoins 
for a common standard of value and common medium of 
exchange in aU three countries be more than suffi- 
cient to counterbfdance the probable inconvenience of 
having to pay existing engagements at the rate of 



1/. 0*. 2d. in the new money, instead of 1/. of the 
old ? — I believe it would. 

1348. {Mr, Vtlliers,) I think in your answers to 
Mr. Smith you seemed to make a distinction between 
identical coin and uniform com ; you said that 
id^itical coin was impossible to obtain, but you 
thought uniformity of coinage desirable ; what do 
you imderstand by uniformity of coinage, if the coin 
is not to be identical in value with the coins in cir- 
culation in other countries ? — ^I do not know that I 
should distinguish between the two, except in name. 
It might not be desirable to have the names of the 
coins of other countries, but it is desirable to have 
the coins themselves. 

1349. You mean a coin of identical Value with 
that in circulation in any number of countries that 
chose to adopt that system of coinage ? — I do. 

1850. {The Astronomer Rof/aL) You know that 
a proposal has frequently been made of dividing the 
pound sterling into a thousand parts ? — I have heard 
of that proposal. 

1361. Supposing we had a pound sterling made 
equal to a thousand mils, then any sum expressed 
in figures of francs and centesimal parts of francs in 
the French denominations would be convertible into 
an equivalent sum expressed in English by multi- 
plying by four or dividing by four, as the case might 
be ?— Yes. 

1352. For instance, 1^ followed by two ciphers in 
English, if divided by four would give 25 francs ; and 
conversely, a sum in the French denomination would 
have to be multiplied by four to give the equivalent 
number of pounds and centesimal parts or thousandth 
parts of pounds in English ? — ^Yes. 

1363. Would not that conduce to the facility and 
rapidity of the habitual calculation of the money of 
account in the two countries ? — I would rather not 
enter into the question of the decimalization of the 
coinage, as it is one I have always endeavoured to 
consider quite separately from the proposal we are 
alluding to, and I hardly feel competent to give a 
decided opinion as to the subsidiary coins we should 
have after we had introduced our new sovereign. 

1364. Do you think it would be important that 
when this assimilation of coins was established the 
foreign coinage should have legal circulation in this 
country ? — ^I think it might be attended with prac- 
tical advantage. 

1365. Of course accompanied with the legal cir- 
culation of our English coinage abroad ? — ^Yes. At first 
it might perhaps be well simply to establish this in- 
ternational coin, and let that have circulation, and 
afterwards it might be found convenient to let the 
napoleon and other foreign coins circulate in 
England ; but that might be left to be a matter of 
subsequent consideration. 

1366. (Mr. Vtlliers.) It would be no convenience 
to a traveller to have an international coin unless he 
could compel any person he was paying to take it, 
would it ? — I think travellers might take with them 
these international coins which would have a recog- 
nized value in every country in which they went. 
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The witness withdrew. 



William Newmarch, Esqr., F.R.S., examined. 



1357. {Chairman.) I believe you have for many 
years turned your attention to subjects of the same 
kind a$ the one into which we are inquiring at the 
present moment, the currency of difl^ent countries ? 
—Yes, 

1358. Have you at all considered the question 
which we are especially appcnnted to consider, namely, 
the question of an international coinage ?— I have 
paid some attention to it. 

1359. Are you aware of what took place at the 
conference which sat at Paris in the course of last 
summer upon the subject ? — ^Yes. 

1360. Have you formed any opinion yourself upon 



the advantages eitiier to this country or generally 
which it is supposed would arise from having an 
international coin ? — Generally, no doubt, the assimi- 
lation of coius and weights and measures is exceed- 
ingly desirable, and has a great many solid advantages 
connected with it. K therefore the arrangements 
with respect to coins, weights and measures were 
being now made for the first time, nobody, I imagine, 
would contemplate for a moment the establishment of 
the many diversities which exist at present. As 
regards the particular propositions which were 
arrived at Paris^ so far as I have been able to examine 
them, they seem to me, for one or two reasons which I 
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daresay have been already suggested to the Com- * 
mission, to be of much greater utility as regards 
Prance and Italy and Belgium and Switzerland than 
as regards this country. 

1361. Is that because those four countries would 
attain the advantage without any change in their 
coin, whereas some change is rendered necessary in 
the coins of most of the other countries which it is 
proposed should join the convention ? — Precisely so, 
and also for the further reason that in these four 
countries the money is the same, and the division of 
the money is the same, that is to say, the monetary 
language of the countries is the same. The franc is 
divided into 100 centimes in each of the countries. 
Therefore there is a perfect similarity, not only in the 
intrinsic value of the coins themselves, but also in the 
language in which they are described. On the other 
hand I would suggest to the Commission that as 
regards this country, even supposing the proposal was 
adopted of assimilating our sovereign exactly to the 
25-franc piece, there would still be the very formidable 
difficulty that the subsidiary parts of the sovereign 
would be described in a language quite different from 
the corresponding language used in the four countries 
parties to the Convention. For example, although 
our sovereign might be made exactly equal to 25 francs, 
we should compose that sovereign still of 20 shillings 
and each shilling of 12 pence. Therefore a calcula- 
tion would still be necessary, and in fact the same 
calculation as at present would be necessary, for con- 
verting the shillings and pence into an equivalent 
number of francs and centimes. There would still, 
therefore, remain what probably after all is the very 
great difficulty, namely, that a calculation more or less 
tedious (that is entirely a matter depending on the 
education of the person who makes it) has to be 
made to convert shillings and pence into an equivalent 
number of francs and centimes. 

1362. Before you go into the question of the actual 
coin, I rather wish to have your opinion upon the 
value of the advantage to trade and commerce which 
would arise, as far as you think it would arise at all, 
from an assimilation of the coinage ? — ^If I may be 
permitted to make the observation, it seems to me 
that there is a great amount of exaggeration used in 
speaking of the advantage which would aiise to trade 
and commerce from an assimilation of the coinage 
such as I understand to be proposed. For example, 
take commerce in its widest acceptation ; take the 
case of a merchant who has a remittance to make to 
any of the four countries in question. To that 
merchant it is a matter of perfect indifference whether 
the par of exchange is 25 francs 20 centimes, or 
25 francs only, or any other figure you may suppose. 
It is his business to make the proper calculation, and 
he does it with the greatest facility in the world. If 
the renuttance he has to make is considerable, he 
never thinks of sending the actual coin. The 
remittance is made in ingots of a certain weight and 
fineness. The ingots are treated as merchandise ; there 
is no difficulty whatever as regards the merchant in the 
matter. I cannot conceive, therefore, that as regards 
the larger interests of commerce the introduction of 
any change which would make a sovereign the exact 
equivalent of 25 francs, or any other number of francs 
that may be named, would be of any advantage which 
would be worth sp^kmg of. Then, as regards the 
other advantages which many persons seem to expect 
from the change proposed, namely, that there would 
be a much greater facility in converting foreign prices 
into English prices, upon that subject I would submit 
that there is considerable misapprehension, very 
much for the reason I have already pointed out. 
Our shillings and pence would . not be in any way 
whatever convertible, except by a process of calcula- 
tion, into the corresponding minor denominations of 
foreign money. I have seen that something has 
been said in one or two quarters about the con- 
venience of travellers. That seems to me to be 
scarcely an argument worthy of any very serious 
consideration. A person proposing to take a foreign 



journey as a matter of fact supplies himself with 
foreign notes. If he is a wise man, he does not take 
foreign coins, which are easily lost, and are subject 
to many casualties, but he provides himself Tvith 
circular notes. Now, supposing an assimilation of 
coinage were carried out, those circular notes woidd 
still have to be turned into foreign money abroad, and 
it seems to me that an entire change must come ot^ 
the nature of the foreign money changers if thej do 
not make a charge equivalent to that which they now 
make, for having to give coin in exchange for drai^ 
upon London. The thing is so obvious that it hardly 
requires referring to. 

1363. I gather from your answer that you do not 
estimate very highly the alleged advantages of ao 
international coin in facilitating commerce between 
different countries ? — That is my opinion. 

1364. If the change entails a reduction in the value 
of the sovereign, do you anticipate considerable incon- 
venience and difficulty, at any rate during the period 
of the change ? — Undoubtedly, the difficulties and 
inconvenience would be so great that as one of the 
public I hope the Commission will get very exact 
evidence upon that part of the case, for I cannot help 
thinking that many persons who ui^e this arrangement 
have a very inadequate conception of the difficulties 
and inconveniences that would arise in the process of 
change. 

1365. Will you have the goodness to state what, in 
your opinion, those difficulties and inoonveniences 
would be ? — First, I would observe that I am quite 
sure the Commission will give very little attention to 
some ingenious persons who suggest that yon can 
degrade or depreciate the existing sovereign, to the 
extent of 2d., which would be equal to about 16^. in 
the 100/., or 8/. in the 1,000/., without also making a 
con*esponding alteration in all pre-existing bargains 
and contracts. I quite assume that no member of the 
Commission will give any ear to some suggestions I 
have seen and heard made of an alteration of that 
sort. If the sovereign is to be made intrinsically 
worse to the extent of 2c/. in the 1/., or I6s, per cent., 
or 8/. per 1,000/., all pre-existing contracts and bar- 
gains must be modified in the same sense. The 
intrinsic value of the coin would be altered, and all 
contracts in the discharge of which that coin is to be 
employed must be dealt with in a corresponding 
manner. I assume that as the basis of all I have to 
say upon the subject. Then, that being so, you must 
be prepared in this country to undergo a very great 
amount of inconvenience indeed in assimilating the 
pre-existing contracts to the altered state of things. 
Supposing, for example, that it was determined to 
make the change on the 1st of January 1869 (I will 
suppose that date for convenience), on the evening of 
the 31st of December next the books of the Bank of 
England, as regards the National Debt, the books of 
all bankers, the books of all provident and friendly 
societies, and in point of fa<;t the records of aU 
societies or associations, or persons taking money on 
deposit, must be altered so as to correspond with the 
new denomination of the coin ; that is to say, a person 
having 1,000/. at his credit on the evening of the 
31st December must be credited with 8/. 5*. on 
the morning of the 1st January 1869. I believe the 
exact fraction is 8-25. in 1,000/. That process 
must be carried through every transaction of that 
sort ; and I put it to anybody who knows what the 
complications of accounts of that kind are, to estimate 
iJie enormous amount of labour and the enormous 
inconvenience that would arise. But there is a still 
further difficulty probably in dealing with all cases in 
this country, and they are exceedingly numerous, in 
which the revenue derivable from enormous amounts 
of capital is derived from tolls or other payments 
expressed in pence. Take, for example, the case of a 
bridge, say Waterloo Bridge if you like ; the revenue 
of that bridge is derived from the receipt of pennies 
and halfpennies from the people going over the bridge. 
Some means must be discovered of giving the Water- 
loo Bridge Company compensation in some way for 
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the loss ihey would sustain to the extent of SL per 
1,000/. if the proposed change were made. I will 
suppose their revenue to be at present 50,000/. a 
year, then their loss would be 400/. a year, and that 
loss must be recouped to them in some way or other. 
The case of bridges, and ferries, and undertakings of 
that kind, where, from the necessity of the case, the 
receipts are in very small sums, would be a case of such 
difficulty that I confess I do not see how it could be 
met at all. Then take the case of railway companies^ 
who derive their revenue from multiplying certain 
units of toll which they are^ authorized to charge. A 
railway company, for example, is authorized to charge 
2d, per passenger per mile, and its revenue to a large 
extent consists of multiples of that 2c?. After the 
change in the value of the sovereign was made, 
supposing it to be made, Parliament must authorize 
the railway company to make a proper fractional 
additional to that 2^1, or the revenue of the railway 
company would suffer. In like manner as regards 
the public revenue. The public revenue, as we 
know, is very largely made up in the same way. The 
rate of duty, for example, upon tea is 4d. per lb., 4d, 
after the change would no longer be of the same 
value as it is now. The whole public revenue is 
70,000,000/. sterling ; that revenue would be depre- 
ciated or degraded to the extent of 8/. per 1,000/., 
which, as far as I can work it out without having any 
paper before me, is something like 600,000/. a year. 
That 600,000/. a year must be made up in some other 
way. The same principle has to be followed out in 
all its details. 

1366. Taking the case of the public revenue, do 
you apprehend that there are any payments practi- 
cally made, except in penny stamps, the aggregate 
amount of which is not generally as high as 5*. ?— 
No. 

1367. Would not the addition of a hal^enny to 
any aggregate payment of duty amounting to 5s, be a 
perfect compensation for a reduction of 2d. in the 
value of the sovereign ? — ^As a matter of figures it 
would, certainly. 1 only want to suggest to the 
Commission that they must be prepared to make that 
alteration. 

1368. Would not the same adjustment apply to all 
railway fares, in cases where the aggregate of each 
fare amounted to 5s, ? — With submission, I think that 
would be scarcely sufficient. It appears to me that 
to be a sufficient adjustment as regards railway 
companies the law would have to authorize the rail- 
way company to increase the statutory tolls to the 
extent of whatever fraction might represent the 
addition necessary to be made per penny. 

1369. Would not it be practically possible to do 
that? — That is not a part of my case. I merely 
point out that that must be done ; that inasmuch as a 
railway company has entered into a contract with the 
legislature to charge a toll of 2d, per mile per pass- 
senger, if the legislature does something which de- 
grades to the extent of 8/. per 1000/. the currency in 
which those tolls are received, the railway company 
must be authorized to make a corresponding addition 
to its tolls. If that is not done the revenue of the 
railway company must suffer to the extent of the 
difference. 

1370. Supposing that a compensation were made 
on payments, the aggregate of which amounted to 
5s.y would not the whole loss sustained by the rail- 
way companies be sustained only upon payments the 
aggregate of which did not amount to 5s, ? — Yes, you 
may put it in that way. 

1371. Of course in payments of very low amount 
you do not conceive it possible to give compensation 
at all by readjusting the payments ? — I think not. 

1372. (Mr, Villiers.) The expendituie of the rail- 
way company would be in the degraded money, 
would it not? — The expenditure would no doubt be 
in the currency that was in use .after the alteration 
was made, but you may depend upon it that the 
expenditure would very soon adjust itself to the 
altered state of things. Take the case of a man who 



receives a salary of 50/. a year ; that man, if the ^' Newmwr^^ 
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finding out that he was entitled to the extra 8s, 4d, __— 

And I think that unless corresponding alterations 

were made in the monies received for tolls the 

nominal revenue of the railway company or the 

bridge company, or whatever the concern might be, 

would remain the same ; but their expenditure would 

be increased. To revert to the case I was putting, as 

to the enormous changes which would have to be 

made upon the very day you carry out the alteration ; 

I was putting the case of bankers, who would have to 

credit all their customers on the evening of the day 

with 8 per mil ; of course, on the other hand, they 

would be entitled to receive from their debtors a 

corresponding addition. Every bill in their portfolio 

would have to be paid according to the amount 

expressed on the face of the bill, plus the ttj%17*^ 

part of it for the degi'aded coinage. 

1373. Would it not be necessary that all pre- 
existing contracts in the old currency should be 
discharged for the future in the new cun*ency, with 
an addition of 2d, in the 1/. ? — Certainly. 

1374. {Chairman.) Supposing the trouble and 
nconvenience of the charge once accomplished, it 
would be a perfectly fair payment as compared with 
the old one ? — Certainly. 

1375. (The Governor of the Bank,) You spoke 
of the great inconvenience that would arise on 
the Ist of January in converting the balances 
in bankers' accounts, and savings banks, and other 
institutions, specifying particularly the National 
Debt, in having to add the difference between the 
old and the new currency ? — Yes. 

1376. I suppose the extent of the difficulty and 
inconvenience would depend upon the extent and 
the nature of the alteration ? — Quite so. 

1377. Upon whether it was a simple or a complex 
one ? — Quite so. 

1378. Supposing it were a simple one, do you 
anticipate that there would be greater difficulty in 
adding that difference to the balance of the account 
than there now is in calculating the interest on an 
account current, and adding that to the account on 
the first of January ? — I think so. The operations 
would be very different in their nature. As regards 
the simplicity of the alteration required, I can only 
reason on the suggestion which was made at Paris, 
namely, that the alteration, as regards the English 
coinage, should be to such an extent as is represented 
by '825 per cent., that is, 16*. 6d, in the 100/. ; my 
reasoning is founded upon those facts. The calcula- 
tion of an addition of 16*. 6d. in the 100/., worked 
out, of course, with all accuracy upon fractional sums, 
would be a very formidable operation. 

1379. I suppose even that might be very much 
facilitated by tables ? — ^No doubt it might, and if the 
necessity had to be contended with means would bo 
found of rendering it more or less easy of execution, 
but when everything had been done which ingenuity 
could devise, the operation would still be a most 
formidable one. 

1380. Would it be greater than calculating the 
interest upon the transactions of a whole twelve- 
month, and adding that on the 1st of January ? — 
I think so ; it would be a labour entirely in addition 
to all other labour which has to be undertaken ; and 
then it has to be borne in mind that the great mass 
of the people concerned in those payments would 
have to be educated up to the change. I am sure 
gentlemen in this room can perfectly well understand 
tiie difficulty there is in making the ordinary mass of 
men and women understand any alteration which is 
made in their affairs as regards money. 

1381. Do you remember when the sovereign was 
substituted for the guinea ? — ^No, I do not. 

1382. Did you ever hear that any great inconve- 
nience arose from that ? — I cannot say that I have 
heard much about it but it occurs to me that the 
substitution of the sovereign for the guinea would 
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1388. (Mr. Villiers.) Your argument applies to all 
times and every place, does it not ; it is against all 
change of the monetary system ? — I do not go as far as 
that ; I am perfectly willing to admit that for a great 
number of reasons, which I need not go into particu- 
larly, if it was possible to assimilate the coinage 
of this country to the coinage of the rest of Europe, 
it would be a very desirable thing to do, and it would 
be worth while to incur some amount of inconvenience 
to accomplish it. 

1384. Do we rightly understand that it is upon a 
balance of evil in tihe present plan that you come to 
the conclusion that it would not be worth while to 
make the change ? — Entirely upon the balance of 
advantages and disadvantages. 

1385. You have not reflected upon what has 
occurred in other times when there has been a change 
strictly analogous to this, only perhaps of a larger 
character, in order to judge of the extent of the evil 
that would be caused in this case ? — I am not aware 
of any extensive change which has taken place in this 
country for a very considerable period of time. 

1386. You remember or are aware of our having 
changed the shilling in Ireland in order to assimilate 
it with l^at of England ? — Quite so ; the Irish shilling 
was made to correspond with the English shilling ; 
but it is to be observed upon that case that it was 
rather a retail transaction. The case of Ireland, I 
think, hardly admits of being brought into line with 
the case of this county. That leads me to say that I 
think that the circumstances of this country differ so 
greatly from the circumstances of France, or Italy, or 
Switzerland, or Belgium, that it would be rather dan- 
geixMis to argue from the feet that changes are capable 
of being made in those countries with comparative 
ease, and to conclude that therefore they could be 
made here with comparative ease. 

1387. I think your arguments as applied to this 
country are founded on the extent of the change and 
the consequent inconvenience, and the difficulty of 
making people understand it ? — ^Yes. 

1388. My reference to Ireland was in order to draw 
your attention to a case where a change has been 
made with nothing but advantage, with no alarm in 
this country, and nothing you could point to as having 
been evil arising from it ? — ^I should speak with very 
great reserve as to the case of Ireland, because I do 
not know the facts very intimately. I confess I never 
heard that any very great inconvenience arose either 
in this country or in Ireland at the time that change 
was made. 

1889. I did not quite understand what you meant 
by saying that it was a "retail transaction." Did 
you mean with regard to the difference between the 
coins in the two countries ? — ^I meant that the popu- 
lation in Ireland and the amount of transactions 
there at that time as compared with this country at 
the present time, was a retail affair, and that to com- 
pare that change with this proposed change was like 
comparing a very small retail transaction with a 
wholesale transaction of the greatest magnitude. 

1390. There was at that time something analogous 
to the arrangements for trade with a foreign country 
in Ireland. We had quite separate customs duties, 
and all the custom house machinery was of a distinct 
character there ? — Quite so. 

1391. And everything which you might expect to 
attend a change of coinage as between this country 
and another coimtry, might have been expected to 
attend the change in that case ?— Yes, except so far 
as the magnitude of the transactions was concerned. 

1392. {The Governor of the Bank,) 1 suppose 
the magnitude of the trs^sactions would rather facili- 
tate the alteration, because it is in the retail trans- 
actions that the difficulty of making the allowance 
would arise principally, is it not ? — I am afraid 



I have not made myself intelligible. The word 
" retail " was not the best term to use to express my 
meaning. I meant that the surface to be covered in 
the case of Ireland at that time, as compared with 
the surface to be covered in this country now, was 
very smalL 

1 393. It is the amount of the transactions that you 
allude to ? — ^Yes, the amount of the transactions. 

1394. {Mr. Hanket/.) The arguments you have 
used with respect to the way in which aU existing 
contracts would be affected, are based upon the sup- 
position that the proposed alteration of 2d. in the 1^. 
in the value of the sovereign would be equivalent to 
a general rise in prices of a similar amount are they 
not ? — ^Yes. 

1395. K contracts were to be generally affected it 
would affect small contracts as well as large I suppose ? 
— Certainly. 

1396. If any adjustment were to take place would 
you not think it just as necessary to adjust the smallest 
transaction as the largest ? — Undoubtedly. 

1397. I think you said that you were not aware of 
the way in which the arrangements were made with 
reference to the duties or the government debt in 
Ireland at the time the change took place ? — ^I have 
no very accurate knowledge upon that subject. 

1398. You believe that all prices would, from the 
moment of the change, be altered to the same amount 
that the gold standu^d wa.s depreciated ?— Perhaps not 
from the very moment of the change, but in the 
course of a very short time, undoubtedly, they would 
adapt themselves to the intrinsic value of the medium 
in which they were paid. 

1399. {The Governor of the Bank,) You spoke of 
the difficulty of compensating the owner of tolls on a 
bridge for the loss that he would sustain ? — ^Yee. 

1400. And you said that in some cases it might 
amount to 400/. ? — Yes. 

1401. If the deduction was 2d. in the 1/. it would 
be about 1 per cent, would it not ? — ^Yes, rather less 
than 1 per cent. 

1402. If it should happen that the income tax was 
not taken off and that that person under those circum- 
stances was charged 1 per cent, less income tax than 
other people, would he not be compensated ? — Very 
likely he might, but I confess that so far as I can 
consider the case it does not seem to me to be a case 
to be met by any arrangements or devices of that 
sort. The argument as it presents itself to my mind 
is this : there are certain contracts existing at the 
present moment, and those contracts are payable in 
coin of a certain weight and of a certain fineness and 
having a certain exchangeable value. It is proposed 
to alter the intrinsic value of that coin ; then neces- 
sarily all contracts existing before the date of the 
alteration must be modified in a corresponding degree. 
So far as I can follow the reasoning at dl, if the 
public faith is to be preserved in the way in which it 
always has been preserved, if you pay a man in a 
sovereign which is worth 2d. less than the sovereign 
in which he bargained that he should be paid, I think 
you must of necessity alter his contract accordingly, 
and that is a proposition which applies to all contracts 
without regard to their magnitude. It applies as 
much to a man who is entitled to half«a-crown as to a 
man who is entitled to half a million. 

1403. If a man who was entitled to half-a-crown 
got an extra farthing he would be compensated? — 
Precisely. 

1404. Therefore you must take it below half-a- 
crown ? — Yes. 

1405. {Mr, Hanhey.) You are aware, of course, 
that our gold coinage is at the present moment con- 
siderably diminished in value by wear and tear ? — 
Yes. 

1406. From your experience, particularly as con- 
nected with railways, you are aware probably that a 
very considerable per-centage of the gold received by 
railway companies is light ?- — Undoubtedly. 

1407. It is below the legal weight? — Undoubtedly. 

1408. Do you think that the fact of there bemg 
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that per-cen^e of light gold in circulatioa has miule 
any alteration in the prices of articles in this country? 
— ^Ko, not at all, because the sovereign is taken by , 
tale^ and is paid away by tale. The legal assumption 
is that eveiy coin which passes without challenge is 
up to the mint standard, and generally speaking it 
is so, but the gold coinage like everyihing else con- 
nected with human life, is more or less imperfect in 
I>arts. Of course there is a limit to it ; if a sovereign 
ivaa sweated down so as to be worth only 19^. or 
I9s. 6d. it would not be taken as beiug worth 20^., 
but practically the gold coinage of this country is 
nearer to its Intriusic value than the gold coinage of 
any country in the world I believe. 

1409. Do you not think that if a depreciation of 
tl^ intrinsic value of the sovereign so small as that 
proposed was made we could arrive at some approxi^ 
mation to its eifects, from the fact that an analogous de- 
basement of our coin by wear and tear already exists ? — 
With all respect, I do not think that that argument is 
to be attended to for a moment What the accidental 
damage to our coin at the moment may be, I cannot 
tell ; it is certainly within very moderate limits. 
That is a circumstance which is quite different to the 
proposal now before the Commission. The proposal 
before the Commission is that the existing gold coinage 
sball be called in, and that in pursuance of an Act of 
Parliament a new coinage shall be issued worse to 
the extent of one per cent, than the coinage which is 
called in. If there is any meaning at all in the words 
'* public faith,** it seems to me that all contracts must 
be settled in coin of the same value as that in which 
they were made. 

1410. {Mr, Villiers.) A good deal of coin which is 
the worse for wear and tear is now a legal tender ? — 
Yes, bat it is quite open to anybody now to object to 
tttke a sovereign which he considers to be unduly the 
worse for wear and tear, and that is done every day. 

1411. {Mr. Hankey,) Are not the railway com- 
panies practically obliged to receive the gold coin in 
payment of their tickets by tale ?— Yes, and railway 
companies sustain a very considerable amount of loss 
upon a large amount of that gold coin so received by 
them. There is a certain per-centage of it so far 
diminished in value by wear and tear, that it has to be 
allowed for ; that is a deduction from the profits of 
railway companies. 

1412. Does that aflfect the scale of fares ? — ^Not in 
the least. 

1413. Then why would the scale of fares be 
affected, provided that a not much lai^er alteration 
was made in the way now proposed ? — I daresay T am 
very stupid, but I confess I do not see the bearing of 
the reasoning at aU. As the fact stands at present it 
is quite in the competency of a railway company to 
insist upon every sovereign being of full weight, and the 
railway companies do, as a matter of fact, reject 
sovereigns which are very much b^w the weight 
they ought to be. 

1414. Do you know of any instance of a railway 
company refusing to receive gold by tale at the 
present moment? — Undoubtedly railway companies 
do -very often reftise to receive sovereigns which are 
unduly worn. 

' 1415. But still they do practically receive a great 
deal of light gold, do they not ? — No doubt they do. 

1416. And yet that docs not affect their railway 
fareg ? — No, I do not suppose it does. 

1417. It ccMnes out of their profits ; it is a deduction 
from what they receive for their railway fares?— 
Certainly. 

1418. It is a deduction from their income in some 
way or other ? — Quite so. 

1419. That they submit to ?— Yes. 

1420. Practically they submit to it because they 
are obliged ? — ^Not because they are obliged, but 
because in the mode of conducting their business it is 
not worth their while to raise a wrangle al)out every 
sovereign that may be presented to them. 

1421. I have a letter here from a great railway 
eompany with which you ^e acquainted, the London 



and J^orUi-westem Bailyvay Company, in which 
they say they foqnd that they could not carry on 
their business without practically taking gold by tale ? 
— No doubt of it. • 

1422. Then they are obliged to submit to that 
inconvenience ? — It is at their discretioji. 

1423. {Mr. Villiers) But it is no loss to them ; 
they do not hoard those inferior coins which they 
receive? — The companies do sustain loss, because 
upon a. certain proportion of their coinage receipts 
they have to make an allowance. 

1424. {The Governor of the Banh.) If a coin is 
below the legal weight, and they take it for the full 
price, the moment they present that coin to a person 
who chooses to cut it, they must lose the difference ? 
— Yes, and they do lose in that way* 

1425. {Mr. Villiers.) But they pay all their ex- 
penses with the coin they receive for the tickets ?-r 
Yes. 

1426. {The Governor of the Bank.) They would 
be subject to a loss if they chose to present the light 
coin to any person who chose to cut it ? — Yes» they 
would, as I say, if they presented it to any one who 
stood upon the letter of tiie law, 

1427* {Mr. Hankey,) Practically, a light sovereign 
passes for the same value as a sovereign of full weight 
in buying goods now, does it not? — Certainly. 

1428. That applies to a considerable portion of our 
currency, does it not ? — Yes. 

1429. {Mr. Cave.) Somebody loses whenever one 
of these coins is presented at the bank? — Yes. 

1430. {Mr. Villiers.) Could not you compel this 
depreciated currency which it is proposed to issue to 
circulate by Act of Parliament for the full value ? — 
I do not see how it is possible to entertain a propo- 
sition of that sort. The proposition is that a sovereign 
is to be made intrinsically worth less than at present 
to the extent of 2d. in the 1/., and to say that a person 
is to take a piece of metal which is equivalent to 238 
pence instead of a piece of metal ^qual to 240 pence 
for his 1/., is a proposition which I do not like to 
characterize. 

1431. {The Governor of the Bank.) If you altered 
the man's contract so that he would receive the 2d. 
in the II. additional, would not that be sufficient? — 
Yes, if you altered his contract ; but do hot nnder- 
take to pay a man what is worth 240 pence and pay 
him what is worth 238 pence. 

1432. {Mr. Villiers.) We did not adjust pre-existing 
contracts in 1819, did we ? — ^There was no occasion 
to adjust them thenl 

1433. Why so ; do you mean that there was no 
depreciation then ? — There was no occasion to adjust 
contracts in 1819. 

1434. Were not contracts made in ope currency 
ai;id paid in another at that time? — The contracts 
were stipulated to be paid in good and lawful money, 
and they were so paid. You refer to the appreciation 
of the sovereign during the war 5 that is part of the 
old subject of compulsory paper which I conceive not 
to be before the Commission. 

1435. Is not it the fact that when the public interest 
requires a change to be made in the currency in this 
country it is made ? — ^Yes, but always with due regard 
to existing contracts and existing interests. 

1436. {Sir J, Lubbock.) There was no regard to 
thein at all in that caae,-was there ? — I think there 
waa every regard to them. 

1437. {The Governor of the Banh.) Perhaps you 
would say that it was wrong not to have done it in 
1819 ? — ^Yes, but regard was had to existing contracts. 

1438. Supposing that some provision was made 
that every creditor should receive precisely the same 
weight of fine gold after the idteration as he was 
entitled to before, would any injustice be done then ? 
—-None whatever. My argument goes to suggest to 
the Commission that in making these additions, namely, 
adding -p^ths to every 1^^, adding 16«. 6dL to every 
100^., and adding'8^ and a fraction to eveofy 1,000/. 
mid so forth,, ani amount' of. caiciilation and labour 
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would be imposed which I do not think any human 
being has an adequate conception of. 

1439. Have you happened to hear of the great ad- 
vantages which the manufacturers and the persons 
who trade with foreign countries expect to derive 
from the assimilation of the coinage ? — Yes, I have 
seen vague statements of expectations of that sort, but 
I confess I have never seen them proved so far in 
detail as to be able to answer them in the way in 
which probably they are entitled to be answered. I 
have heard for example that a gentleman from New- 
castle, very largely connected with engineering, has 
very stix)ng opinions in favour of the change because 
he says it will enable him to compare the prices of 
engineering work in France very much more easily 
than he can now with the corresponding prices in this 
country. My answer to all arguments of that sort 
would be the statement I made at the outset of my 
evidence, namely, that it appears to me that the people 
who are in favour of this change expect a great deal 
more from it than can possibly come out of it, inas- 
much as the subsidiaiy parts of our sovereign do not 
fit in in any way whatever into the subsidiaiy parts of 
foreign coin. In the instance of America the case is 
quite different ; there the dollar being divided into 
cents, the dollar according to the suggestion would 
rejM'esent five francs, and the subsidiary portions of the 
dollai*s could be converted into French or Italian, or 
Belgian, or Swiss coin by a simple division by five. 
There the facility would be a real facility, but in our 
case it is not so. 

1440. Supposing that in addition to assimilating the 
sovereign and the 2o-franc piece, we had four other 
minor silver coins of 4*., Ss,, 12«., and 16*., which would 
coiTespond to five francs, 10 firancs, 15 francs, and 
20 francs, would not that give a facility in calculat- 
ing ? — I think not The real difficulty at present is 
the dissimilarity of the subsidiary parts of our money 
as compared with the subsidiary parts of foreign 

I money. Supposing for example that the proposed 
alteration was made, and supposing a price was 
quoted from France at 11 francs and 45 centimes, 
how would the conversion of the 1 1 francs 45 centimes 
into shillings and pence be a simpler operation with 
the sovereign equal exactly to 25 francs than with 
the sovereign equal to 25 francs and 20 centimes ? 
Exactly the same operation must be gone through then 
as now. That is the real point of the case. 

1441. Even supposing it were so, and that there 
was a difficulty in comparing the centimes with the 
pence because they had not been assimilated, would 
not there be a greater facility in calculating and in 
paying also sums of five francs, 10 francs, and 15 
francs ? — But the occasions for paying sums of five 
francs, 10 francs and 15 francs are all veiy rare. 
The great convenience expected by many persons 
from this change is that by some extraordinary pro- 
cess, which I confess I am quite unable to understand, 
it will be easier after the change to convert foreign 
into English money. To that I entirely demur. 

1442. A gentleman who has been before the Com- 
mission, and who is a manufacturer, brought an invoice, 
and he said that many of the articles in this invoice 
were not stated in pence or small sums of that kind, 
but they were 1*., 2«., 3»., 5*., and so forth : If you 
Lad coins which would be equivalent to the extent of 
th^ shillings and frtmcs, would not that facilitate the 
calculations to that extent ? — ^Yes ; no doubt you might 
(»ick out special cases where the facility would be con- 
siderable, but those special cases must be after all a 
very small proportion indeed of the whole number of 
cases which must be encountered in actual life. 

1443. It would be universal as far as the coins were 
assimilated ; it would only cease to be so where the 
coins had not been assimilated ? — The assimilation in 
the case of the four countries, of course, is perfect, 
and in the case of those four countries having the sub- 
k^idiary pai'ts of the chief coin alike I can conceive that 
it is worth while to make a very considerable sacrifice 
to bring about that perfect assimilation. As regards 
America, too, I can conceive that it would be very 



well worth while for the Unijied States to assimilate 
their dollar, containing as it does 100 cents, to the 
currency of France, and the other allied countries, 
because by making a very small alteration they will 
really bring their coins into union. But that is not 
our case at all. 

1444. So far as the five gold coins are concerned, 
would not the assimilation be perfect between this 
country and the countries of the convention ? — As far 
as the sovereign and the 25-fran6 piece went no doabt 
the calculation would be simpler to the extent of the 
present 20 centimes. 

1445. {Mr. Cave,) I gather that you do not think 
that the change proposed is a sufficiently extensive 
change to be worth the trouble and inconvenience it 
would occasion ? — I have arrived at that conclusion 
with very great reluctance, because I am quite willing 
to allow that all approximations of weights and 
measures and monies are very desirable, and if an 
assimilation can be brought about at a comparatively 
small expense of money and trouble, I think that 
expense of money and trouble should be incarred. 
But in this case I do not see that the advantages 
would counterbalance the disadvantages. 

1446. Would you recommend any other coin which 
would be more convenient and cause less trouble 
in the conversion than the 25-franc piece ? — I am 
quite unable to make any suggestion of that sort. 
The difficulties seem to me to be almost insuperable so 
long as our present sul^idiary money is composed as it 
is of twenties and twelves ; that is the real difficulty. 

1447. Would there be any advantage in introducing 
the 10-franc piece, as has been proposed, without dis- 
turbing any of the rest of our money ? — I think not 
All suggestions of that kind seem to me to be beside 
the main purpose. The real advantage to be derived 
from an alteration is the assimilation of the modes of 
reckoning. We cannot assimilate the modes of 
reckoning unless we alter the whole monetary system, 
which is a proposition which, as 1 understimd, is not 
now under consideration. 

1448. You think that anything short of that is not 
worth the risk and trouble and inconvenience it would 
cause ? — ^I think not, I say it with reluctance, because 
I should be glad if it could be done. 

1449. {The Governor of the Bank,) Supposing we 
had five gold coins of the value of 4*., 8*., 12«., 16#., 
and 20^., respectively, and suppose the Americans 
determined that their dollar should be of the value 
of 4<., would it not be very easy to convert a sum 
expressed in English money into a sum in American 
money ? — ^Yes, doubtless it would. If I might ven- 
ture to say so to the Commission, it may be perhaps 
rather a selfish view to take of it, but probably 
the best thing that could happen to this country 
would be, that this arrangement should be carried out 
between the four countries parties to the treaty, and 
that America should come into it. The assimilation of 
tlie coinage between those five great communities 
would really amount in a great degree to a simplifica- 
tion of our own calculations and nomenclature, 
because instead of having to make five calculations, as 
we have now, we should have to make only one cal- 
culation, as regards those countries that came into 
the arrangement. 

1450. Under this arrangement 1/. would be ^ve 
dollars, and 100/. 500 dollars. Can you say at once 
what 100/. is in American money now ? — For general 
purposes now any one who wants to convert English 
into French money divides by 25, The difference of 
the 20 centimes for popular purposes is not worth 
taking into account. In larger operations, the merchant 
who finds that a few centimes make all the difference 
between profit and loss, makes a very minute calcu- 
lation, and gets at the exact equivalent in Fi*ench 
money. But the merchant is the last person who asks 
for relief. It is his business to make those calcu- 
lations. I venture to say that if the Commission think 
proper to have before them any of the lai^e exchange 
dealers in London, they will say that they have no dH"- 
ficolty in converthig exactly one kind of currency into 
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another, and making all their calculations. Therefore 
as regards the great operations of commerce it appears 
to me to he an entire misapprehension to say that 
this assimilation is required at all. The way in which 
au assimilation would really be of use for popular pur- 
poses as distinguished from purely mercantile purposes, 
ifwould be to convert readily the prices of one country 
into those of another. Between the four countries 
parties to the treaty that will be done with great ease, 
and if America comes into the arrangement, it will be 
done between America and the continent of Europe, 
by a very simple calculation, namely, by employing 
the divisor of five, but for this country it would remain 
as troublesome as ever. To revert to my former illus- 
tration, supposing it were necessary to convert 11 
francs 45 centimes into shillings and pence, I want 
to know how that process would bo simpler after the 
alteration than it is now. For my part, I cannot see 
that it would be in the least degree simpler. 

1451. Do you think that the proposed alteration in 
our own coinage would create any additional difficulty 
in arriving at a simple calculation with regard to those 
minor sums at a future time ?— I do not think it 
would. If I might make a suggestion, probably the 
most prudent course would be to wait, and to allow 
those four countries to work out their change, and 
then to see how the new system adapted itself to the 
system among ourselves. We should then have the 
experience of those four countries as to how far they 
really found the advantages they expected to find 
from the alteration. I am quite willing to believe 
that those advantages will be very great, and very 
real between those countries, arising from the corre- 
spondence I have spoken of, of the subsidiary parts of 
their coinage. 

1452. Do you think that our communication with 
foreign countries has been increasing of late years ? — . 
I should think it has veiy largely. 

1453. Do you think it is likely to increase still 
more? — ^I should think very likely it will. But the 
convenience of travellers is hardly of that importance 
which would entitle it to be used as the foundation of 
such an extensive change as that now suggested. 
Besides, as regards the convenience to travellers, it 
must be remembered that a man going abroad does 
not fill his pockets with gold or silver coins. He 
takes with him letters of credit, or circular notes 
which must be converted into money in the country 
where he happens to be, and for which ho must pay a 
corresponding price. 

1454. Is it not a very common practice to take 
Bank of England notes to Paris ? — I daresay it is. 

1455. Would it not be more simple for a man to 
get five cobs at once in exchange for his 5/. note than 
to get six napoleons and some fractional part of a 
seventh ? — Perhaps it might, but a man who was 
taking 400/. or 500/. at once would hardly take it in 
coin. 

1456. Or in bank notes? — He would take it in 
notes or bills. 

1457. (Sir J. Lubbock,) Do you know what pro- 
portion of our coin at present is so reduced by wear 
and tear or otherwise as to be below its legal value ? 
— I am quite unable to answer that question. My 
impression is that our gold coinage is in a state of 
great integrity, that is, very near the mint standard. 

1458. You are aware that in this country we charge 
no mintage in cpining gold? — ^Yes. 

1 459. Do you not think that it will become necessary 
for us to alter our practice in that respect, and to 
charge a mintage ? — ^I scarcely see how that neces- 
sity will arise. 

1460. Supposing we did charge a mintage of 1 per 
cent., would not that raise the value of the coin to an 
equivalent extent ? — That would be an entire depar- 
ture from the policy we have pursued dming the last 
50 years. 

1461. But supposing it should become necessary to 
charge a mintage, would not that raise the value of 
the coin to the extent of the charge made for mintage? 



—I can scarcely answer the question without some 
consideration. Probably it might. 

1462. If we charged 1 per cent, mintage without 
making any other change in our coinage it would 
become necessary for us to adjust all contracts, would 
it not ? — Yes, certainly. 

1463. If, while on the one hand we charged 1 per 
cent, for mintage, on the other hand we omitted 1 per 
cent, from the material (that is the gold), that would 
leave the value of the coin the same as before, would 
it not ; because on the one hand we should charge 
1 per cent, mintage, which you said would raise the 
vidue of the coin 1 per cent., and on the other hand 
we should leave out 1 per cent, of gold which would 
have the efiect of lowering the value 1 per cent. ? — I 
can scarcely follow that reasoning. 

1464. I understood you to say that you thought 
that if we charged 1 per cent, mintage that would 
raise the value of the coin to the extent of 1 per cent.? 
— ^I gave that answer with some qualification. I should 
have to consider somewhat carefully before I gave a 
definite answer upon that point. But I should like 
to say this much, that the discussion of a change of 
that kind is a very grave and serious matter. It 
implies an entire departure from what has been the 
policy of this country as regards our mint regulations 
for the last 50 years, a policy which has been so suc- 
cessful that all the world are now imitating it. 

1465. (Chairman,) What do you mean by saying 
that all the world are imitating our policy in that 
respect ? — ^I mean that a great many other nations are 
now adopting our plan of having only a single standard, 
and making that standard gold, and charging no mintage 
upon that gold. That has been our policy since 1816. 

1466. What nations are there which do not charge 
any mintage ? — The proposal of the Paris conference 
is that there shall be no mintage charged upon the 
gold. 

1467. Are you sure of that ? — I think I so read 
the Convention, that there is to be no mintage charged 
upon the gold. 

1468. {Sir J. Lubbock.) With reference to your 
statement that our custom has been for the last 50 
years to charge no mintage, do wo not charge a 
mintage in India ? — I cannot answer the question 
about India, I do not know the facts sufficiently. 

1469. Without going into the question whether it 
would be desirable to charge a mintage or not, you 
have, as I understand it, expressed an opinion, that if 
we were to charge a mintage, the value of the coin 
would be affected to the extent of the mintage ? — I 
made a reservation in assenting to your question. 

1470. But that is your impression, is it not ? — 
P^^obably one might expect a result of that sort. 

1471. Because the value of a manufactm*ed article 
depends upon the value of the material and the ex- 
pense of manufacture ? — Yes, but this is not quite the 
case of a manufactured article. 

1472. Supposing it does raise the value of the coin 
1 per cent., then it would be unjust for us to charge 
mintage, leaving other things tht> same, without 
making some allowance for existing contracts? — ^If 
anything is done which renders a sovereign more 
valuable, of course contracts would have to l^ altered 
just as they would have to be if you rendered the 
sovereign of less value. 

1473. Then if on the one hand we rendered the 
sovereign of less value by taking out 1 per cent of 
materi^, and if on the other hand we rendered it 
more valuable by charging a mintage of 1 per cent., 
the new sovereign would after all be of the same 
exchangeable v^ue as the existing sovereign? — ^I 
think that scarcely gets over the difficulty, because 
the existing contracts are upon the faith of a coin of a 
certain weight and fineness, and they can only be dis- 
charged by the tender of that commodity. It appears 
to me that when we depart from the exact notion of a 
commodity, we involve ourselves in great contradic- 
tions. A contract is not to be discharged by any 
verbal alteration, or any contrivance of a tax ; that 
does not enter into the arrangements at all* If I 
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have lent a man 1,000/. my stipulation with that man 
is to bring me a thousand pieces of gold weighing a 
certain number of grains, of a certain fineness. 
Whether you call it a sovereign or a moidore, or any 
other name, is entirely beside the question ; the con- 
tract is one for a commodity. . 

1474. Still if the Government altered its practice 
in such a way as to raise the value of the sovereign 
it would be just that an allowance should be made 
in all existing contracts, would it not ? — I know of 
no meaning of the word " value " in these questions 
except quantity. 

1475. {The Governor of the Bank.) Does it make 
any difference in the value of the coin who pays the 
mintage, whether the mintage is paid by the person 
who brings the gold, or by the Government free of 
expense to the man who brings the gold ; the coiii is 
not altered thereby ? — ^Not in quantity ; not as a com- 
modity, certainly. 

1476. Nor in any respect ; if it is 1 13 grains of fine 
gold coined into a sovereign the person who receives 
the sovereign does not ask who paid the mintage ? — 
Certainly not, and he does not care ; his bargain is 
for a certain commodity. 

1477. If a sovereign ought to contain 113 grains of 
fine gold coined by somebody, and you give h i m 112^ 
grains coined by another person, he loses half a grain 
of gold ?- -Undoubtedly. 

1478. {Mr, Baring.) Did I rightly understand you 
to say that you doubted whether the mintage increased 
the value of the sovereign ? It increases the cost, as 
I understand it, to the man who brings bullion to the 
mint and gets coin and pays mintage ; but I do not 
understand how it can increase the value of the sove- 
reign as an exchangeable article ? — No more do I ; 
that is exactly my difficulty. 

1479. Any manufactured article is more valuable, 
because it is more adapted for the purpose for which 
it is wanted, but a sovereign which contains less pure 
gold is, as I understand it, less adapted for the pur- 
pose for which a sovereign is wanted ? — Undoubtedly, 
it is perfectly certain that no contrivance of a seig- 
norage would, in the eyes of a foreigner, render a 
sovereign of more value. A merchant who has to 
remit a certain quantity of gold to Prance could only 
send the individual sovereigns for what they weighed, 
and no more. Where the cost of mintage would fall, 
I will not at this moment undertake to say, for it is a 
somewhat abstruse point, and requires to be thought 
about a great deal, but as regards the intrinsic value of 
the coin itself, that I repeat is a thing to be measured 
by weight and not by nomenclature. This topic carries 
ns back to the pons asinorum of the fixed price of 
gold. A great many people think themselves 
aggrieved because in this country gold bears a fixed 
price. They are utterly unable to see that 3/. 17*. 10^. 
is so many grains of standard gold representing one 
ounce troy. It is a matter of weight, not of name. 

1480. {Sir J. Lubbock.) Might not a mintage add 
to the value of the sovereign in this country for pur- 
poses of exchange ? — ^I am not prepared to say that it 
would. 

1481. Either sovereigns would cease to be produced 
altogether, or they must rise in value in this country 
by the amount of mintage, is not that so ? — All 
those questions were most fiilly debated before 1816, 
when the present system was established, and it was 
then determined by the legislature, after an enormous 
amount of pains had been taken upon the subject, that 
the true policy was to make no charge for mintage 
whatever upon the gold coin, which was made a legal 
tender, but to make a very heavy charge upon the 
subsidiary coin as has been done. We have charged 
6^ per cent, upon the silver coin and from 12 to 14 
per cent, upon the copper coin. 

1482. If in this country the value of the coin was 
not increased to the amount of the mintage charge, 
the coin would cease to be produced, would it not ?— 
Prices would soon determine the exchangeable value 
of the coin which would be equal to that of the metal 
it contained. The matter would be speedily brought 



to the test by the value the coin had abroad. That 
value abroad would, make itself felt in the purchasing 
power in this country. You would not therefore 
really make a sovereign more valuable by saying that 
you had charged 6d. or Is. for coining it 

1483. {Mr. Villieri.) You would alter its exchange- 
able value would you not, if you put less gold into it ? 
— You would degrade it. 

1484. {Sir J. Lubboqk.) It has been stated in 
evidence that the charge for coining 1,000,000/. 
sterling worth of gold is in France 10,000/., in the 
United States, 15,000/., in Australia, 13,000/., and in 
India also 13,000/.; would the public take 1,000,000/. 
worth of gold to those mints to be coined, paying 
those amounts per 1,000,000/. for the coinage if the 
value was not raised to that extent ? — A person who 
thinks it worth his while to turn his bullioa into 
coin makes a very exact calculation of what the cost 
is, and if he finds it to be worth his while to pay the 
mintage he pays it. 

1485. He would not pay the mintage unless the 
value of the gold were raised to the extent of the 
mintage, would he ? — He would not unless he saw his 
advantage in some shape or other in doing it. 

1486. In what shape can it be except in the increased 
value given to the material ? — ^But the material is not 
increased in value. 

1487. Then he must get it in the increased conve- 
nience which it is to him to have coin instead of 
bullion ? — He may do so, but he does not make the 
quantity of gold itself greater than it waa when he 
took the bullion to the mint. 

1488. But the amount of material is worth more to 
him in the shape of coin than in the shape of bullion, 
and for that increased convenience he is willing to pay 
a mintage of 10,000/. or 15,000/. for 1,000,000/. 
sterling ? — That is quite supposable. 

1489. Therefore the value of the gold is raised to 
that extent by being coined ? — I cannot see that. 

1490. {Mr. Hubbard.) May it not be said that the 
coin itself being of a certain intrinsic value in the 
market of the world cannot be altered by any mintage 
arrangements, but that the imposition of a mintage 
diminishes the value of the bullion in the hands of a 
man who may wish to coin it ? — ^The imposition of a 
mintage is equivalent to putting on a tax which will 
spread itself over the whole community. This is a 
large question which needs to be considered in all its 
bearings. I do not for a moment allow that you can 
add to the intrinsic value of a sovereign by the impo- 
sition of any charge of that kind. 

1491. {Sir t/. Lubbock.^ But the coinage would 
add to the value of the gold ? — ^I cannot distinguish 
between the two things. 

1492. {Chairman.) Supposing a man went into the 
market with an ounce of gold in the one hand and 
8/. 17*. low. in the other, which would be most 
available n>r him in making a purchase ? — It would 
depend entirely upon what sort of market he went to. 
If he went to Whitechapel and wanted to buy potatoes, 
or some small retail commodity, he would come off 
very badly if he could only offer the ounce of gold 
in its uncoined state. On the other hand, for the large 
operations of commerce he would do a great deal 
better with the uncoined than with the coined metal : 
for remittances and so forth the uncoined metal would 
be almost a necessity to him. 

1493. {Mr. Hubbard.) Perhaps you are aware that 
for the operations of commerce exporters of gold 
frequently take bar gold in preference to coin ? — That 
is the case to a very large extent. 

1494. Showing that in many instances the unmuiu- 
factured commodity as a matter of commerce is more 
valuable than the manufactured cmn, current only in 
this country ? — Undoubtedly. 

1495. {The Governor of the Bank,) In Paris a 
mintage is charged upon coin, is it not ? — Yes. 

1496. If a person brought over 1,000 napoleons 
fixmi Franee and wanted to sell them here, would the 
purchaser look at the quantity of fine gold they con- 
tained, or would he aisk also what the expense of 
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mintage had been ? — He would look to nothing btft 
the quantity of fine gold in the pieces themselves, 
without any regard to what the cost of coining was. 

1497. Or who had paid for it? — That would not 
concern him. The quantity of gold contained in the 
coins would be that which would regulate the value of 
exchangeable coins in this country, without regard to 
what had been paid for the coinage. 

1498. {Mr, Villiers.) Would you have any objection 
to give us your ideas of the measure of value? — I 
would rather not. 

1499. {Dr. Lon^eld.) You have spoken of com- 
pensation to railway companies ? — ^Yes. 

1500. Do you believe that half the railway com- 
panies in England charge the full fare which they are 
authorized by Act of Parliament to charge ? — No, I 
should think not. 

1501. Then in those cases it would not be neces- 
sary to make any adjustment, because they have felt 
themselves the utility of having their fares lower than 
their maximum ? — Yes, practically that would be so in 
all cases where a railway company does not charge its 
maximum fare, but that would scarcely affect the 
necessity of altering the maximum tolls which all 
railway companies are authorized to charge, because 
of course it is in the discretion of the railway com- 
pany whether it charges a fare below its maximum toll 
or equal to its maximum toll. 

1502. As a matter of abstract justice or injustice it 
may be so, but if it does no actual injustice to the 
railway company, it is very unimportant as a practical 
question. The effect is to deprive a person of a 
theoretical power which he can never exercise with- 
out injuring himself? — Yes. 

1503. Might not the same thing happen if there 
was the slight reduction we have been speaking of 
made in the tolls of bridges, that the increased traffic 
might make up for the difference in the value of the 
coin? — With all respect I do not think the Commis- 
sion have any right to take matters of that sort into 
consideration. The suggestion is that the legislature 
shall wilfully with its eyes open degrade the 1/. to the 
extent of 2d. If it does so the legislature must give 
compensation to all persons interested in existing con- 
tracts. It appears to me that the legislature cannot 
trikc into account what effect there may be in the way 
of increased traffic or other circumstances of that 
kind. 

1504. Does not your view go to this length, that 
old- Acts or charters under which money is payable, for 
instance, King John's charter for the Birkenhead 
ferry, amounts to a law that the value of the penny 
shall never be changed however much the public may 
be benefited by the change ? — I would not go to that 
length. My argument goes to the length of saying 
that you ought not to make an alteration upon public 
grounds, the effect of which will be to diminish the 
revenue of John Smith or anybody else, without 
giving John Smith or that other person compensation. 

1505. If it is impossible to measure the exact 
amount of the compensation to which he is entitled, 
is not that as much as to say that we shall not make 
any alteration at all ? — ^No ; because you might have 
a conamission appointed to inquire how much damage 
has been sustained by John Smith, and give him a 
round sum out and out. 

1506. You think in that way an alteration might 
be made ? — ^No doubt it might be done. The question 
is whether it would be worth while to incur the in- 
convenience and the cost of doing it. 

1507. {Sir J, Lubbock,) It has been stated to the 
Commission that the difference of l^d, between the 
price of gold and the rate at which coin is delivered 
by the bank, that is between 3/. 17*. lO^d, and 
SI, 17*. 9d. represents 1,605/. upon each 1,000,000/. 
worth of gold coined, whereas the charges made in the 
principal mints of the world vary from eight to 14 
times that amount. If we should have any inter- 
national ox)in age without altering our Mint regulations, 
it is evident, I think, from that that we should have 
to coin the gold coin for all the world, at least as fmr 



as it comes into our international convention? — That ^'^ewmarck, 
might not be a disadvantage. '^*?*» ^-^•'^« 

1508. I did not ask whether it would be a dis- 24Mar^i868 

advantage or not, but it would be the case, would it 

not ? — ^If we do the work dieaper than it is done else- 
where, we shall have the work to do, no doubt. 

1509. Therefore if it is not an advantage to do the 
work we shall have to charge something for doing it ? 
— ^No doubt. At the present time the country does 
coin for Portugal, and Brazil, and for Egypt, to a 
great extent. Our coin is an article of commerce ; 
somebody finds it worth his while to send it out to 
those countries. 

1510. It would seem to show that it does affect the 
value, because we who charge less, in fact, become 
coiners for those nations who charge more ? — ^I do not 
see how it afiects the value. 

1511. {Baron Rothschild,) You have said that if 
the intrinsic value of the sovereign is deteriorated by 
2d,, it of course must affect our trade with foreign 
countries, because with the new sovereign we should 
be able to purchase less than we should with the old 
sovereign ? — Yes, 

1512. In what way would it affect the trade or 
contracts in this country. If you are to receive with 
the new sovereign, and at the same time to pay with 
the new sovereign, I do not see in what way it affects 
trade or business in the country itself? — I think I 
can suggest to the honourable gentleman how it would 
affect it. I will suppose myself in the condition of a 
person who has lent 1,000/. to A. B. before you made 
the alteration. In the discharge of my debt I am 
entitled to receive from A. B. a thousand pieces of 
metal each containing 113 grains of pure gold. These 
thousand pieces of metal each containing 113 grains 
of pure gold I may take to France or elsewhere, and 
I shall be able to buy with them a certain amount of 
commodities. 

1513. I excluded foreign trade in my question ? — 
Yes, but the exchangeable value of the sovereign is 
regulated by what it will do abroad. The prices in 
this countr}' are determined by the relation of those 
prices to foreign prices. I confess I have great diffi- 
culty in dealing with questions of that sort. You 
either owe a man a certain commodity or you do not. 
It is no use confusing ourselves by speaking of 
coins. The man to whom I have lent 1,000/. owes 
mc a certain weight of gold of a given fineness, and it 
is no answer to me to say that the name of it has been 
changed, if he gives me something weighing less 
instead of what I agreed with him for. The man owes 
me a commodity. 

1514. But you can pay away again the commodity he 
gives you without losing by it? — What is the meaning 
of value ? The only meaning of value is the quantity 
and quality of gold in the coin I receive. K I lend 
this table to a man for a week, and he shaves off six 
inches from one end of it, and sends it back to me in 
that state, then, it is not the table I lent him, it is 
a table six inches shorter. 

1515. {The Governor of the Bank.) Where the 
contract had been made before the alteration the 
person receiving the lighter money would lose some- 
thing, and could not compensate himself if that lighter 
money was made legal money afterwards ? — Exactiy. 

1516. But a person who had not made a contract, 
and could compensate himself would lose nothing ? — 
No doubt there would be a gi'eat number of transac- 
tions which would be, as you may describe them, in 
transitu at the time the alteration was made ; they 
would not be affected — the parties would take care of 
themselves. 

1517. Supposing there are two houses next door to 
each other in the same street to let, and the owner of 
one of the houses had let his house at 500/. a year be- 
fore the alteration took place, and he was not allowed to 
change it afterwards ; the other person next door not 
having let his house until after the alteration, would 
charge 500/. and 500 twopences ; therefore the house 
which was not Jet before the alteration would be let 
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for more than the house which had been let before ?— 
Yes, possibly. 

1518. (Mr. Smith.) You are probably aware of 
the circumstances which have led to a general desire 
throughout the world for a uniformity of weights, 
measures, and monies ? — Yes. 

1519. It originated in the first International Exhi- 
bition, when the foreign nations brought their com- 
modities here to be exhibited, and affixed to them 
prices ? — Yes. 

1520. But inasmuch as each nation adopted their 
own peculiar weights, measures, and coins, nobody 
could institute a comparison between them, nobody 
could tell what the price of any one article was com- 
pared to another unless they entered into an intiicate 
calculation ? — Exactly. 

1521. I understand you to say that it would be ex- 
ceedingly desirable if we could adopt such a system 
of monies as would remedy that inconvenience and 
enable every odo of the nations all over the world to 
understand and compare the prices of commodities 
with each other ? — ^It would be desirable, no doubt. 

1522. But I understand you to say that the adoption 
of the 25-fi*anc piece by this country would not effect 
that object ? — I think not 

1523. But if that object could be effected in any 
other way you think it would be desirable ? — It would 
be very desirable on abstract groiinds that these 
diversities should not prevail, but I cannot make any 
suggestion as to how they are to be removed. 

1524. If it could be effected you would not think 
that the temporary inconveniences to which you have 
referred would be insuperable obstacles ? — ^I can only 
deal with the specific proposition before the (Commis- 
sion, namely, the proposition of the Paris conference, 
and as far as I can judge the inconvenience and loss 
arising from the adoption of that suggestion would 
very greatly exceed the convenience to be derived 
from it. 

1525. You think that it would not be worth our 
while to make this extraordinary change, and to un- 
dergo the inconvenience attending it, unless we could 
put ourselves in harmony with the other countries of 
the world ? — Yes, in some effectual manner. 

1526. Has it ever occurred to you that the adoption 
of the 10-frauc piece would put us in harmony with 
other countries without interfering much with our 
present arrangements ? — ^I confess I do not see how 
any contrivance of that sort would put us in a better 
position than we ai'e. The difficulty it seems to me 
occurs at a much earlier point of the case. The real 
difficulty is what 1 have endeavoured to suggest to the 
Commission, namely, the difference of our subsidiary 
money as compared with the subsidiary money of those 
four countries. 

1527. You state that it is absolutely necessary to 
adopt a uniform money of account if you want to assi- 
milate the statement of prices ? — Quite so. 

1528. Supposing we were to adopt the old law of 
England that 100 pence should be a noble, or sup- 
posing we were to call 100 pence a ducat, you would 
then have ducats and pence. A ducat would be equal 
to ten francs and ten pence would be equal to a 
franc ? — I can only come before the Commission to 
give such opinions as I can form about the proposi- 
tion which comes from Paris. The proposition made 
by the honourable gentleman may have great merits, 
but I have not considered it, and I cannot form an 
opinion upon it. 

1529. {Mr, Villiers,) What do. you consider to be 
the proposition coming from Paris ? — That we should 
degrade our sovereign by 2d. 

1530. (Mr. Smith.) That we should solely do that ? 
~Yes. 

1531. Have you seen tlie report of the master of 
the mint on the Paris conference ? — No, I have not. 
I should like to say as regards the difficulty which the 
honourable gentleman has referred to as arising in 
the case of the International Exhibition, namely, that 
people were desirous to be able to compare the 
prices of their commodities with the commodities of 



other countries, that I think too much stress is laid 
upon that argument. The people whose business it 
is to deal in tlie exchange of commodities between 
one country and another, have no difficulty whatever 
in arriving at the necessary conclusion. It does not 
follow that every man and woman in the country 
should be able to be a merchant any more than that 
every man and woman in the country should be able 
to be a doctor or a lawyer. This is a particular 
pursuit understood by those who apply themselves 
to it. 

1532. I understand you to say upon that ground, 
that it is not of much consequence because merchants 
do not require the change ? — Yes, certainly. 

1533. Aie merchants the only class of the com- 
munity interested in the change ? — It appears to me 
that merchants are not interested in it at all, because 
the merchants can take perfectly good care of them- 
selves as it is, 

1534. We have it in evidence that a merchant in 
Birmingham had an order from America for 450 
articles, tlio whole of which amounted to less than 
300/., and that great trouble and great inconvenience 
was occasioned because the price of every one of 
those articles had to be translated into American 

money before the Americans could understand it ? I 

daresay that might Ije so. 

1535. That merchant at all events was interested in 
having a system of accounts which would have saved 
all that trouble ? — I should like rather to say that the 
merchant was interested in being able to do his own 
business in a yery expert and expeditious way. He^ 
should have had some clerk in his office who could 
have done it for him in a very ready way. The further 
one pursues the matter the more one is convinced that 
a great deal of what has been said about decimal 
coinage resolves itself into a defect of education. If 
matters of this kind were taught more perfectly in 
schools than they are now, a great deal fewer of these 
difficulties would be encountered. 

1536. The same merchant stated to us, that the 
present state of things involved the necessity of 
keeping an extra number of clerks ? — It might be a 
necessity of his business, perhaps. 

1537-8. He said that if there were an international 
system of monies, so that all the same monies would 
be understood in every country, it would have saved 
all that expense ? — I cannot see that. I grant that it 
is very desirable, but the question is one of cost 

1539. But supposing you could effect a change like 
this over the whole world, is not it worth a sacrifice 
to accomplish it ? — But ie there any probability of its 
being effected over the whole world ? 

1540. Supposing that there is ? — ^Before this coun- 
try can be brought into relation, either with the four 
couutries, parties to the convention, or with any other 
number of countries who may follow in the same plan, 
let me say again that the only way in which it can be 
done is by altering our subsidiary coinage. 

1541-2. That is the money of account? — Yes, the 
money of account, the shillings and pence. If this 
country is prepared to divide the sovereign into 100 
pieces, by whatever name you may call them, so as to 
make the assimilation of the subsidiary coins perfect, 
you would effect something which would meet ^e case 
of the gentleman from Birmingham, but short of that 
you could not. I should like to have asked that gen- 
tleman how his difficulty would be in the least degree 
removed supposing the proposed change were made, and 
a quotation came to him of 1 1 francs 45 centimes, and 
he had to convert that into the corresponding number 
of shillings and pence. How would that calculation 
be lessened or simplified in the slightest degree by 
degrading our sovereign to the extent of 2 J., or by 
making the exchange exactly 25 francs for the II., 
instead of 25 francs 20 centimes as at present ? Short 
of an assimilation of the subsidiary coinage being 
effected, I submit that the alteration would do nothing 
for the people who went to the Great Exhibition ; they 
would have just the same difficulty in converting the 
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prices of the articles from Austria or frata France as 
they have now. 

1543. But assuming that some other plan could be 
devised, by which the money of account all over the 
ivorld were rendered the same, would it not be worth 
Avhile to make some sacrifices to attain that object ? — 
UpK>n that point I cannot give any opinion at all, be* 
cause I have not considered it ; all I have considered 
is the exact proposition that came from Paris. 

1544. You have expatiated upon the difficulty 
which bankers would experience in making the change; 
you said that all existing contracts and all amounts 
in books and bills and accounts would have to be 
changed in a day ; that would only be for once would 
it not ? — ^It is pretty well too. It would be an opera- 
tion of the dHficulty of which I do not think any 
human being has any adequate idea. 

1545. But it would be only for once ? — It would 
be only for once, certainly. 

1546. Supposing the operation took a month, would 
that be worth consideration compared with the advan- 
tages which would be derived by the world from it ? — 
I do not admit the advantages;.! say that the advan- 
tages do not correspond to the inconvenience. If in 
consequence of undertaking that enormous labour 
(and it is very enormous indeed) and the confusion, 
and the wrangling, and the uncertainty and the dis- 
putes which would arise, you could assimilate once for 
all the money of account of this country to the money 
of account of these four countries, and still more to 
that of the rest of mankind, you would have done 
something that was worth while, but not otherwise. 

1547. {The Astronomer Royal,) Do you not think 
that the equivalence of the sovereign to 25 francs 
would be a great step towards the assimilation of the 
monies of account ? — ^No, I do not ; that is precisely 
my difficulty ; I do not think it would be such a very 
important step. 

1548. With regard to the trouble of changing, sup- 
posing the change to be precisely the addition of 2d. 
to the value of the sovereign, and supposing that this 
could apply, as I apprehend it would in fact, to no 
small payments except those accumulations of which 
we have spoken (tolls on bridges and the like) and 
that it, with that exception, applied only to contracts 
on a large scale, the calculation of adding this 2d, in 
the 1/. would be very closely analogous to the calcula- 
tions for the income tax, which have to be made in 
almost every instance on those sums ? — That may be, 
but I do not think that has anything to do with the 
question under discussion. 

1549. I mention it simply as a measure of the ti'ou- 
ble ? — ^No doubt the income tax has to be deducted, and 
that occasions more or less trouble. 

1550. The trouble of the calculation of an income 
tax of a certain number of pence in the pound is not 
very much felt, is it ? — Tes it is, the calculation of the 
income tax is a very sensible addition to the burden 
of having to pay the money. 

1551. {Mr, Mubbard.) You do not deny that it 
would be a great convenience to the whole world if 
there was a common system of money ? — Certainly 
not. 

1552. Or a common system of weights and mea- 
sures ? — Certainly not. 

1553. Nor do you dispute the great advantage that 
would be obtained if we could repeal the confusion of 
the Tower of Babel and have a common language ? — 
Certainly not. 

1554. But you are now giving your opinion upon a 
definite proposal of substituting a coin of the value of 
25 francs, for a coin of the value of 25 francs 20 cen- 
times? — Yes, and nothing else ; I confine my remarks 
to that proposition. 

1555. With reference to that proposition you seem 
to confine your idea of its utility to ignorant travellers 
who do not know how to tm*n English money into 
French coin ? — ^Very much so. 

1556. You do not believe that with i*egard to the 
general commerce of the country it would be of any 
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sensible value? — ^I do not admit that it would in the 
least. 

1557. On the other hand you seem to be possessed 
with the idea that the inconvenience of the change 
would be very great ? — ^Yes. 

1558. With regard to its effisct upon bankers merely 
the hct of having to convert all their accounts, their 
debts and their credits, into a new appreciation would 
involve an enormous labour? — It would be an enor- 
mous labour, and that would not only be the case as 
regards bankers, but as regards the books of the Na- 
tional debt, provident societies, insurance offices, and 
all, other associations or persons, holding money on 
deposit. 

1559. You were asked just now whether large as 
the labour was it could not be done in a month, but is 
not it the case that this labour must be done in a day ? 
—Yes. 

1560. You do not think that it would be practicable 
to do a month's work in a day ? — I think not. I 
assure the Commission that to require all who keep 
accounts throughout the country f^om one end to the 
other (for that is a necessity of the case) to draw a 
line on the evening of some day (whatever day 
may be selected for the purpose) and to turn over a 
new leaf on the morning of the following day is to 
require an operation so momentous, and so vast, and 
so intricate, that I am quite sure no living person has 
an adequate conception of its difficulty. 

1561. {Mr. Villiers,) If I had a balance of 2,500/. 
at your bank, how long would it take you to add 2d. 
to each \L ? — ^A veiy short time, no doubt, because 
that would be a round sum, but the change would 
involve in many cases the addition of a fraction, and 
it is that that makes the difficulty. It is the exact 
amount of pence, calculated by fractions on uneven 
amounts, that takes the time. The exact fraction 
must be added in each case. 

1562. {Mr. Hubbard.) You do not contemplate 
that it would be possible for the legislature to sanction 
a depreciation in the value of the sovereign without 
applying that altered value to all operations of debt 
and credit throughout the country? — ^I should be 
sorry to believe for a moment that the legislature of 
this country would entertain such a proposition 
seriously. 

1563. You think, therefore, that supposing it were 
attempted, it would have to be applied to the whole 
of the national debt, to the debts of all corporations, 
to the bonds of all railway companies, to all public 
contracts, and contracts of every kind, that it would 
affect all mortgages upon land throughout the country, 
that it would afiect every settlement that exists, that 
it would affi^ct the operation of every will which has 
not yet been proved but which has been made, and 
that it would affect all the debts to this country which 
are due to it from colonial and foreign states ? — Cer- 
tainly. 

1564. With regard to the operations within this 
country, we may assume, by way of theory, that the 
legislature could enforce the introduction of an altered 
v^ue into the relations between man and man, but 
are you aware of any force which they have to intro- 
duce the same settlement of accounts between this 
country and foreign countries ? — They have certainly 
none whatever. 

1565. Is it your idea that it would be necessary that 
the debts owing to this country from foreign states, 
whether national or private, such, for instance, as the 
great railway companies of Brazil, the Imperial Gro- 
vemment of Russia, the Imperial Government of 
Brazil, and almost every state in the world which is 
indebted to this country, owing its debts in sterling, 
should be readjusted if we are to evade loss ? — Yes. 
A very forcible illustration of that is afforded in the 
case of bonds with coupons to bearer. Those are now 
an increasing mass of property, a mass of property 
that may extend to tens or probably to scores of 
millions. I will suppose that one of those bonds now 
has attached to it coupons of 3/. each. Nobody sup- 
poses for a moment that the holder of that bond would 
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be able tb recover Uib 6</; extra to which he would be 
entitled from the issuer of the bond ; the transaction 
is closed once for all, and therefore the operation 
would be a tax upon that property of eight per mil, 
agamst which there would be no i^ress whatever 
that I can conceive of. 

1566. We are invited to join a convention com- 
prising only four of the continental states ? — ^Yes. 

1567. But to make this a haimless operation, it 
ought to be a convention of the whole world, ought it 
not ?— Yes. 

1568. And until we are invited to join in such a 
convention we could not join a partial one without 
making an alteration in our ciirrency, which . would 
expose us to very serious loss ? — Certainly not. 

1569. (Mr. Villiers,) I do not see ho w a convention 
oC the whole world alters the principle of the change 
which you say is objectionable, partly because it in- 
volves a breach of faitb, and partly because it involves 
an enormous amount of trouble ? — I think Mr. Hubbard 
is right on the whole. If the convention applied to 
the whole world, there would be a process of compen- 
sation as between one state and the other, li' it is 
only a partial one, England being the greatest receiving 
country, our revenue would be diminished to the 
extent of eight per mil. But if it included all man- 
kind, we should gain as much on the outgoing side as 
we should lose on the incoming side. 

1570. I take it for granted that you are still refer- 
ring to degrading the sovereign, and in the settlement 
of a debt requiring people to take less than they 
contracted to receive ? — Yes. 

1571. That does not seem te me to be much altered 
by extending the area on which the operation is to 
take place. 1 will take for granted all that series of 
calamities pointed out by Mr. Hubbard as being those 
that would result from degrading the standard in any 
way. If it was not done those consequences would 
not follow, that I understand you to admit ? — Yes. 

1 572. I understand you to admit also that if all 
this trouble was taken in making the calculation to 
meet all the obligations in the exact amount that was 
contracted for, there would be no evil done then ? — 
No, there would be no evil done if everybody had a 
proper addition made to his claim. 

1573. As to your objection with regard to the 
trouble, I think you have made the admission that if 
you made the change on a very large scale indeed, 
and had uniform weights and measures as well as 
uniform coin, there would be an enormous advantage 
which would be well worth the trouble ? — That would 
be a very different proposition from the one now 
before the Conmiission. 

1574. It would be upon a larger scale? — It would 
be upon a much larger scale. 

1575. Is it upon that account, that is to say, because 
this is on so small a scale, that you do not recommend 
it to be attempted? — Hardly upon the ground that 
the present proposition is a small one. The present 
proposition is rather a large one. We are somewhat 
shifting the line of argument now. My argument is 
this, that the cost and inconvenience of making the 
change suggested, namely, taking 2d. off the pound, 
would very greatly exceed the conveniences and ad- 
vantages to be der jved from it. 

1576. That is if it was to stop there; but as far as 
I understand your views, if all was done which you 
think would be of advantage you would not object ; 
you object to doing the thing piecemeal, and to taking 
a step in that direction without going all the way ? — 
I think you will see a great difference between such 
a proposal as is now before the Commission, and such 
a proposal as you somewhat hint at. If it were pro- 
posed that, once for all all the races of mankind should 
on some particular morning start with the same money 
and the same weights and measures that would be 
one of those gigantic proposals which would justify a 
very considerable sacrifice, but I would rather not 
discuss that because we have not got so far as that. 

1577. Then you really agree with those who have 
recommended some step being taken in these matters. 



so far as the general result goes, if it iQOuld bd o^aiaedf 
but your difficulty is in beginning, in taking luay one 
step which should not make the thing complete, there 
is no other difference between you and several persons 
here who recommend that the experiment should be 
made ? — ^I am very glad to hear that. My difficulty is 
not at all one of abstract stupidity, if I may say so, a& 
I have endeavoured to explain. I do not object to 
the change, simply because it is a change, but I 
demur to it because I think the particular change 
itself does not bring with it such advantages even as 
regaids being a step towai'ds the greater consumma- 
tion we have been speaking of, as would justify the 
great inconvenience and cost of introducing it. 

1578. You will admit that our system or habit of 
reforming in this country is not to be doing things in 
a wholesale way, but that almost every improvement 
that has taken place has been brought about by 
degrees ? — Precisely. 

1579. And if we had always been stopped by the 
fear of preponderating inconveniences at first we 
should never have got on at all ? — No doubt our 
progress has been gradual. 

1580. {Mr, Hubbard,) To explain what I mean in 
speaking of the impossibility of entering into this 
compact unless the whole civilized world, so far as 
they are our debtors, are contracting parties, I will 
assume by way of argument that the debts owing to 
this country by foreign states are 120,000,000/. 
sterling, and that of those 120,000,000/. sterlmg 
20,000,000/. may be due by the four states who ai'e 
parties to the continental convention, it is quite pos- 
sible for them to enter into a compact with us, and to 
add 1 per cent, to the sterling value of the bonds by 
which they recognize their obligations to England, 
but if the other states who are no parties to the con- 
vention owe us 100,000,000/. sterling, how are we to 
force them to add 1,000,000/. sterling, to their obliga- 
tions ? — There is no means whatever of doing it. It 
is perfectly clear that if the alteration was made in 
the value of the soveregn, in all cases where foreign 
bonds with coupons attached to them are held in this 
country, the holders of that propeit}^ would suffer to 
the extent of 8 per mil, and they would have no 
redress ; I cannot conceive how they are to obtain any 
redress. If it was a fact (taking the figures by way 
of illustration only) that the four countries parties to 
the convention owed this country 20,000,000/. upon 
fixed obligations, and that this country owed those 
four countries the same sum. the exchange would 
adjust itself. But everybody knows that that is not 
the case — everybody knows that this country is the 
great creditor, and that comparatively speaking our 
debts under contracts of that kind are very small 
compared with those of the other nations of the world. 

1581. {The Astronomer Royal,) Do you not think 
that generally, for the good order of the change, and 
especially having reference to the possibility of such 
transactions as these of which you speak, it would be 
necessary to maintain two different names for the two 
pounds. There would be the old pound, and there 
would be the new pound. They would be quite 
different things ; the old pound would be the pound 
sterling, but the new pound would not be the pound 
sterling, and if it were well understood that an old 
contract was in pounds sterling, would not it be readily 
convertible into the new pound, by whatever name it 
went ? — Yes, the contract would be satisfied by the 
payment of the new poimd and 2d, But that is the old 
story ; it is just the number of those calculations 
which would have to be made, that constitutes the 
inconvenience. 

1582. Would not that meet the case of those large 
engagements with foreign countries of which you have 
been speaking, amounting to large sums ? — It is not in 
the smallest degree likely that an adjustment of that 
kind would take place. The answer of the foreign 
governments would be, " We pay our coupon in g(wd 
" and lawful money of Great Britain ; if Great 
" Britain likes, for its own reasons, to alter the value 
^^ of the denomination of its good and lawful money. 
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** that is their afikir." The foreign government would 
consider that it had discharged its obligations hj a 
tender of 3/. for the coupon, non constat, that the 3/, 
so tendered would be worth 6d. less than the 3/. before 
the change. 

1583. (Chairman,) Supposing it was enacted that 
all obligations expressed in the old pound sterling 
could be only discharged by a payment of 1 /. 0*. 2d,, 
would not that obviate all the difficulty that you are 
anticipating now ? — ^I doubt it. 

1584. (Mr. Hubbard.) Could that operate further 
than the legislature of this country had the power to 
enforce the edict ? — I think not. 

1585. Could such an edict as that have any power 
npon the proceedings of Brazil and Russia, which 
countries are debtors to this country in pounds ster- 



Img ? They would pay by producing so many sove- 
reigns of the new ooinage, would they not? — Certainly ; 
and I think they would have a good answer. It is 
perfectly competent for the legislature to make a law 
of that kind applicable to all British subjects, but I do 
not see how it is to reach a foreigner. 

1586. (The Astronomer Royal.) It is perfectly 
competent foir us to get rid of the pound entirely, and 
to adopt the 10 franc piece, as has been suggested, is 
it not ? — ^A proposition of that kind is debateable. I 
have not considered it, and cannot give an opinion 
upon it. 

1587. (Mr. Hubbard.) Do you ascribe any impor- 
tance to the condition of the present coinage as 
bearing upon the subject which is now under the 
consideration of the Commission ? — ^None whatever. 
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1588. (Chairman.) I believe you are a merchant in 
extensive business in London ? — ^Yes, I am one of the 
first in the silk trade, and have been so for 43 years. 

1589. Have you, besides your establishment in 
Loi^don, establishments in different parts of the con- 
tinent ? — I have. 

1590. Will you state where ? — At Paris, Lyons, 
and Saint Etienne. 

1591. May I ask in what articles you principally 
deal ? — PrincipaUy in French silks. I do a good deal 
in ribands, and I have large transactions at Rheims 
too, in merinos and woollen goods, and also at Rou- 
baix, bnt I have not a house at Boubaix nor at 
Bheims. 

1592. Practically you have large transactions in 
foreign goods ? — ^Yes, very large. 

1593. Do you find any inconvenience in the carry- 
ing on of your business with foreign countries, from 
^e difference in the coins of the two countries? — 
None whatever. 

1594. Do you think that it would be any advantage 
practically to you to have one international coin ? — 
Speaking of my own house, it would be a disadvantage 
tt) my interest. 

1595. Why ? — ^Because myself and my clerks (my 
clerks more particularly), from the nature of my busi- 
ness, are able to grapple with any calculation of any 
monies no matter what the country may be, because 
we deal largely not only with France but with Italy, 
and we deal largely also with Switzerland and with 
Germany. 

1596. Do you find it necessary to keep clerks of a 
superior description, or to keep more clerks in order 
to enable you to make those calculations ? — ^I do not 
know that I keep more. I have been fortunate 
enough to make a selection of A I's, and when one 
A 1 can do the wA^k of three ordinary clerks, I do 
not get the three. Up to this time, with a practical 
knowledge of 43 years, it has not been necessary for 
me to have very many. I have a German clerk, I 
have an Italian clerk (I am speaking of the principal 
ones), and I have eight French clerks. It has always 
been my plan to have a clerk from each of the coun- 
tries I deal with. To keep my cash, I have an 
Englishman. My cashier is English, but the working 
of the house, that is to say, the accounts of the pro- 
duce coming from the various countries, are princi- 
pally under the direction of a native of that country 
from which the produce comes. 

1597. Do you think then that you derive an advan- 
tage from the employment of clerks of this description 
which it may not be in the power of a person less 
conversant with such matters, and dealing on a less 
scale than yourself, to avail himself of ? — Yes, I think 
an international coinage may be an advantage to others 
in those circumstances, but it would be a great dis- 
advantage to me. 

1598. I apprehend that you think they would come 
into competition with you? — ^Tes, and competition 
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brings many things . to . a level ; it results in an 
extraordinary diminution of your profits, it affects our 
interest very much. 

1599. I apprehend that on the whole the public 
would gain by that competition ? — ^I think they might. 
My interests have suffered, but certainly the public 
have gained by the competition. There has been so 
much that it is almost difficult for me now to find a 
remunerating profit as a merchant in conseqiiencfe of 
competition ; that is the fact. 

1600. Are you aware that a conference sat at Paris 
last summer, at which a proposal was made for the 
introduction of an international coin ? — ^I have only 
become aware of it very recently. 

1601. Are you connected with any chamber of 
commerce, either in this country or in France ? — ^I am 
connected to some extent with the Lyons Chamber of 
Commerce. J could not be a member of it in conse- 
quence of my not being a Frenchman. 

1602. Do you think that that proposal for an inter- 
national coin has ever been discussed at the Chamber 
of Commerce of Lyons ? — ^I am pretty certain that 
it has not. 

1603. (Mr. Baring.) You say that this proposed 
change might diminish your business and increase the 
business of others ? — ^Yes. 

1604. Can you form any idea as to its effect upon 
the general trade of the country. Would the having 
an international coin increase the general trade of this 
country with France ? — I think it would only increase 
the general trade of the country so far as regarded the 
retail dealers, because I think the wholesale dealer is 
so perfectly aware of what he should do, and takes 
such care to do it in a systematic manner, that it 
would make no difference to him. I think that for 
the small traders it would be beneficiaL 

1605. In the mass do you think it would increase 
the trade of the country ? — Yes, to some extent 
perhaps it would. 

1606. To what extent ? — ^I think to a very limited 
extent, because the importing merchant is so 
thoroughly aware how to make his calctdations, and 
how to conduct his business that no general coin that 
you could issue, would affect the large traders of 
fengland. 

1607. (Col. W. Patten.) I suppose you agree tiiat 
if you could get the whole coinage of France and 
England identical throughout, it would be of great 
advantage to commerce ? — If you got with it the 
decimal calculation, I think then it would be a great 
advantage, but without that I am not of opinion that 
it would be beneficial to this country considering all 
the circumstances. 

1608. (Mr. Smith.) You think that the adopting 
of the French measures and weights would also be 
necessary ?-j*-I think so, and if they were adopted, as 
a volunteer I may observe, that I think it would be of 
Uie greatest advantage to this country. 

1609. Id there iv greater facility in making calcula- 
4 
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1610. And are you not less liable to errcH« in 
decimal calculations ? — ^You are far less liable to 
errors in my opinion in decimal calculations. 



The witness withdrew. 
Adjourned to Tuesday next at 1 1 o'clock. 
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1611. (Chairman,) I believe you are a 
81 March 1868, in London ? — lam. 

"~"""-~ 1612. And that in the exercise of your profession 

you have large dealings in bills on different countries 
abroad ? — Yes. 

1613. Are you aware of a plan which has been 
proposed at a conference at Paris of having an 
international coinage? — ^Yes, I have heard of that 
proposal. 

1614. Are you aware also that a certain number 
of manufacturers in this countiy think that it would 
be a great convenience and advantage to them in 
carrying on their trade with foreign countries if some 
international coin was established, which would pass 
current in different countries ? — ^Yes, I have heard 
that they entertain that opinion. 

1615. Are you aware also that they think it would 
save some trouble in the calculation of the exchanges 
and in facilitating their intercourse in the why of 
drawing bills and making payments abroad or 
receiving them here? — ^Yes, I have heard that 
they entertain that opinion. 

1616. Do you think that that opinion is well founded ? 
•—I must first state what would be the particular 
advantages and disadvantages as it appeal's to me 
of making this alteration. 

1617. Will you state what you consider would be the 
advantage and disadvantage of making such a change 
as is proposed, namely, to make the sovereign of the 
same value as a 25-franc piece, confining yourself in 
the first instance to the relation of this country to 
Fi'ance ? — ^At present the pound sterling is represented 
by 25 francs 20 centimes, and the alteration proposed 
would make the pound sterling worth exactly 
25 francs, so that as far as reducing French money 
into English is concerned it would be facilitated to 
the extent that you would have a simple divisor, 
namely, 25 francs instead of 25 francs 20 centimes. 
I do not see myself that that would be of any very 
great advantage to any one. 

1618. Woidd it not &cilitate all calculations as to 
the sums to be paid or received in the interchange 
of commodities between the two countries ? — To the 
extent of 25 francs being a simpler divisor than 
25 francs 20 centimes it would. 

1619. Is that the extent of the advantage which 
you think would be derived from the change ? — Yes, 
that is the extent of the advantage which in my 
opinion would be derived from it. 

1620. Would it facilitate to any material degree 
the calculation of the rate of exchange between the 
two countries ?«->! do not think it would^ because J 
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do not think it would make any alteration in the mode 
in which business would be transacted between the 
two countries. 

1621. Do you think that the merchants and manu- 
fiicturers would be able to manage their payments 
abroad without the intervention of a bill broker ? — ^I 
think they might manage them, but I think it would 
still be advantageous for them to employ a bill brok^ 
I think that we could do it for them with greater 
facility than they could do it without us. I believe 
that London will always be the great mart for the 
purchase and sale of bills on the continent, and that, 
even if this alteration is made, bills will still come to 
London to be bought and sold, because it will always 
be the most advantageous market. 

1622. I gather from that answer that in your 
opinion it would upon the whole be more advantageous 
to them, even supposing that such a change as is 
contemplated was made, to come to the London bill 
market to obtain bills for the payment of sums 
abroad? — Yes, that is my opinion, because I do 
not think that this alteration would make it worth 
their while, instead of drawing bills as they do at 
present, in order to obtain the money for the goods 
they send out from this country, to have this inter- 
national coin sent to them in payment for their goods. 

1623. Do you think that the change would afifbrd 
any material facility to bill brokers in London in 
calculating the value of bills and the rate of exchange ? 
— No; I do not think it would. We might make 
this alteration when we had a fixed and simple unit 
like 25 to 1 that we would sell bills on Paris at a 
premium or a discount. Instead of selling bills at 
25 francs 20 centimes or 25 francs 10 centimes, and so 
on, as at present, we might say we will sell bills at a 
premium or a discount according to the demand and 
supply. But I do not think that that would make 
it any simpler for us. We should have to take in 
that case the premium or discount and also the rate 
of interest ruling in France in the case of bills that 
were not short biUs. The quotation of a premium or 
a discount would apply simply to bills on demand or 
short bills. In the case of long bills, in addition to 
the premium or discount, we should have to quote the 
rate of interest ruling in France. 

1624. Would not that consideration of the rate 
of interest ruling in France affect the calculation 
which must be made in any transaction direct between 
the traders as well as those between the bill brokers ? 
—Yes, quite so. 

1625. Is there any difficulty in procuring bills for 
the payment of small amounts in f^:^uice ?•— Not the 
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least. Bills on almost any town in Prance (I do 
not say a small village) can be obtained at a very 
small charge beyond what would be paid for a bill 
upon Paris, and for any amount. 

1626. For instance — to take a case which was put 
to us — ^if a manufacturer at Bradford wished to make 
a payment of a small amount at Rouen, or in any 
of the towns in the North of France, would you have 
any difficulty in obtaining a bill for him in order to 
enable him to discharge that payment? — ^Not the 
slightest difficulty. 

1627. I think I understood you to say that there 
would be a higher charge, though only to a i very 
small amount, in such cases ? — Very small indeed. 
The difference would not be so great as to enable 
him to send out the new coin, supposing it to exist, 
in preference to taking a bill of exchange. 

1628. Upon the whole then I gather your opinion 
to be that there is no such advantage to the traders 
to be expected from the change as would enable 
them to dispense, generally speaking, with the ser- 
vices of a bill broker in London, and that the fiicility 
which it would afford to you is of no very great 
consequence ? — Quite so ; the facility would bo of very 
little consequence to us. 

1629. {Mr. Hanhey,) If a manufacturer has a con- 
siderable number of bills that he wishes to draw upon 
any continental town, of small amounts, say cf 10/. 
or 12/. value, would he have any difficulty at the 
present moment in carrying out such small ti'ansac- 
tions through a bill broker in London? — ^Not the 
least ; I sell a great many bills of small amounts, 
ranging from 10/. up to 100/. 

1630. Do you think that the holder of small bills 
at the present moment is placed under much greater 
difficulty comparatively than the holder of large bills 
in his mode of carrying on bill transactions with the 
continent ? — ^Not at aU. 

1631. Would you be able to negotiate the small 
bills upon equally favourable terms as if they were 
large bills ? — ^If they were very small, in somfe cases 
there might be a difference of from ^^ih. to Jth per 
cent. , but not more than that. 

1632. That would be hardly appreciable in a small 
transaction, would it ? — ^No ; it would be hardly 
appreciable. 

1633. {The Governor of the Bank.) Are bills on 
France now generally drawn at three days' sight, or 
at a longer date ? — In the manufacturing districts 
they are usually drawn at three months. Very large 
transactions take place on Change, but I should say, 
more on the part of London than country houses in 
bills at short dates — that is to say, at three days' 
sight, or on demand. 

1634. A bill at sight is a pure bill of exchange, is it 
not ? — Yes. 

1635. But a bill at 60 dap' sight or at three 
months* date is not only a bill of exchange, but it is 
also a bill of credit ? — Yes. 

1636. The length of the credit must be compen- 
sated by a difference in the exchange, equal to the 
interest, must it not ? — Quite so. 

1637. Do you think that that difference for interest 
would be greater than the mere difference of ex- 
change in the ordinary way between this country 
and France ?— As the exchange is reckoned at pre- 
sent, it includes the rate of interest For instance, a 
sight bill on Pans at the present moment is 25 francs 
20 centimes ; a three months' bill is 25 francs 32^ 
centimes ; that is to say, you receive at the rate of 
25 francs 20 centimes for each pound on a bill at 
sight, and 25 francs 32^ centimes for each pound on 
a bill at three months. The difference is ^ per cent., 
and that represents the present rate of interest in 
France, which is about 2 per cent, per annum. I 
do not know whether that answers your question or 
not. 

1638. The difference between the money expressed 
in the bill in the two cases arises more from the 
interest than from the mere interchange of one coin 
for another ?— Yes, If I understand your question 



rightly, the interchange between one coin and another 
would be represented by a sight exchange. The 
difference between a sight exdiange and a three 
months' exchange represents the interest, and the 
interest only. 

1639. So that if you had similar coins the differ- 
ence of the exchange must be limited to the expense 
of transmitting the coin ? — Quite so. 

1640> And that would probably not be so much 
as the difference allowed for the interest on the 
length of the credit ? — I do not exactly follow your 
question. 

1641. In what is commonly called a bill of ex- 
change, which generally involves a credit of three 
months or more, there are two elements of calcula- 
tion, one is the expense of transmitting the coin, the 
other is the length of the time before the bill is paid ? 
—Yes. 

1642. Do you consider that the expense of trans- 
mitting the coin is as great a3 the interest ? — That 
depends upon where we have to send the coin to. 

1643. I mean to France ? — ^No ; it is not so much 
as the interest in that case. I should consider that 
the expense of sending gold to France is only 
J per cent at present ; and three months' interest 
is now about \ per cent., but when the interest is 
higher of course it would be much more. 

1644. So that the interest for the length of time 
is a more important element than the expense of 
transmitting the coin ? — ^Yes, quite so ; for three 
months decidedly. 

1645. Are there many parts of the world where 
bills are drawn at sight besides France ? — They are 
often so drawn upon Holland and Belgium ; but on 
more distant places, such as South America and the 
United States, bills aie almost always drawn at 60 
or 90 days' sight ; they are not at all frequently on 
demand, or at short sight. 

1646. Then in most countries the length of the bill 
is a very important element in the rate of exchange ? 
— Of course it is. 

1647. ( The Astronomer Royal.) It appears from a 
return which we have here that the course of 
exchange on Paris for short bills has varied from 
25 francs to 25 francs 37 centimes ? — ^Yes. 

1648. Is that in any degi'ee a measure of the diffi- 
culty of transmitting the coin at those periods? — 
Yes. When there is a demand for bills upon Paris, 
and when bullion is remitted, the exchange must be 
down to 25 francs 10 centimes, or even 25 francs, 
because the expense, as I mentioned before, of trans- 
mitting coin to France is about J per cent, so that 
when it comes down ^ per cent, below par (par 
being 26 fi*ancs 20 centimes) it is likely that gold 
will be sent out. But the difference is sometimes 
rather more than \ per cent., because in times of 
pressure there are not the same facilities for sending 
out gold, or people are not so willing to send out 
gold as when money is very easy. When I alluded 
to ^ per cent, as being the expense of sending gold 
to France I referred to easy times, when the interest 
of money is light, and when people are not indisposed 
to part with their money and extend their transactions. 
Gold to France is mostly sent out by bullion brokers. 
The parties who import goods from France very 
rarely send out the gold themselves. It is generally 
done by bullion dealers, and the bullion dealers 
supply the parties who have to pay for goods with 
bills at short sight 

1649. \ per cent would make about 6 centimes, 
would it not ? — ^Yes. I think you might say the ex- 
pense of sending gold in ordinaiy times is 7^ centimes. 

1650. That difference might be sometimes one way 
and sometimes the other, might it not ? — Yes ; it 
would be sometimes the one way and sometimes the 
other. 

1651. That would therefore account for about 
15 centimes of the difference between the extreme 
rates of exchange ? — Yes. 

1652. The actual difference has amounted to 
87 centimesy according to the return Kliich has been 
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laid befoi*e us ? — Yes, But there is the variatiop 
both W&7S. Far being 25 francs 20 centimes, sup- 
posing gold is coming from France to this country, 
thai would occur whBi the exchange get up to 25 
francs 30 centimes, then it would be worth while to 
send gold from France, and the bullion dealers in 
Paris would issue stort-sight bills to the parties who 
had to remit to this country at about that rate. The 
ordinary range is therefore 16 tp 20, but the extreme 
range in times of pre^^ure must be put down as 35 to 
40 centimes. 

1653. Is it your opinion that a coin, or a system of 
coins, which would be accepted in both countries as 
current coins, would tend to reduce this fluctuation in 
the exchanges ? — To a certain extent it would, because 
at present bullion is sent out of this country ; but if 
we could send out 25 -franc pieces, or our own coin, 
it would, especially in times of pressure, be a little 
cheaper, because at present when we send bullion it 
may have to go to the Bank of France to be coined, 
and th^re is a certain delay before the coin in 
exchange , for it is issued. The parties sending it 
cannot reckon upon getting their full value for the 
gold, they send out from here till after a delay of, 
perhaps^ a fortnight. Of course, when money is 
dear» thatf becomes an important item ; therefore, 
to a certain .extent, the fluctuations up and down 
would be slightly limited by the issue of an inter- 
national coin. I think that that is quite clear. 

1654. {The Governor of the Bank,) Would it not 
be more intelligible also to persons not so familiar 
with exchanges as you are yourself to have a coin 
which was the same in both countries ? — I think it 
might to a certain extent. I would just allude to 
some particular cases with reference to the present 
tftnge of the Paris exchange. The present range is 
Umitedy as I said before> to a variation from 25 francs 
to 25 francs 35 centimes ; but some 20 years ago, 
when the legal tender in France was silver, in conse- 
<}uence of silver being a cheaper metal, the range of 
the exchanges was quite diflerent. I was looking 
back a short time ago to some rates of exchange in 
1844 and 1845, and I found that then the exchange 
in Paris never went below 25 francs 40 centimes (1 
am speaking of sight exchanges), and it was fre- 
quently up as high as 26 francs 60 centimes. That 
resulted from gold not being in circulation in France, 
^nd silver being cheaper, silver was therefore sent out 
from this country instead of gold. 

1655. {.Sir John Lubbock,) In the opinion you 
have expressed you have not been speaking of the 
difficulty of determining the amount for which a 
foi-eign bill should be drawn, but simply of obtaining 
payment for it when it is drawn ? — Yes, 

16^56. Would not a manufacturer in this country 
having a bill payable abroad, say in France, treat the 
bill in a diflerent manner from the way in which 
be. would treat it if it was payable in London ? — 
Naturally he would. 

1657. That arises, does it not, partly from the fact 
that French bills are generally accepted payable in 
ihe town in which the party who has to pay them 
has his residence ? — Frequently it is so, but that does 
not make much difierence in the exchange, because if 
the town is an important one, owing to the peculiar 
arrangements of the Bank of France, of having 
succursales in those places, bills on Bouen, or Havre, 
or Lyons, and such places, sell nearly as well as bills 
on Paris. 

1658. Still, do you not think that it would be of 
advantage if the French were to centralize their 
monetary system more, and make their bills payable 
in Paris, as we make ours payable in London ? — I do 
not imagine that it would while the Bank of France 
afford those facilities by having succursales in the 
principal towns. The Bank of France make an 
arrangement, I believe, with parties who choose to 
discount their bills with them, by which they will 
take a bill upon Rouen, or any of those important 
{daces, at a very small, difference from the terms at 
nrhiob Ukef irmld Uik^ jb J>iU on Paris direct That 



IS the reason why the English manufacturers continue 
to draw upon the parties to whom they sejid the goods 
direct at those places, because if they made the bill 
payable in Paris, some one or other would charge a small 
commission for paying it. If the bill were drawn upon 
the party to whom the goods are sent and made 
payable in Paris, the party paying the bill in Paris 
would charge a small commission for doing so, which 
would probably amount to more than the difference 
which the Bank of France chai'ges for bills which are 
not on Paris, but on any of those important towns. 

1659. The result of that is to throw the whole of 
the business into the hands of the Bank of France, 
which, of course, prevents there being that com- 
petition which exists in England? — ]Sot exactly; 
because, though, as I say, this acts as a sort of limit 
to the disadvantage of biUs being drawn on those 
places, there are many people to whom bills on 
those important towns are a convenience, and they 
take them very nearly, or perhaps quite, as readily as 
bills on Paris. That may arise, perhaps, fix)m the cir- 
culation in cheques and similar instruments not being 
so great in France as it is in this country. At all events 
there are many parties to whom bills upon Rouen and 
Havre and similar places are a convenience, and they 
take them as readily as they would take bills on Paris 
at certain times. 

1660. As a means of making remittances to those 
places ? — ^Yes. 

1661. {Mr. Villiers,) You did not intend to say 
just now, that a uniform coin would make any 
difference in the fluctuation of the exchanges, did 
you ? — To a certain extent I consider that it might ; 
that is to say, it might make a slight difference in the 
ff uctuation of the sight exchange. 

1662. That has reference to the state of trade 
between the two countries, has it not? — ^Yes, if. has 
reference to that, but it has a limit, and that limit is 
the expense of sending gold from here to France, and 
vice versa, 

1663. But what difference would uniform coin 
make ? You can send bullion ? — ^You can send bullion 
now, but when you send bullion you have to wait 
while that bullion is melted down and made into 
French coin. 

1664. Not necessarily? — Not necessarily, but you 
must still consider that as the possible extent of the 
fluctuation. If you had a uniform coin the possible 
extent of the fluctuation would not be so great, 
because it would immediately go into circulation in 
France when you sent it over there. 

1665. Do you think that that has an appreciable 
influence ? — I should think so, because if the Bank of 
France or the Mint of France occupy a fortnight, we 
will say, in issuing coin instead of bullion sent in to 
them, in times of pressure when the discount is 10 
per cent., that amounts to something of importance ; 
it amounts to m(xe than \ per cent. 

1666. Do you think it is usual for the bullion to 
be coined that is remitted to France in payment of 
accounts ? — That is a question I am not quite able to 
decide. 

1667. I think you referred to a time when silver 
was more coined, in France than it is now, and stated 
that we were then in the habit of sending silver to 
France ; did we send silver coin ? — ^No, not our own 
silver coin. 

1668. You spoke of our remitting silver; what 
silver did you mean ? — Silver bars ; our own silver 
coinage could never be sent. 

1669. You assume, do you not, that those silver 
bars which were so sent were coined ? — I did not say 
that. I do not say that all the bullion that goes into 
France now is coined. It is available for coinage, 
and if the Bank of France buy it, as I believe they 
do at present, no doubt they buy it with the idea of 
either keeping it, if it is not advantageous to them to 
coin it^ or of coining it when it is advantageous to 
do so. 

167(X It never could baye; . been an object to 
remit silver unless it, was Jto be coined in France, 
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cotild it ?■— 1 think it might ; I think silver is to a 
certain extent an article of commerce. The Bank of 
France may hold silver. In Hamburg they hold silver 
in the shape of bars entirely^ and make all their 
transactions depend upon it by what they call an 
artificial banco-mark. I believe the B^k of France 
will buy bar gold at present ; but supposing the 
Bank of France did not - wish to buy bar gold, the 
exporter would always have the resource of taking 
it to the mint, and by waiting the time that is occupied 
in coining it, would get back the coin, at the expense 
of what the mint charge for coining. The mint 
charge a certain seignorage ; and that seignorage, 
together with the delay in addition to the cost of the 
transmission of the gold, forms the limit of the fiuctua- 
tion of the exchange. 

1671. Our present gold coin is never remitted now, 
is it ? — I do not think it is to any extent to France. 

1672. {Mr. Baring,) Does not the Bank of France 
lend upon bullion ? — I am not aware of that ; that is 
not one of the things that come under my cognizance. 

1673. {Mr, Hankey,) Is gold never remitted in 
the shape of coin to France ?— Parties who go over 
take a great deal of it there, but I am not aware that 
the actual sovereigns go to France to any great extent; 
it is generally bars that are sent, I think. 

1674. {Mr, Cave,) I suppose when bullion is sent 
as a remittance to Fi-anee the ordinary course would 
be either to take it to the mint, or to sell it to the 
bank, or to deposit it at the bank as a scicurity for 
money advanced ? — ^Yes. 

1675. In either of those cases a separate transaction 
is necessary ? — Quite so. 

1676. And that separate transaction wpuld be got 
rid of if you could export gold coin direct ? — No 
doubt; and that would limit the fluctuation in the 
exchange. 

1677. If you could export coin direct you would 
get rid either of the delay in the mint or of the profit 
of the bank which buys the gold, or of the charge of 
the bank for lending money upon the gold ? — ^Yes, 
quite so. 

1678. Is it not the case that if you export coin 
instead of bullion, you export a more valuable com- 
modity ? — ^It is more valuable in France because there 
is the expense which we were alluding to before. I 
refer in what I have just said to an international coin. 

1679. I think you said that coined money is more 
valuable than the bullion in France? — ^I could only go 
so far as to say that this international coin which I 
believe you allude to would be more available in 
France; that is to say, if we had the proposed 

ntemational coin, bullion would not be exported 
to the same extent as it is now, but this coin would 
be sent out, because, when bullion is sent, there is 
the expense of the delay in coining as well as the 
expense of coining which occurs in France. So fai* 
the coin would be more available, and in that sense 
it woidd be more valuable to send out. 

1680. But that same expense has been incurred in 
England before you send it out ? — In that point of 
view, I do not see that that expense has been incurred 
in England necessarily before you send it out. I 
think the expense is not incurred in England, but it 
is saved in France. In answer to your question I 
would say that there is a certain expense saved in 
France by sending it out, but I do not think that that 
expense has been incurred in England necessarily. 

1681. Has not the expense of coining been incurred 
in England ? — ^An expense is saved in France, I 
think ; but then the expense that is saved in France is 
not a coinage expense alone, it is the cost of interest to 
a great extent, although it would not be wholly. At 
all events, the Bank of France make a charge for 
coining, and an advantage would arise in the saving 
of interest during the delay that would have occurred 
in issuing the coin from the French mint. 

1682. But somebody must have paid that expense 
of coinage and the loss of interest during that time 
originally in England, must they not ? — ^No one would 
have paid anything for loss of interest, because when 
you send out the coin itself there is no loss of interest. 

M 



The loss of interest arises when the gold lies dorm^t F, Jourdan, 
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1683. Whoever sent the gold originally to be 

coined in England must have suffered a loss of ^IMar^Jlses. 
interest, must he not ? — Yes; it may have been so. 

1 684. Would not that be balanced in the remittance 
itself? You would send more bullion if you made the 
remittance in bullion to balance that difference in the 
cost, would you not ? — ^No ; I do not think you would, 
because the difference in cost is expressed by the 
difference between the rate of exchange and par ; and 
the Bank of England always keeping a reserve, it 
appears to me there is practically no loss of interest 
hei'e. 

1685. {Baron Rothschild,) Do your correspondents 
in the country ever complain of the exchanges at 
which you negotiate their bills ?.^Very rarely. They 
are generally very well satisfied with what I do for 
them. 

1686. Do you find that they easily imderstand the 
exchanges, or that you have to explain to them the 
rates or the interests ? Are they pretty well intoimed, 
generally speaking, in the country upon the subject ? 
—They are generally pretty well informed, but I 
occasionally have to give them an explanation about 
it. A difficulty sometimes arises, not in transactions 
between this country and France, but in transactions 
between this country and other places on which bills 
are not so frequently drawn, as, for instance, Sweden 
and Norway. It happens that bills from the 
manufacturing districts are almost entirely drawn iii 
pounds sterling. I should think that seven-eighths of 
the bills we get from the manufacturing districts are 
actually drawn in pounds sterling. That appears to 
be a convenience to the manufacturers. I imagine that 
they sell their goods at cevtain prices in pounds sterhngl 
In order to render those bills negotiable in London 
they put a clause in, saying that so many pounds ster- 
ling shall be payable at the exchange, as per endorse- 
ment. We sell these bills at a certain rate, and endorse 
that rate upon the bill. That arrangement appears to 
be a great convenience to the manufacturers, and it 
throws the onus of the rate of interest and the 
exchange entirely upon the party upon whom the 
bill is drawn. If you ask me whether there are 
sometimes misunderstandings between the drawer and 
the drawee of a bill, I would say there are occasionally 
such misunderstandings, because, with respect to places 
not so frequently drawn upon, for instance Swedeiiand 
Norway, when a firm draws a three months' bill, and 
we sell it at the three months' rate, as we call it, upon 
Sweden or Norway, the drawees say, when the bill comes 
to be paid, '^ We do not recognize this rate. We think 
wij ought to pay pounds sterling at the sight exchange 
upon London when the bill is due." That is what 
we have to explain occasionally to the manufacturers. 
I am generally able to make them understand it after 
I have given them the reasons for the rate obtained 
here not being the actual sight exchange in those 
places when the bill falls due. We never have to 
give these explanations in the case of France or 
Hambiu*g or Holland, because there it is the recog- 
nized practice that the manufacturers draw their 
bills in pounds sterling. Those bills are remitted to 
London, and negotiated at the current exchange, and 
converted by that exchange into foreign money and 
so paid. 

1687. {Sir John Lubbock,) You say you have had 
no complaints from your customers ; are you not 
aware that there has been a good deal of complaint 
of the custom of handing over the bills on one post 
day, and not receiving the money for them until the 
post day foDowing ? — In the country a wish has 
lately been expressed to have an alteration made in this 
respect. 

1688. The ChAmb^*s of Commerce have wished to 
have' a change made in that respect, have they not ?-r- 
Yes. 

1689. (C%a«rwaaw.) Have you ever considered what 
the effect of a seignorage levied upon coining is ? — 
Yes ; io a certain extent I have. • • 

1690. What do you conceive the effect to be ?-^I 
2 
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think that if a charge is made for coining, that charge 
adds to the value of the coin on which it is made. 

1691. Do you conceive that it adds to the value of 
the coin to the extent of the cost of labour or manu- 
facture expended in fabricating the coin? — Yes, I 
think it does. 

1692. Do you think that if any charge in the way 
of a seignorage were imposed upon a coin beyond the 
actual cost of manufacture that would in like manner 
add to the value of the coin ? — To a certain extent. 
If it is a very small charge that is made in addition to 
the expense of the coining, I think it may be imposed, 
and that it would actually add to the value of the coin. 
I consider that a coin manufactured by government 
is to a certain extent protected, and that nothing can 
come into competition with it except surreptitiously, 
and that nothing will come into competition with it 
surreptitiously unless the benefit is so great that it 
is worth while to manufacture and to circulate a 
surreptitious coin. 

1693. Are you awai-e that the cost at which 
persons can obtain sovei*eigns in exchange for bar 
gold at the Bank of England now is estimated 
at ^th per cent, to the person who takes the bar gold 
to be coined ? — ^Yes, I am aware of that. 

1694. Do you conceive that this adds to the value 
of the coin above tliat of the bar gold to the extent 
of that payment ? — Yes ; 1 consider that it adds to it 
to the full value of the l^d. 

1695. Supposing that the cost at which a person 
could obtain coin was raised from ^th to ^rd per cent., 
what effect would that have upon the coin ? — It 
would raise the vnlue of the coin to the extent of 
the Jrd per cent. Instead of being l^d. it would be 
Zd. in my opinion that it would bo raised in value by 
coining. 

1696. {The Governor of the Bank.) That would 
only be the case when coin is preferred to bar gold ? — 
Of course. 

1697. (Mr. Hubbard.) ^Vhen you speak of the 
value of that coin, value where ? — The value of a coin 
is its value in cu'culation as a legal tender. 

1698. You are aware that in this country silver 
and gold are both in legal circulation — silver only to 
the amount of 40*., and gold to any amount ; do you 
know how much the seignorage upon silver is ? — I 
believe silver is coined at the rate of 5*. 6d. an ounce. 

1699. The profit upon the coining of silver is 10 
per cent. ? — ^Yes. 

1700. Do you consider that silver being coined at 
that rate, the expression in gold of that silver (we will 
say 20 shillings in silver, expressed as one sovereign,) 
is therefore the value of that silver, or b it only the 
nominal value at which that silver in the shape of a 
token circulates in this countiy, and in this country 
only ? — I do not consider that silver is raised in value 
to the extent of 10 per cent, by the seignorage 
imposed, if you call it a seignorage. I do not think 
that a seignorage of 10 per cent, could be imposed 
upon gold so as to maintain the value of the coin at 
that additional rate. I look upon it thus, that a 
certain prestige attaches to the gold manufactured by 
governments into coin, and that it will on that account 
bear a seignorage of ^ per cent, at all events, without 
being interfered with by any other process. If silver 
were forced into circulation with a seignorage of 10 
per cent, upon it, counterfeit coins would immediately 
come into competition with it. 

1701. If you were to export silver the value at 
which you would export it would not be the 5s. 6d, 
per ounce which is the rate at which it is coined, 
but the 5s. which it was worth before it was coined, 
would it not ? — Of course it would. 

1702. Does not the same rule apply to gold, and 
will not the value of a sovereign in the markets 
of the world be the 31. 17 s. lO^d. per ounce at which 
it is issued, and not the 3/. 17^. lO^d, and either 
Jth, or J, or ^ per cent, or any other fraction which 
you may choose to impose upon it by seignorage ? — 
Its value as an exporting medium beyond tlie limits 
of the convention of course depends upon the quantity 
of gold in it ; that I admit. 



1703. You have stated, and I think rightly, that 
the value of a sovereign for export must be deter- 
mined by the amount of pure gold which it contains 
in order to establish its value in the markets of the 
world ? — Yes. 

1704. Would the fact of an international conven- 
tion imposing a seignorage upon a coin common to 
that convention raise the value of that coin in the 
markets of the world beyond the convention ? — ^That 
it could not do. 

1705. {Chairman.) But would it raise the value 
of the coin within those countries which were parties 
to the convention? — Yes; it would raise the value 
of it there. 

1706. {The Governor of the Bank.) And where- 
ever coin happened to be prefened to bar gold ? — 
Yes. 

1707. {Mr. Hubbard.) Just in the same way that 
you raise the value within any country of the silver 
which circulates as a token, even at a premium of 
10 per cent, upon its intrinsic worth ? — Not in the 
same way. 

1708. Upon the same principle ? — No, not upcm 
the same principle; because there the amount that 
you can tender is limited to a certain sum. 

1709. You mean within the country ? — ^Yes ; within 
the countiy the amount that you can tender is limited 
to a certain sum. In this country the limit is 40^. In 
France the silver tokens they use there now are 
limited as a legal tender to sums of 50 fi^ancs. 

1710. (Sir John Lubbock.) But I presume that a 
merchant wishing to make a remittance to a country 
beyond the convention could exchange his sovereigiB 
here for their equivalent value in bullion or bills of ex- 
change in this countiy, and remit that bullion or bills 
to make his payment, so that although he could not 
actually make his payment beyond the convention with 
the sovereigns themselves, they would be as use^ to 
him as if he had the bullion, subject to the very trifling 
charge for the exchange of sovereigns for bullion ? — 
I am afraid I can scarcely follow out the whole of your 
question. Do you contemplate that a party who holds 
sovereigns here is to have the privilege of buying 
bars back again ? 

1711. You have stated that the sovereigns here 
would be worth 1 per cent, more than the bar gold, 
1 per cent, being the expense of the mintage ?. — Yes. 

1712. Mr. Hubbard then put to you the question, 
" But you would not be able to pay beyond the limits 
" of the convention with the sovereigns at that value," 
to which you assented ? — Yes. 

1713. I then asked you this further question. But 
might you not exchange your sovereigns in this 
country for bullion, and make your payment with the 
bullion, so that although you would not be able to 
make the payment directly with the sovereigns 
beyond the convention, you could make it indirectly 
by exchanging the sovereigns for bullion ? — Yes, you 
might do that. 

1714. {Mr. Hubbard.) How would you get the bar 
gold which you would exchange for your sovereigns ? 
— 1 suppose if you want to get bar gold at the Bank 
now you take so many sovereigns to the Bank, and if 
you took so many sovereigns to the Bank they would 
give you as much bar gold in future as they do now ; 
the only difierence would be that instead of your 
having to pay l^d. you would have to pay Sd. f>er 
ounce if the charge was ^ per cent. 

1715. The Bank now only sell bar gold at the same 
price as they issue sovei-eigns ? — Yes ; at 3/. 17^. 10^ 
per ounce. 

1716. 8o that if you exchanged your sovereigns for 
bar gold you could only get it at the same price ? — 
Yes ; you would get it at the same price. 

1717. {Sir John Lubbock.) Then the sovereigns 
would not be worth more than bar gold even in this 
country. Surely the Bank of England would alter its 
existing rule, which is founded upon the fact that we 
have no mintage ? If we had a mmtage the rules of 
the Bank of England would, I presume, be altered to 
bring them into accordance with the i*egulations of 
the Mint ? — ^I do not see why the Bank of England 
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should not alter their rules. At present there is a 
difference of 1^. Why should not they make a dif- 
ference of 3^. between the buying and the selling 
price ? Supposing they were to sell you the bar gold 
at 3/. ■ " ■ "" " " 

effect 



18^. instead of 3/. 17^. lO^d. pei- ounce, what 
would that have? You would sell it at 



3/. 17*. 9d^ and buy it then at 3/. 18*. 

1718. {Mr, Baring,) Would not there be a depre- 
ciation of our coin then ? — So far, there is a depreciation 
of our coin now, if you take gold to the Bank and get 
3/. 17*. 9c?. for it, and they sell it you again at 
3/. 17*. lOid. 

1719. Would not there be a further depreciation in 
the case you have supposed ? — If you call the present 
a depreciation, the other would be a further deprecia- 
tion. Instead of being Jth it would be ^ per cent. 
That would be the dSference between the buying and 
selling price on the part of the Bank. 

1720. (Sir John Lubbock.) You have expressed an 
opinion that if 112 grains of gold were put into a 
sovereign instead of 113 grains, and 1 per cent, 
mintage charged, the new sovereign would be of the 
aame value as the existing sovereign ? — I said ^ per 
cent., or ^ per cent. We will say 1 12| grains. 

1721. Then the sovereign would be of the same 
value as the existing sovereign ? — ^It would be of the 
same exchangeable value in this country, and in other 
countries belonging to the convention. 

1722. Estimated in bullion ? — ^I could not say esti- 
mated in bullion. I should say estimated in opinion, be- 
cause if it were estimated in bullion you could not make 
the 112| grains of the same value as the 113 grains. 

1723. The one is coined, and the other is not 
coined? — There is the difference that the new coin 
has less gold in it ; but I conceive that it derives its 
additional value in this way, that supposmg ^ per 
cent, were the charge for seignorage, or the cost of 
manufacturing the coin, that ^ per cent, actually 
adds to the value of the coin. Of course some one 
must pay this ^ per cent, for the seignorage ; either 
the country pays it or the party to whom the coin is 
issued pays it. If the country pays it there is never 
any loss in converting bullion into gold, but if the 
parties to whom it is issuted have to pay it, which it 
appears to me perfectly just that they should, then it 
is right that the coin should bear an additional value 



for the cost of manufacture. That is the position that 
I take in the matter. Of course it may answer better 
to send bullion to those countries that do not belong 
to the convention ; that I do not deny. 

1724. If the coin remains of the same value it 
would purchase the same amount of bullion as at 
present, would it not ? — Not necessarily. My position 
is this : the addition that is made to the value is 
when the gold is made into coin. I do not mean to 
say when it is made into coin, and you have to 
exchange it weight for weight against the same thing, 
but when you have to exchange it against other 
things. When you add ^ per cent, to the expense of 
coinage, you add to the value of the coin for purposes 
of exchange with other things. 

1725. {Chairman.) You do not add to the value of 
the coin ; you add to the value of the gold by making 
it into coin ? — ^Yes. What I mean is that you cannot 
measure the value of a thing by measuring it in the 
thing itself. 

1726. {Sir John Lubbock.) If you cannot purchase 
the same amount of other commodities with it, you 
can hardly say that it is of the same value ? — I main- 
tain that you can purchase the same amount of other 
commodities with it. 

1727. Then you can purchase those other commo- 
dities or bills of exchange, and send them abroad to 
make your payment ? — ^Yes. The position I take up is 
this, that you cannot measure the value of a coin which 
contains a certain amount of gold against gold itself. 
That is not the proper measure of its value, because the 
gold is manufactured and increased in value. Therefore 
you- cannot measure it by comparing it with gold, but 
you can measure it by comparing it with other things, 
and if you do compare it with other things, I say that 
you raise its cxchimgeable value as regards other 
things by imposing a seignorage. But I do not think 
you can measure its value by measuring its value in 
gold ; that is what you have been doing, as far as I 
can make out. You wanted to measure the value of 
the coin in gold itself. I think you cannot do that ; 
you must measure it in something else. 

1728. However, you could purchase other commo- 
dities with it, and send them abroad to make your 
payment ? — ^Yes, that I admit ; and that seems to 
establish my position. 



^1 March 1868. 



The witness withdi*ew. 
Robert Anderson Hill, Esquire, examined. 



1729. {Chairman.) You are, I believe, an officer in 
the Mint ? — I am. 

1730. Have you certain papers that have been pre- 
pared at the Mint stating the coinage of sovereigns 
in eleven weeks ; the weight of sovereigns as issued 
and as found in circulation ; the estimated expense 
of the recoinage of a hundred millions of sove- 



reigns ; the average cost of coining a sovereign for 
ten years ; and also certain memoranda on the subjects 
of alloy, tolerance, wear and tear, &c. ? — I have. 

1731. Will you have the goodness to put them in ? 
—I wiU. 

The same were handed in, and are as follows : 







(1.) Coinage of Sovereigns in Eleven Weeks. 
















Cost of 


Cost in 




Total 
Cost of 

Production 
of One 

Sovereign. 






Number 




Cost of 

1,000 Pieces 

in Wages. 


1,000 Pieces 


Loss of Metal 


Total 


Bate. 
Week en^ng 


Denomination. 


of Pieces 
coined 
weekly. 


Workmen's 
Wages. 


in Salaries 

and 
contingent 
Expenses. 


(waste) for 
1,000 Pieces 

taken at 300/. 

on 1,000,000/. 


Expenses 

per 1,000 

Pieces coined. 


1864. 






£ *. d. 


£ 8. d. 


£ 8. d. 


£ 8. d. 


£ 8. d. 


d. 


November 23 


Sovereigns 


.524,762 


177 3 2i 


6 9 


12 4} 


6 


I 5 l\ 


0-301 


30 


do. 


668,372 


185 3 3^ 


6 7f 
6 8| 


11 8 


6 


1 4 3} 

1 4 4i 


0*291 


December 7 


do. 


657,712 


186 19 5i 


11 8 


6 


0-292 


14 


do. 


585,899 


188 4 bl 
183 1 l\\ 


6 5 


11 li 


6 


1 3 64 
1 4 0} 


0-282 


21 


do. 


564,273 


6 6 


11 6} 


6 


0-288 


1866. 


















January 24 


do. 


412,531 


170 15 7 


8 4 


15 9 


6 


1 10 1 


0-361 


31 


do. 


516,564 


186 1 8 


7 2J 


12 7 


6 


1 5 9J 


0-309 


February 7 


do. 


456,904 


181 15 2 


8 


14 3 


6 


1 8 3 


0-339 


14 


do. 


533,405 


186 12 5 


7 


12 2^ 
14 3j 


6 


1 5 2j^ 


0-302 


21 


do. 


456,142 


176 2 3 


7 8.V 


6 


1 7 llf 


0-335 


28 


do. 


497,092 


189 12 2, 


7 7} 


13 U 


6 


1 6 8| 


0-320 




5,663,656 


2,011 11 7^ 


3 18 lOf 


7 6J 


3 6 


14 5 6 


8-420 » 




514,878 


1 182 17 4 


7 2 


12 9i 


6 


1 5 Hi 


0-311 






Average f< 


)r one piece 


0-086 


0-153 


0'072 







M 3 



B. A. Hitt, 
Esq. 



Digitized by 



Google 



94 



BilNXmS OF EVIDENCE TAICBK BETOKE 



B. A. Hill, 
Esq. 



(2.) Weight of Soyebeigns as issued and as found in 
circulation. 



31 March 18 68, ^floo Sovereigns as issued from the Mint weighed m 
parcels of 100 in each. 



Sovs. 0«. 
100 25-68 

25-68 
„ 25.68 

„ 25-68 Oa. 

„ 25 • 68 1,000 weighed in bulk 256 • 80 
„ 25-68 
„ 25-68 

25-67 

25-68 

25-68 



1,000=256- 79@i;3 17 10^ per oz. £999 18 2^ 

or 20^. each. 



3,000 Sovereigns as in circulation weighed in parcels 
of 100 each. 



SOVB. Oz. 



SOVB. 



Oz. 



Sovs. 



Oz. 



100 


25-60 


100 


25-59 


100 


25-62 


» 


25-57 


99 


25-57 


9> 


25-58 


» 


25-59 


n 


25-56 


•> 


25-60 


n 


25-57 


99 


25-55 


>» 


25-60 


n 


25-58 


)» 


25-58 


>« 


25-56 


n 


25-59 


,» 


25-59 




25-50 


n 


25-60 


» 


25-57 


/ 


25-58 


n 


25-59 


»> 


25-59 




25-59 


n 


25-60 


» 


25-58 


99 


25-59 


» 


25-58 


» 


25-58 


99 


25-58 



1,000 255-87 1,000 255 '76 1,000 255-80® 
£3 17 101 per oz. £996 3J or 19*. lid. each. 

(Signed) J. Miller, 

Gold Weighing Boom, 
To T. N. Hunt, Esq., Bank of Enghmd, 

Governor. 11th March 1868. 



(3.; Estimated Expense of the re-coinage of One 
hundred millions of Sovereigns. 

By Mint charges at 0-311 penny per £ 
Sovereign - - - 129,583 

By making up to standard the fineness 
of sovereigns issued before 1851, say 
one half of the whole in circulation - 13,700 

By replacing gold deficient^ being lost 

by wear on the old coin - - 416,667 



559,950 
Becoinage of fifty millions of sovereigns £279,975 



Average Cost of coining 
years. 



Sovereigns for ten 



It is asked at what rate is the cost to be estimated 
at which the Mint coins at the ordinary rate of 
demand for sovereigns. 

It is not easy to estimate the cost of producing any 
coin unless the Mint be fully and continuously em- 
ployed upon it. Calculation in such circumstances 
gives the minimum cost, as in the estimate made of 
0'311 penny for coining a sovereign. In that in- 
stance 5,663,656 sovereigns were coined in eleven 
weeks, but if the same had been spread over a whole 
year, or if the Mint had produced no other coins 
during the year than the sovereigns in question, then 
it would be fair to throw the whole annual expenses 
of the Mint upon these coins. The annual coining 
expenses amount to about 30,000/., which would raise 
the cost of the production of a single sovereign to 
about 1 -271 penny or l^d. 

The Mint expenses for the financial year (1865-66), 
including silver and copper, as well as five millions of 
gold, were distributed, as follows : — 





£ s. d. 


Expenses of new bronze coinage 


- 3,107 10 7 


Premiums on old copper coin 


- 278 6 6 


Contingent expenses 


- 7,362 6 10 


Salaries and wages 


- 15,883 5 8 


♦Loss on worn silver coin 


- 12,878 3 11 


Assays - - « 


- 863 2 6 


PoHce 


391 10 5 


Loss on indium 


58 16 5 


Waste 


- 1,520 15 II 


Commissariat expenses 


52 10 6 


Loss on dumb sovereigns 


2 10 


Trial of the pyx 


34 13 6 


. 


42,433 12 9 


♦Deduct loss on worn silver coin 


purchased for reooinage 


- 12,878 3 11 




£29,555 8 10 



The Gold coinage for ten years has been as fol- 
lows : — 

Coined into sovereigns and half sovereigns in^ 



1857 
1858 
1859 
1860 
1861 
1862 
1863 
1864 
1865 
1866 



£4,859,860 
1,231,023 
2,649,509 
3,121,708 
8,190,170 
7,836,413 
6,607,456 
9,535,597 
2,367,614 
5,076,676 

£51,476,026 



The avenge gold comage therefore slightly exceeds 
5,000,000/. a year. 

The year is, generally speaking, nearly equally di- 
vided between gold and the other metals. TTie silver 
and copper coins more than repay their cost by the 
seignorage upon these coins. 

The average cost of coining a sovereign would be 
approximately obtained by dividing the Mint expen- 
diture for six months over 5,000,000 sovereigns. The 
expenditure being about 15,000/., the outlay on each 
sovereign would appear to be 0-72 penny, or ^d, 
each, and is composed as follows : — 

15,000/. Mint expenses for six months, of which 



1. Ordinary or fixed 

Salaries of officers 
Wages of artificers 

Or 0-271 penny for one piece. 

2. Extraordinary or variable on 

coining 5,000,000/. in six 
months 
Wages paid by piece 

by non-resident 



assayers 

Loss of metal 

Contingencies, including re- 
pairs, police, alloy, &c. - 

Or 0*449 penny for one piece. 



£ 

4,000 

1,655 



2,911 

832 
1,500 

4,102 



5,655 



9,345 



£15,000 



(4.) Me^orahda on Coining. 

1. With reference to the comparative advantage of 
the proportions of ^th and ^th of alloy added to 
gold, it may be stated that we depend entirely for a 
knowledge of the coining properties of the various 
alloys of gold, upon an elaborate series of experiments 
made at the Royal Mint, by Mr. Hatchett, for the in- 
formation of a Government Commission, which was ap- 
pointed about the b^inning of the present century. 
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Mr. Hatchett*s results are published in the voluiae of 
the Philosophical Transactions for 1803. No compa- 
rison was made of alloys so near in composition as those 
two now in question. Mr. Hatchett's conclusion was 
that gold is much improved in hardness and coining 
qualities by an addition of -^ih of copper or silver, 
such as is made to standard gold ; while gold, on the 
contrary, was injured in its coining qualities by a 
large addition of copper, such as 50 per cent. It has 
been hastily inferred from this that Hatchett's expe- 
riments are more in &your of the one twelfth than of 
the one tenth alloy, but they justify no such conclu- 
sion. It is well known that gold is increased in 
hardness and elasticity by the addition of so much as 
one fourth (or even more) of its weight of copper ; 
and it may be feirly presumed that the advantage, if 
any, is in favour of the one tenth over the one 
twelilh alloy. 

2. The entire Mint charge0 incurred in coining 
gold at the speed of about 25 million sovereigns a 
yiear appear to amount to 0-311 penny for each 
sovereign; or -^ of 1 per cent. (0*0013) of the 
value of ihe gold. . 

3. As to the minimum of remedy ov tolerance to 
be allowed on coining, it will be observed that there 
is a near agreement among the Mints of different 
countries on this head. These remedies are really 
small, and as taken on the single piece, as they always 
are in practice, they could not be ^rther contracted 
without a large rejection of coined pieces. It is 
found possible to bring 90 or 95 per cent, of the 
coined work within the present remedy, but if the 
latter were diminished the number of rejected pieces 
would be proportionally increased, the coining would 
be retarded and become more expensive. 

4. What i^ the proper per-eentage of loss in a gold 
coin by wear, which should render it incurrent ? The 



loss allowed by law is nearly the same on both French JH A. JM, 
and British coin. It is small, quite insufficient to -^«9* 

occasion the obliteration of the designs upon the "^""^ 

piece, or to interfere with its recognition. The object *^ ^^chl868f 
of the regulation appears to be to guard against the 
fraudulent abstraction of gold from the coins while 
in circulation. The regulation is found effective, we 
believe, in this way ; and no change could be recom- 
mended upon the loss allowable without a good deal 
of inquiry and consideration. 

5. What security can be afforded for honest coinage 
up to standard ? In minting, the manufacturing and 
check departments are independent of each other. At 
the Royal Mint the resident assayers test all ingots of 
gold imported for coinage, and frunish the informa- 
tion to the melter, upon which he makes up the metal 
to standard. The composition is afterwards checked 
by non-resident assayers, who verify the accuracy of 
the standard bars before they are passed for coining. 
These non-resident assayers are eminent scientific 
chemists, independent of the Mint They report in- 
dividually to the head of the department. Again 
the finished coin is submitted to the same scientific 
assayers, and reported upon before it is issued. The 
evidence which the Mint can thus offer of the accu- 
racy of any day's coinage is very strong, and appears 
to be sufficient. In addition we have every few years 
the trial of the Pyx coins (one in every 700) by a 
jnry of the Goldsmiths Company. This trial is 'so 
^Etr usefril as it authenticates the average composition 
of extensive coinages. 

John Gbahah, 
Superintendent of the Coining and 
Die Department. 



To the Master of the Mint. 



Robert A. Hill, 

Assistant Coiner. 



The witness withdrew. 
Adjourned. 



Friday, 24th April 1868. 



PRESENT : 

VISCOUNT HALIFAX m the Chair. 



The Right Honourable Stephen Cave, M.P. 
Colonel The Right Honourable J Wilson 

Patten, M,P. 
The Right Honourable Mountiport Longfield, 

LL.D. 
Thomas Baring Esq., M.P. 
J. B. Smith, Esq,, M.P. 
Thomson Hankey, Esq., M.P. 



J. G. HnBBARD, Esq., M.P. 

T. N. Hunt, . Esq., (Governor of the Bank of 

England.) 
G. B. Airy, Esq., F.R.S. (Astronomer RoyaL) 
Thomas Graham, Esq., F.R.S. (Master of the 

Mint.) 

C. Rivers Wilson, Esq. (Secretary.) 



William Stanley Jevons, Esq., Examined. 



1732. {Chairman,) I believe you are Professor 
of Political Economy at Owens College, Manchester ? 
—Yes. 

1733. Have you turned your attention to the ques- 
tion of international coinage ? — T^es ; I have made 
myself acquainted with it for some time past. 

1734. Have you formed any opinion as to whether 
there would be any great advantage in establishing 
an international coinage ? — I consider that there is 
no doubt about the strong advantages in favour of it. 

1735. Will you be good enough to state your views 
upon that point ? — I think that some of the advan- 
tages which have been put forward are the least 
considerable, although they are considerable in them- 
selves ; for instance, the convenience to travellers in 
having a uniform currency is quite a considerable 
point, but it is very much less than any of the others. 
I think, secondly, that the convenience of reducing the 
currency of one country into that of another, that is 
to say, a uniform expression, is also of considerable 

M 



importance. Then, again, I think that if we had 
coins capable of circulating generally from one coun- 
try into another country the exchanges would be 
more readily and accurately adjusted. At present 
a considerable quantity of coin passes from one 
country into another country, and is there held as 
bullion ; for instance, the foreign coin in the Bank of 
England is always counted as bullion, and is not 
suitable for circulation. But what I should wish to 
speak of more especially is the great general improve- 
ment of currencies that would be occasioned by the 
extension of this monetary convention. I think that 
it is necessary to look at it in a broad point of view, 
and to consider the general improvement of the 
currencies in many countries that would be brought 
about by the general extension of this convention. I 
believe that it is the adhesion of the English to the 
convention that is alone wanted to make it almost 
world-wide. I think that, as the leading country in 
the world for commerce, in fact the very centre of all 



W, S. JevoM, 

Esq. 
24 April 1868. 
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MINUTES OF EVIDENCE TAKEN BEFORE 



W. S. Jewms, 

2^ April 1868* 



the banking and commerce of the world, we are 
mtorested in everything that concerns the currency 
of foreign countries as well as our own. We must 
not look to our own currency only, as if we were shut 
in by the seas; but, as we trade with every nation 
under the sun, I think we are interested in the 
correctness of their currencies as well as our own, 
and that therefore we are especially bound to promote 
this convention, which is the greatest step ever taken 
towards a general unification and improvement of 
currencies. If coins were spread over the world, 
either coined by ourselves at Tower Hill or coined 
by the mints in our colonies, or coined in countries 
under this convention, our merchants would be able 
very accurately to estimate prices in every part of the 
world. I cannot refer now to eveiy point that might 
be urged in support of the measure, but it seems to 
me to be very desirable that now gold is coming 
so much into use as the main currency of the world 
we should endeavour to select a coin which should be 
the universal gold currency, and I am very desirous 
of seeing the sovereign, or I should rather say the 25- 
franc piece, become the universal currency of the world, 
somewhat in the same manner that the Spanish dollar 
has for a long time been the general silver currency 
in most parts of the east, in fact in all the tropical 
countries. The Spanish dollar even circulated for 
a time in this country. I believe that if we join this 
convention there is a very great probability of the 25^ 
franc piece becoming the universal gold currency, and 
thereby our merchants will have the means of exactly 
estimating the value of goods or of any other money 
in any part of the world whatever. Not to detain 
the Commission too long, I will only advert further to 
the great probability that this, though it is a very 
small step in itself, might lead to the very much 
greater step of a decimal currencv at some future time. 
I think that it is very undesirable to be in too much 
haste about decimalizing our own currency; but 
such a step as this might lead almost naturally to the 
solution of the question at a future time. We cannot 
possibly do any harm by joining in this general scheme ; 
and if coins once began to circulate in common 
through different countries there would be some 
means of determining which was the most suitable 
unit, or which was the most suitable system, and when 
that is once rendered apparent we shall be in a better 
position to consider how we shall adjust our currency. 
It seem* to me that the English, in consequence of 
their leading position, and in consequence of their 
having so many colonies in which the sovereign 
already circulates, should not be in too much of a hurry 
to make any alteration that really affects other 
countries generally, but that if we make the alteration 
simply to this trifling extent it will gradually lead to 
a fdture solution of the question. Considering the 
important position that the English hold, their joining 
this convention will probably lead to a general refoim 
of currencies. I think that, for instance, if we accede 
to the convention, there will scarcely be any country 
that is the least civilized that will remain outside of 
it, and it seems to me that this would probably be the 
most practical way of approaching a general solution 
of the decimal currency question. 

1736. Do you think that it would be desirable to 
make the change independently of the future step of 
adopting a decimal coinage ? — I would do it without 
any reference at present to the decimal currency 
question. I do not see that it is necessary to deci- 
malize our currency because we accede to this ; but 
I think it would very likely lead English opinion to 
he more clear upon the subject of what the future 
English system should be. 

1737. I understand you to be quite clear in your 
/opinion that, independently of the question of adopt- 
ing a decimal coinage, which is what you would wish 
t-o see done hereafter, you would at all events adopt 
this measure of introducing an international coinage, 
beginning with the 25-franc piece ? — Yes. I specified 
at least four reasons before I mentioned the subject 
of decimal coinage at all. I think that the object of 



arriving at a decimal cutTency is a strong additional 
point ; but it is quite unconnected with die previous 
reasons I have mentioned, 

1738. Have you ever turned your thoughts to the 
objections and difficulties which there are in the way 
of making this change, namely, altering the value of 
the sovereign, as regards either the convenience of 
the people or the expense of recoinage ? — ^As regards 
the expense of the recoinage, I think that it is not 
to be considered at all ; on the contrary, I believe 
that it would save us from a great expense. I believe 
that the present circulation of sovereigns Is becoming 
very light, and that if we do not recoin our gold 
currency for this purpose we shall have to recoin it 
on the old system. 

1739. On what gi'ound do you arrive at that con- 
clusion ? — I believe the lightness of sovereigns is an 
accepted fact among bankers and others ; but I have 
some special facts that would lead me to that con- 
clusion. 

1740. What proportion of the sovereigns which 
have come under your observation have you found 
or have you reason to believe to be now under the 
legal cun*ent weight ? — Of course the proportion may 
vary in different parts of the country, and it is 
generally less in those towns where there is a brancli 
Bank of England or the Bank of England itself; but 
I should think we should not be far wrong in saying 
with regard to the whole country that almost one in 
three of the sovereigns is below the legal limit of 
weight. That is of course a veiy rough estimate, but 
it may possibly be sufficient for the present purpose. 

1741. That amount it would be necessary to recoin, 
at all events ?— -Yes ; a recoinage would be necessary, 
and it would be very difficult to do it without the 
Government taking the expense upon themselves, or 
adopting some rather violent measure for getting 
hold of those light sovereigns. There is a very great 
tendency for bankers and others to retain those light 
sovereigns in circulation ; and it is well known to every 
political economist that nothing is more difficult than 
to drive light coin out of a country. 

1742. With regard to the inconvenience to 
which the public might be subjected from the change, 
have you formed any opinion upon that point ? — -Of 
course there would be inconvenience for a short time ; 
but I think, if it were duly regulated, very little in- 
convenience need be experienced as regards the 
actual change in the sovereigns. 

1743. Would it not be necessary to make some 
additional allowance in the new coinage in order to 
discharge a debt contracted in the old ? — In order to 
preserve the good faith of all contracts, it would cer- 
tainly be necessary to allow every creditor to charge 
a per-centage of increase on what is due to him, but 
the calculation for that purpose would consist in 
simply adding a per-centage, which every accountant 
is perfectly accustomed to do. 

1744. You would not anticipate much difficulty in 
doing that? — Not more difficulty than is constantly 
experienced ; for instance, it happens that 2iL is 
being added to the income tax, I may say almost this 
very day, and I apprehend that that necessitates a 
recalculation of almost every dividend account for 
tlie whole of the funds, in fact a very large part of 
tlie fixed payments of the country will have to be 
recalculated, with 2d. extra^ before this year is out. 
That calculation is made so readily and easily that I 
cannot see any very much greater difficulty in the 
proposed alteration of 2d, in the new sovereign. 

1745. Are there not some payments so small that 
it would be almost impossible to add any per-centage 
to them with the view of keeping good faith ? — Sums 
below half a crown or 5s, would scarcely admit of the 
addition, simply because we have not a coin small 
enough. But in such small payments we are never 
accustomed to look for very rigid accuracy. Poor 
people, for instance, cannot very well go below a half- 
penny or a farthing in their payments. No doubt 
they frequently do lose small sums by not carrying 
out their calculations very exactly, but I do not 
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apprehend that the difference would be of any 
moment. 

1746. Upon the whole, you do not think that the 
difficulties, such as they are, at all counterbalance the 
advantage which you would anticipate from establish- 
ing an international coinage, with that alteration in 
the value of the sovereign ? — I think it would be felt 
as a very slight inconvenience as regards the addition 
of this 2c?. to the accounts. 

1747. {Mr. Cave,) You think it would make it 
much more easy to calculate exchanges if you had 
one coin running through the currency of all coun- 
tries? — It would render the par of exchange much 
more evident and simple as a matter of calculation. 

1748. Although there was only one similar coin? 
— Of course the exchanges would constantly vary, 
but then they would be more simply expressed. At 
present the calculation of the exchanges is compli- 
cated by the variation of the exchange itself, and also 
the variety of the currencies. 

1749. Would not that bo so still, unless you had 
all the coins in each countiy alike ? — I presume you 
refer to the fractional cuiTencies. Of course the 
fractional currencies would remain a slight compli- 
cation to the matter, but even as regards the 
unit there would be a considerable simplification 
accomplished. 

1750. I suppose that in almost every calculation 
of exchanges there would be fractional parts to calcu- 
late, would there not ? — Certainly, in the majority of 
easefi. 

1751. Take, for instance, the consular reports of 
prices, which ai'c, as you know, I dare say, fu'st 
calculated in foreign money, and then brought into 
English money ; you would not be able to express 
them in one line, uutil you had all the coins assimi- 
lated, would you? — ^As regards the ratio of the 
currencies, this assimilation of coins would always 
enable you to turn one into the other by multipli- 
cation by a single unit of figures, which is a calcula- 
tion which can almost always be performed in the 
head ; but if there is even a small fraction beyond 
that very few people could do ifc without a careful 
calculation upon paper. 

1752. {The Governor of the Bank.) Have you 
ever found practical inconvenience yourself* from the 
want of similarity in the currencies?— Not being 
myself concerned in trade, I have not. J look at it 
from a somewhat different point of view. 

1753. Have you ever had complaints made to you 
by persons who take your view, of a practical incon- 
venience to them arising from that cause ? — I have 
not had any complaints made to me ; but I cannot but 
believe that there is considemble difficulty in learn- 
ing to become acquainted with the subject of the 
exchanges. In teaching the subject myself I feel the 
complications of it. The calculation of the exchanges 
is almost a science, which no person, not intimately 
engaged in the subject, can be properly acquainted 
with, on account of the complication of the cur- 
rencies. 

1754. {Mr. Hankey.) You alluded just now to the 
deterioration by wear aud tear of the coin. The 
wear and tear of the coin would continue just the 
same if an alteration was made by diminishing the 
total quantity of gold in a sovereign, would it not ? — 
Certainly. 

1755. And that would always, in your opinion, 
require rectification from time to time ? — Certainly. 

1756. I think I understood you to say that the 
alteration would not involve any extraordinary 
expense that would not be required under other 
drcumstances, on account of the very bad state of our 
coinage now ? — I was alluding to the first alteration, 
that is to say, the recoinage necessary to alter the 
sovereign, and make it equal to a 25-franc piece. 

1757. But if that alteration did take place, the 
same process of deterioration would be always going 
on, would it not? — Certainly. We should be in 
exactly the same position as we have been as regards 
saaintaining the weight of the curreQcy. 



1758. I think you alluded just now to the advan- 
tages of making the exchanges more capable of being 
easily calculated between different countiies if there 
was one universal coin ? — ^Yes. 

1759. But the exchanges between^ the different 
countries would still represent the variations of trades, 
or the variations of the transmission of bullion from 
one countr}'- to another, in payment of the debts owed 
by the one country to the other, and those varia- 
tions would still exist exactly to the same extent 
whether our coin were altered to the value of a 25- 
franc piece or not, would they not ? — ^I think that 
the transmission of coin would become much more 
common between countries if the coins were capable 
of circulating mutually in the different countries. 

1760. Do you think there is any advantage in the 
transmission of coin from one country to another ? — 
I think that there certainly are some advantages 
attaching to it, and that, especially in the case of the 
minor countries, it would be a great advantage if 
they could readily export their coin, and obtain the 
full value for it as currency in other countries. It 
would lead to a more easy and exact adjustment of 
their exchanges with us. 

1761. Do you think that if we had to transmit a 
large sum of money to Austria or to any other 
European countiy in consequence of debts incurred 
by this country to that other country, that process 
would be facilitated at aU by the assimilation of the 
coin ? — I think you spoke only of the transmission 
from here to another country. I would observe that 
we stand in a somewhat peculiar position in that 
respect, because we have the gold of Australia passing 
through London, and we have perhaps in London as 
large a mass of gold as is collected together in any 
other part of the world. Therefore there is always 
a ready supply of bullion which can be sent here or 
there. But it does not foUow that every kingdom in 
the world has the same ready supply of bullion, and 
therefore it might be convenient to them, if not to 
ourselves, to be able to return to us coin. I observe 
in the custom house returns that quantities of 
English sovereigns are not only sent from this country 
but are sent back to this country, and I apprehend 
that they must be sent in the adjustment of the 
exchanges. 

1 762. Are you aware that at the present moment 
the adjustment of the debts between foreign countries 
is mostly made in goods, and not in money ? — Certainly 
it may be adjusted by the transmission of goods, but 
gold is that which is sent in the absence of anything 
else. It is that which limits the variation of the 
exchanges, and just in so far as it is easy to transmit 
gold, whether bullion or coin, is it impossible for the 
exchanges to vary. It is the cost of transmitting gold 
in one form or another which limits the variation of 
the exchanges, and therefore the more you facilitate 
the movement of gold the more do you equalize the 
exchanges throughout the world, and thereby benefit 
trade by preventing unexpected losses. The more 
easily gold is sent the more easily the exchange is 
adjusted, and I apprehend that a uniform currency 
would promote the cheap transmission of gold. 

1763. {Mr. Baring.) Would not the constant 
travelling of coin of which you have been speaking 
produce a gi'eater wear and tear in the gold, and 
thereby make it below the legal weight ? — I am not 
aware that there would be any loss of gold upon the 
passage any more than there is upon bar gold. The 
loss of weight in a coin occurs in the transmission 
from one person to another, and in the wearing in 
their pockets, I am not aware that the sovereigns can 
in any way decrease in weight upon the passage to 
America. I do not see how, while they are lying 
still in chests, there can be any decrease of weight 
whatever. 

1764. Is that the result of any experience you have 
had ? — ^I do not speak from experience, but I do not 
see how it is possible for gold to decrease in weight 
while it is not in motion. 

1765. {Mr. Hubbard.) Did I rightly understand 
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W. S. Jevons, you to say, that while admitting the advantage which 
might occur in the convenience of travellers being 
able to pass the same coin which they took from home 
throughout the countries in connexion with this 
country and with the convention, you would hold that 
convenience to be a very unimportant point in the 
gr<jat considerations before you ? — I hold it to be 
unimportant, compared with the great importance of 
the other advantages. 

1766. And that you also do not attach very great 
weight to the mere uniformity of expression ; but the 
chief point upon which you seem to lay stress is the 
general improvement of all the currencies, by having 
the same coin well assured in value, and therefore of 
gold, in general circulation ? — I think the last 
advantage you name is so very great that it almost 
eclipses the other advantages. 

1767. Will you explain in what way this country, for 
instance, would be advantaged by having a 25-franc 
piece, which might be coined either at Turin or at Paris 
or at Brussels, circulating here instead of a sovereign ? 
— ^As regards its circulating within this country I do not 
think that there is any very special advantage in that 
fact alone. It is not in admitting foreign coins here 
that the advant^e lies, 'so! much as'infour coins being 
admitted into every other country reciprocally. 

1768. Will you explain in what way this country 
would be advantaged by an English 25-franc piece 
having legal currency on the continent ? — ^I think 
that the British are in a position, trading as they do 
with every part of the world, in which they are very 
much influenced by the condition of other countries. 
I think that we are not shut up within our own limits. 
We have established free trade with every other 
country ; we have admitted their goods, and we have 
admitted their ships, and we have done everything to 
promote intercourse with them; and this scheme of an 
international money is the next great step, as it seems 
to me, to ftirther communication. 

1769. Do you mean further communication for 
purposes of trade? — For the furtherance of trade 
generally. 

1770. I want you to define in what way the altera- 
tion of the currency is to produce an advantage to this 
country in its relations with the continent, either in 
matters of trade or otherwise ? — I think that I may 
best explain my notion in this way. There is 
advantage in having a uniform currency within this 
country, which nobody can deny, and a somewhat 
similar advantage will arise ultimately from having 
a uniform currency circulating over the globe ; but 
that has hitherto seemed so very distant a thing that 
we hardly realize the advantages which will arise 
froia it. 

1771. Admitting what I suppose no one would 
deny, that a uniform currency, that is to say, what 
may almost be called a uniform language of trade in 
its most important expression, the expression of 
value, would be an advantage, can you give to that 
advantage any such definite importance as to make it 
worth a great sacrifice in other respects ? — I think 
the advantage will be felt in every branch of foreign 
trade eventually in a degree of which we cannot form 
an adequate notion at present, but it is impossible, in 
such an important scheme, to put your finger down 
and say it is worth so many hundred thousand 
pounds. It is a thing of which the value cannot be 
estimated in any exact manner. 

1772. Would you not think it fair to estimate the 
. value of any change of this nature by being able to 

ascertain whether it would increase the amount of 
your imports or exports, or whether it would 
cheapen to you the price of the foreign commodities 
that you would acquire ; must it not be in one of 
those shapes that any solid advantage would accrue 
to this country ? — It would in my opinion increase 
our foreign trade ultimately, by rendering merchants 
better acquainted with the values of thmgs abroad, 
and by saving them from losses and mistakes. 

1773. Are you engaged in foreign trade yourself? 
—No ; X vocK not practically engaged in any trade. 



1774. Have you ever heard any merchant engaged 
in any foreign trade express as his opinion the idea 
that supposing there had been a uniform currency 
throughout Europe he would have imported one 
atom more of any foreign conunodity, or that the 
foreign commodities he imported would have cost 
him one pound less in the course of the year ? — The 
currencies of Europe are in general pretty correct, 
and I do not suppose that the same difficulties occur 
with the continent as might occur in other parts of 
the world. 

1755. If the continent is not needfully brought 
into consideration with a view to this question, what 
part of the world do you bring into view in con- 
nexion with it ? — ^As regards the doubtfril value of 
currencies, there are several States in South America, 
for instance, where the real value of the currency is 
a very doubtful thing. Besides that, we have to 
transmit silver continually to the East, and in fact it 
is almost found necessary for ourselves to coin dollars 
to supply the Eastern trade. We have had to estab- 
lish a mint at Hong Kong in order to have a pretty 
sure currency in that part of the world. 

1776. I understand you to say that uncertainty 
with regard to the value of foreign currencies is a 
great disadvantage in the prosecution of the com- 
mei-ce of a country, and I think we may accept that 
aa an undoubted fact ; but is not the disadvantage 
limited within given bounds, where any country with 
which you are in coDunerce maintains a metallic 
currency ? If the country has a metallic currency 
you can always, within certain limits, know to what 
extent the exchaiiges can vary, and therefore to what 
extent the prices of your goods can vary, so far as 
they are dependent on that cause ? — ^You can, if you 
have accurate information as to the present state o£ 
the currency. 

1777. I believe the telegraph brings us that infor- 
mation every day from dl parts of the civilized 
world pretty nearly. But is there not another 
element which is wanting to the harmony of com- 
merce, which you appear, very properly, to aim at in 
the convertibility of these currencies; is it not the 
fact that neither in the United States of America nor 
in Italy, two of the countries immediately connected 
with this movement, is the convertibility of the coin 
maintained ? — Yes ; you allude to the paper money of 
course. 

1 778. The legal currency of those countries is not 
measured now by coin ? — I do not see that the intro- 
duction of the paper money at all interferes with this 
proposed general currency. It would always hi^pen 
that the paper currency of a nation would be esti- 
mated in the prevalent gold coin. 

1779. Do you know in what representatives of 
value the prices of conunodities are now quoted in 
the United States / and in Italy ; are they quoted 
habitually in coin, or in the legal currency of those 
countries, which at the present moment happens to be 
inconvertible paper ? — In the United States they are 
quoted generally in the paper government currency, 
and before we can make anything of that we have 
also to obtain the quotation of gold. If the 25-friuic 
piece were adopted by the United States, as I believe 
they propose, of course it would be quoted in that, 
and we should thereby know exactly the value of 
their paper currency in a more simple manner than 
at present. 

1780. But would not the ascertainment of price, 
which is the object you particularly aim at, be entirely 
beyond your reach, so long as any country, whether 
in the convention or not, maintained an inconvertible 
currency ? — ^It would require a further rule of three 
sum ; but at present there is one rule of three sum 
more than would be required if the quotation was in 
the identical coin that we ourselves use. 

1781. You spoke of the transmission of coin, and 
the facilities to be given to it by there being that 
general acceptance, as one of the advantages of the 
proposed change ; is it your idea that the operations 
of commerce are in any great proportion carried on 
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by the tranamission of coin ? — I have no exact numbers 
by me to prove that, but I have no doubt that large 
quantities of coin are continually transmitted. The 
Bank of England habitually holds a certain portion 
of Foreign coin, and we see constantly that quantities 
of new Britisli sovereigns are withdrawn, as is said, 
for exportation. I think it is very well worthy of 
notice what large quantities of British sovereigns are 
exported and imported every year. I have the num- 
bers here. I find that in the year 1866 4,000,000/. 
of British gold coin were 'exported, together with 
3,452,000/. of Foreign coin and 5,282,000/. of 
bullion, so that in fact a large part of the gold 
trade of the country is actually carried on in 
the form of coin. It is to a great extent carried on 
in our own coin, and there is a portion more in foreign 
coin. In part, no doubt, that arises from the British 
sovereign being already adopted as the legal currency 
in some other countries, and if it were also the legal 
currency in all other countries no doubt the trade 
in coin would be very much increased. 

1782. But do you think it desirable that the trade 
in coin, by which I understand you to mean the 
transmission of coin, should be increased ? — ^I conceive 
that gi'eat advantages would attach to it, and I appre- 
hend that these advantages must be already felt, in 
orderTthat such large quantities of British coin should 
already be in motion. 

1783. Has not this view occurred to you, that in 
the ordinary operations of trade exports are paid for 
by imports, and that the best arranged trade is that 
which balances itself, and that therefore the transport 
of metal is an event always deprecated by those en- 
gaged in business, because it is the most costly way 
in which a payment can be made ? — Certainly ; and 
because it is so undesirable to be moving metals about 
at much cost, we ought to facilitate their movement 
as much as we can, by putting them into the form 
in which they will most readily pass, and be most 
readily accepted at their full value. 

1784. I think you mentioned just now that you 
were aware that the Bank of England do receive 
foreign coin as well as sovereigns, and that they hold 
foreign coin ? — ^Yes ; and that that foreign coin is 
counted as bullion. 

1785. Therefore, whether as regards payment for 
British exports, or as regards re-exports in payment 
for foreign commodities, you have, by reference to 
the Bank of England, the means of procuring either 
English or foreign coin at your will ? — I believe that 
in the case of the Bank of England its resources are 
so large that it may almost be said to deal in the coin 
of other countries, and therefore it can afford to 
furnish coin of the kind required ; but that cannot 
occur similarly with every little state. There is no 
establishment that can have similar facilities in other 
countries generally, and they might therefore feel 
the advantages in that respect which we should 
hardly feel in London. And I should wish it to be 
especially noticed, that we should feel ultimately 
whatever advantage accrued to those other countries. 
Trade is always reciprocal, and if they can carry on 
trade more easily with us we can carry on trade more 
easily with them. 

1786. You mentioned, in saying that the proposed 
change would alter the value of the measure of our 
currency, that every creditor would be justified in 
requiring an additional payment upon the number of 
pounds sterling to which he was entitled ? — Certainly, 
to maintain the good faith of the English law and 
government. 

1787. Does not that necessarily imply that the 
debtor and creditor must be both made to agree upon 
this arrangement ? — It is the duty of the Govern- 
ment to determine a question of currency for the 
people. There is nothing that has been more the 
prerogative of a Government than the regulation of 
its cmTcncy from the earliest times. 

1788. You contemplate legislation which would 
make it obligatory upon every debtor to pay the 
additional per-centage which would discharge his 



debt upon the new adjustment of value ? — It is not 
obliging him to pay anything more, but merely 
altering the name of the payment. 

1789. Where a debtor is now under an obligation 
U pay a certain number of pounds sterling, in what 
way would you impose upon him the obHgation to 
pay those pounds sterling and something more ? — 
After a certain period, which would of course be 
determined by the Government, every creditor should 
bo authorized to demand nominally 2c?. in the pound 
more upon his debt, whatever it was. It would be 
merely a nominal change. 

1790. Do you conceive therefore that the debtor 
must be a debtor subject to the laws of England in 
these matters ? — ^A debt with this nominal alteration 
would be upon exactly the same footing as regards 
the law that it was before. 

1791. But imagine that a man enters into a bond, 
in which he represents himself as being bound to pay 
so many pounds sterling, he tenders those pounds 
sterling we will suppose in the new cun*ency, in what 
way do you enforce upon that man the payment of 
something more ; is it by an English law, and do you 
contemplate therefore that he must be subject to the 
English law ? — It would depend upon the date of the 
bond. If that date were previous to the alteration 
proposed, the nominal figures in the bond would be 
altered by law to the extent of 2d. in the pound, and 
every court of law would be bound to read it wi*h 
this nominal alteration. I think it would be no more 
than a merely nominal alteration. 

1792. Do you think that you would have the 
power of making foreign debtors, whether private 
individuals or states, pay more than the letter of their 
bond in the case of an alteration of the value of the 
pound sterling ? — I think that a foreign debtor would 
be morally bound to pay that increased sum ; but 
the English government does not guarantee the pay- 
ment to English subjects of foreign debts, and there- 
fore it would be a matter between English and foreign 
bond-holders, and those foreign debtors ; and if foreign 
countries liked to behave dishonestly (which it really 
would be if they refused to pay the additional 2d, in 

* the pound) the English government is not bound to 
enforce, and never can enforce, the payment of foreign 
debts to its subjects. 

1793. You conceive, therefore, that although as 
regards the sums owing to this country by foreigners, 
whether private individuals or states, a moral claim 
would exist for payment with the additional per-cent- 
age, it would be a moral claim only, and one which 
could not be enforced ? — It could not be enforced any 
more than the original debt could be enforced ; but I 
apprehend that as most, in fact you may say all, 
civilized countries, are likely to come under this con- 
vention, the governments of those countries would 
very properly uphold the principle on which they them- 
selves started, and which they themselves adopted. 

1794. Would it not therefore be desirable that all 
foreign countries having large relations financially 
with this country should be parties to this convention 
before we enter into it, in order tliat they should be 
bound to comply with the equitable provisions of the 
arrangement ?— It would be very fortunate if all- 
other governments were within it already ; but I think 
nothing will conduce to that more than ourselves 
joining it. I can hardly suppose that the convention 
will fail to extend if we come into it, and practically 
the losses that might occur under any circumstances 
would be of no consequence whatever. We could 
not oblige Mexico to come into it ; but then we do 
not expect Mexico to do anything of that kind, and 
we cannot expect our government to enforce Mexicaii 
debts, or to pay any regard to such debts. 

1795. Take Brazil ; supposing that Brazil owes 
10,000,000/. to this country in pounds sterling, and 
that Brazil is not a party to the convention, could you 
require from Brazil one per cent, in addition to the 
currency, if it merely tendered the nominal amount 
of its obligation in the new currency ? — It would be 
a question of law, and really of international law. 
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24 April 1868. ^ apprehend that it i« a question of honour, and that 

_ * it would be viewed in that light by other countries, 

especially by those which are within the convention 

already. 

1796. (Mr. Baring.) You stated that your opinion 
was that there was one third of the gold coinage now 
in circulation under weight, and that you had facts 
that would establish that ? — Yes. 

1797. Could you tell the Commission what they ai-e ? 
— They rest upon several points. Perhaps the sim- 
plest evidence which I have is that I weighed a certain 
number of gold sovereigns, 280 sovereigns, in a very 
accurate chemical balance, wishing to ascertain the 
exact nature of the present circulation, and that of 
those 280 sovereigns a certain number, to the amount 
of 26 per cent, were below weight, 68 per cent, were 
of legal weight, between the lower limit and the 
standard weight, and only 6 per cent, were above the 
standard weight at all, even by the smallest fraction. 
I said that 26 per cent, were below weight ; but then 
these sovereigns were drawn from Manchester banks, 
and as Manchester has a branch of the Bank of Eng- 
land, the sovereigns are rather newer there than 
they are elsewhere, I believe. I have had some com- 
munication lately with a number of bankers in differ- 
ent parts of the country, and they have sent me short 
notes of the state of the circulation in their neighbour- 
hoods. A great number of them speak very strongly 
of the lightness of the coin. I have made a sort of 
rough guess of what their general statements lead to, 
and if I remember rightly their statements generally 
put it at about 44 per cent., but then I apprehend 

, that they were in parts of the country where the 
circulation is peculiarly bad, and that their notice 
was attracted to it in that way. From Birkenhead 
I had an extraordinary statement. Out of 200 sove- 
reigns that were taken out of the ordinary quantity 
in the till, 127 were Hght, and only 73 were of the 
current weight. I will read you the remark the bank 
manager made on the point, if you think it requisite. 
There is another way in which it may be estimated 
to some extent; namely, by the average age of the . 
sovereigns. I believe that according to the ascertained 
average wear of sovereigns they become light in about 
20 yeai*8. If they were of full weight to begin with, 
they would be light in 20 yeaiu But I find that 
now about 30 per cent, or rather over 30 per cent. 
have already had 20 years wear, so that it is very pro- 
bable that one in three is already light. The exact 
number, if you wish it, is 32.7. This per-centage 
is based upon a lai'ge aggregate of sovereigns to the 
amount of 54,000/. and more ; it is an average taken 
in all parts of the country. 

1798. {Mr. Longifield.) You stated that the Mint 
would in any case have shortly to undertake the 
expense of a now recoinage, whether a change was 
made in the value of the sovereign or not ? — I 
believe so ; I believe that there is no doubt about it. 

1799. And that it was the opinion generally 
entertained that it was very difficult to drive out a 
light coinage ; you said, I think, that many writers 
have held that to be difficult ? — Yes ; and that it is 
already felt that the English law on the subject^ 
which is very sound in principle, proves to break 
down in practice now, and that there is no apparent 
means of getting at the light sovereigns in the hands 
of the people by the present state of the law, so that 
the Government might be obliged to offer to take 
them as legal sovereigns. 

1800. Is any inconvenience felt from the lightness 
of a sovereign now ? — As long as you can get other 
people to take it, it is all right. 

1801. As long as other people take it, the Mint 
will not have to be at the expense of recoining? — 
Certainly not ; and that is the way in which these 
light sovereigns pass continually from one person to 
another ; but they are carefully kept away from the 
Bank of England or any of its branches, which would 
not receive them at their full value. 



1802. Therefore nobody has felt any inconveni- 
ence from the lightness of the sovereigns at present ? 
— There is no apparent inconvenience, because they 
pass as tokens at their full value. 

1803. Can there be any inconvenience if it is not 
felt by anybody ? Suppose I get a light sovereign 
to-day, and it is taken from me in payment of any 
purchase I make, do 1 suffer any inconvenience? — 
None that you feel at the moment, but if the evil 
went on increasing the country eventually would 
feel it severely. 

1804. But as soon as it was felt would not a gt«p 
be put to the currency of the light sovereigns ? — I 
do not see exactly how the result would be reached. 

1805. If a man tenders me a light sovereign, and 
I feel that there is some inconvenience occasioned by 
having it, I refuse to take it ? — I believe that the 
inconvenience is already felt by some country bank- 
ers who accumulate a certain amount of sovereigns 
in their vaults, and being light they do not know 
what to do with them. If they send them to London 
they may have to pay the deficiency, and if they sell 
them for exportation they may also lose a part of the 
value. 

1806. And if they keep them they lose the 
interest of the money, which in a very short time 
comes to more than the deficiency ? — ^I believe that 
the inconvenience of having light coin leads some 
banks to hold rather more than they otherwise 
would hold in country places. 

1807. But supposing they hold a light sovereign 
for six months, at five per cent, interest, that is a loss 
of 6d. ?— Certainly. 

1808. That is more than four times the amount of 
deficiency in an ordinary light sovereign ; is not it 
better therefore to sell it as bullion than to do that ? 
— They are in that dilemma. If they sell it for 
bullion they lose a certain amount, and they hold it 
with the hope of getting it off their hands. I believo 
it is not uncommon to push them upon other bankers, 
if possible, if they can find other bankers who will 
be willing to take them without compensation. 

1809. As soon as they become light, and an incon- 
venience is felt, will not the bankers refuse to take 
them from their customers, and say, " You must pay 
" Qd. more for that coin to get rid of it ^ ? — ^They 
ought to do that, but for some reason or other they 
do not generally take the trouble to do so. 

1810. I know as a fact that it is done in Dublin? 
— I have had two or three mentions from Ireland of 
the fact that they still maintain a commission or a 
charge for light sovereigns, but I apprehend that 
those cases are becoming fewer, and are exceptional 
now. 

1811. But will not it be done as soon as the 
inconvenience is felt to be of any magnitude ? From 
its nature, must not the inconvenience always be very 
slight, since it is an inconvenience that a person 
suffers sooner than be at the trouble of refusing the 
sovereign? — ^Practically no charge is made in this 
country. 

1812. {The Governor of the Bank.) You consider 
it desirable that the gold coin should be kept as near 
as possible to the legd weight ? — Certainly. 

1813. And that when it ceases to be equal to the 
legal weight, it should also cease to circulate? — 

. Certainly, within a margin. 

1814. Is your reason because the coin is the man- 
ner fixed by the state for the payment of debts, and 
if a man inadvertently takes a sovereign which has 
been worn down, and is compelled to sell it to his 
banker as a light sovereign, he loses part of that 
payment which the law intended him to have ? — ^He 
is certainly liable to lose it. 

1815. And you avoid that by keeping the coin at 
its legal weight ? — ^Yes, by keeping the coin perfectly 
up to its legal weight ; that is the only way of even- 
tually avoiding something which is really a breach of 
faith. 

1816. In fact the intention of money being that a 
person should receive that which is due to himi if 
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you allow the sovereigns to become of less weight 
than they ought to be, the last holder loses a part of 
that which the law intended him to have ? — Certaiuly ; 
and as a matter of fact I think that that loss would 
generally fall upon the poorer people. 

1817. {Mr, Longficld,) You stated that the Mint, 
or tho authorities of the nation, would be obliged to 
take up the light sovereigns at their full value ? — I 
think that that would be very likely the most straight- 
forward way. 

1818. You stated that in the earlier part of your 
evidence ? — Yes. 

1819. Would not that lead to an intentional 
wearing down of the gold coin ; would there not be 
that danger, which is checked now by the risk a man 
runs of having his coin refused if it is too light ? — 
There might be that danger. 

1820. Would you fix any limit below which the 
Mint should not take it ; would you Ray that if it was 
three grains ligbt, for instance, it should be refused ? — 
I think three or four grains light should bo the utmost 
at which it should be taken. 

1821. Supposing there to be such a limit, would 
not there be a danger that persons might make a 
trade of ingeniously reducing the value of gold coin, 
and making Zd. or Ad, profit on every sovereign, and 
taking it to the Mint, still above the limit ? — I think 
there is no proof with which I am acquainted that 
there is any intentional rubbing down of the coin. 
The weights of sovereigns seem pretty nearly in 
accordance with their age now. 

1822. There is no such action now because there 
is no temptation to it ; but would not there be a temp- 
tation to it the moment the Mint announced that it 
would take coins three grains light at the full value ? 
— I think the law in its present state leaves it just as 
easy to rub down the coins, because practically wo 
know that coins are not refused if they are of a 
moderate amount of lightness. 

1823. But that is uncertain, and therefore a person 
runs a risk if he deals with a coin in that manner ; 
but when he ceased to run the risk would not there 
be a danger of the coin being intentionally rubbed 
down ? — I may say that occasionally coins of a very 
light character are met with. Amongst those 280 
sovereigns I had one which only weighed 7*747 
grammes. 

1824. What would that be in grains ? — Tho weight 
in grains I can tell very approximately ; its weight was 
119^ grains. 

1825. It was nearly four grains deficient ? — Yes. 

1826. But do you think that such a coin would 
circulate generally ? — I believe it would. I received 
it, and I paid it back into the bank, and nothing was 
said about it. I should not have known by the 
appearance of the coin that it was so light ; I should 
never have questioned it any more than I should a 
great many other sovereigns. 

1827. But is there not some limit to what a bank 
will take now; I refer to country banks? — I have 
no doubt that if an extraordmarily light lot of 
sovereigns were offered, which appeared to have been 
picked out, any bank would be suspicious of them, 
and would refuse them ; but if there was the ordinary 
infusion of modern sovereigns the practice would be 
not to refuse them. 

1828. As soon as they came to a certain degree of 
lightness they would be refused, and as soon as a coin 
is refused would not that lead to people being careful 
about the coins they took, and in tliat manner put a 
stop to the circulation of light coinage ? — ^It might 
come to such a point as that. 

1829. Therefore no evil can be .felt from the 
lightness of the sovereigns? — There is no apparent 
evil felt. 

1830. How can there bo an evil without its being 
appai'ent ; if I get as much for my sovereign as 
I gave, what evil can there be ? — I think in matters 
of currency evils arise which are of a very subtle 
nature. 

1831. Will you tell me any evil that does ari«e in 

N 



the case of a light sovereign so long as it passes for 
the full value? — ^As long as it passes for the full 
value within the country, it acts simply as a token, 
as our conmfion silver coins do, and so fai* there is no 
liaimi done, but that sovereign must come to an end 
some day, and evil will arise at that time. If it 
becomes necessary to export those coins, as is done 
occasionally, the loss would fall upon the exporter, 
and that would be felt through the foreign ex- 
changes. 

1832. How would it be felt through the foreign 
exchanges ; because would not this be the result, that 
people would look to their coins, and refuse to take 
light weight, and then, without any effort on the part 
of the Mint, the light coins would cease to circulate? 
— It might happen in that way, but then the losses 
would fall chiefly upon poor persons. If a person 
has only one sovereign he or she may be under the 
obligation of paying it into some place where it may 
be refused, but those who have many sovereigns can 
pay tho heavy ones where they are weighed, and the 
light ones where they are not weighed. 

1833. Do you think that the poor people are more 
incautious, or that they have greater stores of sove- 
reigns, so that the loss would fall upon them ? — I 
tliink that they usually would not have more than 
one sovereign at a time. 

1834. And they generally know where that comes 
from, so that if they lose anything they will know 
where to go to get compensated ? — They would have 
no means of telling whether a sovereign was good or 
not, and I should apprehend that they would seldom 
get compensated when they lost anything by taking a 
a light sovereign. 

1835. Do you not think that in general if they got 
a sovereign by which they lost anything they would 
apply to any richer man from whom they had it, and 
say, " I lost 46?. by your giving me bad gold ; will not 
" yon make it good " ? — ^They might apply, but I do 
not think they would always get it. 

1836. Do you not think they would generally get 
it ? — It would depend upon the person from whom 
they got it. If they got it in a shop, or in many 
other places, I think they \\-ould have no chance at 
all 

1837. {Mr, Smith,) Do I rightly understand you 
to recommend that this country should join the cop- 
vention of Paris ? — Certainly, to the extent at any 
rate of altering the sovereign. I tliink that is the 
one essential point with which to begin. 

1838. You would alter the sovereign to the value 
of a 25' franc piece ? — ^Yes. 

1839. But did I rightly understand you to object 
to decimalising our coins ? — Certainly I do not object 
to it, but I would not do it prematurely. I think we 
should not do it at present until we can see what unit 
really proves the most convenient. 

1840. Then our coins, supposing your proposition 
was carried into effect, would consist of pounds ster- 
ling, the 25-franc piece, shillings, pence, and farth- 
ings ? — Yes. 

1841. 1 think you stated that it was desirable that 
tliere should be a uniform expression of monies 
throughout the world ? — Yes. 

1842. Do you tldnk that what you reconmiend 
would caiTy yom* views into effect}? — It would 
simplify the conversion from one money into another. 
Wo have unfortunately a duodecimal system, which 
inconveniences us by obliging us to divide by 20 and 
by 12 in succession, and as long as we have that 
system we shall have that inconvenience ; but so far 
aij the decimal system is introduced in other coun- 
tries it simplifies the matter, and at a future date we 
liave only to adopt the best decimal system in order to 
complete the simplification. 

1843. Supposing we adopted the 25-franc piece 
without a decimal division, when would you recom- 
mend that we should take the other step to deci- 
malize our coinage ? — ^It would entirely depend upon 
the progress of the Convention, and the experience 
obtained thereby in the use of several of the different 
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units. Hie question is, which of about four different 
units is the most acceptable in the countries generally. 
Opinions are divided, even in England, as to which of 
those units is the most acceptable. 

1844. Would you think it desirable to have a 
decimal system of weights and measures as well as of 
coin at the same time ? — Certainly. I think it is 
incomprehensible that we should have gone on so 
long with the weights and measures we have. 

1845. I think you stated that, supposing the 25- 
franc piece were adopted, it would be so easy to 
convert the monies of one country into those of 
another that it would be performed by the head ? — 
By any one at all capable of easy reckoning. 

1846. We will suppose that we had a 25-franc 
piece, and that a merchant sold 231bs. weight of some 
article at 2s, S^d. per lb., how much would that be 
in English money ? — Whatever difficulty there is in 
the calculation arises from the complexity of 
2s. S^. 

1847. If you can do it in your head, it is very easy 
for you to tell me what it would come to ? — Unfor- 
tunately I am not ready in doing calculations of 
English money in my head. The difficulty arises 
solely in the English expression of the money, not in 
the connexion of the currencies. 

1848. Could you tell what 2aibs. at 2s. 8^. would 
represent in French money ? — ^As soon as the calcu- 
lation of the English money was done, when it was 
expressed in English money, I could very readily turn 
it into French money, 

1849. 2aibs. at 2s. S^d. comes to 3/. 2s. S^d. ; what 
would be the money in French, supposing you had a 
25-franc piece, and the other subsidiary coins as they 
are ? — I am not prepared to say. I am very bad at 
mental arithmetic, and I am not prepared myself to 
make the calculation at the moment. 

1850. Would you tell us what the same weight, 
2dlbs., at 2s. 8^., would be in American money ? — 
It would be five times as many dollars. The only 
difficulty which arises in the calculation is from the 
expression in shillings and pence! 

1851. I want to know, as it appears so very diffi- 
cult to you, (although you thought it could be per- 
formed by the head,) to turn these separate sums into 
the monies of other countries, how do you suppose 
that it would be easier for anybody else ? — I think 
that it is easier to multiply by a simpler figure than 
by a more complex figure, and whether a person is 
v«ry quick in cidculation, or very slow in calculation, 
it must be easier for him to do it. 

1852. Will you have the goodness to answer my 
question ? — ^It is easier to multiply by 25, for instance, 
tiian it is by 25'2 ; and whoever it is that performs 
the calculation must feel the superior ease arising 
from that simplification. 

1853. What advantage should we gain over the 
present system by adopting what you propose ? — The 
advantages, as I originally enumerated them, were 
very numerous, and this reduction in a simpler manner 
from one money into <uiother was one of the minor 
advantages, the others being infinitely more impor- 
tant. 

1854. But is it a simpler money than we have at 
present ? If you have a 25-frtmc piece, and have shil- 
lings of 12 pence, and pennies of four farthings, how 
can you make those harmonize with the monies of 
foreign countries ?— They do not harmonize at present, 
and the consequence is that a certain amount of diffi- 
culty remains ; but I view this step as a preliminary 
one to a more complete unification of currencies at 
some friture time, when the difficulties, which we, 
especially of all nations, feel, would be removed, I 
should hope. 

1 855. Supposing your plan of adopting the 25-fr«nc 
piece were carried into efieet, would it not involve 
a change in all our money transactions, all our 
money accounts, and all our system of taxation, and 
80 fotlh ? — It would i*equire the alteration of 2d. in 
the U. that was alluded to ; but that is hardly a mot^ 



difficult matter than the alteration of the income tax, 
which is carried out pretty frequently. 

1856. Would it not cause an alteration in the 
subsidiary coins ? — It would not be necessary to alter 
the silver coinage in the least degree, 1 apprehend. 

1857. Would ten shillings in silver be as valuable 
then as it is now ? — Ten shillings would be lesti 
valuable by Id. than it was before ; but I thought 
you alluded then to a possible recoinage of the silver 
coins ; that would not be necessary. 

1858. It would bo necessary to alter your taxes, 
for instance, when they amounted to half a 
crown. The whole system must be altered for this 
change, and must it not be altered again when your 
ftirther plan of decimalizing the coinage comes into 
operation ? — If we are to improve the currency, of 
course we must undergo a certain amount of trouble 
in making that alteration, no doubt, but it is done 
once for ever if it is done welL 

1859. But it takes many times to do it, according 
to your proposition ? — This alteration of the sovereign 
is a very easy and minor one, and is far more easy 
than the decimalization of the fractions. That, when 
it is attempted, will be a very difficult task, I have 
no doubt. 

1860. Then you agree that your plan would not 
carry into effect this object, that an expression of 
monies in England should be understood in the same 
monies by all the world ? — It cei*tainly does not carry 
it out as frilly as I should wish to see it done, but I 
am very glad to accept a small and safe step in that 
direction which is now definitely offered to us. 

1861. But do you consider that it is any alteration 
from the present system, except as regards the coin- 
ing of a 25-franc piece in gold instead of the sovereign ? 
— It involves no actual decimalization within this 
country, but by promoting the views of the French 
government, and of all concerned in this convention, 
it opens a surer way before very long to a judicious 
decimalization, in accordance with the convenience of 
all nations. 

1862. Then you do not look to the present so much 
as to the future advantages of this change, when all 
the world come to adopt the 25-franc piece ? — Cer- 
tainly, I think that the friture advantages are infinitely 
greater than any we are likely to feel immediately, 
and that we must look at this in a large point of view 
in order at all to feel the importance of the change. 
At present the difficulties seem considerable in com- 
parison with the advantages, but that is the case 
with a great many reforms ; and I think that if we 
undergo this small amount of trouble at present we 
shall find far more advantages than we expect from 
it in the future. 

1863. You have not heard of any other plan of 
accomplishing what you want, namely, a uniform 
expression of value throughout the world, than that 
which you have developed ? — Do you allude to the 
unit or to the fractional parts ? 

1864. To the whole question of carrying out a 
uniformity in the expression of value all over the 
world ? — ^This is the only proposal which seems likely 
to obtain acceptance. 

1865. Have you not heard of any other ? — I have 
not heard of any proposal which at all stands upon 
the same footing as this present one. 

1866. I think you were asked what we should gain 
by a uniformity of currency throughout the world ; 
would not the value of such a change be best seen 
by the supposition that in this country we had in 
every county a dififerent currency ; would not the in- 
convenience of the want of uniformity be shown by 
that ? — ^If we had a different currency in each county 
we should, I think, better appreciate the advantage of 
a uniform currency in all countries. People living 
within England are not necessarily aware of the dis- 
advantages arising from the variety of currencies all 
over the world. 

1867. And do you not suppose that it was the 
expectation of a great advantage to be derived from 
the change, that induced the Government to make a 
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ehange in the currency of Ireland so as to adapt it 
to that of England ? — Certainly, I apprehend so. 

1868. Do you suppose that it waa for the same 
reason that the Komans adopted uniformity of coinage 
throughout their dominions ? — ^I should think so ; but 
I am not acquainted with any positive historical facts 
upon that point. 

1869. {Mr. Hubbard.) When you contemplate the 
legal currency in this countiy of the coinage of the 
other states forming parts of the international con- 
vention, what means do you contemplate for assuring 
ourselves of the intrinsic value of those coins ? — So 
far as I have thought about the matter, or am able 
to judge, that is really the only difficulty that I see 
in the aSair. Some nations might hold coins for a 
considerable time, and wear them light, and then pass 
them off upon other nations. 

1870. Is not there a further danger of their de- 
jsprading their coin ? — That is certainly conceivable ; 
but I apprehend that the good faith of all the nations 
entering into the convention would be pledged, and 
if a depreciated coin were detected it might actually 
be made Uie subject of a claim from the one Govern- 
ment upon the other. And the fact that nations 
were bound together with each other in international 
treaties for the maintenance of good coinage would, I 
believe, be a very valuable thing in doing away once 
and for ever with the practice of depreciating coinage. 
I can hardly conceive a nation which is in the con- 
vention venturing to depreciate its currency. 

1871. The offence of paying in a degraded currency, 
or in an inconvertible paper currency, appears to be 
the same, if you pay to your creditor 10 or 20 per 
cent, less than he should receive in the medium you 
offer him ; is it not so ? — The loss is the same, if the 
person is obliged to accept it. 

1872. You are aware that the Italian Government 
at this moment are paying their debts currently in a 
degraded paper currency. How could you with any 
confidence accept them into this convention, and 
depend upon their keeping their coin at the intrinsic 
worth which is put upon it ? — I believe that although 
there is a paper currency in Italy the Italiah Govern- 
ment are at the same time coining good money, and 
are trying to put it into circulation. The general 
question of their paper currency is a very complicated 
one, which I could not undertake to enter upon. 

1873. Would not there be some danger of our 
embroiling ourselves with foreign states if we were 
to make their issue of a degraded currency which 
would have legal circulation amongst our own people 
an occasion of remonstrance ? — I think the objection 
alluded to is no greater than that which exists in the 
case of any international treaties. They may give 
rise to misunderstandings and disagreements, but the 
advantages of an agreement between nations are 
infinitely greater than the disadvantages of any acci- 
dental misunderstandings arising from them. The 
same objection which you allude to would induce us 
to cut ourselves off from all connexion with foreign 
countries. 

1874. But may not this be said, that the danger 
which we should incur by admitting this international 
coinage is one which at the present moment does not 
exist. The danger of the legal currency here of a 
foreign degraded coin is a danger which now does 
not exist ? — Certainly the English currency is in a 
very safe state as regards the average fineness of it, 
because it is entirely in the hands of the master of 
the Mint. 

1875. And so long as foreign coin cannot legally 
circulate here we are in no danger from the currency 



in this country of a degraded foreign coinage ?— w. S, JeoSns, 
There is no danger of that whatever ; the only possible E$q. 

danger would arise from the Australian mint, of which 

the coinage is perfectly good, as good as our own, I ^* April 1868. 
apprehend. ' 

1876. {Mr. Hankey.) Did you not say that if this 
new system were adopted you would consider that 
the faiUi of all governments was pledged to maintain 
the integrity of their coin as to wear and tear, and 
not to ^ow it to be depreciated, or to be so worn as 
to be of considerably less than the legal value ? — ^AU 
that I said was in allusion to the fineness of the gold 
coins. I think the weight of the coin stands upon a 
very different footing, and is a rather more difficult 
question. 

1877. Do you not tMnk that if this system were 
adopted all governments would be bound to adopt 
some more stringent measures thto they have at 
present to prevent the coin being in its present state 
of lightness ? — I think it would be necessary to take 
greater precautions than we do now, but I think that 
some precautions of the kind will be necessary, even 
if we do not enter into the c<mvention. 

1878. But if we have allowed our currency by wear 
and tear to get into the state which you have described, 
namely, that one third of it is (according to your 
belief) under the legal value, you think that that is a 
very undesirable state of things,do you not ? — Certainly. 

1879. Then if this new system were adopted our 
government would be boimd to take some steps to 
prevent the present state of tlnngs fivm continuing ? 
— Certainly. 

1880. That would involve, would it not, a consider- 
able expense to the government which they have now 
avoided ; I do not say whether rightly or wrongly ? — 
I am not sure that they have avoided it finally ; they 
have avoided it for the present, but the difficulty 
remains. 

1881. They have postponed it ? — ^Yes. 

1882. And that would no longer be a thing which 
the government ought to sanction. If this international 
coinage is adopted, the good faith of the government 
would be pledged to maintain our sovereign at its 
full l^al value, because otherwise it would not circu- 
late in other countries at what it professes to be worth ? 
— I think so ; but I consider that the government are 
at present under almost an equal obligation to look to 
the weight of their coins. 

1883. {The Astronomer Royal.) Do you contem- 
plate that in the event of this change being made the 
coins of another country should circulate with equal 
force in this country ? — If I have rightly understood 
the plan, the convention does not render them a legal 
tender ; it is only that the governments agree to take 
the money in payment of revenue at their treasuries. 

1884. Should you think it desirable that the coins 
should be accepted as legal tenders in the countries 
in which they are not minted? — It is a somewhat 
difficult question to answer off hand. I think that 
precautions would be necessary as regards the weight 
of the coins before it would be desirable to render 
them legal tender, but I think it is an essential part 
of the scheme that they should be practically current^ 
if I understand the subject aright. 

1885. Do you think that they would be received 
without suspicion by the inhabitants of other countries ? 
— ^In a very short time they would. It is somewhat 
surprising how readily the Australian sovereigns are 
now accepted in England; they are taken rather gladly 
than not ; and if once the nature of this change were 
made known properly I think that the new coiiiB 
would be received very well. 



The witness withdrew. 

BoBEBT CuLLET, Esquirc, examined. B^ CidUg^Es ^ 

1886. {Chairman.) I believe yoH are a director of officer in the Bank of Ireland for many years? — ^Tes, 
the Bank of Ireland ? — ^Yes. I was. 

1887. And were previously to being a director an 1888. Can you give the Commission any accoont of 

N 4 



Digitized by 



Google 



104< 



MINUTES OF EVIDENCE TAKEN BEFORE 



H, CuUey, Etq. the state of matters as regards the currency of Ireland 

before it was assimilated to that of England, which 

S4 April 1868. event occurred in 1826,1 think? — Yes, I perfectly 
- recollect it. 

1889. I believe that then the Irish pound was a 
different thing from the English pound ? — Yes. 

1890. And the Irish shilling was different fix)m the 
English shilling ? — Yes. 

1891. Your pence were also different, were they not ? 
— ^Yes ; that was the cause of the whole difference in 
the exchange. An unfortunate change took place in 
the Irish coinage about the year 1725, which was 
rendered very celebrated by Dean SwiiPt's writings. 
I daresay most of the gentlemen present know some- 
thing of it as a matter of history. A copper coinage 
was much wanted in Ireland at that time, and a new 
copper coinage was issued, but it was found to be 
deficient in value compared with the English coinage. 
The Irish people took umbrage at this, and such a 
storm was raised against the government of the day 
that at last they were obliged to give way, and the 
copper coinage, which was intended to be passed, as 
usual, at the same rate as the English, was obliged to 
be given at a reduced value. Under that arrange- 
ment 13 pence of the new Irish coinage went to the 
shilling, and hence came an exchange between the 
countries which altered all our relations most uncom- 
fortably in money matters for years. 

1892. Then in point of fact the currency of 
Ireland for upwards of a century was based upon 
this depreciated penny ? — ^Yes ; the Irish pound became 
then worth only 18^. 5^d, in English currency. The 
difference was a penny in the shilling, or 1*. Sd. in the 
pound ; at other words 8ird per cent. 

1893. The Irish pound was 240 of those depreciated 
pence ? — ^Yes; that works out at 8 J percent., and all 
our business with England was obliged to be carried 
on at that disadvantage, as I may call it. But in 
addition to that, from an overissue of notes and other 
causes, we had a constant fluctuation in the exchange, 
and a great further depreciation, so that I have known 
in my own memory the exchange with England to be 
60 much against Ireland that a bill for 100/. at seven 
days or 10 days on London would pass at 18J pre- 
mium, that is to say, at 10 per cent, over par. 

1 894. What did you consider par ? — 8^rd, which you 
will find to be a penny in the shilling. 

1895. Then the transactions with England were 
carried on in bills calculated at that par ? — ^Yes ; they 
were calculated in that way. There was a regular 
exchange like your Boyal Exchange here. Eveiy 
merchajit went three ^times a week to it, those 
who had transmitted produce drew biUs, and those 
who had to remit bought bills, and the business was 
transacted in that way. Sometimes Bank of Eng- 
land notes appeared, and they always brought the 
highest price. 

1896. What were the bank notes in Ireland ? Were 
they expressed in terms of the Irish currency ? — Up 
to a certain period the Bank issued guinea notes in 
Ireland. So long as they were issued they meant 
a guinea British. One of those notes passed for 
1/. 2s. 9d, Irish, and so on. A five-guinea note was 
worth 5/. 13*. 9d, ; but those notes ceased to be 
issued at the close, I should say, of the last century, 
and we issued one pound notes, which became the 
great currency of L-eland. That pound was the Irish 
pound, equal to 240 Irish pence. We were sadly 
off for coinage for a long time ; we had very few 
shillings ; but in 1805, 1 think, the government pro- 
vided a coinage of lOd. pieces, 24 of which went to 
the Irish pound. They lasted up to the time of the 
assimilation of the coinage, when they were with- 
drawn. There were also 5d. pieces. 

1897. They were merely token coins, were they 
not?— Yes; they were called **Bank tokens," but 
they were a government coin. They were of 
inferior value to their nominal amount. I do not 
think the lOd, piece was worth more than 7d. 
British^ but such was the change in public opinion 
that because they were called Bwik token?, although 



they really were a government coin, the people, Trho 
were going into rebellion about the pennies, took 
them most satisfactorily, and made no diflSculty 
about it. 

1898. What happened when the coinage of Eng- 
land was restored by the coinage of sovereigns ? — 
The same law applied to us in Ireland. The Bank 
then had provided itself with sovereigns, and "was 
quite prepared to pay them out. A sovereign passed 
for 1/. is, Sd, in li-ish currency. I speak of the time 
previous to January 1826. But then the- public 
would not take sovereigns ; they did not wish to have 
sovereigns ; they preferred the Irish 1/. notes, wMch 
they had been accustomed to. Sovereigns were 
never in circulation much in Ireland. 

1899. How soon were measures taken in Ireland 
with a view to placing the currency on the same 
footing as that of England ? — There were several 
preparatory measures to it, and also to regulate 
those exchanges which had got to such a frightful 
state of disorder. One of them was a bill brought in 
by the then Sir Robert Peel, for enabling the transfer 
of government funds from one country to the other ; 
that I think was in 1817. I have a memorandum 
here to that effect. The Act of the 57th^George the 3rd, 
Chapter 48, enabled the mutual transfer of govern- 
ment funds standing in the names of individuals 
from the Bank of England to Ireland, or vice versa, 
and I find that at first they were allowed 8/. 6*. 8d, 
per cent, as the exchange on the transaction. 

1900. That is to say, 100/. English was equivalent 
to 108/. 6s, Sd, Irish ? — Yes, exactly. Money came 
in and went backwards and forwards in that -way. 
That was a great help, because parties would be no 
longer paying 10 per cent, premium, and there was 
that opportunity of getting it with a very small 
difference in the price of the funds. The Bank of 
Ireland a year or two after that, finding the necessity 
of cash payments, and seeing that they must be 
prepared for them, narrowed theu* circulation, and 
drew in of course a portion of the currency to bring 
it more on the level of England, and then <hey 
commenced becoming exchange dealers. They 
undertook to discount English bills for the public, 
and to di'aw on London at short dates. 

1901. Had they not done that before ? — No ; it used 
to be all transacted on change. The Royal Exchange 
is now turned to another purpose ; that business alto- 
gether ceased. 

1902. Then the stale of the relations between 
England and Ireland at that time was what it is now 
between England and any foreign country? — Yes ; 
what it is now between London and Vienna, I should 
say. With Paris you are more related in the money 
way, and the transactions are more easily managed 
than they were between Dublin and London at that 
time. 

1903. Was that state of things a great incon- 
venience to traders and merchants in Ireland ? — Of 
course it was. The Bank began to draw at the par 
date of 30 days, and that was considered a very 
cheap way of remitting to England. Then it w^as 
gradually reduced to 24 days. Now it has oome 
down by the change of times to seven days as the 
par between London and Dublin. 

1904. What further steps were taken preparatory 
to the assimilation of the currencies? — When the 
assimilation of the currencies was imminent, the Act 
having passed, of course the government commenced 
by supplying us largely with coin. We got over 
in Ireland very nearly 1,000,000/. in silver coin, 
in shillings, half crowns, and sixpences, and so on, 
and we commenced then to draw in those lOrf. 
tokens, of which there were between 700,000/. and 
800,000/. worth out in the hands of the public. The 
change was a very hea,vy matter of course to the Bank 
of Ireland more than to any other establishment, but 
it affected not only the Bank of Ireland but all great 
mercantile establishments, and other banks also. We 
had to alter all our balances, and to alter all the 
balances standing to the credit of parties in the 
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government funds, which was rather a heavy matter, 
also to alter all the unpaid and unclaimed dividend 
dockets that had accumulated for 20 or 30 years. 
Those had all to be altered, no matter how small their 
amounts. Every one of those had to be altered. 
I am only speaking of the labour of it. Of course 
there was no difficulty in it that could not be over- 
come. It was all done, and done correctly, I believe. 

1905. Of course it had to be done then once for all ? 
— ^Yes, and there was a full half year to do it in, in 
the case of the funds. It was more difficult to.aiTange 
the accounts cun'ent, of course, but by good manage- 
ment, by commencing some weeks beforehand, balanc- 
ing every account, and bringing it down in British 
currency, closing it every night, and keeping it ba- 
lanced (which very often necessitated the clerks sitting 
up at night), we were able to manage everything. 
ITiere was no difficulty as regards that, nor was there 
any public inconvenience in that respect. 

1906. The effect of the change was to raise the 
value of the nominal currency, and that would have 
the effect, would it not^ of diminishing the appai*ent 
sum due to all persons who had balances owing to 
thena ? — ^Yes, of course it would; and persons who were 
not capable of taking a large view of questions of this 
kind, particularly persons with small fixed incomes, 
grumbled a good deal ; and persons with small in- 
comes, particularly the labouring classes and the 
artizans, really did suffer. They found, no doubt, for 
some time that they could not get more for their Sd, 
or 4d, British than they got before for Sd. or 4d, 
Irish. Females and others who had small annuities 
of 501. or 100/. a year lost apparently 4L or 8/. from 
it, which was of course a great inconvenience to them. 
But I should say that within 12 months that all died 
awav. Still the labourers did suffer, for there was a 
great love for the old shilling, or at least it stuck in 
the recollection of the peasantry. Their wages were 
very often contracted for by the shilling ; they had a 
familiar name for it ; it was commonly used among the 
people in marketing ; they bought and sold their pigs 
and calves generally for so many hogs, as they were 
called, that is, British shillings. Wages were often 
named by the week at 6s. 6d., 7s. 7d., Ss. Sd.y or 
9s. 9d* for a labourer, and 10^. lOd. for an ai-tizan. 
They could not of course be satisfied with striking off 
those pence. 

1907. In that case a labourer whose wages were 
9*. 9d. would get nine good pennies instead of nine 
bad ones, would he not ? — Exactly. You can conceive 
that the small dealers, with whom persons of that class 
are obliged to have their Uttle daily contracts, had 
rather the advantage of the poor people in the change 
of currency. But all that passed over, I should say, 
in a year or so, and things found their natural level. 

1908. You do not think that any inconvenijenco 
lasted much beyond a year ? — No, none whatever; and 
in this I am only speaking of one particular clai>s, 
the merchants and retail dealers. A banker was far 
better off for the change before a month was over. He 
got through his labour far better than before. In 
fact we were not properly united as one country till 
that -was done. 

1909. {The Governor of the Bank.) You stated 
jufit now that the premium on the exchange was 18^ 
per cent, at one time ? — ^Yes. 

1910. When was that ? — I should say about the 
year 1812, 1813, 1814, and 1815. 

1911. Was there any gold coin in circulation in 
Ireland at that time ? — No, none at all ; nor was there 
in England, as you are aware. 

1912. The par of exchange was 8J ? — ^No, 8J^. 

1913. Do you suppose then that that depreciation 
of which you have spoken arose from a depreciation 
in the value of the bank note ? — ^I think that it did, 
niainly. 

1913. I mean the Irish bank notes ? — ^Yes ; there 
-was a depreciation of the Irish bank note below the 
English bank note, which was again depreciated below 
the continental currency. The guineas were bought 
up. As you probably recollect, by the Act of 1797 
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they were not to bo issued, and there was also an ^' Cidley, Esq 

Act against exporting them ; but there were bullion 

dealere who made a good deal of money by purchasing 

up the guineas. They gave as much as seven 

shillings premium for them ; that is to say, they 

gave 1/. 7*. Irish for a guinea. 

1915. {Chairman.) They gave 1/. 7*. for a guinea 
in England ; they must have given more than that in 
Ireland ? — I wished to be under the mark in what I 
stated. No doubt they gave more in Ireland. 

1916. {The Governor of the Bank.) The 10 per 
cent, beyond the natural premium you consider to 
aiise from the excessive amount of bank notes that 
were issued ? — ^Yes, mainly. There might be at some 
particular moment a great demand, in consequence of 
what we talk of as the balance of trade, which might 
affect it. I have been abroad ; but as I expected to 
come here on my way back to Ireland I wrote over 
to an old friend in Ireland, saying, " If my memory 
" serves me rightly, the exchange has been as much 
** as 10 per cent, against Ireland." He writes back 
to say, *'I have passed a bill at seven days at an 
** exchange of 19 per cent." 

1917. The money in circulation in Ireland at that 
time consisted mainly of bank notes, which were not 
converted or were not convertible into bullion, did it 
not ? — Yes. 

1918. Therefore an excessive issue of those bank 
notes would depreciate the exchange, and make it 
more unfavourable to Ireland, ? — Yes ; no doubt it had 
that effect, though it was not understood at that time, 
I think, as perfectly as it is now. 

1919. {Mr. Baring.) Were the bills you were 
speaking of when you mentioned the exchange of 
1813 payable at sight ? — No ; nobody then drew at 
sight. The shortest time was seven days at that time. 
A good seven days bill on a banker in London would 
command for a long time from 8 to 10 or 1 1 per cent, 
over par, which was 8Jd. 

1920. {The Governor of the Bank.) When the 
alteration in the coin was made, how was the old 
bank note paid when it came to be paid ? — In 
Bank of Ireland notes of the new currency, or in gold, 
when there were a number of them, the rest being 
made up in British silver. A single 1/. note coming 
in was paid by 18*. S\d. ; that would be paid in silver, 
of course. If a person brought a number he got iu 
exchange some British notes and the balance in silver. 
The Bank had the whole management of the matter 
on behalf of the government, but they were greatly 
assisted by the commissariat department, whose aid 
was essentially necessary to transmit the new coins 
through the country. The Bank had points where 
they could be changed. We had some branches, but 
not many at that time. 

1921. Before the alteration in the coin was made 
I suppose an Irish bank note was paid in 20 shillings 
of the Irish currency ? — ^Yes. 

1922. Supposing that an Irish note had not been 
brought out till the alteration was made in the coin, 
would it be paid with 20 shillings in the new coin, or 
with 18*. 5^rf. ? — ^An old note would only get 
18*. 5\d. 

1923. An old note was paid in a smaller amount 
of new coin ? — ^Yes. There are some of those notes 
in circulation to this day. 

1924. {Chairman.) Are there some of the old 
notes out now ? — ^Yes. 

1925. {The Governor of the Bank.) But a new 
bank note for 1/. would have been paid in 20*. in the 
new money, would it not ? — ^Yes. 

1926. An old bank note for 1/. would have been 
paid by 18*. 5^. ?— Yes, by 18*. 5^. 

1927. Did much inconvenience arise from that ? — 
No ; except that the bank clerks and tellers all lost 
money in that yeai* very heavily, but the Bunk made 
it up to them. 

1928. What means did they adopt to distinguish 
the old bank note from the new one ? — There was a 
new plate. 

1929. Every issuing banker throughout the country 
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B, CuUey, Esq, must have had a new plate ? — Certainly. If he chose 

t<* be very econoniical he could alter his old plate, and 

24 April 1868. put in the word " British ;" but that would be unfair 
"^■^""^ to those who took notes, I think. 

1930. On account of its misleading the public? — 
Yes. 

1931. If any change of that kind was made in this 
country, such as is proposed in making the new so- 
vereign less than the old one by 2d., do you not 
consider that it would be necessary that eveiy bank 
of issue should issue a new form of note, to prevent 
inconvenience and confusion ? — Yes, because the 
values would be different. 

1 932. It might be done by the mere date ; but that 
would be hardly sufficient, perhaps ? — That would not 
be safe, either to the public or to the clerks dealing 
with them. 

1933. You think that every bank of issue should 
issue a new bank note with a different appearance ? — 
I think so. The Bank of Ireland had a great cir- 
culation at that time for almost the whole of Ireland ; 
not the whole, for there were a few issuing banks at 
Belfast. We had upwards of 6,000,000/. of notes, a 
large proportion of them being one pound notes, and 
we had to cancel the whole of them. 

1934. The country bank notes that are now out 
would of course remain out for many years to come, 
and would be worth 1/. 2d. in the new money, if this 
proposed alteration were made ? — ^Yes. 

1935. The new bank notes would be worth 1/. ? — 
Yes. Of coiu'se that shows the necessity of having a 
complete alteration in the plate, because otherwise 
people could not tell one from th^ other, though the 
values would be different. 

1936. Do you think that that little difference in the 
value of the two notes would lead to much incon- 
venience in transacting business with them ? — I con- 
sider that any change, however small, in our great 
standard, the pound, would cause a great deal of 
trouble, inconvenience, and expense, at first. All our 
contracts of every kind are made in it. Some people 
may say that 2d. is very little, but it is very much to 
a man who haa 100/., 200/., 300/., or 400/. to pay, in 
the case of rents, for instance. 

1937. Independently of the difficulty in settling 
accounts, you would have one sovereign worth 20^. and 
another sovereign worth 1/. 0*. 2d, You would have 
bank notes worth 5L and others worth 5L Os. lOd, in 
circulation together ? — Yes. 

1938. Do you think that any material inconvenience 
would arise from that ? — Yes, I should think so. 

1939. It would involve delay in making payments, 
would it not ? — It would give a great de^ of trouble, 
and occasion risk to those who were dealing much with 
them, but by the new note being perfectly different 
from the old one the public might be protected from 
risk. 

1940. Still you would have a calculation to make ; 
a man might give you one note worth 5L and another 
note worth 51. Os. I0d.;he might give you one-half 
sovereign worth 10*. 1^., and another worth 10*. ; of 
course it would complicate the payments in coin or 
notes very much ? — Yes ; but th^t would cease by 
degrees. I should say that the bankers should not 
be allowed to re-issue the old notes, as the Irish Act 
would not allow bankers to re-issue the Irish notes 
after a certain day. I think that is the true way of 
meeting the difficulty. 

1941. {Chairman.) You would have the same thing 
to go through here as you had to go through in Ire- 
land in 1826, all of which was got over in a year ? — 
Yes; but this would be on a larger scale as regards the 
number of transactions, though not as regards the 
alteration in value. 

1942. {Mr. Hubbard.) Prior to 1826, what was 
the standard of value in Ireland ? — The standard of 
value in Ireland, properly speaking, I may say was 
the English pound, though it did not circulate there. 
We were recognized to be 8Jd per cent, under it. 

1943. Was not it rather the English guinea; were 
there pounds at all at that time ? — It might be said 



so, as regarded their being exchangeable coin, but the 
guineas never were practically exchangeable from the 
year 1797, and we had ceased to use the guineas in 
accounts at all. It is the same thing whether you 
call the standard a guinea or a pound, seeing that the 
guinea was precisely a shilling over the pound ; as a 
matter of account I mean. 

1944. But the pound then was the English pound 
in Ireland ? — No. 

1945. Was not the giunea which circulated in 
Ireland the English guinea ? — We had no guinea in 
circulation from 1797, but prior to that it was. 

1946. {The GovevTior of the Bank.) But the 
guinea passed for 1/. 2s. 9d. in Ireland, did it not ?— 
Yes. 

1947. {Mr. Hubbard.) Allow me to read to you an 
answer of Sir Richard Griffith, given in 1858, before 
the Decimal Coinage Commission. He was asked 
" Will you explain to the Commission the nature of 
the currency that was at that period in circulation," 
that is, prior to 1826. His answer was. " The 
currency in circulation consisted of three kinds. The 
gold and silver had been similar to those of England, 
namely, guineas, with sixpences, shillings, and half 
crowns in silver, but the copper coinage was different 
then, being 13 pence for a British shilling, the weight 
of 13 pence li-ish being equal to 12 pence British. 
Owing to a deficiency in the gold in circulation, the 
banks issued notes corresponding to one guinea, to 
one and half guineas, to two, three, five, ten guineas, 
&c., and owing to a partial deficiency in the silver 
cun-ency the country banks as well as shopkeepers 
and land agents issued notes for small sums in IrL^h 
currency, as 6^d., ISd., Is. 7^d., 2s. 8^., &c., being 
in each case the representation of the silver sixpence, 
shilling, and half crown. Such a state of things led 
to so much confusion, that the Bank of Ireland was 
authorized to issue bank tokens in silver of the value 
of 5d. and lOd. Irish currency, while at the same 
time a small amount of the ordinary British silver 
shillings and sixpences passed current along with the 
silver bank tokens. Such was the state of the 
currency in Ireland in the spring of the year 1826 
when the change took place." — I quite agree with that. 

1948. (Mr. Longjicld,) Were notes under 1/. legal 
before 1826? — They were ; that is to say, the ?hop- 
keepers issued notes for silver. I have myself, as a 
boy, often got little paper notes for less than 1 /. 1 
will not say that they were legal up to 1826, but I 
remember when they were legal. 

1949. They were not legal up to 1826, wero they ; 
they were abolished by Act of Parliament long 
before that ? — Yes. I think when the \0d. and 5<f. 
tokens came out, which gave an ample silver 
coinage, those all disappeared. That was prior to 
1826 ; but still I remember when there were those 
notes. 

1950. There was an Act of Parliament, was there 
not, against them ? — Yes, I think there was. 

1951. For 20 years before 1826 there was no such 
thing as a legal note for less than 1/., was there ? — 
I could not speak to the date. It was in 1805 I 
think that they ceased to be legal. 

1952. {Mr. Hubbard.) Is it not the case, judging 
from this answer of Sir Richard Griffith, that while 
the Irish penny was but j^^ths of the English pwiny, 
the Irish shilling and the English shilling were 
identical, and that the Irish guinea and the English 
guinea were identical ? — In coin you may say that 
they were identical. We never had an Insh shilling 
coined. 

1953. But the Irish shilling represented 13 pen- 
nies ? — Yes 5 that is the British shilling circulating in 
Ireland. 

1954. The point to which I want to invite your 
attention is this. Is it not the case, that although 
the minor coin, the penny, was of a different value, 
the standard or measure of value was the same in 
both countries ? — ^Abstractedly I should say the 
measure of value was the same ; but our accounts "were 
all kept in pounds Irish, and every contract made in 
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pounds in Ireland meant pounds worth only ISs. 5^. 
British. We had no gold coin at all. 

1955. Then the effect of the change in 1826 was 
uot to make any violent alteration in the measure of 
value such as would be involved in making the 1/. 
sterling worth by 2d. in the pound less than it is 
now ? — ^I should think that it had the same effect, but 
on the smaller scale of Ireland, because the pound 
that we dealt with, which was only known as our 
one pound note, was completely changed. The 
guinea if it appeared, was also changed. When the 
i^ineas, afterwards came out from holes and corners 
they passed for 1/. 1*. after the assimilation, but they 
used to be worth 1/. 2^. 9(1. in Irish currency. 

1956. Was the shilling practically in circulation at 
all ? If I asked for change for a bank note, would 
there be any chance of the bank clerk giving me a 
shilling among my change ? — No ; it was always teu- 
penny pieces that were used. 

1957. The half-crown meant 2s. 6d. Irish, not 
British, did it not ? — Yes. 

1958. It represented three Irish tcnpenny pieces ? 
—Yes. 

1959. (TJie Governor of the Bank.) When the 
chauo-e was made in Ireland, every debtor or creditor 
in Ireland at the time had to alter the sum owed in 
the same way as he would have to do now if our 
sovereign was altered in value by 2d., had he not ? — 
Clearly he had to alter it, and to a gi-eater extent. 

1960. Every creditor paid his debt in English 
money, instead of in the money he was in the habit of 
paying in before ? — Yes. 

1961. That is precisely the same as would happen 
now if the proposed change were made ; you would 
have to alter the account, and you would pay in a 
different money ? — No doubt contracts of every kind 
bad to be changed. 

1962. {Mr. Smith.) Was there any very great 
inconvenience attending that change ? — There was a 
great deal of labour of course imposed upon the Bank 
of Ireland, particularly, upon whom the management 
of it fell. It involved the alteration of all their 
accoimts, of the government stock accounts and 
dividend warrants, and everything of the kind. It 
imposed a great deal of labour upon us and others, 
and also some loss ; but when once it was over all 
mercantile people, I think, found a great advantage in 
it There was one class that suffered, and that was, 
as I believe I have already remarked, the artizans and 
labourers, and the people whose wages were almost 
all spent in pence. It took some time to get the 
petty shopkeepers to come down in their prices, and 
to receive the British coin as of greater value than 
the old Irish coin ; but all that ceased in less than 
12 months. 



1963. {Mr. LongfieUL) In altering the amount of 
your customers' balances, did you find it necessary to 
make all the alterations just on the day when the 
change took place ? — ^No. As well as I recollect (it was 
not in my peculiar department at the time), we began 
by balancing the accounts some time before. There 
are a great mass of what may be called dead accountSj 
that do not change at all. If they were balanced 
10 days before the change came into operation there 
would be no further alteration in them, and by 
repeatedly balancing the accounts we brought them 
down so as to be able to finish the thing in a night 
at last. I do not think there was a single day lost. 

1964. {The Governor of the Bank.) What were 
the coins in use at that time in Ii*eland ? — There were 
pieces of 2*. 6d,, pieces of 10c?., and pieces of 5d. 

1965. Were there any gold coins ? — No; there wero 
no gold coins. 

1966. Then you had no difficulty arising from 
changing the gold ? — No ; except the guineas which 
were in the vaults of the Bank; they were very con- 
siderable in amount, and they were tmnsmitted to 
England. 

1967. Did you alter your bank stock proprietors 
accounts ? — Yes ; eveiything, including of course 
government funds. 

1968. And the value of all your securities ? — ^Yes ; 
we altered every account, large and small. 

1969. How long was it before those coins which you 
say were in circulation at the time finally disappeared ? 
— No person would take them at all, I think. After a 
few months, they were what is called cried down. I 
cannot tell the last day when they were legal ; perhaps 
the Act mentions it ; but there was at all events very 
ample and extended notice given. Any that did not 
appear in, I think, about a year or so, were refused 
payment, and had to be sold as old silver, and when 
it came to that I do not think the lOrf. piece was 
worth more than Td. British. 

1970. There was not much difficulty on the part 
of the government or the Bank in providing new 
coins to take their place ? — ^No ; the Bank of Ireland 
had sent to them from England nearly 1,000,000/. 
worth of silver coin, which they transmitted through 
the country, with the aid of the commissariat depart- 
ment, and at the leading stations they exchanged the 
coin freely. 

1971. It must necessarily take a very long time to 
provide new sovereigns under the present circum- 
stances in this country ? — Of course. 

1972. Much longer than was required in the case of 
Ireland ? — Yes. In Ireland the amount of new coin 
required was under 1,000,000/., I think, altogether. 



R. CuUey.Eaq. 
24 AprU 1868. 



The witness withdrew. 
Adjourned to Tuesday next at 1 1 o'clock. 



Tuesday, the 28tli April 1868. 



PRESENT ; 



VISCOUNT HALIFAX m the Chair. 



The Eight Honourahle C. P. Villiers, M.P. 
The Right Honourable Stephen Cave, M.P. 
The Right Honourable Mountifort Longfield, 

LL.D. 
Thomas Baring, Esq., M.P. 
Baron Lionel N. de Rothschild, M.P. 
J. B. Smith, Esq., M.P, 



Thomson Hanket, Esq., M.P. 

T. N. Hunt, Esq., (Governor of the Bank of 

England.) 
G. B. Airy, Esq., F.R.S. (Astronomer Royal.) 
Thomas Graham, Esq., F.R.S. (Master of the 

Mint.) 

C. Rivers Wilspn, Esq. (Secretary.) 



Walter Bagehot, Esq., examined. 
1973. {Chairman.) I believe you are a director of 1973a. You are also the editor of the Economist 



W. Bagehot, 
Esq. 



a lar^^e ioint stock bank in the West of England ? — Yes, newspaper ? — Yes, I am cliief editor of the Economist. 2d April 1868, 
of Stuckcy's Bank, 1974. Has your attention been directed to the _• - 
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subject into which we are inquiring, namely, the 
establishment of an international coinage ? — ^Yes, I 
have read a good many of the publications on the 
28 April 1868. subject, and thought a good deal about it. 

1 975. Have you foi-med any opinion of your own upon 

the subject ? — I have formed an opinion, such as it is. 

1976. Will you state to us what your opinion is ? — 
I think it would be very unfortunate if this country 
should appear in any degree to obstruct to what 
has now become a want of the age — a common inter- 
national coinage — ^and I think it would be very 
desirable if it took a leading part in promoting that 
object. I say so because I think there is no 

.money in the world now which answers the 
requirements of economical theory, or is what 
experience has shown to be desu*able. I hold that 
there are three conditions which should be satisfied 
7 for a real proper currency. Fii'st, that it should be 
based upon a high gold unit ; next, that it should 
have a decimal division ; and next, that it should not 
be based upon a double standard, but should use silver 
and copper merely as subsidiary coins, not of intrinsic 
value but of an artificial value. None of the moneys 
of the world exactly answer to those conditions at 
present. The English coinage has a gold unit with 
subsidiary coins in silver, but it does not possess a 
decimal division. The French coinage possesses a 
decimal division, but does not possess a single 
standard or a high gold unit, nor does the American. 
I should like to see, if it were possible, as probably 
it may be by means of this Commission, a step made 
towards a 'single coinage of a proper kind, that is to 
say, answering all those three requirements. 

1977. Will you state the advantages which you 
think would be derived from the introduction of such 
a coin ? — First it would have this advantage, that 
anybody who read a newspaper in any part of the 
world would see what the purchasing power of gold 
was in that part of the world, lie would have the 
first datum in all mercantile ti*ansactions ready to his 
hand. I am quite aware that it would not simplify 
exchange transactions to the degree which many 
people suppose. There would still remain the trans- 
mission of money from country to country ; but the 
primary element of all mercantile transactions is, 
the price of commodities in each country ; of 
cotton for example, what amount of gold and silver 
could be demanded by the possessor of such an amount 
of cotton. It will still be for the exporter to consider 
how he is to get his money home when he has sold 
his cotton, and that is a question which no assimilation 
of coinage can affect. 

1978. Your point, as I understand it, is that such 
a coinage would simplify in all countries the under- 
standing of the price of articles in other countiies ? — 

/ Yes, it would make a uniform language of value 
throughout the civilized world. 

1979. Is there any other advantage which you 
think would be derived from it ? — Of course all the 
others would be subordinate advantages which would 
be derived from that. For instance, bankers 
would be able to see what the course of trade was 
likely to be. At present the accounts of the Bank 
of France are half useless to English bankers in the 
country ; they do not study them at all. Although 
everybody knows that the bullion reserve in the Bank 
of France is of very great importance to us, nobody 
looks at it, because it is in a money that they do not 
underctand. They are aware of course that they can 
divide by 25, and obtain the result in pounds, but they 
do not make such a division ; it is quite out of their 
way. And many great changes in the French bank- 
ing system, such as the recent great increase in the 
amount in circulation, are quite unknown in England, 
solely on account of the difference in the money of 
the two countries. 

1980. Are not bankers, with the knowledge they 
possess of such transactions, able to appreciate an in- 
crease in the reserve or the circulation of the Bank 
of France ? — Of course if they made the division 
they could find it out^ but as a matter of fact they do 



not watch it, on account of the difference in the 
money. 

19bl. Do you think that they would watch it more 
cai-efuUy if there was a similarity of coin ? — If there 
was a similarity in the coin of account, if it was in a 
language they could understand, they would watch it 
as they watch the Bank of England. They could not 
help watching it, because it would impress itself upon 
their minds the moment they read it. But now that 
they have to go through the process of making a 
division they do not practically observe it. 

1982. Do I rightly understand* then, that your 
recommendation is not only in favour of the adoption 
of an international coinage, but of the adoption of 
identical terms of money of account ? — Yes, I regard / 
the coinage as entirely secondary to the money of 
account, and any simplification in the coinage I should 
hope would be made with a view to un ultimate, if not 
an immediate, identity of the money of account. I 
should say that the money of account is most im- 
portant, for this reason, that the actual coin only 
facilitates a few transactions, the transactions which 
actually take place, and only a part of those, but 
the money of account has leference to possible 
transactions, which aie innumemble, and therefore 
any simplification in money of account is inestimably 
more valuable than a mere simplification of pieces of 
money. 

1983. Have you read the proceedings of the con- 
ference which took place in Paris last summer ? — ^Yes, 
I have read a good portion of them. 

1984. Were not their recommendations confined to 
assimilating coin, or at any rate introducing some one 
or two coins which would bo current in different 
countries ? — Yes, quite so. 

1985. Do you think that such a step in itself would 
be an advantage ? — ^1 think that that in itself would be 
an advantage, but I should be loth to throw away 
any opportunity of obtaining one money of account^ 
and I own it seems to me that the principal point at 
present is to endeavour if possible to obtain a single 
money of account by means of a gold coin of high 
value, such as the 25-franc piece which has been 
suggested. The French, as I understand it, offer to 
coin a 25-franc piece, or it is proposed that they should, 
of uniform value with one coined in this country. 

1986. Assuming the proposal to be that if we 
reduce the value of our sovereign to that of 2^ francs 
they will coin a 25-franc piece, and the Americans 
will strike a coin of the same value, would that be 
in your opinion a considerable step towards the object 
you think so very desirable ? — I own that that is not 
exactly the form in which I should like to put it. I 
should like to say to France and to other nations, we 
will adopt the 25-franc piece and decimalize all 
our coinage upon that basis if you will do the 
same. I should like this country to take the initiative, 
and propose what I consider to be the best system of 
coinage, not perhaps in the hope that it would be 
adopted to-morrow or the next day, but in the hope 
that, being founded on right principles, it would before 
long become the money of the civilized world. I 
should propose to adopt the 25-franc piece, and to 
decimalize our coinage with that view. 

1987. I must inform you that we do not consider 
that we are empowered to inquire into the decimal 
system, and we have rather avoided it because it 
somewhat complicates our inquiry? — ^I was only 
stating that as one of the requisites of a good money 
of account, namely, that it should be a decimal 
system. 

1988. I wish to have your opinion upon the step 
which it is within our power to recommend,|accompanied 
with whatever reasons you like to give, but without 
necessarily involving the consideration of the decimal 
system? — The point I wish particularly to make before 
the Commission is the importance of obtaining a uniform 
money of account throughout the civilized world, and 
of doing that by means of the 25-franc piece, as that 
haa been the coin offered by France, and as it seems 
to be acceptable ia America also. I do not know 
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whether I shoulA consider the other of sufficient 
importance to make the change for, if it stood by itself ; 
I believe I should not. 

1989. Would it in your opinion bo desirable to 
adopt the 2o-franc piece,ieaving for future consideration 
the adoption of a money of account on a decimal system? 
— I do not wish to complicate it with the decimal 
system necessarily, but I should wish to say to France, 
to America, and to the other nations which have come 
into this convention, that we will adopt the 25-franc 
l)iece as our unit of account in place of the sovereign 
if they will do the same. Whether or not the coin- 
age should afterwards be framed upon the decimal 
system is a matter I should not wish to give an 
opinion upon now, but I should regard the unit of 
account as something of primary importance. 

1990. {Mr, Villiers.) Tour proposition would aifect 
the whole of the commercial world, would it not? 
You do not make any suggestion to be adopted by 
this country in particular ? — I make this suggestion, 
that we shall adopt the 25-franc piece. 

1991. That we should have a new coin ? — That 
we should have a new coin of the value of 25 francs, 
as that appeal's to be an acceptable coin to the rest 
of the civiUzed world, and that we should make the 
rest of our monetary system conform to that, upon the 
condition that the French and other nations who 
seem disposed to come into this convention will do 
the same. 

1992. {Chairman.) You contemplate any arrange- 
ment we should make as only part of a general 
arrangement to be effected among the commercial 
countries of the world generally ? — Yes, and with a 
view to the adoption of a general money of account. 

1993. {Mr. Villiers.) Did I rightly understand you 
to say that it entirely depended upon this country 
whether it was adopted by other countries or not, and 
that they were ready for it ? I thought that I collected 
something like that assumption from what you said 
just now. — I understand the proposal that has been 
made to be that the French should coin a 25-franc 
piece if we would alter the value of the sovereign to 
meet it. I should be disposed to reply to that, ** We 
will adopt the 25-franc piece for our unit of account 
if other nations will do the same," and tc» throw 
that out as our monetary policy for some time to 
come. I do not expect it to be adopted to-morrow or 
the next day, but I should like this country to take 
the lead in bringing about a imiformity of money 
of account, which appears to me to be one of the 
great wants of the commercial world, and of far more 
importance than the mere uniformity of coin, which 
is only of importance to travellers. 

1994. {Mr. Smith,) Are* you aware that France 
has already taken the lead in a uniformity of coinage 
and of money of account, and that therefore it is too 
late for us to begin the movement? — I do not 
consider that it is too late, because the French coinage 

4 is not such a coinage or such a money of account as it 
is desirable for the civilized world to adopt. Their 
coinage is based upon a double standard, and the 
franc is too low a unit I consider for commercial 
purposes. It is far inferior as a unit of account to the 
sovereign, and I should esteem it a monetary mis- 
fortune if the franc was made the unit of the civil- 
ized world. I think it would be a retrograde move- 
ment to adopt the French system. 1 wish this 
country to take the lead in an onward movement in 
favour of a monetary system in which a high gold 
unit shall be the predominating feature. 

1995. {Mr, Cave.) You would ask the Americans 
to leave off calculating by dollars, and to calculate by 
the half-eagle or the reformed half-eagle ? — ^Yes, I 
should wish to see one system of money of account 
throughout the civilized world. Just as there is one 
system of numerals there should be one system of 
moneys. 

1996. {Mr. Smith.) Do you think it probable that 
as there already exists a convention embracing about 
100,000,000 of people adopting the French system, 
those countries which are comprised in that conven- 





tion would be induced to alter a system which they W. Bagehot, 
have found so convenient to theniselves ? — I do not -^*ff- 

thuik it impossible that the unit I advocate might be „.. a"^ 
established by common consent, not of course im- ^ ^^^ ^' 

mediately, but in course of time. It must be con- 
sidered that the convention of which you speak is 
quite new, that the franc itself is not very many 
years old (it is only some 70 or 80 years old), that 
the sovereign is a much more important commercial 
coin even now than the franc, and that the American *^ 
dollar is also more important than the franc. For 
the sake of assimilating their coinage to the sove- 
reign and the dollar, I should think that the nations 
who now use the franc would do well to adopt a new 
system which all nations could use. 

1997. But on the score of antiquity the sovereign is 
not so old as the franc, is it ? — That I concede ; but 
still it is so much more convenient as being a high 
gold unit, that I consider it is to be preferred upon 
that ground. 

1998. You assume that a money of account based 
upon the sovereign would be more useful and more 
satisfactory to the world than the one founded on the 
franc ? — Yes, a high gold unit is more suitable to a 
period of large transactions in commerce than a small 
unit like the franc. It is better adapted to trans- 
actions of large extent. 

1999. But does it follow that the unit of a franc 
is necessary in a system of uniform moneys ? — Not at 
all. I should wish to see a high gold unit with a 
decimal division. 

2000. Have you seen the report of the Master of 
the Mint of the Conference at Paris ? — Yes, I have 
seen the report of the Conference. 

2001. {Mr. Villiers.) The Paris Conference did 
recommend the abandonment of the franc, I think. I 
do not know whether you have seen an account of 
their proceedings ? — Did they reconmiend the aban- 
donment of the franc as the money of account ? 

2002. I think they proposed to substitute five 
francs, did they not ? — The same objection would still 
be applicable to that, because it would be so much 
lower than the sovereign that it would not meet my 
views. 

2003. I think you are only stating your opinion in 
the abstract of what would be the most useful and 
convenient to the civilized world, supposing you were 
to begin again without reference to what exists ? — I 
go further than that. I have stated what I think is 
the object to be aimed at by this country in its 
monetary policy. I do not think, unless you are 
agreed upon the end in view, that you can well 
consider the steps to be taken. Unless you have 
decided where you are going ultimately, it is not of 
much use considering what steps you are to take 
next. An alteration of our monetary system will be 
a matter of vast difficulty, and a thing that you can 
only do once or twice- — perhaps only once in the 
history of the country, — ^and you ought to act with 
very great deliberation, and see that you secure all 
the advantages which can be secured by it before you 
make the change. 

2004. {Mr. Smith.) Would there not be a great 
disadvantage in adopting so high a unit as 25 francs 
with regard to its subdivision and the calculation ot 
the subsidiary coins ? — I should doubt that. It 
would give an opportunity for introducing the system 
of the pound and mil, that is, the decimal system, into 
this country, which has been so much talked of, and 
has been generally considered acceptable. 

2005. Arc you aware that the pound and mil 
system involves vulgar fractions? — ^The pound and 
mil system involves some amount of vulgar fractions 
certainly, but I should be prepared to say that it is 
as good a system as could be adopted. 

2006. You think that vulgar fractions are prefer- 
able to decimal fractions, do you? — ^No, certainly 
not. 

2007. Can you have the pound and mil system 
without vulgar fractions ? — Yes, you could, I suppose. 
I do not exactly know what the question refers to, 
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because you can have a high gold unit, such as the 
25-franc piece, the tenth of that, the hundredth of 
that, and the thousandth of that, without any vulgar 
fractions at all. 

2008. Do you not know that the greater part of 
the transactions of mankind are in very small sums ? 
—Yes. 

2009. And involving fractions of sums ? — Yes. I 
suppose that would be so, whatever the unit was. 

2010. Have you paid attention to that part of the 
question ? — I do not know that I have paid any 
particular attention to it recently. 

2011. Is it not a very important part of the 
question ? — I suppose it is, but it never has occurred 
to me that that difficulty had more reference to one 

y system of moneys of account than to another. 

2012. Do you think that if you have not paid atten- 
tion to that which is a very important part of the 
question you are able to give a veiy decided opinion 
as to the adoption of the 25-franc piece ? — Of course 
my opinion would be subject to anything I have 
neglected in the consideration of the subject, 
but the present inclination of my mind is to 
the opinion that you could with so high a unit as 
that, by means of the decimal system, obtain a suffi- 
cient number of subsidiary coins, and that the vulgar 
fractions would be much the same upon any system. 

2013. {The Govemoi^ of the Bank.) Do you not 
mean that it would be more simple and intelligible to 
say that you owe a person 100/. than to say that you 
owe him 2,000^. ? — Yes, that is exactly what I 
mean. 

2014. And if you owe a man 1,000/. it would be 
more simple and intelligible to express that sum as 
1,000/. than as 20,000*. ?— Yes. 

2015. And at the same time the I/, is not so large 
a unit as to make the subdivision inconvenient for 
email operations ? — Yes, that is exactly what I mean, 

2016. (Mr. Smith.) The Governor of the Bank 
has asked you whether it would not be easier to say 
1,000/. than to say 20,000*., but supposing you said 
2,500 ducats, there would be the same number of 
figures there as there are in 1,000/., would there not? 
—I should like to see the smallest number of figures 
and the smallest number of words used. 

2017. The number of figures would be the same ; 
would there not be an advantage in adopting a system 
which would enable you to have a decimal division 
of a very smaU fraction and which had the same 
number of figures ? — It could not have the same 
number of figm^es, I suppose, to denote the same 
Value. I think I hardly follow your question. 

2018. A ducat would be lOOd., consequently 100/. 
would be 240 ducats ? — Yes. 

2019. There is the same number of figures in 240 
as there is in 100 ? — Yes ; but if you came to write it 
as a continuous sum of money the thing would be 
different. 

2020. (The Governor of the Bank.) K it was 20 
ducats and 160*., would not that be more than the 
same nmnber of figures ? — It appears to me that the 
higher the unit the smaller the number of figures 
must be as a rule. I do not know whether I quite 
follow the question. For denoting the same value I 
should have thought myself that it must be so. 

2021. (Mr. Cave.) Grenerally you think that the 
proposition of altering one coin and leaving the money 
of account as it stands is one that would not be worth 
the risk of great inconvenience ? — Not of itself, but 
"^dth a view to obtaining a future money of account it 
would be well worth considering. 

2022. Do you think that this bare proposition of 
J adopting one uniform coin in each country would 

lead to the adoption of an identical money of account ? 
—I should think it very dubious indeed whether it 
would. I should like to make it a condition of this 
countiy adopting the 25-franc piece, and making it 
the unit of account, that other nations should do the 
same. 

2023. {TJie Governor of the Bank.) You would 
^not do it uolei^s they consented to this further 



arrangement ? — Not imless they consented to this 
further arrangement ; that would be my view. I 
think we should do it with a view to establishing an 
identical unit of account of high value throughout the 
civilized world, and, if they would come into that 
policy, we should adopt what they propose. 

2024. (Mr. Cave.) Do you consider that there would 
be considerable inconvenience caused by adopting this 
proposition ? — Yes, a very great inconvenience, which 
only ought to be surmounted for the sake of a great 
object. 

2025. (Chairman.) The change proposed would 
render it necessary to reduce the gold in the sove- 
reign to the same quantity of fine gold as is contained 
in the 25-franc piece ? — Yes. 

2026. Would not that be in round number^ 
reducing it to the extent of about 2d. ? — Yes. 

2027. Do you conceive that there would be great 
inconvenience in doing that ? — There would Ixi 
inconvenience of great magnitude I should consider, 
because you would have to alter eveiy fraction of 
account. Of course it would not only involve the 
alteration of the sovereign by 2</., but sums of 
shillings and a sixpence would also have to be altered. 
If a person was entitled to be paid 16*. 4^., that 
sum would have to be altei-ed in proportion. 

2028. It would bo an operation to be performed 
once for all, would it not ? — Yes ; but still it would 
be an operation of very considerable magnitude, and 
there would be a further difficulty in the recurring 
payments, as I may call them, the bridge toils, the 
railway fares, the tax payments, and so on, aJl of 
which would have to be adjusted, and would involve 
a considerable transfer of property of one kind and 
another. It would also be a very considerable inter- 
ference with the habits of persons using money, which 
ought not to be made without a very considerable 
advant4ige in view. 

2029. Do you consider the advantages of intro- 
ducing a uniform coin, namely, the 25-franc piece, 
more than sufficient to counterbalance the incon- 
venience which you anticipate ? — Not unless it is to 
be made the foundation of a money of account. If it 
is, I consider it well worth that inconvenience and 
much more, but not otherwise. 

2030. Do you mean by a money of account a money 
of account universally adopted throughout the com- 
mercial nations ? — Yes, or likely to be so. If France 
and America would say that they would take steps 
to adopt that system I should be prepared to recom- 
mend the change. 

2031. But not otherwise ? — Not otherwise. 

2032. (Mr. Villiers.) Would you propose to designate 
the new coin by the same name as that we have at 
present as a sovereign ? — I think it would be better to 
change the name, for many reasons. In the fii'st place I 
think France would be more likely to adopt any other 
name than the English name, and also for many other 
reasons it would be better to have some easy mode of 
marking which coin you were speaking of. 

2033. Have you considered what process would be 
necessary in order to carry out your plan ; for in- 
stance, would it be necessary to call in all the present 
coins, that is to say, the sovereigns, for the purpose of 
issuing the new coin, or could they exist together ? — 
I think their coexistence would be very dangerous, 
and likely to lead to a great deal of confusion. 

2034. The confusion would be in existing accounts, 
would it not ? — ^You would have the two coins on the 
banker's counter together, which would be a matter 
leading to great errors and inconvenience ; cashiers 
would not know what to make of the two. 

2035. If a new coin is issued according to your 
recommendation, not having the same value as that 
in which accounts have been estimated before, do you 
think it would be necessary to begin by recalling or 
drawing in all the old sovereigns, that is to say, the 
former coin ? — I think that would be better, for this 
reason, if the two coins long cu'culated together, the 
amount of confusion arising from having two gold 
pieces so near to one another, both in appearance and 
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in value, would be very great. The florin and the 
half-crown now give rise to very considerable incon- 
venience. 

2036. It would only endure for a certain time, 
would it not, because they would only be in circula- 
tion together for a limited time ? — ^It would endure as 
long as the two coins coexisted, because the blunders 
would arise fi-om there being two coins in circulation, 
which might be confounded from their nearness in 
value, and their similarity in appearance. 

2037. One of the inconveniences which you antici- 
pate from the change would be, would it not, that 
you would have to adjust every existing account ? — 
Yes, you would have to adjust every existing account, 
!ind to call in the existing money, not only in this 
country, but in France and in America. 

2038. That has been done before in other countries, 
I believe. It was shown the other day, here, that 
it was done in Ireland without any great incon- 
venience. — Yes, it could be done, but it would be 
worth while to do it only for a great object. The 
object must be sufficient to justify it. 

2039. {The Governor of the Bank.) The incon- 
venience would be confined to the settlement of 
transactions already entered into ; there would be 
no inconvenience in future with regard to new 
transactions, would there ? — The inconvenience arising 
from the change would be confined to transactions 
already entered into ; but I understood Mr. Villiers 
to ask me as to the coexistence of the two coins as 
coins ; that would lead to blunders at the counter 
among the cashiers, and persons counting coin 
rapidly. 

2040. Would you not have to issue a new bank 
note in the country to distinguish between the bank 
note which was payable in the old coin, and the 
bank note which was payable in the new coin ? — 
That had not occurred to me ; but I suppose it would 
be necessary. The true answer would be this, that 
the old bank note would continue to be payable in 
sovereigns. 

2041. As long as the old bank note remained out, 
it would be worth 1/. and 2d. of the new money, 
would it not ? — ^Yes. 

2042. It would not be desirable to continue that 
any longer, therefore you would require a new bank 
note, which should correspond to the new coin ? — ^Yes, 
quit^ so. 

2043. Therefore you would have two kinds of bank 
notes circulating together very nearly alike, as well ag 
two coins circulating together very nearly alike ?— 
Yes, of course, that would be a reason for calling in 
the old coins as quickly as possible. 

2044. And for calling in the old bank notes ? — ^Yes ; 
I was going to say and for calling in the old bank 
nqtes as quickly as possible too. 

2045. {Mr. Villiers,) You contemplate, I suppose, 
making this now coin a legal tender throughout all 
the states which are parties to the convention ? — ^Yes. 

2046. {Mr, Smith,) I think you said that the 
change from our present system to the adoption of the 
25-franc piece would be attended with very serious 
inconvenience ? — ^Yes. 

2047. Would not a change from the system existing 
ajnongst those nations who form the convention, com- 
prising about 100 millions of people, be also attended 
with great inconvenience ? — No doubt it would be 
attended with very great inconvenience. 

2048. Do you think that it is at all probable, seeing 
the inconvenience which would attend the change 
amongst so large a population, that they would make 
a change which would involve 'thek being obliged to 
adopt vulgar fractions instead of decimal fractions 
Tvliich they now have ? — ^I think that if you are 
supposing it to be admitted that a high gold unit is the 
best basis for a currency, we might trust to the course 
of argument and discussion in the present enlightened 
period of the world for obtaining the concurrence of 
all nations in that view. The inconvenience attending 
any change would be very great, and I may be per- 
mitted to say that I do not think the people of this 

O 



country would change the sovereign unless some 
great idea was put before them. I do not myself 
think that it would be possible to obtain a change in 
the sovereign merely for the sake of the convenience 
of travellers, or for any object which is not capable of 
being shown by argument to be of great value, and 
capable of being so shown, not only to persons who 
are likely to move about in foreign countries, but to 
persons resident here. 

2049. My question was not directed to what the 
people of this country might think, but to what the 
people of the countries comprised in the convention 
would think, and what views they would take of a 
change in their system ? — Of course they would at 
first be indisposed to it, but when they came to see 
that it was the natural language of large mercantile 
transactions, I think they would see the advantage 
of it. 

2050. You think that it only concerns those who 
have large mercantile transactions ? — I think that a 
coinage ought to be suitable to large mercantile trans- 
actions undoubtedly. 

2051. Does not the mass of every nation compose 
the working classes and the lower classes? — Yes, 
quite so. 

2052. Are not their transactions all in small sums ? 
—Yes. 

2053. Then they, at all events, would not be inte- 
rested in this system, the advantage of which is confined 
to large transactions ? — I do not suppose that to the 
working classes in any country it makes very much 
difference what the system is. 

2054. Does not it make a difference to them 
whether or not they have coins with a decimal 
division, and of the very same denomination they 
have been accustomed to ? — They should always have 
coins suitable to their purpose, that is to say, suitable 
to the values in which they have to deal, but I should 
apprehend that the decimal coinage was, with reference 
to the working classes themselves, a matter of very 
small importance ; perhaps to them the duodecimal 
system might have advant^es. 

2055-6. Are you aware that they have a decimal 
system of accounts in all the countries composing the 
convention, and that therefore vulgar fractions are 
unnecessary ? — With respect to the working classes, I 
do not know that that is of very great importance, 
because, having to calculate in their heads, and not 
by means of figures on paper, a decimal division is 
not so important to them. 

2057. Are not decimal fractions more easily cal- 
culated by the head than . vulgar fractions ? — Not 
than a duodecimal coinage. 

2058. Then do you recommend a duodecimal coin- 
age ? — No ; I recommend certainly a decimal coin- 
age. 

2059. Then if you recommend a decimal coinage, is 
it not more easy to calculate decimal fractions by the 
head than to calculate vulgar fractions by the head ? 
— When they are written down on paper, decimal 
fractious are more easy to calculate. 

2060. You were speaking of "by the head"?— 
Mentally I do not think there is much difference. 

2061. Do you think, then, that it is likely that those 
people will change from decimal to vulgar fractions ? 
— I doubt if vulgar fractions are necessary to the 
extent you suppose. 

2062. Are not vulgar fractions necessary in Eng- 
land now ? — No doubt, to some extent they are. 

2063. Is not there hardly a transaction in business 
for which vulgar fractions are not used in the cal- 
culation of prices ? — Yes ; no doubt that is the case. 

2064. Tdke the price of cotton ; do you not see it 
quoted in eighths — ^three eighths, five eighths, seven 
eighths, and so forth ? — Yes. 

2065. And are not the funds quoted in the same 
manner ? — ^Yes, but I do not think that there is any 
very great harm in that of itself. When calculations 
have to be made upon paper, then I have no doubt 
the decimal system is more advantageous, but I do 
not know that it is otherwise. 

4 



W, Bagehot, 
JEsq. 
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W. Bagehot, 2066. (Mr. Cave.) Wlien you say that you wish 

•^*** to see the same money of account adopted by all 

28 AOTiTlses countries, do you mean a single coin, a single repre- 

^ ' sentative of value, such as we have been talking 

about, or do you mean that all other countries should 

adopt the same component parts ? — I should like to 

see the same money of account adopted, which would 

involve necessarily that the principal component 

parts should be the same. Some subsidiary coins 

might be found necessary in one country which were 

not found necessary in another. 

2067- Do you think that it would be of advantage 
to obtain the same money of account with regard to 
the gold unit, without getting the subsidiary coins the 
same ? — That woidd be a secondary advantaji^e, no 
doubt. It would bo a considerable advantage, because 
it would lead to the adoption probably of uniformity 
in the subsidiary coins also. 

2068. Then you would be satisfied to adopt this 
proposed gold unit if it was made also the unit of" 
account ? — Yes, I should be satisfied with that as a 
preliminary measure. 

2069. (Baron Rothschild,) Do you think it would 
be possible even then for all countries to keep their 
accounts in the same manner, unless the weights and 
measures were also similar ? — I dare say it might lead 
ultimately to the weights and measures being made 
similar also. 

2070. The one is not possible without the other, is 
it ? — I should think it would be possible to do it with 
money only. The amount of convenience would be 
another question. 

2071. To get the advantage of it in commercial 
transactions it would be essential, would it not, to 
assimilate the weights and measures ? — Of course it 
would be very desirable that they should have some 
relation the one to the other, but I do not consider 
that it would be essential. 

2072. (Mr. Baring.) Am I right in understanding 
that your opinion is that, unless the new coin was 
made the common basis of accounts, the advantage of 
the introduction of the proposed 25-franc piece would 
not compensate for the difficulties and disadvantages 
which would result from the change ? — I think it 
would not ; but still I should be very sorry to see 
this country reject the proposition simply and not 
say that they would be ready to adopt it or to take 
steps to adopt it if it were made the money of account. 
I think it would be a matter of grave regret that this 
country, which has been forward in adopting the true 
principles of monetary policy in other matters, should 
appear to be behindhand in this, and should appear 
to obstruct what is the natural course of events. I 
should like to make a counter proposition for found- 
ing a universal international coinage upon true 
principles. 

2073. Would your idea be that we should make 
the adoption of this new coin as a money of account 
a sine qua non of our assent or not? — I think it 
should be made a sine qua non of our assent, leaving, 
as was suggested, the subsidiary coins to be settled 
afterwards. The gold unit should be made the 
superior unit of account and the money of account in 
that sense. 

2074. (Mr. Hankey,) Do you think that the fact 
of the proposal to diminish the gold in our sovereign 
by 2d. or thereabouts, by making it weigh one grain 
less than it did before, would be of sufficient impor- 
tance in the whole affidrs of the country to render it 
necessary for our Government to make a genei*al 
arrangement with respect to all transactions between 
debtor and creditor in this country ? — Yes ; I am afraid 
that it would. I think you could not have two sove- 
reigns together of different weights. 

2075. (The Governor of the Bank.) Do you not 
y consider that it would be absolutely necessaiy that 

/the same weight of fine gold should be paid to a 
person in future as was due to him before the altera- 
tion ? — I am not sure that that is necessary. It 
is possible that the Government might think it 
advantageous u> make a charge of seignorage, for 



example ; but subject to the question of seignorage I 
should think it quite essential. 

2076. But if a person is now entitled to a sovereign 
with 113 grains of fine gold in it, made without anj 
charge to him for making it, would he not be injured 
by receiving one containing 112 grains? — I am not 
prepared to say that he would, supposing that an 
equivalent charge of seignorage wei*e made. 

2077. With regard to future transactions, of 
course you might accommodate your transactions to 
whatever money you were to be paid in ; but with 
regard to the past, do you imagine that a person 
who is now entitled to a sovereign containing 113 
grains of gold would be paid equally by a sovereign 
containing 112 grains? — If the sovereign containing 
112 grains went as fiu* in the purchase of commodities 
he would be quite as well off. 

2078. Do you think it would go as far ? — I am not 
prepared to say what I would practically reconmiend ; 
that would involve many considerations ; but I can 
imagine a state of things in which, if a charge for 
seignorage was made, the new sovereign would go aa 
far as the old one. 

2079. Can you imagine it possible that the standard 
of value might be bushels of com ? — Yes ; I can 
imagine that. 

2080. If the bushel of corn in which a bank note 
was to be paid contained 60 lbs. of com, and the 
Government altered the bushel, and said that in 
future it should only contain 50 lbs., do you think 
that a person receiving the new bushel of 50 lbs. 
would be in the same position as when he received 
60 lbs. ? — Supposing that the new bushel of com 
went as far in the purchase of cloth and cotton he 
would be in the same position. 

2081. Do you suppose that it would purchase the 
same quantity of cloth or cotton ? — I can conceive 
cases in which it might. I assume that the bushel of 
corn used as a currency is authenticated to be a true 
bushel by the Government. 

2082. It might pay a debt equally in consequence 
of that authentication by the Government, but do 
you imagine that the smaller quantity of com would 
buy the same quantity of cloth ? — I only say " if it 
" did." 

2083. But do you think it would ? — I can conceive it 
possible, supposing the bushel of corn which was used 
as currency was authenticated in some way by the 
Government, just as our present currency is authen- 
ticated by a stamp. 

2084. Arc you aware that tithes are now estimated 
in bushels of com, and the value of these bushels of 
corn paid in money ? — Yes. 

2085. If the Government were to alter that law, 
and to say " a bushel of corn has been 60 lbs., hence- 
" forth it shall be 50 lbs., you shall receive the same 
" number of bushels and be paid by the value of the 
" bushel," do you think that you would receive the 
same sum as before ? — I think, if the bushel of com 
which was used as currency was so used because it 
was authenticated, in some way, to be of that quantity 
by the Government, and the Govei-nment began to make 
a charge for authenticating it, it is possible that the 
com might be of more value than it was before. I^ 
instead of having it authenticated gratis, you changed 
your policy, and began to charge for authentication, I ^ 
think that the new authenticated bushel might be of 
more value than 50 lbs. of com would have been 
formerly. 

2086. How would a person bo chcumstanced who 
was entitled to an old bushel, and was paid by a 
new bushel ? — If he got the same quantity of com- 
modities, the same quantity of cotton or cloth in 
exchange for it, he would suffer no disadvantage. 

2087. Do you think that the person who sold the 
cloth would like to take a smaller number of pounds 
of corn for it ? — I think what he would look to, would 
be the authentication by the Government stamp. 

2088. Would not the number of bushels of com in 
the country of that new weight be increased in 
number ?— ^-I think if a new charge for authentication 
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were made equivalent to the reduction in the intrinsic 
value of the com, its command, that is to say, its 
purchasing power, over other commodities might still 
be the same. 

2089. Where that law extended, it might be the 
same, but how would it be when you transacted 
business with any other country where that law did 
not prevail? — Wherever coin circulates only at its 
intrinsic value, as bollion, of course it would have no 
effect 

2090. There the man who held it would be a 
loser ? — ^Yes, he would be a loser, no doubt. 

2091. {Mr, VilUers,) There is no real value in the 
stamp of the Government, is there ? — It is merely as 
an authentication to the holder, of the metal he 



2092. He only values what he possesses according 
to what it will fetch, and the authority of the Govern- 
ment cannot give it a value in addition to its intrinsic 
value, can it ? — The cost of verification, I should say, 
was a part of the intrinsic value of a sovereign. 

2093. Why should not we have tokens of no 
intrinsic value, if the authority of the Government 
is sufficient to give a value to them ? — I did not say 
that it was sufficient I said that it was a necessary 
part of the value. The Government now verify 
gratuitously the amount of metal in a sovereign. If 
they made a charge for verifying it, I say it might be 
raised in value equivalent to the amount of the 
charge. 

2^4. Surely the worth of the standard of value, 
that is, of gold, as currency is, that it has a real 
value of its own ? — That is the reason why it was 
selected, no doubt 

2095. But its exchangeable value cannot be affected 
by any manipulation of the Government, can it ? — I 
should be disposed to think that if the Government 
made a charge of seignorage it would afiect the 
exchangeable value. 

2096. After it had been authenticated by the 
Grovemment, you might have the coin melted down, 
and it would not then have an exchangeable value 
greater than it really possessed as bullion, would it ? — 
It would not as bullion exchange for more, of course ; 
but when it possessed the stamp of authentication, I 
say it would possess a greater value equivalent to the 
charge made for that authentication. 

2097. You would compel somebody to take the 
coin because the Government required him to do so, 
or certified that he ought to take it? — ^No ; I should 
say that the authentication was something which the 
Grovemment were entitled to charge for if they chose. 

2098. {The Governor of the Bank.) Admittmg 
that the simple act of coinage adds to the value of the 
113 grains of gold, the person who is entitled to the 
113 grains of gold is also entitled, according to the 
present law, to the coinage, so that after the altera- 
tion he would have the coinage which he has now, 
but he would have 112 grains instead of 113 grains ; 
therefore, really the only difference would be the 
abstraction of one grain of gold ; would not that 
be the whole difference ? — I think diat if the Govern- 
ment made a charge of seignorage, there would bo 
fewer sovereigns coined, and on that ground they 
would have a greater exchangeable value. The 
persons who now bring bullion to be coined do so on 
account of some operation for which they obtain the 
ordinary rate of profit. If an additional charge were 
made^ they must be compensated in some way by the 
additional value of the sovereign. 

2099. But they have that already, the sovereign 
contains the seignorage already ? — ^1 should say that 
if a man brought bullion to the Mint to be coined in 
order that he might purchase cotton, he did so with a 
view to obtain a certain rate of profit. If a charge, 
say of a shilling, is made, that shilling must be com- 
pensated to him, and that can only be compensated to 
him by the sovereign being able to purchase more 
cotton. 

2100. Does it not exist already ? — ^The charge is 
not made now. 



2101. It is not paid by him, but it is paid by W, Bagekot, 
somebody ? — The charge is not niade to him; it does ^^' 
not come out of his pocket gs April 1868 

2102. Still there it is ; if the mere coining is worth , * 
anything he is in possession of that advantage, because 

it has been done for him at somebody's charge, it 
does not matter whose ? — ^If it is done gratuitously 
it does not affect the value I apprehend. Any 
process of manufacture which is not paid for out of 
the pocket of the capitalist does not affect the value 
of the article produced. 

2103. The imposition of a seignorage would make 
a difference to the person who paid for it, but it 
would not make a difference to the person who 
received the sovereign, would it ? — ^A part of the cost 
of production is now economised by the charity of 
the Government J£ the Government did any other 
process of manufacture gratuitously, I think it would 
lessen the value of the article so prc^uced. 

2104. {Mr. Villiers.) But in this case the Govern- 
ment claims a monopoly, does it not, of coinage, and 
every person requiring his bullion to be coined must 
send it to the Mint, and be at their mercy for getting 
the coin, and he loses the interest of his money 
during the time the Mint are coining it ; therefore 
it is not wholly gratuitous ? — That is equivalent to 
a slight charge of seignorage. I consider that in that 
manner the manufacture of sovereigns is not quite 
gratuitous, and that it is checked in the same manner 
though not to the same degree as it would be by a 
high charge of seignorage. 

2105. Have you taken into consideration that it 
would be necessary in order to carry out your scheme 
of a uniform coin circulating in what you tain the 
civilized states of the world, that they must all coin 
under the same circumstances because you propose to 
make the coin a legal tender in the different countries ? 
i— Yes, I propose to make the coin a legal tender in the 
countries of the Convention. 

2106. Then those coins must be all coined under 
the same circumstances, and not gratuitously in one 
state and subject to a charge in another ? — Yes, there 
must be a common system of coinage, no doubt ; that 
would be part of the arrangement 

2107. Have you considered whether that would 
be attended with a good deal of difficulty ? — Every- 
thing of the kind is attended with difficulty, but I 
consider that for a great object affecting the whole 
civilized world it would be possible to overcome that 
difficulty. If it would be possible to overcome the 
difficulty of a change in the coins circulating all over 
the various countries, I think the manufacture of the 
coin is a smaller difficulty, which might be easily 
conquered. 

2103. You do not consider that that inconvenience . 
would be so great as to render your scheme im 
practicable ? — lij no means. I think it certainlj 
would not. 

2109. You have taken into consideration, for 
instance, that the wear and tear of the coin might be 
much greater in one country than in another, and 
that the one country might compel the other to take 
the coin so worn ? — I should doubt if the wear and 
tear of coins was niuch greater as a fact in one countiy 
than in another. 

2110. {The Governor of the Bank.) I believe that 
in Paris a person who wishes to have his gold coined 
pays for it ? — ^Yes. 

2111. But in England he does not ?— No. 

2112. Do you think that the same weight of fine 
gold is more valuable in Paris than it is in London ? 
— ^I think to the extent of ihe charge of seignorage 
there would be likely to be fewer coins m^e, and 
therefore those coins would be more valuable. 

2113. {Mr. Baring.) Do I rightly understand you 
to say that supposing I owed you a certain sum of 
money, payable in coins of a specified weight of gold, 
if I offered you coins containing much less gold you 
would be equally satisfied with them, provided they 
were a legal tender? — ^I should certainly not bo 
satisfied unless they went equally fai* in the purchase 
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of commoditieB. If the new coin would buy as many 
things as the old I consider that I ought to be 
satisfied. 

2114. To what extent do you think you can reduce 
the amount of gold in the sovereign to make it ex- 
changeable for an equal amount of commodities with 
the present sovereign ? — ^I am not prepared to say 
that I should recommend a seignorage b^g charged. 
I only mentioned the subject in relation to a question 
which was asked me before. I am not prepared to 
say exactly whether I think Hiere ought to be a 
seignorage or not upon the one uniform coin which I 
propose to establish. I do not think the subject has 
yet arrived at that stage. 

2115. {Mr. Hankey.) Do I rightly understand 
that when you stated that if there were a seignorage 
or charge for coinage the value of the coin need not 
necessarily be diminished, you meant that so long as 
an individual c»uld not obtain sovereigns without 
paying the charge for seignorage he would never 
apply to have sovereigns unless he thought it was 
worth his while to pay that amount for it, and unless 
he thought that he would get in exchange for the 
gold that he took to the Mint that which would be a 
full equivalent in value ? I mean that supposing he 
could not obtain a sovereign without paying, I will 
assume, 6#/. for it, he would never take gold to the 
Mint to be coined and lose 6d. on every sovereign, 
unless he thought that that which he obtained in 
return would secure for him an equal amount of goods, 
would not that be so ? — Yes, quite so. 

2116. That is your idea of the matter ? — Yes, that 
is my idea^ 

2117. And whether it related to com or gold, it 
would be the same thing as a matter of principle ? — 
It is a matter of principle entirely. 

2118. With regard to the com which the Grovemor 
of the Bank alluded to, if a person could not make use 
of the bushel of 50 lbs. for paying his debt without 
taking it to some Govemlnent office where it would be 
weighed and certified, which would cost him the 
value of the other 10 lbs. Which were alluded to, he 
would in the end, when he got that com so weighed 
and certified, be able to pay it away at the same value 
as the 60 lbs. had before ; Hiat is your general idea, is 
it not ? — Yes, that is the general ide^s supposing the 
details to be properly arr^ged. 

2119. So that, whether it was com or whether it 
was gold, the same principle would apply, that so long 
as the Government forbid the circulation of any coin 
unless it bears their stamp, and make a charge for 
that stamp, individuals would not apply to have their 
gold so coined, unless they thought it advantageous 
to them to do so ? — Quite so. 

2120. And they would never apply for an amount 
beyond what was likely to be wanted in the country in 
which they lived ? — Unless it was likely to yield a 
profit to themselves, I should put it. 

2121. They would never apply to such an extent 
as wt>uld be likely to interfere with the exportable 
value of the coin ?— -I do not know whether I should 
be prepared to go as far as that I am not sure about 
that. I should say that if the Government made a 
charge the coin would be so much more valuable 
within the country than the bullion. 

2122. {The Governor of the Bank,) Supposing 
this alteration in the sovereign was made, the old 
sovereign and the new would continue to circulate for 
some little while, would they not ? — Yes. 

2123. And you consider that the new sovereign 
containing 112 grains of gold would be as valuable as 
the one contiuning 113 grains, because some new 
person had paid for coining Ihe smaller one ? — I 
consider that when the old sovereigns were called in 
it certainly would be so. 

2124. Before they were called in do you think that 
the two sovereigns would be of the same value because 
some new person had paid for coining the new sove- 
reign ? — ^No ; I do not consider that the value of the 
new coinage would come into operation until the quan- 
tity had been redaoed. 



2125. {Mr. Hankey.) Supposing that a new coin- 
age took place, and that the old still remained in 
existence, would not that be a merely temporary state 
of things, lasting only until the old coins were all mdted 
and exported ? — It would be entirely temporary. 

2126. It would be impossible to have two coins 
circulating in this country for buying and exchanging 
the same amount of goods, one containing a lesser 
quantity of gold than the other, would it not ? — ^Per- 
fectly impossible. 

2127. Then would not the result naturally be ^tfaat 
all the old coin would be melted down and exported 
in the shape of bullion ? — I should try to call in all the 
old coin as soon as possible, and to have as slight an 
interval as was practicable. 

2128. Would anybody receive in exchange for an 
old coin of 113 grains a coin of 112 grains if he 
could sell the coin of 113 grains elsewhere, and get a 
greater amount of value for it ? — ^No, certainly not ; 
but it will be observed that I did not make the charge of 
seignorage a necessary part of the international coinage 
scheme which I proposed. I merely said, in answer 
to one of the questions which the Gt)vemor of the 
Bank, I think, direw out, that it was conceivable that 
such a charge might be made with the efifect I stated. 

2129. {The Governor of the Bank.) But will the 
fact of the charge being paid by one person increase 
the value of the coin more than its being paid by 
another ? — The critical point to my mind is whether 
it comes out of the pocket of the capitalist who owns 
the bullion, or not. If he has to pay for it, I think it 
increases the value of the sovereign. 

2130. Would it make any difference to you who 
coined it and who paid for the coining of it when you 
received the money ? — No, but I should not be so 
ready to have bullion coined if I had to pay for it ; 
therefore I should not have so much bullion coined, 
and therefore the coin would be of greater value. 

2131. {Mr. Villiers.) Did I rightly understand you 
to say that two coins of different value could iiot cir- 
culate in the same country ? As the question was put 
to you, I think it was whether it was possible for two 
gold coins nearly of the same value to circulate at 
one time^? — I understoodjthe question put by Mr. Han- 
key to me to be upon the supposition that the 
two coins were both to be legal tender to the same 
amount. 

2132. {The Governor of the Bank.) Is there any 
limit to the charge you might make for coinage 
without depreciating the value of the coin ? — ^Of 
course there is the great practical difficulty, that you 
would promote coinage by individuals if the charge 
was too high. But I suppose there is no limit to the 
mere theoretical charge which you might make if you 
limited the quantity sufficiently. You might make a 
piece of gold circulate far beyond its intrinsic value, 
just like a bank note, if you limited the quantity. 

2133. {Mr. Baring.) It would be a token merely 
in that case ? — ^Yes ; it would be just like a green- 
back. Of course I do not say that that would be 
advisable. 

2134. (Chairman.) How would you limit the 
quantity ? — ^As the quantity of green-backs is limited, 
tiiat is to say, by the volition of the Govenmient. 

2135. (irfr. Villiers.) And by the public faith in its 
honesty ? — Yes. 

2136. {Chairman.) Do you consider that it is 
expedient for a government to give a theoretical 
value to its currency ? — Certainly not. No policy 
could be more inexpe<fient than that of raising either 
gold or pi4>er to a theoretical value in that way. I 
am only saying that it is possible. 

2137. B^ any rule ever been discovered which 
answers the purpose of maintaining the value of the 
currency in the same way as the power of melting and 
exporting coin does in this country ? — Certainly not. 

2138. When coin is melted or exported, can you 
say that at that time it is more valuable than the 
bullion it contains ? — I should say that in Uiis country 
the coin would certainly go further in the purchase 
of commodities than the bullion. 
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2139. When a person finds it to be worth his 
while to export coin, can it be said that it js more 
valuable in his hands than the bullion, since its 
▼alue when exported is only that of bullion ? — Cer- 
tainly not. 

2140. The coin is then exactly of the same value 
as the bullion because it only counts as bullion, when 
it is sent abroad ? — Yes. 

2141. If the process of melting down the coin now 
be resorted to, does not it follow that the holder of the 
coin thinks it worth his while to incur the expense of 
melting the coin, whatever that expense may be, in 
order to convert it into the shape of bullion ? — Yes. 

2142. Can it then be said that the coin is more valu- 
able than bullion ? — ^It would be less valuable for 
that purpose, I should say, because he has to go to 
the expense of melting it. 

2143. (The AstroTiomer Royal.) Your transactions 
with foreign countries are subject to an exdhiange. 
Supposing the proposed alteration to be made in our 
coin of account, so that that which is now 1/. should 
be reduced by 2rf., corresponding exactly to the 25- 
franc piece in France, your transactions with France 
would still be subject to fluctuations in the exchanges, 
would they not ? — Quite so. 

2144. And the computation would be very much 
the same as it is now, I presume ?— The computation 
would take place in an identical money instead of in 
different moneys. 

2145. Still there would be a computation depending 
upon the state of the exchanges for every transaction, 
would there not ? — I should like to put it in this way, 
that the purchasing power of gold in different countries 

J is one thing, and the mode of transmittmg money to 
those countries is another. The exchange, I suppose, 
is the mode in which the precious metals are trans- 
mitted from one country to another. The simplest 
way is by sending the money itself ; but very com- 
monly a cheaper way is by purchasing a bill. That 
is merely a mode of transmission, and that mode of 
transmission would not be simplified by any change 
in the unit, though the calculation would of course 
be simplified. , 

2146. Did I rightly understand you to say that m 
the event of our proposing to adopt the sovereign 
diminished by 2d. it should be expected that the 
French Grovemment should adopt the 25-franc piece 
as their standard and principal coin? — ^As their 
principal unit of account, and I should hope the 
American Government also. 

2147. You do not propose that the French Govern- 
ment should proceed any further in the modification 
of their coins of account, as, for instance, that the 25 
francs should be divided into 100 parts ?— I should 
hope that that would follow. I .should look forward 
to that I think, if the unit of account was settled, 
that would necessarily follow ; and if I did not think 
that it would necessarily follow, I should not be pre- 
pared to go further, because the unit of account is in 
my mind the primary matter, and everythmg else is 
secondary to it. . >, . , 

2148. Still, although the unit of account is the 
primary matter, do you not attach considerable 
importance to a uniformity of the subdivisions? — 
Almost the same importance. I think the language 
of value should be as much as possible universal, and 
if you obtain a uniform unit you would soon obtain 
uniform subdivisions, I think. 

2149. (Mr. Villiers.) You mean the language of 
measures of value ? — Yes. , ^ , 

2150. (The Astronomer Roy al.) uoes the bank you 
are connected with issue notes ?— Yes. 

2151. Would any inconvenience be produced 
with regard to the issue of notes and the stamps 
which are re-issuable, I believe, in your banking 
transactions, from any change of this kind ?— I have 
not considered the question with respect to the paper 
currency very minutely. I should suppose if the 
ehange were made that, as the Grovemor of the Bank 
su^yKested just now, you would have to distinguish 
between the notes that were payable in the old coin 
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and those that were payable in the new. You would 
therefore have to issue a new note for the new coin. 

2151a. I was askine simply with regard to this a i a 
circumstance, you would require new stamps upon the ^^ P ^ 
notes, would you not ? — No ; wo compound for the 
stamps, so that the expense would be merely so much 
more paper. 

2152. (The Governor of the Bank.) You stated 
that you thought that the advantage of a similai' coin 
would not in itself be a sufficient inducement to 
make the proposed change unless you had a greater 
assimilation of the moneys of account ? — Yes ; unless 
it was with a view to that. 

2153. Have you heard that some gentlemen who 
are interested in the manu£ftcturing trade consider 
the want of such an assimilation a very serious 
difficulty in the development of their trade with 
foreign countries ? — The gentlemen with whom I have 
conversed upon the subject do not appear to me 
to distinguish always between identity of money of 
account and identity of coin. I think what they 
really wuit is an identity of money of account. My 
belief is that they do not always keep the two 
ideas apart. 

2154. You have heard that they do attribute great 
importance to the difficulties arising from the present 
want of assimilation of coinage ? — ^Yes. 

2155. Do you think that they magnify those diffi- 
culties more than they deserve, or that there is really 
good foundation for their apprehensions ? — ^I cannot 
imagine that a person regularly engaged in a trade 
would be deterred by any such difficulties from 
opening up that trade. But I think that a uniformity 
of moneys of account would] lead to larger transac- 
tions than there will be with two moneys of account. 

2156. Those gentlemen think that the change now 
proposed would tend very much to the extension of 
our transactions with foreign countries. What is 
your opinion upon that ? — ^I think that any simplifi- 
cation would tend in that direction. But I do not 
think that a simplification of coin as opposed to 
money of account would make much difference in 
real trade because the invoices would still be made 
out in different monies. 

2157. Do you think it is so desirable to change 
our coinage unless it extends beyond the assimilation 
of one coin ? — ^I cannot think that anything but the 
money of account is of primary importance for com- 
merce. I think the rest is a mere matter of the 
convenience of travellers. I hnagine it is the 
money in which the invoices are made out, and in 
which the transactions really take place, that regu- 
lates the commercial importance of the step. 

2158. Of course the exchanges would be in some 
degree simplified, but not entirely ? — The computation 

of the exchanges would be essentially simplified, but ^ 

nothing more. 

2159. (Mr. Smith.) Is what you mean by a uni- 
formity of money of account that the same expression 
of money, say in the price of com, would be under- 
stood in Russia, America, France, and all over the 
world? — ^Yes, that is what I mean. Any person 
reading a newspaper from any country should see the 
same figures and have an instant feeling in his mind 
of what they meant. 

2160. Mere identity of coinage would not effect 
that, would it ? — ^A mere identity of coinage would 
not effect that 

2161. Do I rightly understiind you to say that you 
would propose to the nations of the world to adopt 
the 25-franc piece as the unit of gold ? — ^Yes, on the 
ground that that is now popular on the continent ; 
not from any particular partiality for that coin. 

2162. And did I rightly understand you to say 
that unless they acceded to that you did not think 
it would be worth while for this country to make the 
change ? — ^Yes, quite so. 

2163. You are aware that there were 20 nations 
assembled by their representatives in Paris last year 
to consider this question, and that there was a pro- 
position tbat they should be called together again, 
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Supposing they were called together again, and were 
to gay, " We will not adopt this 25-franc piece as the 
" unit of gold, hut we will adopt the lO-franc piece, 
** which will secure the object which we all wish to 
" secure, namely, a uniformity of the money of 
'' account in all countries," would you refuse to adopt 
that? — No, I think I would not refuse it, but I 
would try to get the 25-franc piece adopted. 

2164-5. You would not say that you would refuse 
it ? — No, I would struggle for the 2a- franc piece on 
account of its being a higher unit ot value. I might 
ajccept the 10-franc piece at last if J could not get the 
25-franc piece, but I should not be inclined to tell 
foreign countries that I would accept the 10-franc 
piece, because then of course the negotiation as to 
the 25-franc piece would be at an end. 

2166. Would not the advantage of securing a 
uniform money of account all over the world counter- 
balance all minor objections in your view ? — A 
monetary system based upon the 10-franc piece would 
of course be different from its being based upon the 
iranc. I consider that the franc is too low a unit. 
I should struggle hard for the 25-franc piece, I own. 

2167. You would not give up so great an object 
for the sake of having the 25-nranc piece instead of 
the 10-franc piece ? — ^No, I would not give it up, but 



I should be reluctant to take the lO-fiunc piece. I 
should try for the best coin I could get. I know I 
am proposing what is Utopian, but still I most saj 
that I think if this country was forward in the 
matter, and proposed great principles, they might be 
carried out in time. It may take a long time first ; 
stiil in our time great things have been done, and 
this may be done too. 

2168. {Mr. Villiers.) What is the value of a dollar, 
is it exactly five francs ? — Not exactly I believe, but 
I am not practically conversant with dollars. 

2169. Is there any coin now circulating in gold in 
America which corresponds with the sovereign <^ 
the napoleon ? — There is nothing I think exactly 
corresponding, but I am not practically convensant 
with American currency. 

2170. You do not know what half an eagle b ? — ^I 
should not like to give evidence befoi*e the Ckun- 
mission upon that subject. 

2171. The state of the currency in the different 
countries referred to would require rearrangement in 
each, would it not ? — ^Yes. 

2172. With the same inconveniences in each which 
you have shadowed out in this country ? — Yes, with 
the same inconveniences in each country, which are 
very great. 



The witness withdrew. 
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2173. {Chairman.) I believe you are the Presi- 
dent of the Institute of Actuaries ? — ^I am. 

2174. Have you turned your attention to the sub- 
ject into which we are inquiring, the possibility and 
advisability of establishing a system of international 
coinage? — ^I have directed my attention for many 
years to that subject I have been a member of the 
International Decimal Association for many years, 
and it has formed one of the subjects of debate at 
different times in that society. 

2175. Have you formed an opinion yourself on the 
subject ? — I have, a very decided opinion. 

2176. Will you state what that opinion is? — My 
opinion is that there should bo an international 
coinage, that one unit should be taken by all nations, 
and that the advantages thereby secured will be 
greater than by having many systems of different 
unitsTor different nations. I think that one unit should 
be agreed to by all nations. 

2177. That of course would require the previous 
consent of all the great commercial nations ? — Just 
so. 

2178. Has your attention been called to the pro- 
ceedings of what is commonly called the Diplomatic 
Conference that sat at Paris in the course of last 
summer upon the subject of international coinage ? — 
Yes, I have read the report of it. 

2179. Have you considered the proposal which 
was made there of introducing an international 
coin or coins which should be multiples of the 5« 
franc piece ? — ^T have. 

2180. What is your opinion on that proposal ? — I 
consider that the multiples of the 5 francs would 
bring in so many different systems that, considering 
the inconveniences of the change would be so great, it 
would be scarcely worth having. 

2181. Do you attach any value to the proposal of 
having one international coin of the value of 25 
francs struck in all nations ? — ^No ; I attach a value to 
having one uniform coin of 10 francs as a unit of 
value. 

2182. Will you state why? — ^In the first place the 
coin which would be used throughout the conuner- 
cial world would then represent the same figures of 
account as are now used by the nations whojhave joined 
the Convention of 1865, that is to say, France, Italy, 
Switzerland, Belgium, and since then Greece, the 
Pupal States, and Austria. 

2183. Has not Austria agreed to strike a 25-franc 



piece ? — She has agreed to strike a 25-franc piece, 
but she has not agreed to make a unit of it. 

2184. {The Governor of the Bank.) Have thcj 
agreed^ to make the 10-franc piece the unit? — ^No, 
the fiorin made equal to 2j^francs. 

2185. {Mr. Hankey.) Who have agreed to that ? 

Austria has. 

2186. {The Governor of the Bank.) But have the 
other nations you have mentioned agreed to make the 
10-franc piece their unit? — They tf^e a single franc, 
and to take ten times that would be using the same 
figures in all commercial language; it would be 
merely a difference in the position of the decimal 
point. 

2187. {Chairman.) So far as they agreed upon any 
unit, was not that unit the 5-franc piece ?— Not as 
regards those nations who joined the Convention of 
1865. They do not profess to alter their unit, which 
is the single franc. They profess to coin a 5-franc 
piece as the smallest unit of gold, but not to make it 
their unit of account. 

2188. {The Governor of the Bank.) I thought you 
stated that you preferred the 10-franc piece because 
you would have the same unit as the other nations 
have agreed to ? — because it represents the same 
figui*es ; the same figures would be used in idl com- 
mercial transactions with the decimal point removed 
one place. The same figures would be used by 
nations using either the 1 franc or the 10 francs. 

2189. But it would not be the same unit ? — That 
is a matter of no consequence. 

2190. {Chainnan.) Would you recommend then 
our striking a piece of 10 francs as the unit of account 
in England r — ^Decidedly. 

2191. {The Governor of the Bank.) Then you 
would have to make a calculation, if their unit was 
one-tenth of ours, would you not ? — ^No calculation 
would be required; the amount would be evident 
upon the face of the figures. 

2192. You must make a calculation in your own 
mind ? — The one-tenth would require no calculation. 

2193. You must reduce it? — ^It is done by in- 
spection. If you see one set of figures which is ten 
times the other, the mere removal of the decimal point 
gives you the result. 

2194. Supposing that you do not see them, and 
that it is in your mind only ? — ^Even then you have 
no difficulty with ten times the amount ; it requires no 
calculation. 

2195. {Baron Rothschild.) What amount of Eng- 
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lish money would the lO-franc piece represent ? — ^An 
8*. piece. The advantage of this lO-franc piece is 
that all nations have agreed to a gold coin, and I 
consider that the smallest unit which could be re- 
presented in a gold coin is the 10-franc piece if it is 
to be in metric figures, that is, to bo in the figures of 
those nations who use the franc. 

2196. {The Governor of the Bank.) It would be 
better than having very different coins or very 
different eystems of calculation ; but surely it would 
not be so good as having precisely similar ones ? — It 
would not 1^ as good certainly, but to have the single 
franc as the unit would be impossible if it was to be 
in gold. The single franc would be too small a unit. 
The 5 francs I consider too small a unit, and 5 francs 
has not the advantage of being represented by the 
same figures as the nations of the Convention now use, 
but the 10 francs has. 

2197. {Chairman,) So far as this country goes, 
your recommendation would be to give up the pound 
and sovereign, and to strike a new coin of the value 
of 8*., which should be the unit of account and 
currency ? — Just so. 

2198. Do you think that the country is prepared 
for so violent a change as that ? — I should be willing 
in the first instance to introduce it as a token till the 
public were accustomed to it, with permission to use 
it in any accounts or ti*ansactions any one pleased. 
It should be divided decimally ; it should be divided 
into 100 pence. 

2199. Would it not be very inconvenient to have 
two systems going on at the same time, one based 
upon the 8^. and the other based on the 1 1, unit ? — ^It 
would be impossible to make any change in the unit 
without having the two systems at the same time at 
first. 

2200. {Mr, Villiers.) But you calculate upon the 
old one ceasing ?— Yes, certainly, in course of time. 

2201. You calculate upon there being such a great 
convenience in using the new coin that before very 
long all transactions would take place and all accounts 
would be kept in it ? — ^Yes ; but until the public were 
accustomed to the use of this 10-franc piece as a 
circulating coin, its use should be entirely optional, 
or it should be used as a token ; that is to say, it 
should pass in the same way as silver does, for a 
tender under a certain amount. 

2202. {Chairman,) Would you strike a gold coin 
of the value of ^ths of the sovereign ? — ^I would ; it 
would be very nearly that. 

2203. Would you make it a coin possessing intrinsic 
value as the sovereign does, or would you make it 
merely a base coin or a token ? — ^I would make it only 
a token in the first instance. 

2204. Then you would not strike it of the value of 
^ths of a sovereign ? — ^No ; I would strike it of the 
value of 10 francs. The difference between that and 
8«. would be proportioned to the 2d, on the 25 francs. 
It would be precisely the same thing, only with a 
different unit, as the proposition to make the present 
sovereign only worth 25 francs. 

2205. {Mr, Villiers,) Therefore your reasoning in 
that respect would apply to the 25-franc piece just 
as it does to the 10-franc piece ? — ^Yes, but the ad- 
vantage of the 10-franc piece is that we have 
70,000,000 of people already using it as their unit 
without any change of figures. 

2206. {TJie Governor of the Bank,) Do you think 
that it would be as convenient to have gold coins of 
about 8«. in value as to have them of 20*. in value 
for ordinary use? — The 10-franc piece would take 
the place of the half-sovereign. You could strike 
other coins as well as the 10-franc piece if you liked. 

2207. I suppose you would have a lai^er coin 
representing 2 or 2^ or 3 of those 10-fi^nc pieces ? — 
Eventually I should have a 20-franc piece and a 50- 
franc piece. The napoleon would eventually pass 
current all over the different countries of the 
convention, including England ; and the 50-franc piece 
would be the double eagle of America. 

2208. {Mr. Cave.) Y'ou propose to make an offer 
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account ? — Yes, I should propose that a new conference — : — 

should be called to rediscuss the question whether, 28 ApnllS68. 

instead of fixing a unit of 5 francs and multiples of 

it, all nations should not agree to one single unit of 

10 francs. As every nation must make a change, it 

would be just as convenient that they should make 

the change at once to 10 francs aa to make a change 

to 5 francs and multiples of it, and then to have 

different systems after all. 

2209. You would propose the adoption of the 10- 
franc piece, not only as a coin, but as the money of 
account ? — ^Yes, both as a coin and as the money of 
account. 

2210. Then the French would have to leave off" 
keeping their accounts in francs and the Americans 
would have to leave off* keeping their accounts in 
dollars? — The French would not have to leave off 
anything ; precisely the same figures as they use now 
would be used with the 10-franc unit. The Americans 
would have to change their dollar, and I believe that 
they are prepared to do it if England will take the 
lead. At all the conferences at which the Americans 
have been represented they have agreed that if 
England would take the lead in this matter they would 
follow. 

2211. But there is some difference, is not there, 
between the 10 francs and the single franc as the 
money of account as far as the easy understanding 
of accounts goes? — ^Not the least. Any one who 
understands decimals will read off 10 or 100 times 
an amount as easily as the amount itself. 

2212. {Chairman.) Is not the only alteration that 
is needed a change in the position of the decimal 
point ?T— Yes. 

2213. {Mr. Smith.) Instead of saying 2,500 francs 
you would say 250 ducats, would you not?— You would 
say 250 ducats, if you called the 10-franc piece a 
ducat. 

2214. {The Governor of the Bank,) Supposing 
that these countries agreed to have a common unit, 
why do you consider that 10 francs is the best of 
them all?— Because we could not ask the other 
nations who have effected a change to the fi*anc with 
a decimal subdivision to make another change. If 
we were now, for the first time^ cbnstituting a new 
system for all the world, I should go in for a 10 
grammes weight of pure gold, without any alloy, 
which I believe in theory would be the strict and 
proper weight to represent the unit of value. 

2215. {Mr. SmUh,) Is that M. Chevalier's 
suggestion ? — Yes, that is nearly M. Chevalier's view. 
He recommends 10 or 5 grammes of gold ^ fine. 
Mine I believe to be in theory the best of all ; but in order 
to accomplish that result we must have all the nations 
who have already joined the convention, as well as 
those who have not yet joined it, recoining the whole 
of their coinage. That is impracticable, and I wish 
as a practical man to propose something which with 
the least trouble would bring us into direct connection 
with the people having the franc as their unit, because 
they are 70,000,000 and upwards in number. 

2216. {Mr. Villiers.) 1 think you exclude the 
United States in your statement of the countries ? 
— ^Yes, I exclude them as not using the franc. Their 
dollar is not equal to 5 francs now ; they would have 
to make a change, to make their dollar equal to 5 
francs, in the same way as we should have to make 
a change in order to make our sovereign equal to 25 
francs. All nations except the French, and the 
countries which have already joined them, would 
have to make a change. Therefore I say that, if the 
change is to be made, the one which would tend to 
the greatest results, with only the same amount of 
labour and trouble as any other, should be adopted, 
and that is the 10-franc unit. 

2217. It would be attended with the greatest 
amount of inconvenience to the two greatest com- 
mercial countries in the world, would it not ? — ^It 
would not be attended with a greater amount of in- 
convenience than altering the present sovereign or 
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— — 2218. (Chairman.) Your meaning is that there 

would be no more inconvenience in adopting the 8*. 
or the 10-franc piece than in changing the sovereign 
to the value of 25 francs ? — The inconvenience would 
be just the same, but the beneficial results would be 
enormously greater. No further change would then 
be necessary, because all nations would then be using 
a unit with the same figures of account and represented 
by the same gold coins. 

2219. (Mr, Villiers.) But you propose a higher 
unit to suit the convenience of other states, whereas 
in England and the United States we have a higher 
unit, and we should be adopting a lower one ? — No ; 
England is the only country which would have to 
lower the unit. We should lower our unit from a 
sovereign to a 10-franc piece. 

2220. The Americans would raise their unit from 
one dollar to two ? — ^Yes; but I should like to explain 
that I think that one great advantage of this change 
is that it would be capable of being carried one step 
further decimally for large transactions. I would 
give a name to the 100 francs, and call it the unit 
for large transactions. There has of late been a great 
increase in commerce, and in financial matters gene* 
rally, and England is more prepared to take a higher 
unit than a lower one. But for small ti'ansactions 
the 10-franc unit would be as -convenient as the sove- 
reign is now. 

2221. If you adopted a unit of 100 francs, the 
calculation would be effected by simply altering the 
position of the decimal point ? — Yes. The next high- 
est step would be equal to four times our present unit, 
which would be a very great convenience for the 
commercial and financial transactions of the country, 
which have greatly inci-eased in the last few years, 
since free trade was established. I should call it a 
" Boyal " or an " Imperial " in order to give a definite 
name to it. I mention that in order to show that 
there would be a common name used in ordinary par- 
lance for this large unit for large transactions. 

2222. ( Chairman,) Have you considered the incon- 
venience to which this country would be subjected by 
effecting a change of that kind ? — We cannot intro- 
duce any great benefits without some inconvenience 
in the first instance. I have considered the incon- 
venience which would be caused by it. The change 
would be made once for all, and when it had been 
made no further change or disarrangement would be 
required. 

2223. Do you think that there would be any great 
difficulty in making the change? — ^None at all. I 
mean that the difficulty would be mostly in entering 
things in books during the time whilst the two sys- 
tems were in existence at the same time. AH the 
moneys in existence could be used for the new unit. 
All the silver coins, and the copper coins, and the 
gold coins are transferable into the other unit, if you 
agree to allow a certain amount for the value of the 
sovereign. 

2224. Must there not in point of fact be what is 
called a tariff of conversion for the old coins into the 
new denominations ? — I agree with Colonel Smith's 
view upon that point. I think it is unnecessary to 
make a tariff. I have known Colonel Smith for many 
yeiu*s, and I believe him to be a man of very superior 
mind ; 1 have talked with him a great deal upon this 
subject, and I feel convinced that as we in England 
should be for the first time charging a seignorage for 
coining gold pieces, that would reaUy save the neces- 
sity of a tarifil Supposing that the cost of coining 
was just the. 2d. by which we wish to reduce the 
present sovereign in order to bring it down to 25 
francs, Colonel Smith contends — and I am satisfied <m 
thinking it over that that must be the true view of 
ihe case — that if the Government charged that 2d. for 
the coinage, the new piece which was issued of a 
lighter weight would in this country be equivalent to 
the coin of the old weight* 



2225. (Mr. Villiers.) In this country ?— Yes, in 
this country. 

2226. (Chairman.) Supposing it were so in tiiis 
country, would it not also be of the same equivaLeat 
value in all the countries which were parties to the 
arrangement ? — ^No, because it would only contain a 
smaller quantity of gold, making it exactly equivalent 
to 25 francs. Whereas the present English sovereign 
contains the value of 25 francs and 2(2., the new one 
would be just equivalent to 25 francs. 

2227. Do I rightly understand you to say that a 
seignorage raises the value of the bullion to the extent 
of the seignorage in the country where the coin <ar- 
culates by law ? — ^Yes. 

2228. If that be so with regard to an English coin 
in England, would it not be the case with regard to 
all coins of similar value coined in any of the coun- 
tries parties to the Convention ; that is, would not a 
two-dollar piece in America, if its value was raised 
by a seignoi'age, be of the same value in England as 
your new coin, the 10-franc piece, in France? — ^I 
have looked into the figures which Colonel Smith 
gave, and it is upon them that I base the notion that 
other countries already charge a seignorage equivalent 
to what we should be called upon to charge. Colonel 
Smith made out that one with another they charge 
one per cent., and this 2cL in the pound is very nearly 
one per cent. ; it is about 16^. Sd. per cent. That is 
just about the seignorage which is now practically 
charged in countries where they coin a 25-franc 
piece. 

2229. If all countries put the same quantity of fine 
gold into this new unit, and charged the same seig- 
norage, would not those coins be of the same value 
in all the countries parties to the arrangement ? — ^It 
is intended that they should. It would be the siune 
with regard to the 25 francs and the 10 francs. 
The same principle would apply to either. I merely 
took the sovereign because I thought that that being 
our unit it would be better understood. Whatever 
you charge for pure coining is added to the value of 
the coin. If the nations who have now a coin of 25 
francs have been charging a seignorage hitherto, and 
we chaise it for the future, both will be put upon the 
same footing. The old sovereign will be available 
for its present value, and the new sovereign also, 
because it would require the same weight of gold to 
make it. Hie same weight of gold as is now required 
to make the old sovereign would be required to make 
the new one, but the Grovemment would take out o€ 
that weight of gold a certain quantity to pay the ex- 
pense of coining, which they do not now. 

2230. The new sovereign when issued would not 
be of the same weight as the old one ? — ^No ; but it 
would be of the same value, because the same amount 
of gold would be required to make it as would be 
required to make the old one. 

2231. (The Governor of the Bank.) Would you 
carry that principle to the same extent that Colonel 
Smith does, and say that you might make a half-sove- 
reign equal to a sovereign by merely imposing a 
seignorage ? — With the limitations he makes I think 
it would be possible, but I do not carry it to that 
extent. I proposed that the chaise should merely be 
the cost of coining. 

2232. And supposing that afW the alteration you 
found that one of the old sovereigns contained 1 13 
grains of gold, and that one of the new ones contained 
112 grains, should you say that they were both 
exactly alike in value ? — They would be of equal 
value in this country. 

2233. Which would you like best to have yourself? 
— ^It would be a matter of perfect indifference if one 
possessed the same value as the other. 

2234. Putting that aside for the moment, if a man 
offered you a thousand sov^eigns containing 112 
grains, or a thousand sovereigns containing 113 
grains, which would you prefer ? — ^I cannot see why I 
should prefer one to the other if both were of the 
same value and would purchase the sune amount of 
commodities, 
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2235. Do you consider that they would do so ? — ^I 
think they would, otherwise it would not be just to 
make the new sovereign ; it would be debasing the 
coinage. 

2236. Whether it was just or uiyust, you think it 
"would be the same thing in every way ? — They would 
be of precisely the same value, but if the sovereigns 
went abroad the old sovereign would be the more 
valuable in consequence of its weight. 

2237. Are they not in the habit of going abroad ? 
— Only as representing that weight of gold. 

2238. Would not a person who wanted to send it 
abroad give smaller measure for a sovereign weighing 
112 grains than for one weighing 113 grains? — I 
think he would purchase bullion, which is a more 
convenient way of sending gold abroad. The bullion, 
of course, must be purchased at the price which was 
originally paid for the sovereigns. 

2239. By whom ?— By the Bank. 

2240. Supposing that they had not got any bul- 
lion ? — Then they must melt down sovereigns. 

2241. That would involve a loss upon each sove- 
reign, would it not? — ^Yes, that is true ; but then 
you would have the one per cent, which had been 
taken against them when they were coined. 

2242. Supposing the sovereigns we were to melt 
down into bars had been brought to us by strangers, 
where should we have got the profit upon them in the 
first instance ? — ^You would have got it in the one per 
cent, which you would have deducted out of the gold 
paid in to coin those sovereigns. 

2243. Supposing the gold was not paid in, suppos- 
sing it was taken to the Mint and brought to us in 
the form of sovereigns, where should we derive the 
profit that would compensate us for the loss upon 
melting down the sovereigns? — ^If the Government 
take the profits of the Mint they must compensate 
anybody who loses in that way. Somebody must 
have the one per cent, profit which has not been 
hitherto charged upon sovereigns. If the Grovern- 
ment has that one per cent, they must keep it in 
reserve to compensate anybody who loses by the 
change. 

2244. I understand, then, that you would ^ the 
selling price of bullion as well as the purchasing 
price ? — ^Yes. 

2245. And you would oblige somebody to sell 
bullion to suit the convenience of anybody who 
wanted it ? — Yes ; the Government ought to make 
up the difference of one per cent., having got that out 
of the bullion when it was originally coined. Suppos- 
ing there are 100,000,000/. existing as sovereigns 
which have to be recoined at a lighter weight at a 
cost, we will say, of one per cent., the Government 
will have 1,000,000/. in hand to compensate anybody 
with. As long as the old sovereigns remain they will 
pass for the old value. The new sovereigns will pass 
for the same value in the country, but to go abroad 
somebody must pay the original price, that is to say, 
the weight of bullion given to make the sovereign ; 
and the Government, having 1,000,000/. in hand to 
do that from, would, of course, have the means of 
paying back what was taken from the bullion when 
the sovereign was coined. 

2246. Then a peirson who wanted to export it 
would have no remedy but to get buUion ; he must get 
bullion or else he would suffer a loss ? — Yes ; this 
would go on till the old sovereigns were all melted 
down. After that there would be no loss when all 
the old sovereigns were melted down. Every nation 
would have the same coin then. 

2247. As regards future transactions, of course it 
might be made a very proper standard of value ; the 
question is with regard to past transactions and con- 
tracts abeady entered into r — ^Yes; I am speaking of 
this as a method of avoiding the great difficulties of 
effecting the change of accounts by having a tariff. 
Upon thinking over Colonel SmiUi's proposition it 
seems to me to meet the case. I do not give these 
opinions as an experienced man ; I give them as my 
view of the case after thinking it over. 



2248. (Mr. Hankey,) If I was the owner to-day of ^- JBrcum^JEaq, 
a certain amount of gold which I could change into ""7" 

a thousand sovereigns, and a seignorage were exacted ^ April 186 8. 

to-morrow, I should not then he able to obtain the 

same amount of sovereigns that I previously could 

have obtained by giving the same amount of gold, 

should I ? — I think you would, because you obtain a 

sovereign which parses for the same value in this 

country. 

2249. But I should obtain a lesser quantity of 
sovereigns, should I not ? — ^You would not obtain a 
lesser quantity of sovereigns ; you would have sove- 
reigns of lighter weight. 

2250. Which would be to me for purposes of 
export of so much less value ? — Then I say you must 
buy bullion with them, and the Bank will pay you 
back what you have lost. The Government, having 
taken 1,000,000/. on the recoinage of the circulation 
of the country, can afford out of that to compensate 
any one who suffers by the change of coinage. If in 
this country we have 100,000,000/. as our ordinary 
circulation, and if for special purposes 30,000,000/. 
are wanted to be sent abroad, that 30,000,000/. will be 
spent in purchasing bullion to send abroad. But if 
100,000,000/. is the normal circulation of the country 
they will come back again ; and when they come 
back to be recoined they would be coined at the 
expense of that part (I wiU call it one per cent.) that 
the Government takes for seignorage ; so that the 
Government gets that into its hands again. 

2251. {The Governor of the Bank,) I believe in 
Paris a person who wants a gold bar coined has to 
pay for it himself? — I am not sure, but it seems to me 
that if, as Colonel Smith states, all nations now charge 
about one per cent., and if we for the future charge 
one per cent., we shall be all upon the same footing, 
and the 26-fi-anc piece will be worth 25 francs in 
gold everywhere. 

2262. But in Paris a person who wants bar gold 
to be coined has to pay a seignorage already in tibie 
manner you propose, has he not ? — ^I do not know 
how it is paid. He pays it, I believe, partly by 
interest, and partly by a charge of seignorage. It 
does not come to one per cent, except by compu- 
tation. 

2253. Still he does pay for the mintage ? — ^He 
does pay for the mintage. 

2254. Is any arrangement made for his recovering 
the bar gold, similar to that which you now propose ? 
— ^I do not. think he needs it, because a seignorage 
has always been charged there. The reason for the 
necessity for it here is because, not having charged a 
seignorage formerly, you have a sovereign of greater 
coexisting with one of less value. K you had always 
charged a seignorage there would be no;such difference. 

2255. (Mr. Longjield.) Have you considered the 
effect of that upon the stores of bullion which it 
would be necessary for the Bank of EnglaQdto keep ? 
Must they not keep twice the quantity of bullion 
which it is necessary for them to keep now, for this 
reason : supposing that a million of notes was brought 
in to them, the holder of those notes would have 
the option of making them pay in sovereigns at the 
existing value, or in bullion in the raw state, would 
he not? — That would entirely depend upon the 
transactions for which he wanted to change the 
notes. He could have no object in getting the bul- 
lion except to send abroad, because the light sove- 
reign would have the same value as the heavy one in 
this country. 

2256. But the Bank should keep, should it not, 
sufficient bullion to supply any amount of bullion 
that the holders of notes or sovereigns wanted to 
send abroad at short notice? — Sending it abroad 
would be a commercial transaction, and they would 
be the best judges of that. 

2257. Would you not compel them to do it ? — ^No, 
I would leave the conunercial world to find out when 
they wanted bullion to send abroad. 

2258. Colonel Smith's system was to compel the 
Bank or somebody to do it ? — ^I would compel them 
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S. Br(mmfE$q. to give the original amount of bullion for coin, if it 
— was required for transactions abroad, but the trans- 
28 April 1868. actions abroad must be entirely independent of any 
**""" one requiring tha,t. 

2259. I ^ink we do not quite understand one 
another. I understand that you intend to keep up 
the value of these light sovereigns, the new sove- 
reigns, by compelling the Bank to give the original 
weight of bullion for them whenever it is demanded ? 
—Yes, if required for foreign transactions. 

2260. Therefore the Bank must keep a store of 
bullion to exchange for its notes for that purpose ? — 
Why should it keep more than at present ? If that is 
sufficient for foreign transactions now, the mere 
change in the coinage will not affect the quantity of 
transactions abroad. 

2261. For this reason: there is only one mode 
in which the Bank is now obliged to pay, viz., in 
sovereigns. But under your system would it not be 
obliged to pay either in sovereigns of one weight, or 
in bar gold of a higher weight, according as the holder 
of its notes wished ? — ^As long as the old sovereigns 
remained they would use the old sovereigns. 

2262. I am supposing that the old sovereigns are 
out of the question altogether, and that the new 
system has been brought in of having new sovereigns 
passed, and passing for more than their weight in 
bullion. Colonel Smith proposed, and you have 
endorsed his proposal that the value of those sove- 
reigns should be kept up by making it compulsory 
upon the Bank to give me the bullion which I 
originally brought in when I bring back the sove- 
reigns ? — Yes. 

2263. Of course then they must be ready to do it 
when I bring back notes representing sovereigns ? — 
Yes. 

2264. Therefore must not the Bank be prepared 
to pay in either of the two ways according to my 
demand, either in bullion at the rate of 3/. I7s. lO^d, 
an ounce, or in sovereigns at the then current value ? 
— ^As long as the old sovereigns are in existence they 
could be used. 

2265. We will suppose that years pass over, and 
that there are no more old sovereigns in existence, 
and that your system or Colonel Smith's system is 
completely brought in, would it not expose the Bank 
to the difficulty of having to keep two separate stores 
of gold, because it must give a greater weight of 
bullion if payment of its notes is demanded in bullion 
as compared with what would be necessary if pay- 
ment of its notes was demanded in coined gold ? — 
Yes, if required for abroad* 

2266. And therefore it must be prepared ^ 
meet whichever run occurs, and now it is only 
necessary to provide for one mode of payment ? — ^I 
think the Bank would not be required to keep two 
stores, because at the worst they could melt down the 
sovereigns. 

2267. If they melted down the sovereigns, would 
there not be a loss of 2d. on the weight of every 
sovereign ? — ^No, as I explained before, the 1 per cent, 
charged for mintage in the first instance would be a 
fund out of which they would be able to make com- 
pensation for that, and every time the gold was 
recoined there would be a fresh 1 per cent, coming 
in again. This 1 per cent, on the recoinage would 
amount to a million of money to begin with. 

2268. The Bank then would have to melt down 
the sovereigns ? — ^Yes, whenever bullion was wanted 
for foreign transactions and they could not supply it 
otherwise. 

2269. {The Governor of the Bank,) That would 
continue after the new coinage came into use, would it 
not ? — It must continue. 

2270. I suppose the Bank would only be liable to 
pay for those coins which had been coined in the 
British Mint ? — Certainly. 

2271. Supposing foreign coins were a legal tender in 
this country, the English Government would be only 
responsible for those they coined themselves ?— Yes, 



because their 1 per cent, would come only from the 
gold they had coined themselves. 

2272. Would other nations bo obliged to do the 
same ? — ^Practically they do now charge a seignorage 
of about that amount. 

2273. But do they give back the extra quantity of 
gold in the bullion ? — No. 

2274. Then would you not require the same system 
to prevail abroad as here ? — I think that that is 
unnecessary ; I think each nation may be guided by its 
own convenience. 

2275. Would not the effect of that be that the 
English coins would be sent in for the greater amount 
of bar gold, and that we should have the American 
and French coins in circulation in this country 
instead? — If we only gave bar gold for our own 
sovereigns that would make no great difference. If 
the circulation of the country requires a certain 
amount to be kept up, what was sent abroad so as 
to reduce that amount would come back here to be 
recoined. 

2276. Would it not lead to the extinction of the 
sovereign and to our having the foreign coins instead ? 
— No; our new sovereign would come into circula- 
tion in place of the old one, and if the new sovereign 
was converted into bullion, and sent abroad in that 
shape, it must come back again if we are to keep up 
our average circulation. 

2277. But might not that circulation be provided 
for by the introduction of foreign coin ? — ^It might, 
but it would not I think. 

2278. {Mr. Smith,) You contemplate that if the 
world were to agree to an international coinage our 
coins would pass in France and other countries the 
same as they do here ? — Yes. 

2279. In that case it would be just the same thing 
to export coin to those countries who received our 
coins as to export bullion, would it not ? — Certainly. 

2280. And therefore all this difficulty about the 
bullion would cease ? — Within the limits of the con- 
vention it would. 

2281. It is only to those countries with which we 
have no convention that bullion would require to be 
exported ? — Just so, and we hope to extend the con- 
vention to all commercial countries. The object <^ 
coming to one international coinage is that all com- 
mercial and all civilized countries may be glad to 
come into the arrangement. 

2282. Supposing there were to be an influx of gold 
into this country from countries connected with the 
convention, there are always periods in which there 
is a demand for export shortly afterwards to those 
coimtries, and the export would then naturally consist 
of the coins of those countries, woald it not ? — ^No 
doubt. 

2283. And therefore the inconvenience would be 
trifling ? — I think so. 

2284. ( The Astronomer Royal.) You express it as 
your desire that 10 francs should be adopted as the 
principal unit of account ? — Yes. 

2285. Do you propose that it should be maintained 
as the unit of account in the interaal transactions of 
this country ? — ^Yes. 

2286. Of course you are aware that the 1/. sterling 
has been received for many years as the unit of 
account in this country, and that it is very deeply 
fixed in the habits of all persons who have to do wil^ 
money, which in fact is everybody ; should you think 
it easy to induce every person in the nation to depart 
from the habitual use of the 1/. as a money of 
account, and adopt instead of it 8^. as the money of 
account ? — I think the decimal subdivision of the 8«« 
would be so convenient that it would very soon grow 
into practice, and be considered a more advantageous 
unit than the 1/. divided as it now is into shillings 
and pence. 8*. would be a "victoria" equal to a 
10-franc piece. 

2287. Would you propose to use any legal com- 
pulsion for the purpose of introducing it? — Not in 
the first instance ; not till people were thoroughly 
accustomed to the use of this 10-franc piece or 
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** victoria," and had come to use it in their accounts, 
decimally divided as it would be into 100 pence. I 
should leave the matter to work with the public. 
AfVTien they were used to it we should have got what 
'W'o have been wishing for, namely, a unifoi-m money 
of account with other nations, and the convenience 
tlien would be very great of having an inteniational 
money of account on a decimal system in common 
with other nations. 

2288. You would propose to rely upon this uniform 
decimal money of account introducing itself by its own 
merits ? — I should. 

2289. ( Chairman.) Have you any scheme showing 
how the coinage founded upon the 10-franc piece 
ivould be interchangeable with the existing coinage 
in this country ? — I have ; it is contained in a paper 
'which I hold in my hand. 

2290. Will you be good enough to put it in ? — I 
will. 

The same was handed in (vide infra). 

The witness withdrew. 

Adjourned to Friday next at 1 1 o'clock. 



.{Paper handed in by Mr, Brown.) 

International Money. 

Assuming that a 10-franc piece in gold is taken as 
the unit for small transactions, and the sovereigns 
thus to be made equivalent to 25 francs in gold, the 
diminution in weight of pure gold would reduce the 
present sovereign in value from 26 francs 20 cents 
to 25 francs. In other words 1,008 new sovereigns 
would be equivalent to 1,000 old. 

I believe that for all practical purposes in transac- 
tions under 1/. in value the difference of 2d. in the 
sovereign would be disregarded, and tAvo and a half 
1 0-franc pieces, which I should call a " victoria " in 
preference to *' ducat," would in common life pass for 
an existing sovereign as they practically do noAV in 
all continental small payments. 

The new system would then be — 

100 cents = 1 tenpenny or franc. 
10 francs = 1 victoria. 

Both the cent and franc would be equivalent to tlio 
franc and its decimal divisions adopted by the 
Monetary Convention, and I think it would be con- 
venient to give them the same names. 

At 25 francs to the 1/. aU the silver and copper 
coins in use could be retained until gradually dis- 
placed by the use of the new coinage, if the 1/. is 
divided into 1,000 farthings and 250 pence, instead of 
960 farthings and 240 pence. 
The new pieces to be coined in silver would be^ — 
5 francs. 
2 „ 

1 ., =100 cents, 
i „ = 50 „ 

J „ := 25 „ (if not thought 
too small for silver), 
and in copper or bronze — 

1 penny =10 cents. 
1 halfpenny = 5 „ 
1 farthing = 2^ „ 
i penny = 2 „ 
•^ f, =1 cent. 

The following would bo the way in which the new 
coinage would find its equivalents in the existing 
coins. It may be noticed that the piece of 2^ cents = 
1 farthing is only necessary till the existing coins 
pass out of use. It makes up the change for the 
half-croAvn and sixpence. 
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money. 






victs. frs. cts. 


Its. cts. 


28 April 1868. 




Silver. 







Crown 


= 6 25 


6 25 




Half-crown 


= 3 12i (not represented, 








there being no 








half - cents 








coined). 




Florin 


= 2 50 


2 50 




Shilling 


= 1 25 


1 25 




Sixpence 


= 62^ 
Copper. 


(not repre- 
sented). 




Penny 


= 10 


10 




Halfpenny 


= 005 


5 




Farthing 


= 2i 


(not repre- 
sented). 




We should also have in new coins eventually — 






Gold. 








victs. 


frs. cts. 




Value £4 (large unit) 10 


100 




£ 


s. d. 






2 


5 


50 







16 2 


20 







8 1 

Silver. 

frs. cts. 


10 







4 5 


5 







18 2 


2 




Present 








pence. 








9A 1 il f 


10 10 


1 




^"•^ nA 


5 -50 


•50 




2-,Vi||l0 


2i '25 


•20 






1 -10 


•10 




Oi -5 


•5 




« 


0^ -2 


•2 




,. 


0^ -1 


•1 





♦ In lieu of threepenny piece. 
If the plan of charging a seignorage of 2d. in the 
present pound for the cost of coining be adopted, 
reducing the present sovereign to the exact equivalent 
of 25 francs in gold or the new unit to 10 francs Ie 
gold, the above would be the equivalent of the old in 
the new currency, but if this is thought inadmissible, 
and that a tariff must be adopted, then in cases of 
minute subdivision of 1/. sterling estimated at 
25 francs 20 cents, or that 2J victorias would be 
only equivalent to 2d. less than the present 1/. sterling, 
it would still be easy to give the exact equivalent 
by addmg 1 cent to the above values for each shilling 
required to bo changed, since the difference is 
20 cents for 20 shillings ; we then have — 

victs. frs. cts. frg. cts. 

Sovereign = 2 5 '20 Florin = 2 '52 
Half-sovereign = 1 2^60 ShUling = 1'26 
Crown = 6*30 Sixpence= '63 

Half-crown = 3*15 

Below this I suppose it would be unnecessary to go. 



victs. frs. cts. 

Gold. 
Sovereign = 2 5 
Half-sovereign = 1 2 50 


International 

money. 

frs. cts. 

25 
12 50 







Form of Table for converting £ 


sterliuff 


into 


victorias = 10 francs each. 




Sterling 


Victorias. 


Francs or 
Tenpences. 


Cents. 






1 


2 


5 


20 






2 


5 





40 






3 


7 


5 


60 






4 


10 





80 






5 


12 


6 









6 


15 


I 


20 






7 


17 


6 


40 






8 


20 


1 


60 






9 


22 


6 


80 






10 


25 


2 
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MINUTES OF EVIDENCE TAKEN BEFORE 



Friday, the 1st May 1868. 

PRESENT : 

VISCOUNT HALIFAX in the Chair. 



S, Swarbrick, 
I Majr 1868. 



The Right Honourable C. P. Villiers, M.P. 
The Right Honourable Stephen Cave, M.P. 
Colonel The Right Honourable J. Wilson 

Patten, M.P. 
The Right Honourable Mountifort Longfield, 

LL.D. 
Thomas Baring, Esq., M.P. 
Baron Lionel N. de Rothschild, M.P. 



J. B. Smith, Esq., M.P. 

Thomson Hankey, Esq., M.P. 

T. N. Hunt, Esq., (Governor of the Bank 

of England.) 
G. B. Airy, Esq., F.R.S. (Astronomer Royal.) 
Thomas Graham, Esq., F.R.S. (Master of the 

Mint.) 

C. Rivers WiLSon, Esq. (Secretary.) 



Samuel Swarbrick, Esq., examined. 



2291. (Chairman.) I believe you are the general 
manager of the Great Eastern railway ? — I am. 

2292. Have you been connected with other rail- 
ways? — Yes, I have been connected with the Lan- 
cashire and Yorkshire and the Midland Railways as 
accountant. * 

2293. Have you then a general knowledge of 
railway business, especially in matters of finance ? — 
Yes. 

2294. Have you at all considered the question into 
which we are inquiring, namely, the'establishment of 
an international coinage ? — Only as respects its 
bearing upon our own transactions as railway com- 
panies. 

2295. That is, I presume, upon the supposition that 
in order to establish an international coinage we 
fihould have to reduce the value of the 1/. ? — Yes. 

2296. Would that in your opinion affect injuriously 
the railway companies ? — Yes. 

2297. How ? — In consequence of the large amount 
of money that they have to collect in small fares and 
rates. 

2298. Supposing it was provided that, in any sum 
beyond quite the smallest, such an addition should be 
made in the new currency as would render the pay- 
ment equivalent to that which is now made in the old, 
would not that obviate the objection ? — You could 
not get the necessary expression in coinage, I think. 
Take a fare of half-a-crown, for instance ; we should 
occasion such an amount of annoyance by asking the 
parties to provide themselves with a farthing, that 
we should keep to the half-crown, and we should lose 
the difference. 

2299. Are many of your fares in the aggregate so 
low as half-a-crown ? — A very large number of them 
are. A better idea of the effect of it would be given 
by these numbers than I can give otherwise ; pro- 
bably one-third of the entire passenger fares of the 
Great Eastern Railway Company are collected within 
20 miles of London. 

2300. Do you suppose that the greater portion of 
that description of fare is of so low an amount as half- 
a-crown ? — The average fares as shown by the Govern- 
ment returns in 1866 over the entire country were 
Is. Id. for first class, 7^<i for second, and 1*. for third 
class, giving an average of lOd. My own impression 
is that ftdly one-half of the passenger fares are of so 
low an amount that you could not add anything to 
them without provoking an explosion, which you 
would prefer to avoid by making the sacrifice of the 
difference. Take cases like those of the North Lon- 
don and the Metropolitan, how could the North 
London Company make any addition to their fares by 
way of a percentage, looking at the length of their line? 
The same remark applies to the Metropolitan. But 
take, I might almost say, all the companies round the 
Wge towns, such as Birmingham, Manchester, &c. ; 
take our own Ipswich and Cambridge and the whole 
series of the towns, the great bulk of the passenger 
traffic is from places round the towns into the towns. 
The amount of traffic that goes long distances is com- 
paratively small as compared with the much larger 
(juantities that go the shorter distances, 



2301. Could you form any opinion as to what pro- 
portion of the sums received as fai'es by your Railway 
Company are under 55. ? — My own impression would 
be that more than one-half of our receipts from pas- 
sengers would be derived from fares under 58, 

2302. And in that case you think that no compen- 
sation could be made for the loss ? — Not directlj. 

2303. Could it be compensated for in any indirect 
way, in your opinion ?•— It might by means of reduc- 
ing our taxation or passenger duty. 

2304. By that you mean that the state should give 
up a certain amount of the duty levied upon you, in 
compensation for the loss you would sustain by this 
change ? — If we are to receive the amount of money 
which our Act of Parliament, I may say, entitles us to, 
something of that kind would have to be done, or we 
should be sufferers to a greater or a less extent. 

2305. Do you now receive the full amount of fares 
and tolls which the Act of Parliament entitles you to 
claim ? — In a considerable number of cases we do. In 
many cases we do not 

2306. Do you charge, in point of fact, the full fares 
which the Act of Parliament allows you to charge ? — 
There are numerous cases in which we do not. But 
take a case of that kind, where our fares or tolls might 
be increased ; when we had to consider what the pro- 
bable result on our revenues would be, of making the 
alteration on the alleged ground of the alteration of 
the coinage, we should feel that it was better for our 
own interest to suffer the loss consequent upon the 
change in the coinage than to make a fi*actional 
alteration in the fare. The loss comes from the 
enormous number of transactions, and the small 
amount of the individual transaction in very many 
cases. 

2307. {Mr. Cave.) Have you many fares in which 
the charge is only a penny or so more than a shil- 
ling, 13rf. or 14fl?., for instance ? — We have some, but^ 
comparatively speaking, they are not numerous. 

2308. Are you aware that on the Great Western 
Railway the express first-class fare from London to 
Bristol is and has for years been 26s, \d, ? — No, I 
was not aware of that. 

2309. Would it be more trouble to pay some small 
addition, such as that of a halfpenny, for instance, on 
a change of currency, than it is now to pay that odd 
penny beyond the 26«. ? — A case like that of the Bris- 
tol fare would be an exceptional one. We find that 
passengers prefer having to pay round sums, and 
supposing they had half-a-crown to pay, and were 
asked to find an extra farthing, or supposing they had 
5s, to pay, and were asked to pay an extra halfpenny, 
the annoyance thus occasioned would soon settle the 
question of the farthing or the halfpenny. It would 
have to be dropped. 

2310. Are there not many fares for small distances 
in which there are fractions of pence or single pence, 
or 2d,y Sd,y and so forth ? — When you get over the 
shilling, or, at the most, when you get over 2^., you 
may conclude that you step forward in pennies, and 
when you get over the 5s, you step forward in larger 
sums still. 

2311. If it be true that 26s. Id, has been the first- 
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class fare from London to Bristol for many years, 
during which time all the inconvenience which you 
anticipate from a very small fractional payment 
beyond a round sum has been encountered, can there 
be any very great difficulty in charging an additional 
penny, or even an additional halfpenny, upon all fares 
above 5s., which would be a complete compensation 
for the reduction in the currency ? — ^In practice, 
which is the only thing I can go by, we have not 
deemed it desirable to make those minute divisions, 
and I am personally satisfied that the railway com- 
panies generally would make the sacrifice rather 
than encounter the opposition which would be 
occasioned by their making very small additions to 
their fares. 

2312. Do you think it would be possible for them 
to compensate themselves upon the whole by a re- 
arrangement of their fares within the limits of the 
sums which they are allowed to charge by Act of 
Parliament ? — No, I doubt whether they could do it 
within ttfe sums they are entitled to charge by Act of 
Parliament. I believe if they are to do it at all there 
would have to be a special legislative enactment 
empowering them to do it to a much greater extent 
than might seem necessary to compensate them exactly 
for the difierence in the coinage. I think that in 
so large a number of cases they would not be able 
to make any addition to their fares at all, that the 
powei-a which would have to be conferred upon them 
would have to be in excess of what might seem to be 
necessary. 

2313. {Mr. Smith.) Are not your answers based 
upon the supposition that the reduction in the value 
of the 1/. is about 2d. ?— Yes. 

2314. Are not the principal part of your fares fixed 
by yourselves in the manner which you consider 
most advantageous to yourselves, limited of course by 
your parliamentary powers ? — ^Yes ; we are free 
traders with a difference. , 



2315. I suppose if your fares are made too high 
the number of people who go by you is diminished ? 
—Yes. 

2316. And if the fares are made too low yon do 
not get as much as you ought to get ? — ^That is so. 

2317. If so, is not the amount of the fares which 
you charge practically determined by the balance 
between those two considerations ? — There can be 
no question that, whatever may be the value fixed for 
the sovereign, we shall endeavour to adjust ourselves 
to that so as to make as good a profit as we can. 

2318. Do you think that you can positively say 
that either a small increase or a small decrease of 
your fares would injure your receipts ? — ^If the 
increase or the decrease was small I should expect 
it not to affect the numbers travelling. If I was to 
try (because that is the practical question) between 
high and low fares which would suit me best in a 
given district, the change must be much more than 
one per cent, to affect quantities. 

2319. {The Governor of the Bank.) In those cases 
where you charge a lower fare than you are authorized 
by the Act of Parliament to charge, are you induced 
to do so, gen tv ally speaking, by competition with 
other railway companies, or because you think that the 
lower scale of fare will of itself increase the traffic ? 
— Both elements enter into the calculation. We 
have to adjust our fares to competition, and we have 
to adjust them to population. We endeavour, having 
regard to our parliamentary powers, and to the com- 
petition we are exposed to, to make our rates either' 
up to the full authorized rates or below them, just as 
we think will yield us the largest returns. 

2320. Do you in any case where you do not believe 
that you can bo affected by competition, levy less 
than the amount which Parliament authorizes you to 
levy ? — Yes, 
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|The Right Honourable George Joachim Goschen, M.P., examined. 



2321. {Chairman.) I hardly need ask you whether 
you are conversant with matters of trade and exchange 
and subjects similar to that into which we are called 
npon to inquire ?— I have given some attention to 
them. 

2322. Have you at all directed your attention to 
the particular question which is before us, that of 
an international coinage ? — Yes, I have. 

2323. Have you referred to the proceedings of a 
conference which sat at Paris in the course of last 
summer ? — I have not read them very carefully. 

2324. Are you aware that the proposal most favour- 
ably entertained there was that an international coin 
of the value of 25 francs should be struck in most 
of the countries of Europe ? — ^Yes. 

2325. So far as this country is concerned, would not 
that entail a reduction of the intrinsic value of the 
sovereign ? — ^It would. 

2326. In all that has taken place before the Com- 

Q 



mission we have assumed, without going into very 
minute fractions, that the reduction would be about a 
grain of fine gold, which in round numbers may be 
called 2d. in the sovereign, or nearly 1 per cent. ? — It 
would. 

2327. Have you also considered at all the eifect of 
levying a seignorage upon the value of the coin as 
compared with the quantity of standard gold which 
the coin contains ? — ^I have. 

2328. Some of the witnesses who have appeared 
before us have thought that although the quantity 
of fine gold in the sovereign was reduced, and its 
intrinsic value therefore reduced, its value might 
nevertheless be maintained by levying a seignorage 
of about the same percentage value; have you ever 
considered at all whether that would be so ?-— I think 
it would not be so. 

2329. Supposing that the value of the sovereign 
was reduced by the amount of 2d.^ woal4 it not tuQ 
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Biaht Hon, necessary, in order to discharge in the new currency 
G. J, Goschtn, any debt which had been contracted in the old, that 
^*^' the payment for the future should be 1/. 0*. 2d. ? — It 
would. 

2330. Do you think that by levying a seignorago 
upon the new coin to the extent of 1 per cent, which 
is about the same value as 2d. in the 1/., it would be 
possible to avoid making that compensation with any 
regard to justice to the creiitor? — ^I do not think it 
would remove the injustice. 

2331. Do you think that a seignorage in any way 
adds to the value of the bullion contained in the coin ? 

It may add to the value of the coin at the moment 

when the bar gold is turned into coin. The holder 
of the bar gold no doubt thinks that the coin is more 
valuable to him at that moment than the bar gold, or 
else he would not ask that the bar gold should bo 
turned into coin. But I should think that the 
increased value is not necessarily maintained in the 
coin itself. I may explain that further by saying 
that it appears to me that the value of coin as com- 
pared with bar gold is not always the same, and that 
it would be an error to suppose that any additional 
value given to gold by coining is necessarily a per- 
manent increase of value. The fact that largo 
amounts of coin are melted down again into bullion 
seems to me to prove conclusively that at certain 
times bullion is actually more valuable than coin, 
because if it were not more valuable the coin would 
not be melted down again. Thus it appears to me 
that, according as there may be a more intense or a 
less intense demand for coin, the value given to the 
coin by minting varies. Sometimes it is an increased 
value, and sometimes that value is reduced to nil. 
Therefore these considerations lead me to suppose 
that it is impossible to give a permanently increased 
value to a coin by a system of seignorage, at least 
an increase of value equal to that seignorage. 

2332. Is not the resiUt of that opinion, that although 
you admit that, at the time of coining, the coin is more 
valuable than the bullion from which it is made, at 
any rate in the opinion of the pei'son who carries the 
bullion to be coined, that increased value cannot be 
permanently maintained, and under certain circum- 
stances of not infrequent occurrence actually dis- 
appears ? — That is my opinion. 

2333-4. Speaking generally, under what circum- 
stances do you apprehend that the melting of coin 
takes place r — The melting of coin would take place in 
the first instance, and indeed generally, when there is 
a demand for the exportation of bullion. In many 
cases it is preferable to export bullion rather than 
to export coin, and I am not sure whether the circu- 
lation of the sovereign being extended over a much 
larger area would remove the system of exporting bar 
gold rather than coin. I think it is conceivable that 
there are many cases in which the export of bar 
gold is more convenient than that of coin ; for 
instance, it packs much better, and avoids a certain 
amount of loss of weight which, if I have been cor- 
rectly informed, arises from the transmission of coin. 
For all purposes of long journeys bar gold is more 
valuable than coin. An export of coin might take place 
not only in order to pay for balances due upon the trade 
of different countries, but there might be a sensible 
alteration in the amount of coin circulating in a 
country by the introduction of new banking expe- 
dients in some of ^he countries in the Monetary 
Convention, where the system of bank notes has not 
been greatly developed. If in those countries that 
system were to have greater development, or if in 
countries where banking was still in its infancy the 
systems of Clearing Houses were to be adopted, either 
of those changes would evidently reduce the quantity 
of coin requisite. Such changes would, in my 
opinion, have this effect, that there would be less 
demand for coin, and therefore, if there is less demand 
for coin, the price that you have paid for turning bar 
gold into coin would lose a portion of its value, 
oecause there would be more coin in the country than 
would be wanted, and a portion of that coin would 



evidently have to be turned back again into bar gold. 
If there is a redundancy of coin in the country from 
any circumstance, the additional value given to that 
coin arbitrarily, that is to say, not by the amount of 
gold contained in it, but by the amount of seignorage 
charged, would in mj opinion be considerably 
diminished, if not entirely lost. 

2335. Would that be equally true if the seignorage 
were confined simply to the actual cost of manofiM;- 
turing the coin ? — I think it would. It would be 
the case in a modified degree, but the principle would 
be the same. 

2336. Supposing for a moment that it were possible 
to give any additional value by a seignorage, might not 
any person wishing to export bar gold buy the 
quantity of bar gold, which he recjuired with the coin 
so appreciated in value ? — That assumes that there 
would be sufficient bar gold for his purpoH»s in the 
country, which is not at all a necessary fact. It 
appeal's to me that one of the chief advantages of 
a coin representing an intrinsic value is that the 
holder need not consider, when he has got to pay a 
debt, whether he can buy any other commodities 
which his creditor will take in payment, but 
that, if the coin represents the amount of gold, 
he knows that, whether there is bar gold in the 
country or not, he is able to molt his coin down, or 
to tender his coin as so much gold. If you once put 
the holder of coin into the position that he must 
consider whether he is able to buy gold or not, you 
establish a difference between coin and bar gold, which 
seems to me rather to shako the principle of the 
absolute convertibility of the coin. It is scarcely 
presumable that you can buy a certain amount of gold 
with a lesser amount of gold, and that is the assump- 
tion which you must make if you presume that the 
holder of the coin is able with the smaller amount of 
gold contained in his sovereign to buy a larger amount 
of gold than that sovereign really contains. If at 
such a time any change had taken place in the increase 
given to the value of coin by seignorage — for instance, 
if at the time when he had received his sovereign the 
seignorago fairly represented the demand for coin, but 
that demand for coin had decreased — it would clearly 
not be in his power to receive so much gold for his 
sovereign as he would under other circumstances have 
received. It seems to me that by any change of this 
kind you somewhat tamper with the convertibility of 
the coin. The coin in this case would represent a 
certain amount of gold, and a certain balance which 
represents something arbitrary, and that arbitrary 
amount would in my opinion not always represent 
the same increased exchangeable value ; and conse- 
quently, the only thing which the holder of the coin 
would rely upon, would be the gold ; that gold, 
however, would be less, and therefore I think it 
would probably occur that with his coin he would not 
be able to buy the same amount of gold with which 
before such a change was introduced he was able to 
discharge his foreign debt. 

2337. That is to say, that in your opinion he ought 
either to be able to buy bar gold, or if bar gold is not 
to be had, he ought to be able by melting the 
sovereigns into bar gold, to obtain the precise 
quantity of bar gold from which the sovereigns were 
minted ? — It seems to me to be so. 

2338. And if he cannot do that, you think that the 
proper convertibility of the coin would not be main- 
tained? — The convertibility of the coin would not 
be maintained ; it would be a depreciated coin. 

2339. Is not the amount of coin produced in this 
country determined by the voluntary action of indi- 
viduals carrying bullion to the Mint to be coined, or 
by the equivalent operation of going to the Bank with 
it ?— Yes. 

2340. Supposing those individuals over calculate 
the demand for coin, may it not happen that the 
quantity of coin produced exceeds the requu*enients of 
the country to some small amount ? — It may. 

2341. How then will the quantity of coin be 
reduced to the proper quantity required for the 
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transactions of trade? — By the export of so much 
of the coin as is redundant in consequence of thac 
action. 

2342. If coin is exported, it can only be exported 
as bullion, and it therefore loses any value which it 
derived fi*om being minted, does it not ? — It can bo 
exported as coin to some countries. 

2343. I suppose by that you mean some few coun- 
tries, such as Egypt and Brazil, where I believe they 
use sovereigns ? — Yes. 

2344. Speaking generally, is not its exportable value 
only that of bullion ? — Generally speaking, its 
exportable value is only that of bullion. 

2345. If by any convention made with other 
countries their coin was current here, and our com 
■was cun-eni there, might not the same redundancy of 
coin under, certain circumstances occur within the 
territories of the convention ? — It might. 

2346. In that case would not the only mode of 
disposing of the superabundant coin be either melt- 
ing it or exporting it to the countries in which the 
coin is not current, and when exported to which its 
value is only that of bullion ? — It would be so. If it 
were not so, there would be a general rise in prices, 
but that rise in prices would not necessarily vary the 
relations between the coined and the uncoined gold, 
becxiuso in my opinion that relation ought to be 
simply one of convertibility from one into the 
other. 

2347. Is not the result of these opinions that it 
would be impossible with fairness to the creditor to 
provide that he should be paid in coins of a reduced 
intnnsic value under the new currency, only the 
same amount as that which he had a right to demand 
in the more intrinsically valuable coins of the old 
currency ? — Yes ; it appears to me that you would 
have lessened the value of his coin. You would 
have lessened it in several ways, evidently in this, 
that by melting down his new coin he cannot get 
the same amount of gold that he could by melting 
down his old coin, and consequently either he must 
submit to that loss or buy bar gold ; and it is con- 
ceivable that at a time when he may want it that 
bar gold may scarcely be in existence, or that he 
may have to pay a higher price for it. I can conceive 
no means by which you can get over the fact that 
if a certain amount of gold in the shape of a sovereign 
is, by law, to be worthjmore than its intrinsic value, 
if you want to put it back again into gold that 
addition will be lost. Even if this were the only 
consideration, it appeal's to me that it would be 
sufficient to show that a coin under the new system 
would not be equal to a coin under the old system. 

2348. {Mr. Cave.) What you state is that the 
cost of making the sovereign, whether you call it 
seignorage, or whatever you like, gives an artificial 
value to the sovereign for the purposes of circulation 
only ? — ^Yes. 

2349. (Mr. Hankeij.) In England ?— Yes, or for 
circulation in countries to be included in the con- 
vention. 

2350. {Mr. Cave.) Therefore pro tanto the sove- 
reign would be a token ? — Pro tanto the sovereign 
would be a token. 

2351. And if there is more coin in a country than 
is wanted for circulation it loses that value ? — ^Yes, 
it loses the additional arbitrary value put upon it as 
coin. 

2352. That is your point? — Yes, that is what I 
have stated. 

2353. That redundancy may be caused at any 
time in any of the countries of the convention by the 
substitution of paper for metal, or by many other 
circumstances, some of which you have mentioned ? — 
Exactly so. 

2354. Although the wider area of the convention 
would cause a demand for more coin, would not those 
circumstances be more likely to arise in that wider 
area than in one country ? — ^Yes ; and not only that, 
but that wider area, it appears to me, might probably 
require less coin in proportion. I am not clear upon 



that point, but certainly there is no reason why more 
coin would be required in the wider area. But it is 
perfectly true that if our English coins circulate in 
the wider area, as the continental countries have not 
developed their banking system in the same way as it 
has been developed in this country, we should be 
exposed to many more fluctuations and derangements 
in the amount of coin in circulation than is the case 
in this country at present. I should be much sur- 
prised if the permanent quantity of coin in England 
did not vary much less than the average amount of 
coin in other countries, because the amount of coin, if 
I have been correctly informed, in proportion to our 
transactions in England, is infinitely less than it is in 
countries abroad. Therefore the prospect is clearly 
open to us that there will be much greater variations 
in the amount of circulation abroad than in our 
bulhon circulation in this country, and a further 
reason for thig would be the mixture of a silver and 
gold circulation abroad. If the countries which at 
present have a silver circulation should change that 
silver circulation into gold, it would evidently pro- 
duce a very great effect upon coining. I think that 
the question of my right honourable friend is cer- 
tainly perfectly justified. In the extended area there 
certainly would be more prospects of changes in the 
amount of circulation than in the narrower area of 
England alone. 

2355. Could you prevent that fluctuation in the 
value of gold coin by an enactment that a gold coin 
of lesser value should buy the same amount of bullion 
within the Convention as the present gold coin does ? 
— ^Who is to be compelled to sell a larger amount of 
gold for a lesser amount in the shape of coin ? I 
cannot understand how you could regulate such a 
point as this, that a smaller amount of gold contained 
in a sovereign is by law to be able to buy a larger 
amount of gold which is not in the form of a sovereign. 

2356. But if that gold had an artificial value over 
the whole of the Convention, would not gold be still 
sold within the Convention for the same price, looking 
at the power of purchasing other commodities ? — In 
that case you seem to me to have changed entirely 
the system of gold as the basis of your circulation, 
being a system which is based on the fact that gold 
is a commodity like everything else. You sepa- 
rate your circulation upon that assumption from gold 
entirely, and make bar gold a commodity alone, 
whereas at present your sovereigns ai*e practically a 
commodity. 

2357. Do you not now place a compulsory value 
upon gold ? — I presume you are alluding to the one- 
eighth per cent, which is now charged; that is no 
doubt a seignorage, and its effects would be pro tanto 
what I have described, but it is so sn^all that it is 
difficult to feel it in practice. However, no doubt all 
that I have said must apply to that one-eighth per 
cent., just as it would to a higher seignorage. But 
I presume that the constant coining and recoining of 
gold, the passing of gold into coin and of coin into 
gold, does involve a certain amount of loss, and that 
that one-eighth per cent, is continually lost. It 
would be more serious, of course, if it were one- 
fourth per cent., and much more serious if it were 
one per cent. 

2358. And unless there was an agreement over 
the whole "civilized world that gold should bear a 
certain artificial value, would not such an artificial 
value given to it within the Convention lead to its 
export beyond the Convention ? — Certainly. 

2359. {Mr. Hankey.) Do you make any difference 
in your use of the word "seignorage" between a 
payment of so much money to a mint for coining, 
and the retaining by a mint of a certain amount of 
the gold sent to it in order to pay its expenses? — 
There are evidently two ways of levying a seign- 
orage. You may charge the individual who brings 
the gold so much, or you may distribute that chai'ge 
over the coins, making the coins of a smaller value. 
All that I have said alludes to what I take to be the 
more correct use of the word " seignorage," namely, 
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the distributing it over the coins. Of course, if you 
merely make a charge upon the individual in the 
first instance, then your coin where it is circulating 
has its full value, and all the objections which I have 
urged against having a coin circulating which is not 
convertible into bar gold for the fuU amount would 
be removed. 

2360. Do you consider a mint which delivers gold 
in the shape of coin, of an equal amount of fineness 
to that sent in, as quickly as is consistent with the 
necessary delays of coining, a free mint ; that is to 
say, free from seignorage ? — If the coin which is 
delivered by the mint contains the full amount of 
gold which it ought to contain, there is no seignorage 
in the sense in which I have used the word " seign- 
orage," because the only difference would be this, 
that the person who brought the gold there would 
lose the interest for so many days as the mint delayed 
delivering the coin. If the value of that interest 
were distributed over the coins, there would be a 
seignorage in the sense in which I have used the 
term ; but if that interest is lost by the person who 
brings the gold to be coined, I consider that the 
value of the coin is but little affected thereby. 

2361. Is not it practically the case in England that 
any person has a legal right to take a certain amount 
of gold of a certain fineness to the Mint, and to 
receive in exchange an equal amount of coin? — It 
is so. 

2362. That is what we call commonly a free mint ? 
—Yes. 

2363. The Mint is free in England, is it not?— 
Yes. 

2364. The charge that is made by the Bank of 
England of l^d. per ounce is merely to compensate 
for the delay which any person sending gold to the 
Mint would experience in procuring the coin ? — So I 
have always understood. 

2365. That does not interfere Vith the question then 
of a free mint ? — No ; it is a practical measure to 
counterbalance the amount of interest which would be 
lost by any person taking his gold to the Mint to 
have it turned into coin. 

2366. Do you think that there is any substantial 
reason why iJiis country should bear the expense of 
minting without making any charge for it ? — I think 
that there is a great deal to be said on both sides. 

2367. Would not the advantages, if there are any, 
apply to this country with regard to its internal trade 
and not with regard to its export trade ? — That is 
not quite so. The advantage of the present system 
is shared in at present by foreign countries to a cer- 
tain extent To put it quite fairly, it appears to me 
that a certain charge even is put upon this country 
by the present system of coining in this way : that 
the country being obliged to turn any gold into coin, 
though it is only for a fortnight, that same amount of 
gold might be exported and be turned back again 
into gold, and this country would have coined it and 
have lost the expense of the coinage, practically for 
no advantages of its own. Our present system does 
appear to me to give a certain advantage to foreign 
countries as well as to ourselves. 

2368. But at the present time we do coin gold for 
other countries than our own ; I mean such countries 
as Brazil, Portugal, and Egypt ? — Yes. 

2369. Those countries have the advantage of having 
the coin which they use coined at our Mint free of 
charge, do they not ? — Certainly. 

2370. And all expenditure in the shape of the 
wear and tear of the sovereign wid the expense of 
recoining it, is borne by this country, is it not ? — It is 
borne by the State. 

2371. That is an expense which the taxpayer in 
this country has to bear ? — Yes. I do not say that 
there are not counterbalancing advantages, but to the 
taxpayer in the first instance it certainly makes a 
difference. 

2372. Would not any additional countries that 
would necessarily or naturally use our coin in con- 
sequence of the facilities proposed to be given by this 



Convention or this international coinage increavse that 
expenditure ? — Certainly. If we coined gratis and 
other countries did not coin gratis, this country 
would have to do all the coining for the other 
countries. . 

2373. Do you think that that would be fair ?— No, 
it would not. I do not see how you could join the 
Convention without making arrangements as to the 
terms upon which the various Governments should 
coin. 

2374. But you do not think that there is any great 
disadvantage in our coining as at present for any 
country that chooses to use our coin without making 
any charge ? — I do not think that there is any great 
disadvantage in it, but I am not sufliciently acquainted 
with the amounts to know whether it is really a 
serious burden or not. 

2375. Are you aware that it is said that a great 
deal of our English gold coin is of light weight ; that 
is to say, below the legal weight of this country ? — I 
have heard so, but I am not aware whether that is 
more the case with our coins than with the coins of 
other countries. 

2376. Still that wear and tear must be increased 
by the extended area over which our coins circulate, 
must it not ? — Yes, the wear and tear must be 
increased by the extended area over which our coin 
is used, but I am not sure that that area is likely to 
be extended except by our joining the Convention ; 
and if we joined the Convention, of course it would 
be necessary to make regulations accordingly. 

2377. But it is extended at present by the use of 
English gold coin in other countries than in England, 
such as Portugal and Brazil, is it not ? — I believe it 
has extended in that way, but I should not be 
prepared either to deny or to affirm that it was con- 
tinually extending now. I should have thought that, 
generally speaking, the English sovereign would bo 
used as a current coin only in those countries which 
had not yet developed their own coinage — in a country 
like Egypt, for instance, where *the coinage is in a 
state of great confusion. 

2378. Are you aware that English gold coin is a 
legal tender in Portugal and in Bras^ ? — ^Yes. I 
remember now that it is so. 

2379. Its use in those countries does tend to 
increase our expenditure in coinage^ does it not ?-— It 
does. 

2380. (Mr. Baring.) It has been stated that the 
introduction of an international coin, which would 
be receivable at an equal exchangeable value through- 
out those countries that received it, would very much 
diminish the process of melting coin into bullion. 
Now if you suppose that the whole world received 
this 25-franc piece for the same value, would there 
or would there not then be any object in melting the 
coin into bar gold? — ^I think that there would, 
because you cannot assume that all the gold in the 
world would be used up into coin, and there would 
be other uses retained for gold besides its use as 
coin. Consequently if the whole world at one time 
required a certain amount of circulation, and at other 
times a different amount of circulation, there being 
other uses for gold besides coinage, its use for those 
purposes would increase or decrease according as the 
circulation increased or decreased, and in the san^e 
proportion. 

2381. But I suppose that the bar gold could only 
be used either for coinage or for manufacturing 
purposes ? — Exactly. 

2382. You said that in case there was a redimdancy 
of coin it would be melted and transferred into bar 
gold. Would not that depend upon whether bar gold 
was more valuable than the coin? — Certainly. It 
would depend upon whether bar gold was more 
valuable than the coin. The assumption which you 
have just made is this, that the difference in value 
between coin and gold would be determined only by 
the total amount of the gold needed for circulation 
on the one hand^ and its uses for manufacturing 
purposes on the other ; but if you do not start with 



Digitized by 



Google 



THE KOYAL COMMISSION ON INTERNATIONAL COINAGE. 



127 



that assumption, you get many more uses for gold ; 
you get its use in one country and its use in anotlier. 

2383. I am proceeding upon the supposition that 
one coin would be receivable all over the world for 
the same exchangeable value. It is urged that there 
would then bo no object in melting that coin into 
bullion, because there would be no demand for bullion 
except for coining or for manufacturing purposes; 
would that be the case ? — Precisely. But I will 
assume that there is a seignorage, because that will 
illustrate it best, and that the coin itself is not con- 
vertible into gold. It appears to me that the demand 
for the manufactured ai'ticles in gold will increase 
when less gold is wanted for coin, and that you will 
have established a difference between gold as a com- 
modity and gold as the circulation. I certainly 
should assume that if less coin were wanted all over 
the world, a certain amount of that coin would 
be withdrawn, and would be worked up into 
manufactures. 

2384. Do you suppose, then, that the want of gold 
for manufactures would increase ? — I think it would. 
It would in case the amount of coin was excessive ; 
that is to say, if the amount of coin was more than 
was required for the uses of the whole world. 

2385. Does not that involve the conclusion that 
there must be a great depreciation of the value of 
gold in relation to other commodities ? — ^It does come 
to that ; but I take it that that is not the conclusion 
but the assumption. The assumption is that the 
whole world is provided with coin, and that there 
is more coin than is necessary. That seems to me 
not really to involve the conclusion, but to be 
identical with .the statement that there is a certain 
depreciation in gold. But the question was put 
to me as regards the turning of coin into gold. 
Now it appears to me that there is no choice 
between these two things : either a coin must be 
simply a piece of gold cut into the shape of that 
coin, and be identical in its value with the same 
amount of gold in another shape, or gold ceases prac- 
tically to be the circulation. If you say that the 
circulation is represented by gold, plus a certain arbi- 
trary amount, then you may leave gold a commodity ; 
but your coins are not a commodity, and therefore 
the whole system of a convertible currency seems to 
me to be changed. You then separate the gold used 
for manufactm-ing purposes as entirely from the coin 
as if you had got some perfectly different standard of 
value. Grold ceases to be the standard of value 
because you change the standard of value, and make 
it gold plus something else which is an undeterminate 
quantity. 

2386. At present if there is any debt to be paid 
abroad you cannot pay it in our own coin, and there- 
fore you send bullion ; that object would be entirely 
removed, would it not, by having an international 

? — As regards sending it from this countiy to 
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another country within the Convention, it would. If 
your contract were to pay in the new conventional 
coin, of course, so far as that goes, the operation of 
changing the coin into bar gold would be rendered 
unnecessary, and you could send the coin itself. 

2387. Then, if you can suppose it to apply to the 
whole trading world, the same result would occur 
everywhere, would it not ? — The same result, as far 
as that is concerned, would occur. 

2388. Then, if there is no wish to change our 
coin into bullion, and there is an equal seignorage 
levied throughout the world, it has been argued that 
the seignorage does not diminish the gold value of 
cm- coin ; is that true or not ? — ^I think it is not true. 
It is not true, for this reason, that even on this 
extreme hypothesis of not only the same coin but the 
same seignorage being adopted for all the world there 
would be at all events one commodity left that you 
might not be able to procure at the same price, that is 
to say, for the same number of coins, and that would 
be gold itself. One hundred sovereigns would not 
procure the same weight of gold. 

2389. Would there be an advantage in buying gold 



except for coinage or for manufacturing purposes ?-— Bight Hon. 
No. I have aUuded to the manufacturing purposes, ^' -^^ Go^chen^ 
but I have confined myself strictly to the questions ^'^' 

that you have put. There would be other reasons 
besides those I have mentioned, which, I^ could 
imagine, could be adduced to prove that a man would 
be in a worse position if you gave him some- 
thing which represents a piece of gold plus some- 
thing else instead of the gold itself. The 
supposition that you are to have one coinage in the 
whole world woidd simply remove a certain number 
of objections, which are to the effect that, how- 
ever wide the area, you are doing a man an injustice df 
you diminish his ability to discharge his debts 
beyond that area by bullion. Of course the wider 
you extend the area, if you make any change, the 
more you diminish the practical inconveniences to the 
holders of the coin. 

2390. Would it not in fact be introducing a token 
all over the world ? — It would be introducing a token 
all over the world, attended with all the disadvantages 
of tokens. 

2391. And, therefore, if the Bank of England notes 
were introduced all over the world, it would be very 
much a similar case ? — Exactly ; that is another way 
of expressing what I attempted to define when I said 
that, so soon as you add to the coin anything plus the 
gold, you cease to have a convertible coin. It 
becomes a token from that moment, with all the 
disadvantages of a token ; and the fact that all 
countries should unite to say, we will have a common 
token, does not diminish the fact that you have 
departed from the reason which led to the adoption of 
gold as the standard of value in the first instance, 
which was, that you should have a material for a 
standard which was itself a commodity as well as a 
token of value. 

2392. (The Governor of the Bank,) Are you aware 
that some persons who assert that a seignorage adds 
to the value of the coin also assert that the seignorage 
might be extended to such a degree that a sovereign 
of half the weight of gold might be maintained at the 
same value as] the present sovereign by means of a 
seignorage? — I was not aware that anybody held 
that opinion. 

2393. Gold is the legal standard of value in this 
country, is it not ? — It is. 

2394. A certain weight of fine gold is called a 
pound ? — It is. 

2395. If the weight in a pound were to be dimi- 
nished there would remain the same number of pounds 
as before, and an additional quantity of gold set free 
besides ? — It would be so. 

2396. Does the additional quantity of gold arising 
from importations from Australia and California 
diminish the value of gold as compared with other 
kinds of property ? — It does pro tan to. I say pro tan to 
because it appears to me that it is modified by many 
counterbalancing circumstances, into which it is not 
worth while to go now. 

2397. {Mr. Hankey,) In itself it does ?— In itself 
it does. 

2398. {The Governor of the Bank,) Would not 
the fact of diminishing the quantity of gold in a 
pound and releasing the remainder have the same 
effect in some degree as the increase of gold from 
Australia in diminishing its value relatively to other 
kinds of property ? — It would. 

2399. Would not then the value of the 1/. be 
diminished in an arbitraiy manner by such an opera- 
tion in the same way as it is now unavoidably 
diminished by the importation from Australia ? — I 
think it would. 

2400. Would you not by that means diminish 
the value of the present 1/. relatively to other kinds 
of property ? — Do you mean that it would have a 
double effect ? 

2401. I mean that there would be the same amount 
of what we call pounds and more gold besides ? — Yes, 
which might be coined into other pounds, and there- 
fore there would be the possibility of a larger amount 
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of pounds existing than otherwise ; but that same 
circumstance must occur by the extension of banking 
expedients or any reform of that kind. 

2402. That may be, but would not that be the 
necessary effect of such a change as this as far as it 
went? — ^It would have some effect in that direction. 

2403. Would it not be an arbitrary alteration, 
whereas the others are unavoidable ? — It would be 
arbitrary, if you said that a giveu amount of gold wat; 
to be worth not merely its intrinsic value as gold 
but a certain per centage more. 

2404. Would not it in effect be the same as 
diminishing the value of the 1/. by an increase of paper 
money, whether inconvertible or issued upon 
securities ? — It would not be the same. 

2405. Would it not be similar ? — Yes, but I do not 
think I could admit any near parallel between the 
two. It would be only one of many different ways 
of lowering the value of gold as compared with other 
commodities. 

2406. Would not it then artificially diminish the 
value of the 1/. as far aa the conversion extended ? — 
Yes, I have said so. 

2407. {Mr. Hankey.) Does not the fact of no 
seignorage being charged tend in your opinion to 
increase the amount of gold coined at the Mint ? — ^It 
does. I would add this to what I have said in answer 
to Mr. Baring, that supposing you had got one 
currency over the entire world, and that you had 
got a coin in circulation which was half gold and 
half token, you would have the whole of the dis- 
advantages of being dependent upon the Governments 
of the whole of the world, instead of having the gold 
in your possession. There seems to me to be, apart 
from the questions of value into which we have gone 
hitherto, another injustice, as I may call it, which you 
put upon anyone if you give him a different coin now 
to that which he is entitled to receive under existing 
contracts. If any creditor now is entitled to receive a 
certain amount of gold, with which he can do as he 
likes, if you vary that, and say, I will not give you 
that amount of gold ; I will give you a lesser amount of 
gold ; but then I will enact artificial laws, by which 
you shall be sure to get the same amount of other com- 
modities by it, — ^you still do not place the ^creditor 
in the same position, because he is dependent upon 
a number of circumstances upon which he was not 
dependent before. You lessen that particular 
characteristic of the sovereign which makes gold the 
best standard of value you have got, namely, that the 
thing in itself is worth what it professes to be. In 
my opinion any tampering with that is shaking the 
whole basis of the currency. 

2408. {Mr. Cave,) A proposition was made to this 
effect, that it is possible, when a new sovereign worth 
2d. less is coined, to keep it by seignorage at the 
same value in this country alone as at present, on 
condition that the new sovereign can be exchanged 
for bullion at the present price? — I think it is 
necessary to say who is to be bound to give the gold 
at the present price, when the coins which are to buy 
it are of a smaller weight of gold, because you impose 
an absolute loss upon whoever does it, in my 
opinion. 

2409. Supposing that loss were to be borne by the 
State ? — It would appear to me that that would of 
course increase the value of the English coin in the 
hands of the holders, and would prevent a deprecia- 
tion, because in the same way as you can procure for 
a bank note a certain number of coins you would be 
able for those coins to procure from the banker or 
the Government a certain amount of bar gold. That 
would remove to a certain extent the objections of 
the inconvertibility part of the scheme ; but it appears 
to me that its effect would depend very much upon 
what other countries would do as regards their 
coinage. The only object of such an arrangment as 
was mentioned just now by the right honourable 
gentleman — an arrangement providing that the 
Government shall give, in exchange for a sovereign, 
a larger Amount of gold than the Bovereign actually 



contains, would be for' the purpose, I suppose, of 
joining a convention. Then what would be the 
position of the Government as regards the coins of 
other states of the Convention? Would they also 
give a larger amount of gold in exchange for them than 
the coins themselves contained ? Would the English 
Government, or the English Government Bank, give 
a certain amount of bar gold for a smaller amount of 
coined gold only for the English sovereign, or for the 
French and the Swiss sovereign ? If it did give it 
for the Swiss and the French sovereign it would be 
incurring an enormous loss, but if not, it would 
establish a difference between the coin of one country 
and the coin of another ; and after you had joined 
the Convention you would still have a difference of 
value between the coins of different countries. It 
appears to me that the effect would be this, that 
every English coin would be taken as fast as it was 
coined back again to the Mint, in order to buy a 
larger amount of bar gold, so that the effect would 
be practically to clear the country of those coins, and 
to have the other coins from other countries supply- 
ing their places here. It appears to me, without being 
able to judge completely of it at first sight, to be an 
impossible proposaL 

2410. {Mr, Longfield.) That would be making the 
sovereign a convertible token ? — Yes. 

2411. And the convertibility only adds to the 
value of a token at a place where it can be converted. 
For instance, if I had a bank note of a Cornish bank, 
I should probably have to pay 5rf. or 6d. to have it 
changed in London ? — ^Yes. 

2412. In the same way, if a man had one of these 
small sovereigns which were convertible at the Bank 
of England in a distant part of the country, he would 
have to submit to some small loss if gold was what he 
wanted to make a ring or anything of that kind ? — 
Yes. 

2413. Therefore the convertibility would not add 
to the value of the coin, except in London ? — It 
would add, no doubt, to its value everywhere, but I 
doubt whether it would add to it to the full amount 
of the difference. 

2414. It would not add the full amount of the 
difference between the sovereign and the bullion that 
had been taken to be coined ? — Not necessarily. 

2415. {Baron Rothschild.) If not only the English 
but the whole world entered into a union with this 
Convention, all having the same coin, do you not 
think that bar gold would only fetch what the dif- 
ferent mints would give for it ? — That would be to 
assume that there were no other purposes for gold 
whatever besides coining, I apprehend. 

2416. That is not an answer to the question ; do 
you not think that bar gold would only fetch what 
the different mints would give for it ? — I do not think 
so. 

2417. You think, then, that it would fetch more ? — 
No ; you asked me whether it would only fetch what 
the mints would give for it. That would depend 
upon the price offered by the mints. I meant my 
answer to convey this, that there would be still more 
than one buyer for the gold ; the mints would be 
buyers, and the people who were prepared to work 
up the gold as an article of manufacture would also 
be buyers. 

2418. What would those buyers of gold do with 
it ? — Manufactui'e it. 

2419. Into what ? — Ornaments, plate, and so 
forth. 

2420. Do you not think that the quantity of gold 
required for manufacturing purposes is very small 
compared with that required for coining? — I am 
unable to state what would be the result upon the 
hypothesis that the whole world was already supplied 
with gold coins. The assumption is so large that 
I think I am justified in assuming large consequences. 

2421. I think you have expressed the opinion 
before that so much gold coin would not be required 
as at present if we all entered into this Convention. 
My opinion is that more coin would be requii*ed. On 
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what ground do you tbink that less would be re- 
quired ? — Before I answer the question, I should like 
to add one observation to mj previous answer as 
regards what would happen if the whole world were 
supplied with gold coin. If there were no other use 
for gold, then it appears to me that gold would hare 
lost one of its chief characteristics which make it 
good as a standard of value. The view that has 
always been taken, as far as I have read, of the ad- 
vantages of gold as a standard of value has been that it 
had an intrinsic value besides its value as coin, and 
ii* we assume that it has no other value except it^ 
value as coin, then you have rather diminished the 
value of gold as a medium of exchange. 

2422. Do you not think that at present the value 
of gold is only equal to the coin that it would produce 
ih different countries ? — ^At present that is the case. 

2423. Then if you have a new coin, and you 
convert that new coin into gold, you do not diminish 
the value of gold at all ?— No, so long as you can 
convert it into gold without loss. 

2424. Then if bar gold is taken in every country 
for the same amount of value in coin, you do not 
diminish the value of gold ? — ^You do not diminish the 
value of gold. 

2425. It only depends upon every commercial 
country in the world entering into the Convention, 
because if a very large country like Russia, where a 
great deal of gold is required, does not enter the Con- 
vention, then that country will give more for the gold 
than the countries who are in the Convention? — ^I 
have no objection whatever to a common gold coin ; 
my objection is to a coin which is represented by half 
gold and half seignorage. My objection is not at all 
to a common coin. That might be exceedingly 
advantageous ; but I object to a special mode of 
arriving at that agreement, namely, by imposing a 
seignorage, and having a seignorage in one country 
different from the seignorage in others. If the coins 
are to be made equal in England and France by this 
means, that in England the coin is to be a certain 
amount of gold plus a seignorage, and in France a 
certain amount of gold without a seignorage, I think 
that the object will not be attained ; the two coins 
will not practically be the same. 

2426. I believe the supposition always was that the 
seignorage should be exactly the same in all coun- 
tries ? — ^I understood that the proposal was to bring 
down the English sovereign to the French sovereign 
by the imposition of a seignorage in England. 

2427. Then there would be the same expense in 
manufacturing the coin in every country ; there would 
be no difference in England ? — ^That would depend 
upon the arrangements of the Convention. 

2428. {The Governor of the Bank.) With reference 
to the questions I asked you just now, allow me to 
add this : as r^ards the diminution in the value of 
gold relatively to other property, by diminishing the 



quantity of gold in the present sovereign and re- 
leasing the remainder, would not the effect produced 
be similar, whether the amount was 2d, or 10^., though 
not in the same degree ? — The effect would be similai*, 
but certainly it would not be the same in degree. 

2429. The same argument applies to 2d. as applies 
to 10;., does it not ? — I confess I do not attribute very 
great force to the alignments which say that the effect 
of a very small change is proportionately the same in 
practice as the effect of a very large change. Theo- 
retically it is true, but practically I think that very 
often it is not so. 

2430. It is not perceptible ? — It is not perceptible, 
and very often the effects become cumulative in their 
character. As the change increases, the effect does 
not only increase in proportion to the change, but in 
a much greater proportion. 

2431. But it has the same tendency ? — ^It has the 
same tendency. 

2432. {Chairman.) Is there anything else which 
you would like to add to what you have already 
said ? — ^I oi^ly wish to add this, that I consider that 
the evidence that I have given is upon the question 
of seignorage mainly, and the effect of certain pro- 
posals which have been made by which the Convention 
could be joined under certain circumstances, but I 
do not consider that this one objection to the theory 
of a seignorage adding to the value of coin entirely 
disposes of the question of an international coinage. 
Upon that I should wish to reserve my opinion, 
because there may be other modes by which that may 
be effected, if not by this. Upon that I do not wish 
to give any definite opinion at this moment. 

2433. {The Astronomer Royal.) In speaking of 
the amount of gold which would be set loose in certain 
circumstances, you spoke of an alteration in its value ; 
am I to understand uniformly that by alteration in 
its value you mean alteration in its value as com- 
pared with the value of other commodities ?— ^I am 
afraid that I could scarcely undertake to say that I 
have used the word ^' value " in its strictest scientific 
sense in every case, without looking through my 
evidence. I may have made a mistake in the expres- 
sion at the moment. But I may say that the difficulty 
of expressing myself correctly is increased when it is 
suggested that gold is not in itself to be the standard 
of value, but gold plus a certain arbitrary addition 
called seignorage. We should then liave three 
different matters to deal with instead of two ; bar 
gold forming the material for the coins ; the coins 
made of gold but carrying by law an arbitrary value 
beyond ; and, thirdly, other conmiodities. The 
question as to what bar gold would fetch as compared 
with other commodities would then be simply a 
question such as what houses would fetch against 
com, because bar gold would have lost its charac- 
teristic of being practically identical, as a standard of 
value, with the coins into which it is minted. 
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PBBSENT: 

VISCOUNT HALIFAX in the Chair. 



The Bight Honourable C. P. Yillibrs, M.P. 
The Bight Honourable Stephen Cave, MJP. 
Colonel The Bight Honourable J. Wilson 

Patten, M.P. 
llie Bight Honourable Mountifobt Longfield, 

LL.D. 
Sm John Lubbock, Bart., F.B.S. 
Thomas Babino, Esq., M.P. 
Babon Lionel N. de Bothsohild, M.P. 

Sir John Bowring, Knight, LL.D, 

2434. {Chairman.) You have turned your atten- 
tion a good deal to the different systems of coinage 
in different countries, have you not ? — ^I have. 

B 



J. B. Smith, Esq., MJP. 

Thomson Hankbt, Esq., M.P. 

J. G. HuBBAKD, Esq., M.P. 

T. N. Hunt, Esq., (Governor of the Bank of 

Engknd.) 
G. B. AiBY, Esq., P.B.S. (Astronomer Boyal.) 
Thomas Gbaham, Esq., P.B.S. (Master of the 

Mint.) 
C. Bivebs Wilson, Esq. (Secretary.) 
, F.B.S., called in and examined. 

2435. I believe that you have had an opportunity 
of ascertaining what systems are in operation in many 
parts of the world ? — Yes. Perhaps I may as well 
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mention the field of my personal observation. I have 
been the British Commercial Commissioner in many 
countries of Europe and of the Levant ; I was Chief 
• Superintendent of Trade in China for several years, 
and I was accredited to most of the nations on the 
east of the Ganges ; in fact, to a population of con- 
siderably more than 450,000,000 of human beings. 
I am also the Chairman of the Metric Committee 
appointed by the British Association. The question 
of unifying weights, coins, and measures has been very 
much discussed at tiie different meetings of that body, 
and on the recommendation of several of the sections 
a Committee was appointed, who from time to time 
report to the Association. Some funds have been 
granted to us to facilitate our inquiries, and a^ the 
different annual gatherings we report our progress. 

2436. The result is that you have a good deal 
of practical acquaintance with the currencies of dif- 
ferent countries ? — ^I have. 

2437. It is also a subject to which I believe you 
have given a good deal of attention, independently of 
your practical acquaintance with different currencies ? 
—It is. 

2438. You are probably aware that a Conference 
was held at Paris in the course of last summer, 
which has recommended measures being taken with a 
view of introducing a general international coin ? — 
I am. 

2439. Have you seen their proceedings ? — ^Yes. 

2440. Are you aware that the course which, upon 
the whole, they recommend is the adoption of coins, 
multiples of the five-franc piece, and that the inter- 
national coin to which they particularly point is a 
piece of the value of 25 fruics?^-! am aware of 
that 

2441. If that proposition were adopted it would 
displace the pound, or sovereign, would it not ? — ^It 
would. 

2442. Do you concur in the views which were 
entertained by the Conference leading to that con- 
clusion ? — ^I diflfer from them altogether. I think 
that the importance and the value of the pound 
sterling was not sufficiently appreciated, nor was it 
properly advocated. The pound sterling really repre- 
sents the progress and the position of the great com- 
mercial interests in their widest area. It is looked to 
through a great portion of the world as a satisfactory 
and long-proved standard, and it is very much asso- 
ciated in the minds of foreign nations with the general 
estimate of the probity of the British merchant. The 
pound sterling, I may state, has been very long 
established (and the penny also), as appears in the 
most ancient records, for though the relative value 
has changed, still the nomenclature remains, and more 
than any other term presents a distinct idea of value, 
and it is the fixed central point, in my judgment, 
round which all the shifting exchanges of the world 
roll. I believe it is the only representative of value 
which is negotiable in every commercial mart. In a 
great portion of the world the /ranc and the dollar are 
unknown ; but in consequence of London being the 
great clearing house of the conmiercial interests, the 
pound sterling is known by everybody, and is by 
everybody recognized. I may mention a fact which 
occuiTed in China. When the French expedition 
came out, they brought credits on Paris» ^ven by 
some of the very first commercial houses of Europe ; 
but they could do nothing with the franc on any 
Chinese exchange, and they were obliged to seU their 
bills at a loss to those who sent them to London for 
negociation there, and who could recuperate them by 
seUing bills drawn in pounds sterling. The pound 
sterling, as I have stated, undergoes no fluctuations ; 
it is the steady point to which all commercial nations 
look. Your franc changes, your dollar changes, 
your guilders change, your ducats change, but the 
pound sterling is always fixed; and it appears to 
roe to be a recognized cosmopolitan centre which re- 
gulates all the subordinate representations of value. 
There is always a great difficulty, not only associated 
with the alteration of a coin, but vrith the introduc- 



tion of a new coin, as with the introduction of a new 
word ; and if it be considered what the power of the 
pound and of the penny is on the public mind, not 
only in this country, but generally throughout a very 
large portion of Europe, its importance as a repre- 
sentative of value will be recognized. Though the 
French may use the livre and the ww, and the 
Italians the lira and the soldoy and the Spaniards 
the libra and the sueldo^ they are but other words for 
representing the relation between the pound and the 
penny. Our language, our literature, our proverbs, 
are permeated with these associations. No« only in 
England but in every European country you have 
such phrases as this: "Penny wise and pound foolish ;** 
I* In for a penny, in for a pound ;" " A penny saved 
is a penny gained.'* All this shows the extent to 
which this idea of the pound and the penny has 
become an almost universal presence, — a sort of 
national inheritance ; nor is it to be wondered ? t. 
Luther, when he popularized the Grerman languaje, 
and wanted to introduce a large coin, such as the 
talent, called it a pound; if he wanted to introduce 
a small coin, such as tae denarius^ he called it a 
penny. Our own translators have done the same 
thing. The pound and the penny are scriptural 
words, associated with our earliest and most irradi- 
cable thoughts. In many parts of the United States 
the cent is called a penny in popular language, 80 
difficult is it to get out of the public mind their habits 
of association and of expression. It is 60 or 70 years 
since the Americans endeavoured to popularize by 
legislation the word " dime," which is undoubtedly a 
very valuable and a very ancient word ; but it had 
been lost, and though the word has been introduced 
into the Acts of the Legislature, they have not been 
able to introduce it into the current language. So 
it is again in France with regard to the franc and 
the centime. Any one who goes out of the great 
commercial circle into an ordinary market, and who 
holds conversation with the great mass of the French 
people, will seldom or never hear the word frand or 
centime ; it is the livre and the sou which are univer- 
sally employed. 

2443. What effect do you think any change would 
have upon the standard ? — One of the great objections 
urged against the employment of the pound is that it 
is considered to be too large an integer. Now, in the 
first place, practically that is not the case. Every 
merchant knows that the smallest division of the 
pound is altogether abandoned in commercial ac- 
countancy. The Bank of England keeps no farthing 
column ; and I believe that there is no banker in 
London who will pay a cheque in which a farthing, 
or a halfpenny, or three farthings are represented; so 
that, as regards the pound being too large an integer, 
practically the last subdivision of it is scarcely known 
in the journals or ledgers of our merchants. Our 
foreign trade at this moment is represented by about ^ye 
hundred millions of exports and imports. The whole 
of that foreign trade, every commodity that goes out of 
the country, is paid for in pounds sterling, and every 
commodity that comes into the country is also paid 
for in pounds sterling. But that is a very small por- 
tion of the great question as to the pound sterling. 
I believe, and I think I can show, that the payments 
and receipts in this city alone are ten thousand 
millions sterling per annum. Just consider what 
vrill be the effect of lowering the standard of value, 
even as regards accountancy. The introduction of 
ihe franc would require a twenty- five-fold multiplica- 
tion of figures. Of course a new coin, or rather a 
new integer, necessitates a new accountancy, which 
implies a revolution whose ramifications can hardly be 
estimated. I had the honour yesterday of comparing 
some of my views with those of the Governor of the 
Bank of England, whom I have the pleasure of seeing 
here, and I am sure that he will allow me to state 
these facts, because they were verified by the books 
which were produced. He and the Deputy Governor 
informed me that the average daily payments and 
receipts of the Bank of England alone fluctuate firom 
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six millions up to so high^ I think, on some occasions 
as twenty-eight millions sterling, and that the average 
payments apd receipts are about ten millions a day, 
which would give, as ilie annual amount o2 transac- 
tions a^ the Bank, more than three thousand millions 
sterling reckoning three hundi'ed business days to the 
yea\ I have here iiie accounuj oi Saturday last, 
which turned oat to be about an average day. The 
receipts on that day were four miUion eight hundred 
thousand pounds and the payments of the Bank of 
England were four milb'on nine hundred thousand, 
making a total of nit>e million seven hundred thou- 
sand ; therefore, ten millions a day may be fairly 
taken as bhe average estimate. I also obtained the 
returns x'rom the City Clearing House. It is a rather 
remarkable fact that the amount cleared there is 
very much the same as that cleared by the Bank 
of England ; and, independently of the Bank of 
England, there the average is also ten millions a 
day. The payments and receipts in the course of 
the year are three thousand millions. Independently 
of ^e transactions of the Clearing House, and the 
payments and receipts of the Bank of England, there 
are the West-end bankers, who do not clear on the 
city, and the retail payments which represent a greater 
aggregate amount than that which passes either 
through the Bank of England or the City bankers. I 
estimate that the retail payments in the city of 
London only are not less than four thousand millions 
per annum. Therefore I come to the conclusion 
that ten thousand millions of pounds sterling are 
transieired firom hand to hand in the course of the 
year In this single great city. I think that when 
that fact is compared, or rather contrasted, with any- 
thing that can be said as to the employment of the franc 
or of the dollar, it will be found that the pound ster- 
ling represents a far more gigantic interest in the 
general world of conunerce than any other monetary 
Talue ; and, moreover, that this influence has been 
growing, and that the pound sterling is more and 
more appreciated. The franc has made great progress 
in Europe, and I am one of those who agree that if 
it were possible to introduce a coin of universal cur- 
rency the thing in itself would be debirable. I have, 
however, come to the conclusion that it would be 
impracticable, and everyone knows that in the strug- 
gle for a greater and inaccessible good we often sa- 
crifice a lesser but an attainable ben^t. I think the 
decimalization of the pound sterling a sirie qud non 
for the improvement of our currency and accountancy. 
This would be a very great progress indeed, and 
would facilitate dealing with these international 
questions in future times. Such a change would be 
alike philosophical and practical, and in my judgment 
as much as in the existing state of things we can hope 
to accomplish. 

2444. So far as Eastern countries are concerned, I 
apprehend that the pound is almost the only Euro- 
pean coin which is well known ? — The franc is, I 
think, almost wholly unknown. There is a great 
difficulty connected with our relations in the East, as 
the Commission are very well aware; it is that of 
introducing a gold currency. The pound sterling is 
rather the philosophical than the physical representa- 
tive of money. It is a money of account, but not of 
circulation. We were never able to introduce the 
sovereign into China. I have known the sovereign 
at a depreciation of 30 or 40 per cent, in China. 

2445. (3/r. J. B. Smith.) When you speak of the 
£)ast do yoa mean China? — I do. 

2446. Is it not a fact that Spanish dollars are 
better known there than English sovereigns ? — Cer- 
tainly, as current coin; the currency of the ports is the 
Spanish dollar. But China presents the most extra- 
ordinary and scarcely intelligible discrepancies. So 
various is the exchangeable value of dollars, of the 
same intrinsic worth, that the Carolus Spanish dollar 
has sold in 1864 for 7*. 2rf., when the Mexican would 
only produce 4*. lid. In the present year, while the 
exchange at Hong Kong was 4^. 2j^. representing 
the Mexican dollar, that at Shanghai, where the Caro- 



lus reigns, the exchange was 5s. 9^. The national 
currency of China is the ounce of pure silver ; that is 
the currency in which all Chinese accounts are kept. 
That is the currency in which all the Chinese accounts 
are kept, even if foreigners keep their accounts in 
dollars. The ounce is generaUy known as the taely 
which is divided into a thousand parts, a very con- 
venient division, and the facility of calculation by means 
of a decimal notation there is perfectly wonderful. 
I have never known a Chinese accountant make a 
mistake in his calculations by the fingers, which are 
in fact an ever present abacus. 

2447. But when you state that the pound sterling 
is better known all over the world than any other 
coin, you except China, do you not ? — I do not except 
Chin% because when the tea comes to be paid for by 
the exporting merchant, the account is always drawn 
in pounds sterling ; you could not negotiate in China, 
for instance, a bill on Paris ; you could not negotiate 
a bill in China on New York in dollars. I am sure 
that the honourable gentleman at the opposite end of 
the table (Mr. Baring) knows very well that all the 
credits which go to China are <iredits for pounds 
sterling in drafts upon London. 

2448. But the Chinese themselves would not take 
pounds sterling, would they? — ^The pound sterling 
is the money of account in transactions with foreigners. 
There is scarcely a pound of tea or a pound of silk 
which comes out of China which is not paid for in 
pounds sterling by drafts upon London* It may 
sometimes be convenient to draw on^ Calcutta, but 
those drafts would be finally settled by biUs upon 
London. 

2449. {Colonel Wilson Fatten.) Is that the case 
between Chinese and French merchants ? — The French 
have scarcely any commerce in China. In some of 
the ports a Frenchman could scarc^y be found to be 
nondnated as consnL 

2450. {Mr. J. B. Smith.) Then all that you mean 
to say is this, that the pound sterling is the money of 
account between British merchants themselves, but 
that if you want to pay the Chinese themsdves you 
must pay them in silver ? — ^What I wished to say is 
that the great money transactions of the world merge 
in pounds sterling, and that the final accountancy 
is settled here, whether it be for Bussia, or for 
America, or for Germany, or for France. If persons 
go to carry on commercial transactions in China with 
foreign countries, they must find some means of get- 
ting at the pound sterling. In all countries the native 
must be paid in the currency of the district. In China 
the payments are made in dollars at the ports, which 
are reduced into Sycee silver for distribution in the 
interior. The ounce or tael of pure silver is the 
integer of exchange. The Chinese, be it remem- 
bered, have no coin representing a greater value than 
the fifth of a farthing. 

2451. But do the transactions in China difier in 
any other respect from those of any other country ; 
for instance, if an English merchant goes to America 
and purchases cotton, he does not buy it by the pound 
sterling, which is not known there, but he merely 
negotiates his paper with some baiiker, who gives 
him American money for his pound sterling, with 
which he is able to purdiase his cotton ; is not that 
so ? — The mode of payment depends upon the place 
where the cotton is bought 

2452. Is not that the fact ?— Certainly ; that is 
undoubtedly the fact. 

2453. And so it is with all foreign countries, is it 
not ? — Undoubtedly ; if you go to any countiy you 
must pay for the commodity which you purcluuse in 
their coins. 

2454. Is it not the case that the pound sterling in 
foreign countries is not known as the pound sterling, 
except amongst the English merchants who conduct 
the transactions ? — Of course ; the knowledge is con- 
fined to those who carry out the exchange operation. 
All that I state is that in any country to which you 
go yon must pay for what you purchase in the currency 
of that country, but that the t;[isX regulation of the 
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Sir John great mass of oommercial transactions is by pounds 

Bowring. steiiing, into which almost all such transactions resolve 

"""""" themselves 
2 3 June 186 8. ^^^^ ^^^^ Governor of the Bank.) Do you not 

mean to inform the Commission that if Russians or 
Germans want to buy 'Chinese produce, instead of 
taking credit upon Germany or Russia, they are 
obliged to find credit upon London, in order to trans- 
act their business, and that that credit is measured 
by the pound ? — Certainly ; that is the point 

2456. {Mr. J. B. Smith.) Does not that aiise from 
the circumstance that German and Russian and French 
merchants do not abound there, and that there are no 
means of negotiating except through British mer- 
chants ? — ^The fact only shows the preponderance 
of the pound sterling. It is the final instrument of 
fiettlement. 

2457. {Mr. Cave.) Are there not American houses in 
China now ? — There are many American houses, but 
almost all the payments which they make are by bills 
upon London ; it is by mere accident that any bill 
upon the United States is negotiated there. In that 
trade I suppose that now seventy or eighty millions 
sterling are employed. But if a man were to go into 
the Chinese exchange proposing to negotiate bills 
drawn on the United States for a million of dollars he 
would get no money broker to listen to him. 

2458. Would that be the case even in those places 
where the American houses are well known ? — Un- 
doubtedly. There might be no question as to the solidity 
of the house. When a new market is opened in the 
East, we may say generally that the English mer- 
chants and English interests will have about two- 
thirds of it, and that the Americans will have about 
one-third. The commercial hold of all the other 
nations is comparatively very small. There are a 
few Frenchmen, and a few Swiss, and a few Germans, 
but the great mass of the trade, and particularly in the 
countries with which I am personally acquainted, is 
m the hands of English and America merchants ; 
for instance, in the case of Siam, a country where the 
shipping tmd the trade have, since the treaty made 
there in 1856, increased twenty-fold, you could not 
negotiate at Bankok in any other currency than the 
pound sterling. Yon would not find brokers to nego- 
tiate or merchants to buy in any other currency. 

2469. {Mr. J. B. SmM.) Supposing that tbe 
English were to adopt the ten-firanc piece instead of 
the pound sterling, dM> you think that there would be 
any more difficulty in negotiatbg bills on England in 
the East or anywhere else than there is now ? — Tes ; 
I think that the ten*franc piece would be wholly 
unknown, and its introduction into general account- 
ancy ahnost impossible. If the ten-n:anc piece is to 
represent ten francs, and not a specific English value, 
I thhi^ the difficulty would be absolutely insurmount- 
able. 

2460. Supposing vou called it a ducat, would the 
same difficulty arise i — ^Yes ; if the ducat is to repre- 
sent ten ihtncs. 

2461. Then is it your opinion that if we changed 
the names of our ooins from pounds sterling into 
ducats we should not be able to negotiate our bills ? — 
I think it would add to the difficulties of negotiation, 
but of course it would be rash to say that it would 
be impossible. The confusion and perplexity in the 
commercial world would be far greater than is gene- 
rally contemplated. I quite acknowledge the attrac- 
tiveness of a general or universal currency; but when 
I look at the stupendous interests which are represented 
and which have been for centuries upon centuries 
represented by and concentrated in this pound sterling, 
and mark the widely ^spread influence which it has 
in the trading world, and how acceptable it is in such 
vast commercial transactions, I cannot but think that 
if you were to interfere with it as a representative of 
value the result would be most injurious. 

2462. Supposin^g that the monetary system of 
England is changed, and that I send out an order to 
America to purchase 1,000 bales of cotton, uid that I 
give them a credit upon London for so many ducats as 



would pay for the cotton, are you of opinion that it 
would be impossible to negotiate that bill because the 
monetary denomination was changed from pounds 
sterling to ducats ? — I think that there would be very 
great difficulty about it, considering the complications 
and novelties which such a change would produce. I 
do not believe that the brokers would be able to explain 
the matter to many of those with whom they nego- 
tiated their bills. This is not a question as regards 
the persons to whom the goods are sold, or by whom 
the goods are bought. In such cases the native has 
nothing to do witi^ the question of exchange. The 
foreign merchant established in China, for instance, 
negotiates a bill upon London. The negotiation is 
always by the agent and the biU broker there. The 
payment to the native is not made in pounds sterling, 
but in the currency of the country, be it what it may. 

2463. At New York you are aware that there are 
such bankers as Messrs. Baring and Messrs. Roth- 
schild, who make it their business to negotiate bills ; 
do you suppose that they would refuse to negotiate a 
bill upon England because the amount was expressed 
in ducats instead of pounds sterling ? — Certainly not ; 
but these gentlemen would have knowledge not pos- 
sessed by the community. The success of Mr. Nathan 
Rothschild was mainly due to his great sagacity in 
unravelling the complications of all the exchanges of 
the world. I have seen him stand against a pillar in 
the Royal Exchange with a dozen brokers coming to 
him with bills upon this place, and bills upon the 
other place, and his wonderful perspicuity and cor- 
rectness of judgment enabled him at once to construe 
the perplexing calculations in all this buying and 
selling of bills, and in all directions he was thus 
enabled to realize a very certain profit. 

2464. But supposing Baron Rothschild^s house in 
New York had a bill upon London ofiered to them in 
so many ducats instead of pounds sterling, do you 
suppose that they would not know the precise value 
of that coin ? — ^Baron Rothschild undoubtedly would 
know its value, but many others would not, and the 
consequence would be that the value would be 
depreciated horn the ignorance of the many, of which 
the few with their superior knowledge would avail 
themselves. 

2465. Baron Rothschild's agent would not heeitate 
to give American money for it, would he? — He 
would buy the bill considerably cheaper if it were 
drawn in ah unpopular currency, though, I dare say, 
he would not hesitate to give American money for it. 

2466. Then if Baron Rothschild's agent would give 
money for this bill expressed in ducats in the same 
way as if it were expressed in pounds sterling, where 
would be the difficulty of purchasing cotton or of 
carrying on transactions in America in the same 
manner as at present ? — One might take it where a 
thousand would not take it. It is like the introduction 
of anew nomenclature, — very desirable often, but very 
impracticable. 

2467. Then do you suppose, for instance, thai 
Baron Rothschild would be the only banker in New 
York who would undertake negotiations of that kind ? 
— ^Probably not; but in .taking America you take a 
country where there is a great deal of intelligence and 
knowledge and competition, and where there are a 
great many merchants and a great many bankers, 
but you cannot introduce any serious disorganization 
in the integers of the money market without causing 
considerable loss to the parties concerned. 

2468. {The Governor of the Bank.) Are you ^h 
prehensive that the mere alteration of ihe weight and 
denomination of the coin would be calculated to im- 
pair the confidence of foreign countries in the future 
maintenance of the standard? — ^I am. As I stated 
before, I attach great value to the pound sterling as 
the representative of our commercial knowledge, of 
our conmiercial experience, and of our conunercial 
integrity ; and I think that the change would not bo 
easily understood, and that any new coin, be it whai 
it might, would not have the same hold upon publiq 
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Opinion or upon public confidence which the pound 
sterling has. 

2469. {Chairman,) How would the niaintennnce of 
the pound as the basis of the common cuiTency be taken 
in the different countries in Europe? — The metric 
system of the French currency is in itself, rationally 
considered, an exceedingly beautiful one, but that is not 
the question when you have to legislate. The question 
is not what is desirable to be done, but what you can do. 
I think that there are prejudices which cannot be 
shaken, and that there is a language which cannot 
be altered. Look at the florin, for instance ; that was 
coined on a motion of mine in the House of Commons, 
and I am quite persuaded that if the Prince Consort 
had lived the decimal question, as far as the pound 
sterling is concerned, would have been solved, and 
that the tenth of a florin would have been a coin in 
use; but few people call the new piece a florin, though 
they are obliged to use three words instead of one ; 
almost everybody denominates it a " two-shilling piece " 
instead of a florin. 

2470. Do you think that foreign countries would 
adopt the sovereign as an international coin ? — I do 
not I think that there would be a very strong case 
made out for the franc and the centime ; it is not that 
I have any abstract objection to the franc and the 
centime, but the real difllculty is, that before such 
a novel system could be introduced you must re- 
organize the public mind, employ new books of 
account, and revolutionize your every-day language. 
Added to which, great inconvenience would arise 
from the fact that the franc is far too ismall an integer 
for our accounts. It is very well in France, where 
the transactions as compared to our own are so small, 
but the integer of a franc for English accounts appears 
to me to be altogether undesirable. 

2471. If you are not in favour of the adoption of 
the 25-franc piece, and if you think that foreign 
countries would not approve of the sovereign, how 
do you think an international coin might be es- 
tablished ? — ^I think that one coin cannot have two 
values. It is a point of course for very serious con- 
sideration, whether any division of the existing pound 
might be so stamped as to give it a continental cur- 
rency. That point is very weU worth a thorough 
investigation. 

2472. {Mr. Villiers.) Is it not the conclusion from 
everything which you have said, that an international 
coin is an impracticable and impossible thing in the 
present state of the world ? — I think so, unless what 
I cannot anticipate should come to pass. I have no 
belief at all that the French, with their strong feeling 
in favour of their system, would give way to the pre- 
ponderant recommendations of the pound sterling. I 
do not speak of its abstract merits, but of the simple 
fact of the position of the pound sterling in the com- 
mercial world. That is the gi-ound which I take. I 
have never denied for a moment the desirableness of 
an international coinage. I hold that the decimaliza- 
tion of the pound sterling would be a very forward step 
in that direction. 

2473. lliere are countries in which the value of 
the standard has* bcon altered, are there not ? — No 
doabt. One great advantage would be the assimila- 
tion of the alloy in all cases. There is no reason for 
retaining our system of one in eleven. Far better 
that the alloy should be universally one in ten. 

2474. {Mr, Hubbard,) But you would not recom- 
mend an alteration of the alloy in the pound sterling, 
except with the view of making an international coin, 
would you ? — I see no objection to the alteration in 
the alloy, if the sovereign shall represent a value of 
3/. 17*. 10|rf. per ounce troy. 

2475. At present there is a definite proportion 
between the weight and size of the coin and the alloy, 
and if the alloy were altered, the weight of the coin 
must be different, and therefore it would in some 
degree conflict with the known confidence and fami- 
liarity which the world at large have in the pound 
sterling? — ^To some extent that might be the case, 
but I should imagine that the question of alloy could 
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be settled without any important variation in size and 
weight, because alloys have been changed for different 
reasons at different times. 

2476. Is not that more a matter of national interest, 
which does not interfere with the great question of 
the standard of value ? — No doubt. 

2477. With regard to the standard of value, I gather 
from the evidence which you have given that your 
reason for preferring the pound sterling as the stan- 
dard of value is that it is in point of fact the general 
and, one may say, the cosmopolitan standard of value ? 
— I think so. 

2478. And you consider that anything which inter- 
fered with that would be a universal misfortune ? — 
Misfortune is a very strong word, but it would intro- 
duce an element of confusion and embarrassment and 
perturbation on all sides, which I think those could 
hardly estimate who are not acquainted with the 
countries where the pound sterling has such a hold, 
and where it has had a hold for many ages. 

2479. If it were a question between the alteration 
of the pound sterling and bringing the currencies of 
all other countries into affinity with the pound ster- 
ling, which would you say was the more feasible 
plan? — ^I think the feasibility is really the great 
question, because I have never doubted the desirable- 
ness of it, but I apprehend the supersession of the 
pound sterling could not bo accomplished by the in- 
troduction of any other coin or any other element of 
account. 

2480. {Chtmrman,) Is there anything else which 
you would desire to state to the Conmiission upon this 
subject ? — Nothing, but to say that these discussions 
are of very great importance, and that the influence of 
English opinion iu this matter will be very great I 
should be very glad to see the difficulties removed, 
but I fear that they will be insuperable. 

2481 . {Mr: Cave,) Are you aware that several other 
countries have agreed to join this Convention ? — Cer- 
tainly ; but there are no countries who bring with them 
the difficulties that we should meet vrith. You must 
not only remember the extent of the commerce of 
England, but you must look at our different colonies. 
I take the Oriental countries, for instance, including 
India, as representing probably 600,000,000 of human 
beings. Then I take the influence of England in 
Europe, and I say that her commercial position is 
really represented practically by the pound sterling. 
Whatever countries come into this Convention, it 
appears to me that the greater potency will still remain 
with the pound sterling. 

2482. At the same time must not America have 
felt that there was a great inducement to her to join such 
a confedeitition seeing that her commerce was very 
much extended ? — That extension is represented by 
about one^third of the commerce in the East, though 
it is certainly not one-third in Europe. I do not 
know whether there are any means of ascertaining 
what is the whole amount of the commercial transac- 
tions represented by the dollar; but I should conceive 
that it would cut a comparatively small figure against 
the amount represented by those in pounds sterling. 

2483. At the same time it would be a great incon- 
venience to them, no doubt, to make the change ? — To 
a certain extent that would be so, but the trading 
traditions in America are not strong, nor do they per- 
vade the whole social system. America is a great 
nation composed of a variety of elements, not <Mily 
English, but German, Dutch, French, Spanish, and 
others. In fact there is not that spirit of nationaUty 
gathered about the dollar that surrounds the pound 
sterling. As I mentioned before, a great deal of the 
old English phraseology has maintained that feeling 
even in the United States. 

2484. {Mr, Hubbard.) It can hardly be said, can 
it, that in the United States there is any definite 
standard of value at the present moment ? — Scarcely. 

2485. And therefore there is no sacrifice to be 
made on their part, is there ? — ^No ; and moreover the 
value of the dollar itself in different parts of the world 
is very different. The Spanish Carolus dollar in 
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China, as I mentioned, notwithstanding the propin- 
quity of its real value to that of the Mexican dollar 
(there being probably a difference of a little more 
than a penny between them), in the exchanges is 
valued at rates differing as much as from 20 to 30 and 
even 40 per cent, above the Mexican dollar. They 
cannot say in America of the dollar as we can say in 
England of the pound sterling, that it is a long- 
existing standard of value, recognized by everybody. 
Everybody knows what a pound sterling i«, but people 
do not know what a dollar is. There is the Peruvian 
dollai-, and the United States dollar, and the Mexican 
dollar, and the Carolns dollar, that is to say, the 
ancient dollar and the modem dollar of Spain ; and 
they all have different values. 

2486. Are you quite sure that there is no exag- 
geration in the statement as to the different values 
which you have represented to exist in China between 
the Spanish and the Mexican dollar? — ^There is no 
exaggeration. I have verified the facts by examining 
official returns. They afford remarkable evidence of 
the power of prejudice, and show that, quite indepen- 
dently of the intrinsic value of a currency, other 
conditions are necessary for its acceptance and its 
popularity. 

2487. Do not 100 Mexican dollars contain as much 
silver as 100 Spanish dollars ? — ^Very nearly so ; but 
I am sure that Baron Rothschild knows the greater 
value of the Spanish dollar even in this market, and 
the old Carolus dollar fetches a much higher price 
quite independently of its intrinsic value. 

The witness 



2488. {Mr. J. B. Smith.) You have mentioned 
our colonies. Are you aware that Canada is desirous 
of joining ihe Convention in the event of America 
doing so ? — ^Yes. I have no doubt the traditions and 
associations of the descendants of the French settlers 
in that country would much facilitate the introduction 
of the franc as the integer of exchange. 

2489. {Mr. Cave,) Do you know how long it is 
since the United States oC America have adopted the 
dollar as their currency ? — It was adopted at a very 
early period. The Spanish dollar was, I think, cur- 
rent down to the year 1772, when the national dollar 
was coined. 

2490. But long after that time there were different 
currencies in the different states, were there not ? — 
There were ; and there are different currencies still. 

2491. {Chairman.) Do you think that an alteration 
to so smfdl an extent as the abstraction of one grain 
of gold from our pound sterling would be sufficient to 
prevent its currency at its present value ? — I think 
that it would be impossible to have two values at- 
tached to the same coin. Of course ihe greater value 
would be driven oui by the smaller value, paiticularly 
when you consider the stupendous amounts which 
the conunercial transaction^ of this country involve, 
and the country whose coins represented the larger 
value would have to sacrifice the grain of gold on all 
its currency. 
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2492. {Chairman.) I believe you have been em- 
ployed a good deal in negociating foreign treaties, and 
have been in communication with persons connected 
with the trade and commerce of foreign countries ? — 
Yes, in France and Italy, at Berlin, and also at Vienna^ 
I have had some experience of that sort. 

2493. Has your attention been called to the subject 
of introducing an international currrency ?— My atten- 
tion has never been specially cabled to it upon those 
occasions; but of course it is a question which has 
such a direct connexion with international trade, that 
it is one on which I have often been obliged to think, 
and upon which on general grounds I have always had 
a very strong opinion. 

2494. Have the circumstances in which you have 
been placed induced you to form an opinion one way or 
the other upon that question ? — ^I have always felt 
that, considering as I do that our foreign trade is now 
one of the most important elements, if not the most 
important element, in our future prosperity, an assimi- 
lation of coiuage, at all events an approach at present 
towards an ultimate assimilation, is one of the things 
that is absolutely indispensable towards such a develop- 
ment of international trade as I look upon as vital. 

2495. Will you state any of the circumstances 
which have led you to form that opinion ? — In these 
days, when competition is very keen, and when the 
profit of a particular trade very often turns upon a 
very small margin, any difficulty, anything which in 



any way impedes the free flow of commerce, is always 
more or less of a disadvantage ; and as there has been 
already an agreement between several foreign countries 
for an absolute assimilation of their coinage, I 
certainly cannot but beheve that, as between all those 
countries, there is a considerable advantage which 
we do not share, and that we do suffer in our trade 
in competition with those countries in consequence of 
that circumstance. 

2496. Do you think that that is an opinion which 
is entertained by the mercantile persons and others 
engaged in trade ¥rith whom you have come in con- 
tact ? — My intercourse upon the occasions to which 
you have referred has of course been more with manu- 
facturers than with merchants ; but as regards mannfac- 
turers I should have no hesitation in saying that, as a 
general rule, the most intelligent men I have met have 
a very strong opinion upon that point. 

2497. In what way do you think that the present 
dissimilarity in coins tells against thom? — I think 
just in the same way as it would be an intolerable 
inconvenience and obstacle if, between different coun- 
ties in England, there was a different system of 
coinage, so as, between foi-eign countries which are 
contiguous to each other, or near to each other, it 
must be a great inconvenience and disadvantage to 
have a different system of coinage. But besides that, 
as fai* as I have observed^ the tendency of things 
in these days, in the course of my experience in 
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watching the course of these foreign trades, particularly 
with respect to the great trade which now exists 
between France and England, it has come to partake 
more and more of the character of a retail trade. Of 
course, where the distance is great, and intercourse 
small, and large transactions are the rule, most of the 
exchanges of this sort take place through mercliants, 
and are done on a large soile ; but in the case of 
a trade such as that which now exists between France 
and England, the tendency is more and more for 
people to deal directly with each other, and to have 
a large exchange very often arising out of small 
orders. A French manufecturer comes to an English 
manufacturing town, and sees an article he likes ; he 
takes home some specimens of it with him ; when he 
gets back he finds that it suits his customers, and he 
writes oyer to the manufacturer here, and says, *^ Send 
me so much of that article directly." These people 
in the manufacturing towns are very often people who 
have no very regular foreign trade, and have no habits 
of foreign trade, and I have been astonished myself 
constantly at the very small obstacles which deter 
the smijler kind of traders and manufacturers 
from embarking in a trade. If one of them has any 
trouble about a tariff or about his calculations, or 
anything that he does not understand, it very often 
deters him from going into a trade which he otherwise 
would go into. Under any circumstances, it must 
involve a certain loss, as it seems to me, both of time 
and money, so long as there is not some international 
coin which can be used on such occasions. 

2498. You think that it is more important now 
than it was formerly, from the greater communication 
between the two coimtries, and from the fact of a greater 
proportion of small traders than heretofore being 
brought into communication with each other, and inter- 
changing their orders ? — Yes, I think so. I can quite 
imderstand (in fact it is obvious) that to large merchants, 
and people who are accustomed to these great interna- 
tional transactions, who are thoroughly well up in all the 
foreign exchanges and coinages, and so on, it is really a 
matter of little or no importance. I can quite understand 
that it would be a matter which they would hardly 
appreciate ; but as the great object of all these deve- 
lopments of trade is to extend the area of competition, 
to get rid of all intermediate action, and to bring 
people into direct communication with each other, to 
lacilitate exchanges, and in every way to facilitate and 
cheapen intercourse, I think that this, among other 
things, is of very great importance, with a view of 
facilitating the kind of exchanges which I have been 
speaking of, and extending the area of competition. 

2499. That opinion you have formed from a pretty 
extensive intercourse with the manufacturers both of 
this country and of other countries? — ^Yes. It is 
the result of my observation upon all those occasions 
upon which I have been brought into contact with a 
great number of manufacturers of different countries, 
but especially of my own country, because it is princi- 
paMj with my own countrymen that I have had to 
consult and discuss these questions. 

2500. Have you found any difficulty in the arrange- 
ment of tariffs and duties with foreign countries, aidsing 
from the difference of the coins and the weights and 
measures ? — It has been a source of constant delay and 
difficulty. I remember the difficulty we experienced 
at Paris when we used to meet day by day to arrange 
the tariff. Of course every duty that was proposed, 
before we could agree upon it, had to be converted into 
English money and English weights and measures. If 
that could have been dispensed with it would have 
Baved us an incalculable amount of time. Of course 
the having one international coin would only remove 
a portion of that difficulty. Still even to that extent 
I have not the least hesitation in saying that it would 
have been an advantage and a facility. Even if we 
liad had one common coin as a sort of common measure 
it would have saved a certain amount of time, and 
-would have afforded us considerable facility. 

2501. Do you know whether there is the same 
feeling on the part of foreign manufacturers as you 



have described as existing amongst ours in favour 
of an assimilation of the coinage of different coun- 
tries ? — I think that the best proof that such a feeling 
exists is to be found in the fact that this movement 
has originated in several foreign countries, and that 
they have already entered into arrangements with a 
view to complete it. I do not think that the govern- 
ments of those countries would have gone into the 
thing unless they had felt that it was an arrangement 
which was needed and desired by the commercial 
classes of the countries. 

2502. (Mr, Villiers,) I suppose the sovereign is 
generally taken as being equal to 25 francs in France, 
and that there is a certain loss when it is exchanged ? — 
Yes ; I have no doubt that there is a very consider- 
able loss in all the ordinary transactions. You never 
get more than the 25 francs, practically, for your 
sovereign ; and if the calculation of the loss in that way 
could be made I have no doubt that it would be found to 
amount to a very appreciable sum in the course of the 
year. That is a loss to the country, which ought to be 
considered as an item to weigh against the disadvan- 
tages and the cost of a change. 

2503. Did you always consider that the sovereign 
was 25 francs, and not 25 francs and 2 pence, in your 
arrangement of the tariff ? — We always took it at 25 
fruncs. We considered that it was not really worth 
while to cause a delay about it, and the consequence is, 
that the tariff, as it stands, is not perfectly accurate, 
there is a certain inaccuracy in our figures. 

2504. (Colonel Wilson Patten,) And that is diS" 
advantageous to us ? — It is so far disadvantageous to 
us that a merchant who takes up the tariff, and looks at 
the English equivalents, and makes his calculations upon 
them, when he comes to France will have to ''pay 
rather more than he has counted for. It is not an 
exact conversion. You cannot put a fraction into a 
tariff; you must have it expressed in coins. 

2505. (^Mr. Hubbard,) Will you have the kindness 
to instance any case in which the fact' of taking the 
pound sterling as equal to 25 francs has been an occa- 
sion of loss to this country ? — I was referring par- 
ticularly to transaction^ with which we are all 
conversant in travelling, in making exchanges in 
foreign countries ; for instance, at every railway that 
one goes to one never gets more than 25 francs for 
one's sovereign. That was the kind of calculation that 
I was especially referring to. 

2506. Your remark has reference exclusively to the 
inconvenience and difficulty which travellers going 
abroad find in exchanging the sovereigns they have 
in their pocket at their real value ? — ^Not exclusively; 
but that was the particular point that I understood 
Mr. Villiers to refer to. I have been told that it is 
the practice very often jn commercial transactions to 
take the sovereign at 25 francs, and that merchants or 
manufacturers in this country sometimes recoup them- 
selves for that, as it were, by adding to their prices. 

2507. But if they recoup themselves, surely there 
is no loss ; it does not matter what the mode of calcu- 
lation is if they get the price ultimately ? — ^They charge 
more for their commodity, and therefore so far they 
are put to a disadvantage in competition. 

2508. If they put on proportionally in the price, 
does not that recoup them for the disadvantage in the 
exchange ? — ^Yes ; no doubt it recoups them indivi- 
dually. 

2509. In that case they lose nothing ultimately ? — 
They lose nothing. 

2510. Will you explain in what way this country 
would be a loser by the sovereign being taken as 
equal to 25 francs in the arrangement of the tariffs, 
supposing that to be the case. I am not sure whether 
you said so or not ? — I did not state that the country 
was a loser by it ; but what I said was, that owing to 
the impossibility of stating these fractions when you 
come to small duties the tariffs are not strictly accu- 
rate as between the two countries, and therefore the 
manufacturers, after making their calculations, find, 
when they come to pay the duty, that it is rather 
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more than they bargained for ; I meant that that was 
the form in which the inconvenience arises. 

2511. I think you stated, as regards the larger 
traders and merchants who carry on the great bulk 
of the trade of the country, that it is a matter of 
perfect indifference to them whether there is an 
international coin or not, because their familiarity with 
these matters is so great that the want of a conmion 
coin does not check or impede their operations? — 
I did not go so far as that, but I have frequently had 
reason to think that among merchants and people 
engaged in large transactions there is a feeling that no 
great advantage would bo derived from it. It was 
with reference to that feeling that I Bi)oko. I am not 
competent to say myself how far they might or might 
not find an advantage in having an international coin, 
I should have imagined that there were some respects 
in which it might have been a convenience to them 
to have an international coin. I certainly was struck 
the other day, in reading a paper by Mr. Jevons, with 
the very considerable proportion of coin that is ex- 
ported as compared with bullion ; that shows that coin 
does form a very large amount of the gold which is 
sent out of the country ; more than half the gold 
which is exported goes in coin. If that is so it seems 
to me that if that coin was international coin it would 
be an advantage. 

2512. Can you tell what that coin was which was 
exported ; was it entirely English coin, or was a large 
part of it foreign coin ? — It was not all English coin, 
certainly; a considerable portion of it was foreign coin ; 
but the larger portion, I think, was British coin, if I 
remember rightly. 

2513. The export of foreign coin answers all the 
purposes in the way of payment that would be 
answered by an international coin, does it not? — Yes, no 
doubt ; you must deduct all that foreign coin which is 
exported ; but there is a certain loss arising fix)m the 
necessity of keeping the foreign coin in the Bank for 
that purpose. 

2514. Are you aware that the Bank of England 
does buy foreign coin, and that it can always be had 
there for export ? — ^Yes, I am aware of that. 

2515. I understand you to say that the great ad- 
vantage as regards trade of this international coin 
would be, that it would facilitate the small traders and 
retailers, the shopkeepers, in fact, in their purchases 
of foreign commodities which they are now obliged to 
make through the large mercantile establishments; 
the shopkeepers in Oxford Street or Regent Street 
could then have direct transactions with the Paris 
manufacturers, instead of going to the large reposi- 
tories in St. Paul's Churchyard for their French 
goods ? — I think that would be the tendency. I think 
it would facilitate those small transactions. 

2516. Do you believe that the English consumer 
would get his French commodities any cheaper by 
that operation ? — ^I think so, certainly. I think, if he 
did not the transaction would not take place. I 
believe that the more you extend the area of com- 
petition the more you diminish the cost to the 
consumer. 

2517. When you spoke of a common coin, did you 
refer only to the 25-franc piece, which is the special 
proposition now ? — I did not refer to any particular 
proposition^ because, as I understand the question, it 
is not quite ripe, I believe, until another conference 
has taken place, for any specific proposal ; but, cer- 
tainly^ from my own consideration of the question, I 
have been, so far, rather inclined to think that, at all 
events as the first step, the 25-franc piece would have 
been the most expedient. 

2518. Assuming that the 25-franc piece were 
agreed upon as an international coin, do you think 
that that would accomplish any of the purposes of 
facilitating trade in the comparison of prices, leaving, 
as it would, the shilling and the penny without any 
precise equivalent in the continental coinage? — I 
think it would. I fully admit that it would be far 
less efficient than a complete assimilation, but I do 
think that there would be a very decided practical 



advantage even in that partial change. I think it 
would I'acilitate calculations, and I think it would 
facilitate exchanges, to have one international coin of 
that sort. 

2519. Admitting the theoretical advantages of 
having one conmion point of union in monetary valua- 
tion, have you at all considered the disadvantage 
which a change in the standai'd of value would occa- 
sion in this country? — I have, of course, naturally 
been obliged to consider that, but it is a matter which 
it is excessively difficult to appreciate very closely. I 
cannot believe but that means might be found of effect- 
ing the change without any inconvenience which could 
be regarded as at all insupei'able. I should have 
thought that it would have been possible to have 
provided for the existing obligations without injustice, 
by some Act of Parliament 

2520. Would an Act of Parliament answer the pur- 
pose of settling our commercial and monetary relations 
with foreign countries ? — That is a question to which 
my attention was directed the other day. I am not 
prepared to say how fai* that would be the case, and 
liow far it would be possible to secure the full payment 
in the new currency of a foi-eign debt contracted in 
pounds sterling, if you depreciated the value of the 
pound sterling. Perhaps that might not be possible; 
but what, I confess, rather strikes me, in considering 
that question, is this : whe& you are discussing a very 
important change — a change which at all events in 
the future must form a veiy important element in the 
international relations of European countries, and in 
fact of all countries, — it seems out of place to dwell too 
much even upon a loss, which, if it arose at all, would 
involve no veiy great amount, and particularly at a time 
when we all know that it is exceedingly probable (at all 
events many people believe it) that a depreciation in the 
value of gold has already taken place, and that the value 
of gold, as regards other commodities, has been very 
much disturbed, which, aftei* all, is a most important 
question in the matter. Under these circumstances, 
when it comes to a question of 1 per cent, with a view 
to an important international object, I am not disposed 
to dwell too much upon the loss, even if it is necessary 
to incur it. 

2521. Can you form any estimate of what amount 
of loss would be experienced by the subjects of this 
country in the event of their claims upon the Goyem- 
ments or subjects of foreign countries being diminished 
to the extent of 1 per cent ? — That is a question 
which I am not all prepared to answer. I am not 
aware of the amount of those transactions. 

2522. {Sir John Lubbock.) Of course those coun- 
tries which formed a convention with us with refer- 
ence to the change would naturally bo bound by all 
the stipulations of the convention in that respect ?— 
Yes ; that might of course be provided for. 

2523. And as regai^ds other countiues, it would only 
apply to those debts which were payable in this 
country alone, because if they were payable elsewhere 
it would be provided for by sending them to those 
countries where there was no such change in the 
coinage ? — Yes. 

2524. Therefore that would narrow the loss?— 
Unquestionably. 

2525. {Mr. Villiers.) You have spoken of a de- 
preciation of gold which has already taken place ; do 
you think there is any satisfactory evidence of that ? 
— It is one of the great questions of the day among 
economists. I am aware, of course, that there are 
different opinions about it ; but at all events it is a 
contingency which is exceedingly probable. 

2526. (Mr. Cave.) You said, I think, that yon 
found it impossible to calculate the difference between 

a pound and 25 francs in settling the tariff? ^I did 

not say that we found it impossible. I said that it 
was not considered worth while to waste time in cal- 
culating it, and that when you came to fix your duties 
for a tariff you could not go below a &rthing or some 
coin or other. 

2527. Would not that rather illustrate the difficulty 
of arranging the transactions in this countiy in an 
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inverse ratio^ when you lowered the value of the 
sovereign in this country? — Of course the diflSculty 
would not be altogether removed. 

2528. {Mr, Baring.) Did I rightly understand you 
to say that you considered the absence of an inter- 
national coin a greater injury to this country than Xo 
others? — Only in the sense that we have a larger 
foreign trade; and therefore, whatever loss results 
from it, we probably bear a larger share than other 
countries. 

2529. {Mr. Cave,) Have you considered the lai^e 
number of countries in which English money is cur- 
rent, and in which English money is used for the 
transactions of commerce ? — Yes, I have ; and it seems 
to me that from that point of view it is a very strong 
argument in favour of keeping our pound, at all events 
nominally. As you very properly observe, the pound 
circulates over such an enormous area that it is very 
difficult to say whether, in the course of a few years, it 
might not be found desirable not only to i-etain it, but 
for those foreign countries to adopt it. But what I 
wish to impress upon the Commission rather is, that I 
think, looking at the question inteiTiationally, I have 
been obliged, from the results of my observation, to 
feel that it is a very important thing for this country 
that our relations with European countries should be 
extended more and more. As you are all aware, our 
trade with the United States has been excessively 
crippled by their course of legislation ; and although 
one may hope that it will not last for ever, still, at all 
events, at present there are very slight symptoms of any 
rapid tendency to change it And in most of our own 
colonies the spirit of protection is becoming very ram- 
pant, I am sorry to say. Every year there seems to be 
an increasing tendency towards that sort of legislation 
which this country has unfortunately tied its hands 
against preventing. Therefore I cannot help thinking 
that our trade with European countries is a very im- 
portant object, and in that point of view I think the ad- 
hesion to a movement of this description on the part of 
England, even in its moral aspect, is a question of the 
greatest possible importance. We have set ourselves 
up as the champions and representatives of a free 
trade policy, and we preach and i sach to those foreign 
nations the advantages of free trade. It is a vital 
thing to us to get them to adopt our system, for I have 
often thought that the loss to this country arising from 
the one-sided free trade which exists now with the 
Curopean and other foreign countries has not been 
sufficiently appreciated in this country. And when it 
comes to a question of this sort to which foreign 
countries attach great importance, for England to stand 
aloof from such a movement would have the worst 
possible moral effect upon the progress of those 
principles which I consider so important. 

2530. Would it not be rather the greater system 
being given up for the less ? — ^I do not think it in- 
volves anything of that kind. I am not discussing any 
particular proposal at present; but I cannot think that 
the mere depreciation of our sovereign to the extent 
that has been spoken of could be considered 'as neces- 
sarily giving up our system. 

2531. You would then look forward to maintaining 
all the aliquot parts of the pound as they are now ? — 
I entertain very little doubt in my own mind that the 
day must come when there must be a complete assimi- 
lation of the currency throughout, and a complete 
assimilation of the money of account as well ; but I 
think that this is a step which does not necessarily 
involve that. It is a step which would give a sort of 
moral adhesion to a great movement which is very 
important, and I think it would greatly diminish some 
€>£ the obstacles to our foreign trade, and facilitate 
ejcehanges. From that point of view, unless the in- 
conveniences are found to be too great, it is an object 
ivliich I should consider very important. 

2532. You do not think it would be productive of 
inconvenience in those countries with which we trade, 
and in which the continental system does not prevail? 
.— rAs regards America, of course one of the great 
objects of the conference is to obtain the adhesion of 



America, and that must to a great extent depend upon ^^^^ '^^^' 
ourselves. * Esq^B. 

2533. You have not heard that America has pro- 7 J^ly ^ggg^ 

posed lately to adopt our system rather than the con- 

tinental system ? — It was mentioned to me generally 

the other day, but I do not know in detail the exact 
nature of the representations which have been made 
by the United States Government. 

2534. {Baron Rothschild.) Did I rightly under- 
stand you to say that our trade is suffering at present 
from this country having adopted a system of free 
trade ? — Certainly not ; that was the last thing that I 
meant to convey. What I meant to state was, that 
having removed the whole of our protective duties 
fr'om our tariff, we never can derive the ftiU advantage 
of that policy until foreign countries reciprocate. Of 
course I maintain that it is far better that we should 
even have that one-sided system than that we should 
have restrictions on both sides, but we never can have 
the frill advantage of a free trade policy until the re- 
strictions are removed on both sides. The whole is 
more than the part, and the present state of things is 
in fact only a part, of a perfect free-trade system. I 
think, having done what we could ourselves in this 
country, we did not sufficiently consider what very 
important work was left to do in getting rid of the 
restrictions on the other side. 

2535. {Mr. Baring.) Am I right in understanding 
that yom- opinion is that the foreign trade of this 
country would be very greatly increased if we changed 
the pound sterling into 25 francs ? — ^I am not prepared 
to say that ; but I think it would be a facility to trade ; 
it would certainly have a tendency to increase our 
trade, and there would be a saving resulting from it. 

2536. The inconvenience of travellers, or the com- 
paratively slight loss which they may sustain, is not a 
very important consideration, is it ? — I do not think 
that one can dwell too much upon that. Of course it 
amounts to a considerable sum in the course of the 
year, but it is not a consideration which I should put 
veiy prominently forward. 

2537. It does not cost an English traveller more if 
he travels with sovereigns in France than it would 
cost a French traveller if he travelled here with 25- 
franc pieces, does it ? — No,I suppose not ; probably the 
French traveller would suffer more. 

2538. {Mr. Hubbard.) Canyon name any article of 
export which we are now prevented from exporting, 
or which we export in less quantity than we otherwise 
should, in consequence of the pound sterling not being 
of the exact value of 25 francs ; or can you name any 
article of import which we import in less quantity 
than we otherwise should on that account ; or can you 
state, with reference either to exports or imports, that 
they cost us more or bring us less in consequence of 
the present system ? — ^No ; I cannot conceive that the 
existence of the present system would prevent the 
exportation of any particular article. My remarks 
merely went to the extent of stating my opinion on 
general grounds, that there must be a certain loss, and 
that there would be an increased facility arising from 
the existence of a common coin. 

2539. WUl you explain what that certain loss is 
which we incur under the present system, because that 
is the very thing I wish to know ? — I cannot of course, 
as you say, name particular articles ; that it is not in my 
power to do. I am arguing veiy much from general 
principles, and upon general considerations ; but I 
think it must tend to impede and embarras and pro- 
bably stop a certain number of tranbactions which 
would otherwise take place, and that another class of 
transactions are rendered more expensive than they 
otherwise would be. 

2540. How do you consider that they are rendered 
more expensive ? — From the necessity of sending 
abroad, for instance, the whole of this amount of 
British coin I suppose which is exported. That 
coin has to be in many cases remelted and recoined. 
There must be a saving in the coinage of the world, 
a considerable saving I should think, from the 
existence of a common international coin; and 
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I cannot help thinking that there must be a veiy great 
loss in the coinage of the world now from the diffe- 
rences of system that exist in different countries. 

2541. Is the loss to which you are adverting one 
not occurring in the sale or purchase of commodities, 
but a loss occurring in the coinage which is either 
imported or exported in the operations of commerce? — 
I think there must be a loss upon the coinage of the 
world, and I think that as regards the trade there must 
be a loss (I am not in the least prepared to estimate its 
amount, I am arguing, as I have said, very much from 
a general point of view), arising partly from the 
obstacles placed in the way of small transactions, and 
partly from the increased cost of acquitting debts in 
transactions which do take place. 

2542. You consider that the export of British coin 
is an indication of some defect in the present system 
which might be remedied. Can you explain how the 
introduction of an international coin would prevent the 
exportation of coin ? — I do not suppose it would pre- 
vent the exportation of coin ; but my opinion was, that 
if there was an international coin, this coin would flow 
from one country to another, wherever it was wanted, 
and the effect of that would be that there would be a 
saving. For instance, the Bank of England at present 
is obliged to keep, or thinks it politic to keep, a certain 
amount of foreign coin to be ready for those transac- 
tions. It must be difficult to know the exact quantity 
which it is desirable to keep, and if there were a 
common coin I cannot help imagining that there 
wou^ be a saving, and an economy in that respect. 

2543. You think that the Bank of England is put now 
to a certain expense in the purchase of those foreign 
coins which it has to keep ? — I should imagine that 
there would be a certain expense attending that 
system. I speak on this subject from a general point of 
view; I have no particular knowledge of the system, 
and I cannot spefdc from any personal experience with 
regard to it. 

2544. You are not perhaps aware that the purchase 
and sale of foreign coin, instead of being an expense, is 
a source of profit to the Bank of England ? — No, I was 
not aware of that, but it does not follow that it is a 
source of profit to the country. 

2545. {Mr. Hankey,) Did I rightly understand you 
to say that for the attainment of an object which you 
think of such international importance there would be 
no serious objection to our depreciating the sovereign 
by one grain of gold^ and leaving all transactions be- 
tween debtors and creditors to settle themselves without 
legislation ? — ^No, I did not state that. I said that I 
was quite aware that there was that difficulty, and that 
it was a difficulty which requh*ed very serious conside- 
ration ; but I should not think it a difficulty that 
ought to be regarded as insuperable, in the face of the 
very important international object to be attained ; and 
as regards the existing debts, I think means ought to 
be found of maintaining the existing relation between 
debtors and creditors. 

2546. I think you said that the alteration in the 
value of gold, which has now been going on, and is 
likely to continue, rendered an alteration to a veiy 
small extent of the value of a gold coin really of very 
little importance ? — ^Yes, that is perfectly true. What I 
said had reference to a remark of Mr. Cave's. He 
called ray attention to the fact, that with reference to 
loans contracted by foreign governments no English 
Act of Parliament could remedy the loss. I said that as 
regards that branch of the question it was quite impos- 
sible by legislation to remedy the injustice, and although 
it was a subject of regret, and no doubt required con- 
sideration, it did not appear to me to be a sort of diffi- 
culty which ought to prevent the adoption of an 
important international object of this sort ; and then I 
made the remark you allude to, with regard to the 
probable depreciation of gold, to show that really there 
are in operation great causes of change which make 
these questions appear much less important. 

2547. The alteration which has already taken place 
during the last 10 years in the value of gold has pro- 
bably been much greater tiian wx>uld be intolved in 



this proposed change if it were adopted without any 
legislative enactment as regards accounts between 
debtor and creditor ; is not that so ? — I should have 
thought so. 

2548. {Mr, Villiers.) However, it is not ascertained 
that there has been any depreciation of gold ? — No ; it 
is a speculative question. 

2549. I think you have stated that you consider 
that there is some obstruction presented to trade from 
the want of uniformity of money in different countries ? 
— I think so, decidedly. 

2550. And it is part of the system which we have 
adopted, and which we hope to get other countries to 
adopt, to remove those obstructions in every way ? — 
Yes, certainly. 

2551. There is one answer which you have given 
that I think might be misunderstood. You seemed to 
think that we had been too hasty in adopting free 
trade, and that we ought to have postponed it in 
order to negociate treaties with foreign countries. 
Will you explain that answer ? — That was not in the 
least my meaning. All I meant to say was, that I 
thought we had not sufficiently appreciated the im- 
portance of obtaining reciprocity from other countries. 
I would not have defeiTcd our own legislation for a 
day in consequence of that; but I do not think that 
the question of obtaining reciprocity in free trade has 
attracted in past years sufficient attention in this 
country. 

2552. You approve of a policy of free trade being 
the policy of this country itself? — Fully ; in the most 
unqualified manner. 

2553. And you approve of the removal of the 
obstructions which have been taken away from trade ? 
— ^Most decidedly 

2554. (Mr. Smith.) In the course of your expe- 
rience, have you not found that there is a difficulty in 
establishing an exact equivalent between the weights 
and measures of our country and of foreign countries ? 
— ^A very great difficulty, in many cases. 

2555. Is not there a like difficulty in establishing 
an exact equivalent between the monies of our country 
and the monies of foreign countries ? — No doubt. 

2556. Is not that a disadvantage in the transactions 
of our merchants and manufacturers with foreign 
countries ? — I believe it to be so. 

2557. And in many cases is not it attended witfi 
loss ? — My impression is that it must be attended with 
losses. 

2558. Have not chose traders who have an exact 
equivalent in their monies and measures and weights 
a great advantfige in trading over those who have not ? 
— Certainly, I think they must possess a great ad- 
vantage. 

2559. And that is one of the disadvantages under 
which our manufacturers labour in their transactions 
with foreign countries, is it not ? — Yes ; that is very 
much the sense of my original remarks. 

2560. I think you said that there was a great competi- 
tion springing up now in foreign countries with our 
manufacturers ? — A very keen competition. 

2561. Is that competition expected to be reduced 
or increased ?— I have not the slightest doubt that it 
nrast increase. Processes are improving, machineiy 
is becoming more and more the same in all the great 
European countries every day, and the competition 
must increase. 

2562. You are no doubt aware that our manufac- 
turers are veiy apprehensive of increased competition ? 
— ^I am quite aware of it. I think they have very often 
exaggerated the form of it and the extent of it, but I 
am quite aware that they have a very keen apprecia- 
tion of it. 

2563. Is not that one reason why we should assimi- 
late our coins and weights and measures to those of 
other countries, in order to meet this increased com- 
petition ? — ^I think that it is a very strong reason for 
doing anything which it is possible to do in that 
direction. 

2564. As I understand it, you have stated it as your 
opinion that it would be an advantage to adopt the 
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25-franc piece ; do you mean as the unit of account ? 
— What I meant to saj was this, even if nothing more 
complete could be done, such a change as that would, 
in my opinion, have a very considerable practical 
effect. 

2565. But should we be enabled, supposing we 
adopted the 25-franc piece only, to make our calcula- 
tions in the same way that the French make them ? — 
No ; we should not derive the full advantage, of course, 
of a complete assimilation, but I think calculations 
would be simplified even by that. 

2566. Would it not be better to adopt some system 
whereby we should be able perfectly to assimilate our 
monies of account with those of France and other 
countries ? — ^I have no doubt you would attain all the 
objects I have in view more completely and effectually 
by a thorough assimilation. 

2567. Supposing an international coin was adopted, 
do you think that that would be of much benefit with- 
out an international unit of account, so that people 
should have the same figures in every part of the 
world ? — I think it would be far less useful than a 
complete assimilation, but I do think that even that 
change would be attended with practical advantages 
not inconsiderable in their extent. 

2568. You are aware that there would be con- 
siderable disadvantage in making a change ? Would it 
be desirable to make that change and incur all th^se 
inconveniences unless you got some equivalent for it ? 
— I think that if this was regarded as a final measure, 
that is a consideration which no doubt would be very 
important ; but the great difficulty in this world is 
to make a beginning. Taking everything into account, 
my own feeling is that the other change would be one 
which it would be very difficult to bring about, and 
which we cannot hope to see immediately adopted. 
This is the first step towards what we all hope to see 
ultimately adopted. I should prefer it very much to 
absolute inaction, and to holding aloof from a move- 
ment in which foreign countries take a great interest, 
and to which they attach very great importance. 

2569. Have railways and telegraphs, and ^the 
abolition of passports, in your opinion very much 
facilitated our intercourse with the continent ? — 
Incalculably. 

2570. You have been asked about the difficulty of 
getting paid foreign debts which are due to us and 
which were incurred in pounds sterling; is it your 
opinion that it is impossible to find an equivalent for 
the payment of those debts ? — I do not know whether 
I quite understand the question. The case which was 
put to me, as I understood it, was, that if a debt was 
contracted in which the pound sterling was specified 
no English Act of Parliament could provide for 
compensation in case of a depreciation of our pound. 

2571. Supposing a debt is contracted in pounds 
sterling it must be paid either in pounds sterling or 
in something equivalent to it, must it not ? — ^Yes, no 
doubt. 

2572. Do you suppose that it is impossible to find 
an equivalent to the pound sterling ? — I should have 
thought not, certainly. 

2573. You have stated that the pound sterling 
circulates over an enormous area. What is that 
enormous area that you speak of? — I do not know that 
I made that statement in so many words, but no doubt 
it has a very extensive circulation. 

2574. Do you know what countries it circulates in ? 
'— I do not mean as a legal tender, but commercially, 
and for practical purposes, it has a very extensive 
circulation, as J am informed. 



2575. Do you mean that it circulates as coin? — 
Yes ; it circulates as coin in Australia, and on the 
continent it has a considerable circulation, though of 
course not as a legal tender, and I believe in South 
America it has a considerable circulation also. 

2576. Does it circulate on the continent as a coin ? 
— ^It is taken ; it oufoolates for practical purposes 
merely ; it is not a legal tender, of course. 

2577. It is taken for its intrinsic value as gold ; it 
is sold, in fact; it is not a circulating coin on the 
continent ? — Of course not. 

2578. What is that enormous area over which you 
say it does circulate ? — I was speaking with reference 
to a remark of Mr. Cave's. I think Mr. (iJave said 
that the pound was a coin that was very extensively 
known, and had a great circulation in different parts of 
the world. As a general remark, I say that I think 
that that is perfectly correct ; but I am not prepared 
to state with any great accuracy where it circulates 

2579. You are not prepared to say that if we 
adopted any other coin it would not circulate with a 
like facility ? — I have no doubt it would very soon 
have pretty much the same prestige^ and circulate 
with the same facility. Certainly if it bore the same 
name that circulation would be attained much more 
easily. 

2580. If it had the Queen's head sta.mped on it, 
that would be a passport all over the world for it as 
containing a certain amount of gold ? — Yes. I believe 
that if any disadvantage arose in the first instance 
from any change of that sort a veiy few years would 
restore the coin to its original position. 

2581. {Mr. Cave), Would the continental measure 
of calculation, or the English measure of calculation, 
be best known in India, Australia, in the East 
generally, throughout the Spanish colonies, and in 
America? — That is exactly the question which I 
understood to be put to me before, and to which I 
answered that I had no doubt that the English system 
was more known in those countries. 

2582. And in Egypt, and throughout the southern 
shores of the Mediterranean ? — The English system is 
better known there. 

2583. {Mr. Hvhhard) It has been assumed that 
our manufacturers in their exports to the continent 
are at a disadvantage, and incur a loss under the 
present system ; do you think that that loss is re- 
ciprocal ; do not the manufacturers of the continent 
also lose under the present system when they export ? 
— I should think that the effect was very much the 
same on both sides. 

2584. Then what is lost on one side is gained on 
the other, so that the French gain by our loss, and we 
gain by their loss ? — I should have been inclined to 
say that there was a loss on both sides. 

2585. You mean that there may be a loss without a 
gain ? — ^I think there is a loss on both sides, from the 
obstructions placed in the way of exchanges as far as 
they exist. 

2586. {Mr Smith.) But there would not be that 
loss in those countries where the convention exists, 
would there ? — No ; not as between each other ; at all 
events it would be very much diminished. There 
would be in fact no loss from that cause whatever 
there, and it is for the sake of removing that dis- 
advantage, in our case, that I think it so very 
desirable that if possible we should form a part of 
that union. 

2587. {Mr. Cave.) I suppose you mean that all 
unnecessary labour, and every unnecessary operation 
in the carrying on of conamerce, would be a loss 
without a gain ? — Yes, certainly. 
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The witness withdrew. 
Adjourned. 
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Scheme of Inter- 
national Coinage 
by Mr. Behrens. 



Monetary Convention. 

The first step towards a universal currency was 
taken in 1865 by France, Italy, Belgium, and Swit- 
zerland signing a Monetary Convention. This year 
the Emperor of the French invited all nations to send 
delegates to Paris, with powers to discuss the means 
for extending the benefits of that Convention to the 
entire civilized world. 

Nineteen states responded to the invitation, by 
sending men eminent in science and practical know- 
ledge. 

England was worthily represented by the learned 
Master of the Mint, Mr. Graham, and by Mr. Rivers 
Wilson of the Treasury. 

The discussions, under the able presidency of 
Monsieur de Parieu, soon took so practical and 
auspicious a turn, that the Emperor appointed his 
cousin, Prince Napoleon, to preside over the Con- 
ference, thus giving the best proof of the importance 
he attaches to its purpose. 

Every delegate approached the subjects under con- 
sideration with an evident desire to reconcile all 
interests, and to deal tenderly with national pecu- 
liarities, and thus eight sittings of the Conference 
were sufficient to come to an agreement upon leading 
principles. 

Details and transitory measures will be considered 
at another meeting of specially authorized agents in 
February next. 

But the difficulties to be overcome by this pre- 
liminary Conference were neither few nor unimportant, 
for countries were represented, having 

A purely gold currency, like England, the United 

States, and Portugal ; 
A double standard, like France and Russia ; and 
A silver standard, like Austria, Prussia, Holland, 

and most others. 
The resolutions arrived at were : — 

That gold is the best metal for a universal coin. 
That a standard of 9-lOths fineness be recom- 
mended for general adoption. 
But that it is not absolutely necessary to change 
the name or the unit of value of any country, 
provided only that each coin be of the value of 
5 francs or its multiple. 
Thus the American ^ e^le, the English sovereign, 
the Russian 5 rubel piece, the 10 florin of Austria, 
the Prussian 4 dollar, the South German and Dutch 
7 florin, and the French napoleon, might all become a 
legal tender in every country joining the Convention. 
It is true that all these coins differ more or less in 
their intrinsic values from the multiple of 5 francs, 
but real difficulties exist only with the two countries 
possessing already an important gold currency — 
namely, the United States and England. 

The United States have from 1851 to 1865 coined 
the large amount of 658,000,000 dollars in gold, and 
yet have declared their readiness to join an extended 
Convention, even at the cost of re-coining their whole 
gold currency. The American dollar is now worth 
5 francs 17 cents, and by reducing it to the value of 
just 5 francs that Government has shown in an un- 
mistakable manner how highly it values a common 
measure of value for international commerce. 

Austria, Spain, and Russia have more or less ex- 
plicitly adopted the recommendations of the Con- 
ference ; and Prussia, with the other German states, 
appear prepared to legalize the circulation of foreign 
gold, and to prepare a complete union by such tran- 
sitory measures as wiH be required everywhere where 
a silver circulation has to be changed into one of gold. 
Portugal will follow the lead of England. We thus 
find all continental Europe on the eve of becoming 
one community in monetary matters. 



The United States eagerly join the union, which 
must eventually be adopted by the whole of America. 
Mr. Graham acknowledged that even Canada would 
be compelled to follow the example of its great 
neighbour. 

I need not enlarge upon the danger to British 
interests, if we were to be excluded from the advan- 
tages and facilities which a conunon money must give 
to our competitors in the world's trade, particularly if 
they should also possess or adopt a common system 
of decimal weights and measures. 

Steam, railroads, and telegraphs have made the 
competition between all commercial countries so equal, 
that a very little will suffice to drive trade from these 
shores and direct it to others, where there are no 
difficulties of calculation and no risks from adverse 
exchanges to add to the uncertainties of distant 
operations. 

I therefore trust you will unanimously agree to the 
first resolution of the Bradford Chamber of Commerce, 
thanking Her Majesty's Government for having sent 
delegates to the Conference in Paris, and expressing 
the hope that the proposed Congress may lead to 
practical results, from which England shall not be 
excluded. 

The English Commissioners, when asked by Prince 
Napoleon, how soon a decision from their Govern- 
ment might be expected, replied : — 

That the longer the time allowed, the greater would 
be the chance of a satisfactory answer, and that by 
attempting to precipitate the resolution of the Britidi 
Government a less favourable answer was to be ap- 
prehended. They therefore proposed the 1st June 
1868 as the time for the English decision, adding, 
that in case their Government should feel disposed to 
adopt any measures at all, it would probably, in the 
fii-st instance, confine itself to an inquiry either by 
means of a Royal Commission or by a Select Com- 
mittee of the House of Commons. 

Believing that the more this question is inquired 
into, the more its importance will be appreciated, the 
Bradford Chamber of Commerce begs to move : 

That a request be addressed by this Association to 
Her Majesty's Government for an inqtury by either 
of the means suggested by Mr. Rivers Wilson. 

I have already stated that the delegates to the 
Paris Conference treated every question which was 
brought before them, with the greatest impartiality 
and with the evident desire to arrive at a practical 
solution. 

Such an assembly could not but recognize the 
peculiar position in which England is placed with 
reference to this question. 

Other countries, that are either changing their 
silver to a gold standard, or whose currency is 
suffering from depreciation, may more easily introduce 
a new and a better system. Even the United States 
are, by the latter cause, unhappily in a favourable 
position to make the proposed change. 

But England has, for centuries past, cherished the 
Pound Sterling u8 a peculiarly English institution, 
and has jealously guarded it against depreciation. 

The national debt has been contracted upon the 
basis of an ounce of standard gold being coined into 
3/. I7s. 10i<f. 

Family settlements, leases, and contracts, amount- 
ing to countless millions, and extending over the life- 
time of unborn generations, are all based upon the 
same calculation. > 

It would be therefore wrong to ascribe the reluc- 
tance of England to make even the slightest Jchange 
in the value of her pound sterUng to blind prlejudlce 
or mere obstinacy. 
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But if, on the one hand, it is clearly the interest of 
England not to become isolated, other nations must 
acknowledge that any arrangement which does not 
include England would be not only incomplete, but 
of very little real utility for the settlement of the 
great international transactions during the present 
generation. 

If we thus daim for England that she cannot im- 
mediately concede a change of her coinage, we must 
also allow that the rest of the world cannot be ex- 
pected to change a better for a decidedly worse 
system. 

It is, therefore, obvious, a that generally satis- 
factory arrangement can only be amved at by a com- 
promise, and it is in the very nature of .a compromise 
that immediately practical results are aimed at, rather 
than theoretical perfection. 

Such a compromise the Bradford Chamber of Com- 
merce begs to bring before you, not for your absolute 
adoption, but for your joining them in the recom- 
mending of a transition measure to the favourable 
consideration of Grovemment. 

I may add that the scheme now submitted has been 
well received in high and influential quarters, as 
being simple and practical, although it will be sure to 
be condemned by the mere theorists, who take too 
little account of the force of habit, and of the hold 
which time-honoured institutions, although not ab- 
solutely perfect, acquire over the minds of the people. 

Before stating the extent of the compromise which 
I have the honour of submitting to you, it will be 
useful to recal to your recollection the difference 
between the two monetary systems that have to be 
reconciled. 

The English standard is of ll-12ths, and that re- 
commended by the Conference of 9-lOths fineness. 

The sovereign is worth 25 francs 21 to 22 centimes 
in France, and the 20-franc piece 190^ pence in 
English money. 

The compromise will thus have to embrace two 
matters — the standard of fineness, and the value of 
the respective gold coins. 

The discussions, as reported in the Yellow Book, 
lead to the conclusion that the different standards 
would create no difficulty on the part of France and 
her allies, and on our part the concession might 
probably be made at no distant date. The mint of 
Hong Eong has, I believe, already adopted the 9-lOths 
standard. Canada, if she possesses a mint, will do 
the same. The sovereign, coined from the altered 
alloy, would have to be merely l-o4th heavier than it 
is now, to remain exactly of the present value. 

The French Government, to show their earnest 
-wish to conciliate all parties, have ordered a bronze 
imitation of the future 25-francs piece to be struck, 
bearing the inscription 5 Dollars or 25 Francs. 

The trifling difference of not quite twopence be- 
tween the value of the sovereign and 25 francs con- 
stitutes the whole real difficulty, which there appears 
very little chance of being removed within any fixed 
period. 

It is proposed to evade rather than to remove the 
difficulty, by fixing the relative values of the English 
and the French Grold Coins by an international con- 
vention. 

Silver being merely used for change, may be left 
out of consideration, and even the more important 
question of decimalization may, for a time, remain in 
abeyance. 

The pui'pose of an international coin can be attained 
by making the English sovereign a legal tender abroad, 



and the multiple of five francs in gold, to be coined 
by any member of the convention, a legal tender in 
Englaoid. 

This, I presume, would require no Act of Parlia- 
ment, and could be done by Royal Proclamation. 

The nearest approach to real value, combined with 
round numbers and therefore practical utility, would 
be, to fix the value of the sovereign at 25 francs 
25 cents abroad, and that of the 20-ft^ncs piece at 
I5s, lOd. in England. 

Such an arrangement would be a great boon to the 
travelling public, but its greatest utility would con- 
sist in ^e facility it affords for the transmission of 
capital from one country to another, an operation 
which is now very much impeded by the different 
currency. 

Financial crises would be, if not altogether avoided, 
yet frequently alleviated, if the demand for money 
could be supplied by the shipment of sovereigns to 
foreign countries, or of napoleons to England, both 
being immediately available for the legal discharge of 
liabilities. 

Bullion does not answer the desired purpose, be- 
cause it cannot inunediately enter into circulation, 
and the small charge made by the Bank for exchang- 
ing it against coin is more considerable than the loss 
which could attend the transmission of gold coin from 
one country to another, if tlie proposed values should 
be mutually adopted. 

The Bank charges 1^. per ounce, or 3*. 2^d. for 
100/., whilst the gain or loss upon a 100/. transaction, 
as described, could not exceed Is, 

Exchange transactions would be greatly simplified 
and facilitated. 

The rate of exchange between England and foreign 
countries would, in future, be expressed either by a 
small premium or discount, according to the demand 
for or supply of Bills, the par being expressed by 
1 per cent, premium. 

In asking the Association to recommend this plan 
to the favourable consideration of Grovemment, it is 
not meant to claim for it any other merit than that of 
offering a means of avoiding the misfortune of our 
becoming isolated amongst the commercial nations of 
Europe and America ; at the same time to express the 
sense which this meeting entertains of the necessity 
that England should do everything in its power to 
promote a measure by which the free intercourse be- 
tween nations will be materially advanced. 



Sobenie of Inter- 
natkmal Ooinige 
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1 kilogr. of ^ths gold = 3,100 francs. 
1 „ l^ths „ =3,157 francs 40 cs. 
1 sovereign weighs 7*987 grammes. 
Thus, the value of a £ = 25 f. ^^. 

1 napoleon weighs 6*45161 1 i» o^ /» 

25 francs „ 806451 }f ^ ^^ 

1 sovereign, 7-987 gr.= 8-13490 J ™®°^- 



Difference =0-07039=0f. 217. 



£100 sent to France to pay for 2,525 francs, paid by 
2,525 francs, 9^d., £99 19*. 

Profit to England = 1*. 
2,525 francs sent to England = £99 195. 
£99 19*. sent to France = 2,523f. 75c 

Or loss =1*. 
Charge by the French Mint, 6f. 70c. per kil, gold ; 

or 2 per mille, equal to 4^. per £100. 
'Charge by Bank of England, 3*. 2^d. 
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MINUTES OF EVIDENCE HJlKW BEFORE 



La. Loi de 17 Floreal, an VII. 



La Loi de 17. 
Ploreal, An VII. 



{Handed in by Mr. Hendriks, See answer to Question 350.) 

Art. !•'. A compter du 1** vend^miaire prochain, toutes 
stipulatioi^s et comptes de valeurs mondtaires pour le 
service public de I'exercice de Tan VIII., ne pourront 
6tre ^noncdes qu'en francs et en fractions aecimales 
de francs ; en consequence, les traitements des fonction- 
naires publics et les impositions de toute nature, de 
Vexercice de Tan VIII, seront calculus et pay^s en ces 
valeurs, en substituant le franc k rancieiine livre toumois. 

Art. 3. A partir de la m6me ^poque, toutes transactions 
ou actes entre particuliers exprimeront ^galement les 
sommes en francs, d^cimes et centimes, ou les sonmies 
seront cens^es evalu^s de cette mani^, quand rotoe 
elles seraient enoncees en livres, sous et deniers. 

Art. 3. L'acquittement des obligations ant^rieures a 
I'epoque ci-dessus designee, soit entre particuliers, soit 
pour le servico public, sera fait en valeur de Tancienne 
livre toumois, kjuand m6me I'expression de franc se trou- 
verait ^crite dans les actes au lieu de celle de livre ; sauf le 
cas o^ la valeur du nouveau franc aurait et^ formellement 
stipule. 

Art. 4. I-ies pi^es d'or et d'argent, k Tancien type et au 
poids legal, continueront d'avoir cours, m^me pour les 
paiements k faire en francs ; mais k la charge par celui qui 
se lib^rera d'ajouter un centime et un quart (trois deniers) 
a chaque livre, afin de les porter k la valeur de francs. 

Art. 5. Les contributions des exercices ant^rieurs k celui 
de Tan VIII continueront k ^tre pay^s, jusqu'^ leurenti^ 
solution, en livres toumois ; il en sera oompte en la mdme 
forme. 

Art. 6. Les percepteurs et autres receveurs des contribu- 
tions de Tan VII ne seront admis k compter tous les deniers 
per^us au I*' vend^maire an VIII, sur les contributions 
ant^rieures k cette mfime ann^, que jusqu'au 5 vend^raiaire 
inclusivement ; et ceux-ci chez le receveur g^n^ral, que 
jusqu'au 10 du mdme mois aussi inclusivement ; ces d^ais 
pass^, ils seront responsables de la diff^ence de la livre 
toumois au franc. 

Art. 7* Le Directoire ex^cutif demure charg^ de donner 
des ordres pour la verification des caisses, d'apr^s les 
epoques ci-dessus indiqu^s ; et les receveurs g^neraux en 



adresseront les r^sultats au ministre des finances et ^ la 
Tr^sorerie. 

Art. 8. Les prix des fermages des domaines nationaux, 
stipules ant^rieurement k la publication de la pr^sente loi, 
seront payes, pour tous les termes ^chus k I'^poque du 1*^ 
vend^miaire prochain, en livres toumois ; ils seront ensuite 
acquittes de mSme jusqu'a Texpiration des baux ; mais les 
quittances, ainsi que les registres, porteront, apr^s Tenonce 
de la somme en livres toumois, kur reduction en francs et 
en centimes de francs, afin qu'U en soit compte de m^me au 
Ti'^aor public. 

Art. 9. Les deux semestres des rentes et pensions de Tan 
VIII seront payes en francs, c'est-^-dire un franc pour 
chaque livre, sans modification ni reduction ; il en sera de 
m^me des semestres k ^choir a I'avenir. 



Extract from " L'Economiste Francais," of the 
25 Febmary 1867, referring to the above articles. 

La lecture de ces articles montre que les rentes sur I'Etat 
ben^fici^rent seules de la nouvelle loi, et ne furent pas 
soumises a une deduction correspondante k rexhaussement 
de la livre. Cette faveur trouve son explication probable 
dans le d^sir de donner une leg^re compensation aux 
porteurs de rentes qui avaient ^t^ frappes anterieurement 
par I'op^ration du tiers consolide. 

Pour faciliter les nombreuses conversions de francs en 
ivres et redproquement, necessitees par la loi du 1 7 flor6il, 
le Directoire, par un arrfite du 26 vendemiaire an VIII, 
ctablit des tableaux de tarification : 
Dans I'un, nous voyons que : 

1 franc = 1 livre 3 deniers ; 

10 francs =10 livres 2 sous 6 deniers ; 

100 francs = 101 livres 5 sous etc. 
Dans I'autre : 

1 sou = fr. 05 ; 

10 sous = fr. 49 

I livre = 9 fr. 99 ; 

10 livres = 9 fr. 88 ; 

100 livres = 98 fr. 77; 

1,000 livres = 987 fr- 65, etc. 



The International Coinage Question from an English Point of View, with Answers to 
Technical Objections, and Notes on the Plan of Uniform Seignorage without 
Tariff, by Mr. Hendriks. 



Paper on Inter- (!•) The practicability of devising a plan for making the 
national Coinage future pound sterling and the gold five-dollar or half-eagle 
byMnHSSriks. P^^^® exactly equal in weight and value to 25 francs of 

the gold comage of France, Italy, Switzerland, Belgiimi, 

Austria, Roumania, the Papal States, and Greece, will be 
found on enquiiy much more feasible than is popularly 
imagined. 

(2.) The disparity at present existing between the Mint 
charges of vanous countries, or, in other words, between 
the different rates of seignorage on bullion imported for 
coinage, is very considerable. The rectification of this 
disparity, and tne estabhshment of a uniform charge by 
all the Mints, will be found the ready means of bridging 
over the difficulties apparently, although not really, 
attending the internationalization of the gold coin of 
Great Britain. 

(3.) Neither our present standard, or Mint rate, of 
31, 1/5. lOirf. per ounce of bullion eleven-twelfths fine, 
nor our present allowance to the Bank of England of lid, 
per oz. on its giving coin for bullion, need be disturbed. 
Nor need a single sovereign be recoined until reduced by 
wear to the mtmmttm legal tender weight of an international 
standard pound of 25 mncs value. 

(4.) Existing and old debts, contracts, and salaries fixed 
in the present standard would not be interfered with, and 
no tariff of conversion from the current standard woudd be 
required, even if the sovereign, to make it international, 
were reduced to the extent of about twopennyworth of its 
weight, provided an exactly proportionate Mint charge 
or seignorage on bullion be at the same time imposed. 



(5.) All le\'ying of a seignorage for expense of coinage 
or profit to the state, where such a charge has not hitherto 
existed, is tantamount to an enhancement of the purohasinjf 
value of the coinage in the country of its currency. It 
immediately augments the value of the coinage as expressed 
in its exchange value for bullion, unless the weight of pnre 
metal in the coinage be simultaneously reduced to the same 
extent as the amount of the seignorage. The following 
may serve fu a test example, and avoid the necessiy for the 
use of fractions : — *" What would be the effect of a seignor- 
age of one per cent, in a countr^r where it is imposed for 
the first time ?" — It would be this : that whilst the pieces 
of current coin before the imposition of the seignorage 
were exactly worth their weight in uncoined bullion of the 
same intrinsic fineness, they would, after its imposition, be 
worth I per cent, more than their weight in bullion of the 
like standard. The reason is obvious. Whilst, before 
the existence of a seignorage, bullion imported into the 
Mint was paid for by coin contwning an equal weight of 
purij metal to that in the bullion, it would be paid for, 
after the existence of a seignorage, by an amount of coin 
containing 1 per cent, less weight of pure metal, or, in 
other words, 99 per cent, only of manufactured coin would 
be returned to tne importer of bullion, instead of 100 per 
cent, as heretofore. 

(6.) Prices, in the country where such a seignorage 
levied, would be diminished by 1 per cent., and the 
purchasing power of money would be increased 1 per cent., 
and creditors paid in coin would get 1 per cent, more than 
their due. Tne same amount of coin paid t(» them after 
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the seignorage is imposed would command, in exchange, 
1 per cent, more of pure metal in hullion than it com- 
manded before the change. The only remedy in such a case 
would be found in the reduction of the weight of pure 
metal in the coin to the extent of exactly I per cent. This 
alone would restore the equihbriima. Two difficulties only 
would have to be faced. The first, that the circulation of 
the old coin at its full weight of 1 per cent, more in bullion 
than the new coin, simultaneously with the latter, might 
under certain circumstances ^ive a stimulus to the export 
of the heavier weighted coins. The second, that, as 
measured, in the coin of countries to which the seignorage 
is not applicable, the intrinsic par of exchange would be 
reduced to the extent of 1 per cent, against the country 
newly imposing the seignorage. 

(7.) Neither of these difficulties will be found to exist 
as obstacles in the way of the rendering of the gold coins 
of Great Britain international, reciprocallv exchangeable, 
and easily commensurable with the gold coins of the 
countries included in the number of those who have adopted 
the principles of the Monetary Convention of December 
1865. It fortunately happens that a Mint charge or 
seignorage of 1 per cent., either existing in a direct form, 
or in an indirect form tantamount to it, is already practically 
in operation amongst the chief countries taking the lead in 
this question of international coinage. For instance, in 
France. There we find, to begin with, as against the 
penny halfpenny per ounce of British Mint charge, a com- 
parative charge of rather more than twopence per ounce 
troy of bullion. There we next discover a more important 
(Mfference, when we compare the practice of our neighbours 
with our own as regards delivery of coin in exchange for 
bullion. Subject to the payment or deduction of IJrf. per 
ounce, the Royal Mint in London, through the Bank of 
England, is bound to deUver coin immediately, in exchange 
for bullion. A very diflPerent state of things exists in 
Paris. It is certain that the interest of money lost to the 
importer of bullion into the Mint by delay in delivery of 
gold coin for bullion is as much a seignorage as the other 
Mint charges, so for as the importer is concerned. The 
delay in delivery at the French Mint from the year 1835 
to 1850 used to be eight days. The interest at the com- 
mercial rate of 5 per cent, for this time represented a 
further Mint charge or seignorage of one penny per ounce 
troy. The total charge down to 1850 was, therefore, about 
threepence, or double the EngUsh charge. But this was 
all changed in 1860. In consequence of the new supplies 
of gold from California and Australia, and the practical 
demonetization of the silver currency of France, the Paris 
Mint, by a Ministerial Decree of 18th December 1850, 
ceased giving coin in exchange for bullion after eight days 
delay only, and engaged instead to give coin for bullion at 
the rate of one million francs (say 40,000/.) per diem, 
making its deliveries at this rate in the order in which the 

Sarcels of bulHon may have been left for coinage at the 
!int. The gold coin issued fi^m the French Mint between 
1831 and 1867 has amounted to about two hundred million 
pounds sterling in value, or to more than double the out- 
turn of the !&iglish Mint during the like period. An 
average coinage of 12,000,000/. sterling per annum in 
France must, with such regulations, have entailed serious 
delays in the exchange of coin for bullion. The French 
Mint admit that the importer of bullion can no longer 
calculate beforehand on what loss of interest he will have 
to submit to, which he could easily do when the warrants 
for delivery of coin were invariably at eight days date. 
And it is farther allowed that the period of maturity of 
these warrants or receipts may be very variable, and that 
it may either be one month or sometimes a more remote 
period. It is perfectly clear that, with heavy amounts on 
hand for coinage, long delays must sometimes arise. Each 
million sterling of bullion to be coined takes 25 days to 
be converted into napoleons, and other gold coins at the 
rate of a million francs a day. If Sundays be allowed for, 
this brings 25 days to 29 days. When the importer of 
bullion to the French Mint finds that there are two millions 
sterling worth of bullion preceding his demand for coin, 
he may have to wait two months. With 4,000,000/. 
worth to coin, the delay would be four months, and so on. 
Then he has to face the further difficulty of his bullion 
receipts or warrants not being discountable. And he can 
only get advances upon them by agreement with bankers 
or financial institutions \nlHng to take the agency of the 
transactions at the Mint, and to obtain there the receipts 
or warrants in their own name instead of that of the 
importer of bullion. 

(8.) Under the circumstances, we may not be overetating 
the fact if we reckon the loss of time at the Paris Mint, as 
compared with prompt delivery by the Bank of England, 
at about two months on the average. This amounts, at 5 
per cent., to as nearly as possible 7id. per ounce troy of 

S4 



bullion. We have already explained that the retc-nue or Paper on Inter- 
Mint charge at Paris is 2rf. per ounce troy. - Add this to "^a g^i™^ 
the 7}rf. for delay of delivery, and we have a total French byMr.HendriE.' 

seignorage, or what amounts to it, of 9Jrf. per ounce troy, 

or 1^ per cent. Or if, for convenience of even sums m 
our comparison, we reduce the delay from an estimated two 
months to 57 days, we may then reckon 7W. per ounce, 
instead of 7frf. And the total French Mint charges would 



thus be ec|uivalent to 9Jc/. per ounce troy, or exactly 1 per 
cent., against English Mint charges of \\C * • -^ - 
1 per cent. 



(9.) Thus, then, fortunately for the possibilities of an 
international plan of coinage, if England makes her 
sovereign equal to 25 francs, and levies a seignorage of 1 per 
cent, or 9irf. per ounce troy of bullion, France need do no 
more than alter the indeterminate character of her Mint 
regulations. She would have, in the firat place, to engage, 
with the assistance of the Bank of France, as this country 
does with that of the Bank of England, to give immediate 
deliveries of coin in exchange for bulhon. In the next 
place, the Bank of France should be empowered to 
charge ^th j)er cent, as the agents between the public 
and the Mint, like the Bank of England now does, by 
statute, in its charge of 1 Jrf. per ounce (or about ^th per 
cent.) The remaining °ths of 1 per cent., to make up 
a total Mint charge or seignorage of 1 per cent., would in 
France, as well as in England, if such an international 
common plan of operation were determined upon, be carried 
by the Bank to the credit of the Imperial Revenue, or 
against the cost of coinage. 

(10.) Whatever may be the practice of the Mints of Italy, 
Belgium, Switzerland, Austria, Rome, and Athens, in 
respect of seignorage, or of delay in giving coin for bullion, 
it should be ascertained with absolute precision at any 
future meeting of the Government Delegates of the Inter- 
national Monetary Conference. 

(11.) Strict identity of practice amongst the various 
Mints is essentially necessary as the foundation of a 
common system of action mutually beneficial to all con- 
cerned. A contrary practice of diveraity of system exposes 
one country to the expense and inconvenience of having to 
manufacture bullion into coin to an undue extent for the 
local use of other countries. When an equal seignorage 
upon bullion is levied in each of the countries in the 
Convention there will be a fair and even start for all. The 
present practice of importera of bullion getting their 
standard gold manufactured or remanufactured as often as 
they please, at the national expense, will be done away with, 
as the existence of a seignorage, as weU as the international- 
ization of the coin, will act as a protection against needless 
meltings into bullion. The loss and expense consequent to 
the processes of coinage will thus be avoided, and the 
treasuries of the various countries be correspondingly 
benefited. 

(12.) Our precedents in England for the levy of a 
seignorage date back to the earliest periods of our history. 
At the time when it ceased, viz., by the statute of 
18 Charles II., c. 5., which granted some customs duties in 
its place, it appears to have amounted to a small fraction 
over 1 per cent., namely, to 8«. Id, per pound weight of 
gold coin, worth 41/. No doubt it was abolished in 
deference to the views then held of mercantile principles 
suited to'attract trade and bullion; but there-establishment 
of a Mint charge or seignorage has sii^ce been frequently 
advocated by some of the best informed of our political 
economists and mint admimstratore. 

(13.) Having in view the circumstance of the Australian 
gold coinage being now an integral part of our current 
circulation, it is obvious that, if Great Britain join the 
Monetary Convention, Australia must be included in its 
provisions. In Australia, as well as in India, our Imperial 
Administration has created fresh precedents for the imposi- 
tion of a seignorage. The Royal Mint at Sydney first 
deducts a duty of Is. Sd. per ounce troy (i.e., \L 12s. \d, 
per cent.), by wav of equivalent for export duty, from 
all bullion brought to be*, coined. It also deducts, under 
the name of charges for melting, assaying, and coining, 
1 per cent, or 9Jd. per ounce upon quantities not exceeding 
3,000 ounces, ana J per cent, or Id, per ounce upon 
quantities of larger amount. Thus, as compared with our 
Enghsh charge of \\d., we find a total charge of from 
2*. OJrf. to \s, lOrf. per ounce. As Australia is a new 
country, with special fiscal re<jidrements, and its mining 
industry fairly subject to taxation, the \s, 3d, in place of 
export duty may perhaps be kept out of ^^ew in the com- 
parison. In such a corrected estimate, the exclusively special 
Mint charges or seignorage would, with allowance for delay 
in delivery, amount to about IJ per cent. Ajid as this 
charge is, in competent opinions, such as that of the late 
Mr. William Miller of the Bank of England^ rather in 
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Paper on Inter- excess of what is needful^ the international uniform charge 
natkiml Coinage of 1 per cent, might be advantageously applied to Austraha. 
brM^lfSS^. (14.) The United States are moving rapidly towards the 
complete adoption of the principles of the Monetary Con- 
vention. From the recent annual report of the Philadelphia 
Mint Director, October 25, 1867, it seems that the law now 
imposes on all bullion a tax of i per cent., and a coinage 
charge of ^ per cent. There is reason to believe that the 
delay in delivery is considerable^ and that H per cent, is 
about the average total seignorage allowing for interest on 
such delay. The adjustment of this to a total of 1 per 
cent, and immediate delivery would not present any great 
difficulty. 

(15.) In India the question of International Coinage 
wiU soon become one of great urgencrv. Viscount Halifax, 
in his Despatch of 26 September 1864 (vide Sir Charles 
Wood's financial letter. No. 224, to the Governor General 
in Council) stated : ** I wish you, therefore, to declare and 
** make it publicly known by proclamation that sovereigns 
" and half-sovereigns according to the British and Austra- 
*' lian standard, coined at any properly authorized Royal 
" Mint in England or Australia, and of current weight, 
" will, until further notice, be received in all the treasuries 
** of India for the same sum as 10 and 5 silver rupees 
" respectively, and will be paid out again at the same rate, 
" unless objected to. This measure appears to be entirely 
" unobjectionable. It is in accordance with the cautious 
" and tentative course recommended by the Chamber of 
" Commerce of Calcutta; it will, as far as it goes, facilitate 
** the use of the sovereign and half-sovereign in all parts of 
" India ; it will pave the way for the use of a gold coinage 
" in whatever shape it may ultimately be found advisable 
" to introduce it ; at the same time it estabUshes a prefer- 
" ence in favour of the sovereign." (para. 30 and 31). 

Sir Charles Trevelyan was always decidedly in favour of 
the internationalization of the sovereign and 10 rupees 
exactly. General Sir William Mansfield has subsequently 
presided over a mixed Commission on Indian Currency 
which sat at Calcutta, and reported, 27th October 1866, 
inter alia, on the introduction of gold. Amongst the con- 
clusions arrived at we find ; " That the demand for gold 
** currency is unanimous throughout the country ;'* ** that 
'• gold coins of 15, 10, and 5 rupees respectively would find 
'* more favour in the eyes of the people than notes of like 
" value ;" and "that the opinion is general, almost unani- 
" mous, that the currency should consist of gold, silver, and 
" paper." 

(16.) Notwithstanding these strong recommendations in 
favour of an alternative double standard of gold and 
silver, which after a transition period would doubtless lead 
to an exclusive gold standard, the Commission, influenced 
by some investigations which appeared to show that the 
dalcutta price of the sovereign was about 2 or 3 annas, 
i.e. about 3d, to 4id,, more than 10 rupees, were unwilling 
to recommend (vide paragraph 32 of their Report) the 
coinage of 10 rupees in gold equal to a sovereign, but 
would make the intrinsic value or pure gold weight in a 
10-rupee gold piece exceed that of a sovereign by a fraction 
representing the 2 or 3 annas. This most inconvenient 
fraction would prevent the sovereign and 10-rupee piece, 
or its multiples or subdivisions, being made an inter- 
changeable or international currency of circulation, and 
would perpetuate those difficulties in understanding finan- 
cial statements from tndia, in comparison with prices and 
values in Great Britain and continental countries, which it 
is hoped an international plan of coinage would remove. 
Other calculations, for example those of Colonel Smith, 
F.R.S., formerly Mint Master at Madras, (vide his work, 
" A Gold Currency for India." London, 1868, Layton's, 
fleet Street,) differ as to the cost of what is technically 
called ** laying down " the sovereign or the 10-rupee piece 
at the Calcutta Mint, and support the inference that a 
seignorage of 1 per cent, on bullion (a rate nominally 
existing in the regulations of the Indian Mint as to the 
issue of the gold mohurs which are no longer issued) would 
amply meet the exigencies of the case, and enable the new 
sovereign and 10 rupees to be eoualized. In support of 
this most desirable consummation tnere is e\'idence appended 
to the Resolution, No. 1,325, dated Simla, I2th July 1864, 
on the subject of a gold currency for India, bv the Govern- 
ment of India, Financial Department, to the effect that 
the premium on sovereigns in the up country districts has 
arisen greatly from the appreciation of gold in its greater 
convenience for transit than the heavy silver rupees. The 
inconvenience much resembles, in an aggravated form, that 
experienced in France when five-franc pieces were the 
common circulation. Part of the premium on gold was 
then an agio of appreciation of the convenience oi gold, as 
compared with that of silver, in transit. 

(1/.) No practical inconvenience would arise in England 
from the reduction of about twopence worth of pure gold 



in the sovereign ; and if the estimates that the soverdgn be 
worth a fraction over 10 rupees in India be accurate, it 
follows that the internationalization of the English sove- 
reign, by reducing it by about twopence to make it e^ual 
^tn 25 francs or five dollars, would be an immediate 
means of rectifying the present difference between the 
English sovereign and the iO-rupee piece. And the rupee, 
the British florin, and the Austrian florin would, in the 
international scheme of coinage, ultimately become abso- 
lutely identical, so far at least as gold coinage is concerned. 
(18.) The reduction of about twopence in the aovereign 
would not really disturb the existing Bank ratio of 
3/. 17 8, lOid, per ounce of bullion. On joining the Mone- 
tary Convention Great Britain would have to coin lier 
future gold currency in -^ths fine standard gc^d, instead 
of Hths fine, as at present. ,The ounce troy of new standard 
gold coin would contain 432 grains of pure gold instead of 
440 grains, as at present, and would be issued at 31. ijs, lid, 
per ounce troy instead of 31. 17 s. 9d. as at present when 
lid. per ounce is deducted from 3/. 17«. lO^d. the nominal 
rate. In comparing the new international standard with 
the present non-international and exceptional standard €^ 
Great Britain, we must, however, compare the out-turn of 
440 grains of pure gold by each standard ; and for that 
intrinsic weight of metal the Bank of England would have 
to give 3/. 185. 6Jrf., subject to a seignorage of 1 per cent. 
— as against 3/. 1 7s. lO^d., now subject to a mint chane 
of lid., i.e. to a deduction of about ^th per cent. Tne 
international coin to be given in exchange for 440 grains 
of pure gold would then be 3/. I8s. 6id., minus 9id. ; or 
3/. 175. PJrf.— as against 3/. 17*. ^Qid., minus lid., or 
3/. 17 s. 9d. The difference of a farthing merely arises 
from the statement being given in nearest farthings without 
decimal fractions. But in principle and in fact the two 
sums would be identical, and therefore the standard would 
practically remain undisturbed by the operation of this 
plan, which, in order to prevent the diminution in ex- 
changeable value of our coin, proposes to put on as much 
in seignorage as is taken off by d'uninution of its weight in 
pure gold. 

(19.) It follows from what has been said that no tariff 
if conversion of old currency into new, or vice versd of new 
currency into old, would be required. Prices would not be 
affected by the change, and no disturbance would ensue in 
the contract terms of interest^ salaries, or pensions. The 
enhanced value of the coined or manufacturea gold in which 
they would be paid, as compared ^vith bulUon or unmanu- 
factured gold, being adjusted by the compensating reduc- 
tion in its weight. 

(20.) A recoinage would not be at all called for, except 
at the convenience of the Mint and without any loss. In 
fact the recoinage would leave a profit. The present gold 
coinage of Great Britain (including the Austrahah sove- 
reigns) is variously estimated at from 80 to 100 millions 
sterhng in circulation in Great Britain, its Colonies, and 
Foreign Countries. It is depreciated by wear and usage to 
an average extent of at least one penny in the pound, or 
say 416,000/. upon the maximum of 100 millions. The 100 
millions cease to be legal tender in Great Britain, and must 
be recoined, when they get depreciated or worn to the 
extent of 631,836/. Our coinage is, therefore, already de- 
preciated two thirds of the extent which compulsorily entiuU 
the expense of recoinage upon the country. If the Mone- 
taiy Convention of December 1865 be joined by Great 
Britain, the 100 milhons at the point where they cease to 
be legal tender will have to be further reduced by wear and 
usage to ^, or a little more than i per cent, below the 
pure gold value of 25 francs per pound sterling. The 
datum line where legal tender weight and loss of circulating 
power meet will therefore be thus enlarged firom 631,836/. 
to 1,340,000/., and the difference, or, say in round numbers, 
708,000/., is so much gain upon the operation. In other 
words, supposing the 100 milhons sterling to be all brought 
to the Mint for ultimate recoinage, the 708,000/. will go in 
aid of the cost, whilst at present, the whole charge of re- 
coinage falls upon the nation. The Mint could at once 
commence its operations of recoinage, as the sovereigns in 
circulation would be protected from being melted by the 
imposition of the seignorage upon bullion. The average 
sovereign weighs one penny less than full weight ; there- 
fore, at 19*. llrf. intnnsic value it would not be worth 
melting down to be converted into bar gold, subject, as the 
raw material would then be, to a seignorage of rather over 
2d. on the full weight of standard metal contained in each 
pound sterling. And, judging by the i^jpearance of the 
fine model or pattern piece which has been struck at the 
French Mint as a specimen of the future international one 
pound sterling, or 25 francs, or 5 dollars, or 10 rupees or 
florins, there would be no difficulty in distinguishmg ' the 
new international coinage from the present pound sterling, 
as the diameter of the former is considerably larger. And* 
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in order to prire a certain amount of protection to the pound 
sterling at present circulating, and of an average intrinsic 
weight equal in value to one penny more than the 25 francs 
or new international pound, it might very well be arranged 
that for a given period of time, say from three to five years, 
sufficient for the Royal Mint to carry out the recoinage, the 
existing or old pound sterling should not be included in 
the international scheme, but oe of le^al tender only within 
its present limits. The new international pound would of 
course be of use, both within the limits of the British and 
of the Foreign dominions included in the Monetary Con- 
vention. During the transition period, of from three to 
kve years, there would be only a trifling degree more 
difficulty in the new and old coins circulating in Great 
Britain simultaneously, than there now exists in keeping 
together a circulation of coin including pieces of full weight 
and pieces only just above, and some indeed considerably 
below, legal tender weight. The limits of difference are 
now legaUy nearly three halfpence in the pound sterling, 
and a halfpenny per pound added thereto will represent the 
limits of divergence between the full weight of the present 
pound sterling and that of the new international pound. 

(21.) It becomes the duty of the advocates for an inter- 
nationalization of the pound sterling to answer two classes 
of objection, the one put into the apparently logical form 
of mathematical induction, and the other based on the same 
premises, although embodied in the shape of a few practical 
questions, leading to apparent contradictions, upon assumed 
variations in the value in exchange of the present pound 
sterling and the proposed international pouna. 

(22.) The mathematical objection may bo epitomized as 
follows : — (a.) Admitting it to be true that, if we were 
starting afresh, we could add to the coin by a seignorage 
as mudi as we took off in intrinsic value, in the case before 
us we have an impossible problem to solve. Our sovereign, 
on which no seignorage is levied, is twopence better (in 
round numbers) than a 25-franc piece, on which a seign- 
orage of, say one per cent., is leviea. (L) In order to make 
our sovereign of the same value as a 25-franc piece we 
propose to diminish its intrinsic value, which we may do, 
and then, in order to prevent its diminution in exchiange- 
able value, we propose to put on as much in seignorage as 
we take off by diminishing the contents in gold ; i.e., we 
have to diminish the gold of the new coin in order to make 
it equal to a 25-franc piece, and we have to impose a seign- 
orage equal to the above diminution in intrinsic value in 
order to keep it equal to the existing sovereign, which is 
more valuable than the 25-franc piece, (c.) We have to 
make it equal to two things which are not equal to each 
other ; Q.E.A., as mathematicians say. And, if we don't 
do the one, we don't get a coin corresponding with the 
25-franc piece ; if we do this, and don't do the other, we 
are compelled to have a re-adjustment. 

(23.) Our answer to the above is, that so long as there 
are international coins and non-international coins ; 
countries which impose seignorage or mint charges and 
countries which do not; mints delivering coin, imme- 
diately, in exchange for bullion, and countnes interposing 
a fixed or uncertain period of delay in this process, the 
whole question of comparative metallic currency values of 
difPerent countries is entirely incapable of mathematical 
demonstration, without very accurate regard be had to the 
complicated variables as well as to the constants of the 
problem. The comparative intrinsic weights of the coins 
admit, of course, of comparison. This is merely the me- 
chanical part of the problem, a matter to be decided by 
scales and chemical tests of purity, although it may be 
fimJly expressed by the formulae of precise equations, such 
as are used in denoting the weights and measures of any 
country in terms of, or in comparison with, those of other 
countnes. But the analogy ceases at the point where we 
introduce the element of exchangeable value of coin for 
bullion, as affected by varying, arbitrary, and, in some 
instances, uncertain Mint regulations of various countries. 
(24.) An existing sovereign and 25 francs 20 centimes, 
when of full weight as distinguished f^m legal tender 
weight, are about equal in intrinsic contents of pure gold. 
But it does not follow that even a fiill-weight sovereign is 
more valuable, either in a mathematical or in a commercial 
sense, than 25 francs of gold coin, when it is conveyed to 
a country within the operation of the Monetary Convention 
of December 1865. There the sovereign ceases to be coin, 
and is nothing more than bullion ; and, as bullion, is sub- 
ject to a seignorage or mint-charge when converted into 
coin. And as, in the countries in question, 25 francs 20 
centimes of bullion are, on the average, equal to only 25 
fraxics of coin, the sovereign is practically *' valuable " only 
as 25 £rancs. If it have in ordmary times some slight agio 
of estimation beyond that in the hands of the foreign 
dealer in bullion, it probably arises from a knowledge of 
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the eiveumstance that, when the sovereign is transported niSi^^'cohiag© 
back to the Bank of England for the London Mint, the and Seiporage. 
holder will be able to get fiill weight of bullion in bars, at t>yMr.Hcndrik>. 
the rate of twenty shillings worth of gold for legal tender 
sovereigns containing only nineteen shillings and tenpence 
halfpenny worth of gold. 

(25.) England ma^ be said to be the only country in the 
world which has a strictly legally defined monetary standard, 
combined with a fixed mint ratio of gold coin to bullion. 
And, as elsewhere explained, it is important, and in fact 
essential, if England is to join the Monetary Convention, 
that some alt^tions or concessions between nations 
should be made, and that identical mint regulations be 
adopted by all. 

(26.) The conventional term ''English mint price of 
gold" is not strictly accurate, except in a very modified 
and special sense. Price, in ordinarv meaning, is variable 
appreciation of any commodity as measured by some other 
commodity ; and as all commodities rise and fall with fluc- 
tuations in supply and demand, fixed price is a misnomer, 
and it would be preferable to applv such a term as " English 
mint measwre of exchange for gold coin and bullion " to the 
principle of our standard, which establishes a given ratio 
between those two commodities, for the time being, in the 
same manner that 12 inches are declared to be one foot, or 
three feet one yard. The ratio is therefore arbitrary and 
empirical. We do not urge that it is the less expedient or 
pohtic on this account, or that it is susceptible of any great 
or frequent alteration, but that the smidl alterations now 
rec^uired to make an international standard are merely 
adjustments of ratio, which would not disturb the future 
self-working of ih& principles of our gold standard. 

Under clause 4 of the Act 7 & 8 Vict. c. 32, all persons 
bringing gold bullion to the issue department of the Bank 



of England may claim notes (payable upon demand to the 
bearer) at the rate of 3/. 17^. M. for each oirnc^ of bullion 
^ths fine. This fixed exchange or measure prevents the 
Kome market price of gold biulion from sinking below a 
certain level ; for no person can bujr nor will sell it at less 
than 3/. VJs, 9d. per ounce, knowing that the Bank will 
give that sum. And no person will buy nor can sell 
sovereigns at a higher price than 3/. 17^. lOid. per ounce, 
knowinff that the Bank is liable to pay its notes at the 
standard exchange of 3/. 17^. lOid., being the rate at 
which the Mint delivers over to the Bank the standard 
gold coin of the realm in exchange for every ounce of 
bullion of standard fineness. This prevents any discount 
or premium on bullion as measured by coin, or on coin as 
measured by bullion, so far as the United Kingdom, in its 
home transactions, is concerned.* 

(27.) France confides to private contractors the conduct 
of ita Mint operations. The legislative precision of our 
English standard is not equalled in that of France. The 
weight of gold in her coinage, viz., 3,100 francs of gold 
coin to the Kilogramme of bullion, -^^ fine,t has, it is true, 
been adhered to since the year 1803, in the same way as 
46/. I4s, 6d, sterling of gold coin to the pound troy of 
bullion, W fine, have been manufactured at the London 
Mint since 1717. But, at this point, comparison ceases to 
be applicable without great reservations. No legislative 
enactment exists in France of a character approaching that 
determining the conditions of immediate delivery of coin 
for bullion by the Bank of England. The importer here 
gets the weight of 3/. 17«. lOid. really as well as nominally, 
because, although that amount of coin need not be handed 
to him in frill weight of 123*274 grains troy per sovereign, 
but only in coin weighing just over 122*5 grains per sove- 
reign, the legal tender minimum weight, the importer can, 
like any other member of the community, desiring to 
obtain bullion for export or other purposes, immediately 
obtain his full weight of 123'274 grains per sovereign by 
taking bullion instead of coin in exchange for the Bank 
of England notes, which he can always require in exchange 
for coin, even alliiough its weight be only just above 122^ 
grains per sovereign, instead of 123*274 grains. As the 
Bank of England notes are thus convertible into the full 
weight of bullion which they represent, and as, excepting 
the trifling charge of Hd, per ounce, the manufr,ctured 
coin and unmanufikctured gold bullion are a precise 
measure of each other, it is immaterial to Ihe Bank of 



* The above paragraph is from the writer's privately printed pam- 
phlet on *'Deounal Goliutfe, a plan for its immediate extensiou in 
England in connection with the international coinage of France and 
other countries." London, March 1866. 

t Therefore W^ = 0*8225806 of a gramme^ equals the weight of each 
ftrano worth (^ gold coin. This is ue true basis of the gold coinage of 
the Monetary Convention of December 1866. It has in foot Been 
adopted by «he Pimal government as the legnl working unit of its 
coinage, vide Cardinal Antonelli's Decree of 18 June 1866» in Mt» 
** Qiomale di Boma " of 19 June 186e« 
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MINUTES OF EVIDENCE TAKEN BEFORE 



F^r onlnter- England whether it pay in bullion of full weight, op in 
"Smdrseignoralref coin either of full weight op of legal tendep weight.* 
byMr.Hendnks. (28.) Refepence to the legislation pe^lating the Bank 
of Fpance, namely, the laws of 14th April 1803, 22nd April 
and 2nd May 1806, 16th January 1808, 30th June 1840, 
and 9th June 1857, will not disclose any provisions vip- 
tually obUging that establishment to give coin in exchange 
fbp bullion, or bullion in exchange fop notes. Its notes 
are, it is true, now readily accepted, and, owing to its 
monopoly partly, to an enormous amount, as convertible 
into gold coin at demand. But this function is not regu- 
lated by any standard of the rigorous natmre or self-workjng 
principle of the Qank of England Act, combined with 
Statutory mint ratio of gold coin and bullion. The regu- 
lated and controlled gold bullion market- in England 
contrasts with the fifee market in France. The contractors 
for the French Mint are, like the Bank of France, perfectly 
untrammc^d in their purchases of bullion in the open 
market. With this freeaom, the importer also may yester- 
day have been, or may to-day be, able to get his bullion 
changed for Bank of France notes, and by that means 
obtain coin without waiting for the uncertain delivery of 
coin by the Paris Mint. He is subject only, at present, to 
a deduction of 6 francs 70 centimes from his 3,100 finmcs 
of coin per kilogranune of bullion. At the same time this 
freedom has its risks. There may arise drains of bullion, 
and a consequent high premiuih in the open market. The 
Bank of France notes, even if their convertibility be kept 
np, would not entitle the holder to receive fiill weight in 
bullion, but only coins of legal tender weight, i.e., reduced 
to any extent not exceeding a little more than half per 
cent.f 

(29.) No English Mint charge was made between 1666 
and 1844. The charge of lid, per ounce has remained 
undisturbed since 18^ ; that of France has been altered 
three times since 1803. It was then 9 francs per kilo- 
gramme. It was reduced to 6 francs in 1835, and is now 
6 francs 70 centinies.:^ llie Commission des Monnaies et 
M^dailles, besides its contract for coinage and for the 
manufacture' of postage stamps, has, it appears, the power 
of altering the Mint tariff of exchange of bullion, subject 
to the approval of the Minister of Finance. This is a 
power of r^fulating the national standard, and would 
require modification, to the extent even of entire repeal, if 
England joined the Convention on the principle of uniform 
Beignorage or Mint charge and identical Mint regulations. 

(30.) The French Mint publishes a tariff givinjr a 
schednle of l^e coinage of each country, the legal weight 
and fineness in the counisy of its mintage, and a com- 
parative estimate of fineness according to the French Mint 
twnff of purehase, stating tiie value of each coin per 
kilogramme and per single piece. In the tariff for 1851 
the legal fineness of the sovereign in England is jgiven at 
'917, its estimate at the French Mint '916, the mtrinsic 
par or vidue per single piece 25*21 francs, and the vahie 
of the kilogramme of sovereigns 3,149 francs. But in the 
present tar^ for 1868, the legal fineness of the sovereign 
m England, as well as according to the French Mint es- 
timate, is quoted at '916. And the intrinsic par or value 
per single piece is altered from 25*21 francs to 25*12 
mncs, i.e., by 9 centimes per sovereign, although its 
weight and fineness remain unaltered. The value per 
kilogramme of sovereigns is reduced from 3149 francs to 
31 48 ' 29 francs. So that the retail value of each sovereign 
has been reduced through an apparently arbitrary alteration 
in the French Mint UaSs, by aoout 3^ per mille, and the 
wholesale value per kilogramme by onty O'-^j^ per mille. 
The conclusion we are justified in forming is, that the 
French Mint authorities have, in the alteration in question, 
admitted the vaUdity of the argument that seignorage or 
mint charge inevitably enhances the value of the coinage. 

The alteration or amendment in the French tariff, which 
practically verifies the *' inexorable logic of facts '* in this 
regard, wiD be briefly described in the following paragraph. 

(31.) In arriving at the value of the sovereign as it used 
to be quoted in recent editions of the " Annuaire," it is 
obvious that M. S. Bernard and M. Netdiause, both of 
them ofiBcials of the French Mint, took no account of the 
«eignorage, but had regard solely to the intrinsic value of 
the pure gold contents of its full weight, when they esti- 

* Out of the l\d. per ounce statutoiy charged, the Bank of En«;land of 
course derives a profit. How much per annum is mainly determined by 
the demand of tne public for new gold currency, which is in its turn 
affected by the extent to which sovereigns are taken out of home •cir- 
culation by export or by melting into bulUon. and by ordinary wear 
below legal tender weiarht. The Governor of the Bank, in his evidence 
before the Select Committee of 1857 otl the Bank Acts, stated that the 
profit of tlie Bank of England on bullion and foreign coin varied from 
20,000^ to 40.000^. per annum. This is partly made up fh)m the l^d. per 
ounce allowed on giving notes for bullion. 

' t Id est i per oent^ plus from 2 to 3 thousandth parts aooordiag to 
tbfi denominanon of the current ctdn. 

X Vide** Annnaire du Buread dea Loo^u^eiB " tor 1868. 



mated it as equal to 25*2079 at par. But now, in 1868, in- 
estimating it at 25* 12 at par, the French Mint Commission 
and M. Durand, its Commissioner General, practically 
admit that current gold coin in France is equal in exchange 
to its full legal weight of bullion, plus seignorage. In 
order to test this with mathematical exactness we must 
observe that a kilogramme, i.e., 1,000 grammes of abso- 
lutely pure gold without deduction for seignorage or mint 
charge, is worth 3444*44444 francs; or, with deduction at 
the rate of 6 francs 70 centimes, on 3,100 francs, ^.fine, 
the 1,000 grammes of absolutely pure gold, \% fine, are 
worth 3,437 francs. Then, at * 916 fine, i.e., at the French 
Mint tariff of English gold coin treated as bullion, the 
proportionate value of the kilogramme of sovereigns, 
allowing for seignorage or mint charge, comes out as given 
in the tariff, 3148*29 fnnca. And thus, doubtless, the 
French Mint arrives at its present equation of 25* 12 f^cs 
= 1 sovereign. For the proportion is, 1,000 grammes : 
3148*29 francs :: 7*98085 grammes: x =25*12602 
francs. 

Thus, not only do we find that the French Mint autho^ 
rities disregard the intrinsic par of the EngUsh sovereign, 
and set it down in their official tariff as worth 25* 12 francs 
only when at its fUU legal weight, a course of procedure 
which they are fully justified in taking so long as England 
and France have no international and identical mint regu- 
lations, and treat each other's coins as mere bulUon re- 
ciprocally, but we also find that the effect of this valuation 
of the full legal weight sovereign at 25*12 francs for 7*981 
grammes (weight, assumed as the equivalent of 123*274 
grains troy,* is to make the par of exchange practically 
nearly 25 francs only. For if we reduce tWs m the pro- 
portion borne by a full-weight sovereign to a legal-tender- 
weight sovereign of 122*5 grains troy, we shall arrive, 
within a very minute fraction, at a practical equation of as 
nearly as possible 25 francs minimum legal value in France 
of an English legal-tender-weight sovereign. 

Commercial, as well as general public, estimation natur- 
ally tends rather to minimum than to maximimi values. 
Thus, then, we find an authoritative justification of our 
d priori argument, that whilst France imposes a seignorage 
and England does not, and whilst our sovereign is bullion 
only in France and not international coinage, it must be a 
loss in the long run to England and an argument for 
our joining the Monetary Convention. We contend that 
the existing French Mmt regtdations, in which it will 
probably be found that the regulations of the other 
countries, parties to the Convention of December 1865, 
agree, unmistakeably show, that notwithstanding the 
intrinsic par of exchange or weight of gold in the fiill 
weight sovereign is 25*2079 fhmcs, the combined infiuence 
of existing French systems of mintage and tarification of 
non-international coin treated as bu&on is to render our 
sovereign worth, in foreign commercial usage, 25 francs 
only.f 

(32.) We venture to think that what precedes will be 
found a fair answer, and a practical one, to the postulivtes 
assumed in the problem described under paragraph (22). 
It will have been seen that we dissent from the conclusion 
in postulate or premiss (b.), which affirms that the existing 
sovereign is more valuable than the 25-fTanc piece. We 
admit that it may appear more valuable when ^ed by the 
merely partial test of intrinsic weight of pure gold. But 
we deny the premiss when tried by the complete test of the 
value of the existing sovereign under the Mint regulations 
we have been describing, and which treat the sovereign 
in valuation as an unmanufactured weight of buUion on 
which seignorage will be chargeable when coined, and at 
the same time treat the 25 francs of coined gold as worth 
l^eir maximum or current legal tender weight of bullion 
plujs the seignorage oi^ Mint charge required to convert that 
weight of bullion iiito coin. If then we be well founded, 
as we assume we are, in our objection to premiss (J.j, we 
are equally well founded in our objection to premiss (c), 
which is, indeed, a corollary from the former premiss, and 
repeats that the problem requires us to make the sovereign 
equal to two things which are not equal to each other, 
whilst we, on the other hand, assert that in practice they 
are now equal to each other by the existence in certain 
foreign countries of, as regards England, non-international 
and non-identical Mint regulations, and that it follows that 

• At least such is the assumption of all the editions of the "An- 
nuaire." viz., either 7*980656 or 7 "981 grammes. The gramme uaed in 
the old editions of the " Annuaire " to oe slated at 16*4S25 grains tror. 
It is now guoted at 15 '432340 grains troy, adopting the researcheagf 
Mr. Miller in the Philosophical Transactions for 186»5. 

t It is no valid argument agamst this to assert that in seaports fhmi 
which many Englisn travellers are constantly coming and going, such 
as Boulogne, Calais, Dieppe, Havre, there is generally a small premium 
on the sovereign. This is merely an agio of appreciation of the conveni- 
ence of currency sought after by the great stream of traveUera. At ttio 
distance of a league or two from these ports t^ agio in auwtion 
dis^ipears. - ---^' 
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when we do give the sovereign or international pound 
sterling of the future, its true worth hy identical Mint 
regrulations in the countries where it will he current, and 
hy simultaneously reducing its intainsic weight to that of 
25 firancs exactly, and imposing a seignorage on bullion to 
counterbalance this reduction, we shall easily solve one of 
the most interesting and useful requirements of the day, 
and need have recourse to no other tarification or re-adjust- 
ment of any sort. 

(33.) In the commencement of these remarks we alluded 
to another class of objections in the shape of a few 
practical questions leading to apparent contraoictions upon 
assumed variations in the value in exchange of the present 
pound sterling and the proposed international pound* 
These questions have been expressed with great distinctness 
and force, as follows : — (I.) " How do you think that 1/. 
" which would onljr be worth 25 francs, can, by any juggle 
*^ be made equal in value to the \L which at present 
" represents 25 francs 20 centimes?" (II.) "Must not 
** the new coin be worth more than 25 francs, or else be 
** worth less than the old pound ? " 

Question (I.) here assumes that 1/. English would only 
be worth 25 francs. But, as we have explained, immedi- 
iately that it becomes international coinage abroad, instead 
of bullion, like at present, it would not only be worth 25 
francs, but it woula be, in law and in fact, 25 francs, equal 
in worth, by the influence of the proposed seignorage, to 
25 fnincs 20 centimes of unmanufactured gold bullion of 
the same fineness as the 25 francs of coined gold. There 
is no juggle at all either existing or intended in the oper- 
ation. The effect already exists abroad, as we have shown , 
in the preceding remarks, by the operation both of the 
natural laws ofpolitical economy and by the test of Mint 
regulations.* Tne premiss of the argument in this ques- 
tion, which states that U. at present represents 25 francs 
20 centimes, is in point of fact a fallacy, for weight of pure 
metal in the coinage of a country which, like England, 
coins free of charge, and makes manufactured gold coin 
worth no more, or in more precise lanjoruage measured for 
no more, than its weight in oar gold, is neither identical 
with nor commerciaUy represents the same thin^ in coun- 
tries where coin is not debased to the level of bulhon. And 
thus it comes to pass that whilst, intrinsically, the sove- 
reign contains the same pure gold as 25 francs 20 cen- 
time8,the Mint regulations of France treat it by tariff as 
bullion worth 25 francs 12 centimes only for English full 
weight, or about 25 francs only for English legal tender 
weight; and the French public naturally follow the 
example set by the Mint tariff.t 

If what precedes be, as we assume it, an answer to 
Question (I.), then it also replies to Question (IL), as it 
shows that the new coin would be worth 25 francs, would 
in f&ct be twenty-five francs. So it could not be worth 
more nor less than that. Neither could it be alternatively 
worth less than the present or old pound, as the question 
calls it, for that is, in practice, according to the French 
Mint tariff and regulations as to seignorage, worth (as 
before explained) 25 francs of coined gold. The new coin 
would therefore become worth what the present or old coin 
is worth, namely, 25 francs in coin, and 25 francs 20 
centimes in bullion value; and the dilemma assumed in 
the question would not reaUy arise. 

(34.) In concluding these remarks it may not be unin- 
teresting to observe that the very same kind of ditBculties 
which have been most fairly put forward as requiring to be 
answered on the present occasion, presented themselves to 
the first political economist who treated upon this subject 
at any length or with much pains or attempt at demon . 
fitration. We refer particularly to Sir James Steuart, who, 
in publishing his renuurks on International Coinage just a 
century ago, expressed himself more than once to the 
effect that the general question was not susceptible of 
mathematical demonstration, owing to the very wide 
difference between what we may call intrinsic par or the 
weight of pure metal in coins of various countries, and the 
fluctuating commercial or practical par as affected by different 
Mint regulations, rates of seignorage and other complicated 
considerations belonging rather to the science of political 
economy than to that of mathematics. 



* We Bhonld fUrther keep in mind that we may be nationally charged 
with extreme contradiction in imposing a heavy Beignorage in one part 
of our dominions, Aostralia, where much of our new coinage is manu- 
fiMtured, and at the same time levying none at home. 

t Thus foreign loans have not nnfrequently been brought out simul- 
taneously in the London ^d. Paris money markets, and, notwith- 
standing that the London subscriptions have oeen in sterling, the bonds 
can only be negociated on the Paris Boxupse at the fixed exdiange of 26 
francs per pound sterling. The Austrian government, very honourably, 
in the last loan contracted partly in England, disregarded this prece- 
dent, took the London subsmptions at 19 shillings and ten pence per 
26 francs, makhig the bonds negotiable in Paris at 26 fkwios per pound 
sterling. This exception proves the existence of the rule adverse to the 
interests of England, and which can only be effectually prevented by an 
internationalization of our coinage. 



The plan of intematioMl coinage is tolerably ftilly 
developed, in Sir J. Steuarfs researches, preceding by 
qiute a quarter of a century those of Professor HegewiScn 
of Kid, whose controversy with Biisch, in 1787, as to the 
possibility of establishing a uniform coinage throughout 
the civihzed world, was introduced to the notice of the 
French Academy of Moral and Political Sciences in a paper 
by M. de Parieu in 1866. 

(36.) The first edition of Sir James Steuart's " Inquiry 
** into the principles of Political Economy " appeared in 
1767. The work had been chiefly composed during the 
eighteen years of the author's exile on the continent and 
a corrected unpublished copy appears to have been pre- 
sented by him to Lady Mary Wortley Montagu about 
1761, in which year 6e wrote his " Dissertation upon the 
" doctrine and principles of money applied to the German 
'* coin." In 1772 the East India Company printed the 
report he had prepared for their use on "The principles of 
*' money appLed to the present state of the coin of 
" Bengal." He also drew up an extremely interesting 
'* Plan for introducing an uniformity of weights and 
" measures," published after his decease in 17o0, in the 
edition of his works collected by his son. General Stf 
James Steuart, Bart. 

The idea of uniformity of weights, measures, and ooins« 
and of the possibility of one general system for use by all 
nations, may be traced in the observations and writings of 
many men of mark firom the 1 6th to the 18th century. 
Scaruffi in Italy, Marshal Vauban in France, and a long 
list of other names in other countries might be cited. But 
to Sir James Steuart belongs preeminently the credit of 
having been the first writer who tested the theory of the 
subject by a reference to practical examples. We have on 
this occasion to point out that not only were his con- 
clusions arrived at by an independent and original line of 
inquiry, but most of them have been substantially con- 
firmed, if weight is to be given to the opinions of many of 
the eminent modem political economists, who, without 
apparently having so elaborately studied the question as 
Sir James Stfeuart, have, notwithstanding, expressed them- 
selves in very decided terms respecting it. 

(36.) Sir James Steuarf s observations on the effect of 
the imposition of a seignorage or charge for coinage are 
particularly interesting. 

The following is an extract from Book III. c. V., of his 
" Inquiry into the Principles of Political Economy,*' pub- 
Ushed m 1767 :— 

" If the state shall oblige every one who carries the 
metals to the Mint to pay the coinage, the coin they receive 
must be valued, not only at the price the metals bear in the 
msurket, when they are sold as bullion (or mere metal, of no 
farther value than as a physical substance), but also as the 
additional value these metals receive in being rendered 
useful for purchasing commodities, and acquitting obli- 
gations. Inis additional value is the price of coinage. 

" If, therefore, in a country where coinage is free, as in 
England, this coinage shall come to be imposed, the money 
unit, continuing to be affixed as before to the same quan- 
tity of the metals, ought to rise in its value ; that is, ought 
to become equal to a greater quantity of every sort of mer- 
chandise than before ; consequently, as the rough metals of 
which the coin is made are mercliaiidise, like every other 
thing, the same number of money units realized, or repre- 
sented in the coin, ought to purchase more of the rough 
metals than before ; that is to say, that in every country 
where coinage is imposed, bullion must be cheaper than coin, 

" This proposition would be liable to no exception, Were 
it true that no debt could be exacted but in the nation's 
coin ; because in this case the creditor would be constantly 
obliged to receive it at its full value. 

''But when nations owe to one another, the party debtor 
must pay the party creditor in his coin ; the debtor, there- 
fore, is ooliged to sell his oWn coin for what he can get for 
it, and with this he must buy of the coin of his or^itor's 
country, in order to pay him with it. 

'' Let us, to avoid abstract reasoning, take an example, 
and we cannot choose a better than that of England and 
France. In England coinage is free, in France it costs 
8^ per cent, as shall be made out in its proper place. 

" France owes England 1,000/. sterling. In paying in 
the market of London the bulHon contained in this sum, 
cither in gdd or silver, the debt is paid; because the coin- 
ing of it costs nothing. Here France acquits her debt 
cheaper than by sending har own coin as bullion ; because 
the bullion she sends is not worth an equal weight of her 
coin. 

**EnglMid owes France 20,000 livres. In paying the 
bullion contained in this sum England is not quit; she 
must also pay France 8^ per cent., in order to put it into 
coin." 

T 2 
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Paper on Inter- In Book III., c. VIL, Sir James Steuart explains at fuU 
'S^d^sSimSrw^ length the principles on which he estimated the rate of 
byMr.^nd^. coinage or seignorage in France at 8^ per cent, at the time 

when he wrote. Adam Smith, in " Wealth of Nations," 

Book I., c. V. probably took his information from Steuart, 
with whom he was personally acquainted, when he wrote 
that in France a seignorage of about 8 per cent, was im- 
posed upon the coinage. MacCuUoch stotes this to have 
been " an error into which Dr. Smith was betrayed by 
" trusting to the Dictionnaire des Monnoies of Bazinghen." 
The truth probably is that neither Adam Smith nor Steuart 
were mistaken, as the seignorage would appear to have been 
at that time almost wholly levied by a reduction of the weight 
of bullion actually put into the coin.* Sir J. Steuart gives 
his calculations at full length, showing (1) what remedy 
was deducted from the standard, reducing it from 22 carats 
to 21f§ carats. (2.) That the marc of gold coin weighing 
4608 grains contained, after all deductions, 4138*48 grains 
of fine gold. (3.) That the marc was coined into 30 
louis d'ors of the value of 720 livres in all. (4.) That 4608 
jirains of fine gold would proportionately be worth 801 
livres 12 sols. (5.) That the Mint price of fine gold was 
about 740 livres 9 sols. (6.) That the difference, viz., 61 
livres 3 sols, or S^ per cent., between the Mint price of 
fine gold and the worth of it in the coin, showed exactly 
the price of coinage. Sir J. Steuart then explains how by 
comparing the accounts which French writers give of the 
English troy grain with the grain of the Paris pound then 
in use, and the accoimts which English writers give of the 
\ __ . — ^ 

• Adam Smith was also very clear upon the effects of seignorage in 
making coin more valuable than bullion and upon delay in deliverinsr 
coin at the Mint in exchange for bullion being tantamount to seignorage. 
He observes, ** Zl. lis. lOtrf. (the Mink price of gold) certainly doe» not 
** contain, even in our present excellent gold coin, more than an oonoe 
" of standard gold, and it may be thomcht, therefore, should not pur- 
" chase more standard bullion. But gold in coin is more convenient 
" than gold in bullion ; and though in England the coinage is free, yet 
" the gold which is carried in bullion to the Mint can seldom bo 
" returned in coin to the owner till after a delay of several weeks. 

*' In the present hurry of the Mint, it oould not be returned till after 
'* a delay or several months. This delay is equivalent to a small duty, 
'* and renders gold in coin somewhat more valuable than an equal quan- 

*' tity of gold in bullion A small seignorage or duty upon 

** the coinage of both icold and silver would probably increase still more 
" the superiority of those metals in coin above an equal quantity of 
*' either of them in bullion. The coinage would in this case increase 
" the value of the metal coined in proportion to the extent of this small 
'* duty ; for tbe sune reason that the fashion increases the value of 
*' plate in proportion to the price of that f&shion. The superiority of 
*' coin above bullion would prevent the melting down of the coin, and 
** would discourage its exportation. If upon any public exigency it 
*' should become necessary to export the coin, the greater nart of it 
" would soon again return of its own accord. Abroad it could only sell 
" for its weight in bullion. At home it would buy more than that 
" weight. There would be a profit, therefore, in bringing it home again. 
" In France a seignorage of about 8 per cent, is imposed upon the coin- 
** age, and the French coin, when exixirted, is said to return home again 
•• of its own accord." (Wealth of Nations, Book I., c V.) 

The only only ancient writer whom we can at this moment refer to 
as writing in fevour of coining ft-ee without seignorage is Bernardo 
Devanzati ; vide his Discourse on Coins, Florence, 1588, translated by 
Toland 1096. 



proportion of French grains with those of the troy pound, 
and after checking these accounts with the roost accurate 
trials hy weighing and taking an average, he found the pro- 
portion between a French grain pot(2s de marc and an En- 
glish grain troy, and discovered that the fine gold in a 
louis d'or weighed 113*27 grains troy. And thereupon he 
goes on to remark : — 

*' Now a guinea contains 118*651 troy grains of fine gold, 
" and yet, in almost every country in £\irope, the louis'dor 
" in time of peace passes for as much as the guinea, when 
" both are of good weiffht.f This is a matter of fact well 
" known, and is a confirmation of another principle which 
" I have laid down, to wit, that the imposition of coinage 
" gives an advanced value to a nation's coin, even in forei^^n 
" countries." 

(38.) Sir James Steuart held the most decided views on 
the good policy of an international system of Mint regula- 
tion, remarking X that '/ The price of coinage principally 
'* affects the interest of nations with regard to foreign tntde ; 
' consequently trading states should endeavour, as nearly as 
" possible, to observe the same regulations with their neifi^h- 
" bours in everything which regards the coin." 

"Buying and selSng" (he observes elsewhere§) "are 
" purely conventional, and no man is obliged to give his 
" merchandise at what may be supposed to be the propor- 
** tion of its worth. The use, therefore, of an ujiiversal 
" measure is to mark not only the relative value of the 
" things to which it is applied as a measure, but to discover 
" in an instant the proportions between the value of these, 
" and of every other commodity valued by a determinate 
" measure in all the countries of the world. 
• " Were pounds sterling, livres, florins, piastres, &c., 
" which are all money of account, invariable in their values, 
" what a facility would it produce in all conversions, what 
" an assistance to trade!" 

(39.) Alive, therefore, to the desirability of that consum- 
mation of a standard measure for the world, doubtless des- 
tined for this or the following generation to see realized, 
we find Sur James Steuart rather contending for tiiat first 
step in the process, which, as it app^urs to us, is a necessary 
step towards eventual complete assimilation. The parties 
to the Monetary Convention of December 1865 aim, in fact, 
at obtaining tms first advance, and at the establishment, 
by reciprocity in slight concessions between nations, of per- 
fectly accurate, well-defined, and easily-calculated propor- 
tions between the values of coins of their own, as compared 
with those of other countries. 

London, 21 April 1868. 

Fred. Hkndriks* 



t Almost the same lani^iage might now (1868) be held in oomparinf^ 
what five napoleonii or 100 fhmcs in gold will pass for in Europe, as oom- 
pared with four sovereigns. 

1 See Book III., c. IV. 

§ Book III., c. III. 



Memorandum handed in by Colonel Sboth in elucidation of certain parts of his 

evidenck 



Memorandum '^^ following is the suggestion which is referred to in 

by C oL Smi th. the examination : — 

1. That all the States, parties to the Convention, should 
agree to make an uniform deduction at the rate of one 
per cent, from the value of gold bullion delivered for 
coinage ; as a consolidated charge for the immediate deli- 
very of coins, to cover Mint expenses, the interest of 
money during manufacture, and every other charge. In 
accordance with this, the Bank of England would be re- 
ouired to purchase gold at 3/. 17 s. 9(1 per ounce of ^ths 
fine, or the equivalent in the new standard ; and to pay its 
notes in new or old coins, or gold bullion, || at SI, }78. lO^d, 
per ounce of the present standard ^ths fine, or the equi- 
valent in the new standard bullion. 

2. There would be no necessity for any tariff of com- 
pensation, nor would any recoinage of the present sovereigns 
be called for. The new coins and the currency under the 
new system would be of precisely the same value in Eng- 
land as the old; because, as before, 3/. 17 s, 9d. of the 
currency would be of exactly the same value as anu once 
of gold bullion of the present standard, IJths fine, ^ alloy. 

II This rule for the sale of void bullion at Hh ^cr cent, more than the 
purchasing price could only be established if it were universally 
adopted by the States jo ning the Convention. But as the effect of 
omitting it would be merely to lower the intrinsic par of exchange 
witn tnu countries outside of the Convention, its enactment is obviously 
not of serious unportance. 



3. Nor would there be any inducement to melt up the 
present sovereigns, because in the form of bar gold they 
would only sell at the present price of 3/. 17«. Sd. per 
ocmce. 

4. It must be observed that the above suggestion is not 
brought forward as an abstract scheme for a perfect system 
of currency; but, starting from the assump^on that 
Great Britain, having agreed to join the CJonvention, must 
alter the weight of &ie gold in the sovereign, it offers for 
consideration a plan by which that object majr be attained, 
without the expense of recoining our existmg curteacj, 
or the unpopularity and innumerable di£Biculties of a tariff 
of adjustment ; one of the unavoidable objections to which 
is that, while it would be comparatively easy to make com- 
pensation in re^d to sums of moderate and large amount, 
it would be qmte impossible to do so in very small ones, 
so that every retail dealer throughout the country must 
either be exempted from the action of the law, or be exclu* 
sively a loser by its operation. 

5. By the plan suggested there would be no compensa- 
tion to be msuJe at aU, because there would be literally no 
alteration in the value of the currency for home circulation ; 
and there would be nothing in the appearance of the coins 
to suggest any idea but that of improvement. The new 
sovereigns would be somewhat larger and heavier than the 
present, and of the same general appearance. They would 
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also cost predselj the same to the importer of gold^ and 
be oonsequently parted with bj him on the same terms ; 
and, were it not tnat with the publicity usual on all such 
questions the feict of theb being by the one hundredth 
part of less intrinsic value than our present sovereigns, 
would be made generally known, it la quite certain that to 
the immense maj<mty of the pubHc there could not possiblv 
arise anything of the nature of impaired usefulness which 
ooiild, in any length of continued employment, create the 
idea of any oiflierence or depreciation. 

6. It is to be imderstood that throughout all the remarks 
contained in this memorandum it will be taken for granted 
that the system of currency referred to is automatic ; that 
is, that the supply of coins is in no sense or degree inter- 
fered with by tne Government, but is left entirely free to 
the unfettered action of individuals in the interests of 
commerce. And m most cases no notice is taken of the 
argument against representative coins, as encouraging 
counterfeits; because, though important, and deserving 
serious consideration, it is in general quite foreign to the 
chief reasons under consideration. 

7. In noticing the various objections which have been 
raised against the above suggestion, it mav be as well to 
observe that none of them apply to it exclusively. Thev 
equally apply to every other plan, except one (to which 
other more serious objections apply), as follows : — 

1st. The objections consequent upon altering the weight 
of our sovereigns must apply with equal force to 
every method of joining the Convention, as that is 
assumed to be the main and indispensable condition 
required in doing so. 

2ndly. All objections and difficulties supposed to arise 
out of the future convention coins being in a slight 
degree representative, that is, having a ^'current" 
somewhat above their "intrinsic" value, already exist 
in a slight degree, (inasmuch as our sovereigns are at 
present subject to a charge of ^th per cent., and are 
reduced by wear |ths per cent, more,) and must 
continue, more or less under any system, except one 
which is noticed in the next paragraph, so that the 
question is only one of degree, and that to a very 
hmited extent, for the supposed difficulties would 
exist just the same in variea proportion, whether a 
seignorage of ^, i, f , 1, or li per cent, be charged. 

8. The only case in which the supposed difficulties under 
the second head would not exist would be that in which it 
should be decided on the part of every State joining the 
Convention to abandon all charge for coinage, and make 
arrangements for the immediate return of coins free of 
charge. This plan would in strict justice involve the ad- 
justment of every currency by means of a tarifiT, and 
require every State to bear all the expenses of friture coinage 
on the principle of immediate delivery. While for Great 
Britain it would involve the necessity of compensation for 
all contracts and payments bv means of a tariff, and the 
recoinage of our existing gold currency at the expense of 
the State. It would, however, have the advantage of being 
a theoretically perfect arrangement. 

9. These remarks are intended to show that the proposed 
extennon of our present mint charge from ^th to 1 per 
cent, is only an alteration in degree, not in principle, of 
what now exists and is in actual operation. Some alter- 
ation must be made, if the Convention be joined, and all the 
contracting States agree to uniformity of " current " as 
well as " intrinsic " value. And if the charge be fixed at 
what now appears to be a fair average of the probable 
expenses (including delay) at the different Mints, (viz., 
1 per cent.,) Great Britain would be able to join the Con- 
vention without the slightest change in the value of her 
currency, and consequently without any necessity for the 
adjustment of contracts and payments by means of a tariff, 
or the recoinage of her present gold currency. 

10. It may be usenil to specify the objections here 
referred to more particularly as follows : — 

Firstly. It has been doubted whether a mint charge 
would add to the current value of the coins. 

Secondly. It is objected that standard coins ought not to 
be charged with seignorage, and that a mint charge 
does not add to the value of the coins, but depresses 
that of bullion. 

Thirdly. Admitting that a mint charge would add to the 
current value of the coins on their first manufacture, 
it has been supposed that, in the event of the whole 
currency beconung depreciated, the coins may lose 
part or all of the difference between their current and 
intrinsic values. 

Fourthly. Doubts have been raised ta to the possibility 
of reconciling the French exchanges with existing facts 
and the proposed new system. 

11. JFtrs^ objection, — TTiat a mint charge or seignorage will 
not add to the current value of the coins. 

T; 



In reply to this objection the opinion is maintained that Memcmuidiim 
for home circulation only in any State the "current" Pyp oL Smi th, 
value of the coins is necessarily equal to the minimum 
cost at which they can be brought into circulation, and 
hence, that if a charge is made for manufacture that 
expense becomes part of their current value. It is thought 
that in all cases where the gold coins are introduced exdu«« 
sively by the free will of the public, the supply could not 
possibly be kept up unless the coins delivered in return for 
bullion taken to the Mint would, in exchange for com- 
modities in the open market, at least fetch as much as the 
gold sacrificed to obtain them would do ; that is, as much 
as the price of gold, and the charges of manufacture. If 
these could not oe realised, no one would take gold to the 
Mint for coinage, until the currency becoming contracted, 
the value of tne coins would rise, so as to make it the 
interest of parties to do so. 

12. Again, it is an obvious remark, that in every other 
article the cost of manufrtcture, as a matter of course, adds 
to its exchangeable value. But those who oppose th» 
statement in regard to coins do so on the principle tbf # 
gold bullion is the measure of value; that gold coins ai» 
only small pieces of gold bullion, and that they canno* 
have any value beyond their intrinsic weight of gold. To 
such it may be replied that it is quite true that gold 
bullion is the standard and measure of value in Great 
Britain, and the quantity of it necessarily sacrificed to 
produce anv article for sale determines the minimum price 
at which the supply of that article can be continuouslv 
maintained. But this law applies to coins as well as aU 
other things, and their minimum value in exchange for 
home use is the number of grains of gold necessarily 
surrendered to procure them. Our sovereigns represent 
123*47267 grains of golds ||ths fine, which are actually 
paid for them ; but they do not profess to contain more 
than 123*274 grains, and do not actually contain, on the 
average, more than 122*76 grains, that is one half per 
cent, less than their current ^ue. Thus it is evident tnat 
they do not as mere bullion occupy the place assigned to 
them by those who insist upon attendmg to nothing but 
their intrinsic value. For export to foreign lands it cer- 
tainly is the quantity of fine gold contained in the coins, 
and that alone, which constitutes their value. But they 
are seldom, if ever, used for that purpose, owing to the 
deficiency above mentioned; and that deficiency is no 
inconvenience now, nor could it be hereafter, nowevei^ 
great it might be, so long as the coins are convertible mi^ 
bullion at the Mint rate, without deduction.'*' 

13. It may be further observed, that when a merchsD^ 
wishes to place funds in a foreign city, by means of gold 
bullion, he either directs it to be sold there at the market 
price, or taken to the Mint to receive coins for it, less 
such deductions as the law may allow. Whichever plan 
will give him the better return be will certainly adopt, so 
that ne will never take it to the Mint except at such times 
as the market price is less than the produce of the gold after 
deducting the Mint charge. As the whole currency of the 
Convention would in future be struck on these terms, it 
seems to follow conclusively that it will be worth its con- 
tents in bullion plus the Mmt charge. 

14. Gold bullion, then, would in ordinary times, and 
throughout the Convention, exchange for one per cent, less 
in commodities than the coins into which it was manufac- 
tured; and, as our present standard ounce would be 
converted into 3/. 18«. 6id, in the new coins, a trifle 
over one per cent, less than that would be 3/. 17 s. 9d., 



* The intrinsio contents of a coin have in one way the utmost influence 
in determining its value, hy fixing the cost without which it cannot be 
procured, but they have no influence whatever in resi)ect of any 
mherent quality or excellence after once the choice of material has been 
made. Thus the obligation to deliver 123*472 grams of standard gold 
to procure a sovereign necessarily fixes its value at the price of that 
amount of gold ; but if the sovereigns were made of palladium, or even 
tin, and th^ metals were of exactly the same worth as gold, that is 
exchangeable weight for weight pure, their value would be the same i 
or, if gold were used in less quantity, subject to an unavoidable 
enhancement of value, as, for instance, by a tax on importation ; or, 
even if mere paper were used, subject to the impoesibilty of nrocuring 
a note without the surrender or 123 '472 grains of standard gold for 
every pound, the value of the pound would be just the same as at 
present. Thus we cannot escape the conclusion that /or home circukt' 
Hon only tne intrinsic composition of the coins has really no inevitable 
and essential connection with their current value, wnich is strictly 
rmlated by their actual unavoidable coat 

It is true thi^ an admirable advantage, and one which cannot be too 
highly prized, may be secured by the standard coins being of gold and 
offtul mtrinsic value, namely, the immediate self-adjustment of the 
currency and foreign exchanges ; and this, as well as the necessity of 
obviating a too great temptation to counterfeits, would be a sufficient 
argument for having at all times a large proportion of our currency 
based on that principle. But the conditions necessary for success are 
not perfectly attainable in practice, and, if they were, would be subject 
to the drawback of the coins being continually melted and exported for 
the slightest object, to be over tnd over again reooined at the expense 
of the State : while the same end would be perfectly attained by the 
enactment or a htw, with the requisite provisions, that the standard 
coins should be always convertiolo into bullion at their full Mint 
ntest 
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whicli, ^ieooJfiingly, would be thft market price of f<old in 
ordinary times in England and in all the other States. 

15. Thus the price at which gold would be bought for 
coinage in London would continue to be precisely the same 
as it always has been ; and if the State continued to sell 
it also at the same price as heretofore, via., including a 
profit of \\d. per ounce, at 31, 17 s. lOJrf., it could be easily 
stated, in answer to all opposition, that there was not the 
slighest difference or alteration in the value of our cur- 
rency, and that the future sovereign would be, for all the 
purposes of internal trade, and even for all trade within 
the Convention, of precisely the same current value 
as heretofore; while, for any use outside of the Convention, 
it would be exchangeable for gold bullion upon exactly the 
same terms as before. 

16. It would be no answer to deny this by pointing out 
that the price paid for gold was in pieces of lighter weight, 
for it would be equally true if the coins were even of less 
intrinsic value ; the point of importance being, not that the 
ounce of gold was worth 31. I/*. 9rf. or 31. \7s. lO^rf., but 
that the former sum, in currency, was of equal value, and 
commanded in the open market an ounce of ^ths stand- 
ard gold, a fact which would conclusively demonstrate the 
unaltered worth of the currency. 

17. It is perhaps superfluous to add that the value of a 
currency is tested by the price of bullion; and that a 
currency of which 461. 13s. will purchase a pound weight 
of Hths standard gold must be admitted to possess a 
purchasing power as effective as our own, now in circula- 
tion, which can do no more. 

18. To state the case more generaDy, it may be said, that 
in the traffic of commodities and bullion between any 
nation whose currency is based on gold and the rest of the 
world, if there be perfect freedom, there is constant ten- 
dency to an equilibrium founded on the principle that its 
gold coins excnange for that amount of commodities which 
can be procured for the same quantity of gold that is 
required to procure them, and that commodities and coins 
mutually exchange for what they cost in gold. Thus, if it 
requires at all times the sacrifice of (12,347) twelve 
thousand three hundred and forty-seven grains of 
standard gold to procure 100 sovereigns, or one ton of 
refined copper, or 60 quarters of wheat, or 10 tons of the 
best bar iron, or 30 lbs. of standard silver, these will all be 
of equal exchangeable value, that is, worth the 100/. 

19. It is here argued that there is a continual tendency 
towards equilibrium between the value of commodities and 
gold all over the world ; and its operation is such, that if, 
in the particular State referred to, the gold coins are in 
excess, they will cease to be supplied, and commodities 
will continue to be supplied till they in their turn begin to 
be in excess. The constantly impending equilibrium, as 
above stated, being based on the principle that all the 
several articles of commerce and currency stand related to 
one another in exchangeable value according to the 
quantity of gold necessary to be sacrificed to obtain them. 

20. If this be true, it follows as a corollary, that coins 
made out of gold bullion, from which a portion has been 
retained by way of Mint charge as an indispensable con- 
dition of their admission into currency in any State, will 
always, while within that State, be worth and fetch the 
equivalent in exchange of the whole amount of gold sacri- 
ficed to obtain them ; that is, their intrinsic bullion con- 
tents plus any deduction made on account of the cost of 
manufacture. 

21 . Second objection. — That standard coins ought not to 
be charged with seignorage, and that a Mint charge* does not 
add to the value of the coins, but diminishes that of bullion. 

To this it may be replied, that it certainly is theoretically 
desirable that tne transfer of gold should take place from 
one country to another with the utmost freedom ; but this 
would not be in the least degrree interfered with by a Mint 
charge on the coins, so long as they were exchangeable for 
or could purchase bullion at the Mint price. Moreover, as 
the number of States joining the Convention increases, the 
use of bullion for remittance will become of less, and less 
importance, because, within the limits of the Convention, 
coins will be available for remittance with all the advan- 
tages of bullion and without loss or delay. 

22. As to the general question of charging for the cost 
of manufacture, it must be remembered that the practice 
exists in almost all the other countries of the world. In 
our own colony of Australia the Mint charge on the 



* Some persons draw a distinction between the effects of a Mint 
choree and a seignora^e, and think that the former affects the pfice of 
bullion, but does not alter the value of the coin, while seignorapfe does 
both. This distinction is based upon the practice of returuinqr weight 
for weight of coins for bullion, but there is no difference in reality to the 
importer. The only point of int<'ivst and importance to him is the 
exact simi in currency returned for a giveii weignt of pure metal. The 
difference, whother called scignora^e or Mhit chtn^e, he considers his 
loss. • 



standted of vahie is. from f to 1 pcv cent., in mdditiott, most 
probably, to delay. In India the -standard of value is 
subject to a Mint charge of 2 per oent. It would be s 
more reasonable objection to tay that our present sove^ 
reigns are not truly standard in the same sense in which 
they are so in other parts of the world, because, as mami- 
factured articles, they now circulate at less than their 
actual cost, than it would be to object to their being 
considered standard hereafter, when they would confonn 
to the universal practice in nearly every other civilized 
country. 

23. In regard to the opinion that a Mint charge only 
lowers the price of bullion, but does not add to the value 
of the coins, it must be remarked that the value of gold 
bullion, like the level of the ocean, is uniform thronghout 
the whole world. There is no article whose v^ue is so pre- 
cisely uniform, or which, by its immediate distribution, 
acts so quickly in the preservation of its level as gold 
bullion. Coins are manufactured bullion, that is, a 
more expensive form of it, and, as such, could not be 
supplied continuously unless the cost of manufacture were 
paia for by some one, in addition to that of the raw 
material. To argue that manufacturing gold bullion dther 
diminishes the value of the part manufactured, or that of 
all the rest in the world, certainly appears to be the reverse 
of a true induction. 

24. Third objection. That, admitting the coins are 
raised in value by a Mint charge on first manufacture, it is 
supposed that, in event of the whole currency beeomkng 
depressed, the coins will lose part or all of the difference 
between their current and intrinsic value. 

' 26. The depression here mentioned is understood as a 
depression compared with commodities ; and the argument 
implies a rise m the price of gold bullion ; because, as 
long as it continues at the Mint price, the coins issued 
above that price maintain their difference. Now, a general 
depression of the whole currency means a superabundance 
of gold and its representatives ; and this could not, of 
itself, give rise to an increase in the price of gold bullion, 
unless we suppose a difference between prices in gold and 
paper; which is not the hypothesis.* It might and 
probably would lead to it eventuj^y, but not necessarily ; 
and it might possibly exist even for years without leading 
to increase in the price of gold. What would lead to it 
is a fiJl of the exchanges, and a deficiency of gold for 
export. The price of gold bars would then rise, because 
they would be wanted for export, and could not be taken 
out of currency without loss. That loss would be 
measured by the amount whereby previous to the rise the 
current value of the coins exceeded their worth as bullion ; 
and it would be compensated by the taM of the exchanges. 
No rise would take place if the intrinsic and current values 
of the coin were etjual; and the fact of a rise being 
necessaiT to draw corns out of a currency proves that the 
value of the coins in currency is superior to their v^ue 
out of it ; in other words, that their current is superior to 
their intrinsic value. 

26. It may be argued that, when the price of bar 
has risen, the current and intrinsic values of the coinsares 
equal. This is true ; but the question is, have the coins 
lost any part of their current value ? or, on the other hand, 
has bar gold gained in price ? If we reflect that the price 
of all connnodities tlm)ughout the land might continue 
the same for years, with stationaiy exchanges, and a sudden 
alteration of the latter, from political causes, or the 
announcement of a foreign suDsidy, might create an 
inunediate demand for bullion and raise its price, all other 
prices remaining the same, it will probably be thought 
evident that it is the latter event which takes place, not 
the former. In other words, that the coins do not lose any 
part of their current value. 

27. But it may possibly be still contended that a 
superabundance and depreciation of the currency might 
occur, owing to a rapid increase of the drculating medium 
or diminution of the stock of commodities, after the time 
when the last gold was added to the currency, and before 
the balance was restored; it may therefore be proper to 
explain, that such might possibly be the case if Great 
Britain were completely isolated from the world; and 
having adopted a high seignorage, had no other means of 
redressing the balance than by parting with her coins as 
bullion. But it must not be forgotten that, in all ordinary 
times, gold bullion itself at the rate of about 3/. 17^. 9a. 
per ounce would be available for shipment ; and also that 
under the proposed new arrangements it would be qmte 
the exception that bullion would be required at all ; for in 
the majority of cases, namely, with regard to all the 



• It must be remembered that there could be no deprpssion on 
account of the Mint charge, becnu><» tlni coins would have tlie same 
viilue in cxchanvre ff>j if they were of lull weight, tlu- lull wei^^t hsrtnjr 
been deposited for them. ^ 
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ootmtries of the Convention, the expoirt and import of the 
gold coins would be as fire6 and tinrestiieted as if there 
were no Mint charge, and would be as advantageous as 
bullion. 

28. Ffmrth Objecfion, Begarding d&ubts as to the 
pofisibQity of reconeiHtig the French exchanges with existing 
facts ana the proposed new system, 

29. The apparent dilemma into which the exchanges 
between England and France are brought, on the suppo-, 
sition of a seignorage of 1 per cent, raising the value of a 
new ooin containing 1 per cent^ less gold to an equalily 
with our present currency, arises from the ^ffioulty of 
keeping distinctly separate in the mind ''current" and 
" intrinsic " values. 

. 30. Our new sovereign, it is admitted, will be equal in 
current value with bur present sovereign, which latter is 
equal in " intrinsic ' * value with 25*22 franca. Consequently 
it has been supposed that, as bur new coin will be equal 
to the present one (which is eaual to 25*22 francs) and also 
precisely equal to the new 2S-muic pi^ce, it must be at the 
same time equal to the greater and the less, which is 
manifestly impossible. 

31. The explanation arises frt)ni the fact that intrinsic 
and current values are not identical. The pound sterling, 
which is eqjual to 123*274 gndns of gold ^ths fine, ought 
to be identical in intrinsic value with our present sovereign. 
This is on a par with 25'22 francs ; and a bullion remittance 
of one *' pound sterling " would hereafter continue to be 
intrinsically on a par with 25*22 francs as before. 

32. But our sovereign, from being subject to a very 
slight Mint charge, has a current value somewhat above its 
intrihsic value, makiiig it (in England) equal to 25*26 
francs in bullion. The new coin, too, containing the same 
quantity of fine gold as a 25-franc piece, but with a 
seignorage of a bttle more than 1 per cent., will be in 
*' current" value equal to 25*26 in bullion. The same 
will be the case with the 25-franc piece with the same 
seignorage. 

33. Hence, our new sovereign will not be equal to 25*26 
fhmcs in bullifm, or intrinsic value ; but it will, in current 
value, be equal to our present sovereign in England, and to 
the cmrent value of the 25-franc piece in France ; which 
current value wiU be equal to 25 francs plus rather more 
than 1 per cent. (Iliat is 25*26 francs) in bullion. 

34. These relations are shown more clearly in the sub- 
joined table. 



Names of the Coins. 


Intrinsic 

Value in 

Gold Francs. 


Oowent 
Value. 


Siomarks. 


PreBent Soverei^ - 
New Do. 
«5-Fnno piece 


25*22 
25-00 
25*00 


25*26 
25-26 
26*26 


Adding iper cent, or 
IW. per ounce. 

Adding 1*0484 per 
cent. 

Adding 1*0464 per 
cent. 



35. Here it is evident that our present sovereign is su- 
perior in " intrinsic " value to the other two ; but that all 
three would be equal in " current " value, which value is 
equivalent in purchasing power to the "intrinsic" contents 
of 25*26 francs in gold buUion. 

36. As the two .last coins in the table contain only as 
much gold as 25 francs, and will be equivalent in current 
value to 25*26 in bullion, it follows that gold bullion wiU 
be less valuable than coins, by rather more than 1 per cent., 
after the seignorage to that amount has been levied on 
coinage. If there be not this difference already in France, 
it will be brought about when the new regulation is estab- 
lished, by a slight alteration in the course of exchange. 

37. A question waa asked as to the power of new sove- 
reigns to make purchases in France, and it was stated that 
20 sovereigns could now buy a cask of wine worth 504 
francs ; the inquiry being whether the 20 new sovereigns 
would have the same power. In answer to this, it will be 
noticed above that the current value and purchasing power 
of all the three coins would be the same ; out as the present 
sovereign is only current in England, it would possess its 
bullion vsdue abroad^ and the new coins would have a 
sliffhtly superior current value, viz., as 25*26 to 25*22. 
When it is asked, therefore, whether the new sovereign 
would be rated at 25*22 or 25 francs, it may be replied that 
in intrinsic value it will be equal to 25 francs, but that in 
purchasing power both it and the 25-franc piece will be 
somewhat superior to 25*22 francs, which is the intrinsic 
equivalent of our present pound sterling. 

38. Should we continue to retain our present " povmd 
sterling " it is probable that in all bullion transactions the 
quotations would remain the same as at present. If not, 
tney would be referred to the new coins, and merely indicate 
a premium or discount; but this is a matter quite imma- 



tedal, as the facta re^(M»ted would be ih^ samo, in what- Memorandum 
ever way they, might be set forth. ^y C d Smit h. 

39. It may be as well to add, in conclusion, that the 
foregoing comparisons are made between the " intrinsic par *' 
ajid the ** current '' value of the coins, as being easier and 
more intelligible than similar calculations would be in refer- 
ence to the '' coqimercial par '' of the two currencies. 

With respect to the state selling as well as buying gold at a 
fixed price. 

40. The point here inquired into is the propriety of the 
State selling gold, as well as buying it, at a fixed price. It 
ought to be stated that that suggestion is merely an im- 
provement upon the method of equalising our currencies by 
a Mint charge, but is not an indispensable element or con- 
dition of its success* In the explanations which follow, 
it will be assumed that all the States joining the Convention 
will buy f gold at 31. IJs. 9d. per ounce, because they would 
make precisely the same charges as Great Britam ; and 
although the coins returned in payment for bullion might 
in various States have different names and intrinsic values, 
and be quoted in reference to different weights of gold from 
our own, yet they would all bear the same value in propor- 
tion to the weight purchased as 31. 17 s. 9d. bears to our 
present standard ounce ; and it will be far more convenient 
and intelligible to discuss their several relations with the 
universal currency in the terms with which all are familiar. 

41. The object, then, of the proposal that the State should 
hereafter sell gold at the present Mint price, is partly to put 
beyond the pale of possibility a contingency which might 
be looked upon as a slight disadvantage hereafter (vide 
para 43), and partly^ and chiefly, to facilitate the acceptance 
of the measure on the part of the public, by the removal of 
every possible ground of fancied objection. 

42. It has been before shown, that the exchangeable 
value of the currency within any kingdom depends upon 
the actual unavoidable cost of the coins in winch it is ex- 
piessed ; and hence, as the cost of the new coins would be 
at the rate of 3/. 17 s. 9d. for an ounce of ^kths standard 
gold, as at present, no alteration in the value of our cur- 
rency would take place, even although there were at any 
time a rise in the purchase price of gold bullion. But the 
public would be liable to a loss if they should be compelled 
to export the currency, unless it were certain that the 
Bank of England would continue to sell gold, as at present, 
for 3/. \7s. lOid. per standard ounce. To supply the de- 
mand for gold bars in exceptional times might mvolve the 
necessity of melting up the coins at a loss of 1 per cent., 
and it is not Ukely that the Bank would undertake that loss 
without compensation ; but as the manufacture of the coins 
would yield a profit of 1 per cent, upon their value, which 
might eventually amount to neariy a million sterlinflr,* 
there would appear to be an ample fund with which to meet 
any such temporary claim ; while on the other hand, if no 
such arrangement were made, and the price of gold were 
left to the market, the worst that would happen would be 
that in times of emergency, when a sudden and large de- 
mand for e^qKxrt occurred, the price of gold would be liable 
to rise, more or less, according to the urgency of the pressure, 
to an extent not exceeding 1 or H per cent. 

•13. The prevention of this loss to the exporter is one 
reason for proposing the sale as well as purchase of bullion ; 
another is that in addition to the argument as to the 
obvious inviolability of the exdiangeable value of the 
currency, it might be truly stated that the trifling deduc- 
tion from the intrinsic worth of the sovereign was of the 
nature of a deposit, returnable on the withdrawal of the 
coin from circulation ; just as the deposit of gold covers the 
issue of a bank note. A new sovereign might be truly 
described as containing in pure gold the value of 19^. lOd., 
and a claim to receive 2d. in gold bullion, through the 
medium of a bank note, when required for remittance 
abroad. But however true this may be, it is only useful as 
a means of more readily explaining what is equally true 
without it; for it need not be repeated that the sovereigns 
while in currency would be of their full previous value, 
without reference to any claim, for compensation on export. 

44. If it should be thought that tms latter argument is 
of but httle value, and that the avoidance of the temporary 
rise of price to which gold bullion might be subject in 
times of pressure for export, is not of sufficient importance 
to justify the measure, the siede of bullion by the State need 
not be insisted on, were it not for the loss of the definite 
"pound sterling," which is implied in the rate of 31. 17 s. 
\6id. per ounce for bullion ; a loss which would be of 
importance, as it would disconnect future from past values, 
and noake it more difficult hereafter to realise their 
identity; more especially when, as a further step, in 



* Note. This is on the snpposition that the public oontixrae to ] 
the expenses of ooinage as at present 
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AfemoTandum addition to alterinff the fineness of the coins, it should be 
by OoLSraith. resolved to buy and sell gold by the new standard. 

45. Hence, if the sale of bullion at a fixed rate be 
universally decreed, it would be desirable that the law 
should in future recognise the liability of the Bank to pay 
its notes in "pounds sterling," that is, in gold at 
3/. 17 s, lOirf. per ounce; and that any temporary com- 
pensation whi^ might be required to meet losses *on 
this account should be taken out of the seignorage 
fund. 



On the representative character of cur present currency. 

46. The following remarks are intended to explain in a 
more detailed manner the observation contained in para. 9, 
to the effect that "the proposed extension of our present 
" Mint charge from ^th to 1 per cent, is only an alteration 
" in degree, not in principle, of what now exists, and is 
" in actual operation." Tne principle here referred to is 
this, that practic»lly our sovereigns are now to a certain 
extent representative coins, probably more so than the 
public in general are aware of; and the proposed extension 
of it is much less in proportion than would be at first 
supposed. 

47. At present, the ounce of standard gold is exchanged 
into currency for 3*8875 (3/. 17^. 9(2.) pounds; and, conse- 
quently, one pound represents jlffo grains, or 123*472668 
ffrains of standard gold ; of which it actually contains only 
123*274 grains, when fresh from the Mint ; that is about 
•}th per cent, less than its current value. 

48. But the coins generally in circulation do not contain 
as much gold as when fresh from the Mint ; and on the 
average inH be found to contain not more than the value 
of 122*76036 grains. They are legal tender if they contain 
122*50 grains. The former is 0-577, and the latter 0*787 
per cent, below the value at which the pieces circulate in 
commerce.'*' 

49. In other words, while our sovereigns circulate and 
represent the value of an ounce of standard gold by 
3/. 17f. 9c2., they contain, when fresh from the Mint, only 
an ounce in 3/. 17^. 10}^. Those in actual circulation, on 
a general average, only an ounce in 3/. \%s, 2\d, ; and the 
lightest, while still legal tender, only an ounce in 
3/. 18$. A\d, 

50. The proposed new coins would represent precisely 
the same values ; but when new from the Mint would only 
contain an ounce in 3/. I85. 6|d., when in circulation, on 
the average, an ounce in 3/. \%s. \\d,, and when of mini- 
mum weight an ounce in 3/. 19f. \\d. But, owing to the 
alteration in the proportion of alloy, the new coins would 
be heavier than the present, as follows. New horn. I^e 
Mint 124*454 grains, instead of 123*274 grains. Average 
weight of coins in circulation 1*23*874 grains, instead of 
122*76 grains. Minimum weight 123*584 grains, instead 
of 122*50 grains. 

51. The following facts may be deduced from this com- 
parison. 1st., 'that our present coins, on the average, are 
so far representative that 3/. I85. 2id. delivered as a legal 
tender for that amount only contain in reality gold to the 
value of 3^. 17 s, 9d. ; that is, a difference in defect of bid,, 
more than i per cent. The minimum legal tender coins 
are deficient 7id, in the same amount, i.e., more than i per 
cent. ; but these defects are altogether unfelt in the home 
circulation, and are remedied when value has to be trans- 
mitted abroad, bv the exchange of the coins for bullion at 
the rate of 3L lOs. 7id, per ounce; the only loss then 
being the Bank's charge of l^d. per ounce. 

52. 2ndly. It will also be observed that the new coins 
would contain 1 grain less pure gold, and about 2 grains 
more copper than our sovereigns now do. The average 
coins in circulation would be deficient in value by \4d. m 
an ounce, instead of 5id., as at present; and the lightest 
legal tender coins \6id. instead of 7id., as at present ; but, 
as above stated, this would be effect^ by an increase in the 
proportion of alloy, and would be auite imperceptible 
witnout an assay, as the new coins would be heavier than 
the present ones ; while all possible loss in their use for 
manufacture or conunerce outside of the Convention 
would be obviated by exchanging them, as at present, for 
gold bulHon at the rate of 31. 17 s. lOid. per ounce. 

53. The following tables show the above-mentioned 
particulars in respect to both classes of coins — in a distinct 
manner. 



Table I. showing the weights and values of our present 
sovereigns and proposed new coins. 



Pretent Coin$, 
Yaloe required 



to 



make 1 oa. of stand- 

ard gold • - • 

Weight • grains 

Weight of pure gold 

Nmo Coins. 

Value to make 1 os. 

of standard gold • 

Weight • grains 

Weight of pure gold 



What 
the Coins 
represent. 



New from 
Mint. 



£8 17. 9. 



£8 17. 9. 



£8 17. 101. 
128*874 
118*008 



£8 18. 6f. 
124*464 
112*001 



Average 

in 

CIreulation. 



£8 18. H. 
122*76 
112*68 



£8 18.11. 

128*874 
111*487 



Hlnimum 
Weight- 
Tender. 



£8 18. 41. 
128-6 
118*80 



£8 10. II. 

128*684 
111*226 



Table II. showing the diffierence between the current and real 
values of the new and old coins in one ounce weight. 


— 


Fresh 
from Mint. 


Average in 
Circulation. 


Lightest 
Legal Tender. 


Present coins • 
New coins 


d. 


d. 

1? 


d. 



in 



* This is on the supposition that they are of their ftdl standard vidua 



54. It will be evident, on an inspection of these tables, 
that the proposed new coins would be establidied by a 
mere extension of the system which now prevails and is in 
actual operation. For whereas coins are now on an average 
5id. per ounce, or nearly l^d. each, deficient in real value, 
and so far representative, they would hereafter become 
so to the extent of \4d. per ounce, or 3id. each; and the 
lightest legal tender sovereigns, which are now representa- 
tative to the extent of 7ia. per ounce or nearly 2(2. each, 
would hereafter be so to rather more than double that 
amount. None of these defects are apparent, or of the 
least consequence for the ordinary purposes of home ciicu- 
lation ; and for any purpose of the arts, or for foreign 
export, the defects of the present sovereigns are now, and 
those of the new would be hereafter, perfectiy remedied by 
their exchange for bullion, at any rate not exceeding 
3/. 17*. lOJrf. per ounce. 

On the effect of seignorage in preventing the melting and 
export of coins. 

55. Enquiries have been made as to the effect of a seign- 
orage or Mint charge in preventing the melting down or 
export of coins ; but this wiU be easily understood if the 
remarks on the additional value given to coins during 
curreninr have been attended to. Coins which have been 
charged with the cost of manufacture pass current at a 
higher than their intrinsic value by the amount chaiy^red 
upon them. Thus, if a Mint charge of one per cent, were 
established, 100/. would purchase the same value of 
commodities as 101 would have done previously. But 
inasmuch as this additional value only attaches to the 
coins during currency, and within the limits of the king- 
dom, they would be reduced to the worth of mere bullion, 
i.e., would lose about one per cent, in value, if they were 
either melted into bars or exported to a foreign State. 
Every person, therefore, who under the new system should 
melt down one 100/. worth of coins, or who should export 
them to a state out of the Convention, would forfeit about 
one per cent, by the operation ; and it is perfectly certain 
that a loss to tnat extent would prevent its being done, 
except under circumstances which would justify the opera- 
tion and compensate for the loss. 

56. The practical consequences may be stated in another 
way. One pound of gold of our present standard, j^ths 
fine, would hereafter, on delivery to the Bank of England, 
be exchanged for 46/. 13f . of the new sovereigns ; that is, 
at the rate of 3/. \7s, 9d, per ounce, the same as at present. 
But, instead of the corns which constitute the 461. \3s. 
containing the pound of gold, and being therefore able to 
give back again y&rv nearly the whde of it, on beuag 
melted, which would now be the case, it would require 
9s. 9d. more, or 47/. 2s. 9rf., to bring about the same result, 
showing that there would be a loss of 9s. 9d. per pound, or 
at the rate of 9id, per ounce, by the operation. In other 
words, for the purooses of manufeusture or the arts, the 
coins would yield 9id. per ounce less than they cost; and, 
which is of more importance, less than would be yielded by 
bar gold at the Bank of England price of 31. 1%. 9d. per 
ounce ; at about which price it would be always procurable 
in ordinary times. 

57. The same loss would occur by the transmission of 
the new coins to any foreign country out of the Convention, 
where they would be treated as bullion onlv. So that the 
fact of the seignorage would lead to an inevitable preference 
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for bar gold, whenever it could be had at the Bank of 
Eiu^land rate. 

•^. The above statement seems sufficient to meet the 
enquiry as to the effect of seignorage ; but it may be useful 
to consider the consequences of a fall of the foreign ex- 
changes, and the resmting demand for gold bullion for 
export. It has been before explained that at all ordinary 
times, when the exchanges are at par or favorable, gold 
bullion will be procurable at the Bank of England price 
or a fraction above it, that is for about 3/. Xys. 9d, per 
ounce, just as at present. But if an urgent demand for 
gold bullion were to arise or be anticipated, the holders 
of it, having a monopoly, might take advantage of the 
circumstance, and raise the price to the point at which they 
would meet with competition; that is, to the price at 
which gold could be obtained by melting the coins. 
Hence, the selling price of gold bars might, during a pres- 
sure, be increaseof to 1 per cent, above thecurrent value of 
the coins, that is, f per cent, above the present Mint price. 

59. This additional cost of bullion would be recovered 
by the exporter in the higher price obtained for bills drawn 
against his export ; and, in the end, the incidence of the 
charge would oe on the purchaser of the bills. Perhaps 
the Aect may be more concisely stated by saying that the 
intrinsic par of exchange would be lowered fths per cent, 
with countries outside of the Convention. 

60. If the coins were exchangeable for the full weight of 
bullion represented by them, the above results would not 
take place, and all the same objects would be attained as if 
they were constantly circulating of full intrinsic value. 
We know that this latter condition is not practicable, 
owing to the unavoidable abrasion of the coins, and the 
tendencnr of parties wishing to melt or export coins to 
select the heaviest. Whence it appears, that if the con- 
version of the coins into bulUon without even the snudlest 
loss (by the sale of bullion at the Mint rate) were combined 
with a protecting seignorage of ample sufficienc^r to prevent 
their being exported or melted down, all the desired objects 
of a currency would be perfectly obtained. 

The Cost of Coinage. 

61. In calculating what would be a fair rate to cover the 
expenses of coinage, it is important to observe that the 
quantity of bullion annually Drought to the Mint would 
be very different in future from what it now is, if the Con- 
vention were generally established. 

62. For the 11 years previous tol847 the gold bullion coined 
at the royal Mint was somewhat more than three millions 
pet annum.* Lately, this has been increased to about five 
millions ; but if the American and Australian Governments 
join the Convention, it is very probable that the bullion 



* ^Idd Mint Report of IMS. Stttement C, page 86. 



now brought to Tower Hill wiU be coined within the 
countries where it is produced. At present the coinage 
charges in Australia, including delay, amount to fuUy 1 per 
cent., the consequence of which is that iJl gold intenoed 
for the London market comes only in bars; whereas, if 
the Mint charges in London and Sydney were identical, 
and if there were an universal coin, much of it would be 
sent in the shape of new Convention coins, and the same 
would occur with the American gold ; at the same time 
that, from all countries united by the Convention, coins 
alone would be sent. Hence our present annual coinage 
of bar gold would be very greatly reduced ; and it womd 
probably not amount to more than from one to two millions 
per annum, at the outside. 

63. Previous to 1847, when the annual coinage of gold 
was at the rate of three millions per annum, the Mint 
expenses were stated to be about 44,000/. per annum, 
exclusive of law charges, or at the rate of 1 J per cent, upon 
the value of all the coins struck. Admitting that the 
expenses would be much less in future, yet tf we make 
allowance for the fact that, in addition to the one or two 
millions of gold bullion on which a seignorage would be 
charged, there must be an annual re-coinage of at least 
three or four millions more, upon which no profit could be 
made, it will appear probable that a rate of one per cent, for 
the first coinage ana all future re-coinages of bullion, and 
including also the losses of weight to be made good, and 
the interest of money during delay, will be by no means 
more than necessary to cover the actual expenses. On the 
above supposition, there would be 1 per cent, upon two 
millions, at the outside, to pay for the expenses of coinage 
of b millions, including also waste and the Bank of England 
profit of ^th per cent. 

64. These remarks apply with still more force to the 
other European States, many of which wiU lose by the 
substitution of a Mint charge of 1 per cent, under the 
Convention, for the present system. In regard to France, 
if the whole expenses of coinage, including prompt deliveiy 
of coins, were ascertained to be considerably less than 1 per 
cent, there would still be a very strong reason for adopting 

atleast that rate, arising from the fact that, in the transi- 
tion from a silver to a gold standard, the present arrange- 
ment of her gold coins over-rates the latter metal totne 
extent of about 1 per cent. ;t bo that justice would require 
some addition to be made to the cost and \tdue of the gold 
coins, when they are substituted in payment of contracts 
made in silver; and no more than justice woidd be done 
if one per cent, seignorage were added to them, leaving out 
all demand on account of the expenses of coinage. 
June 10th, 1868. J. T. Smith. 

t This caloulAtion is made •ccording to the avermge price of sUver in 
the London market. 
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APPENDIX No. I. 



Correspondence between the Treasury and the Foreign Office, preliminary to the 
International Monetary Conference. 



No. 1. 

The Eght Hon. E. Hammond, to the Secrelary to the 
Treasury. 

Sm, Foreign Office, December 19th, 1866. 

I AM directed by Lord Stanley to transmit to you, 
to be laid before the Lords Commissioners of Her 
Majesty's Treasury, copy of a note from the French 
Ambassador at this court, communicating copy of a 
Monetary Convention lately concluded between the 
Grovemments of France, Belgium, Italy, and Switzer- 
land, and making various proposals for the co-operation 
of Her Majesty's Government. 

I am to request that you will move the Lords of the 
Treasury to take this paper into their consideration, 
and to favour Lord Stwiley with their views as to the 
reply which should bo returned to the Prince de la 
Tour d'Auvergne. 

I am, &c., 
E. Hammond. 



Enclosure in No. 1. 

Monsieur lo Ministre, Londres, 15 D^cembre 1866. 

J'ai rhonneur de transmettre, ci-^*oint, a Votre 
Excellence un exemplaire de la Convention mon^taire 
qui a 6t6 conclue le 23 Ddcembre 1865, entre la France, 
la Belgique, Tltalie, et la Suisse. Cet acte est entr^ en 
vigueur le 1'^ Aout dernier, et a reconstitu^, sous la 
garantie d'un contrat international, une union mond- 
taire qui avait exist<$ de fait entre ces quatre ^tats, 
mais que diverses mesures adopt<$es, sans entente pr6- 
alable, avaient rompue dans ces demieres ann^es. Ces 
mesures prises successivement en Suisse, en Italic, et 
en France, avaient un m^me but, celui de faire cesser 
la disparition anomale de la monnaie divisionnairo 
d'argent, ou monnaie d*appoint, indispensable pour les 
paiements de peu d'importance. Au m^me mal elles 
apportaient le mtoe remMe, I'abaissemcnt du titro, 
mais suivant des regies et des proportions diffdrentes. 

Les pieces Suisses notamment frappdes au m^mc titro 
do 800 milliemcs de fin, tandis que celles de France et 
d'ltalie Tdtaient au titre de 835, durent 6tre refusdes 
dans les caisses publiques de Tempire comme dans 
celles du royaume d'ltalic. Les inconv^nients de cet 
6tat de choses ne tardbrent pas h se manifester et h 
faire apprdcier plus vivement peut-dtre que par le pass^, 
aux populations des quatre dtats limitrophes, les avan- 
tages de la communaut^ mondtaire dont elles avaient 
ant^rieurement profit^. 

C'est en vu de satisfaire h do justes reclamations, et 
aux intdr^ts personnels pressants du commerce, que 
Tann^ demiere le Gtouvernement de TEmpereur a 
propose a la Belgique, h Tltalie, et h la Suisse de con- 
fier a une commission mixte intemationale le soin de 
rdtablir Tancienno uniformity, en tenant compte des 
faits accomplis et des conditions nouvelles de la circu- 
lation monetaire de TEurope. 

Des commissaries deieguds par ces diffdrents dtats so 
sont rennis a Paris, sous la presidence de M. de Parieu, 
Vice-President du Conseil d'Etat, et en arr^tant les 
clauses de la Convention du23 Decembre dernier, ils ont 
pleinement atteint le but imm^diat qui etait assigne h 
fours travaux. En effet, cet acte comporte, dans son 
ensemble, sauf I'uniiie d'^talon, un systeme complet pour 
les monnaies proprement dites, a I'exclusion du billon. 

Aujourd'hui, les esp^oes d'or et d'argent des quatre 
Etats sont fabriqu^es dans des conditions identiques. 

En ce qui concerne .particuli^ement les monnaies 
d'argent, fractionnaires ae la piece de cinq francs, v^ri- 



tables monnaies d'appoint qui peuvent seules pourvoir 
aux besoins des petites transactions, le titre de 835 
milli^mes a 4t6 definitivement adopts. C'est ce chiffre 
qui, ddjk consacrd en France et en Italic, a paru satis- 
faire le mieux aux conditions du probl^me qu'il s'agirait 
de rdsoudre ; c'est-a-dire, donncr aux pieces division- 
naires de I'union, la valeur intrins^que la plus eievde, et 
les qualitds d'un bon alliage, tout en supprimant la 
prime qu'elles obtenaient depuis la ddprdciation relative 
de Tor, et qui permettait a la speculation de les refondre, 
et de les exporter avcc benefice. 

Des dispositions expresses limitent d'ailleurs remis- 
sion, comme le cours Idgal de ces monnais d'appoint, et 
scrvent ainsi de correctif, h I'abaissement du titre. 

Des regies precises reduissent a des chiffres aussi 
faibles que possible les tolerances de fabrication et do 
frai, de mani^re a maintenir les pi^s de I'union dans 
des conditions constamment normales. 

Par Tarticle 12 les puissances signataires ont re- 
serve la faculte d'accession h tons les autres etats, dans 
Tesperance de voir Tunion, restreinte a quatre pays com- 
prenant deja ime population de 70 millions d'&mes dotee 
du m6me systeme monetaire, devenir lo germe d'une 
union plus vaste, et favoriser I'etablissement d'une 
circulation monetaire uniforme entre tons les etats 
civilises. 

C'est en vue de ce grand interet que je suis charge de 
communiquer au Gouvemement de la Keine la Conven- 
tion du 23 Decembre 1865, en le priant d' examiner s'il 
croirait pouvoir y donner accession. 

Dans le cas ou des objections trop graves no lui per- 
mettraient pas de la donner, le Gouvemement de 
TEmpereur attacherait un prix particulier a connaitre 
les observations qu'aurait provoquees Texamen de cet 
acte international. 

II y aurait, en effet, a ses yeux un profit incontestable 
k pouvoir apprecier exactement la nature et Petendue 
des diffioultes qu'il s'agirait d'ecarter pour aboutir a 
I'uniformite monetaire. 

Si, sans acceder a I'union actuellement constitutee, le 
Gk>uvernement de la Reine etait dispose, soit a souscrire 
a des arrangements destines a etablir des eouations 
entre certains des ses types monetaires d'or et d argent, 
et ceux que determine la Convention de 1865, soit a pren- 
dre part k ime conference intemationale dans laquelle 
seraient discutes les moyens d'arriver k une entente 
monetaire plus etendue, le Gt)uvemement de I'Empereur 
accueillerait egalement aveo empressement les ouver- 
tures qui lui seraient adressees dans ce sens. 

Veuillez, &o. 
(Signe) Pkincb db La Touk-d'Auveegne. 
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Sub-Enclosure in No. 1. 

Di^CRET Imf^ial portant promulgation de la Convention 
Monetaire conclue le 23 Decembre 1865, entre la 
France, la Belgique, I'ltalie. «t la Suisse. 

NapoliSon, 

Par la gr&ce de Diea et la volonte nationale, Em- 
pereur des Fran^ais, 

A tons presents et k venir, saint i 

Sur le rapport de notre ministre secretaire d'Etat au 
departement des affaires etrang^res, 
Avons decrete et decretons oe qui suit : 
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Abt. !« 

Une Convention mon^taire ayant 6i4 conclue, le 
23 Decembre 1865, entro la France, la Belgiquo, 
ritalio, et la Suisse, et les ratifications de cet Act 
ayant ^te dchangdes a Paris, le 19 Juillet 1866, la dite 
Convention, dont la teneur suit, recevra sa pleine et 
ontifere execution, a partir du l** Aoiit 1866. 

Convention. 

Sa Majeste TEmpereur des Fran^ais, Sa Majeste le 
Roi des Beiges, Sa Majesty le Roi d'ltalie et la Con- 
federation Suisse, ^galement aniraes du d^sir d'^tablir 
une plus complete harmonie entre leurs legislations 
inon<5taires, de remddier aux inconvenients qui r^sul- 
tent, pours les communications et les transactions entre 
les habitants de leurs Etats respectifs, de la diversity 
du titre do leurs monnaies d'appoint en argent, et de 
contribuer, en formant entre eux une Union monetaire, 
aux progrbs, de Tuniformite des poids, mesures, et mon- 
naies, ont r^solu de conclure une Convention a cet effet, 
et ont nomme pours leurs commissaires pl^nipoten- 
tiaires, savoir: 

Sa Majeste VEmpereur des Fran^ais, M. Marie-Louis- 
Pierre-Feiix Esquirou de Parieu, vice-president du 
Conseil d'Btat, grand officier de son ordro imperial de 
la Legion d'honneur, etc., etc., etc. ; 

Et M. Theophile-Jules Pelouze, president de la com- 
mission des monnaies, commandeur de son ordre im- 
perial de la Legion d'honneur, etc., etc., etc. ; 

Sa Majeste le Roi des Beiges, M. Frederic Fortamps, 
membre de Senat, directeur de la Banque de Belgique, 
chevalier de son ordre de Leopold, chevalier de I'ordre 
imperial de la Le^on de honneur, etc., etc., etc. ; 

Et M. A. Kreglmger, commissaire du Gouvemement 

Eres la Banque i\ationale, chevalier de son ordro de 
leopold, etc., etc., etc. ; 

Sa Majeste le Roi d'ltalie, M. Isaac Artom, conseil- 
ler de sa legation a Paris, commandeur de son ordre 
des Saints Maurice et Lazaro et de Tordre de Leopold 
de Belgique, officier de I'ordre imperial de la Legion 
d'honneur, etc., etc., etc.; 

Et M. Valentin Pratolongo, directeur, chef de divi- 
sion au ministere de I'agriculture, de I'industrie et du 
commerce, oflficier de son ordre des Saints Maurice et 
Lazare, etc., etc., etc. ; 

La Confederation Suisse, M. Kern, envoye extraordi- 
naire et ministre pienipotentiaire de la dite Confedera- 
tion pr^s Sa Majeste I'Empereur des Fran^ais ; 

Et M. Feer-Herzog, membre du Conseil National 
Suisse ; 

Lesquels, apr^s s'^trQ communique leurs pleins pou- 
voirs respectifs, trouves on bonne et due rorme, sont 
convenus des articles suivants : 

Art. 1. La France, la Belgique, I'ltalie, et la Suisse 
sont constituees k I'etat d'Union pour ce qui regarde le 
poids, le titre, le module et le cours de leurs esp^ces 
monnayees d'or et d'argent. 

II n'ost rien innove, quant a present, dans la legisla- 
tion relative k la monnaie de billon, pour chacun des 
quatre Etats. 

Art. 2. Les Hautes Parties contractantes s'engagent 
a no fabriquer, ou laisser fabriquer a leur empreinte, 
aucnne monnaie d'or dans d'autres types que ceux des 
pieces de cent francs, de cinquante francs, de vingt 
francs, de dix francs et de cinq francs, determinJs, 
quant au poids, au titre, a la tolerance et au diam^tre, 
ainsi qu'il suit : 



Art. 3. Les gouvememenjbs contractante s'obligent a 
ne fabriquer ou laisser fabriquer de pi^s d'argent de 
cinq francs que dans les poids, titre, tolerance et dia- 
mhtre determines ci-aprfes. 





Poids. 


Titre. 




Nature 

des 
piftces. 


Pbids droit. 


Tolerance de 
poids tant 
en dehors 

qu'en dedans. 


Titre 
droit 


Tolerance du 
titre tant 
en dehors 

qu'en dedans. 


Diam(^tre. 


francs. 

rioo 

. 50 
. 5 


grammes. 
32,258 06 
16,129 08 
6.461 61 
8,225 80 
1,612 90 


miUidmes. 

} ^ 
} ^ 

8 


milUdmes. 
- 900 


miUdmes. 
2 


r 36 
28 
21 
19 

I 17 



EUes admettront sans distinction dans leurs caisses 
publiques les pikies d'or fabriquees sons les conditions 
qui precedent, dans Tun ou Tautre des quatre Etats, 
sous reserve, toutefois, d'exolure les pieces dont le 
poids aurait ete reduit par le frai d'un aemi pour cent 
au-dc8S0U8 des tolerances indiquees ci-dessus, ou dont 
les empreintep auraieut disparu, 



Poids. 


Titre. 




Poids droit. 


Tolerance de 
poids tant 
en dehors 

qu'en dedans. 


Titre droit 


Tol6ranoe du 

titre tant 

en dehors qu'en 

dedans. 


Diamdtre. 


grammes, millidmes. 
25 8 


millidmes. 
900 


millidmes. 
2 


millimfttres. 
87 



lis recevront reciproquement lesdites pieces dans 
leurs caisses publiques, sous la reserve d'exolure celles 
dont le poids aurait ete reduit par le frai de un poup 
cent au-dessous de la tolerance indiquee plus haut, ou 
dont les empreintes auraient disparu. 

Art. 4. Les Hautes Parties contractantes ne fabri- 
queront desormais de pikjes d'argent de deux francs, de 
un franc, de cinquante centimes et de vingt centimes, 
que dans les conditions de poids, de titre, de tolerance 
et de diamdtre determines ci-apr^s. 





Poids. 


Titre. 




Nature 

des 
pieces. 


Poids 
droit 


Tolerance de 
poids tant 
on dehors 

qu'en dedans. 


Titre 
droit 


Tolerance du 
titre tant 
en dehors 

qu'en dedans. 


Diamdtre. 


ftr.c. 
-M ^2 00 

§ n 00 

&J050 
-5 Co 20 


grammes. 
10 00 
5 00 
250 
100 


miUidmes. 

} • 

7 
10 


millidmes 
> 885 


millidmes. 
8 


miUimdtRa. 
{ 27 
28 

C 16 



Cos pi^es devront 5tre refondues par les Gouveme- 
ments qui les auront emises, lorsqu'elles seront reduites 
par le frai de 6 0/0 aa-dessous des tolerances indiquees 
ci-dessus, ou lorsque leurs empreintes auront disparu. 

Art. 5. Les pi^es d'argent de deux francs, de un 
franc, de cinquante centimes et de vingt centimes, fa- 
briquees dans des conditions differentes de celles qui 
sont indiquees en Particle precedent, devront 6tre reti- 
rees de la circulation avant le 1 Janvier 1869. 

Ce deiai est proroge jusqu'au 1 Janvier 187B pour les 
pi^es de deux francs et de un franc emises en Suisse, 
en vertu de la loi du 31 Janvier 1860. 




de cinquante francs pour chaque payement. 

L'Etat qui les a mises en circulation les recevra de 
ses nationaux sans limitation de quantite. 

Art. 7. Les caisses publiques de chacun des quatre 
Pays accepteront les monnaies d'argent fabriquees par 
un ou plusieurs des autres Etats contractants, confor- 
mement k Particle 4, jusqu'i concurrence de cent francs 
pour chaque payement fait auxdites caisses. 

Les Grouvemements de Belgique, de France et d'lta- 
lie recevront dans les m6mes termes, jusqu'au 1 Jsuivier 
1878, les pieces suisses de deux francs et de un franc 
emises en vertu de la loi du 31 Janvier 1860, et qui sont 
assimilees sous tons les rapports, pendant la mdme 
periode, aux pieces fabriquees dans les conditions de 
Particle 4. 

Le tout sous les reserves indiquees en Particle 4, 
relativement au frai. 

Art. 8. Chacun des Gouvemements contraotants s'en- 
gage k reprendre des particuliers ou des caisses publi- 
ques des autres Etats, les monnaies d'appoint en argent 
u'il a emises, et k les echanger centre une egale vaJeur 
e monnaie couronte (pi^es d'or ou pik)es de cinq 
francs d'argent), k condition que la somme presentee a 
I'echan^e ne sera pas inferieure k cent francs. Cette 
obligation sera prolongee pendant deux annees k partir 
de I'expiration au present Traite. 

Art. 9. Les Hautes Parties contractantes ne pourront 
emettre des pieces d'argent de deux francs, de im franc, 
de cinquante centimes et de vingt centimes, frappees 
dans les conditions indiquees par Particle 4, que pour 
une valeur correspondante a six francs par habitant. 

Ce chifire, en tenant oompte des oemiers recense- 
ments effectues dans chaque Etat et de Paccroissement 
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Pour la France, a 
Pour la Belgique, a 
Pour I'ltalie, a 
Pour lift Suisse, a 



pr^sum^ de la population jusqu^aTexpiration du present 
Traits, est fix^ ; 

- 239,000,000 

- 32,000,000 

- 141,000,000 

- 17,000,000 

Sont imput^es sur les sommes ci-dessus que les 
Gonvemements ont le droit de frapper, les valours d^j^ 
^mises : 

^ Par la Prance, en vertu de la loi du 25 Mai 1864, en 
pi^es de cinquante centimes et de vingt centimes, pour 
environ seize millions. 

Par ritalie, en vertu de la loi du 24 AoAt 1862, en 
pi^es de deux francs, un franc, cinquante centimes et 
vingt centimes, pour environ cent millions. 

Par la Suisse, en vertu de la loi du 31 Janvier 1860, 
en pikses de deux francs et de un franc, pour dix millions 
cinq cent mille francs. 

Art. 10. Le milldsime de fabrication sera inscrit d^ 
osrmais sur les pieces d'or et d'argent frapp^s dans les 
quatre Etats. 

Art. 11. Les Gouvemements contractants se commu- 
niqueront annuellement la quotitd de leurs Amissions 
de monnaies d'or et d'argent, I'^tat du retrait et de la 
refonte de leurs monnaies d'or et d'argent, I'etat du re- 
trait et de la refonte de leurs anciennes monnaies, toutes 
les dispositions et tous les documents administratifs 
relatifs aux monnaies. 

Us se donneront ^galement avis de tous les faits qui 
int^ressent la circulation r^ciproque de leurs esp^ces 
d'or et d'argent. 

Art. 12. Le droit d'accession a la pr^sente Convention 
est r^serv^ h tout autre Etat qui en accepterait les 
obligations et qui adopterait le syst^e mon^taire de 
I'Union, en ce qui conceme les espSces d'or et d'argent. 

Art. 13. L'exdcution des engagements r^ciproques 
contenus dans la pr^sente Convention est subordonn^, 
en tant que de besoin, a I'accomplissement des forma- 
lity et regies ^tablies par les lois constitutionnelles de 
cellos des Hautes Parties contractantes qui sont tenues 
d'en provoquer I'application, ce qu'elles s'obligent k 
faire aans le plus bref d^i possible. 

Art. 14. La pr^sente Convention restera en vigueur 
jusqn'au 1 Janvier 1860. Si un an avant ce terme elle 
n'a pas 6t6 d^noncee, ello demeurera obligatoire de plein 
droit pendant xme nouvelle p^riode de quinze ann^es, et 
ainsi de suite, de quinze ans en quinze ans, h. d^faut de 
d^nonciation. 

Art. 15. La presente Convention sera ratifi^, et les 
ratificationB en seront ^changees h Paris dans le delai 
de six mois, ou plus t6t si faire se pent. 

En foi de quoi les commissaires respectifs ont sign^ 
la presente Convention et y ont appos6 le cachet de 
leuifs armes. 

Fait en quatre expMitions h, Paris, le 23 D^embre 
1866. 

(L.S.) 
(L.S.) 
(L.8.) 

(l.s.) 

(l.8.) 
(L.8.) 
(L.8.) 
(L.S.) 



Sifn^: E. de Pakieu. 
8igni : Pelouzb. 
Signi : Portamps. 
SigrU: A. Kreglinoeb. 
Sign^ : Artom. 
sign/: Pratolongo. 
6ign^ : B^brn. 
Signi: Pebr-Hbrzog. 



Art. 2. 

Notre ministre et secretaire d'Etat au d^partement 
des aiSaires dtrangbres est charge de Texdcution du 
present d^ret. 

Fait a Paris, le 23 Juillet 1866. 

NAPOLEON. 

Vu et scelie du sceau de TEtat : 

Le garde des scecmx, mmUtre de 
la justice et des ouUes, 

J. Barochb. 

Par l*Bmpereup : 

Le rrwrmbre des affavrea ^tra/nghres. 

Drouth de Lhtjys. 



No. 2. 
Treasury Minute, 10th April 1867. 

Write to Mr. Hammond with reference to his letter 
of 19th December and subsequent communications. 

Request he will observe to Lord Stanley that the 
monetary system of the United K.ngdom being estab- 
lished by Acts of Parliament, and differing in many 
essential particulars from the system which prevails in 
Prance and the other countries parties to the Convention, 
it appears to my Lords that it will be impossible for 
Her Majesty to join in the Convention, unless Parlia- 
ment should have decided to alter very materially the 
existing monetary system of this country. 

My Lords, however, are by no means insensible to 
the advantages which may result from the discussion 
and interchange of opinions which may take place at 
the proposed fiitemational Currency Conference. And 
their Lordships will be prepared to instruct the Master 
of the Mint to attend the International Conference at 
Paris for the purpose of giving and receiving informa- 
tion, and of entering, so far as may be proper, into the 
discussion of the matters under consideration ; but with 
the understanding that he has no power to bind Her 
Majesty's Government, even impliedly, in any acquis 
esence in the opinions or decisions which the Conference 
may arrive at. 



Al'i'ENDIX, 

No.l. 

Correspondence 

relating to tho 

Paris Conference. 



No. 3. 
E. C. Egerton, Esq., to the Secretary to the Treasury. 
Sir, Foreign Office, May 10th, 1867. 

With reference to your letter of the 10th ultimo, 
I am directed by Lord Stanley to transmit to you here- 
with a copy of a note from tiie French Ambassador at 
this Court relative to the Monetary Conference which 
it is proposed to hold at Paris, and I am to request that 
in laying this paper before the Lords Commissioners 
of Her Majesty's Treasury you will move them to inform 
Lord Stanley at their early convenience what reply 
should be returned to Prince de Latour d'Auvergne on 
the subject. 

I am, &c. 

E. C. EOERIOK. 

Enclosure to No. 3. 

The Prikce de la Tour-d'Auvbrgue to Lord Stanley. 
Monsieur le Ministre, Londres, 9 Mai 1867. 

Je me suis empress^, aussit6t apr^s avoir re^u la 
lettre de Yotre Excellence en date du 11 Avril dernier, 
d'annoncer a M. le marquis de Moustier que le Gou- 
vernement de la Eeine, tout en r^servant son enti^re 
liberty d'action, ^tait dispos^ a se faire representor au 
sein de la Conference qui se r^unirait a Paris, dans le 
but d'^tudier la question de Tunification mon^taire. 

En r^ponse a cette communication, M. le Ministre 
des affaires ^trangeres m'a pri^ d'exprimer h Votre 
Excellence la satisfaction avec laquelle il a re^u I'assu- 
rance que le Gouvemement britannique apporterait son 
concours a I'^change d'id^es et h la discussion des 
principes qu'il s'agit avant tout de provoquer. En 
presence des assurances analogues par lesquelles la 
plupart des autres Grouvemements ont r^pondu aux 
ouvertures du Grouvemement de TEmpereur, le moment 
parait venu de donner suite au projet de reunion dont 
nous avons pris I'initiative. M. le Marquis de Moustier 
me charge en consequence d'adresser officiellement k 
Votre Excellence uno proposition semblable h cello 
qu'il adresse en mdme temps aux autres Grouvemements 
par rentremiso des Agents diplomatiques de TEmpe- 
reur, afin que le Gouvemement de la Roine se fasse re- 
presenter dans une commission qui se r^unirait h Paris, 
le Lundi 17 Juin prochain, a l*h6tel du minist^re des 
affaires etrangbres. Son Excellence M. Bouher doit 
pr^sider cette conference conjointement avec Son Ex- 
cellence M. le marquis de Moustier. M. de Parieu^ 
vice-president du Conseil d*Etat, se trouve naturelle- 
ment designe par sa haute situation et sa grande expe- 
rience pour remplir les fonctions de vice-president. 
Les autres membres francais de la conmiission seraient 
MM. Herbet, ministre pienipotentiaire, directeiir des 
consulats et affaires commerciales au departement des 
affaires etrangeres, Pelouze, membre de rlnstitut, pre- 
sident de la commission des Monnaies, et de Itfbvonay, 
president de la section des finances au ministere d'Etat. 

Jo serais reconnaissant a Yotre Excellence de vou- 
loir bien me faire savoir quels seront les deiegues qui 
devront y representor le wouvemement de la Eeine; 
M. le marquis de Moustier attacherait un priz partiou- 

X2 
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ArPENDiz, lier a toe fix^ sur ce point aussitot que possible. Les 

No. 1. commissaires se rduniront d'aillenrs sans programme 

— ^ arr^t^ d'avance. lis pourront ainsi rochercher plus 11- 

Correspondonce brement la solution oes difficulties qui s'opposeraient a 

pSScolfweSce. ^^ rapprochement entre les systemes actuellement en 

vigueur. Ce mode de proc6der a d^ja re^u la plus 

neureuse application lors des confi^renccs de 1865, et 
parait aujourd'hui d'uue utility d'autant plus grande 
que les diffdrents pays, tout en apprdciant rimportance 
du but a atteindre, peuvent avoir sur les moyens a 
employer des opinions divergentes, 

Veuillez agrder, &c. 
(Sign6) PaiNCE dk la Tour-d'Auvekgne. 



No. 4. 
Treasury Minutey llth May 1867. 

My Lords refer to their minute of 10th April 1867, 
stating that they would be prepared to instruct the 
Master of the Mint to attend the international Currency 
Conference at Paris for the purpose of giving and 
receiving information, but without power to bind Her 
Majesty's Government, even impliedly, in any acqui- 
escence in the opinions or decisions which the Conference 
may arrive at. 

My Lords have also imder consideration the desira- 
bility of attaching an officer of this department to the 
Master of the Mint, in order that he may attend the 
Conference in conjunction with the Master of the Mint, 
Emd have the advantage of being present at the discus- 
sions ; and they are of opinion that the opportunity of 
Mr. C. R. Wilson's presence in Paris on employment 
in connexion with the Exhibition should be taken for 
this purpose. 

My Lords, therefore, desire that a letter be addressed 
to the Master of the Mint, stating their Lordships' 
intention of desiring Mr. Wilson to place himself in 
communication with the Master of the Mint, in order 
that he may assist that officer at the approaching 
Conference. 

Write accordingly to Mr. Wilson. 

Write to tiie Master of the Mint stating that the 
Conference will meet on 17th June next. 



No. 5. 

. TreasuYy Minute, Sth June 1867. 

My Lords have imder consideration the correspon- 
dence which has taken place on the subject of the 
approaching Monetary Conference at Paris, and they 
are pleased to direct that the following memorandum 
Bhall be given to the Master of the Mint for his guidance 
on that occasion : — 

1. The Monetary Conference now about to be held at 
Paris had its origin in the Convention entered into 
between the Governments of Belgium, Frauce, Italy, 
and Switzerland, for the assimilation of the rates and 
value of the gold and silver coinage of the respective 
countries. 

This Convention, which bears date the 23rd December 
1865, was transmit^d to this Board in Mr. Hammond's 
letter of 5th April 1866 (6101). It contains specific 
engagements on the part of the contracting Governments 
which would be inconsistent with the laws regulating 
the standard, value, and denominations of money in 
Great Britain and Ireland, and to which, therefore, it 
would be impossible for Her Majesty's Government to 
be a party without the sanction of Parliament, and 
without alterations in the fundamental laws by which 
the monetary system of the United Kingdom is governed. 

2. On the 19th December 1866 Mr. Hammond trans- 
mitted another copy of the Convention, with a note 
firom the French Ambassador, dated 15th December, 
making various proposals for the co-operation of Her 
Majesty's Government ^^, and on the 31st December 
a similar communication was received by the Board from 
the Foreign Office, with a Despatch from the Italian 
Minister for Foreign Affairs, in which the accession 
of Her Majesty's Government was requested to the 
Convention ~. 

An amended copy of the Convention was subsequently 
transmitted on the 3rd January ^^* 

Copies of these documents will be furnished to the 
Master of the Mint. 

3. In the letter of the Prince de la Tour d'Auvergne 
of the 15th December it is stated that if, without accemng 
to the Convention, Her Majesty's Government felt 

♦ The copy of the Convention on page 1S8 is correct. 



disposed to agree to arrangements designed to establish 
a relation between the gold or silver coins of this country 
and those established by the Convention of 1865, it 
might take part in an international conference for the 
discussion of the means of arriving at a more extended 
monetary undertaking. 

4. In reply to these communications my Lords re- 
marked, as already referred to, that the monetary 
system of the United Kingdom being established by 
Acts of Parliament, and differing in many essential 
particulars from the system which prevails in France 
and the other countries pai-ties to the Convention, it 
would be impossible for Her Majesty to become a party 
to the Convention, unless Parliament should have 
decided to alter very materially the monetary system of 
this country. It was added, however, that my Lords, 
being by no means insensible to the advantages which 
may result from the discussion and interchange of 
opinions which may take place at the proposed Inter- 
national Conference, would instruct the Master of the 
Mint to attend the Conference at Paris for the purpose 
of affording and receiving information, and of entering, 
so far as might be proper, into the discussion of the 
matters under consideration ; but with the understanding 
that ho should have no power to bind Her Majesty's 
Government, even impliedly, in any acquiescence in 
the opinions or decisions which the Conference might 
arrive at. 

5. By the subsequent minute of llth May, my Lords 
were pleased to attach Mr. Rivers Wilson, one of the 
officers of Her Majesty's Treasury, to the Conference, in 
order that he might attend the Conference in co-opera- 
tion with the Master of the Mint. 

6. The Master of the Mint will find in the foregoing 
the instructions for his guidance at the Conference. He 
will explain to the members that while Her Miyesty's 
Gx>vernment appreciate duly the importance of the 
objects for which the Convention of 23rd December 
1865 was entered into by the Governments of Belgium, 
France, Italy, and Switzerland, and also of the discus- 
sion at the approaching Conference of the means of 
arriving at a more extended monetary understanding 
with reference to the transactions of different countries 
with each other, and while it will be the duty of Her 
Majesty's Government to give consideration to the 
information which may be developed, and the sugges- 
tions which may be offered at the Conference, they have 
not felt themselves warranted in delegating to the 
Master of the Mint any authority to express an opinion 
on the part of Her Majesty's Government on the subjects 
under discussion ; still less to bind, even by implication, 
Her Majesty's Government to any course of action as 
resulting from the Conference. 

7. The Master of the Mint will explain to the Con- 
ference that, in conveying to him this caution. Her Ma- 
jesty's Government are influenced by the consideration 
that the monetary system of the United Gangdom is 
established and regulated by a number of Acts of Par- 
liament, passed from time to time, some of ancient and 
some of very recent date, and that under such legislation 
the present monetary system of the United Kingdom 
has grown, and in its practical character is received and 
understood by the people of this country ; that varions 
attempts have from time to time been made to alter it 
(my Lords may instance the proceedings both of Select 
Conamittee and Eoval Commission in reference to the 
Decimal Coinage), but that as yet none of those proposed 
alterations have been adopted. And it may further be 
remarked that there is a peculiar difficulty in effecting 
changes in the monetary system of this country, arising 
from the habits and. susceptibilities of a people so long 
and so actively engaged in the most extensive commer- 
cial and manufacturing pursuits J and that their Lord- 
ships therefore feel that any authoritative delegation on 
the part of Her Majesty's Government which might be 
open to the construction that Her Majesty's Government 
or the Parliament was not indisposed to adopt a new 
system, might prove inconvenient, and create a feeling 
of uneasiness in the public mind. 

My Lords do not doubt that the information which the 
Master of the Mint inay be able to give, arising out of 
his experience in the important position he occupies in 
this country, will prove entertaining and acceptable to 
the foreign members of the Conference, while that 
which he will derive from his intercourse witii them 
will be of equal interest to this coimtry ; but, for the 
reasons which my Lords have assigned, they desire it 
to be understood that the Master of the Mint, while it 
will be his duty to observe and report, possesses no 
delegated authority to take part on behalf of Her 
Majesty's Government, or to commit Her Majesty's 
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Government, directly or indirectly, to any conclusion at 
which the foreign members of the Conference may arrive. 

Transmit copy of the foregoing minute to the Master 
of the Mint, for his information and guidance with refe- 
rence to the letter from this Board of 15th ultimo. 

Send a copy of the minute to Mr. Hammond for the 
information of Lord Stanley. 

State that my Lords are desirous that, before the 
Conference meet, his Lordship should again make known 
to the French Government the conditions upon which 
Her Majesty's Govemihent are prepared to take part 
in it. 

They request that the Prince de Latour d'Auvergne 
may be informed that hitherto Parliament and the public 
of this country have shown themselves unwilling to 
sanction any change in a monetary system to which all 
classes are accustomed, and which has grown up under 
a long course of legislation ; that it is therefore impos- 
sible for Her Majesty's Government, while they fully 
appreciate the reasons and motives which have led the 
Emperor to propose that the Conference should be held, 
to do more than depute officers named by them to attend 
the Conference, in order to hear what may be proposed, 
and to report thereon to Her Majesty's Government, 
and to give any information they may possess, bearing 
on the points to be discussed. 

They therefore propose to send two representatives 
to the Conference, viz., the Master of the Mint, with 
whom will be appointed an officer of this department, 
Mr. Rivers Wilson. 

It will be the duty of these gentlemen to afford all the 
information in their power respecting the laws and cus- 
toms of this country in relation to its monetary system ; 
they will be able to place before the Conference the pro- 
ceedings which from time to time have taken place 
respectmg the alterations which have been proposed in 
it, and they will report fully to Her Majesty's Govern- 
ment upon the proceedings of the Conference. 

My Lords trust that a communication to this effect 
may make plain to the French Government the reasons 
which renoer it impossible for Her Majesty's Govern- 
ment to give any larger powers to this mission. 
8th June. 



to state to you m reply, for their Lordships' information, Appendix, 

that Lord Stanley approves those instructions, and that, No. I. 

in conformitv with the suggestions of the Board of — '—' 

Treasury, he has addressed to the French Ambassador a Correspondcnco 

letter of which I enclose a copy for the information of vuife^^^^^^^^^^ 

their Lordships. 

I am, &c., 

E. Hahmond. 



No. 6. 

The Eight Hon. E. Hahhond, to the Secretary to the 
Treasury. 

Sir, Foreign Office, June 11th, 1867. 

I am directed by Lord Stanley to acknowledge 
the receipt of your letter of the 8th instant, enclosing a 
minute of the instructions which the Lords Commis- 
sioners of Her Majesty's Treasury propose to address to 
the gentlemen who are about to proceed to Paris to take 
part in the approaching Monetary Conference; and I am 



Enclosure in No. 6. 

Lord Stanley to his Excellency Prince De la Tour 

d'Auvebgne. 

Foreign Office, 
M. I'Ambassadeur, June 12th, 1867. 

I lost no time in communicating with the Lords 
of the Treasury regarding the renewed invitation to 
Her Majesty's Government to take part in the Monetary' 
Conference which is about to be held in Paris, contained 
in the note which your Excellence did me the honour to 
address to me on the 9th ultimo. 

Her Majesty's Government are very sensible of the 
friendly feelings on the part of the Imperial Govern- 
ment which have dictated this invitation, although the 
extent to which they can take part in the Conference 
must necessarily be limited. For, as your Excellence 
is aware. Parliament and the public of this country have 
hitherto shown themselves unwilling to sanction any 
change in a monetary system to which all classes are 
accustomed, and which has grown up under a long 
course of legislation ; and without the sanction of Par- 
liament no such change can be made. It is impossible 
therefore for Her Majesty's Government to do more than 
authorize the officers who may attend the Conference on 
their behalf to listen with attention to the discussions 
which may take place, with the object of furnishing 
Her Majesty's Gt)vemment with accurate information in 
regM*d to the matters that may come under review, the 
opinions expressed upon them by the other members of 
the Conference, ana the conclusions which may be 
arrived at. The British members of the Conference 
will, however, be authorized and enjoined to afford all 
the information in their power respecting the laws and 
customs of this country in relation to the monetary 
system, and make known to the Conference the proceed- 
ings which from time to time have taken place with 
reference to the suggestions that may have been mside 
for alterations in that system. 

It only remains for me to state to your Excellency that 
the gentlemen who will proceed to Paris for this pur- 
pose are the master of the Mint, and Mn R. Wilson of 
the Treasury. 

I am, &c., 

Stanley. 



APPENDIX No. II. 



James Murray, Esq., to the Secretary to the Treasury, forwarding Note from Baron Baude, 
reporting the Conclusions of the International Monetary Conference, and requesting the co- 
operation of Great Britain. 

moyens de les aplanir, et poser autant que possible 
les bases de n^gociations ulterieures. Les d6l4g\i4s des 
yingt Etats repr^sent^s dans la Conference, jugeant 
imprati cable Tsbdoption d'un syst^me enti^rement nou- 
veau, ont indiqu^ la Convention du 23 D^cembre 1865, 
cntre la France, la Belgique, Tltalie, et la Suisse, 
comme devant, sauf quelques modifications, seryir de 
point de rapprochement, lis se sent prononc^s, sous re- 
serve de mesures transitoires, en faveur de Tdtalon d'or 
exclusif ; ils ont recommand^ le titre de -j% de fin, et la 
pi^ce de 5 francs, comme d^nominateur commun de la 
monnaie xmiverselle; ils ont enfin signale la ndcessit^ 
d'assurer Tidentitd de fabrication par des mesures de 
contr61e, ainsi que la convenance de proc^der par voie 
de conventions diplomatiques k Tunification projet^e. 

Les V09UX, ainsi que Yotre Excellence le remarquera, 
empruntent une importance partiouli^re h la composi- 
tion mdme de la Conference, et a I'unanimit^ avec 
laquelle ils ont 6t6 ^mis. Les Gouvernements ont main« 
tenant a les appr^cier, et ils voudront bien, le jjouveme- 
ment do I'Empereur Tesp^re, faire connaitre'leur deci- 
sion au sujet des resolutions suggerdes par leurs 
deiegu^s. II a 6t6 entendu, a cet ^gard, dans la septi^me 
reunion, que le Gouvemement de TEmpereur, repr^- 
sentant le groupe des Etats signataires de la Convention 
du 23 Decembre 1865, notifierait offieiellement les voeux 
de la Commission Internationale aux Cabinets repr^- 
Bcntes dans la Conference, recueillerait leurs reponses, 
3 



Sir, Foreign Office, August 19th, 1867. 

With reference to my letter of the 2nd instant, I 
am directed by Lord Stanley to transmit to you a copy 
of a note from the French Charge d*Affaires at this Court, 
reporting the conclusions arrived at by the International 
Monetary Conference lately held at Paris, and the sig- 
nature of a preliminary Convention on the subject by 
France and Austria, and requesting the co-operation of 
Her Majesty's Government, with the view of carrying 
those conclusions into effect. 

I am to request that you will lay Baron Baude's note 
before the Lords of the Treasury, and move them to 
favour Lord Stanley with their views as to the course 
which Her Majesty's Government should take in this 
important question. 

I am, &c., 

Jam£S Muebat. 



Baron Baude to Lord Stanley. 
Monsieur le Jiinistre, Londres, 30 AoAt 1867. 

La Conference Monetaire Internationale qui s'est 
reunie h Paris le 17 Juin dernier, et a laquelle le Gou- 
vemement de la Reine a bien voulu prendre part, a 
recemment termine ses travaux. Sans avoir k conclure 
nn arrangement diplomatiaue elle devait simplement 
se rendre compte des difficultes que rencontrerait Tuni- 
fication des syst^mes monetaires, puis rechercher les 
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et convoquerait de nouveau, s'il y avait lieu, ceux 
d'entre eux qui paraitraient disposes h appliquer les 
principes qu*ils auraient approuves. 

Coirfbnn^mont a cette disposition, M. le Marquis de 
Moustier s'est d^ja empresse de faire parvenir an Gou- 
veraement de Sa Majesty Britannique par rinterm^diaire 
de M. le Ministre d*Angleterre a Paris, le recueil des 
proo^s-verbaux de la Conference, et il me charge 
aujourd'hui d*appeler Vattention du Grouvemement de 
la Reine sur les voeux qui sont consign^s dans ces pro- 
tocoles, et de lui exprimer 1^ d^sir de connaitre aussi 
tot que possible, les resolutions que pourrait sugg^rer, 
au Cabinet de Londres, Texamen des travaux de la 
Conference. 

Le principe de P^talon d*or exclusif est celui qui se 
trouve en vigueur dans le Royaume Uni, et le d^nomi- 
nateur commun de 5 francs permcttrait aux Etats 
signataires de la Convention de 1865 de f rapper des 
pieces de 25 francs, qui repr^senteraient a 20 centimes 

Sr^s, la valeur de la livre sterling. Le Grouvemement 
e TEmpereur reconnait, sans doute, toute la gravity 
d'une pareille modification: il sait combien, en sem- 
blable mati^re, on doit tenir compte des habitudes 
nationales, des usages suivis dans la redaction des 
contrats, etc., etc., mais les avantages du but a attcindre 
Bont trop considerables pour qu*il n*ait pas la confiance 
que le Gouvemement Anglais ne refusera pas, dans 
une juste mesure, son concours a Toeuvre de Tunifica- 
tion mon^taire sur le succ^s de laquelle il doit n^ces- 
sairement exercer une grande et legitime influence. 

Le Gouvemement de TEmpereur, en ce qui le con- 
ceme, se trouve ^galement en presence de difficult^s 
s^rieuses. Bien que dispos^ a se rallier au system e 
de retalon d'or exclusif aaopt^ par la Conference gene- 
rale, il ne pourrait pas se prononcer au point de vue 
pratique sur Tapplication de ce syst^me, avant d'avoir 
soumis au Corps Legislatif un projet de loi qui devrait 
modifier le regime actuel, notamment en n admettant 



plus, au cours legal, que la monnaie d'or, sauf pour les 
petits paiements. 

Je crois devoir ajouter, M. le Ministre, que des 
negociations sur ces differents points ont ete entame©s 
entre la France et TAutriche, et qu*a la suite des pour- 
parlers engages a Paris entre les deiegues des deux 
Gouvemements, M. de Parieu, au nom de la France, et 
le Baron de Hock, au nom de PAutriche, ont sign^, le 
31 Juillet dernier, une ** Convention preiiminaire," 
pour constater I'accord qui existe des h present entre 
les deux pays, sur la plupart des points. Cet acte pro- 
visoire doit d*ailleurs toe transforme ulterieurement en 
une ** Convention definitive " a la negociation de laquelle 
les trois autres Etats signataires de la Convention do 
1865 seront appeies a concourir, et qui foumira I'occa- 
sion de regler les diverses questions laissees en suspen^ 
notamment celle de Petalon, deja resolue en Autriche, 
mais dont nous avions dA compl^tement reserver la 
solution au Corps Legislatif. 

L'autorite de la part de TAngleterre, dans les ques- 
tions de cette nature, me dispensent d'insister sur 
I'importance que le Gouvemement de TEmpereur attache 
aux decisions qu'elle pourra prendre. 

II a ete heureux de constater que les motifs de la 
reserve gardee par les deiegues de la Grande Bretagne, 
et qui se trouvent reproduits au cinqui^mc protocolo de 
la Conference, n'impliquent aucune dissidence sur le 
fond m^me de la question.* 

J'ose done esperer quo le Grouvemement de la Reine 
voudra bien s'associer aux efforts tentes pour arriver a 
Tuniformite des monnaies, et que Votre Excellence 
voudra bien me mettre en mesure de faire connaitre a 
mon Gouvemement Tappreciation que le Cabinet de 
Londres porte des travaux de la Conference, et des 
resolutions auxquelles leur etude pourrait le conduire. 
Yeuillez agreer, etc. 

(Signe) Baron Batjde. 
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ConfjiSrence Mon]£taire Internationale. 

PROCiS-VERBAUX. 



1^ Stance.— Lundi, 17 Juin 1867. 
Presidence de S. Ex. M. le "Marquis de Moustier. 
Etaient presents : 
Pour TAutriche : 
Son Exc. M. le baron db Hock, conseiller intime, 
membre de la Chambre des Seigneurs. 

Pour le Grand*Duche de Bade : 
MM. le baron db'Schweizek, envoy e extraordinaire et 
ministre pienipotentiaire de S. A. R. le Grand- 
Due de Bade k Paris ; 
Debtz, conseiller intime, commissaire general du 

Grand-Duohe k TExposition universelle. 
Pour la Bavi^e : 
MM. DE Heemank, conseiller d'Etat ; 

DE Haindl, directeur de la Monnaie. 

Pour la Belgiqne : 
MM. FoBTAMPS, senatenr, directeur de la Banque de 
Belgique; 
Stas, membre de rAcademie royale, commis- 

saire des monnaies. 
Pour le Danemark : 
M. le comte de Moltke-Hvitfbldt, envoy e extraor- 
dinaire et ministre pienipotentiare de S. M. le Roi 
de Danemark a Paris. 

Pour les Etats-Unifi : 
M. Samuel B. Ruggles, 
universelle. 



deiegue k TExposition 



Pour la France : 
Son Exc. M. le marquis de Moustier, ministre des 

affaires etrang^res, president de la Conf^ence ; 
MM. DE Parieu, vice-president du Conseil d'Etat, 
membre de I'iistitut, vicerfreaideni de la 
Conference; 
DE Lavenat^ president de la section des finances 

au Conseil d'Etat; 
Herbet, ministre pienipotentiare, directeur au 

ministk'e des afi&ires etrang^res ; 
DuTiLLBUL, directeur au ministre des finances. 
Pour la Grande-Breta^e : 
MM. Thomas Graham, directeur de la Monnaie 
royale ; 
Rivers Wilson, attache k la Tresorerie. 



Pour la Gr^co : 
M. Deltannis, cnvoye extraordinaire et ministre pie- 
nipotentiaire do S. M. le Roi des Hellenes a Paris. 

Pour ritalie : 
MM. le chevalier Artom, conseiller de la legation 
d'ltalie a Paris ; 

F. Giordano, inspecteur au corps royal dee 
mines, commissaire a I'Exposition universelle. 

Pour les Pays-Bas : 
MM. Vrolik, ancien ministre des finances ; 

Moes, president de la Banque neerlsmdaise. 

Pour le Portugal : 
MM. le comte d'Avilla, pair du royaume, envoye 
extraordinaire et ministre pienipotentiaire ae 
Sa Majeste Tres-Fid^e a la Cour de Madrid, 
commissaire general k I'Exposition universelle; 
le vicomte de v illa-Maior, pair du royaume, 
membre du jury k VExposition universelle. 

Pour la Prusse : 
MM. Meinecke, conseiller intime superieur des 
finances. 
Herzog, conseiller intime au minist^re du 
commerce, commissaire a TExposition uni- 
verselle. 

Pour la Russie : 
M. de Jacobi, conseiller prive, membre de I'academie 
imperiale des sciences a Saint-Petersbourg. 

Pour la Su^de et la Norwege : 
MM. Wallenberg, membre de la 1"^ chambre de la 
Di^te suedoise, directeur de la Banque do 
Stockholm ; 
Broch, membre du Storthing norwegien, 'pre- 
sident de la commission centrale de Norw^ge 
pour VExposition universelle. 

Pour la Suisse : 
MM. Ejern, envoye extraordinaire et ministre pieni- 
potentiaire de la Confederation helvetique k 
Paris; 
EscHER, directeur de la Monnaie federale. 

Pour la Turquie : 
Son Exc. Djemil-Pacha, ambassadeur extraordinaire 
et pienipotentiare de la Sublime-Porte. 
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Pour le Wurtemberg : 
M. le baron de Sodsn, conseiller intiine de legation. 
M. Claveky, rMaoteur au minist^re des afiaires 
etrangbres, est charg^ de remplir les foncfcions de 
secretaire. 

n est assist^ de M. Eouz, attach^ a la vice-pr^sidence 
dn conseil d'etat, secretaire adjoint. 

La Conference mon^taire intemationale s'est r^unie 
pour la premiere fois le Lundi, 17 Juin 1867, a neuf 
neures et demie, dans rh6tel du minist^re des affaires 
etrangj^res, sous la presidence de Son Ex. M. le ministre 
dos affaires etrang^res. 

Son Ex. M. le marquis de Motjstibh exprime a MM. 
los dei^gu^s les regrets de Son Ex. M. Rouber qui, se 
trouvant obligd de pr^sider au m^me moment la com- 
mission imp^riale de TExposition imiverselle, ne pourra 
pas assister a la stance. II ouvre ensuite les travaux 
de la Conference, en prononcant Tallocution suivante : 

** Le rapprochement que les demi^res reformes com- 
merciales ont op^r^ entre les intdrdts economiques des 
peuples devait avoir pour consequence de faire apprecier, 
plus vivement encore que par le passe, les avantages 
qu'offrirait Tunification des monnaies. Substituer a la 
variete des types monetaires actuellement en usage des 
osp^ces metalliques frappees suivant des regies uni- 
formes et soustraites aux variations du chango, ce 
serait, en effet, ecarter Tun des obstacles les plus 
serieux au developpement des relations intemationales. 
** Aussi lorsqu'en 1865 les deiegues de la France, de 
la Belgique, de Tltalie et de la Suisse eurent reussi a 
former entre ces quatre Etats une veritable union mo- 
netaire, la penseo d*une association plus vaste s'est-elle 
naturellement presentee a leur esprit : de la le droit 
d'accession ouvert aux autres pays par une clause 
sp^ciale de la Convention du 23 Decembre 1865 ; de la le 
vceu emis par les commissaires que des etudes fussent 
entreprises, de concert entre tons les Etats civilises, sur 
la question de I'uniformite des monnaies. 

** Aucun moment ne pouvait tee plus favorable a la 
realisation de ce voeu que celui de TExposition univer- 
selle ; le Grouvemement de TEmpereur s'est empresse 
d*en profiter, et Vaccueil que les divers Gouvemements 
ont bien voulu faire a ses ouvertures lui a prouve que 
rimportance du problfeme a resoudre etait universelle- 
ment reconnue. 

** Les dispositions ainsi manifestees d5s I'abord sont 
d'autant plus precieuses que Tonne saurait se dissimuler 
leg diflficultes de la td^he que les membros de la Confe- 
rence ont a remplir. Ces difficultes sont de diverses 
natures, et, pour les aplanir, il importe, avant tout, que 
chaque Etat, en presence du grajid inter^t auquel il 
s'agit de donner satisfaction, vienne, sans idees exclu- 
sives, pr6ter son concours a la recherche de lameilleure 
solution. 

**Le Gouvemement fran9ais se plait, d'ailleurs, h 
reconnaitre. Messieurs, dans le choix mdme dont vous 
avez ete Tobjet de la part de vos Gouvemements, un 
nonvoau gage de la sollicitude cjui, k retranger comme 
en Franco, se porte sur la question soumise a la Confe- 
rence. Une etude aussi delicate et aussi complexe ne 
pouvait pas dtre confiee a une assembiee qui presentAt 
un ensemble plus complet de connaissances acquises, 
soit dans la pratique des grandes affaires, soit dans la 
direction d*importantes institutions financi^res, soit dans 
des travaux techniques. 

"Les seances de la Commission intemationale com- 
mencent done sous les plus heureux auspices, et Ton 
pent en envisager le resultat avec confiance. 

** J'aurais desire, ajoute en terminant M. le ministre 
des affaires etrang^res, pouvoir prendre part avec assi- 
duite h vos deiibCTations ; mais j'ai lieu de craindre, de 
m^me que M. le ministre d'Etat, que nos nombreuses 
occupations ne nous le permettent pas." 

** En notre absence, M. de Parieu, vice-president du 
Conseil d'Etat, voudra bien dirigcr les travaux de la 
Conference ; je n'ai pas besoin. Messieurs, de rendre 
aupres de vous temoignage de la haute competence de 
M. de Parieu : vous savez qu'il a fait de la question 
monetaire I'objet des etudes les plus anprofondies, et 
vous connaissez les ecrits remarquables dans lequel il a 
publie les resultats de ses recherches. L'habile direc- 
tion qu'il a deja imprimee aux discussions preiiminaires 
de la convention de 1865 est la garantie de celle qu'il 
saura donner a la nouvelle Conference. 

M. DE Pakieu exprime ses remerciments a M. le mi- 
nistre des affaires etrang^res, et reclame la bienveillante 
cooperation des membres de la commission pour le 
seconder dans la tache qui pent lui ^tre devolue.- 

H propose ensuite de confier a une sous-commission 
le soin do preparer un questionnaire qui sorvirait de 
base aux deiib&ations. Oette sous-commission pourrait 

X 



^e composee de sept membres, et devrait representor 
les ti-ois groupes entre lesquels se divisent les differenta 
Etats, au point de vue monetaire, suivant qu'ils ont 
adopte retalon d'or, retalon d'argent, ou les deux 
etalons. 

Son Exc. Djemil-Pacha rappelle qu'a I'occasion de la 
dermdre conference teiegraphique qui s'est tenue a 
Paris, une sous -commission avait ete chargee de pre- 
parer non pas un questionnaire, mais un projet complet 
d arrangement ; ne serait-il pas possible de procedoT de 
mtoeaujourd'huiP 

M. H^ET fait observer que lors de la conference 
t616graphique, tons les Etats etaient representes par 
leurs agents diplomates assistes de deiegues speciaux, 
places pour la plupart a la t^te des administrations teie- 
graphiques deleur pays respectifs, et ayant, en quelque 
sorte, re9u d'avance la mission d'eiucider les nombreuses 
questions de detail et les difficultes techniques qui se 
rattachaient a la reforme qu'il s'agissait d'accomplir. 
La commission actuelle n'est pas composee des m^mes 
elements, et tons les membres qui en font partie s'y 
teouvent en vertu des delegations qui nMtabhssent pas 
de semblables distinctions. M. Herbet appuie, d'ail- 
leurs, la combinaison proposee par M. de Parieu, en 
ajoutant seulement que la Conference pourrait, si ellelo 
jugeait convenable, augmenter le nombre des membres 
n!? sous-commission et le porter a neuf, par exemple. 
M. FoRTAMPs donne egalement son adhesion a la pro- 
position dont il s'agit ; elle lui parait ^tre le meilleur 
moyen d'arrdter, sans perte de temps, le programme des 
questions a resoudre. 

M. le baron de Hock et M. EIebn expriment Topinion 
qu'il conviendrait de remettre a M. de Parieu et h 
M. Herbet le soin de designer les membres de la sous- 
commission, dont le nombre pourrait, au besoin, ^tre 
porte a neuf. 

Sur I'invitation de M. le marquis de Moustter, il est 
precede a la formation de cette sous-commission. 

Apr^stoe restee suspendue pendant quelques mi- 
nutes, la seance est reprise, et M. de Parieu soumet a la 
Conference les noms qui suivent : 

1** Pour representor les pays qui ont €idopte I'etalon 
d'or, M. Graham, deiegue de I'Angleterre, et M. le 
comte d' AvTLA, deiegu^ du Portugal ; 

2° Pour representor les pays qui ont I'etalon d'argent, 
M. le baron de Hock, deiegue de I'Autriche, et 
M. Meineckb, deiegue de la Prusse ; 

3*» Pour representor les pays a double etalon, M. db 
Jacobi, deiegue do la Eussie, et M. db Parieu, deieime 
de la France ; ^ 

Enfin, comme septi^me membre, M. Samuel B. 
EuGGLES, deiegue des Etats-Unis et seul representant 
des pays transatlantiques. 

La sous-commission, ainsi composee, presenterai 
toutes les garanties d'impartialite desirables. 

M. DE Jacobi fait observer que la Eussie n'a qu*un 
seul etalon, celui d'argent. 
M. DE Parieu repond que cet empire se trouve, a ce 

e)int de vue, dans la mdme situation que la Fiince. 
ans les deux pays il y a une sorte de pre-eminence 
pour retalon d'argent, mais I'or a cours legal comme 
I'argent, et les deux metaux sont re9us indistinctibment 
dans les payements. 

La Conference decide que la sous-commission se 
reunira le lendemain, a dix heures, au Conseil d'Etat, 
et lui presentera le plus t6t possible un projet de 
questionnaire. 
La seance est levee h, onze heures. 

Le FrisiderU de la Gonf&enee, 

MOUSTIBR. 

Le Secritadre de la Conf^'enoe, 

Olavery. 

Le Seeritavre adjomt, 

Eoux. 



2e Stance.— Mercredi, 19 Juin 1867. 

Presidence de M. de Parieu. 

La seance est ouverte a dix heures. 

Etaient presents MM. les Commissaires qui assistaient 
a la premiere reunion, a 1 'exception de Son Exo. Djemil- 
Pacha et de M. Vrolik, ce dernier etant indispose. 

M. Feer-Herzog, membre du Conseil National Suisse, 
prend place parmi les deiegues. 

M. LE President fait part h la Conference d'une com- 
munication de M. I'ambassadeur de la Sublime Porte, 
qui, ne pouvant se rendre a la seance, a designe M. le 
colonel Essad Bey, attache militaire do I'ambassade, 
pour suivre provisoirement les discussions de la Confe- 
rence, jusqu'a I'arrivee de Mihran Bey Duz, membre du 

4 
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grand conseil de justice et directeur de la Moimaio a 
Constantinople, d^legud special du Gouvernement ot- 
toman. 

M. le colonel Essad Bey est admis h prendre part anx 
travaux de la commission. 

Le proc5s-verbal de la premiere S(5anco (5tant In et 
adopts, M. le Prdsident s'adresse en ces termes a MM. 
les d616gn6s : 

Messieurs, 

" Vous avez cntendn, a votre demiere stance, les 
paroles par lesquelles M. le marquis de Moustier, mi- 
nistro des affaires etrang^res, president de cette Confe- 
rence, vous a exprim6, avec toute Tautoritd de sa haute 
situation, ses remerciments et les vooux du Gouverne- 
ment fran9ais pour le succ^s des travaux que vous 
voulez bien commencer avec nous, dans la recherche 
des moyens propres a developper une pens(5e d'unifi- 
cation mou^taire, heureusement entreprise en 1865 avec 
le concours sympathique de I'honorable M. Drouyn de 
Lhuys. Vous avez bien voulu me charger de preparer 
le pro^amme ddtaill^ de vos travaux, avec la collabo- 
ration de six membres de votre Conference, reprdsentant 
les Etats les plus considerables dans les divers groupes 
entre lesquels se repartissent les systemes monetaires 
fondamentaux de I'uui vers. Nous avons du nous mettre 
a Toeuvre en regrettant d'etre privds du concours de 
tant d'hommes eminents qui n'avaient pu prendre place 
dans cette commission, mais dont la precieuse coopera- 
tion ne nous fera pas defaut ici. 

** Le Questionnaire que nous avons pr^par^ hier vous 
a 6t6 distribu6, Messieui's, et je demande la permission 
de vous prdsenter quelques courtcs reflexions sur Tesprit 
dans Icquel il a 6t6 rddigd, et sur la nature des questions 
qui peuvent se placer en quelque sorte h cotd de celles 
qu'il renferme. 

** Les systemes mondtaires usitds chez les divers 
peuples portent certainement les traces de variet(5s acci- 
dentelles dues an hasard et a Tisolement ancien des na- 
tions ; mais il est incontestable que certaincs de ces 
varietds ne sent pas tout a fait fortuites, et tiennent a la 
situation economique des pays dans lesquels ils ont 6t6 
mis en vigueur. 

** Sous ce rapport, I'unification mon6taire, ddsirde 
dcpuis longtemps, ne devient, de nos jours, realisable 
que dans la proportion suivant laquelle les situations 
economiques se rapprochcnt, et suivant laquelle les 
systbmcs monetaires sent moins eioignes de ce que j*ap- 
pellerais volontiers lour point de maturite. 

** Discerner, d'une part, ce qui est relatif a ces cir- 
constances qui touchent a Thistoire economique des 
nations, et, d'un autre cote, ce qu'il y a de fondamontal 
dans la science monetaire, c'est notre principal e tacho ; 
car si les individus et les nations se separent dans co qui 
depend de I'arbitraire ou du caprice, ils se reunissent 
aisement dans la verite et Fintelligence calme des si- 
tuations. 

" Malgre cette conviction, nous n' avons pas voulu 
que toutes les questions doctrinales et academiques que 
comporto une science peut-6tre encore imparfaite, la 
science monetaire, fussent textuellement posees dans 
le programme de vos travaux; elles pourront s'y pre- 
senter incidemment; elles y sont, jusqu'a un certain 
point, implicitement renfermecs. Mais les (|uestions 
que nous avons I'honneur de vous soumettre ont toutes 
un caractere pratique, auquel vous donnerez, nous 
Tesperons, votre approbation, et qui est propre a cir- 
conscrire les difficultes et a eviter peut-^tre quelques 
probl^mes oiseux. 

" Permettez-moi, vu le nombre et la deiicatesso des 
questions que, malgre notre reserve, nous avons du 
vous poser, d'ajouter quelques mots pour fairo appel 
d'avanco a votre patiente collaboration. 

** La tache qui nous est assignee est difficile, ainsi 
que M. le minis tre des affaires etrangcres Ta fait re- 
marqner si judicieusement ; mais une consideration 
puissante la reoomraande, suivant moi, a tous nos 
efforts. 

** La domination romaine avait impose au monde an- 
cien I'unification monetaire. On assure qu'au xiii*^ siecle 
I'ascendant religieux et commercial de I'ltalie avait 
donne cours au florin dans toute la chretiente.* De- 
puis lors, les accidents de la guerre ont parfois etendu 
aussi le cercle de certains systemes monetaires. 

** Un sifecle qui, comme le n6tre, a tant fait deja pour 
le rapp'ocheroent des nations par la communaute des 
moyens materiels de communication ct do certaincs in- 
stitutions legislatives garantissant les intdrte mutuels, 
depuis la suppression du droit d'aubaine jusqu'aux con- 
ventions intemationales pour I'execution des jugements 

• L6<m Paucher, " Eecherches sur Tor." 



et pour Tex tradition des accuses, depuis les conventions 
postales, teiegraphiques et douanieres jusqu'a celles qui 
protegent la propriete litteraire ; un siecle dont le eigne, 
suivant Texpression d'un des membres de cette Confe- 
rence, dans une reunion qui a devance cello-ci, est la 
reconnaissance croissante de la solidarite des inter^ts 
de tous les peuples;* un siecle qui, d'autro part, 
honore et encourage le genie de la paix, ne doit-il pas 
demander a la discussion pacifique le moyen d'acquifcter, 
en etablissant I'unification monetaire, une sorte de dette 
cnvers la civilisation P 

** Permettez-moi done. Messieurs, de compter sur 
votre indulgent concours, comme vous 6tes assures de 
mon devouement et de mon impartialite dans la pour- 
suite de cette grande tache ; s'il ne nous etait pas donne 
de la realiser immediatement, je ne doute pas que nous 
ne Boyons appeies a la preparer utilement pour I'ave- 
nir." 

Apr^s ce discours, qui est accueilli par des marques 
unanimes d'assentiment, il est donne lecture du Ques- 
tionnaire prepare par la sous-commission, et qui est 
redige dans les termes suivants : 

QUESTIONNAIHE. 

1° Par quelle voie est-il plus facile de realiser I'uni- 
fication monetaire : 

Ou par la creation d'un Byst^me tout nouveaa, inde* 
pendant des systemes existants, et, en ce cas, quelles 
seraient les bases de ce systeme ? 

Ou par la coordination mutuelle des systemes exis- 
tants, en tenant compte des avantages scientifiques de 
certains types, et du nombre des populations qui les ont 
deja adoptes. En ce cas, quel systeme monetaire pour- 
rait etre pris principalement en consideration, sous 
reserve des perfectionnemeuts dont il serait suscepti- 
ble? 

2° Y a-t-il possibilite de constituer dbs a present des 
identites ou coincidences partielles de types monetaires, 
dans une sphere etendue, sur la base et sous la condition 
de I'adoption de I'etalon d'argent exclusif ? 

3** Y a-t-il, au contraire, possibilite d'atteindre ce re- 
sultat sur la base et sous la condition de I'adoption de 
re talon d'or exclusif? 

4° Quid du m6me resultat a poursuivre sur la base et 
sous la condition de Tadoption du double etalon avec la 
fixation d'un rapport identique, dans tous les pays, entre 
la valour do I'or et la valeu;r do I'argent ? 

5° En cas de negative sur les trois questions prece- 
dentes, y a-t-il possibilite ct utilite d'etablir des identites 
ou coincidences partielles des types monetaires dans 
une sphere etendue, sur la base des monnaies d'argent, 
laissaut a chaque Etat la libcrte de garder simnltane- 
ment I'etalon d'or ? 

6° Y aurait-il possibilite ct utilite d'etablir plutot des 
identites ou comcidcnces partielles des types monetaires 
aur la base des monnaies d'or, laissant a chaque Etat la 
liberte de garder simultanement lY'talon d'argent. 

7° Dans I'hypothbse de solution affirmative sur I'une 
des deux questions prccedentes, ct suivant les distinc- 
tions que comporte cette alternative, I'avantage d'inter- 
nationalite qu'acquerraicnt les monnaies du metal pris 
pour etalon commun serait-il une garantie snffisante de 
leur maintien dans la circulation de chaque Etat, ou 
serait-il necessaire de stipuler en outre : 

Soit certaine limite dans le rapport entre la valeur de 
I'or et celle de I'argent ; 

Soit certains engagements pour le cas ou les pieces 
du metal international risqueraient d'etre compietement 
expulsees de la circulation de quelqu'uu des Etats con- 
tractants ? 

S^ Est-il necessaire, pour le succes de I'unification 
monetaire, de constituer d^s k present une unite partout 
identique pour la composition metallique, le poids et la 
denomination, et, en ce cas, quelles bases lui assignor ? 

Ou suffit-il de constituer des types communs ayant im 
denominateur commun assez eieve, par exemple des 
multiples de cinq francs pour la monnaie d'or ? 

9° Y aurait-il utilite, dans le cas oil I'or serait adopte 
comme metal international, a ce que les types de cette 
monnaie determines par la Convention monetaire du 23 
Decembre 1865 fussent, dans un inter^t d'unification, et, 
par suite, de reciprocite, completes par des types nou- 
veaux, par exemple, des pieces de 15 francs et de 25 
francs P 

Dans ce cas, quelles devraient 6tre leurs dimenjsions P 

10° Y aurait-il utilite, dans certaincs hypothecs, et, 
par exemple, en cas d'affirmative sur les questions 3 ou 

* Discours de M. do Hock i rouverfcuro do U Conference monetaire 
de Vienno, le 6 avril 1867. 
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6, ft regler par des obligations communes certains points 
relatifs aux monnaiea d'or et de billon : 

Soit quant h leur composition et h, leur titre ; 

Soit quant a la limite de leur admission dans les 
pavements ; 

Soit quant a la quotit^ de leur Amission. 

11** X a-t-il lieu de pr^ciser quelques moyens de con- 
tr61e qui pourraient 6tre ^tablis pour assurer la fabri- 
cation exacte des types communs de la monnaie inter- 
nationale P 

12*» En dehors des possibilit^s pratiques imm^diates, 
objet des questions prdc^centes, y aurait-il (juelques 
solutions ult^rieures a preparer par des d<$cisions aoc- 
trinales et des vobux de principe, en vue d'etendre, dans 
Tavenir, les rapprochements d^ja r6alis^s depuis dix 
ans en Europe, ou imm^diatementrdalisables enmati^re 
mon^taire ? 

M. LE Pkesident appelle la discussion sur Vensemble 
du Questionnaire. 

Personne ne demandant la parole, la reaction du 
Questionnaire est adoptee, et il est pass^ h. Vexamen de 
la premiere question. 

M. Mees declare que, s'il pouvait admettre la realisa- 
tion imm^iate de I'unification des monnaies, il donnerait 
la preference a la premiere des deux alternatives ; dans 
ce cas, en effet, la creation d'un systeme nouveau, ^car- 
tant toutes les susceptibilites nationales, lui semblerait 
la meilleure voie pour atteindre le but. Mais il ne lui 
parait pas possible qu'une complete uniformity soit pro- 
chainement obtenue, et d^s lors il consid^re la seconde 
alternative comme etant seule de nature a produire ac- 
tuellement des r^sultats pratiques. 

M. le comte d'AviUL n'ri^site pas non plus a se rallier 
a la seconde alternative. Si les divers Etats se voy aient 
obliges, par I'etablissement d*un systeme tout nouveau, 
de changer simultan^ment leur rdgime mon^taire, les 
difficultes d*une entente se trouveraient multipliees de 
telle Borte qu'elles deviendraient insurmontables. 

Quant a celui des syst^mes acfcuels qui pourrait ^tre 
pris surtout en consideration, M. d'Avila indique la 
Convention du 23 Decembre 1865. Voici, d'ailleurs, 
quels sont les points essentiels d'une solution pour 
1 adoption desquels M. le dei^gu^ du Portugal est dfes a 
present [decide h voter : 1° e talon unique ; 2° etalon 
d'or ; 3® reduction de la livre sterling a 25 francs ; 4° re- 
duction du dollar americain a 5 francs ; 5*^ adoption de 
la pi^ce d'or de 5 francs comme unite monetaire. 

Sur ces bases, un accord serait facile entre la France, 
PAngleterre et les Etats-Unis, et rallierait t6t ou tard 
les autres pays. II serait seulement necessaire, pour 
qu'il y eilt identite de poids et de titre entre les piSces, 
que le fin des monnaies anglaises fut ramene de 11/12 a 
9/10. Ce dernier titre tend de plus en plus a prevaloir 

Sour Tor ; il a ete adopte par TEspagne pour les pieces 
e ce metal et pour 1 ecu d'argent, qui est la base du 
systeme espagnol, mais dont la frappe a cesse depuis 
que le titre des autres monnaies d'argent a ete abaisse 
jusqn'a 800/1000. En Portugal, oii la monnaie a ete, 
comme en Angleterre, fabriquee a 11/12 de fin, et oil le 
monnayage, a ce titre, a ete tr^s-restreint, M. le comte 
d'Avila pense que le Gouvernement se prdterait sans 
doute k une refonte dont les frais seraient converts par 
I'abaissement du titre. 

Ce qui est leplus essentiel, aux yeux de M. le deiegue 
du Portugal, c*est qu'un accord s*etablisse entre T An- 
gleterre, la France et les Etats-Unis. , Cet exemple au- 
rait un effet decisif. Dans tous les cas, si MM. les 
commissaires des different^ pays voulaient bien indiquer 
dfea k present, d'une maniere sommaire, comme il I'a fait 
lui-ni6me, leurs vues sur un projet d'entente, M. d*Avila 
croit que rien ne serait plus propre a hater comme h 
edairer la marche de la discussion. 

M. FoETAMPS aurait desire que la question de I'etalon 
fat posee la premiere. C*est un point de principe qu'il 
convient de regler tout d'abord, pour asseoir les delibe- 
rations sur des bases aussi precises que possible. 

M. Herbet fait remarquer qu'en raison mtoe de Tim- 
portance de cette derni^re question, il y aurait des 
inconvenients K ce qu'elle fiit mise immediatement en 
discussion. II serait utile que les deiegues du m6me 
Etat pussent s 'entendre prealablement entre eux, et de- 
mander, au besoin, des instructions a leurs Gouveme- 
ments. L'absence du deie^ue espagnol, att^ndu pro- 
chainement, est d*autant plus regrettable que M. Jose 
Polo apporterait dans ces mati^res une grande expe- 
rience. On pourrait done se homer, quant a present, h 
tin echange de vues general es sur ce point. 

M. DE Pakieu explique que la 1" question a ete redigee 
de mani&re h embrasser un ordre d idees beaucoup plus 
etendu que la question de retalon. Les alternatives qui 
8'y trouvent posees ne sont pas de pures hypotheses : 



retablissement d'un nouveau systeme ayant pour unite 
le gramme d'or, la generalisation du regime qui, d'apr^s 
le comite de BruxelTes dont les vues ont ete communi- 
quees a la Conference, devrait avoir pour base la pi^ce 
de 5 francs d'argent, I'unification par voie de rappro- 
chement entre les systemes en vigueur, toutes ces doc- 
trines ont ete soutenues par la presse ou dans des 
publications speciales. 

M. le baron de Hock partage I'opinion de M. le comte 
d'Avila sur rimpossibilite de faire admettre im systeme 
tout nouveau et de rompre compietement avec des habi- 
tudes inveterees. En Allemagne on rencontre, h cet 
egard, un exemple frappant : on a voulu introduire dans 
les Etats d' Allemagne une monnaie qui ne correspondait 
a aacun autre type existant. Bien qu'elle fiit la plus ra- 
tionnelle, qu'elle concordat parfaitement avec le systeme 
metrique, elle n'a pu trouver cours dans la circulation ; 
la couronne d'or n'est aliee des h6tels de monnaies qu'aux 
creusets des orffevres. 

C'est, comme I'exprime le deuxi^me alinea de la 
1" question, par la co-ordination mutuelle des legisla- 
tions existantes, en tenant compte des avantages scien- 
tifiques de certains types et du nombre des populations 
qui les ont adoptees, qu'une solution pourra 6tre trouvee. 

Parmi les regemes actuellement en vigueur, quel 
serait celui qui pourrait servir le plus utilement do 
base a ce rapprochement P 

Ce serait, ait M. le commissaire d'Autriche, la Con- 
vention du 23 Decembre 1865, pourvu qu'elle subit 
quelques modifications et que la nouvelle entente 
reposat sur le principe de I'etalon d'or exclusif. Ce 
metal, qui s'est repandu en quantites si considerables 
sur le marche europeen pendant les vingt demi&res 
annees, serait I'agent le plus commode d'une circulation 
monetaire universelle. 

M. Feek-Herzog est d'accord avec M. le baron de Hock 
sur la convenance d'adopterla seconde alternative pose© 
dans le Questionnaire. 

H y a en France une ecole importante par I'autorite 
scientifique de ses adeptes, qui n'admet pas d'autre 
unite monetaire qu'une unite metrique arrondie ; elle 
propose de prendre pour unite un poids de 5 grammes 
d'or a 9/10 de fin. 

Cette solution theorique manquerait d'une quality 
essentielle, celle d'etre pratique. On ne pent pas, h 
I'epoque ou nous sommes, inventer une unite monetaire 
qui ne soit en rapport avec aucun Itype actuellement 
existant. 

Le franc lui-m6me a dA ne pas trop s'ecarter de la 
livre tournois pour se faire accepter, et, comme I'a 
rappeie M. le baron de Hock, la couronne d*or, con- 
tenant 10 grammes d'or fin et pesant un peu plus de 11 
grammes, n'a pu s*introduire dans la circulation de 
I'Allemagne parce qu'elle ne s'adaptait ni au florin 
d'Autriche, ni au florin de Bavi^re, ni au thaler de 
Prusse ; par la force m6me des choses, c'est une mon- 
naie etrang^re, le napoleon, qui represente surtout la 
circulation monetaire de I'or en Allemagne. 

En un mot, ajoute M. Feer-Herzog, quand il s'agit 
d'unification des systemes monetaires, il faut examiner, 
avant tout, si les legislations existantes ne presentent 
pas des elements d'eauaiion et de rapprochement; il 
faut tenir compte des nabitudes depuis longtemps for- 
mees, des grands reservoirs monetaires d6jh, cr66a. 

Sans doute le systeme metrique, dans son application 
aux poids et mesures, satisfait, par son admirable co-ordi- 
nation,, aux necessites de la pratique comme aux exigences 
de la theorie ; mais vouloir I'imposer egalement dans 
toute sa rigueur, en mati^re de monnaies, ce serait aller 
se heurter centre des obstacles que les seules convenances 
de I'utilite pratique n'auraientpas souleves. 

Dans I'opinion de M. Feer-Herzog, le systeme de la 
Convention monetaire du 23 Decembre 1865 se pr^terait 
le mieux h des equations avec le souverain anglais et le 
dollar americain, et il suffirait d'y apporter quelques 
perfectionnements, notamment en ce qui conceme 
. I'etalon. 

n y a dix-sept ans, la question a ete longtemps dis* 
cutee en Suisse, et ce pays, qui se trouvait alors avoir 
a choisir entre les divers systemes appliques dans les 
fitats voisins, n'a eu qu'^ se feiiciter d'avoir donne la 
preference a celui qui est actuellement en vigueur dans 
la Confederation. 

M. DE Jacobi adopte compietement I'ordre d'idees qui 
vient d'etre developpe par M. Feer-Herzog. II aurait 
bien voulu qu'un rapport exist&t entre les monnaies et 
le systeme des poid set mesures ; mais, au double 
point de vue de la science et de la pratique, il ne voit 
aucune necessite d'etablir un tel rapport au prejudice 
d'autres inter^ts plus importants. Il ne pent done pas 
considerer comme serienz le reproche fttit k la moiuisde 
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d'or de France d*avoir ouvert tine br^che dans le sys- 
teme m^triquo franyais, doiit il rccomiait I'uitogrite et 
en faveur duquel il s'est prononc^ cat^goriquement dans 
nne autre occasion . La creation d'une monnaie toute nou- 
velle lui parait d'auiiant plus opportune qu'il ne veut pas 
lai^ser passer cett^ occasion sans signaler I'accord, peut- 
dtre accidentel, mais, de fait, presque complet qui 
existe entre la valeur intrins^ue des principal es mon- 
naies fran^aises et celles de la Russie qu'il Vepr^sente 
dans cette assembl^e. Ainsi, le rouble d'argent coincide 
de tr^s-pres avec 4 francs ; la diff(^renco n'est pas plus 
ffrande que les limites de la tolerance. De m^me la 
aemi-impA:iale n'a une valeur sup^rieure que de 15 
kopecks a la pi^e de 20 francs. 

M. DE HiiiMANN, r^pondaut a une observation de 
M. de Hock, fait remarquer que si la couronne d'or n'est 
pas rest^e dans la circulation, c'est qu'elle n*^tait pas 
monnaie legale et qu'elle n'^tait pas re^ue dans les 
caisses pubfiques, 

M. Stas pr^f^rerait qu'on ^tablit un syst^rae mon^- 
taire enti^rement nouveau et quo la Conference ae donnat 
pour mission d'^tablir des priiicipes et non dea expe- 
dients pratiques. Suivre cette deriiiere voie serait 
tracer des pas sur la noige et non graver dea empreintes 
dans le roc. On ne cr6erait rien de durable ; on pr^pa- 
rerait, an contraire, dea diflBcultes pourl'avenir. L'uni- 
fication mon^taire ne pourra toe obtenue qu'en j)osant 
une base premiere immuable, et, en cela, M. Stas, 
contrairement a Tavis exprimd par M. Feer-Herzog, 
declare toe partisan de I'opinion des ^conomiates au 

Ennt de vue de la science comme a oelui de Tapplication. 
a creation d'un syst^me bas^ sur une unit^ d'or de 5 on 
10 grammes oflftdrait rimmcnse avantage de pouvoir 
toe d'autant plus facilement accepte partous lespeuples 
qu'il ^carterait toute susceptibilite nationale. Sans 
acute I'adoption de la nouvelle unit^ entrainerait la 
refonte g^n^rale des monnaies, mais cette refonte 
am^nerait un syst^me d^finitif sanctionn^ par la science. 
Et d'ailleurs le syst^me des Equations entre les mon- 
naies des divers pays, d' accord avec celles de la Conven- 
tion de 1865, entrainerait egalement la nc^ceasit^ d'une 
refonte poiir les pays etrangers a cette convention. Or, 
cette monnaie refondue aurait-elle I'immutabilit^ n^ces- 
saireP M. Stas ne le croit pas. II ajoute qu'a cet 
^gard il parle d'une maniere d<5sint^res8^e, attendu sa 
quality de repr^sentant d'un des Gouvemementa co- 
signataires de I'acte de 1865. Mais il envisage la ques- 
tion aupoint de vue des int<5r6ts de 1* Angle terre et des 
fitats-Unis. Pour I'Angleterre, on demande I'^quation 
de la livre sterling a 25 francs. Cette piece de 25 francs 
par elle-m^me offrira certainement dea avantages, mais 
quels inconv^nients ne pr^sentera-t-elle pas dans ses 
coupures ? La moiti^ en serait 12 fr. 50 cent., nombro 
d^ja fractionnaire et par consequent incommode, et 
cette incommodite ne fera que croitre avec les aubdivi- 
sions suivantes. Quand aux 6tats-Unis, la difiR^rencedu 
dollar a la pikse de 5 francs rend I'^quation particuli^re- 
ment difficile. 

M. Stas ajoute qu'i ses yeux il n'existe pas r^ellement 
de pieces de20 francs, de 10 francs, de 5 francs, attendu 
qu'aucune pi^ce de 20 francs, par exemple, n'est 
exactement la cent cinquante-cinquieme partic d'un 
kilogramme. Math6matiquement parlant, le kilo- 
gramme ne pent 6tre divis^ en cent cinquante-cinq por- 
tions ^gales ; a plus forte raison ne peut-il I'^tre dans 
I'ordre des faits mat^riels. Gela n'aurait point lieu 
avec une unit^ m^trique d'or, et ce n'est qu'en fabri- 
quant de toutes pieces un nouveau syst^me mon^taire 
que I'on pent esp^rer raisonnablement arriver a I'^ta- 
blissement d'une commune mesure entre les valours des 
divers pavs. 

M. LB rBESiDENT demande a M. Stas s'il a parl^ au 
nom du Gouvemement beige, ou bien si c'est une opi- 
nion qui lui est personnelle. 

M. FoKTAKAS declare que I'opinion exprim^e par 
K. Stas est partag^e par M. le ministre des finances 
de Belgique, mais que le Gouvemement beige ne se 
refuseimt pas a se rallier a d'autres propositions qui 
seraient adoptee par la Conference. 

M. Meihecke croit qu'il est de toute n^cessit^ 
d'adopter pour base du syst^me nouveau un syst^me 
ddja connu ettombe dans lanratique. II ne pretend pas 
invoquer les sympatihies de la Conference en faveur du 
syst^me mon^taire prussien, car il pense qu'on ne pent 
pas remplacer I'^talon d'or dans les pays qui I'ont 
adopts par I'^talon d'argent, seul en vigueur en Prusse. 
Ge serait done a la Prusse a renoncer a son ^talon, si 
elle voulait se rallier a une union mon^taire g^n^rale. 
Or, en Prusse, on est satisfaife de T^talon d'argent ; la 
circulation mon^taire dont il est la base est excellente, 
et on a'a ancune raisoin urgonte d'y apporter un chan- 



gement aussi considerable que oelui qui resnlterait de 
la suppression de cet ^talon. D'autre part, la difficult^ 
d'adopter I'^talon d'or est beaucoup plus grande pour la 
Prusse que pour tout autre pays. Cependant, sans 
avoir la pens^e de modifier dhs maintenant son syst^me 
mon^taire, le Gouvemement prussien ne manquevuit 
pas de prendre la Question en consideration, si les 
travaux de la Conference aboutissaient a une base 
d'entente monetaire g^nerale. II etudierait avec soin 
quels seraient pour lui les meilleurs moyens de 
s'y rattacher, et lorsqu'il aurait pris (|uelques reso- 
lutions k cet egard, i 1 les communiquerait a seg con- 
federes du Nord, dont le concours lui eat indiBpensal)le, 
en mdme temps qu'aux Etats du sud de I'AlIemagne, ses 
cosignataires dans le traite de 1867. M. Meinecke ajoute 
que c'est avec ces reserves qu'il prendra part a la dis- 
cussion et qu'il donnera ses votes. 

M. Feer-Herzog, repondant .aux observations pre- 
sentees par M. Stas, dit que le systeme metrique ne 
saurait peut-^tre pas pretendre a un respect scmpulejix 
de ses nioindrcs parties. Le mtoe, qui en est la base, 
n'est pas precisement dans la pratique cette certaine 
quotito soientifique de longueur qui forme sa definition. 
Le spberoide torreslre, d'apres une des dimensions du- 
quel le mHre est calcuie, offre des irregularities, et Ton 
ne aaurait, par consequent, trouver dans le mtoe lui- 
meme la perfection mathematique que recherche 
M. Stas. Neanmoins, le systome metrique offre d'im- 
menses merites, surtout par la coordination des diffe- 
rentes grandeurs qu'il comprend, et qui facilitent lea 
calculs. 

H est certain que ni la piece de 20 francs ni celle de 
5 francs ne representent un certain nombre rond de 
grammes, et qu'^ ce point de vue il ne serait pas pos- 
sible d'en donner, en grammes, une definition mathe- 
matique. Mais rien n'emp^che qu'on ne puisse definir 
le uapoieon en indiquant le nombre rond (155) qu'en 
renferme un kilogramme, ou bien qu'on ne le definisse 
par le nombro fractionnaire de grammes qui represente 
son poids, en negligeant les decimales au dela des 
milliemes, decimales qui n'ont aucune importance dans 

lo T\T>af i/mck «f. ri'rv flfVoTlf /iri'viTi i-nt^A-wA*- *-v««.^_^_^ * x* 




On a dit qu'il y aurait necessite de refondre le souve* 
rain anglais. C est ce qui pent ^tre discute, II n'y a 
entre Ic souverain et une pi^ce de 25 francs qu*une 
diff*ereuce minim e de 20 centimes. Or, cette difference 
est tres-peu superieure aux limites de la tolerance. La 
refonte des souverains ne serait done pas d'une obliga- 
tion abaolue, et il serait possible de conserver les pieces 
actuellement en circulation^ sauf a n'en fabriquer 
de nouvelles qu'avec la reduction minime indiqu^e. 

M. Feer-Herzog ajoute que, quant a I'objection sou- 
levee par M. Stas au sujet des fitats-Unis, il peut 
repondre que d'apres une lettre de M. le senateur Sher- 
man, qui l»i a ete communiquee par M. Ruggles. membre 
de la Conference, I'opinion se prononce en Am^rique 
pour I'abaissement du dollar ; ce pays est done pr^t, et 
I'objection de M. Stas tombe d'elle-m^me. 

En ce qui conceme la division du souverain, dans le 
cas ou la valeur de cette pi6ce serait ramenee a 25 francs, 
il ne serait pas necessaire d'avoir des pieces de 12 fr. 
50 cent. La livre sterling deviendrait theoriquement 
pour la France un multiple d'une unite monetalre nou- 
velle qui serait 2 fr. 50 cent., unite dont elle serait le 
decuple, et par consequent il n'y aurait pas a craindre 
les nombreuses decimales qu'entrainerait la subdivision 
successive du souverain de 25 francs, comme cela 
aurait lieu dans I'hypoth^se de la creation de pieces de 
12 fr. 50 et de 6 fr. 25 cent. 

M. le baron de Hock fait observer a M. Feer-Herzog 
que le mtoe est une unite non-seulement scientifique, 
mais encore reelle, temoin le mtoe conserve au minis- 
t^re de la justice; I'unite monetaire pourrait ^tre 
conservee de m^me. H est, au surplus, du mdme avis 
que M. Feer-Herzog relativement a la division de la 
livre sterling, et il ajoute qu'en Autriche on a Tinten- 
tion de frapper des pi^es de 25 francs ; ces pieces 
porteront le nom de dix florins, et quant a leurs subdi- 
visions, la Commission monetaire de Vienne, presidee 
par M. le baron de Hock, s'est prononcee contre la pi^ 
de 12 fr. 50 cent., et a prefere celle de 10 francs ou 4 
florins. Rien n'emp^cherait I'Angleterre de fairo de 
mdme, L'objection de M. Stas n'a done pas toute la 
voleur qu'il lui suppose. 

M. Bboch est d'avis que I'unification monetaire devant 
toe faite non pas seulement en vue de la commodite 
des voyageurs, mais snrtout pour le commerce, il con- 
viendrait de s'entendre sur les monnaies subdivision- 
naires, comme sur les monnaies d'or, dans I'interdt de 
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la claase ouvri^re. II est essentiel que la mosnaie 
ofire des subdivisions partout aussi ^gales que possible, 
afin que I'ouvrier, qui a surtout besoin d'une monnaie 
fractionnaire, ne soit pas la dupe des variatious qui 
pourraient exister dans les divers systemes mon^taires 
touchemt les petites monnaies, et puisse appr^cier au 
juste Ic veritable prix de ses moditfues achats. C'est 
done pour des identit^s sur toute I'^chelle mon^taire 
que M. Broch reserve son approbation, et non pour de 
simples oo'incidences partielles entre les monnaies d'or. 

II se prononce, d'ailleurs, pour le syst^e pr^conise 
par la Convention de 1865, et il croit que le lien qui 
rattacho les monnaies d'or au systeme m^trique (155 
napoleons au kilogramme) est suffisant, sans qu'il soit 
besoin de cr^er un nouveau systeme comme le voudrait 
M. Stas. Mais il faut remarquer que Tdtalon d'argent 
est seul en vigueur en SuMe et en Norw^ge, et que, de 
plus, le commerce des Royauraes-Unis se faisant prin- 
oipalement avec I'Allemagne, surtout avec Hambonrg, 
leor adhesion a une union mon^taire sera forc^ment 
subordonn^e a I'adh^sion pr^alable de I'Allemagne du 
Nord. 

M. IiB Pb^idbnt, sans oontredire les tendances de 
M. Broch, doit faire remarquer qu'elles supposent la 
refonte pr^alable de toutes lee monnaies d'or et d'argent 
actuellement en circulation dans les £tats quiprendraient 
part a Tunion mon^taire, tandis que, dans un systeme 
d'^quations, la refonte ne porterait pas sur les monnaies 
divisionnaires, mais seulement sur les grosses pi^es, 
distinction dont M. Stas n'a pas tenu coinpte. . 

M. Grahaji, par Torgane de M. Eivers Wilson, r^pon- 
dant k M. Feer-Herzog au sujet de Tassertion que les 
souvereins actuellement en circulation pouri'aient y 
6tre maintenus, k cause du pen de difB^rence qui les 
s^parerait des nouvelles pieces de 25 francs, dit que, 
s*il est vrai que les 20 centimes de diff^^rence sent a pen 
prfes oompris dans les limites de la tolerance, il n est 
pas moins vrai que le Gouvemement anglais tient a 
nonneur de ne pas user de ces limites. Ily aurait done 
des inconv^nients s^rieux a laisser en circulation des 
Bouverains de 25 fr. 20 cent, en cas d'^mission de nou- 
veaux souverains r^uits a 25 francs. Une refonte 
serait alors n^cessaire ; de plus, ime fois la livre ster- 
ling ramen^e a 25 francs, il s'ensaivrait que la popula- 
tion, accoutum^e a la division par 20, demanderait la 
pi^e de 20 francs ; de la, n^cessit^ d'une seconde 
refonte et, en ce cas, abandon du souverain. Mieux 
vaudrait I'adoption immediate du systeme fran^aid. 

M. Feer-Herzog fait observer que, si Ton r^duit le 
soaverain a 25 francs et qu'on le divise, on obtient le 
double du schelling actuel, et non pas le franc ; il ajoute 
que ce double schelling existe du reste, puisque c'est le 
florin anglais, et que, par consequent, la reduction du 
Bouverain n'en am^nerait pas Tabandon. 

M. Toggles declare qu'il serait aussi impossible de 
d^truire I'expression de dollar aux ^tats-Unis que celle 
de souverain en Angleterre, mais qu'on pent les con- 
server, tout en r^duisant leur valeur intrinseque. Pour 
le souverain, ce ne serait qu'im abaissement do 20 cen- 
times ; pour le dollar, au contraire, la reduction serait 
de 3 p. 0/0 de sa valeur. Les fitats-Unis sent pr^ts a 
faire co sacrifice en vue de Tunification monetaire ; c'est 
I'opinion du peuple am^ricain, et d^s l*hiver prochain, 
on op^rera la refonte g^n^rale des monnaies, quelque 
coDsid^rable qu'elle puisse toe. Oette refonte, en effet, 
doit 6tre faite maintenant ou jamais, car, si I'on oon- 
sid^re la marche de la fabrication de I'or chez les grands 
^tats commerciaux, on trouve qu'elle va toujours 
grandissant, et, si cette progression oontinuait, il arri- 
verait un moment oil la refonte de lears monnaies 
deviendrait mat^riellement impossible a cause des 
&iormes frais de fabrication qui seraient alors n^ces- 

En efiet, aux fitats-Unis, de 1793 a 1849, on a frapp^ 
85 millions de dollars d'or ; de 1849 a 1851, 94 millions ; 
de 1851 a 1866, 665 millions. 

Dons cette derni^rep^riode de quinze amines, la France 
a frapp^ environ 955 millions de dollars d'or,et 1' Angle- 
terre 450 millions. Ainsi, deux milliards de dollars d'or, 
soit plus de dix milliards de francs, en or, ont ^t^ jet^s 
sur le march^ mon^tarie depuis la decouverte des mines 
d'Australie et de Califomie. 

Cette masse considerable de numeraire s'accroit tons 
les jours, et aux J^tats-Unis, par exemple, il est possible 

• que dans les quinze ann^es qui vont suivre, la fabrication 
de l^or s'ei^ve au chiflSre d'environ 5 milliards de francs ; 
a.raison de cette perspective, le Gouvemement amerieain 
prdf^re r^duire d'^s maintenant son unite monetaire. H 
n'aora pour oela qu'a presenter a I'assentiment du Con- 
fnrhfi la simple phrase snivante : " Le poids du dollar 

' d'or 8&ra h Vavenvr de 1' 612", cmli&iideX^ 670*." Ces 



quelques motsv^suffiront pour changer tout le system© Apfbndix, 
monetaire des Etats-Unis ; mais, en faisant le sacrifice No. 8. 

de la refonte de leurs 675 millions de dollars en circula- 

tioo, ils esp^rent que la France, de son c6te, consentira p^c^fterenoe 

a fabriquer des pieces d'or de 25 francs, auquel cas 

I'unification monetaire entrerait dans me vole pratique. 
M. LE P&^iDENT temoigne k M. Ruggles la satisfaction 
avec laquelle la Conference a entendu les sentiments si 
favorables k ^unification monetaire qu'il vient d'exprimer 
au nom des Etats-Unis. H ajoute que, quant au desir 
exprime de la creation d'une pikse de 25 francs en France, 
ce voeu a deja trouve sa place dans le Questionnaire et 
sera alterieurement discute. 

M. HEftBET fait part » la Cuuference d'une commuui- 
cation qui lui a ete faite personnellement par M. Graham, 
relativement a la monnaie du Canada, qu'il serait ques- 
tion de refondre sur les bases de la Convention de 1865. 
C'eat une communication importante, et il serait bon 
que M. Grahamvouliitbienlarenouvelerala Conference, 
qui pourrait en prendre acte. 

M. Graham repond que rien n'est decide a cet egard ; 
mais que, comme il y a id^ntite de monnaie entre le 
Canada et les Etats-Unis, si ces demiers se rapprochent 
du systeme mpnetaire fran9ais, le Canada suivra force- 
ment cet exemple. 

M. Mebs dit qu'il ne pent considerer la premiere 
question qu'au point de vue theorique, et que son vote 
lie 8 aurait engager son Gouvemement, attendu que la 
HoUande ne pourra, au moind pour le moment, se con- 
former a un systeme monetaire quelconque, tant qu'elle 
sera entouree de trois systemes aussi differents que 
ceux qui reposent sur le franc, le thaler et le souverain. 
M. le Corate d'Avtla, reprenant la question de la 
refonte de la monnaie anglaise, traitee successivement 
par MM. Stas, Feer-Herzog et Graham, e3mrime I'avis 
que, si la livre sterling etait reduite a 25 francs, la 
refonte de souverains anglais, loin d'toe une depense 
pour le Tresor, lui serait probablement profitable, le 
nouveau souverain devant 6tre inferieur en titre a • 

I'ancien. En effet, par Tabaissement du titre de 
11/12 a 9/10, il y aurait un avantage de plus de 60 milli- 
grammes d'or pur par ohaque souverain. De plus, il 
suflBrait que Ton adoptat la livre sterling pour 25 francs, 
pour que naturellement les coupures de 1 une et I'autre 
mOnnaie correspondis'sent entre elles; par exemple, il 
y aurait des equations naturelles entre 5 francs et 
4 schellings, 50 francs et 2 livres sterling, etc. 

Personne ue demandj^nt plus la parole, M. le PRfesi- 
DEKT propose de mettre aux voix la premiere question. 
II signale, en mdme temps, la necessite de convenir 
prealablement du mode de votation, par t^te ou par 
£tat. 

M. Hbrbet fait observer que, conformement aux pre- 
cedents, la vote ne pent avoir lieu cjue par £tat. Le 
Gouvemement fran9ais, en effet, en conviant les Gou- 
vernements etrangers a prendi-e part a une Conference 
intemationale monetaire, leur a laisse toute liberte 
quant au nombre des deiegues qui pourraient les repre- 
sentor. Si le vote avait lieu par tdte, certains 6tat8 
disposeraient de plus de voix par cela seul que leurs 
deiegues seraient plus nombreux. C'est une consequence 
que Ton ne saurait admettre ; sans avoir precisement le 
le caraot^re d'une reunion diplomatique, la Conference 
aotuelle est cependant composee demembres qui ont ete 
munis des instructions prealables de leurs Gouverne- 
ments et qui doivent, par consequent, faire abstraction 
de leurs opinions indviduelles pour ne produire que 
cellos des Etats qu'ils representent, el il appartient au 
premier des deiegues de chaque 6tat d'emettre le vote. 

Le mode de votation indique par M. Hcrbet etant 
accepte par la Conference, M. le President met aux voix 
le premier pjvragraphe de la question premise : 

'* Est-il plus facile de realiser I'unification monetaire 
par la creation d'un systeme tout nouveau, independant 
des systemes existants, et, en ce cas, quelles seraient les 
bases de ce systeme ? " 

La Conference se prononce k I'unanimite pour la 
negative. 

M. LE President met alors aux voix la premiere 
par tie du duexi^me paragraphc de la ni^me question : 

'* Est-il au contraire plus facile de realiaer I'unification 
monetaire par la coordination mutuellc des systemes 
existants, en tenant comptc dos avantages scientifiques 
de certains types et du nombre des populations qui les 
ont deja adoptes?" 

La Conference repond oiii a Vunanimitd. 

La deuxifemepartie du m^me paragrs^he, ainei congue, 
est ensuite mise aux voix : 

'* En ce cas, quel systfeme monetaire pourrait toe pris 
principalement en oonsit^eration, sou£[ reserve des 
perfectionnements dont il serait susceptible ? " 

2 
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Sur tme observation de M. Fortamps, il est entendu 
que le vote a ^mettre ne precise pas la question de 
r^talon. 

La Confi^rence se prononce ensuite a I'unanimite en 
faveur du syst^me de la Convention mon^taire de 1865, 
annex^e an present proofs-verbal. 

MM. DB Hekmann et le baron de Soden font observer 
que tons leur votes ne sont donnas que sous reserve des 
engagements ant<$rieurs de leurs Etats respectifs. 

M. DE Pabieu constate qu'en effet les Etats d'AUe- 
magne se trouvant li^s entre eux par le trait^ de 1857, 
leurs engagements r^ciproques ne leur permettent pas 
d'agir isolement, except<^ en ce qui conceme rAutricne, 
qui s'en est d^gag^e tout r^cemment. 

L'examen de la seconde question est renvoyd h, la reu- 
nion suivante, qui est fix^e au lendemain, a deux heures. 
La stance est lev^e a midi et demi. 

Le Vice-President de la ConfA'ence. 

De Parieu. 

Le Secretaire de la Conference, 

Clavert. 

Le SecrHai/re adjoimi, 

Roux. 



Annexe au 2« PROcfes-VERBAL. 



Convention mon^airb conclue le 23 D^cembre 1865 
entre la France, la Belgique, Tltalie et la Suisse. 
[See Appendix No. I, page 158, for this Convention.] 



3e Stance.— Jeudi 20 Juin 1867. 
Presidence de M. de Parieu. 

La stance est ouverte a deux beures. 
Etaient presents : MM. les D^l^gu^s qui assistaient a 
la deuxibme s<5ance, ainsi que M. v rolik, a I'exception 
de M. le comte de Moltke-Hvitfeldt. 

Le procbs-verbal de la pr^c^dente reunion ayant ^t^ 
adopt^ M. le President ouvre la discussion sur les ques- 
tions 2, 3, 4, 5, 6 et 7, qui se lient trbs-dtroitement entre 
elles, et qui sont ainsi con^ues : 
2** Y a-t-il possibility de constituer dbs a present des 
identit^s ou coincidences partielles de types mo- 
n^taires, dans une sphere ^tendue, sur la base et 
sous la condition de l*adoption de T^talon d*argent 
exclusifP 
3° Y a-t-il, au contraire, possibility d'atteindre ce rd- 
Bultat sur la base et sous la condition de Tadoption 
de rdtalon d'or exclusif ? 
4. Quid du m6me r^sultat a poursuivre sur la base et 
sous la condition de Taaoption du double ^talon 
avec la fixation d'un rapport identique, dans tous 
les pays, entre la valeur de I'or et la valeur de 
I'argent ? 
50 En cas de negative sur les trois questions pr^c^- 
dentes, y a-t-il possibility et utilite d'dtablir des 
identities ou comcidences partielles des types mo- 
n^taires dans une sphere ^tendue, sur la base des 
moDuaies d'argent, laissant a chaque Etat la li- 
berty de garder simultan^ment T^talon d'or P 
6" Y aurait-if possibility et utility d'^tablir plut6t des 
identit^s ou coincidences partielles des types mo- 
n^taires sur la base des monnaies d'or, laissant a 
chaque Jfitat la libertd de garder simultan^ment 
r^taSon d'argent P 
7® Dans Thypoth^se de solution affirmative sur I'une 
des deux questions pr^cedentes, et suivant les 
distinctions que comporte cette alternative, I'avan- 
tage d'intemationalitiS qu'acquerraient les mon- 
nwes du m^tal pris pour ^talon commun serait-il 
une garantie suffisante de leur maintien dans la 
circulation de chaque ^tat, ou serait-il ndcessaire 
de stipuler en outre : 

Soit certaine limite dans le rapport entre la 
valeur de Tor et celle de Targent ; 

Soit certains engagements pour le cas o^ les 

pieces du m^tal international risqueraient d'etre 

compldtement expuls^es de la circulation de quel- 

qu'un des Etats contractants P 

M. Mees se declare, pour chaque Etat en particulier, 

partisan de T^talon unique, et, bien que, repr^sentant 

un fetat dont le systbme repose sur T^talon d^argent, il 

ne pretend pas que ce soit cet ^talon qu'il convienne 

d'adopter de preriSrence a Tor ; mais il verrait de s^rieux 

inconv^nients a ce que tous les pays de TEurope adop- 

tassent le m^me ^talon, car ce serait exclure compl^te- 

ment de la circulation europ^enne Tun des deux metaux, 

tandis que H. Mees les considh'e tons deux omme 



utiles a conserver. H ne faut pas oublier que, pour le 
commerce avec Textrdme Orient, Targent est le m^tal 
tou jours en usage. M. Mees serait done port6 a voter 
n^gativement sur les questions 2, 3 et 4, car il n'admet 
ni I'^tfclon d*argent exclusif, ni T^talon d'or exclusif, et 
il ne voterait T'adoption du double ^talon que dans le 
cas de la formation d'une union mon^ire imiverselle, 
hypoth^se dont I'^poque de realisation ne saurait dtre 
encore pr^jugde. 

M. DE Jacobi n'aper^oit aucune n^cessit^ de convenir 
de I'adoption do I'un ou de I'autre ^talon. II suffirait de 
stipuler que telles ou telles monnaies seront reconnues 
et accept^es comme monnaies l^gales, chaque £tat res- 
tant, d'ailleurs, libre d*en frapper d'autres suivant les 
convenances ou les n^cessit^s de ses transactions int^- 
rieures. 

M. DE Lavenay fait observer que la difficult^ est pent- 
6tre plus grande que ne le paratt supposer M. de Jacobi. 
La proposition qui vient d'etre ^mise ne tendrait a rien 
moms qu'a I'^tablissement du double ^talon dans tous 
les pays. Comment admettre en effet que le Gouver- 
ment d'un ^tat qui aurait I'etalon d'argent, par exemple, 
qui ne frapperait de monnaies l^gsdes que dans ce 
m^tal, consentirait k attribuer ce caract^e privil^gid a 
des monnaies d'or ^trang^res P Comment obligerait-il 
ses nationaux, ses caisses publiques, a accepter des 
espies m^talliques qu'il aurait prohibSes dans sa propre 
fabrication et dont il paraitrait reconnaitre implicitement 
la convenancc. 

A un autre point de vue, ce mdme Gouvemement 
n'aurait-il pas \m danger ^ redouter, celui d'amener sur 
le marchd du pays une monnaie dtrang^re qui pourrait 
expulser la monnaie nationale et faire ainsi pr^^aloir on 
m^tal qu'il a jug<^ a propos d'dcarter de la circulation 
int^rieure de cet l?ltat r 

Aussi, dans Topinion de M. de Lavenay, tout pays 
qui, par ses principes ^conomiques, aurait adopts r^bar 
Ion tmique, ne pourrait pas accueillir la combinaison 
propos^e. 

M. DE Jacobi. Sans 6tre tenus de stipuler I'emploi 
d'un seul et m^me 6talon, les Gouvemements pourraient 
s'entendre pour frapper des monnaies d'cgale valeur. 
Les rapprochements ne prdsenteraient pas de grandes 
difficult^s. Ainsi la demi-imp^riale d'or diflTfere pen 
du napol^n de 20 francs, et si le Gouvemement russe 
frappait des pieces de 1 rouble 1/4, il obtiendrait une 

f)iece ^gale a la pi^e de 5 francs de France, tout en 
ui conservant la agnomination de rouble. 

M. DE Layenat admet la facility avec laquelle ces 
combinaisons pourraient ^tre obtenues entre la France 
et la Bussie, qui out le double ^talon ; mais il n'en serait 
pas de m6mc entre un pays a ^ talon d'argent et un pays 
a ^talon d'or, tel que la Prusse et I'^igleterre, par 
exemple. 

M. LE PBisiDENT ne se rend pas parfaitement compte 
de la port^e pratique des observations de M. de JaoobL 
Dans I'opinion qai a pr^sid^ k la redaction du Question- 
naire et k laquelle ont paru s'associer les membres de 
la ConfiSrence, la solution sur laquelle il s'agit de s'en- 
tendre ne saurait se trouver que dans I'une des cinq 
combinaisons suivantes : adoption par tous les £tat6, 
soit de r^talon d'or, soit de I'etalon d'argent, soit du 
double ^talon, soit, enfin de I'etalon d'or avec liberty 
de conserver temporairement I'etalon d'argent, et rfei- 
proquement. 

M. Feek-Herzog signale une certaine connexit^ qui 
existe entre les observations de M. Mees et oelles de 
M. de Jacobi. Us pensent tous deux que I'adoption du 
m6me ^ talon n'est pas indispensable pour la creation 
d'une monnaie universelle. M. Feer Herzog ne partage 
pas cet avis ; car les esp^ces soit en or, soit en argent, 
qui seraient destinies a une circula^on universelle, 
deviendraient une sinfple monnaie commeroiale, du mo- 
ment ou elles entreraient dans un pays dont I'etalon 
mon^taire serait d'un m^tal diff'^rent. Ce serut re- 
tomber dans les inconv^nients que la Confidence doit 
pr^cisement s'appliquer a faire disparaitre. 

Quant ^ la crainte exprim^e par M. Mees au sujet de 
la disparition totale de I'argent, dans le cas de I'adoption 
de I'etalon d'or exclusif, elle ne parait pas fondle sur 
une appreciation compl^tement exacte de la situation. 
Le monde se divise, sous le rapport mon^taire, en deux 
proupes considerables et bien distincts : d'un o6te les 

tats oocidentaux, Gh. Tor tend de plus en plus it pr^va- 
loir ; de I'autre, les payp de I'extrdme Orient, ou Parg^it 
continue de predominer. Le commerce, qui se d^ve- 
loppe de plus en plus entre PEurope et ces lointauies 
contr^es, ne pent manquer d'entret^iir de ce cM^ une 
circulation considerable d'argent. L'adoption d'un senl 
etalon en Europe et aux Etats-Unis n'aurait done pas les 
consequences que suppose M. Mees, et M. Feer-^^rsog 
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regarde T^talon d'or tmique comme la base d'une v^ri- 
table union mon^taire. 

M. LE Pr^ident ne pourrait one s'associcr dans nne 
certaine mesnre h. cette mani^re ae voir, si la Conference 
s'entendait snr rnnification complete dee types mon^- 
taires ; mais, k d^fatit d'une solution aussi compl^tement 
satisfaisante, on pent arriver k specifier des coincidences 
plus ou moins nombreuses entre certains types, et pour 
obtenir ce r^sultat qui ne serait pas sans valeur, I'unit^ 
d'dtalon ne serait pas n^cessaire : il suffirait que les 
£tats contractants eussent tons un ^ talon commun. 

M. le baron be Hock, voudrait pr^iser davantage 
I'objet de la discussion. Aprfes avoir d^fini T^ talon 
oomme ^tant le prototype, la rfegle du poids, du titre et 
du m^tal des monnaies d*un pays, il rappelle que la 
Conf($rence, en se pronon^ant, dans la demiere reunion, 
pour le syst^me de la Convention de 1865, a d^ja ^x6 le 
poids et le titre de I'^talon qu'elle entend proposer. 

11 lui reste maintenant h determiner le m^tal. Sera- 
ce Tor ou Targent ? M. de Hock votera pour Tdtalon 
d'or, et, auant au double ^talon, il ne lui parait pas, de 
mdme c|u a M. Feer-Herzog, susceptible de servir k la 
formation d'une union monetaire. 

M. le comte d'AviLA appuie les judioieuses considera- 
tions developp^es par M. de Lavenay ; il ne pense pas 
que les pays a etalon d'argent puissent s*entendre avec 
les pays h etalon d'or pour retablissement d'^quations 
de l^ors typ^s monetaires. 

M. DB HsBKANN fait ressortir Timportance d'envisager 
la question actuellement en discussion au point de vue 
de la population des l^tats qui represententC d'une part, 
retalon d'or ou le double etalon; de Tautre, I'^talon 
d'argent. 

M. LB Pk^tdent rappelle, a ce sujet, que, si I'on ne 
tient compte que des Etats europeens, si Ton fait ab- 
straction ae I'Asie dont on ne saurait confondre la cir- 
culation monetaire avec celle de I'Europe et dont la 
population est d'ailleurs compensee dans une certaine 
mesure par la population du continent americain, on 
obtient les resultats suivants : 180 millions d'habitants 
dans les £tats qui ont retalon d'or ou le double etalon, 
contre 60 millions dans ceux qui ont I'etalon d'argent. 
La decision ne pent pas ^tre douteuse. 

M. le President ayant fait observer que les Etats-TJnis 
etaient dans la m^me situation que la France, c'est- 
a-dire avaient encore le double etalon. 

M. B. BuoGitES repond que ce double etalon n'existe 
pas en fait et que, a^s lors, les I^tats-TJnis ne lui sem- 
olent pas pouvoir 6tre compris parmi les pays a double 
etalon. 

L'acte primitif du Congr^s, qui a ete passe k une 
epoque ou Ton etait moins eclaire qu'aujourd'bui par 
retude ou Texperience, avait voulu etablir un double 
etalon en donnant a la monnaie d'or et d'argent un cours 
legal dans les payements, quelque fdt le montant des 
obligations. En 1853, en presence de la rapide altera- 
tion qui s'etait alors produite dans la valeur respective 
des deux mitaux et qui etait alors en voie de s'accroitre, 
le double etalon fut pratiquement aboli par la reduction 
d'environ 7 p. 0/0 operee sur le poids aes pieces frac- 
tionnaires du dollar d'argent, et par la declaration que 
toutes les monnaies divisionnaires qui seraient frappees 
Bubsequemment n'auraient cours legal que pour le 
pavement des dettes n'excedant pas cinq dollars. 

11 est vrai que le dollar d'argent est encore conserve 
comme monnaie legale pour toutes dettes, mais sur un 
monayage total en argent dont la valeur represente 
136,351,512 dollars, 4,366,340 seulement sent en dollars, 
tandis que 131 ,985,472 sont frappes en subdivisions du 
dollar. 

Fresque toutes les pi^es divisionnaires qui avaient 
ete fabriquees avant la mise en vigueur de I'acte de 
1853 ont disparu en vertu de la loi fondamentale et 
inexorable de I'ofFre et de la demande, qui met k neant 
toutes les tentatives faites pour regler legislativement 
le cours des valours. 

Les legislateurs et le peuple des Etats-Unis ont suf- 
fisamment appris, si ce n'est par I'etude, au moins par 
I'experience, que le syst^me du double etalon est non- 
senlcment une imprudence, mais encore une impossibi* 
lite, attendu qu'il impliaue necessairement un rapport 
fixe entre les valours de aeux marcbandises differentes, 
I'or et I'argent. La valeur de ohacune d'elles depend 
de la quantite qui en est produite, et cette quantite est 
en debors du pouvoir du legislateur : une diminution de 
valeur est et sera toujours le resultat inevitable d'un 
aceroissement de I'oflBre. ^ 

Durant les oinquante-six annes qui ont immediatement 
precede I'annee 1850, les ^tats-unis ont frappe, en or, 
85,588,038 dollars, et, en argent, 75,322,969 dollars, ce 
qui reinreseiite une of&e d'environ 1 dollar 12 d'or contre 

y 



un dollar d'argent. De 1850 k 1866 inclusivement, le 
monnayage s'est eleve, en or, k 759,648,453 dollars ; en 
argent, k 59,027,843 dollars ; ce qui represente environ 
12 dollars 50 d'or control dollar d argent. 

Avertis par une modification si considerable dans 
I'ofire relative des deux metaux, les ^tats-Unis partagent 
maintenant, sans reserve, la conviction, de plus en plus 
repandue dans le monde civilise, d'aprfes laquolle if est 
impossible d*admettre un double etalon qui supposerait 
I'existence d'un rapport fixe entre les valours des deux 
metaux. 

M. FoKTAMPS rappelle que, dans les Conferences de 
1865, il a dejk eu I occasion de declarer que le Grouver- 
nement Beige, apres avoir ete partisan de retalon d'ar- 
gent, consioferait, en presence des effets de la i-e volution 
qui s'est operee dans la circulation monetaire dc I'Eu- 
rope, retalon d'or unique comme devant 6tve adopte. 
M. Fortamps renouvelle anjourd'bui cette declaration. 

M. Meinecke n'adoptera ni la 2* question, ni les 4*, 
5*, 6* et 7* questions ; il votera pour la 3*, c'est-ii-dire 
pour I'adoption de I'etalon d'or cxclusif. Seulement il 
doit ajouter que, pour les pays qui, comme la Prusse, 
ont retalon d'argent exclusif, il faudra preparer le pas- 
sage d'un etalon a I'autre par des mesnres transitoires. 
Qu'elles seront-elles ? M. Meneicke, n'etant muni d'au- 
cune instruction, no veut pas les prejuger. 

M. le President prend acte de la declaration si im- 

?ortante qui vient d'etre faite par M. le Deiegue de la 
russe. II ajoute que la convenance eventuelle de 
I'adoption de mesures transitoires est prevue dans le 
Questionnaire. 

M. Meinecke explique qu'il craindrait que, si I'on 
adoptait Rans reserve les termes des questions 5 ou 6, 
certains 6tats ne gardassent toujours le double etalon. 
n conviendrait done de limiter expressement a laperiodo 
de transition le temps pendant lequcl I'etalon d'argent 
pourrait fitre maintenu simultanement avec I'etalon 
d'or. 

M. Wallenberg expose la situation et les vues de la 
Sufede. Autrefois, ce pays avait deux etalons, le ducat 
en or, le rixdaler en argent. 

La valeur du ducat etait precisement equivalente a 
2 rixdalers. Quant au rixaaler, il etait compose de 
86/100 d'argent fin et correspjondait au rixdaler de Ham- 
bourg. 9 rixdaler 1/4 pesaient une livre de Cologne. 
Chaque rixdaler etait divise en 48 shillings, et le shilling 
en 12 runstycken. 

Par suite des perturbations generales du commence- 
ment de ce si^le. Tor et I'argent disparurent et furent 
remplaces par des billets de la Banque d'etat, ayant 
cours force. Lorsqu'en 1830 la Banque d'etat reprit 
les payements en argent, on voulut baser la monnaie 
sur le poids du pays. Une loi decida que I'argent serait 
monnaye a 75/100 de fin et que 25 rixdalers devraient 
peser 2 livres suedoises ; elle decida en mdme temps que 
le ducat contiendrait 80/82 d'or fin, et que 125 ducats 
p^seraient une livre suedoise. 

II est resulte de la loi nouvelle que la valeur jntrins^- 
que du rixdaler est devenue un peu plus elevee qu'aupa- 
ravant. Autrefois la livre de Cologne etait egale a 9 
rixdalers 1/4 ; elle n'a plus ete egale qu'k 9 rixdiuers 1/6. 
Cette diflrerence, bien oue leg^re, n'en a pas moins cause 
un prejudice k la Su^ae, attendu qu'elle n'a jamais ete 
observee dans le commerce avec I'Allemagne et le 
Danemark. A ce propos, M. Wallenberg fait observer 
que I'Angleterre aurait im grand interet ^ reduire le 
souverain k 25 francs, comme on I'a indique dans la 
Conference ; car la livre sterling estdonnee enquantites 
considerables pour I'equivalent de 25 francs. 

Eevenant k la legislation de la SuMe, M. Wallenberg 
ajoute que, depuis 1847 jusqu'en 1854, on a cherche k 
introdnire le syst^me metrique dans les poids et me- 
sures du rovaume, et que I'on n'a pas tout k fait reussi, 
f>ar suite de la resistance de I'ordre du clerge et de 
'ordre des paysans ; mais on a admis le syst^me deci- 
mal, tout en conservant les unites anciennes. Ainsi, 
pour les monnaies, ime loi de'1855 a decide que le 
rixdaler riksmynt serait frappe a 76/100 de fin, p^e* 
rait 2/100 de la livre suedoise et serait divise en 100 
ores. Au boit de huit ans, en 1863, cette reforme etait 
accomplie. 

£n resume, il a existe en 8u^de deux etalons sans 
rapport fixe de valeur : le rixdaler, pour I'usage inte- 
rieur et avec les pays voisins ; le ducat, comme monnaie 
Internationale. M. Wallenberg eimrime I'avis que 
I'unification monetaire ne pent s^tabur que sur la base 
de retalon d^or exclusif, ce metal offrant les meilleures 
qualites de circulation ; I'etalon d'argent ne serait con- 
serve que trasitoirement dans les pays qui I'ont actuelle- 
ment, comme la Su^e. Dans la pensee de H. le 
Deiegue suedois, I'nnite de la monnaie intemationale 
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devrait 6tre une pi^e d'or de la valour de 10 francs, k 
9/10 de fin, donnant trois cent dix pieces a\i kilogramme, 
ot representee dans sa subdivision la plus basse par sa 
millieme partie, c'est-k-dire le centime. 

M. DE Jacobi trouverait convenable d'admettre, 
parmi les measures transitoires a fixer, que les d^bitieurs 
pussent eflfectuer leurs payements en I'un ou Tautre 
m^tal indistinctement, au cours du jour. 

M. LE PKJfesLDENT r^pond que ce serait ne plus recon- 
naitre de monnaio legale et r^duire les deux monnaies 
au r61e de monnaie commerciale, ce qui ne serait pas 
admis par les populations, notamment en France, ou 
Ton ne se pr^terait pas a recevoir une monnaie dont la 
valeur vanerait chaque jour. 

M. Vrolik pense que la solution des difficulties qui 
font Tobjet aotuel de la discussion pourra se recontrer 
dans I'examen de la 6* question. 

M. LE President propose de voter sur la 2* question, 
tendaut h ^adoption oe Tetalon d'argent exclusif. La 
Conf^ence se decide pour la negative, a Tunanimit^. 

La discussion s'ouvre ensuite sur la 3* question, 
relative a Tadoption de T^talon d*or exclusif. 

M. Feer-Herzog signale le vote de M. Meinecke sur 
la 2* question comme devant 6tre particulierement 
remarqu^. La Prusse est, en effet, lo plus important 
des 6tats qui ont I'etalon d'argent, et se prononcer, 
oomme vient de le faire M. le D^l^gu^ de ce pays, pour 
Tadoption de I'etalon d'or exclusif, c'est une declaration 
dont on ne saurait m^connaitre Timportance. M. Wal- 
lenberg a donn^, au nom de la Su^de, un vote analogue. 
Une grande difficult^ a done disparu, et Ton pent d6sor- 
mais manifester plus hautement des preferences a 
regard de T^talon d'or exclusif. 

Le systi^me mon^taire de la Suisse se trouve ndces- 
sairement subordonn^ h celui qui prdvaut dans les 
grands 6tats qui I'avoisinent, notamment en France. 
Mais les proces-verbaux de la Conference de 1865 con- 
statent que, d^s cette ^poque, toutes les sympathies du 
Gouvemement federal ^taient pour T^talon unique d'or. 
Une declaration semblable fut faite en mSme temps par 
la Belgique et I'ltalie. 

Depuis loTS, le Gouvemement Suisse n'a pas change 
d'opinion, et il est toutprdt k la manifester de nouveau, 
bien qu'il soit lie par la Convention de 1865. Aussi 
propose-t-il de resoudre affirmativement la 3' question. 

M. Fber-Hebzog ajoute que, dans une assembieo 
composee de membres aussi instruits quo lo sont les 
membres des la Conference, il s'abstient de produire 
les arguments habituels en favour de I'etalon d'or, et il 
se contente do signaler la necessite absolue de prendre 
pour etalon le metal qui forme la masse du reservoir 
monetaire. 

M. le baron de Hock declare, a Pavance, qu'il re- 
pondra par I'affirmative a la ({uestion 3, de m^me que 
M. Feer-Herzog. S'il donne les motifs de son opinion, 
c'est que des hommos de merite ont ecrit en faveur du 
double etalon. On a dit, notamment, que ce syst^me 
diminuait les crises monetaires en tendant a etablir une 
sorte d'equilibre entro les deux metaux. Mais ce qui 
influe sur la valeur des choses venales, ce n'est pas la 
proportion relative des metaux, c'est la somme totale du 
numeraire en circulation. Si oette quantite s'accroit, 
les prix eprouvent une baisse. II en est du double 
etalon comme de I'opium qui, dans quelques cas, est un 
utile medicament et que personne, cependant, n'em- 
ploierait tons les jours, car il d6viendrait alors un 
poison. Dans les erandes crises, le double etalon pent 
servir ; mais a quels inconvenionts ne donne-t-il pas 
lieu, par suite aes variations quotidiennes des deux 
metaux entre euxF H exerce une influence mauvais 
BUT la Bourse, et I'on pent remarc|uer que la baisse des 
valours est toujours plus considerable U o^ existe 
retalon double que dans les pays a etalon unique. 

En donnant son adhesion au systeme de I'etalon 
unique d'or, M. de Hook reconnaic, toutefois, que, pour 
lea pays ou un autre ^yst^me a domine jusqu'a present, 
il faudra, pendant un temps plus ou moins long, deter- 
mine k I'avanoe, passer tronsitoirement par le systeme 
dn double etalon. 

M. LB PRteiDEKT fait romarquer que les observations 
de M. Feer-Hersog et de M. de le baron de Hock ont 
pki6tr6 dans le vif de la question. IX ne s'agit pas ici 
de la situation des l^ts de la Convention de 1865, 
mais bien de celle de la Prusse, de la SuMe et des 
Pays-Bas, qui ont I'etalon d'argent. C'est d'eux qu'il 
flBHit se preoccuper. Leur situation est delicate. La 

- periode ta-anpitoire en questiop devrait-elle dtre d'une 

- ou de plnsieurs umees P Si Ton adoptait le terme d'un 
an, et si I'on deoidait qu'apr^ I'expiration de ce deiai, 
les dettee contractees en argent se payeraient a tel taux, 
en or, une crise pourrait se produire ; Targent s'avili- 



rait et I'or eprouverait un rencherissement considerable, 
dans des proportions difficiles a calculer. Le terme 
d'un an serait evidemment trop court. Peut-^tre vau- 
drait-il mieux laisser a chaque £tat, comme le propose 
M. Yrolik, le soin de se decider lui-nxdme avec toute lati- 
tude de temps, lorsqu'il croirait le moment venu de 
modifier compietement son systeme monetaire sans 
crainte de perturbation, c*est-a-dire apr^s que I'or 
aurait, au moins ^ en partie, chasse 1 argent de la 
circulation. 

M. Meinecke jugerait necessaire d'introduire dans la 
question 3 uno reserve pour assurer aux pays a etalon 
d'argent la faculte d'adopter provisoirement le double 
etalon en cas de vote affirmatif sur I'etalon d'c«* exclusif. 

M. LE President pense qu'il est essentiel de preciser, 
autant que possible, d^s a present, les mesures de tran- 
sition, et il croit* comme M. Meinecke, qu'on ne pent 
arriver de I'etalon d'argent exclusif a I'etalon d'or 
exclusif qu'au moyen du double etalon. 

Cette opinion a ete exprimee par le lieutenant-general 
Mansfield, au sujet d'un changement dans le systeme 
monetaire de I'Inde, ou r^gne I'etalon d'argent, qu'il 
s'agirait de remplacor par le double etalon poor arriver 
plus tard a I'etalon d or exclusif. Le moyen le phis 
efficace, pour substituer rapidement I'or a I'ar^ent dans 
la circulation, serait d'ailleurs, ajoute M. de Pariea, 
d'adopter un certain rapport entre les deux metaux, 
rapport qui fait I'objet de la question 7. 

M. Mees propose que, dans la 6^ question, on sub- 
stitne au mot simultanthnent, le mot transitoirement. 

M. Meinecke explicjuo quo ce sont les mots d^ h pre- 
sent, dans la 2* question, qui ontprovoque ses reserves. 

M. DE Lavenay pense que I'opinion generale de la 
Conference est, en principe, deja formee en faveur de 
retalon unique d'or. Ce point admis, la seule difficulte 
qui s'ei^ve est relative aux mesures transitoires, et I'on 
pourrait, d^s a present, resoudre affirmativement la 
question 5 en ajoutant seulement: '' Sauf tons les 
menagements que la pratique comporte." 

M. JOKOCH est d'avis qu'il ne doit y avoir qu'nn seul 
etalon d'or, et, quant aux mesures transitoires, il croit 
que des resultats a cot egard seraient promptement 
obtenus si I'on supprimait, dans les pays oil i^gne un 
autre systeme, le libre monnayage do I'argent. Les 

Earticuliers, en effet, jouissent du droit de porter aux 
6te1s des monnaies des liugots d'argent qu'on leur 
rend monnayes, sauf, dans certains pays, Tacquittement 
d'un droit de seigneuriago. 

II faudrait retirer cette faculte aux particoliers et 
I'attribuer a I'Etat, en fixant la quantite de monnaie 
(|u'il pourrait emettre, par tete d'habitant. Cette dis- 
position devrait dtro appliquee, des a present, a regard 
des pieces de 6 francs de la Convention de 1865. Cir, 
si I'on ne prenait pas cette precaution et si, par one 
revolution inattenduo, I'argent devenait plus abondiuit 
que I'or sur le marche europeen, les mdmes difiScultes 
qui existent maintenant, par suite de I'expulsion de 
I'argent, so reproduiraient en sens inverse. H ne 
faudrait done laisser aux particuliers la liberte illimitee 
de monnayage qu'en oe qui conceme I'or. 

M. LE President constate que, sur le fond de la 
question, c'est-a-dire I'unite d etalon, I'acoord parait, 
existor. II n'y a de divergences que sur les moyens 
de transition. II propose, pour conoiler les di verses 
opinions emises h, cet egard, la fusion des questions 3 
et6. 

M. Mees, rappelant ce qu'il a dit au debut de la 
seance, ne votera pour I'adoption ni de la question 3, ni 
mdme do la fusion proposee. 

II oonsid^re, en enet, comme un inconvenient d'adopter 
universellement I'etalon d'or, parce que I'argent ne 
serait plus qu'une monnaie divisionnaure, et que, par 
suite, I'or hausserait considerablement de valeur. H 
n'est pas, d^s a present, desirable que I'on fasse on 
choix entre les deux metaux. 

Du reste, dan I'opinion de M.Mees, I'union monetaire 
ne serait pas pr^s do s'etablir et I'a&uvre Conference ne 

g[>urrait etre, suivant I'expression d'un eorit de M. de 
arieu, " qu'une semenoe dont I'epoque de germination 
est tr^s-difficile a determiner." 

M. LE PBisLDENT propose alors de resoudre affirmative- 
ment la question 6, en la oompietantpar une limite dasis 
le rapport de valeur entre les deux metaux, ainsi qu'il 
est prevu par la question 7. 

M. DB Jacobx craint que I'pn ne so soit pas suffisam- 
ment arr^te sur la question do V^talon, Si I'on suppose, 
en effet, deux etalons, pour combien de temps se main- 
tiendra le rapport de valeur fixe entre eux ? £n theorie, 
cette proportion est essentiellejoient variable, il y a un 
changement perpe duel dans la valeuijr , |'eQiproq^e des 
metaux. 
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, M. LB PbI^sidbnt fait observer que» lorsque les deux 
m^taux sotit en presence, lo r^sultat des oscillations de 
valeiir entre eux est d'expulser le m^tal sup^rieur en 
valeur dans nne ccrtaine proportion qui est dquivalente 
au changement de valeur Lors m^ine que, theorique- 
ment parlant, le rapport est chang^, la circulation 
mon^taire n'en soufire pas comme on pourrait le 
supposer, attendu I'existence des reserves en ddp6t 
dans les grands ^tablissements de credit, et celles 
qui ae trouvent chez les particuliers. Dans chaque 
locality, il y a toujours une certaine quantity de nume- 
raire qui n'en sort paa et circule seulement entre les 
habitants. 

11 faut, de plus, op^rer sur de grandes masses pour 
trouver un profit dans le change des m($taux, et les 
changes oux-m^mes ne peuvent s'effectuer que lente- 
ment, par des mouvements suocessifs. 

Par ces divers motifs, la circulation g^n^rale n'est 
aflPeot^e ni promptement ni tr^s-sensiblement par les 
variations ae la valeur relative des m^taux, et Ton a 
toujours conserve, par exemple, en France, une assez 
grande quantity de pieces d argent malgrd leur expor- 
tation. 

M. DE Jacobi fait observer que, dans le cas oh Ton 
adopterait un ^talon d*oi* unique, I'encaisse d'argent de 
la Banque en sortirait et serait remplac^ par 1 or, qui 
hausserait de valeur. II ajoute qu*en Prusse il n*y a 
presque pas d'or et il demande a M. Meinecke si le 
prix du frederic d'or est tr^s-veriable a la Bourse de 
Berlin. 

M. MEnTECKE r^pond qu*il y a en circulation tr^s-peu 
defr^dericsd'or; aepuis 1831, il n*en a plus 6t^ fabriqu<5 
qu*en refondant les pieces retirees de la circulation par 
suite de leur usure, et, depuis 1857, cette fabrication 
ni6me a cess^ compietement. Le fred^ric a un cours ' 
Idgal fixe de mani^re a ce qu'il n'y ait aucun avantage a 
le refondre. 

M. Veolik est d'avis que la transition d'un syst^me 
K r autre serait lente, qu'il faudrait cr^er des equations 
entre les monuaieS) et laisser a chaque Etat le droit de 
tarifer provisoirement ces monnaies, comme cela a lieu 
pour les frederics. 

M. Feer-Herzog pense qu'alors ce serait non plus 
former une union monetaire, mais maintenir ce qui 
existe aujourd'hui en AUemagne pour le napoleon. 

M. Vrolik repond que, dans sa pensee, le napoleon 
serait re9u dans les caisses publiques, sans avoir 
cependant cours legal. 

M. Lb President fait remarquer que ce serait aboutir 
au syst^me du double etalon. II pose ensuite la 
question du vote de la 3« question. 

M. DE La-VENay fait ressortir les observations prece- 
demment exposees par M. Meinecke, qui conduiraient a 
une fusion des numeros 3 et 6. 

M. le baron db Hock, estime qu'on ne doit pas laisser 
a chaque 6tat la faculte de conserver indefiniment 
retalon double : il faut trancher resolilment la 3' ques- 
tion, comme on a fait pour la 2*, tout en admettant pour 
les pays a etalon d*argent la necessite d'une periode de 
transition. 

M. Abtom propose d'aj outer k la 3* question les mots : 
"sous reserve des mesures transitoires." 

M. DE Hermaitn insiste pour que la faculte soit laissee 
a chaque fitat d'adopter telles mesures transitoires qu'il 
jugerait convenables. 

M. de Hock pense qu*on ne sourait abandonner a 
chaque 6 tat le choix de ces mesures. 

M. de Hermann persistant dans son opinion, M. le 
comte d'Avila propose d'aj outer h la question 3 les 
mots : ** En laissant k chaque Etat la liberte de garder 
transitoirement retalon d'argent." 

La monnaie d'or devant chasser infailliblement la 
monnaie d*argent, partout ou les deux etalons seront en 
presence, Tadoption de cette redaction n'offrirait aucun 
danger pratique, et le maintien temporaire de 1 'etalon 
d'argent k c6te de retalon d'or serait de peu de duree, 
par la force m^me des choses. 

M. Kern ne veut pas prolonger la discussion, et il a 
laisse a de plus autorises que lui en ces matiferes scien- 
tifiques le soin de la soutenir et de redairer. II tient 
seulement k faire connaitre Vopinion du GK)uvemement 
federal qu'il represente au sein de la Conference et il 
fait, k cet egard, la communication suivante dee instruc- 
tions dont MM. les Deiegues suisses ont ete munis : 

" Si la question de I'etalon d'or, qui avait ete ecartee 
dans la Conference de 1865, est mise en discussion, les 
Deiegues se prononceront conune ils avaient ete autorises 
k le Sbire en 1865, en declarant que la Suisse donne la 
preference an syst^me de retalon d'or, nuds que se^ 
resolations a cet egard deyro^t ^tre subordonnees et 



li^es a celles de ses consignataires du tfaite monetaire 
de 1865." 

M. Kern ajoute qu'il ne salt pas encore quelle sera la 
resolution de la France, et que, par suite, sa situation 
est rendue tr^s-diflScile ; que, du reste, il ne croit pas 
que I'on puisse imraediatement appliquer le syst^me de 
retalon d'or ; qu'une periode transitoire est necessaire, 
et qu'a cet egard il vaudrait mieux completer la ques- 
tion 3 par les mots : *' sous reserve des mesures transi- 
toires,^' dej^ proposes par M. le chevalier Arfcom, plut6t 
que d'adopter la proposition moins generale de M. le 
comte d'Avila. 

M. le comte d'Avila declare que, si la Conference se 
rallie k la proposition de M. Kern, il est tout dispose k 
s'y rallier lui-mtoe. H est, en effet, tr^s-desinteresse 
dans la question des mesures transitoires qui preoccupe 
la Conference. Sa qualite de representant d'un pays 
ou r^gne I'etalon d'or exolusif lui permet de voter, sans 
reserve, la question 3. 

L'amendement qu'il a propose n'avait d'autre but que 
d'amener a un vote affirmatif sur la 3* question les Jitats 
qui ont I'etalon d'argent. En leur concedant cet etalon 
pour un certain temps determine, on pent arriver a une 
entente generale sur le principe de I'etalon, et un pas 
immense sera fait vers I'unification monetaire par 
I'acceptation des monnaies d'or au cours legal. Car, 
les pays a etalon d'argent prenant le double etalon, I'or 
deviendra bient6t chez eux 1' agent principal de la 
circulation, comme il Test actueUement dans les 6tat8 
regis par la Convention de 1866. En effet, dans oes 
pays, le double etalon n' existe plus que nominalement, 
les monnaies d'argent sent devennes monnaies division- 
naires, et lapi^ce de 5 francs, qui estle seul representant 
de retalon d'argent, n'a plus qu'une existence nominale. 

M. le President estime la proposition de M. le comte 
d'Avila preferable k celle de M. Kern. Puisqu'il s'agit 
des dispositions transitores a prendre dans les pays a 
etalon d'argent, il ne faudrait point passer sous silence 
la plus importante de ces mesures, a savoir le maintien 
provisoire de I'etalon d'argent a c6te de Vetalon d'or. 

M. Grahah declare accepter l'amendement de M. le 
comte d'Avila, avec la substitution du mot transitoire^ 
ment au mot aimulta/n^ment, qui se trouve dans la 
demi^re partie de la question 6 rattachee k la question 3. 

Cette substitution de termes rallie MM. Kern, de 
Hock et Artom k la proposition de M. le comte 
d'Avila. 

Apr^s avoir constate la suppression de la question de 
M. LB Pr^ident met aux voix la question 3, ainsi 
modifiee : 

** Y a t-il, au contraire possibilite d'atteindre ce 
'* resultat sur la base et sous la condition de I'adoption 
** de I'etalon d'or exclusif, en laissant a chaque fitat la 
*' liberte de garder transitoirement I'etalon d'argent?" 

La Conference repond out, k I'unanimite, sauf la voix 
des Pays-Bas. 

M. Vrolik, sur 1' invitation de M. le President, explique 
qu'il vote coiUre, parce que la modification va plus loin 
que la question 6 primitive, dans laquelle le mot tran- 
sitoirem&nt ne se trouvail pas. 

Cette expression lui parait impliqucr un deiai ^6 a 
I'avance et au dela duquel I'etalon d'argent devrait 
s'effaoer compietement devant I'etalon d'or. M. Vrolik 
n'aurait vote avec les autres membres de la Conference 
que si chaque l^tat avait ete laisse seul juge du temps 
pendant lequel il aurait garde le double etalon. 

M. Yrolik ajoute que, du reste, si les fitats voisins de 
laHoUande arrivent a une entente monetaire, elle se 
verra forcee d'imiter leur exemple. 

M. LE President propose 4e continuer la discussion 
sur la question 7, les questions 4, 5 et 6 se trouvant 
resolues negativement par I'adoption de I'affirmation 
sur la question 3. 

Sur les observations de M. le baron de Hock, la 
Conference decide qu'elle se reunira le lendemain, 
Vendredi, a dix heures du matin, pour la suite de la 
discussion. 

La seance est levee k cinq heures et demie. 

Le Vice-President de la Confirence, 
De Pariett. 

Le Secretaire de la Conference, 
Clavery. 

Le Secretaire adjoint, 
Roux. 
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4® Stance. — Vendredi 21 Juin 1867. 
Pr^sidence de M. db Pabieu. 

La sdanco est ouverte a dix henres. 

£ talent presents : MM. lee D^l^gu^s qui assistaient h 
la pr^c^dente stance et M. le comte de Moltke-Hyitfeldt, 
a 1 'exception de M. le baron de Schweizer. 

M. le comte db Moltke declare que, sur les questions 
2 et 3, r^solues en son absence, il aurait vot^ avec la 
majorit^ de la Conference, sous cette reserve, toutefois, 
qu*il n'entend prendre aucun engagement de nature a 
mettre le syst^me mon^taire du Danemark en disaccord 
avec celui des pays qui I'avoisinent, et avec lesquels ce 
royaume entretient le plus de relations d'affaires. 

*M. le baron de Hock demande a la Conference la 
permission de lui faire connaitre comment, dans la 
derni^re stance, il a ^t^ amen^ a voter Tamendement 
propose par M. le comte d'Avila, relativement k la 
redaction de la question 3, amendement auquel il ^tait 
contraire. 

Partisan ddcid^ de Tadoption de T^talon d'or exclusif, 
il n'aurait pas h^sit^ d voter la redaction primitive de 
la 3« question. Mais la mise aux voix de cette question, 
modifiee, d'apr^s, la proposition de M. d'Avila, Ta 
plac6 dans I'altemative d accepter une redaction qui 
n'etait pas conforme a sa pens^e ou de voter centre 
Vetalon d'or. Dans cette situation, il n'a pas h^aite a 
voter affirmativement ; il a fait abstraction de ses pre- 
ferences personnellcs pour ne pas cr^er des diflScuUes a 
la reconnaissance du principe de retalon d'or exclusif 
par les 6tats qui ont actuellement I'^talon d'argent, et 

Sui, d'apr^s les declarations de MM. Meinecke et de 
[ermann, entendent se reserver le soin de regler les 
mesures transitoires. M. de Hock est d'ailleurs persuade 
que si, a son point de vue, la redaction nouvelle de 

I article 3 est aefectueuse, les consequences pratiques 
en seront aUenoees par les conventions speciales 4 
eonclure entre les Etats. On introduira sans doute 
dans oes arrangements des stipulations de nature k 
limiter Taction do chaque Gouvemement, en particulier, 
Bur les mesures trtwisitoires. On pourrait, du reste, 
en discntant la 7* question, restremdre le sens trop 
general de la modification apportee a la question 3. 

M. LE Fe^idemt repond qu'en effet la decision prise 
dans la derni^re seance ne saurait faire obstacle a T indi- 
cation, par la Conference, de certaines mesures transi- 
toires, telles que, par exemple, la fixation d'une limite 
ninimum pour le rapport de Tor et de Targent, objet 
de la question 7. 

M. le vicomte de Villa-MaIor est d'avis qu'avant de 
passer k Texamen de cette question, il vaudrait peut- 
tee mieux commencer par rechercher quelle monnaie 
d*or actuelle pourrait 6tre prise comme unite du syst^me 
monetaire general, et, k ce point de vue, il regarderait 
comme tres-utile que MM. les Deiegues de chaque 
itat voulussent bien dresser, pour le pays qu'ils repre- 
Bontent au sein de la Conference, un projet d*equations 
entre leurs monnaies actuelles etTunite monetaire qu*ils 
voudraient voir adopter. Ces equations pourraieut 
servir de base k Tunification projetee. En ce qui con- 
ceme le Portugal, cet Etat adopterait volontiers la pi^ce 
de 5 francs comme unite, car if poss^de dejk, au dernier 
echelon do son syst^me monetaire, le reis qui; s'il forme 
une unite d^fectueuse en raisonde sa faible valeur, offro 
I'avantage de representor assez exactement la milli^me 
partie de la pi^ce de 5 francs. M. de Yilla-Maior juge- 
rait done utile que Ton entr&t dans quelques explications 
prealables sur la question 8. 

M LB Pb^ident rappelle les voeux qui ont ete deja 
recueillis incidemment par la Conference en faveur de la 
reduction du dollar kb francs et du souverain ii 25 francs. 

II n*y a que pour les pays k florins et k thalers que la 
question n'a pas ete soulevee, et, sous ce rapport, la 
proposition de M. de Villa Maior a son utilite. S'en- 
tendre unanimement sur I'adoption d'une seule unite 
monetaire, ce serait assurement Tun des resultats les 
plus considerables auxquels pourrait aboutir la Con- 
ference. M. de Parieu ajoute qu'un accord sur ce point 
ne semblerait pouvoir s'etabhr que sur la pi^ce de 
5 francs ou sur run de ses multiples. 

M. Wallenberg a dejk indique, dans la seance prece- 
dente, la pi^ce d'or de 10 francs oomme lui paraissant 
presenter des avantages serieux. En la divisant par 
] ,000, on trouve le centime, qui, comme demi^re sub- 
division monetaire, est une piece excellento, tandis que 
la pi^ce de 5 francs, divisee par cent, donue 5 centimes, 
fraction trop eievee pour les petits payements. Quant 
aux grandes transactions, la pi^ce de 10 francs forme 
une bonne moyenne de valeur, une unite ni trop eievee 
ni trop basse. 



M. le Pb^idekt apprecie la valeur des motifs sor 
lesquels se fonde Vopinion de M. Wallenberg ; en eftet, 
la pi^e de 10 francs, prise comme unite monetaire, 
serait particulierement commode pour la France ; car, 
dans les comptes, il n'y aurait qu'a changer la virgule 
de place pour qu'ils fussent exprimes en nouvelles 
unites ; de plus, la pi^ce de 10 francs a eu autrefois une 
circulation universelle sous le nom de ducat, pibcb qui 
avait a pen pr^s la mfime valeur : enfin elle etait encore 
la pi^ce d'or la plus petite avant ou'on frapp&t des pieces 
d'or de 5 francs, en vue de suppleer k la pi^ce d'argent 
de 5 francs expulsee de la circulation. 

M. Meinecke ne pent s'engager sur cette question ; 
il croit qu'il suffrait peut-^tre d'etablir que les monnaies 
fondamentales doi vent dtre rapprochees par des equations 
simples, chaque £tat restant libre d'adopter I'unite qui 
lui conviendrait, pourvu que ses monnaies particuli^res 
fussent aisement convertibles en monnaies des autres 
iStats. M. Meinecke ajoute qu'il n'est pas autorise k se 
prononcer sur la fixation de I'unite monetaire. 

M. le Pr^ident est d'accord avec M. Meinecke poor 
que les monnaies soient aisement convertibles ; mais il 
faut, de plus, qu'il y ait entre elles un denominatear 
commuu, et le plus faible que I'on puisse adopter pour 
une monnaie d'or parait 6tre 6 francs. 

M. Meinecke indique une unite moindre: celle de 
2 fr. 50 cent., par exemple. 

M. DE Jacobi prefere I'unite de 5 francs, parce qu'elle 
a pour multiple des nombres entiers : 10, 15, 20, 25, 
etc., tandis qu'avec I'unite de 2 fr. 50 cent, on aurait 
certains multiples fractionnaires. 

M. Herbet fait observer que la piece d'or de 2 fr. 
50 cent., prise pour unite offrirait, entre autres incon- 
venients> celui de ne pouvoir etre utilement monnayee; 
il cite k cet egard les pieces d'or de 1 fr. 25 cent, qui 
ont ete emises, k une certaine epoque, en Turquie, et 
qui se sont trouvees trop petites et trop pen resistantes. 

M. Stas pense que les observations relatives k I'anit^ 
monetaire trouveraient mieux leur place lors de I'examen 
de la 8* question, et il ajoute que I'unite de 2 fr. 50 cent, 
dont a parie M. Meinecke aarait le desavantage de 
creer une trop grande multiplicite de monnaies d'or, 
qu'il serait difficile de distinguer les unes des autres. 

M. Kern appuie I'opinion de M. Stas, et la Confer- 
ence ajourne 1 examen de ce point au moment de la 
discussion sur la 8' question. 

En consequence, M. le Pr^ident ouvro la discussion 
Bur la question 7, dont il donnc lecture : 

Dana Vhypothhe de solution ajirmative sur Vune des 
deux questions pricidentes, et suivant les disHnC' 
lions que comporte cette alternative, Vavantage 
d* inter nationality qu* acquerraient les monnaies du 
in^tal pris pour Halon commun serait-il une go- 
rantie suffisante de leur maintien dans la circula- 
tion de chaque £tat, ou scraiir-il n^cessaire de 
stipuler en outre : • 

Soit certaine limite dans le rapport entre la valeur de 
Vor et celle de Vargent ; 

8olt certains engagements pour lo cas ok les piices d% 
m^tal international risqueraient d'/trxj compUle- 
ment expuls^s de la circulation de quelqu'un des 
£jtats contractants f 

M. LE President fait ressortir que cette questicm a 
trait, ^ I'organisation de la situation transitoire pour 
les Etats qui n'ont pas encore I'etalon d'or. Elle a 
pour but principal ae faire concorder ensemble d'une 
mani^re effective les mestires a adopter pour la transi- 
tion, et d'empScher que ces mesures ne portent atteinte 
k la decision de la Conference en faveur de I'etalon d'or. 
II est necessaire d'apprecier les rapports de I'or et de 
Vargent, et si Ton conuaissait exactement a quel taux 
les esp^ces d'or sont acceptes dans la Prusse et dans la 
Hollande, par exemple, on pourrait peut-^tre, etablir des 
niveaux de change qui introduiraient graduellementror, 
et feraient disparaitre sans secousse l^rgent de la circu- 
eation des pays dans lesquels il a jusqu'ici servi d'etalon. 

M. Mees dit que pour la Hollande, si le cours du 
change se maintenait comme dans ces demieres annees, 
le florin pourrait equivaloir a 2 fr. 13 ou 14 cent. ; et le 
napoleon a 9 florins 35 ou 1/3. Mais il est difficile 
d'admettro le maintien durable du cours actuel du 
change. En effet, dans les dernii^res annees, la valeur 
de I'or etait soutenue par suite de la forte demande de 
la France, et par I'expulsion correlative de I'argcnt. 

Maintenant, la France est epuisee d'argent, I'or ayant 
enti^rement pris sa place dans la circulation. Le 
mSme besoin d'or ne se fait done plus sentir, ct il se 
pourrait qu'en consequence la valeur de Tor diminu&t, 
Burtout s'il etait produit par quantites toujours aussi 
considerables. Dans ce cas, I'argent h&usserait et, en 
face d'une telle prevision^ il devient difficile k un Etab 
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2ui, oomme la Hollande, veut garder sa circulation 
'argent, de fixer d*ane mani^re praise le rapport k 
introduire entre les deux mdtaux. Oependant, on ponr- 
rait, dans les provinces fronti^res, tarifer le napoleon 
h 9 florins 1/3, et 4 thalers a raison de 15 francs ou de 
7 florins de Hollande, ce dernier 6tant au pair avec le 
florin du sud de FAllemagne, bien gu'il ait une valeur 
moindre de 7niilli^mes. Cette ^galit^ du pair entire les 
deux florins provient de ce que, dans les ]Pays-Bas, par 
suite d'une grande exportation d*argent aux Indes, la 
monnaie d'argent se rar^fie avec rapidity et qu'on est 
oblig^ d'en monnayer continuellement. 

M. Mees ajoute que, si T^talon d*or 6tait adopts d*une 
mani^re g^n^rale et devenait I'agent principal de la 
circulation universelle, les considerations qu'il vient do 
d^velopper sur la difficulto d'^tablir une tarification 
convenable entre Vor et I'argent k raison des variations 
de valeur des deux m^taux, n'auraient plus de raison 
d'etre, parce que, loin de diminuer de valeur, Tor ^prou- 
verait une certaine hausse. II n'y aurait alors aucun 
danger dans une tarification mSme approximative. 

M. LE Pk^ident. H serait utile quo la Conf(Srenco 
examin&t ces questions de rapport entre les doux 
m^taux ; car si, dans un pays, on donnait un cours trop 
avantageux a Tun d'eux, cela produirait un efiet con- 
eid^rame a la fois sur la circulation do cet Etat et sur 
celles des pays voisins. II y a en Europe d'assez 
^randes dinerences entre ces rapports dans les pays k 
double etalon, ou ils sont determines. Ainsi, enRussie, 
ce rapport est, k ce qu'il croit, de 1 h, 16. 

M. DE Jacobi fait observer qu'en Bussie ce rapport 
est de 1 ^ 15 * 46, qu'il etait de 1 a 16 lorsque la demi- 
imp^riale valait exactement 5 roubles, mais qu'il a 6t6 
porte £ 1^ ' 46 depuis que la demi-imperiale vaut 5 roubles 
et 16 copeks. 

M. de Jacobi demande si, pour les pi^es d'or,/il faut 
calculer d'aprfes leur valeur intrins^que. 

M. LB PBJfesiDENT r^poud qu'il faut balancer le fin, et, 
reprenant son observation, il constate qu'en Bussie le 
rapport entre I'or et 1 'argent est, en effet, de 1 ii 15 * 45 ; 
en Espagne, de 1 a 15 * & ; en France, de 1 ci 15 ' 60, et 
aux fitats-Unis, de 1 a 16 environ. II ajoute que, dans 
tons ces pays, la circulation d'or est la principale. 

M. FoRTAMPS fait remarquer qu'avec la tarification 
du napoleon k 9 fl. 1/3, dont a parl^ M. Mees, on arrive- 
rait k une fraction infinit^simale. Dans les anciens 
Pays-Bas, le florin valait 2 fr. 11 * 64 ; depuis la reduction 
oper^e en Hollande, il vaut 2 fr. 10 cent., et en calcu- 
lant d'aprfes la valeur de ce florin, on trouve que le 
napoleon serait r^duit k 19 fr. 60 cent., et perdrait ainsi 
40 centimes. Dans ces conditions. Tor n'irait jamais en 
Hollande. Quant k I'observation de M. Mees sur ce 
que le florin de Hollande et le florin d'AUemagne sont 
au pair, malgr6 leur difflSrence de valeur, elle est vraie 
commercialement, mas non th^oriquement. Or, pour 
une monnaie intemationale, il faut tenir compte de la 
valeur intrins^ue des pieces et non des lois du cbange. 

M. JJB Pe^sident pcnse qu'en efiet la tarification du 
napol^n a 9 fl. 1/3, donnaut un rapport de 1 a 15 • 19, 
est faible, et que le minimum de rapport a adopter par 
la Conference devrait #tre probablement de 16 * 25 ou 
15 • 30. II y a sans doute a tenir compte de la position 
particulifero de la Hollande, a cause de ses colonies des 
Indes Orientales. 

M. Mees r^pond quo, dans un ouvrage de M. L^on, 
public en 1860, on trouve que le rapport donn^ est 
inf^rieur k celui qu'il propose lui-mSme : il est de 
15 • 17. En efiet, le kilogramme d'or valant, k cette 
^poque, 3,460 francs, et le kilogramme d'argent 228 
francs, on trouve un rapport de 1 a 15 * 175. 

M. Fkee-Hekzog croit que c'est une erreur. Le 
rapport moyen le plus bas se recontre en 1869 : il ^tait 
alors de 15 • 21. A Londres, en 1860, il ^tait de 15 • 27, 
et, d'apr^s la cote actuelle de Paris, il est de 15 • 46. 

M. Meks r^pond que ce rapport de 1869 ^tait unemoy- 
enne sur toute I'ann^c, et que, par consequent, cela ne d^ 
ment point les chiflfres donnas dans I'ouvrage de M. L^on. 

M. FoKTAMPS est d'avis qu'il faut arrivor a un rapport 
minimum. Celui que propose M. de Parieu, 16 '26, 
est trop bas. II faudrait que ce rapport fdt fix^ k un 
chifPre proche de 15 * 45, pour qu'il pttt s'^tablir une 
circulation d'or dans les pays k ^talon d'argent. II 
ajoute qu'au surplus les pays a ^talon d'or ne consen- 
tiraient, a aucun prix, k tarifer les monnaies d'argent, 
car il n'en r^sulterait pour eux qu'une perte ^orme, 
sans compensation. 

M. le baron de Hock croit qu'en ce moment il faudrait, 
en etudiant la question 7, ne se pr^occuper que de ce 
qui doit 6tre permanent. H demande s'il est n^cessaire 
que la Conference entre dans la discussion des mesures 
transitoires, et il pense qu'il vaudrait mieux labser aux 
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v^nient au point de vue de Tunification mon^taire ; car 

il est Evident que les pays k ^talon d'argent ne pour- ftSSc^eren^ 

raient, sans se mettre en contradiction avec le vote 

Gu'ils out ^mis au sein de la Confi^rence en faveur de 
1 or, ^tablir entre les deux m^taux des rapports tels que 
les monnaies de I'etalon d'or seraient en fait exclues de 
la circulation. En consequence, peut-6tre devrait-on 
laisser le soin d'^tablir ces rapports aux conventions 
B])^ciales, et chaaue 6tat agirait alors dans le sens qui 
lui paraitrait le plus convenable. 

M. 1^ Pe^tdent fait observer que, dans la peus^e 
primitive de la sous-commission, la question 7 avait ^t^ 
pos^e en provision de I'adoption possible du double 
etalon, avec faculty pour chaque fitat de prolonger cette 
situation autant qu'il le jugerait k propos. Par son 
vote sur la question 3, la ConfiSrence est all^e plus loin 
dans la mdme voie, puisqu'elle a d^cid^ que cette exis- 
tence du double Etalon serait essentiellement transitoire 
et devrait cesser k une ^poque d^termin^e d'avance. 
Par suite, il faut une sanction plus grande pour I'intro- 
duction de I'or dans la circulation de ces ifitats, et il est 
n^cessaire que I'opinion adoptee par la Conference soit 
consacr^e dans ses consequences comme dans son prin- 
cipe. II y aurait a declarer que les rapports de 1 or k 
I'argent ne devront pas 6tre fix^s aa-dessous d'un cer- 
tain minimum, qu'il appartient a la Conference de 
determiner. Les conventions speciales pourraient le 
faire, il est vrai ; mais la situation de ceux qui auront 
k conclure ces traites ne sera-t-elle pas meilleure s'lls 

feuvent s'appuyer sur uue decision de la Conference ? 
*our prendre rexemple de la Hollande, il serait peut- 
6tre plus facile d'amiener ses pienipotentiaires k aban- 
donner le rapport propose parM. Mees de 15 '19, si la 
Conference avait prealablement decide que le rappbrt 
minimum serait 15 '25 ou 15*30. 

M. Feee-Hebeog pense que la question est posee d'une 
mani^re fausse, et qu'il y a contradiction entre I'etablis- 
sement d'nn syst^me d'eouations et la fixation d'un 
rapport. Par exemple, 4 thalers valant 16 francs, si, k 
c6te du thaler d'or fictif (3 fr. 75 cent.), on laisse circuler 
I'ancien thaler d'argent, dont la valeur est un peumoins 
eievee, le rapport sera celui qui resultera du pnids d'or 
renferme dans la pi^ce de 15 francs au p(nds d'argent 
renferme dans le thaler. 

M. le chevaliei* Aetom croit qu'on pent arriver a 
I'etablissement d'un rapport entre I'or et I'argent par 
deux moyens, k savoir : Vequation et une tarification ; 
mais il cstime plus facile de proceder par voie d'equa- 
tion. 

M. DE Lavenat se demande si la question d'un rapport 
k etablir entre les deux metaux n'est pas plnt6t une 
question intericure qu'une question intemationale. 
Elle serait intemationale, s'il s'agissait de creer paral- 
IMement deux monnaies universelles, I'nne d'or, I'autre 
d'argent. Alors il faudrait evidemment etablir un 
rapport. Mais il a ete convenu qu'il n'y aurait qu'une 
monnaie intemationale, I'or, et que I'argent ne conser- 
verait un cours legal quo temporaireraent' dans les 
6tats a double etalon ou a etalon d'argent. S'il en est 
ainsi, dans toutes les ne^ociations internationalcs, on 
stipulera en or ; et, que I'on re9oive des dollars, des 
napoleons, des souverains ou des quadruples thalers, les 
payements so feront toujours dans les termes et les 
previsions de la convention. Par suite, il ne parait pas 
necessaire de stipuler, comme le propose M.jde Pari«u, 
un rapport entre I'or et I'argent. Car si un Etat etablit 
une mauvaise tarification, I'or n'ira pas chez lui, et il 
gardera plus longtemps, dans I'argent, un agent moins 
commode de circulation. Aussi I'inter^t personnel de 
cet fitat le portera-t-il k bien traitor Tor ; mais il n'y a 
point 1^ d'inter^t international. 

M. LE Pe^tdent repond qu'une monnaie intemationale 
doit avoir les qualites voulues pour une circulation 
serieuse ; il faut qu'elle entre dans le pays : I'avantage 
d'intemationalite ne le garantit pas. 

M. de Parieu ajoute, relativement a I'observation de 
M. Feer-Herzog, que si elle suppose des eouations 
etablies entre les monnaies d'or et les monnaies d argent, 
il n*est pas alors besoin de rapport autrement fixe, car 
dans I'exemple cite, 4 thalers = 16 francs, cette equation 
emporte avec elle Tidee de I'existence d'un rapport de 
15*30. II en serait de m6me, pour les Etats du sud de 
rAUemagne, si I'on faisait 7 florins = 4 thalers = 15 
francs. Mais il n'en est pas ainsi pour la Hollande, 
dont le florin ne se prdte pas si bien a une equation, et 
pour laquelle il faudrait done etablir im rapport. 

M. FEEE-HEEZoe n'a pas eu la pensee que lui suppose 
M. de Parieu. H a voulu dire seulement qu'en donnant 
cours legal k la pi^ce de 15 francs pour 4 thalerg, il fau- 
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dra n^essairement que les deux thalers d'or et d'argent, 
I'un de 3 fr. 75 cent., Tautre de 3 fr. 71 cent., aient la 
meme valeur dans Tintdrieur, et alors T^quation s'dta- 
blirait d'elle-m^me entre les moimaies d*or. et les mon- 
naies d'argent, bien que le traits n'eut ^tabli cette 
Equation qu'entre monnaies d'or. 

M. LE President. Si Ton convenait avec la Prusse 
que 15 francs vaudraient 4 thalers, ce serait y introduire 
1 etalon international et elle n'aurait pas a toucher a son 
thaler d'argent, qui serait avec Tor sur le pied de 15*30. 
La circulation d'or n'y serait plus interdite et y acquerrait 
sans doute une tr^s-grande importance. De m^me en 
Bavi^re, si 15 francs d'or pouvaient y circuler au cours 
.de 7 florins, ce serait la mdme chose que la fixation d'un 
rapport. 

M. DE Lavenay a voulu <?tablir au'il n'^tait pay d'un 
int^r^t directement international ae fixer un minimum 
limitatif de rapport entre les deux m^taux. En 65*0 1, 
quel serait le but de cette fixation d'un rapport ? Ce 
' serait d'introduire I'or dans la circulation des Etats 
a Etalon d'argent. Mais si, dans ces Etats, I'on donne 
cours l^gal a I'or, ce mdtal s'imposera, tandis que I'ar- 
gent ne pourra 6tre re9U que moyennant les conditions 
de change du march^. Dans cette situation, ces l^tats 
reconnaitront ais^ment que le moyen de faire entrer I'or 
avec plus de rapidity dans la circulation, c'est de lui 
faire un traitement plus favorable. II faut done, sur ce 
point, s'en rapporter a I'int^r^t qu'ont les nations elles- 
m^mes de ne pas repousser I'or, monnaie plus portative 
et plus commode, et d'un cours international. 

M. LE President doute que I'intdr^t d'un 6tat, comme 
le dit M. de Lavenay, doive le porter, dans tons les cas, 
a faciliter chez lui rintroduction de I'or. II cite I'exem- 
ple de la HoUande qui, quoique poss^dant un syst^me 
mon^taire diffi^rent, pourl'^talon, de deux de ses voisins, 
et de tous les autres pour ses monnaies, n'en a pas moins 
un commerce prosp^re. II ne voit pas que cette situa- 
tion ne puisse continuer encore longtemps. 

M. DE JaCobi croit, comme M. de likvenay, qu'un 
point important pour arriver plus facilement a une 
monnaie g^n^rale de circulation, serait de laisser a 
chaque 6tat le soin de r^gler comme il lui conviendrait 
le rapport des m^taux entre eux. 11 se produirait oer- 
tainement, tout d'abord, de grandes diversit^s, mais les 
tarifs particuliers ne tarderaient pas 4 disparaitre dans 
une tarification gdn^rale. 

M. LE President explique qu'il ne s'agirait pas ioi de 
faire une tarification complete, mais d*indiqner seule- 
ment, etd'une mani^re approximative, un minimum au- 
dessouB duquel le rapport ne pourrait pas ^tre fixl. 

M. Stas 8'aper9oit que, dans le cours de la discussion, 
Ton a donn^ successivement divers sens au mot ^uaUon, 
et il croit qu'en se pronon9ant affirmativement sur la 
question 3, oil Ton parle des coincidences partielles 4 
^tablir entre les divers syst^mes mon^taires, la Oonfi^ 
rence a d^cid^ en fait que le rapport de 1 al5i, fix^ par 
la Ioi do Tan xi, doit servir de base aux Equations a 
formnler. 

M, le President r^pond que la solution affirmative de 
la 3* question n'emporte avec elle auoune id^e d'^quation 
entre les monnaies d'or et les monnaies d'argent, mais 
seulement entre les difiR^rentes monnaies d'or respective- 
ment entre elles, et encore n'a-t-on vot^ que les mots de 
eovnddencea poHiellea et non celui d'^qucUion. II a ^t^ 
d^cid^ de plus que le double Etalon ^tait n^cessaire pour 
les pays k Etalon d'argent, comme moyen de transition 
ponr arriver a I'^talon d'or. Or, le rapport fix^ entre 
les deux m^taux ^tant variable dans les divers pays, et 
I'or y p^n^trant d'autant pins facilement que le coeffi- 
cient de I'argent est plus ^lev^, ne doit-on pas, si Ton 
veut y introduire I'or, fixer un minimum ? Is e serait-ce 
pas se bomer k un voeu platonique oue de dire seule- 
ment qu'il y aurait une monnaie d or intemationale, 
sans ^tablir en m^me temps un rapport vis-a-vis de la 
monnaie d'argent dans les pays ayant le double Etalon 
h titre transitoire ? Pour qu'une monnaie subsiste, il 
faut qu'elle soit relive a un syst^me. Tie ducai de 
HoUande, fort utile pour les voyages, n'a disparu que 
parce qu'il n'avait de rapport fixe avec I'argent dans 
auoun pays; aussi n'a-t-il eu qu'une existence passa- 
g^re. II ne faudrait pas qu'il en fdt de mSme de la 
nouvelle monnaie intemationale. 

M. DE Haindl pense que, pour les Etats qui ont le 
double Etalon ou doivent I'admettre temporairement, la 
plus grande difficult^ serait de , trouver la proportion 
exacte entre I'or et Targent pour la p^riode de transi- 
tion. II y aurait des mesures a prendre pour que Tun 
des deux m^taux chass4t Tautre, mais il faudrait aussi 
beaucoup de precautions pour emp^cher cjue I'introduc- 
tion de Tor n'amen&t une crise par smte de la trop 
prompte disparition de I'argejit. Or, ces mesures 4 



prendre, oyu autrement dit le rapport h, ^tablir, ne peu- 
vent 6tre arr^tdes d'une mani^re utile qu'au moment de 
Vop^ration. On ne saurait done d^s a present fixer avee 
precision un minimum limitatif. En effet, si en Hol- 
lande, comme le dit M. Mees, le rapport est de 15*19» en 
Allemagne il est actuellement de 15*58. Aussi faut>-il 
laisser a chaque Etat toute liberty de fixation a cet 
6gard, ce qui d'ailleurs n'offrirait pas de danger puisque 
chaque fitat ne fixerait ce rapport que dans le but 
d^clard d'attirer I'or dans sa circulation, pour pouvoir 
plus tard, lorsque I'argent aurait disparu, se rallier 
compl^tement dans tout son syst^me aux principes 
d'union mondtaire d^ja poses par la Conference. 

M. Broch croit, comme M. de Parieu, qu'il faut un 
minimum limitatif pour la p^riode de transition. Sans 
cette disposition, Vor ne pourrait s'introduire dans les 
pays qui auraient fix^ une limite trop basse. Ainsi il 
pent y avoir doute sur le point de savoir si I'^quation de 
15 francs = 4 thalers permettrait a I'or de pendtrer en 
Prusse, les 4 thalers ayant une valeur intrins^que inf^- 
rieure a trois pieces de 5 francs. 

M. LE President fait remarquer que, dans rint^rienr 
des £tats, des sentiments puis^s en dehors de toute 
pens^e ^conomique exercent parfois leur influence sur 
les opinions en mati^re de monnaies. Une r^forrae de 
ce genre a centre elle certaines id^es de routine, cer- 
taines craintes exag^r^es de toute innovation a des 
habitudes pass^es dans la pratique du pays, parfois 
m6me un amour singulier pour la numismatique, qui 
ne trouverait pas son compte, par exemple, dans la ces- 
sation de la irappe de la piece d'argent ae 5 francs. En 
cons^auence, il importe que la Conference s'eflbrce 
d'dtablir des regies qui assurent, autant que possible, la 
realisation du voeu qu'elle a ^mis en faveur de T^talon 
d'or. 

M. Meinecke fait observer que la 7* question ne 
traitant que des mesures transitoires, sur lesquelles il 
n'est pas autoris^ h entrer en discussion, il devra, ainsi 
que son collogue M. Herzog, s'abstenir de prendre part 
au vote. 

M. Yrolik, quoique partageant en principe les id^es 
de M. de Parieu, pense, comme M. de Lavenay, qu'il 
vaut mieux, pour la pratique, laisser la fixation du 
rapport m^tallique a la libre initiative de chaque £tat. 
Un niveau de change ne tarderait pas a s'^tablir entre 
les deux metaux par la force mSme des choses. 

Pour la Hollande, le napoleon serait admis au cours 
de 9 florins 35, ce qui, comme M. Fortamps I'a fait 
observer, donnerait un rapport de 16.19. L' Allemagne, 
comme la Hollande, pourrait donner cours a la pi^e de 
15 francs pour 4 thalers, pour 7 florins bavarois. Cette 
pi^ce de 15 francs aurait done ime grande circulation; 
elle serait le point d'attache des syst^mes mon^taires 
allemands avec le syst^me fran^ais. Au contraire, si 
Ton admettait, conmie le propose M. de Parieu, un rap- 
port minimum limitatif de 15*25 ou de 15*30, ce serait 
cr^er des difficult^s et apporter peut-6tre un obstacle a 
I'unification mon^taire. En consequence, mieux vaudrait 
ne rien fixer. 

M. le baron de Hock, d'accord avec MM. de Lavenay, 
Meinecke, de Haindl, Mees et Vrolik, croit qu'on pour- 
rait passer sur I'article 7. Bien qu'il soit, dans une cer- 
taine mesure, de I'avis de M. de Parieu, et qu'il recon- 
naisse I'avantage de poser des principes au sig'et des 
mesures transitoires, il consid^re cependant comme 
difficile d'arr^ter d'une mani^re g^n^rale, dans la Con- 
ference, un minimum limitatif de rapport entre les deux 
metaux pour les J^tats a Etalon d'argent. A son point 
de vue, cela depend enti^rement de leur valeur au 
moment des conventions intemationales. En efiet, si 
Ton remarque que, pendant une douzaine d'aun^es, le 
prix de I'or a subi une baisse continue ; que, dans les 
deux ann^es suivantes, le cours a chang^, et qu'il y a eu 
constamment hausse sur le prix de I'or, on pent se de- 
mander si cette hausse continuera, ou si le contraire 
doit arriver. C'est ce qui fait I'objet de discussions 
s^rieuses. Quelques savants croient au rench^rissement 
successif de Tor ; ils se fondent sur ce que I'extraction 
de ce m^tal devient de plus en plus dispendicuse, et sur 
riromense d^bouch^ que doit ouvrir k 1 or son introduc- 
tion dans le systeme mon^taire de I'lnde. D'autres 
parmi lesquels M. Soetbeer, de Hambourg, dont les 
ecri#ont r^pandu le nom en Allemagne, pense que Tor 
jouit pr^sentement d'lm cours anormal, et qu il doit 
subir une depreciation dans I'avenir. 

En presence d'opinions si diverses, il est difficile de 
fixer un minimum limitatif de rapport qui satisfasse au 
but recherche par la Conference. Aussi peut-^tre vau- 
drait-il mieux se tenir dans une certaine generalite, et, 
dans cette intention, M. de Hock propose de substituer 
k I'article 7 du Questionnaire la proposition suivante : 
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*'L'ayanfcage d'lntemationat^ qu'aoquerraient les 
** monnaies, du m^ial pris pour etalon commun, ne 
** serait pas une garantie suffisante de leur maintien 
" dans la circulation de chaque £tat, mais il serait n6- 
** cessaire de stipuler en outre que, dans les pays qui 
** ont eu jus(iu*^ present T^talon d'argent unique oomme 
'* dans ceux qui ont le double Etalon, le rapport entre la 
** valeur de 1 or et celle de I'argent ne serait pas ^tabli 
** sur un pied trop bas pour y permettre Tintroduction 
*• s^rieuse de Tor." 

M. LB Pkesident declare qu'il adopterait pleinementi 
la proposition de M. de Hock, en ce qui conceme les 
pays a Etalon d'argent, mais qu'il a des doutes sur ce 
qui a trait aux pays du double Etalon. Ces derniers ont 
en eflfet depais longtemps un rapport l^gal ^tabli entre 
Tor et I'argent, et il serait assez diflScile de supposer 
que, s'^bant engages a prendre des mesures pour arriver 
a r^talon d'or, ils pussent songer a modifier leur rapport 
m^tallique, de mani^re a chasser Tor de leur circulation 
mon^taire. Ce que renferme I'amendement de M. de 
Hock, au sujet des pays du double 6talon, semblerait 
done pouvoir dbre retranch^ sans inconvenient. Actuel- 
lement la discussion ne semble plus, ajoute M. le Presi- 
dent, devoir porter sur la question d'un rapport mini- 
mum, mais Men sur la proposition de M. de Hock, plus 
g6n6TBle, plus facile a r^soudre affirmativement par les 
membres de la Conference cjui n'ontpas des instructions 
de leurs Grouvemements, et ne peuvent par consequent 
se prononcer d'une mani^re precise sur ce minimum. 

M. Herbet fait observer que la question se presentera 
lors des conventions speciales a oonclure, et qu'alors elle 
pourra tee resolue d'lme mani^re utile par les negocia- 
teurs mtmis a cet effet des instructions et des pouvoirs 
necessaires. 

Sur rinvitation de M. le President, M. Fortamps fait 
connaitre que, dans son opinion personnelle, ilne devrait 

Eas 6tre permis d' accepter un rapport minimum inferieur 
15.40. 

M. LE President est dispose a mettre aux voix la pro- 
position de M. le baron de Hock. 

M. RuGGLES demandc rajoumement du vote a la seance 
suivante, parce qu'il ne voit pas bien quel est Tobjet de 
ramendemerit. 

M. LE President propose de voter ; les membres qui, 
comme M. Ruggles, dont il regarde toutefois I'hesita- 
tion comme isoieo, n'auraient pas compris la proposition, 
s'abstiendraient momentanement, et feraient connaitre 
ulterieurement leur adhesion ou leur refus. 

M. Kern trouve que la discussion a ete assez longue 
et assez substantieUe pour que les membres de la Con- 
ference aient pu se former une opinion, et il declare que 
pour sa part il ne voudrait pas aller plus loin que M. de 
Hock. Quand il s'agit d'inter^ts si importants et si 
divergents, il faut reflechir beaucoup avant de se deci- 
der d'une mani^re precise. La proposition de M. de 
Hock, dans ses termcs generaux, lie moins que si, 
comme paraissait ^tre I'idee primitive de M. do Parieu, 
die etait formuiee en chifires. . C'est une transaction 
heureuse entre des opinions diverses qui, dirigees dans 
le mteie sens, ne diflferent Tune de I'autre que par leur 
^asticite inegale. Dans Tinter^t m^me des delibera- 
tions de la Conference, le vote doit avoir lieu immedia- 
tement. 

M. B.U6GLE8 s'exouse de ne pas prendre part au vote, 
parce qu'il ne comprend pas la question. Les fitats- 
Unis ne pourraient oonsentir ^ I'acceptation d'nn rapport 
de valeur entre I'or et Targent. Le double etalon n'esc 
aboli que lorsque ce rapport n'existe plus. 

M. LE President fait observer k M. Buggies qu'aux 
Etats-TJnis le double etalon existe encore, et par conse- 
quent aussi le rapport de I'or a Targent, qui est de 
Ik 16. 

M. Etjggles repond que si le double etalon existe 
encore legislativement parlant, dans la pratique il est 
aboli, et que, par consequent, les fitats-TJnis out I'etalon 
unique d'or. 

M. LB President. A ce compte, la France fabriquant 
encore moins de pieces de 5 francs que I'Amerique de 
dollars, on devrait dire, d'apr^s Topinion de M. Buggies, 
que la France possbde retalon d'or unique, et c'est ce 
que personne ne soutient. 

M. DE Jacobi. Les ^tats-Unis, comme la Fran#, ne 
pourront toe regardes comme ayant I'etalon d'or unique 
qu*antant qu'une loi nouvelle viendra abroger les an- 
ciennes dispositions legislatives sur ce point et interdire 
la fabrication de dollars d'argent. 

M. Fortamps manifeste ses regrets de ce que la portee 
du vote a emettre n'aura pas pour resultat d'etablir un 
minimum limitatif de tarification, et il repute qu'en 
aucun cas I'on ne saurait forcer les pays a etcdon d or h. 



fMlmettre la tarification des monnaies d'argent des antres AppBNDrx 
pays qui auraient conserve Petalon d'argent. No. 3. ' 

La proposition de M. de Hock est mise aux voix. Elle L 

est adoptee h I'unanimite, moins deux voix, celle de la Minutes of the 
Prusse, qui declare s'abstenir, et celle des ^tats-Unis, ^''MrM Confere nce, 
qui declare diflTerer son vote. 

La proposition de M. de Hock etant adoptee, il n'y a 
pas a voter sur la question 7, qui est abrogee. 

La discussion de I'article 8 est renvoyee a la reunion 
suivante, qui est fixee au lendemain Samedi k dix 
heures. 
La seance est levee a midi et demi. 

Le Viee-Pr^sideTU de la O&nf&enoe, 
Be Parieu. 
Le Secretaire de la Ooyif^ence, 
Clavert. 
Le Secr^avre-<idj(mU, 
Boux. 



5e Stance.— Mercredi 26 Juin 1868. 
Presidence de S. A. I. M^ le Prince Kapol^on. 

Etaient prdsents : MM. les Deiegues qui assistaient a 
la precedente reunion et M. Delyannis, a I'exception de 
M. Mees, qui, pour des afifaires tr^s-urgentes, se voit 
oblige de retourner a Amsterdam, et ne pourra plus, k 
son grand regret, prendre part aux travaux de la 
Conference. 

A la suite d'un rapport presentd a I'Empereur par 
Son Exc. M. le Ministre des afiaires etrang^res, et publie 
dans le Monitenr du 26 Juin *, Sa Majcste a confie la 
haute presidence de la Commission a Monscigneur le 
Prince Napoleon. 

Son Altesse Ihperiale ouvro la seance et prononce 
les paroles suivantes : 
Messieurs, 

" Appeie par I'Empereur a I'honneur de presider la 
Conference intemationale pour I'unification des mon- 
naies, j'ai accepte aveo empressement cette mission. H 
ne m'appartient pas de developper ici les motifs de ma 
nomination ; ils sent exposes avec beaucoun de bien- 
veillance dans le rapport de M. le Ministre des affaires 
etrangeres.* Je tiens seulement a vous assurer qu'une 
vaine presomption n'a pu me faire croire que j'appor- 
terais dans une reunion d'bommes aussi eminents ni 
plus de lumi^res ni surtout de connaissancos speciales 
sur la question qui nous occupe. 

** J'ai le sentiment de mOn pen de competence, sur- 
tout apr^s la direction que mon ami et collegue M. do 
Parieu a donnee a vos travaux ; j'esp^e et je compte 
qu'il voudra bien m'aider de ses conseils. Je ne me 
dissimule pas les difficultes de traduire nos bonnes 
intentions en des resultats pratiques ; et si la lecture 
des proc^s-verbaux de vos seances m'a prouve combien 
vous ^tes tons animes de I'esprit de conciliation si ne- 
cessaire pour arriver a I'unite monetaire qui est dans le 
sentiment de tons, j'ai dA consulter les difficultes d'exe- 
cution nombreuses, considerables et de toute nature qui 
se presentent a nous. Mais plus le but est difficile, 

Slus il y aura pour les Gouvemements ici representes 
e veritable gloire a I'atteindre. Vous savez combien, 
de notre temps, I'opinion publique est intelligente, com- 
bien elle est prompte et souvent exigeante dans scm 
ardeur ; il faut en consequence que nous nous effbrcions 
de la satisfaire, sans toutefois lui dissimuler les obstacles 
que nous avons a surmonter. 

*'Jevous demanderai done. Messieurs, d'avoir tou- 

* Rapport sourais ik TEmpereiir par Son £xc. M. le marquis de 
Moustier, ministre des affaires etrangeres : 
Si re, Paris, le 21 hiin 1867". 

Yotrc Maieste a dai^iK^ me faxre connaitre le hant interet qu'Elle 
prend ^ la question de I'uniformit^ monetaire^ objet des travaox d'une 
Commission Internationale, qui, sur IMnitiative du Gouvemement de 
TBmperenr, est en oo moment r^unie au ministere des aflUres etran- 
geres, et dans laquelle tons les Etats europeens, ainsi que les Etate-Unis 
. d'Ara^riqiui, so trouvent rcpr^sentds. 

D^d, le Conference a dinoutd quelques-uns des elements de cet im- 
portant probl^mo, oi, ses deliberations ont <St6 dirig^ par M. de Parieu, 
vioe-prdsident du Conseil d'Etat, avec I'liutorit^ qu'il doit k ses travaux 
ant^rienrs et a unf? connaissance approfuiidie du sujet. Mais j'ai pensd 
que TEmpereur ne saurait donner un temoi|?iiage plus precieux de sa 
sollicitude pour uno oeuvre qui se mttachc hi 6troitement aiut reformes 
^oonomiques accomplies sous son regne, qu'en confiant la presidence 
de la Conference monetaire k Monscigneur le Prince Napoleon. 

Si Votre Majeste daignait approdver le choix que je pronds la Uberte 
de Lui BOumettre^ il serait accuoUli comme une houneur par les mem- 
bres de la Commission, qui savent que I'appui sympathiqne et le con- 
cours eclaire do Son Altesse Imperialo sent toujours acquis k toutes lee 
grandee mesures deetinees k favoriser lo deyeloppement des relations 
mtemationales. 
Je Buis avec respect. 

Sire, 

De Yotre M^este 
Le tres-hmnUe, ireeK>bei88ant serviteur et fld^ si^et 
Le Mmigtre des Affaires itranghrest 

MOUSTlEJft. 

Appronve: 
NiffOLEON. 

Z 2 
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jouTs devant nos yeux le but que nons poursuivonfl ; 
songeons que le public attend de notre Coulirence un 
r^ultat, et t^chouB de donner un dementi aux pr^c^dents 
de beaucoup de commissions et de confjSrences rest^es 
st^riles ; faisons en sorte que notre reunion ne se borne 

Sas ii un rapport et a une sorte de plaidoyer en faveur 
e Tunit^ des monnaies, mais quelle aboutisse k un 
resultat B^rieux. ^ 

**Ilva sans dire qu'il ne s'agit aujourdhui que de 
continuer vos travaux, si bien commences. Voici, il me 
semble, Tordre a suivre dans nos deliberations. Nous 
continuerons la discussion du Questionnaire ; je vous 
proposerai ensuite, lorsque nous Taurons epuis^, le 
mode que je crois le plus sAr pour arriver, soit d'une 
fa^on g^nerale, soit d'une fa^on particuli^re, avec 
chaque jfitat, a une conclusion, pour h&ter, ainsi que I'a 
dit eioquemment et justement M. de Parieu, * Tepoque 
de redosion des germes que vous semez.* 

'* Je vous apporte la seule chose qui soit en mon 
pouvoir, une ^nergique bonne volont^ et un vif d^sir de 
coop>erer a I'unification des monnaies. Permettez-moi, 
Messieurs, de compter pour cela sur votre bienveillant 
concours." 

A ce discours de Son Altesse Impenale, M. de Fabieu 
r^pond en son nom, comme au nom de la Conference, 
dons les termes suivants : 

'* MONSEIGNEUB, 

" Cest une haute satisfaction pour moi d'etre Tinter- 
prete de la Conference, en exprimant le sentiment que 
nous eprouvons tous de rhonneur confere k cette reanion 
par la presidence de Votre Altesse Imperiale. Per- 
mettez-nous d'esperer que cet honneur sera aussi une 
force. Vos connaissances financieres et Texperience de 
vos nombreux voyages vous serviront a guider de haut 
la suite de nos laborieuses deliberations. 

•• Votre Altesse Imperiale veut bien manifester son 
adhesion a la marche deja suivie dans nos deliberations. 
Son suffrage a pour nous, et pour moi en particulier, 
une valeur particuli^re. 

*• Permettez-moi de vous feiiciter, Monseigneur, des 
sympathies que vous vonez de manifester pour les idees 
de progr^s. La poursuite des innovations utiles, k tra- 
vers ^8 obstacles et des deiais necessaires, est une 
ecole de patience et do justice, mais c'est aussi une 
carrifere d honneur qu'il est digue de vous d'entrenren- 
dre, et dans laquelle nous marcherons k vos c6tes.' 

A la suite des paroles de M. de Parieu, auxquelles 
s'associent unanimement les membres de la Conference, 
M. le comte d* Avila soumet a ses collogues deux propo- 
sitions : 

1" La Conference exprimera, par une adresse a TEm- 
pereur, sa profondo reconnaissance pour Thonneur que 
Sa Majepte lui a fait en nommant pour president S. A. I. 
M** le Prince Napoleon. Cette adresse serait presentee 
k VEmpereur par une deputation de la Conference, on, 
mieux encore, si rien ne s'y oppose, par la Conference 
tout enti^re * ; 

2* La Conference exprimera par un vote ses remer- 
cimentB k M. de Parieu, son vice-president, pour la 
mani^re superieure et impartiale dont il a dirige les 
travaux dans les seances precedentes. 

Ces propositions re90ivent Tenti^re approbation de 
MM. les membres de la Conference, et la premiere, sur 
Tobservation de Son Altesse Imperiale, est renvoyee k 
M. le vice-president pour y donner la suite qu'elle 
oomporte. 

Son Altesse Imfebiale donne ensuite communication 
& la Conference d'une lettre de Son Exo. Djemil-Pacha, 
qui s'excuse de ne pouvoir assister k la seance, par 
suite de Tarrivee du Sultan. ^ 

Les proc^s-verbaux des troisieme et quatri^me seances 
sont lus et adoptes. 

M. DELTAjniis exprime le regret de n'avoir pu assister 
k la demi^re reunion. II explique que, son Gouveme- 
mont ayant adopte le syst^me de la convention de 1866, 
il est autorise k se prononcer sur les questions prin- 
cipales, mais non sur les questions subsidiaires. Aussi, 
n'ayant pu prendre part k tous les votes emis jusqu'k 
present, oroit-il devoir faire des reserves sur quelques 
points resolus par la Conference. 

Son Altesse IifPEEiiLE ouvre la discussion sur la 
question 8 : 

"Est-il necessaire, pour le succ^s de Tunification 
monetaire,de constituer, dfes a present, une unite partout 
identique pour la composition metallique, le poios et la 
denommation, et, en ce cas, quelles bases lui assignor? 

** Ou suffit-il de constituer des types communs ayant 



* Cette adresse a 6t6 pr^sentte par la Oommission entire 4 Sa Har 
jest^ I'Empereur, le dimanobe SOjuin, et inwMt Omm le JfoMOmfr du 
l«Julllet, 



un denominatenr commun assez eieve ; par exemple, des 
multiples de 5 francs pour la monnaie d'or ? 

M. BivERs Wilson donne lecture de la declaration 
Buivante : 

" Avant de recommencer la discussion du Question- 
'* uaire, les Deiegues anglais croient de leur devoir, 
'* tant envers le Gouvemement qu'ik representent 
" qu'envers les autres membres de la Conference, et 
" notamment envers le Gouvemement de TEmpereor, 
" par Tinvitation duquel ils sont ici, et pour emp^ 
" cher tout malentendu, de preciser la situation un peu 
" delicate et exceptionelle dans laquelle ils se trouvent. 
" lis sont plus persuades que jamais de la necessite de 
" cette declaration, en raison de la toumure serieuse et 
** pratique que la discussion a prise jusqu'ici, et surtout 
" de la haute signification aui ne pent manquer de 
" s*attacher, dans Topinion publique, a la presidence de 
** S. A. I. M*' le Prince Napoleon, et aux travaux qui en 
" resulteront. 

'* Le Gouvemement anglais n'a pas cru devoir refuser 
" de se rendre a Tinvitation cordiale qui lui a ete faite 
'* par le Gouvemement de TEmpereur de prendre part a 
" cette Conference. En j refusant son concours, non 
" seulement il aurait fait preuve de manque de cour- 
" toisie intemationale, mais on aurait pu, k tort, 
" Taccuser de nourrir des prejuges arrdtes sur la 
" question importante dont il s'agissait. 

" Mais, k vrai dire, la nation anglaise se trouve vis-k- 
" vis de cette question dans une position tout a fait 
** diffcrente de celle de la plupart des nations continen- 
" talcs et dans une position beaucoup plus independante. 

"Tant que I'opinion publique ne sera pas decideo en 
" favour d'un changcment du systcme actuel, tant que 
** ce systcme n'offrira d'inconvenients ni dtms les grandes 
" transactions du commerce, ni dans les menus details de 
" la vie privee du pays, tant enfin qu'il ne sera pas 
" demontre incontestablement que radoption d'un nou- 
*' veau systcme offrc des avantages assez superieurs pour 
" justifier Tabandon de celui qui est approuve par rex- 
" pcrience et qui est enracine dans les habitudes du 
" peuplo, le Gouvemement anglais ne croirait pas devoir 
" prendre Tinitiative dans la voie de Tassimilation de 
" ses monnaies avec eel les des pays du continent. 

** D'un autre c6te, le Gouvemement anglais sera 
" toujour s pr^t k donner son appui a toute tentative 
'* ayant pour but d'eclairer et de guider Topinion 
" publique dans Tappreciation de cette question d'une 
" mani^re commune, et a la discussion des moyens par 
" lesquels cette assimilation si avantageuse en theorie 
" pourrait s'effectuer. 

''Ainsi, tout en se faisant representor a cette Con- 
" ference, le Gouvemement anglais a trouve necessaire 
** d'imposer a ses deiegues la puis grande reserve ; leur 
'* r61e est simplement d'ecouter les divers arguments qui 
*' pourraient ^tre emis, d'etudier la situation de la cj^ues- 
" tion telle qu'elle se developperait dans les discussions, 
" et d*en faire un rapport a leur Gouvemement. Jus- 
" qu*ici, ilsn'ont eprouve aucune difficulte kaffirmer les 
" propositions sur lesquelles la Conference aete c^peiee 
" a voter, puisque les principes qu'elles consacroiit sont, 
" par le fait, oonformes au systcme aotuellement en 
" vigeur en Angleterre. Mais il n'entrerait pas dans 
" leurs fonctions de votpr sur aucune question ulterieure 
" tendant k engager leur Gouvemement, ou d*exprimer 
" aucune opinion qui donneraitlieu de croire k I'aaoptian 
** prochaine de la convention de 1865 par la Grrande* 
" Bretagne." 

M. Herbet fait connaitre a la Conference que les 
reserves que vient de formulcr M. Eivers Wilson au 
nom de la Grande-Bretagne se trouvent deja contenues 
dans la dep^che que lord Stanley a adressee a M. Tam- 
bassadeur de France a Londres, pour lui annoncer la 
participation du Koyaume-Uni a la Conference mone- 
taire. 

Son Altlsse Inp^KiALE exprime ropinion que roeuvre 
de la Conference est essentiellement theorique ; que les 
resultats pratiques ne se produiront que dans les con- 
ventions Internationales a conclure, et que, par cons^ 
quent, MM. les deiegues anglais ne devrontpas ^raindre 
d'emettre leur avis sur les questions encore k resoudre, 

Euisque, pour eux, comme pour les autres membres de 
k Conference, leur opinion ne saurait engager leur 
Gt]#vemement. 

M. Meinecke pense qu'il n*est pas necessaire, pour 
le succ^s de runification monetaire, de constituer une 
unite partout identique pour le poids et la denomination, 
ni de constituer des tyi>os communs : il suffiraitd'etablir 
une unite pour la composition metallique, et de convenir 
de monnaies d'union aisement convertibles entre elles 
par une equation simple, mais qui pourraient 6tre dis- 
tinctes dans les differents Etats. 
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Far exemple, la France poarrait prendre sa pi^e de 
20 francs, TAntriche nne pi^ce de lO florins pour mon- 
naie d'union, de sorte que la pi^ce de 20 firancs aurait 
cours dans les c^aisses publiqnes de rAutriche pour 8 
florins et la pi^ce de 10 florins dans calles de la France 
pour 25 francs. 

On pourrait laisser a chaque J^tat la liberty de sub- 
diyiser la monnaie d'union comme il Tentendrait, d'apr^s 
les besoins et les coutumes de ses populations. Par 
exemple, TAutriche pourrait frapper des pieces de 5 
florins Equivalent ^ 12 fr. 50 cent., pieces que la Frqnce 
ne serait pas obligee de recevoir (mns ses caisses pub- 
liques, mais toutefois, ces monnaies d'or divisionnaires 
devraient toe de la mdme composition metallique que 
les monnaies principales. 

Quant a cette composition, M. Meinecke croit que la 
meilleure serait celle des couronnes, frappEes d'apr^s le 
traits de 1857, et celle des pieces d*or, monnay^es a'aprbs 
la convention de 1865 ; c*est-a-dire que le titre devrait 
^tre de 9 dixi^mes de fin. 

Sur le point de savoir qiielle monnaie d* union con- 
viendrait le plus h la Prusse, M. Meinecke ne pent se 
prononcer. il se borne seulement, comme il vient de 
le faire, h indiquer le principe que, suivant lui, on devrait 
Buivre. 

C'est par ces raisons qu'il ne pent r^pondre aflirma- 
tivement qu'^ la partie de la question 8 qui conceme 
TunitE de composition metallique, qu'il voudrait voir 
fixer h 9 dixi^mes de fin ; mais il devra r^pondre n^ga- 
tivement pour les autres parties de cette question, et 
s'abstenir, sur la question 9. 

Son Altessb Imp^riale signal e Timportance de la 
question du titre, sur laquelle vient de se prononcer 
M. Meinecke, question qui n'est peut-^tre pasposEeavec 
aesez de nettete et de precision dans le question naire. 

M. DE Lavenat trouve la premiere partie de la 
question bien posEe ; mais il croit que dans la deuxi^me 
partie il faudrait ajouter aux mote **ayant un d^nomi- 
*' nateur commnn" ceux-ci **et un titre identique." 

M. DE Hebmakk declare qu'en ce qui conceme la 
Bavi^re, elle se trouve li^e par la convention mon^taire 
de 1857, et qu'elle ne pourrait pas accepter une monnaie 
qui ne seredt pas admise dans les caisses du ZoUverein. 
M. le baron de Schweizeb, pour le grand-ducbE de 
Bade, s'associe a cette observation. 

M. le comte d'Avila dit qn'k ses yeux le but principal 
de la Conference intemationale est de preparer Tavenir, 
et qu'a ce point de vue, il a toujours eu la conviction 
que le systeme de la convention de 1865 finirait par 
triompher ; il faut rechercher seulement quels sont les 
moyens de hater cette solution. Dans ce but, il con- 
viendrait d'adopter les monnaies d'or comme monnaies 
Internationales, en laissant a chaque !^tat la faculty de 
frapper comme il Tentendrait ses monnaies d'argent 
et en choisissant comme unite mon^taire la pi^ce d'or 
de 5 francs. Le r^sultat de cette adoption serait de 
substituer Tor h I'argent de^s la circulation des pays 
oh ce dernier m^tal est celui de I'^talon, comme cela s'est 
produit en France ou, malgr^ la legislation existante du 
double etalon, il n'y a plus en fait que I'etalon d'or. 

Quant au titre, M. le c6mte d'Avila, bien qu'il ne 
Boit pas autorise k se prononcer a cet egard, croit 
neanmoins ne pas trop s'engager en disant que le 
Portugal ne verrait probablement aucune difficulte k 
abaisser le titre de ses monnaies de 916 k 900 milli^mes; 
mais il importerait que I'Angleterre donnS.t I'exemple. 
Cette modification aurait d'autant moins d'inconveniente 
en Portugal que la masse de circulation d'or se compose 
principalement de souverains, et les monnaies d'or 
portugaises se trouvant monnayees en quantites peu 
considerables, la refonto de ces monnaies n'entrainerait 
point de grands sacrifices, surbout si Ton conge que 
I'abaissement du titre oflrirait une compensation. 

M. le comte d'Avila ajoute qu'il connait les difficultes 
pratiques qu'am^nerait un changement du systeme 
monetaire anglais ; mais, au point de vue theorique, il 
ne s'explique pas la reserve ae MM. les deiegues de la 
Grande-Bretagne. En theorie, il faudrait proceder 
pour le souverain comme les Etats-Unis sont dans I'in- 
tention de le faire pour leur dollar, et dans le cas ori 
rAngleterre prendrait une decision analogue a celle des 
^tate-Unis, le Portugal, ou la livre sterling a cours 
le^l, suivrait naturellement le mSme exemple. 

Son Altessb Imp^rialb est d'avis que, sans parler 
immediatement de I'unite monetaire, ou de la concor- 
dance des monnaies entre elles, on convienne d'abord du 
titre auquel devraient 6tre frappees les monnaies inter- 
nationales. II est a remarquer, en effet, que lors mfime 
que le souverain serait reduit a 25 francs, les 25 francs 
anglais ne formeraient pas une pi^ce identique aux 25 
francs fran9ais, par suite da titre different de ces deux 
pi^es. 
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^- Jo comte d'Avila expose que cette question a d6jk 
ete discutee dans une autre assembiee oa Ton pensait 

que rAngleterre se' prfiterait k un accord tendant k 

une equation entre le souverain et 25 francs. Le titre Minuteiof the 
de 9/10, qui est le plus repandu en Europe, doitdtre PM'is Oopfer enoe. 
adopte comme presentant un meilleur caract^re scien- 
tifique ; mais s il est necessaire que TAngleterre modifie 
ralliage du souverain, on pent neanmoins admettre que, 
pour un accord transitoire, il suflSrait qu'elle consentit 
a le laisser circuler pour 25 francs, sans chimgement 
actuel du titre. 

M. de Lavbnay croit que la question du titi^e est 
secondaire pour I'Angleterre et qu'il suflSrait, k la 
rigueur, que la pifece anglaise de 25 francs renferm&t la 
mSme quantite d'or fin que dans une pi^ce de 25 francs 
fran9aise. Le poids seul ne serait pas le mSme, attendu 
qu'il entrerait, pour la m^me quantite d'or, une quantite 
de cuivre diflferente dans chacune de ces pieces, suivant 
qu'il s'agirait du titre de 9/10 ou 11/12. 

L'obstacle se rencontrerait dans la valour mdme de la 
pi^ce, qui, par suite de sa reduction, necessiterait une 
refonte considerable et pourrait amener un certain 
trouble dans les habitudes de la popidation. Mais si 
I'Angleterre, s'inspirant des idees emises par M. Euggles 
pour les Etate-Unis, consentait k cette refonte, elle 
n'aurait pas plus d'inter^t a refondre a 11/12 qu'a 9/10 
de fin (le poids seul et Talliage variant) ; ne devrait-elle 
pas dhs lors adopter de preference le titre de 9/10 P 
L'unite de titre offrirait, en effet, un grand avantage, 
celui d'assurer un moyen facile d'apprecier exactement 
la valour intrins^que de la monnaie intemationale. H 
y aurait evidemment balance dans les poids de deux 
pieces egales en valeur et en titre, ce qui constitueraitun 
moyen de verification a laportee de tout le monde. Si, au 
contraire, l'unite d'alliage est ecartee, les poids devenant 
inegaux, il est diflScile d'operer ime pareiUe verification. 

II faudrait done admettre une monnaie d'or ayant un 
denominateur et un titre communs, et on pourrait 
modifier dans ce sens le second paragraphe de I'article 8. 

M. de Lavenay craint, d'autre part, que MM. les 
deiegues anglais ne s'exagerent les pouvoirs des autres 
commissaires. La Conference a pour but de rechercher 
quels seraient en theorie les meilleurs moyens d'arriver 
a I'unification des divers systfemes monetaires, mais 
aucun des membres ne pent engager par ses votes le 
G^uvemement qu'il represente. MM. les deiegues de 
I'Angleterre se trouvent dans la m^me position, et il 
serait regrettable qu'ils privassent la Conference de 
leurs lumi^res speciales et de I'appui de leur opinion sur 
les questions encore a resoudre. 

M. le baron db Soden declare qu'au nom du Wurtem- 
berg, il se rallie pleinement aux opinions d<^k emises 
par les representants de la Bavifere et de la Confedera- 
tion du nord. II ajoute qu'on ressent peut-6tre plus 
particuli^rement dans le sud de I'Allemagne, et surtout 
dans le Wurtemberg, la necessite d'un changement dans 
le systeme monetaire actuelloment en vigueur. Aussi 
la proposition du Gouvemement fran^ais quant k la 
reunion d'une Conference charcee d'etablir le rapproache- 
ment des divers systemes monetaires a-t-elle ete accueillie 
en Wurtemberg d'une mani^re eminemment favorable. 
Mais des traites monetaires et douaniers lient entre elles 
les diverses parties de I'Allemagne et leur imposent des 
devoirs mutuels ; la solution definitive des questions 
debattues dans la Conference devra done laisser pleine 
liberte aux Etate allemands qui, par suite de leurs 
engagements, n'agiront que d'un commun accord. 
D'ailleurs, I'unanimite qui s'est manifestee sur I'une des 
questions principales, celle do I'etalon d'or exclusif, 
pent faire esperer que pour les autres qtiestions, surtout 
relativement au choix des monnaies intemationales a 
creer, il ne se recontrera point de graves difl&cultes, 
lors des negociations futures sur le traite international, 
dont la Conference deiibere ici les bases. 

Moyennant ces reserves, M. le baron de Soden adhere 
pleinement, au nom du Wurtemberg, a toutes les decla« 
rations faites par MM . les deiegues de Prusse et de Bavi^re. 
M. le baron de Hock croit que la Conference, en 
adoptant le systeme monetaire franyais comme centre 
de I'unification projetee, a resolu par cela mtoe la 

Suestion du titre efc s'est prononcee pour 9/10 de fin. 
I n'y a done pas lieu d'ouvrir a ce sujet une nouvelle 
discussion. 

De mdme que M. de Lavenay, il attribue im grande 
importance a la question de l'unite de titre. Sans 
I'identite de titre, en eflTet, I'unification monetaire n'est 
pas realisable, car il devient alors diflScile de constater 
par le poids I'identite de valeur; et, de plus, comme il 
n'est pas possible de frapper de^ pieces avec un poids 
et im alliage compietement exacte, ce qui a donne lieu 
k des limites de tolerance, comment pourrait^n savoir 
si ces limites de tolerance n'ont pas ete depassees P 
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M» FcBB fixBZOG pease, ccmtraii^ment ^ ropinion 4q 
M. de Hock, que la solotion affirmative de la premise 
question u*implique pas I'adoption du titre du syet^me 
frangais. ■ On e'est content^ d indiquer que ce syst^me 
devrait 6bre pris pour base d'unification, mais sous 
reserve des modifications que la Conference jugerait 
utiles. Quant k lui personnellement, le titre de 9/10 
lui parait le meilleur. 

Mr. Feer Herzog ajoute qu'i son avis, il est trop sou- 
vent question de la convention de 1865, qui doit ^tre 
cit^e comme un element de discussion, et non comme 
im module a suivre. La t&che de la Conference est plus 
vaste: elle ne consiste pas seulement h ^dier les 
m^rites internationaux que pent ofirir la convention de 
1865, mais elle consiste k poser les bases de Tunification 
mon^taire. C*est pour avoir trop parl^ de cette conven- 
tion qu'une impression erron^e a pu se glisser dans 
Tesprit de MM. les d^legu^s anglais, et quails ont ^t6 
amends a dire qu*ils ne pouvaieut ^mettre aucune 
opinion donnant lieu de croire a Tadoption prochaine 
de la convention de 1865 par la G-rande-Bretagne. Les 
rifisolutions d^j^ vetoes par la Conference n*ont pas pour 
but d'imposer la convention do 1865, mais elles sent le 
r^ultat d'une recherche en commun de la meilleure 
solution a apporter k la question mon^taire. A ce point 
devue, lescfei^ues, bien que n'ayant point d'instruction 
pour se prononcer au nom de leurs Gouvernements, 
devraient n^anmoins manifester leurs opinions person- 
nelles, et Ton doit regretter qu'en ce qui conceme les 
coincidences ou Equations k ^tablir eutre les monnaies, 
M. Meinecke n*ait pas cru devoir montrer un peu moms 
de rdserve et rappeler ce qui s'est pass^ en Allemagne, 
notanrment k Cologne et k Stuttgard, au sujet de la 
proposition d*une nouvelle unite mondtaire, le marc. 

M. le comte d'Avila fait observer qu*il n*a pas voulu 
dire d'uno raani^re g^nerale, comme Va cm M. de Lave- 
nay, que le titre formait ime question secondaire. II a 
voulu dire seulement qu'un accord serait possible entre 
la France et VAngleterre m6me en conservant le titre 
actuel do aouveraiu, par le simple abaissement de sa 
valeur a 25 francs. L'Angleterre aurait a examiner s'il 
lui conviendrait que le souverain eAt cours l^gal de 
25 francs en gardant son titre actuel, ou bien en le 
ramenant a 9/10«* par une refonte. 

M. d'Avila, malgr^ la remarque de M. Feer Herzog, 
croit ndahmoins que la convention de 1865 doit 6tre 
prise pour base pratique de la discussion. H n'en pro- 
pose pas Tadoption complete, mais seulement en ce qui 
conceme les monnaies d or, sans s*occuper des monnaies 
divisionnaires d*argent et de cuivre. 

M. de Parieu pense que la question du titre pent, 
quoique importante, n'^tre regardee relativement que 
comme secondaire ; le point capital, c'est I'identite du 
fin dans les monnaies. On distinguerait au besoin dans 
les banques les difil^rences de titres et Ton arriverait a 
im moyen de controle suffisant de la valour des pieces 
en circulation, sans avoir recours a leur poids isoie. 
Si, en Angleterre, la livre sterling contenait la m6me 
quantity d or fin que 25 francs d*or frau^ais, on arriverait 
mcilement a s*entendre. La dissidenco du titre du 
souverain offre m^me un cot^ favorable : en effet, si 
cette pi^ce ^tait ramen^e a 9/10 de fin, Vintroduction 
d'une plus grande quantity de cuivre la rendrait plus 
lourde et compenserait, avec exc^s de ce c6t6, la perte 
qu'elle dprouverait en or. Mais la difficult^ vient de ce 
que la reduction du souverain am^nerait peut-^tre la 
modification des contrats, la conversion de toutes les 
dettes, etc. 

Suivant M. de Hock, la question du titre serait d^ja 
r^solue par Tadoption de la premise question. Quoi- 
qu'il n'en soit pas tout a fait ainsi, il est vrai n^anmoins 
qa*on a tout au moins pr^jug^ cette solution, en a<hnet- 
tant les avantages de la monnaie de la convention de 
1865 au point de vue decimal et m^trique, puisgue 
Talliage de 9/10* offre seul ce caraot^re decimal. Les 
membres de la Conference sont done a peu pr^s d'accord 
Bur la question 8, surtout si Ton supprime de la deux- 
i^me parties ces mots ''parexemple des multiples de 
5 francs" qui prejugent la question du d^nominateur 
commun a fixer entre les monnaies intemationales. 

Tons les d^l^gues sont d*avis qu*il faut s'accorder sur 
la monnaie d'or avec un denominateur commun qui doit 
avoir une oertaine importance. £n ne tenant pas compte 
de cette demi^re condition, on pourrait dire que d^s 
maintenant ee denominateur existe ; ainsi entre le sou- 
verain estim^, on le suppose, k 25 francs 20 cent, et la 
napol^n. on pourrait voir, a la rigueur, un denomina- 
teur commun dans le docime. Mais ce n'est pas d'un 
denominateur aussi iuferieur qu'ii pent s'ajgir pour des 
■ oonversions reciproques de valeurs monetaires. Celui 
do 2 fr. 50 cent, dont aparie anterieiirement M. Meinecke 



n^est -pas non plus asses 6\ev6 ; lacompanasoit entre des 
pi^es de 10 ft., 12 fi-. 50 cent, et 7 fr. 60 cent, serait 
tr^s-difficile. 

Pour la fabrication materielle des pi^es d'or, il suffit 
qu'il y ait entre elles une difference de 5 francs au 
minimum, parce qu'alors on arrive a etablir une dis* 
tinction apparente dans l*exterieur de cee pi^es. 
C*etait du moins Topinion de M. Pelouze, si antorise en 
oes mati^res, et dont la perte est si regrettable. II 
jugeait tr^s-praticable la fabrication d'une pi^ de 
25 francs, tr^s-distincte par son difunetre du napoleon 
de 20 francs. 

MM. les deiegues pourraient done, au point de vue 
scientifique, se prononcer negativement sur le premier 
paragraphe de la question 8, et affirmativement sur le 
deuxi^me paragraphe, modifie suivant la proposition 
de M. de Lavenay, en discutant Vutilite de types com- 
muns ** pour le poids et le titre de la monnaie cror." 

M. EscHEB regarde la question d'un mSme titre pour 
les monnaies intemationales comme etant d'une grande 
importance. Sans cette imite, il devient tres-malaise 
de faire la verification des pieces. C'est leur poids qui 
donne la mesure de leur valeur. II faut done neoes- 
sairement ar river k Tunite de titre, et le meilleur est 
celui de 9/10, par suite de son caractere decimal. H 
aurait ete a ddsirer, au point de vue metrique, que dans 
la convention de 1865 on exit adopte le titre de 8/10 
plut6t quo celui de 835/1000 pours les monnaies division- 
naires. 

M. Stas esp^re que, quoiqu'il se soit prononce seul, 
des le debut de la Conference, en favour d'un systeme 
tout nouveau comme presentant plus de chances pour 
runification monetaire, cet isolement n'aura pas d'in- 
fluence, aux yeux de MM. les deiegues, sur les observa- 
tions qu'il tient a presenter relativement a la 8* question. 
II est d'avis, avec M. de Hock, que I'adoption de la 1** 
question entraine I'adoption du systeme fran^is. Et il 
est indispensable que ce systeme soit admis dans sa 
simplicite en ce qui conceme ses types monetaires. 
L'unite de titre doit necessairement 6tre admise, car ce 
n'est qu'en pesant une pi^ce qu'on pent en vdrifier 
utilement la valeur. Tout le monde n'a pas en sa poe- 
session une pierre de touche pour s'assurer si oette 
pi^ce est au titre vrai et dans les limites de la tolerance. 

H faut done que le titre soit unique et que de plus il 
se rattache au systeme metrique. Le titre de 9/10* 
jouit de cette qnalite, et son usage k peu pr^s universel 
en France, en Italic, en Allemagne, aux titats-Unis, etc. 
le recommande a Tadoption des pays qui, comme 
I'Angleterre et le Portugal, ont conserve le titre de 
11/12. 

La question de titre examinee, il reste encore, dans 
le deuxieme paragraphe, celle de I'etablissement de 
monnaies ayant un denominateur commun, 5 franos, par 
exemple. Ces monnaies multiples de 5 francs seraient 
10, 15, 20, 25 francs, pieces dont la frappe correlative 
am^nerait de grandes difficnltes pratiques. En effet, si 
Ton prend les pi^es d6jk existantes, 5, 10 et 20 francs, 
on trouve que la pi^e de 5 francs a 17 millimkres de 
diam^tre; celle de 10 francs, 19 millimetres, et celle de 
20, 21 millimetres. Or, si Ton introduit entre 10 et 
20 francs une pi^ce de 15 francs, le diametre de cette 
pi^ce devra 6tre compris entre les diam^tres des pieces 
de 10 et 20 francs, c'est-a-dire entre 19 et 21 millimetres; 
il sera done de 20 millimetres, et, par suite, il n'y aurait 
c^u'un millimetre d'ecart dans son diametre compara- 
tiyement aux pieces voisines. La conftision de ces 
pieces serait, en consequence, tres-facile, surtout si Ton 
considere que deja Ton se trompe aisement sur les 
pieces de 10 et de 20 fhmcs. Que serait-ce dans le cas 
oil I'on creerait entre elles une piece intermediare P 

M. Stas n'hesite pas k dire qu'en presence de difiS- 
cultes pratiques aussi considerables, independamment 
de oe qu'un si grand nombre de pieces d'or constitnerait 
un mauvais systeme, il faudrait relever le denominateur 
commun de 5 i 10 francs, en rempla^ant la piece d'or 
de 5 francs, assez incommode, et que les particuliers 
refusent en Belgique, par une piece d'argent biUonnee 
de m§me valeur. 

M. Stas ajoute qu'k son avis, I'Autriche se cree un 
mauvais systeme monetaire en etablissant, k c6te de la 
piece de 10 florins (25 francs), une piece de 4 florins 
(10 francs), ce qui, au point du vue scientifique, est 
essentiellement defectueux, puisque, pour une piece de 
10 francs, elle introduit la subdivision de 4. 

En resume, M. Stas pense cju'il doit y avoir unite de 
titre et que le titre choisi doit ^tre 9/10*«, et, de plus, 
que les seuls types monetaires k admettre sont 10 et 20 
francs. La piece de 5 francs serait liillonnee en argent, 
et il ne serait point fabrique de pieces de 16 francs et 
25 francs, pieces mauvaises au point de- vue scientifique 
et d'une utilite pratique contestable. 
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M. DB Haiudl croit devoir protester, en sa qn^t^ de 
directeur d'un h6tel des moimaies, oontre rinterpr^ta- 
tion donnde par M. le baroi de Hock aux limites de 
tolerance. CertaiTies tolerances sont acoord^es, non 
oomme I'a dit M. de Hock, dans le but d'avoir des 
pieces diminn^es de poids et de titre, mais seolement 
en raison de rimpossibilit^ materielle de donner k 
ohaaue piece, d'une maniere pr<$cise, le poids et le titre 
qu'elle doit avoir ; les tolerances en plus doivent com- 
penser les tolerances en moins et I'exactitude maihe- 
matique qu'on ne pent r^aliser sur une pi^e isoiee se 
retronve sur la masse. 

M. DB Jacobi fait observer que la question de tole- 
rance s'entend d'ellememe. II est d'avis cju'un titre 
eonunun soit universellement adopte, ainsi que des 
tolerances communes pour la fabrication des pi^es. H 
sjoute que le deuxi^me paragraphe de la que.^ion 8 ne 
lui parait pas redige dWe maniere assez nette et que 
tout le travail de la Conference serait inutile si Vaa ne 
posait en premiere ligne Tidentite de poids et de titre. 

Son Altbsse Imp^aialb, pour reponore a Tobservation 
de M. de Jacobi, oomme h celles des autres membres 
de la Conference, propose de supprimer le paragraphe 
en question et d'y substituer la plurase suivante : 

** Fant-il constituer des types communs pour le poids 
et le titre de la monnaie d'or P " 
. Oette nouvelle redaction pourrait ^re discutee. 

M.le baron D£ Hock pref^re la redaction primitive. 
Oelle que propose Son Altesse Imperiale conrond deux 
questions qu il importe de separer, celle du poids et 
celle du titre ; car il est probable que tous les membres 
de la ConfiSrence voteront IMdentite du titre, mais que 
tr^s-peu d'entre eux seront pour Tidentite correlative 
du poids, puisqu'avec cette double identite de poids et de 
titre, on arrive k des monnaies egalement identiques, et 
qu'il n'y aarait pas alors besoin de reobercher les 
moyens d*etablir entre les monnaies des divers pays ces 
coincidences partielles dont parle la question premiere. 

M. de Hock se prononce pour des lypes communs 
avec identite de titre, mais centre Tidentite de poids qui 
entrainerait I'identite des monnaies. La redaction de 
M. de Parieu, oh. ces deux elements sont distincts, est 
done preferable. 

Four oe qui est des t3rpes communs h etablir, il fan- 
drait laisser a ohaque £tat le soin de faire ses monnaies 
d'or comme il Tentendrait, pourvu qu*il frapp&t au 
moins une pi^ce d*or commune aveo les autres l^tats. 
On ferait pour ces monnaies la m^me distinction qui 
existe pour la monnaie d'union et les monnaies terri- 
toriales de la convention de 1857. 

M. le baron de Hock termine en relevant Vobservation 
que lui a faite M.{de Haindl, observation qui ne pent pro- 
venir que d'un malentendu, puisqu'il envisage la ques- 
tion de la tolerance absolument comme son honorable 
coU^gpie. 

M. Meineokb ne croit pas qu'il soit necessaire d*adop- 
ter une monnaie identique, mais qu'il suffit d'avoir des 
monnaies conoordantes qui pourraient 6tre distinctes. 
H ftfudrait done drviser la question telle que la propose 
Son Altesse Imperiale ; car, dans le vote, il sera pour 
I'identite de titre, mtoe a 9/10, mais centre Tidentite 
de poids. M. Meinecke ajouto qu'il ne sait pas si la 
pi^ce de 4 thalers, dont il a plusieurs fois ete question 
dans le cours de la discussion, pourrait ^tre frappee en 
Prusse, 

M. DE Jacobi croit que I'adoption de monnaies diflK- 
rentes de poids et de titre, quoique egales en valeur, ne 
ferait que deplaoer les difficultes qui existent actuelle- 
ment, et qui, du terrain international, seraieut trans- 
portees dans I'interieur des pays. 

D'antre part, si Von suppose I'identite de titre, le 
defaut d'identite de poids n'am^erait-il pas chaque 
Etat h refondre, comme on le fait actuellement, les 
monnaies etrang^res qui affluent chez lui ? 

Tl faut done Copter I'identite de poids et de titre. 

M. Veouk est d'avis que le poids et le titre vont 
ensemble et qu'ils sont lies Tun k I'autre. II n'y a done 
pas lieu de diviser la question posee par Son Altesse 
Iroperiale. 

Pour ce qui est des types communs, et sur le point de 
savbir quel doit en 6tre le denominateur, 5 francs on 10 
francs, M. Vrolik preffere la pi^ce de 5 francs, parce 
qu'il croit h la necessite de la p\hce de 15 francs, qiu 
pourrait convenir h la Prusse, a TAllemagne meridionale 
et h la HoUande, et qui par suite serait appeiee ^ jouer 
tin grand r61e dans la circulation de I'Europe centrale. 
H pent 6tre vrai, comme le dit M. Stas, que cette piece 
de 15 franca risquera d'etre confondue cpielquefois 
avec les pi^es de 10 et 20 francs, mais si Ton veut 
^airtiver a Funiformite monetaire, il faut passer sur 
qnelques difficultes. * 
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M. Wallenbekg p>ense que, puisdue les membres d 
la Conference sont d'accord sur 1 identite de titre. 
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SoK AiZr^SfiCB IttP^BiAiiB re^pelle qud cette difficult^ de 
fabrication n'est pa^ insurmontable, et que la di^erenoe 
entre deux pieces d'or pent etre appreciable, d^s que 
leur valeur represente un eoart de 5 francs. C'dtait du 
moins 1 'opinion de M. Pelouze, comme I'a dit M. de 
Parien au commencement de la seance. La pi^ce de 15 
francs pourrait done etre fabriquee. 

M. Boggles consid^re Tunit^ de titre comme fonda- 
mentale. II votera la question telle qu'elle est posee 
par son Altesse Imperiale, car les i^tats-Unis desirent 
runification par le titre et le poids. 

M. le Chevalier Abtom est d'avis que la Conference 
etant d'accord sur Tidentite du titre, on pourrait d'abord 
voter separement sur cette partie de la question. 

M. DB IiAYBNAt oxpliquc que par identite de poids^ on 
n'entend parler que de poids corrdlatif; ainsi iWoption 
de la question, telle qu eUe est posee, n'entrainera pas 
I'obligation d'avoir des monnaies identiques. Une piece 
de 15 francs et ime pi^ce de 10 francs, au titre de 9/10®, 
out entre elles des poids correiatifs ; c'est I'identite de 
poids dont il s'agii ici. , 

Son AjiTBSSE Imperiale fait remarquer que Ton ne 
saurait s'imaginer une monnaie intemationale sans 
identite de titre et de poids. H n'y a done pas lieu de 
modifier la nouvelle redaction du premier paragraphe 
de I'article 8, a savoir ; 

** Faut-il constituer des iypes com»uiiiR!p5jiiif;le poids 
et le titre de la monnaie d'or ? " 

de 
,il 
faudrait d'abord mettre aux voix cette partie de la 
question. H demande que le titre soit fixe a 9/10**, 
et il dit qu'on a reconnu en Su^de, apr^s plusieurs 
essais, que c'etait le meilleur de tous. Ces' essais ont 
ete faits lors de la tentative d'introduction, en SuMe, 
du syst^me metrique, tentative qui n'a echoue que 
suite de la resistance des ordres du clerge et 
paysans. 

Son Altesse Ihpi^lale repond que, dans I'interdt du 
vote, il vaut mieux ne pas fixer immediaten^nt le titre, 
afin de pouvoir reunir plus facilement I'unanimite des 
voix. 

M. de Pa&ieu dit qu'^ la rigueur il n'y a pas entre le 
poids et le titre paralieiisme absolu. Par exemple, un 
rapprochement pourrait se faire entre le syst^me mone- 
taire fran^ais et le syst^nae anglais, sile souverain etait, 
quant k Tor fin, reduit a 25 cranes, et il ne serait pas 
absolument besoin, pour cela, de changer le titre. 

Ce serait un grand progr^s, quoique encore insuffi- 
sant, et il n'y aurait pas cependant identite de poids et 
de titre. 

Mais, d'un autre c6te, il pourrait y avoir des types 
a denominateur commun, sans aucune identite : par 
exemple, si les Anglais ramenaient seulement leur 
souverain k 25 francs, sans que nous fabriquassions 
nous-memes des pieces de cette valeur. 

Son Altesse Imperiale fait observer que ce ne serait 
pas la une monnaie intemationale. 

M. de Pariett repond que monnaie intemationale ne 
veut pas dire monnaies identioues, mais seulement 
monnaies facilement commensuraoles. Ainsi, le rapport 
simple des pieces de 20 francs et de 25 francs consti- 
tuerait deja une sorte de communaute intemationale, 
d'une certaine utilite. 

M. Stas est d'avis qu'k valeur egale le poids est 
inseparable du titre. 

M. DE Jacobi est pleinement de I'avis de M. Parieu. 
H croit que, dans certains 6tats, I'unite ou denomina- 
teur, restera k I'etat ideal. Mais cela n'a aucune im- 
portance. II faut seulement que les monnaies soient 
entre elles dans des rapports simples. 

M. le baron de Hock, qui s'est prononce pour des 
monnaies communes, admet compietement I'identite de 
titre, et pour les monnaies de mfime valeur I'identite 
de poids. U voudr^it mdme que ces monnaies egales 
eussent aussi I'identite de diam^tre. H croit neanmoins 
que, pour arriver plus facilement a une solution, il faut 
mettre separement aux voix les deux parties de la 
question. L'une des deux serait resolue a I'unanimite. 

Son Altesse Impi^rl^le propose la nouvelle redaction 
redigee sous deux formes par M. de Parieu : 

" Faut-il constituer des types ayant un denominateur 
oommim pour le poids et le titre de la monnaie d'or ? 

Ou bien celle-ci qui est une variante : 

** Paut-il constituer des types ayant un denominateur 
commun pour le poids de la monnaie d'or, avec un titre 
identique P" 

M. Kern se rallie k la proposition de M. de Parieu k 
cause du mot d^nomvnat$ti/r. Le denominateur pent dtre 
theorique J on n^est pas oblige de le frapper. 

PluBiettrs ittembres exprimant leors pt^f^renceff ponip 
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la seconde des redactions proposes par M. de Farieu, 
Son AI.TESSE Imf^riale la met anx voix. 

EUe est adoptee k rnnanimit^. 

Son Altesse iMPiniALS met ^galement anx voix la 
question de savoir quel sera le titre international et 
propose celui de 9/10. 

Le titre de 9/10 est adopts a Tunanimite. 

M. Graham dit qu'il n a vot^ afl&rmativement sur le 
titre de 9/10, que pour le cas ^vontuel d'une refonte. 

Son Altesse Imf^iale pose ensuite h. la Conference 
la question relative au denominateur oommun ; mais, 
sur la demande de plusieurs membres, la discussion est 
renvoy^e ^ la seance suivante, qui est fix^e a Vendredi, 
28 Juin, ^ 9 heures. 

La stance est lev^e h une heure moins un quart. 

Le Prince, Priftident de la Confirence, 
NAPOLEON (JfedME). 

Le Secretaire de la C(mf^ence, 
Claveey. 

Le Secretaire adjoint, 
Eoux. 



6® Stance.— Vendredi 28 Juin 1868. 

Pr^sidence de S. A. I. M*' le Prince NAPOiioN. 

La stance est ouverte k 9 heures. 

Etaient presents MM. les Bei^gu^s qui assistaient a la 

Sr^c^ente reunion, k Texception de M. Fortamps, oblig^ 
e se rendre a Bruxeiles. 

SoK Altesse Imp^iale annonce que M. Jos^ Polo, qui 
avait M d^sign^ pour repr^senter TEspagne dans la 
Conference, ^tant retenu a Madrid par les travaux des 
Cortes, le Gouvemement espagnol a fait choix d'un 
nouveau d^l^gu^, M. le comte de Kava de Pajo, sous- 
dh*eoteur au minist^re des affaires ^trangk'es d'Es- 
pagne. 

M. le comte de Kava do Tajo est imm^diatement admis 
a prendre place parmi les membres de la Conference. 

Le proces-verbal de la 5" stance est lu et adopts. 

Son Altesse Imp^iale rappelle que la Conference a 
r^pondu afi&rmativement, dans la demi^re reunion, sur 
le premier paragrai)he de la question 8, dont la redac- 
tion nouvelle ^tait ainsi con^ue : 

" Faut-il constituer des tnrpes ayant un denominateur 
" commun pour le poids de la monnaie d'or, avec un 
" titre identique ?" 

1a Conference a, de m6me, adopts le titre de 9 
dixi^mes de fin. 

n reste done ^ fixer le denominateur commun ; c'est 
Pobjet du second paragraphe de la nouvelle question 8, 
ainsi con^u : 

'• Quel doit 6tre le denominateur commun ? 

" Doit-il toe de 5 francs P" 

La discussion etant ouverte, M. de Lavenat fait res- 
Bortir les avantages de la pi^ce de 5 francs comme deno- 
minateur commun. Cette pi^ce coincide, soit par elle- 
mdme, soit par ses multiples, avec beaucoup d'autres 
monnaies ; elle cadre ^ peu pr^s avec le dollar et avec 
le souverain; elle cxisto dans la convention de 1865. 
Les fitats-Unis d'Amerique se declarent pr^ts a Tadopter 
et ne pourraient pas, sans modifier tout leur syst^me, 
Be servir d'une unite superieure. 

8i dans quelques pays, en Belgique, par exemple, 
comme I'a dit M. Stas, le module de la pi^ce de 5 francs 
paraissait trop petit pour se prater ^ une bonne ifabrica- 
tion et dtre facilement aocepte dans la circulation, ces 
Etats seraient libres de n'en pas frapper. 

Son Altesse Imp^rlale dit que, aans la Conference 
instituee par le Comite des poids et mesures et des 
monnaies k TExposition universelle, et oui s'est tenu 
hier sous sapresidence, M. Leone Levi a aedare que la 
pi^ce de 10 rrancs, qui 'se diviserait en 100 pence, serait 
acceptee de preference en Angleterre. 

M. G&AHAM, par Tor^ane de M. Wilson, repond que, 
Bclon son opinion individuelle, la pi^e de 10 francs, si 
elle etait adoptee, aurait un avantage sur la pi^ce de 5 
francs, en donnant une unite superieure, ce qui serait 
desirable pour TAngleterre, et en ofirant une relation 
plus simple avec le syst^me ordinaire du franc. 

M. le comte d'AviLA votera pour I'adoption de 6 francs 
comme denominateur; il fait en m^me temps remar- 
quer, comme M. de Lavenay, que les ^tate ne seront 
pas tenus de frapper cette pi^ce, mais devront la rece- 
voir. 

M. Stas insiste sur la question du module de la pi^oe 
de 5 francs en or, qui, par suite de sa petitesse^ ne 



rentre pas dans les conditions d'une bonne fabrication. 
II faudraitbillonner la pik^e de 5 francs en la fabriquant 
en argent. 

M. Ddtilleul dit qu'en France cette monnaie de 6 
francs est encore une monnaie de luxe qui se rencontre 
dans les villes, mais peu dans les camps^es. 

M. le comte d'AviLA cite Texemple du Portugal, de 
TEspagne, des £tats-Unis, ou Ton ne se plaint pas des 
pieces de 1,000 reis, de celles de 20 reaux, du dollar, 
qui se rapprochent de la pi^e de 5 francs de ronion 
monetaire de 1865. 

M. Wallenbebg renouvelle les observations qu'il a 
eu deja Toccasion de presenter ^ la Conference sur la 
convenance d'adopter pour denominateur commun la 
pi^ce de 10 francs, qui cadre parfaitement avec le 
syst^me decimal, tandis one la pi^e de 5 frtmcs d'or 
ne serait d' accord ni avecle systeme decimal, ni avec le 
syst^me du franc. Car si Ton divise la pi^ de 5 francs 
en 100, on trouve la piece de 5 centimes, subdiyiaion 
trop forte, tandis que la pi^e de dix francs divisee par 
1,000 donne le centime, qui forme ime bonne ooupnre 
au dernier degre de rechelle monetaire. A cette ob- 
servation dejii produite dans une seance precedente, 
M. Wallemberg sgoute qu'il devrait dtre decide que tons 
les £tat8 feraient frapper la pi^ce de 10 frtmcs et reste- 
raient libres de frapper ou non telle ou telle autre 
coupure. Aux J^tats-Unis on frapperait des pieces de 2 
dollars qui vaudraient mieux que le simple dollar. 

M. Heebet ne croit pas que la repugnance de la po- 
pulation beige pour la pi^e d'or de 5 francs soit aussi 
prononcee que t'a dit M. Stas. 

M. le baron de Hock se prononce en faveur du deno- 
minateur commun de 5 francs, attendn qu'il est le 
moins eieve possible. 

M. Ybolik adopte egalement ce denominateur, qui 

rtrmettra de frapper des pieces de 15 francs et d'arriver 
une solution avec les pays a etalon d'argent qui ont le 
thaler et le florin. 

M. Meinecke ne saurait prevoir, en ce moment, quelle 
pi^ce d'or conviendnetit le mieux a la Prosse et aux 
autres £tats allemands, s'ils se decidaient plus tard a 
changer I'etalon d'argent centre retalon d'or; il ne 
pourrait pas dire, par exemple, que ces pays seraient en 
mesure d'accepter, sans trop blesser les inter^ts et les 
opinions de leur population, une monnaie quelconque 
aisement convertible en pieces d'or francaises. Pent- 
^tre mSme devront-ils adopter la couronne frappee 
d'apres la convention de 1857, dont neuf contiennent 
310 francs d'or. 

C'est par ces motifs que M. Meinecke doit s'abstenir 
de voter sur la question du denominateur. 

M. DE Jacobt, favorable d'ailleurs a Tadoptiondela 
pi^ce de 5 francs comme denominateur, s'est demande, 
en presence des observations de M. Stas, s'il ne serait 
pas possible de frapper des pi^es de 5 francs en plar 
tine, ayant un poids de 5 grammes, soit 1,000 francs 
par kilogramme. 

Son Altesse Im^riale repond qu'il faudrait d'abord 
acheter le platine a la Eussie, et que, de plus, les expe- 
riences deja tentees n'ont pas reussi. 

En tout cas, la pi^ce ae platine serait consid^ree 
comme du billon, et la Conference ne s'occupe pae de 
cette fabrication speciale. 

M. DE Jacobi repond que le monnayage du platine 
pourrait se faire maintenant dans des conditions beau- 
coup plus favorables qu'autrefois, vu les grands per- 
fectionnements qui ont ete realises dans le traitement 
de ce metal, gr&ce aux travaux remarquables de 
MM. Henri Sainte-Claire-Deville et Debray. 

II ajoute que la Bussie n'est pas le seul pays pour 
I'exploitation du platine ; dans les Etats de I'Amerique 
du Sud on en trouve aussi des quantites considerables. 

M. Feeb-Hebzoo s'etonne des objections de M. Stas 
centre la pi^ce d'or de 5 francs ; en Suisse, elle s'est 
introduite aisement; elle presente I'avantage de rap- 
peler, dans \m grand nombre de pays, la fiaaire, qui, 
pendant longtemps, a ete la monnaie umverselle, et 
qui, importee en Amerique par les Espagnds, a ^te 
I'origine du dollar. 

Quant a I'indication donnee par M. de Jacobi, elle 
ne parait pas devoir dtre suivie : il serait dangereux 
d'introduire un nouveau metal, et le platine ne pos- 
sMe pas des qualites de monnayage qui doivont le 
faire preferer k I'or et a I'argent. 

M. DE Jacobi replicpe que, d'apres les nombreux 
essi^s qu'il a faits, conjointement avec les savants qu'il 
a deja mentionnes, le platine non-seulement se pr^te 
parfaitement bien au monnayage, mais parait dtre pre« 
destine par la nature fi. devenir de preference un m^tsl 
de circmation monetaire universelle, s'il se trouve mi 
jour en plus grande abondanoe* 
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M. RuGGLES declare, de son cAt^, que le dollar, mftlgr^ 
sa dimension, n'en eat pas moins tr^s-appr^ci^ anx 
^tats-Unis. 

Son Altesse Imp^riale propose de mettre anx voix 
le second pcu*agraphe de la nouvelle oueation 8, en 
ajontant a 5 francs les mots : ou see muUiples, afin de 
permettre a la Snede, par exemple, de voter affirma- 
tivement. 

M. le chevalier Abtov trouve oette reaction trop 
large, attendu qu'il ne doity avoir qn'un senl d^o- 
minateur commun. 

M. Graham fait observer que, si Ton adoptait 5 francs 
comme d^ominateur, tons les comptes devraient ^tre 
ramen^s an dollar en Angleterre. 

M. DE Pabieq regarde comme essentiel de ne laisser 
aucune incertitude sur le d^nominateur : il propose de 
voter sur le d^nominateur de 5 francs, en supprimant 
I'addition au Bee multiples ; car, en d^ignant und^nomi- 
nateur, on recherche toujours le chiffire le plus simple. 

Son Altesse Ihf^iale met aux voix cette proposi- 
tion, qui est adoptee a la majority de 13 voix centre 2. 
L' Angleterre et la SuMe ont vot^ conU'e ; la Prusse, la 
Bavi^re, le grand*duch^ de Bade, le Wurtemberg et 
la Belgique se sent abstenas. 

La cuscussion s'ouvre ensuite sur la 9^ question, ainsi 
concue : 

Y aurait-t-il utility, dans le cas on Tor serait adopts 
comme m^tal international, a ce que les tj^pes de 
cette monnaie, d^termin^s par la Convention mo- 
n^taire du 23 D^cembre 1865 fussent, dans un 
int^rdt d'unification et par suite de reciprocity, 
completes par des types nouveaux : par exemple, 
des pi^s de 15 francs et de 25 francs ? Dans ce 
cas, qu'elles devraient Stre leurs dimensions P 

Sur la proposition de Son Altesse Imp^riale, la 
seconde partie de la question est supprimee, attendu 
que le r^glement des questions de detail, telles que la 
aimension des pieces, trouvera mieux sa place lorsque 
les Grouvemements s'entendront sur les mesures 
d'execution. 

M. le baron de Hock fietit observer que Ton devrait 
d'abord convenir qu'il y aura des monnaies communes, 
c'est-it-dire ayant cours l^gal dans tons les Etats. 

M. DE Parieu r^pond que, sauf la question s^rieuse 
du cours l^gal, la proposition de types communs a ^t^ 
accept^ par le fait de I'adoption de Taffirmative sur la 
question pr^dente. II est Evident, en effet, qu'avec 
xtn d^ominateur commun, il y aura en pratique, sinon 
par suite d*une n^cessitd absolue, des pi^es et types 
communs. L'int^r^t de la question $ semble done 
sp^ialement se r^duire h provoquer, de la part de MM. 
les directeurs de monnaies, des explications techniques 
surlla frabrication des pieces de 15 francs et de 25 
francs, et, d'un autre cot^, de procurer Toccasion de 
discuter les scrupules qui peuvent 6tre ^ev^s par le 
rigorisme du systeme d^imal. 

M. le vicomte de Villa-Maior serait d'avis qu'il 
suffirait d'admettre les pieces de 5 francs, 10 francs, 
20 francs, et 25 francs. 

M. BuGGLES insiste tout particuli^rement sur I'int^^t 
qu'attachent les £tats-Unis k ce que la France consente 
h frapper des pi^es de 25 francs et h, reviser dans ce 
sens la convention de 1865. Le demi-aigle am^icain 
et le souverain anglais pourraient dtre aisement places, 
vis-a-vis de la piece francaise de 25 francs, dans des 
conditions de parfaite ^^alit^. M. Buggies a d'ailleurs 
d^velopp^ les considerations qui militent en favour de 
I'adoption de cette mesure, dans une note dont il met 
des exemplaires a la disposition de la Conf^ence, et 
qui contient, en outre, de nombreuses donnas statis- 
qnes. Ce document est annex6 an pr^ent proc^s- 
verbal. 

Son Altesse Imp^kiale r^pond k M. Buggies que la 
France ne fait aucume objection sur le fond de la 
proposition de M. le d^^gue des fitats-Unis ; mais, la 
convention de 1865 ^tant en vigueur, le Gouvemement 
firaa^s devra s'entendre avec ses coassoci^s, et la 
revision de cet acte diplomatique sur le point en ques- 
tion ne souffinra sans acute aucun6 difficult^. 

M. le chevalier Abtom ne croit pas que le Gouveme- 
ment italien fasse d'objection, du moment ou I'engage- 
ment a prendre serait de recevoir et non pas de frapper 
ces pieces de 25 francs. 

m, Bbocu voudrait que les types de la monnaie uni- 
verselle fussent le moins nombreux possible ; dans son 
opinion, il ne faudrait pas obliger les Etats a frapper ou 
mdme ^ recevoir des pi^es de 5 francs et de 15 francs : 
I'line est trop petite et, comme I'a dit M. Stas, difficile 
a maintenir an poids droit; I'autre est an moins inutile, 
^uisqu'elle a eM indiqu^ principalement en vue de 
^ ■ " e, ou Ton se montre dispose ii fabriquer le 
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mcurCy qui se rapprocherait, dans son vingtuple, de 25 
fruncs. 

M. le baron de Soden fait observer que la pifece do 
15 francs serait utile pour Jes Etats du sud de I'Alle- 
magne. 

Les divergences d*opinioiis eutre les membres de la 
Oonfdrence paraissant principalement se produire en 
ce oui conceme la pi^ce de 15 francs. Son Altesse 
Imperiale propose de voter d'abord sur Tadoption de la 
pi^ce de 25 francs. 

M. DE Hermann, reprenant alors la proposition pr^- 
c^emment ^mise par M. le baron de Hock, insiste pcur 
que la Conference se pronounce pr^alablement sur le 
point de savoir s'il y aura au moins une monnaie ayant 
cours Mgal dans tons les ^tats contractants. 

M. le baron de Hock explique qu'en effet la Con- 
f^ence n'a jamais d^Aar^ que les monnaies frapp^es par 
un Etat seraient accept^es par tons les autres. Sans 
une telle acceptation r^iproque, il n'y aurait pas 
communaut^ mon^taire. Apres que la Commission 
aura prononc^ sur cette proposition g^n^rale, on pourra 
proc^er a Texamen de celle ^mise par M. de Hermann, 
a savoir : '^ Si cette acceptation devra s'appliquer a 
'' toutes les monnaies du systeme mon^taire, ou seule- 
** ment a quelques-unes d'entre elles P" 

M. DE Pabieu, pour r^pondre a la proposition de M. 
de Hock, formule la question suivante ; ** Les monnaies 
** d'or au d^nominateur commun de 5 francs devront- 
" elles ^fcre accept^es dans les caisses publiques des 
" btats qui se seront engages r^ciproquement aans une 
** convention mon^tairer" 

M. Stas propose de substituer le cows UgcU a Vaccej)- 
taUon dams ha caisses puhUques : il signale le fait que, 
la convention de 1865 ne contenant que cette demi^re 
stipulation, la Banque de France s'est refus^e, sans 
s'expliquer sur ses motifs, h, recevoir 155,000 francs 
d'or beige ; si elle a craint de se voir envahie par cette 
monnaie, elle pent se rassurer, car il n'a ^te frappe 
que 4,800,000 francs d'or en Belgique depuis la con- 
vention. 

M. FebBtHbrzog rappelle qu'en effet, en 1865, les 
Etats contractants avaient cm devoir n'imposer la 
monnaie de I'union qu' a leurs caisses publiques, afin 
de ne pas parattre obliger l^urs nationaux a recevoir 
une monnaie ^trang^re ; mais, h cette ^poque, il avait 
6iA d^clar^ officieusement, par la direction du mouve- 
ment des fonds publics, que du moment od les caisses 
publiques, en France, accepteraient la monnaie de 
i'union, cet exemple serait suivi par tons les grands 
^blissements de cr^it. 

M. DE Pabieu craindrait que, dans certaines localit^s 
recul^es, des difficult^s ne vinssent h se produire si 
Ton substituait imm^atement a Tadmission dans les 
caisses publiques le cours l^gal obligatoire entre les 
particuliers. Des percepteurs peuvent connattre toutes 
les coupures de pieces d'or au d^nominateur de 5 
francs ; mais il n'en est pas de m^me des particuliers 
qui pourraient ^tre inmu^tes au snjet de coupures et 
d'effigies ^trang^res aont la r^ption leur serait 
impos^e. 

M. DB Lavenay n'y verrait d'inconv^nient que s'il 
s'agissait de mettre en circulation des pieces ayant, 
comme les monnsues d'appoint, une valeur intrins^que 
inf^rieure a leur valeur nominale ; mais ici Ton parle 
de monnaies d'une valeur r^elle identique a leur valeur 
legale. 

M. BiVERs- Wilson a des doutes sur le cowrs Ugal: il 
se demande, en effet, ce qui aurait lieu s'il y avait 
limitation de la quantity admissible dans les payements, 
comme pour les pieces divisionnaires d'argent. 

Son Altesse Imf^iale repond qu'il ne s'agit pas 
d'esp^es h, cours limits ; elle ajoute qu'elle voit un 
grand avantage ^ la disposition relative au cours U^al, 
car il importe que la monnaie intemationale ne puisse 
pas £tre refus^, et que les populations I'admettent le 
plus promptement possible. 

Son Altbssb IiiPiBiALE met aux voix une nouvelle 
redaction, qui est ainsi concue : Les monnaies d*or au 
d6nomvnaieur com/mun de 5 francs devront-elles avoir 
cours Ugal dans les Mats qui se sont engages rici- 
proquement dcms une convention monetadre f 

Sur la proposition de M. Stas, on substitue aux 
mots : Us mannaies, ceux-ci ; des monnaies, qui sont 
plus restrictifs et qui expriment certames monnaies. 

La question ainsi posee est r^solue afl&rmativement, 
k I'unanimit^. 

Les d^ldgu^s de T Angleterre, de la Prusse, du Wur- 
temberg et du grand-duch^ de Bade s'abstiennent. 

Son Altesse Imf^ialb ram^ne la deliberation sur 
la question de la pi^ de 25 francs. 
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M. RxreoLKS insiBte poor qn'il soit bien constat^ que 
les fetats-Unis tiennent partiouli^rement a radoption 
da trpe de 25 &ancs. 

M. GuAHAM pense qn*il ne faudrut pnas trop mpltipiier 
le nombre dea pieces ; que rintroduction des pieces de 
15 et 25 £rancs dans le syst^me fran^ais surait de&c- 
tueuse, et qu'il vaudrait mievx, k ce point de me, 
s*arr6ter i 20 francs. H se demande m^me si la France 
doit r^ellement irapper des pieces de 25 francs. 

Son Altbsse Imp^riale rdpond que certMnement, si 
la France ne consultait que ses conyenances person- 
uelles, elle ne verrait aucune ni^essit^ d'emettre cetto 
nouvelle monnaie ; mais» pour £aciliter ToBuvre d'um- 
fication, qui est Tobjet des travaux de la Conf&*ence, 
elle ferait la concession demand^e par les Etats-Unis. 
La fabrication d'une pi^ce de 25 francs paraitrait, en 
effet, oonvenir 6galement a TAngletCTre et a TAutriche. 

M. le comte de Naya db Tajo declare que cette 
pi^e conviendrait aussi a FEspagne. 

M. Stas pense, comme M. Graloam, que, du moment 
ou Von n'^tablit pas un syst^me nouveau^ il £aut adopter 
dans sa simpliciti^ le systkne francais, et nc pas mul- 
tiplier les subdivisions. 

Son Altbssb Imp^kiale fait obserrer que les bases 
de la convention de 1865 doivent ^e ^largies, afin do 
provoquer des rapprocbements qu'elle n'a pas offert 
jusqu'a present les moyens de r^liser. 

M. Stas croit que les bases de la convention de 
1865 seraient, au contraire, trop larges, et qu'il ne 
faudrait pas admettre la pi^ce de 5 francs. 

M. DE Jacobi. Si Texperience prouve que la pi^ce 
de 5 francs n*est pas apte a la circulation, elle dis- 
paraitra sans inconvenient. 

La pi^ce de 25 francs, mise aux voix, est adopts i^ 
runammit^. La Prusse, le grand-duch^ do Bade et lo 
Wurtemberg s'abstiennent. 

Son Altisse Ihp^&iale met en discussion la pi^e de 
15 francs. 

M. Vrolik, rappelant cc qu'il a dit dans la pr^e^dente 
stance, insiste pour Tadmission de la pi^ce de 15 francs 
dans la circulation mondtaire universelle. 

M. DE Pabieu appuio cette proposition oomme pour- 
vant, un jour, donner satisfaction a un groupe d'Etats 
qui represente une popidation nombreuse. 

M. le baron de Soden s'associe, pour le "Wurtemberg, 
a la demande de M. Vrolik. 

M. le baron de Hock ne voit pas la n^cessitc? d'adopter 
des a pr^ent la pi^ce de 15 francs, car la Hollande n'a 
pas exprim^, jusqu'ici, I'intention d'^itrer procbaine- 
ment dans une union mondtaire et, pour les fetats 
d AUemagne, la pi^e de 15 francs ne serait, dans son 
opinion, d'aucune import^mce. 

M. Vrolik r^pond c^ue, sans prendre engager son 
G<)uvemement, u a indiqu^ la pi^e de 15 francs conmie 
un moyen de raUier plus ou moins prpmptement au 
projet d'unification un certain nombre d'Etats. 

M* DE Pabieu n'aper9oit pas les obiections s^rieuses 
que TAutricbe pourrait faire a la piece de 15 francs, 
qui est demand^, par la Hollande et qui conviendrait 
tout particuli^rement aux fitats de TAllemagne m^ridio- 
nale. La commission autricbienne du mois d'avril 
dernier a ddja adopts les pi^es de 10 et de 25 frtmcs ; 
en reunissant une pi^ce de 15 francs a la pi^ce de 10 
francs, TAutricbe aurait les deux elements composant 
la pi^e de 25 francs d'or. 

M. le cbevalier Abtom demande que, dans tons les 
cas, il soit constat<^ que les Etats seront tenus de reccvoir 
et non de frapper la piece de 15 francs. 

M. Meinecke aurait d^sird ne pas 6tre dans Tobliga- 
tion do s'abstenir sur cette question comme sur la 
prdcddento ; mais pour prendre une decision, il aurait 
besoin de connaitre le out auquel on veut aboutir en 
Prusse; or Topinion dans ce pays n'est pas encore 
fixde ; on veut sans doute runiformitd monetaire, mais 
pas a tout prix. Tout ce qu'a pu faire M. Meinecke, 
c'est d'admettre le principe de Tdtalon d'or ; mais il 
doit s'abstenir sur toutes les questions de d<?tail, sur 
toutes les mesures de transition ; il ne pent les pr^juger 
a aucun degr^, car il ne sait ni quand ni comment 
pourra s'effectuer le passage de 1 dtalon d'argent h 
r^lon d'or dans le systeme prussien. Oe cbangcment 
d'dtalon ne pourrait pas actuellement s'effectuer sans 
porter un profond bouleversement dans la situation 
monetaire de la Prusse, dont la position a cet dgard 
n'est pas la mdme que celle de la France. Cette der- 
ni^re n'aura pas h faire autant de sacrifices que la 
Prusse en aurait a subir pour I'unification projetee. 

M. Keen est venu dans la Conf^ence avec Tintention 
de voter personnellement, et sans engager son Grouver- 
nement, toutes lee propositions qui lui paraitraient de 
nature a contribucr a la f(H*mation d'une union mon^ 



taire plus raste que celle de 1865, mais reposant toutefois 
Bur les mSmes bases diaries, s'il en dtait besoin. Cast 
ainsi que, dans un esprit de conciliation, et en faisant 
abstraction des prdfdrences du pays qu'il represente, il 
a Yoi6 pour la jnkse de 25 frwics, paree que IQL leg 
d^l^gues des Etots-Unis et de I'Autriche out cm pon- 
voir, de leor c6te, faire des concessions an projet 
d'union, et parce qu'il supposait que I'Angleterre ao- 
oueillerait avec satisfaction cette decision de la Oonfi^ 
mace. Mais, a cet dgard, il a ^prouv^ autant de surprise 
que de regret, lorsqu'il a entendu M. le d^dgne de la 
Qrande-Bretagne dire que la pi^ce de 25 francs ne lui 
paj*aissait pas utile. 

Quant a la pi^ce de 15 francs, M. Kern ne voit pas la 
convenance de Tadopter tant que les J^tats particuli^e- 
ment int^ess^, la Prusse notamment, ne se seront pas 
prononc^s. 

M. Rivbrs-Wilson, au nom de M. Graham, croit de- 
voir,- en presence de Tinterpr^tation k laquelle a domi^ 
lieu I'opinion exprim^ par M. Graham au sujet de la 
pik^ de 25 francs, d^^clarer que M. le d^gu6 de la 
Grande-Bretagne ne s'est plac^ qu'^ un point de vne 
purement th^orique. La pifece de 25 frsmcs serait plut6t 
nuisible qu'utile a r<5conomie g^n^rale du systeme fran- 
9ais, mais il n'en serait pas de mtoe sous le rapport 
d'une union mondtaire entre I'Angleterre et la Frtmce. 

Sour Ajltesse IxpfeRiALE regrette vivement cette con- 
fusion. Elle constate que, s'il est vrai de dire que les 
membres de la Conference discutent th^riquement, 
c'est seulement en ce sens qu'ils n'engagent pas ]em>s 
Gt>uvemements, comme le feraient des n^j^ociateura 
munis de pleins pouvoirs. Mais il est bien entendu 
qu'il ne s'agit pas ici de se livrer k des etudes sp^ula- 
tives ; un but a ^t^ marqu^ aux travaux de la Conference, 
et c'est vers les moyens pratiques d'y parvenir que les 
d<51^gu^s de tons les 6 tats doivent diriger leurs efforts. 

M. Rtvebs- Wilson rf^pond que I'Angleterre ne pourra 
qu'toe sensible a I'intention qui a fiait pr<^>08er radop- 
tion de la pi^e de 25 francs. 

M. DE Parieu fait observer que les mots : ** par awte 
de r/elprocit^'' ont 6t6 insc^r^ avec intention dans la 
question 9 actuellement en discussion ; ils sent toiyours 
Bous-entendus, et avec cette reserve, M. de Parieu ne 
verrait pas d'inconvdnient a indiquer comme une 6ven- 
tualite la possibility d'<5mettre ou de recevoir des pieces 
de 15 francs : ce serait, comme il croit I'avoir entendu 
dire spirituellement a Son Altesse Imp^ale, a propof 
de la piece de 25 francs, une invite que nous ferions aax 
Etats qui ne se croient pae encore en mesure de se 
decider. 

M. DE Haindl, tout en reconnaissant que la pi^ de 
15 francs se rapprocberait des convenances des iStats 
d' AUemagne, fait observer qu'il existerait entre cette 
piece, d'une part, et celle de 7 florins ou de 4 thalers, 
d'autre part, une difft^rence de 1 1/4 p. 0/0 au prejudice 
de la premiere. H faudrait done augmenter m valeur 
de I'unit^ monetaire actuelle, thaler ou florin. C'est ce 
qui pent expliquer I'hesitation des £)tats d'Allemagne. 

M. lo baron de Soden ajoute que, tout en ^tant favo- 
rable k la pi^e de 15 francs, il ne saurait oublier que le 
traits de 1857 lie toujours les ttats qui I'ont sign^, et 
notamment le Wurtemberg, quil represente, k 1 'excep- 
tion de rAutriche. 

M. DB Parieu fait observer qu'on n'aper^oit pas de 
t3rpe autre que la piece de 15 francs d'or, offirant quelques 
chances pour rallier a runion mon^aire, dans nn clflai 
plus ou moins rapproche, la Prusse, 1' AUemagne dn 
sud, la Hollande. Or, que doit se proposer arant tout 
la Conference P De preparer un terrain commtm, d'iu- 
diquer toutes les communications possibles entre les 
divers syst^mes existants. 

M. le comte d'Avila appuie ces observations ; il ajoute 
qu'il faut que la Conference se prononce nettement pawr 
ou centre 1 admission do la pi5ce de 15 francs, son vote 
devant servir de point de depart aux resolutions ulte- 
rieures des Gouvemements. 

M. Kern voudrait, d'apr^s les motifs Qu'il a d^ja mis 
en avant, que Ton attenoit, de la part des Etats int^ 
ress6s, des di^larationii plus precises que ceUes qui ont 
^t^ faites jusqu'a present. 

M. le Chevalier Ajliom, ne voulant pas que la pt^ 
de 15 francs soit en aucun cas rejet^, propose d'^noncar 
plut6t, par xxbl vote, que cette question demenre r^ 
serv^e. 

Son Altbsse JxrkBiALU, accueillant cette proposition, 
en vue de d^gager l'opini(m de la Confi^rence apr^ les 
d^bats qui viennent d'avoir Hen, consulte MM. les d61^ 
gu^s pour savoir si quelque Etat voudrait rejeter abso- 
lumeni des combinaiBons de 1 'union mcm^toire la pt^ 
de 15 franca. 
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La Conf^rencardpond n^atrrement a cette question, 
a rexoeption de la Sukle et de la Norw^ge. 

Son Alt£ss£ ImpIebiale met ensiiite anx voix la qnes- 
tkm d*opp<wtiinitd : " La pi^oe de 16 francs doit-elle 6tre 
" mentionn^dans la ernes tioa 9, on oe point d(Ht-il dtre 
"i^serv^r 
Ont wot4 ponr la mention : 
La France, 
L'Espagne, 
Les^tats-Unis, 
La Gr^ce, 
Lea Pays-Bas, 
Le Portngal, 
La Bassie. 
Ont vot^ centre : 
L'Antriche, 

Le grand-dnch^ de Bade, 
La Suisse, 
L'ltalie, 
Le Danemau^, 
La SuMe, 
La Norw^ge. 
Se Bont i^tenos : 
La Baviere, 
La Belgique, 
La Grsmde-Bretagne, 
La Pmsse, 
La Tizrqnie, 
Le "Wnrtemberg. 
D est donn^ lecture de la qnestion 10, relatiTe aux 
xionnaiee d'argent on de billon. 

La Conf(^rence decide qu'elle n'a pas a se prononcer, 
quant a pr^nt, sur cette question. 

£lle Yote ensuite , a rnnanimit^ , sor la proposi- 
tion de M. le baron de Hock et de M. de Jaoobi, le 
principe renferm^ dans la 11" question, ooaicenieat le 
eontrole a exeroer sur la fabrication des types oono- 
muns de la monnaie intemationale. Qoant aux me- 
sxires memos de verification et de contr61e, elles seront 
sp^cifi^ dans les arrangements qui interviendront 
entre les Etats, et les n^gociateurs pourront se rappor- 
ter, sous ce rapport, aux conventions de 1857 et 1866. 

M. DE Parieu ayant fait observer que M. de Hock a 
pr^par^ une note sur cette question, et qu*il serait utile 
que cette note fdt au moins d^pos^o pour dtre jointe au 
proces-verbal, cette proposition est accept^e. 

En ce qui conoeme la 12* et demi^re question, M. le 
Vice-Pk^sident de la Conference fait connaitre, qu'a 
ses yeux cette question n'avait et^ pos^e que pour le 
ca« ou MM. les d^l^gu^s ne se seraient entendus sur 
ancun des voeux de principe fbrmnl^s dans les premieres 
parties du Questionnaire. Cette Eventuality ne s'6tant 

{>as beureusement r^alis^e, puisque la question de 
'dtalon, notamment, a EtE unanimement r^solue, la 
Conference d^ide la suppression de la 12* question. 

Sur la proposition de Son Altesse Imp^rifi^e, la 
Conference s'ajoume ensuite au Mardi 2 Juillet, pour 
e'entendre au sujet des moyens les plus propres a 
r^aliser les vobux emis par la Conference. 
La stance est lev^ a midi et demi. 

Le Frvnce, President de la Conf^ence, 
NAPOLEON (Jerome). 

Le 8ecTHiavre de la Cimfirence, 
Olavert. 

Le Secretaire adjovnt, 
Eoux. 



I** Annexe. 



Note remise par M. Rugglis, d^^god des Etats- 
Unis d'Am^nqne, dans la S&nce dn 28 Juin 
1867. 

Le d^^gae des ^tats-Unis de PAm^ique a propose 
I'^ndssion en France d'une pi^ce d*or de 25 francs. 

II convicnt de remarquer que la France n*a pas et 
B'a jamais eu une pi^ce d'or oontenant un nombre 
exact de grammes. Le rapport de la valeur de I'or a 
celle de Targent ayant ^te fix^ par une loi a 15i, il 
devenait impossible d'^tablir aucune relation d^cimale 
entre les deux m^taux, ou, en d'autres termes, entre 
le nombre de francs qui repr6sente seulement Targent, 
et le nombre de grammes dans la monnaie d'or. Ce 
rapport 16gal de 15i est lui-m6me fractionnaire et doit 
^tre doubl? et port^ h ^ pour faire xm nombre rond. 

Le fraiic est simplement un mot qui exprime 5 
grammes d'argent a 9 dixi^es de fin. O'est Tuirit^ 

Aa 



mon^tpire Fran9ai8e. L*or ayant une valeur 15 fois i 
plus graaade que I'argent, il faut 15i francs chacun de 
5 granmies, ou 5 x 151 = 774 gr., pour acheter 5 
grammes d*or, ou bien 155 grammes d'argent pour 
acheter 10 grammes d'or. 

Oomme 31 est le plus petit multiple exact de ce 
rapport, 31 est le plus petit nombre de francs contenu 
dans une pi^ce d*or qui aurait un poids exact de 
grammes. Aucun gouvemement aens^ ne voudrait 
limiter sa monnaie d'or a des pi^es de 31 fr. et a ses 
multiples. On voit par \k que la France a fait oom- 
pl^tement abstraction du poids mfeique dans sa 
monnaie d'or. 



Mii.utis i»i tbe 
PariMOonforwrwe. 



La pi^ce de 



5 francs p^e 
10 . . 

20 
50 
100 



- 1^6125 

- 3,3250 

- 6,4500 
. .16,1250 

- 32,2500 
La pi^ce de 25 francs p^serait 8 grammes 0625, et 

en fait se rapprocherait plus d'un poids nietrique 
qu'aucune autre pi^ce d'or Fran9ai8e. 

La loi Fran^aise a statu6quel55 (5 x 31) pieces de 20 
francs p^seraient 1 kilograimne ; mais fl enserait dem^me 
de 124 (4 X 31) pieces d'or de 25 francs, qui p^seraient 
aussi 1 kilogramme. 

Les fitats-Unis n'ont jamais essay^ de fixer un poids 
decimal pour leur naonnaie d'or, quoiqu'ils aient 6t6 
des premiers k avoir un syst^me mon^taire decimal. 
Le dollar d'or actuel p^se 25,8 troy grains, oe qui ^gale 
presque 1 gramme 670 et exo^de le poids m^trique de 
la pi&e de 6 francs Fran^aise de 57i milligrammes. 

tin gramme d'or a 9 dixi^mos de fin est 6gal en 
nombre rond a 30 pence Anglais ou 60 cents des 6tats- 
Unis. Par consequent, 57i milligrammes enlevds du 
dollar le r^duiraiept de 3 cents, ou 287i milligrammes 
enleves du demi-aigle de 5 dollars le r^duiraient de 
174 cents, ce qui ^quivaut h une reduction de 3 p. °/p. 

II est inutile de s'^tendre sur les m^rites d'un 
syst^me decimal, duod^imal ou binaire, par la raiscm 
que, dans une grande partie du monde civilis^, le 
syst^me decimal est devenu un fait accompli et ne pent 
plus ^tre chang^ dans la pratique. De mtoe, I'unifi- 
cation de la monnaie du monde est devenue une question 
d'un caract^re bien plus pratique que scientifique, et 
tombant principalement dans le domaine du commerce 
et de la banque. 

Le Comite international, charg^ du soin d'une enquAte 
et d'une ^tude prdlimiiiaires, devrait prendre en con- 
sideration non pas seulement ce qui est possible th^o- 
riquement et abstractivement, mais oe qui est praticable 
au point de vue du commerce et de la banque. Pour 
fixer ensuite une monnaie commune ou une unite 
monetaire, il faudrait une convention intemationale 
etablie par des representants de chaque nation rev^tus 
de pouvoirs diplomatiques. 

Si le present Comite doit par ses travaux preparer 
une conference diplomatique, il faut qu'il remarque 
qu'une diminution aussi grande que 3 p. %, dans la 
monnaie d'or des Etats-TJnis, doit serieusement influer 
sur les contrats existamts, et pent les dena^nirer en 
partie. Ce cha^igement ne sera sanctionne par le 
Gouvemement et le peuple des 6ta*s-Ums que pour 
assurer au genre bumain le benefice plus grand et plus 
imnportant d'une monnaie ocMnmune daais tout le monde. 

Oomme la depense du monnayage sera tr^s-con« 
siderable et augmentera en proportion de la production 
de Tor aux Etats-IJnis, il faut faire oe changement sane 
deiai, si on vent le faire. Le Comite international doit 
se rappeler que la peculation des ^tajts-Unis, qui est 
deik de pr^ de 40 millions d'habitonts, exoedera pro- 
hableinent dans la courte periode de trente-quatre ans, 
c'est-4-dire 1. la fin de ce si^cle, 100 millions d'4me8. 

Bi^i avant cette epoque, la production annuelle de 
Tor et de Tar^ent aux iStats-IJnis sera grandement 
facilitee et excitee par I'ach^vement de la ligne con- 
tinentale de chemin de fer, qui donnera des debouches 
sur les deux Oceans a cette grande etendue metallique 
encore difficile d'acc^, et dont les travaux sont pousses 
tr^s activement. Cette production, qui est maintenant 
environ de 100 millions oe dollars par an, pent atteindre 
3 ou 400 niillionB. H faut unifier la monnaie d'or du 
monde maintenant ou jamais. 

H est beureux que le souverain d'or de la Grande- 
Bretagne, autour duquei se groupent toutnaturellement 
les prejuges du i>euple Anglais, ne demande, pour toe 
reduit h, la valeur de 25 francs, qu*une diminution en 
poids de 64 milligrammes d'or mi, pu bien, en valeur, 
de 2 pence Anglais ou 4 cents des Etats-Unis. La re- 
duction faite par la Grande-Bretagne n'excedera pas, 
en fait, un quart de celle feite par les i^tsts-Unis^ 
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Ari'LKDin, Le tr^s-ptrand dommage qui doit r^sulter de tout d^ai 

No. 3. dans V unification, k une dpoque ou la production 'de Tor 

et la monnaie d*or augmentent rapidement, apparaitra 

ijl?i:"V*^f*^'***' d'une mani^re plus claire par la utatisque de Tor dans 
i^rif^ouiemicc. ^^^ ^^j^ j^^^^ ^^. f^g^ppent; jg pj^g ^q monnaie. 

I. Les Ctats-IJnis d Am^rique, dans les 
oinquante-sept ann^es ^coul^es de 1792 It 
1849, c'est-k-dire pr6c^dant les grandes 
d^couvertes de Tor en Califomie, avaient 
frapp^, en or seulement, 85,588,038 dol- 
lars, ce qui fait, en estimant le dollar a 
5 franca .... 427,940,190^ 

Du 30 Juin 1849 an SO Juin 1861, c'est- 
a-dire pendant les deux premibres ann^es 
de la iferiode aurif ^re, remission a 6i^ de 
94,596,230 dollars, ou - - - 472,981,150 

Dans les quinze ann^es suivantes, finis- 
sant au30 Juin 1866, elle frit de 665,352,323 
dollars, ou - - - -3,326,761,615 

Total de la monnaie d*or des Etats- 
Unis : 845,536,591 dollars, ou -4,227,682,955 



sur lesquels 146,923,622 dollars ont ^te soumis a Vcssai 
et fi-apps en lingots. 

XT. La monnaie d'or actuelle de la 
Grande-Bretagne frit ^tablie en 1816 ; de 
1816 a 1851 il fut frapp^ 96,021,151 livres 
sterling, ou en dollars, a 5 dollars par 
livre, 480,105,755 dollars, ou - - 2,400,528,775' 

Dans les quinze ann^es de 1858 h 1865 
inclusivement, 91,047,139 livres sterling, 
ou 455,235,695 dollars, ou - - 2,276,178,475 

Total de remission de monnaie d*or de 
laGrande-Bretagne. 935,341 ,450 dol- 
lars, ou ... - 4,676,707,250 



III. Dans les cinquante-huit ann^es de 
1793 a 1851 inclusivement, la France 
fr*appa en monnaie d*or 324,492,516 dol- 
lars, ou .... 1,622,462,580' 

(Sur cette somme, 107,604,088 dollars, 
ou 538,024,440 ft-, frirent fi^ppes par 
Napoleon I**.) 

Dans les demi^res quinze ann^es de 
1851 a 1866, il fut frapp^ par Napol^n 
in. 987,728,298 dollars, ou - - 4,938,641,490 

Total de remission de monnaie d'or en 
France, 1,312,220,814 dollars, on - 6,561,104,070 



Total pour les trois nations : 

dollars. francs. 

France - - - 1,312,220,814 ou 6,561,104,070 

Grande-Bretagne - 936,341,450 „ 4,676.707.260 

Ittats-Unis d'lm^rique 845,536,691 „ 4,227,682,955 



Total 



3,093,098,856 „ 16,465,494,275 



Si nous ajoutons a cette somme ^norme les quanidt^s 
-considerables de monnaies d*or frapp^es par la Prusse, 
la Bussie, TAutriche et d'autres Etats importants de 
FEurope, nous pouvons nous figurer Timportance d'une 
unification mon^taire qui donnerait m6me cours, mdme 
■caract^re et m6me valeur h la totality de cette masse 
prodigieuse, et les spmmes qui pourraient dtre 6pArgn6eH, 
<{\\i maintenant sont d^pens^es inutilement en refonte, 
briii et change. 

Dans la monnaie des trois nations ci-dessus, la France, 
comme nous le voyons, foumit 1,312,220,814 dollars qui 
n*ont pas besoin d'etre frapp^s a nouveau, tandis que 
la Grande-Bretagne et les Etats-IJnis foumissent Ic 
reste, c'est-ardire 1,780,878,041 dollars, dont une ^randc 
partie devra 6tre frapp^e a nouveau, pour amver a 
funification de la monnaie du monde civilis^. 

II faut en retrancher : 

V Ge qui a pu en £tre frapp^ a nouveau par la France, 
deduction faite de Tor Fran^ais qui a pu ^tre fr*appe a 
nouveau par la Grande-Bretagne ou les EtatB-Ums ; 

2? Ce qui a pu dtre perdu ou employ^ dans les arts ; 

3^ Enfin les monnaies qui ont ^te assez us^ poui* 
dtre r^uites au poids du nombre de frrancs qu'elles 
doivent repr^senter. Ceci s'appliquera prosque exdu- 
sivement aux monnaies de la Grande-Bretagne, qui 
s'approchent de la reduction propos^ de moins de 
1 p* ^/o> tandis que celles des Etats-IJnis ont besoin 
d'etre r^uites d'un pen plus de 3 p. ^o- , 

D'un autre c6te, il faut remarquer que les Etats-Unis 
et la Grande-Bretagne continueront, pendant plusieurs 
p^riodes snocessives de quinse aim^, k i^ntier k leur 



Mission Tor produit en Am^rique et en Australie, ce 
qui s'dl^vera probablement, pour chaque p^riode, h un 
peu moins de 656,362,323 dollars pour les Et^s-Unis, 
et de 455,235,695 dollars pour la Grande-Bretagne ; 
nombres qui ont ^t^ atteints, comme nous I'avons tq, 
pendant la p^riode ^coul^e. Nous ne mentionnons pad, 
ce qui ponrtant ne pent pas ^tre oubli^, la possibility 
d*un accroissement de production bien plus rapide, qui 
r^sulterait de d^ouvertes plus ^tendues dans le vaste 
champ aurif^re de rint^rieur des Etats- CJnis, qui n'est 
encore exploit que partiellement. 

Sans vouloir trop s^avancer, en mesurant ce gigan- 
tesque avenir mon^taire que le temps r^erve au monde, 
constatons seulement one Toeuvre d'unification ne pent 
6tre commenc^e trop tot (1). 

Ce n*est pas par la faute de la France, mais par sa 
bonne chance, que le fardeau de ce changement, tant 
pour la refonte que pons les modifications apport^es aux 
contrats, sera presque exclusivement support^ par les 
Etats-Unis et la Grande-Bretagne, tandis que la France, 
avec ses 6 milliards d*or en circulation, participera 
cnti^rement et sans d^pense, non-seulement au b^n^fice 

f^n^ral, mais au juste nonneur d'avoir imifid la monnaie 
u monde. 

Dans ces circonstances, on demande, au nom des 
^tats-Unis que la France, dans un esprit de sa^ 
lib^ralit^, contribue, comme elle le pent facilement, a 
la grande oeuvre de Tunification pratique, en ajoutant 
k sa monnaie existaote la pi^ce de 25 francs. 

Cette pi^ce circulera cote a cote en tons lieux et en 
parfaite egalit^ avec le demi-aigle des Etats-Unis et le 
souverain de la Grande-Bretagne. 

Ces trois monnaies d'or, types de trois grander 
nations commer9antes, fr*atemellement miies et dif- 
f<$rentes seulement par leurs embl^mes, feront, la main 
dans la main, le tour du monde, ayant cours dans les 
deux hemispheres, sans refonte ou autre emp^hement. 
Cette concession opportune de la France k Tesprit 
d^unite compl^tera Tosuvre de civilisation qu^elle a 
tant a coeur, et inaugurera cette nouvelle ^e mon^- 
tai?e, objet le plus ^lev^ du Comit^ international et le 
but le plus noble d'un conoours des nations, sans pr^c^- 
dents dans I'histoire du monde. 



n* Annexe. 



Observations de M. le Baron de Hock sur les 

moyens de Contr61e. 

(IP Question). 

n y a lieu de pr^iser les princijpes saivants : 

1« Les monnaies seront irappees de leur plein titre 
et poids sans rabais, soit k cause des firais de monnayage 
ou d'un soi-disant remade : aussi, dans ancun cas, ne 
pourra-t-il ^tre attach^ k la fabrication des monnaies nn 
mt^rdt particulier en vue d'un profit quelconquc. 

2® Le kilogramme sera ^tabli comme poids des mon- 
naies communes ; les poids a employer par les h6tels de 
monnaies devront 6tre faits d'apr^s un poids normal 
commun. 

3^ On conviendra de voies communes d'^preuve ct de 
limites ^gales de tolerance, tant pour le titre que pour 
le poids aes monnaies communes. 

4® Les monnaies communes de la m^me valeur auront 
le mdme diam^tre; elles porteront la date de I'ann^ 
dans laquelle elles ont ^t^ frapp^s. 

5^ Dans le cas ou, par un proc^d^ a ^tablir, on aurait 
reconnu d^fectueuses plusieurs pieces frrapp^ dans la 
mdme ann^e, le Gouvemement mis en cause retirera 
toutes les pi^es de m6me mill^sime. 

6. On s'entendra sur les moyens de retirer de la cir- 
culation les monnaies rogn^, diminu^ de poids an 
delk des limites de la tm^rance, ou dont la l^gende 
serait devenue illisible. 

7* D sera reconnu, en principe, que chaque £tat 
punira les infr*actions aux lois mon^taires des autres 
£tats, oomme celles faites k ses propres lois ; eU par- 
tant de ee principe, on conviendra d'un corM mon^iadre, 

* Si Toot Tent le rendre oomptre de Telfot que pout produire l*hn- 
menM diiHision de Tor d*n8 le monnaie du monde en alterant les 
nmports 16galemt?nt dtablis entre Tor et TarKent, II sufllt de citer lea 
cminvi lulTants : 



De 18S1 i 1866 incluslTemeat. 

Les BtatB-UnIa ont frapp6 

LaPranoe 

La Giande-Bretagne 



Or. 
658,000,000 d. 
987,000,000 
466,000^000 



Argent. 
40,000,000 d. 



Total - . 2,100,000,000 
Oe qui est i pea prts dans le lappott de SO i 1. 



26,000,000 
117,006y000 
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> Seance, Mardi 2 Juillet 1867. 
Pr^idenoe de S. A. L M«'. le Prince Napoleon. 

La stance est ouverte a huit henres et demie. 
Etaient presents MM. les D^l^gu^s qui assistaient a 
la pr^c^dente reunion et M. Fortamps, \ Texceptioii dc 
M. Delyannis. 

Le proc^s-verbal de la sixi^me stance est adopts. 

M. DuTiLLEUL manifestele regret que la Oonfierence se 
soit prononc^e, dans sa derniere reunion, pour le coure 
'Ugafdes monnaies d'or an d^nominatenr commnn de 
5 francs dans les Etats qni se seront en^^g^s r^ciproqne- 
ment par nne convention mon^taire. Il anrait pr^rer*^ 
qne Ton d^clar&t que ces monnaies devraient ^tre accep- 
tees dans les eaisses puhliques, et il exprime le d^sir 
qne son opinion, a cet %ard, soit consignee dans le 
proc^s-verbal de la pr^sente stance. 

M. de Jacobi ay ant demand^ des explications sur 
les mots cartel inon^tavrey qni fignrent a la septi^me 
des observations de M. le baron de Hock, ins^r^s h, la 
fin du sixieme proc^s-verbal (annexe 11), M. de Parien 
r^pond qu'il s'agit d'un arrangement d'fitat ^ 6tat pour 
pnnir les faux monnayenrs. II ajonte qu'en France la 
legislation int^rienre dn pays, le Code p^nal, foumit 
tontes les aimes n^cessaires ponr atteindre les contre- 
factenrs. 

M. le chevalier Aktom rappelle qne tontes les con- 
ventions d'extradition contiennent des dispositions ap- 
plicables anx faux-monnayeurs. 

Son Altesse Imp^biale constate ensnite que la Con- 
ference est arriv^e an terme en quelque sorte tb^orique 
de ses deliberations. H s'agit maintenant de d^gager 
et de pr^ciser les r^sultats de ses travaux, puis de 
s'entendre sur les moyens d'arriver ^ ime solution 
pratique. 

Sur le premier point, Son Altesse Imp^riale propose 
de confier ^ M. le vice-president de la Conference le 
soin de resumer, dans xm rapport d'ensemble, les de- 
cisions et les faits qui ont ete relates dans les proces- 
verbaux. 

Quant ^ I'examen des moyens de realisation pratique, 
il pourrait dtre circonscrit dans les trois propositions 
suivantes, que Son Altesse Imperiale anrait Trntention 
de soumettrp h, la Conference. 

1® Les l£tats devront-ils s'entendre sur un arrange- 
ment general P 

2* Les pays qui voudraient faire des conventious 
separees devront-ils traiter avec le groupe des ^tats 
de la Convention de 1865 P 

3" Dans tons les cas, quelle voie faut-il suivre pour 
abontir a un resultat pratique P Le moment est-il venu 
de saisir de la question les divers gouvemements P 

M. le baron de Hock voudrait que Fentente s'etablit 
par conventions speciales avec le groupe des £tats de 
la Convention de 1865, et non par mesures legisls^ves 
et isoiees. 

M. le chevalier Artoh exprime Tavis quil serait 
desirable que, d^s ^ present, m6me k un point de vue 
simplement theorique, une decision fiit prise par la 
Conference dans le sens de la proposition de M. de 
Hock. 

M. le Comte d*Avii<A,toutenadmettantd'une mani^re 
generale le mode de proceder qui vient d'etre 
indique, ne voit pas la necessite a'xin arrangement 
special en ce qui conceme, par example, TEspagne et 
les ^tats-Unis, qui ont adopte tons deux le titre de 9 
cUxi^mes, et qui, par consequent, n'auraient qu'a 
ramener leurs monnaies an poids de la pi^ce de 5 francs 
ou de ses multiples. II leur snffirait, apr^s avoir opere 
cette demih'e modification, d'acceder a la Convention 
del865. 

M. le baron de Hock insiste sur la necessite d'arrange- 
ments speciaux, comme il Ta propose. II ne s'agit pas 
settlement de convenir du tit^ et du poids pour con- 
siituer une union monetaire. II £a.ut que tout 1 ensemble 
de la fabrication, depuis la composition metallique 
JTisqu'atix moyens de contrdle, soit en parfaite har- 
monie; il faut, de plus, que le regime monetaire des 
^tats de rUnion presente des garanties de stabilite. 

H. Fortamps s'associe aux observations de M. de 
Hock. Du moment on un pays donne cours legal aux 
monnaies d'nn autre Etat, il est essentiel que des 
mesures identiques soient appliquees, des deux c6tes, 
ponr le titre, le poids, les tolerances, le contr61e, etc. 
G*est sous cette reserve implicite que le droit d'acces- 
sion a ^ inscrit dans la Convention de 1865. 

M. HsKBST fait observer que T on a diyk en Toccasion 
d'nser de cette reserve. Les Etats Pontificaux et la 
Gr^ se sent declares prSts h, acoeder h, la Convention 
de 1865. Ces demandes ont ete ezuniaees par le GK>iiy* 

A 



aux trois antres 



emement Francais, puis soumiscs 
Grouvernements cosignataires. 

M. FiiBa-BLEKZOG est d'avis que Taccession an traite 
de 1865 devrait, en toute hypoth^se, Itre Tobjet d'une 
convention formelle pour assurer Tidentite de fabri- 
cation. 

M. LE CoMTE n'AviLA ost d'accord avec MM. de Hock, 
Fortamps et Feer-Herzog sur la necessite de a'assui-er 
que les monnaies admises dans les l5tats de Tunion 
projetee auront et^ fabriquees dans des conditions iden- 
tiques. II a seulement voulu dire que, du moment oii 
ces conditions d'identite existeraient et auraient ete 
reconnues par les Etats signataires do la Convention de 
1865, il en resulterait un droit d'accession a cet acte, 
et aucun arrangement nouveau ne serait necessaire. 

II serait bien entendu que Tentente ne porterait que 
sur les pieces d*or, seule monnaie universelle. 

M. dE Jacobi fait remarquer que Tarrangement de 
1865 ne stipule pas expressement Tadoption de retalon 
d'or, unauimement vote par la Conference. 

H faudrait done qu*un groupe d*£tat8, s'unissant par 
unpacte qui reconnaitrait ce principe, se format tout 
d'abord, et, dans la pensee de M. de Jacobi, les fitals 
contractants de 1865 pourraient le plus facilement 
s'entendre a cet egard. Les antres pays viendraient 
ensuite acceder. 

Son Axtesse iMPfeRiALE repond qu'en co qui conceme 
le Gouvemoment Francais, il lui serait pent-^tre moins 
facile que ne le suppose M. de Jacobi, <fo prendre Tini- 
tiative sur la question de I'etalon. L'adoption de reta- 
lon d'or exclusif entrainerait ime modification de la loi 
fran^aise et, par consequent, le Corps legislatif devrait 
en Itre saisi. Or le double etalon compte encore, en 
France, des defenseurs energiques qui chercheront cer- 
tainement a s'opposer a la demonetisation de I'argent. 
H serait au moins tr^s-utile au GTouvemement de 
pouvoir s'appuyer devant le Corps legislatif sur 
des arrangements diplomatiques, deja conclus, qui 
temoigneraient que le principe de I'etalon unique est 
admis non -seulement en theorie, mais en fait, par 
plusieurs autres 6tats. C'estla une simple question de 
couduite inteHeure. 

M. de Parieu pense que I'interet des fitats suflSrait I, 
lui seul pour amener la conclusion d' arrangements di- 
plomatiques. n n'est peut-6tre pas indispensable que 
la Conference se prononce a cet egard d'une manilre 
absolue. En efiet, les pa^rs qui croiraient devoir reviser 
tout d'abord leur legislation interienre, en y introdui- 
sant les principes adoptes pas la Conference, ne tar- 
deraient pas a solliciter une accession qui assurerait a 
leurs nouvelles monnaies les benefices de I'inter- 
nationalite. 

C'est ainsi que les Iitats du Saint-Siege et la Gr^ce 
ont precede ; le Gouvernement pontifical, en particulier, 
qui avait mis le regime monetaire des xiitats-Bomains 
en harmonic avec la Convention de 1865, sauf quelque 
difierences, notamment en ce qui concemait I'admission 
d'une conpure de 2 fr. 50 cent., a bient6t renonce a 
cette demi^re disposition pour pouvoir acceder a con- 
convention dont il s'agit. 

M Kern emet Tavis que, malgre, les dispositions 
favorables manifestees par im grand nombre de pays, 
on ne reussira a s'entendre sur I'appUcation des prin- 
cipes admis que pen a pen, par accessions successives 
au groupe des Etats qui composent I'union monetaire 
de 1865. 

M. BuGGLES est tout dispose a appuyer la proposition 
de M. le baron de Hock, autant que ses instructions 
Ic lui permettent. A cet egard, il fait connaitre qne 
lorsque M. le ministre de France ^ Washington a 
invite, le 27 Mai dernier, le Gouvernement des Jfitats- 
Unis a participer a la presente Conference, M. Ber- 
themy a 'declare que cette reunion avait pour objet 
d'echanger des vues et de disouter des principes, mais 
en ajoutant cette phrase importante: "de rechercher 
les bases de negociations ulterieures," Par suite de 
cette communication, M. Seward, secretaire d'etat, a 
donne la mission a M. Buggies "de representor le 
Gouvernement des i^itats-Unis au sein de la Conference 
projetee, dans la mesure et suivant I'intention indiquees 
dans la lettre de M. le ministre de France, ci-dessus 
mentionnee." 

Ni les termes ni I'espit de cette lettre ne limitent les 
travaox de la Conference ^ la discussion de principes 
abstraite; mais il y est declare, au contraire, d'une 
mani^re evidente, que I'objet principal de la Confix 
rence est "de rechercher la base de negociations 
nlterienres.*' 

Ce but a ete heureusement atteint, La Conference a 
dierche et trouve la base souhaitee, non pas une base 
a 3 
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Tagae. changeante et inoertaine, mais la base d'nn 
Byst^me fixe et fondamental, dont on peat pr^iser sinui 
lee points principaux : V nn senl ^talon d'or ; 2® mon- 
nates d'^gal poids ; 8* monnaiea d'%al iitre ; 4* mon- 
naies dlTis^s selon le sTstfeme deciznal ; 5® oinq francs 
comme xmit^. 

La propagation d'nn syst^me ainsi d^fini aerait le 
complement pradqne de TtBiiYre de la Oon£k>ence. 
Quant anx details d'application, ils devraient toe 
n6glig^ aotaellement, et lis seraient r^gl6s, soit dans 
nne confi^rence nlt^rieurement oonToqu^, soit par les 
diffi^rents ^tats s^pai^ment. 

IC. Wall£NB£BO croit doToir siraaler nn £ait re- 
marqnable. Par nn nkase da 11 iMovembre 1865, le 
GrouTemement msse a introdoit en Finlande on syst^e 
mon^taire qui est presqne identique k celai da franc ; 
les diffc^rences ne d^passent pas leslimites de tolerance. 
Si le Grouyemement msse ^tendait ces dispositions aux 
antres provinces de TEmpire, on rapprochement im- 
portant serait r^alis^. 

n ajonte que, dans son opinion, one entente ^^^rale 
ne doit d'ailleurs avoir lieu que pour les monnaies d'or, 
sur les bases de la Convention de 1865. Chaoue Etat 
resterait libre de r^gler comme il Tentendrait le mon- 
nayage des pieces divisionnaires d'argent. 

M. DE Pabtktj propose la reaction suivante, qui lui 
parait de nature a pouvoir ^tre accept^e par tons les 
o^^gu^s : 

" I^a Oonf<^rence ^metle vobu que les mesures qui 
** seraient r^solues par les Crouvemements des divers 
'* Etats, pour modifier leur syst^me mon^taire dans le 
** sens des bases indiqu^es par la Confi^rence, abontis- 
** sent, autant que possible, "k des conventions diplo- 
** matiques." 

Oette redaction est mise aux yoix et adoptee f^ Tunani- 
mite. 

Son Altbssb Ikp^ehalb fait ensuite ressortir Futility 
d'indiquer un d^i dans lequel les divers Gouveme- 
znents seraient pri^s de faire connaitre leurs decisions 
au sujet des resolutions vetoes par leurs d^l6gu^s, et 
sur la suite qu'il leur conviendrait d'y donner. 

M. Kern voudrait que ce d^ai s'etendit jusqu'Ji la 
fin de Vann^e ou tout au moins jusqu*au mois de 
novembre, afin de ne pas trop pressor les decisions des 
Gouvernements, A r expiration de oe terme, il n*y 
aurait pas lieu, d'ailleurs, dans Topinion de M. Kern, 
de convoqu^r de nouveau toute la Conference; il 
Buffirait que le Gouvemement francais invit&t les 6tats 
qui manifesteraient Tintention d'entrer imm^diatement 
en n^gociation, a envoyer des d^legu^s k une nouvelle 
conference. 

M. le chevalier Abtom et M. Wallenbekg proposent 
le d^ai de trois mois. 

M. BuGGLES fait observer que le Gt>avemement des 
fetats-Unis ne pourra donner nne r^ponse positive 
ou'apr^s avoir soumis la question k I'examen du 
Congr^s, dont la session ne commencerapas avant le 1* 
d^cembre prochsdn; il propose, en consequence, de 
fixer le terme au 15 mai 18w. 

M. Meinecke s'empressera de faire un rapport au 
Gouvemement prussien aussit^t que les travaux de la 
Conference eeront terminus; il est persuade que son 
Gouvemement se hatera de r^pondre ; mais il pr^voit 
que cette r^ponse ne saurait ^tre definitive, k moins de 
fixer un d^lai assez long, attendu que son Gouveme- 
ment ne pent pas decider la question avant de s'^tre 
conoerte aveo les Etats confeder^s da nord de TAlle- 
magne et les Gouvemements cosignataires de la Con- 
vention de 1857. 

M. DE Hermann s'associe k ces observations, en ee 
qui oonceme la Bavi^re. 

M. Vbolik d^sirerait que le terme ffitt de plus de 
trois mois. et il ajoute que la Hollande ne se prononcera 
pas avant de connaitre les intentions des Etats d'AUe- 
ma^ne. 

M. le comte d'Avila signale la convenance d'^viter, 
autant que possible, tout ce qui pourrait gteer la libre 
initiative des Gouvemements. llemettre au Gouveme- 
ment fran^is le soin de oommuniquer aux divers £tats 
les resolutions vot^es par la Conference, de les prior de 
repondre dans le plus bref deiai, de recaeillir leurs 
reponses et de convoquer ensuite, s'il y a lieu, une 
nouvelle conference, ce serait la marche la pkis con- 
venable a suivre. 

M. Kern s'associe k cette proposition, en aioutant 
que le (3ouvemement francais s'entendrait preaiable- 
ment, au eujet de cette convocation, avec les autres 
6tats signataires de la Convention de 1865, 

M. DE Jacobi est, en effet, d'avis que les Eta*e qui 
out signe cet acte doivent ne former qu'nn seul groupe 
et s'entendre pour nc donner qu'une seule reponae. 



Son Altbssb Imp^ialb ne voit p«B de difficoltes a 
accueillir la proposition de M. le comte d'Avila, et 
adhk;e aux observations de M. Kem et de M. de Jacobi, 
mais il ne lui parait pas moins utile de fixer on certain 
deiai. 

M. Herbet propose de determiner un terme maxi- 
mum, avec faculte de le devancer, en adoptant, par 
exemple, la formule souv^it usitee dans les actes 
diplomatiques : ** dans le d^ai de six mois, ou pluB ttfb 
si faire se pent." 

MM. Fortamps et Wallenberg insistent poor que 
le deiai ne soit pas trop long, II n'est pas necessaii^ 
cue la question soit portee devant les legislatures des 
oivers pays avant que les Gouvemements fiissent con- 
naitre leurs intentions. Comme £1 arrive le pins 
souventy la negociation aurait lieu, puis I'acte diplo- 
matique qui en serait la resultat pourrait htre soumis 
aux Assembiees legislatives, suivant les formes oon- 
stitutionnelles de chaque £tat. 

Son Altbssb Imp^hiale s'adresse k MM. las 
deiejB^es anglais pour savoir quel deiai ils prefereraient. 

mT Rivers- Wilson repond que plus le terme sera 
eioigne, plus il y aura chance d'obtenir de son Gouyeme- 
ment une reponse satisfaisante. II a lieu de craindre 
qu'en voulant h4ter les resolutions du Grouvemement 
anglais, on ne les rende moins favorables. II propose 
la date du l*" juin. 

M. Eivers-Wilsmi ajoute que, dans tons les cas, il ne 
pent pas promettre une conclusion definitive, en oe qni 
conceme I'Angleterre, dans un deiai plus ou moins 
long. Si le Gouvemement britannique etait dispose a 
adopter des mesures quelconques, il se bomerait pro- 
bablement, en premier lieu, a ouvrir une enqudte qui se 
ferait, soit par im comite de la Chambre des oommunes, 
soit par une commission royale. 

M. BuGGLES insiste poor radoption de la date due 15 
mai 1868. 

M. Herbet fait observer qui si, avant I'expiration da 
deiai qui sera vote par la Conference, on £tat exprimait 
le desir de traiter sur les bases eiargies de la Conven- 
tion de 1865, rien ne s'opposerait k ce qu'il entrt^ 
immediatement en negociation avec Tun des .^tats 
signataires de cet acte diplomatique. 

Apr^s un echange d'observations but la date a fixer. 
Son Altesse Ihp^lllb met aux voix la proposition 
suivante,. redigee par M. de Parieu : 

** Aussitot apr^s la reception des reponses des divers 
" Etats a la communication qui leur sera faite officielle- 
*' ment des travaux de la Conference par le Grouveme- 
*' ment &an9ais, ce Gouvemement, d'apr^ les reponses 
" qui lui auront ete adressees, convoquera;, s'il y a liea, 
** une conference nouvelle." 

** II serait desirable d'obtenir ces reponses avant le 
" 15 fevrier prochwn." 

Le premier alinea de cette propoBiticm est adopts k 
runanimite. 

Le vote sur le second alinea presente les resaltaiB 
Buiyants: 

Out vote pour le 15 fevrier 1868 : 
Le ^*and-duche de Bade, 
La Savi^re, 
Le Danemark, 
Les Pays-Bas, 
Le Portugal, en ajoutant '' ou plus tot si fidre 

se pent," 
La Prusse, 

La Eussie (ou plus t6t si faire se pent). 
La Suisse, 
La Turquie, 
,Le Wurtemberg. 

Ont vote pour pour le l*" octobre 1867 : 
L'Aotri^ie, 
La Belgiqoe, 
L'ltalie, 
La SuMe, ' 
La Norwige, 

Les 6tats-Unis CHit vote pour le 15 mai 1868; la 
Grande- Bretagne, pour le I*' juin 1868. 

La France et TEspanie se sent abstenues. M. le 
oomte be Nava de Tajo declare ou'il n'a pas vote parce 
qu'il n'avait pas d'instructions ae son Gouvemement ; 
mais il ne doute pas que I'Espagne ne se rallie Tolon- 
tiers au vote de la majorite. 

La Conference ayant resolu toutes les qaestions sur 
lesquelles elle etait appeiee a se prononoer, Son Altxssx 
Imp^biale exprime a MM. les deiegoes ses remerel- 
nents pour le ooncours si eclaire qu'ils lui ont pr^te. 

H est ensuite convenu que la ConK^rence se rennira, 
tme demise fois, pour adopter le prooes-verbal de la 
presente seanoe et pour entendre la lecture du rapport 
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que M. de Parieu a hien ronln se charger de ltd 
presenter. 
La stance est lev^e li onze hexxres. 

Le Prmcat PrMdeiU de la Co7\f^ence, 

Le Secretaire de la Conf^ence, 
Gjulykat. 

Le SeerHaire adf<nnitj 
Boux. 



8e et Demifere S^nce. — Samedi 6 Jaillet 1867. 
Frdsidence De S. A. I. M*' Le Prince Napoleon. 

La stance est oaverte a ime henre. 

£taient presents : MM. les D^l^gu^s qui assistaient a 
la derm^*e reunion et M. Deljaimis, ^ rezeeptdon de 
MM. Kern, Yrolilr, le yicomte de Yilla-Maaor, Meinecke 
et Ghraham. 

8. Exo. Mihran-Bey-Ihiz, vtemhre du grtxmd OonseU de 
jiUiHee, ddirectemr de la Moimaie a Constamivnaple, ddl^gwi 
iba CkmvememeTtl ottoman, dont rarriv^ en Frsnce s*est 
tronr^e retard^, et qid ayait M pnmsoirement rem- 
plao^ par M. le colonel Essad-Bey, prend place parmi 
les Membres de la Conference. 

Le proems-verbal de la septi^me s^nce ayant 6t6 
adopte, M. de PiuHen, snr rinritation de Son Altesse 
Imp^riale, donne lectore du rapport gmvant, dont la 
redaction Ini avaib M confide dans la dfemi^re stance. 
' '' Monseigneor et Messieors, 

"Lorsque le Gronvemement fi^^ais a fait appel, au 
mok de ddcembre dernier, anx diyers Btats qui soot ici 
repr^nt^s, en leur eommnniqnant la CoDTNition inr 
temationale dn 23 d^eembre 1865, et en appelant lenr 
attention snr lagrandepens^e de I'nnifbrmitemondtaire, 
ses comnranications ont ^t^, d^ I'abord, accueilHes avec 
eertaine b^tation snr la phipart des points. 

** On est babitu^ depms trop longtemps peat-£tre h 
rel^fi^er dans la sphere des rSves beaoconp d'id^s 
g^nerenses qui ne semblent avoir d'appui que dans la 
raison pure, et qu'on e'est r^sign^ h voir opprimdes par 
les prdmg^ et par la consideration aveugle de rimmur 
tabilite des faits existants ; d*un autre c6te, il faut 
Tavouer, quelle est I'entreprise d'intdr^ collectif ^ 
laquelle ne soit indispensable la conscience de Taccord 
BUT le but et les prinoipaux moyens chez ceux qui 
peuvent ^re charg^ de racoomplir P 

" II y avait spdcialement dans la question mon^taire 
divers points sur lesquels les difficulties surgissaient 
aussi bien des dissidences de la doctrine que des iara- 
ditions du pass^. 

** L'id^e de Tuniformite mon^ire a langni longtemps 
dans les aspirations des poetes et des 6conomistes. Les 
n^goeiateurs de la Convention du 23 ddcembre 1865, 
encourage par le succ^s de leur oeuvre, ont accueilli 
cependant avec ehaleur Tid^ pratique de sonexfeension ; 
et en voyant le succ^ de Tunion mon^taire conclue 
entre la France, la Belgique, la Suisse et Tltalie, 
malgr^ la situation ^conomique Suisse, h raison du 
cours force du papier, qu*a eu k subir bient^t Tun des 
J^tats qui s'y sont associ^, il ^it difficile an Gouveme- 
ment qui avait pndsid^ a la Conf^ence de 1865 de ne 
pas demander h 1 opinion du monde son appni pour des 
rapprochements mon^taires plus ^tendus. 

*' Le Qtravemement de 1 Empereur a vn, aveo une 
satisfaction que M. le Ministre des affkires ^trang^res 
vous a exprimde, Tempressement que toos les ^tats son- 
vertdns de I'Europe et le Gronvemement de Washington 
ont mis en definitive a envoyer des d^^gu^s h la Con- 
ference qu'il leur avadt propos^e. En donnant k oette 
rdonion nn Prudent dcmt le grand npm, la haute 
situation^ I'impartialite manifeste, et les sympathies 
d^d^s poor rnmformit^ mon^ire, ont attach^ k 
nos d^bats nn ^lat et une importance que nous .ne 
pouvions attendre de nos propres ressonroes, il vous a 
remerci^, mieux que nous ne* pourrions le fivire par dee 
paroles, de Taeeueil sdrieuEx que vous tons, hoomieB 
distingn^ sorb "psec T^lat de vos m^tes diplomatiques, 
soit par votre science ^cfmomique on par VexjpMenee 
technique de I'art mon^taire, aves fvt anx idm pour 
Texamen desqueltes vous ^tiez eonvoqu^ 

** Quel devait Itre cependant le but pv€o» de votre 
conference P Quel genre de questions <fevaai-elle ein- 
brasserP , 

"Tel a 6t6 le premier objet de vos r^exions, 
Messieurs, objet capital pour le succ^s de votre reunion. 

'* Le Gouvemement de TEmpereur, s'il pouvait en pre- 
parer I'etude, ne devait pas en fixer k lui seul les termes. 

" La science monetaire est vaste : plusieurs de ses 
prabl^ee sont debattoa ootre les savants. II ne fallal 



en eiuder aoeun, et cependant faxre appel, arrant tout, 
a ce sens des r^alites qui, seul, procure les soliSltions 
efficaces, et qui a dans la mati^re qui nous occupe une 
valeur jwuiJiculi^e. On Fa dit au HandelHM Allemand 
de Francfort en IS^Ii: les questions monmires sont 
avant tout des questions pratiques. 

'* Une question oui s'imposait, comme fomdamenti^, 
a Texamen, dtait eebe de FetiJon monetaire. 

** La legislation du monde se divise a cet ^gard, vous 
le savez, entre trois syst^mes differents : le regime de 
retalon d'or, celui de Fetalon d*argent, celui du double 
etalon. 

*' n etait in^spensable de savoir dans laquelle de 
ces trois formes rdsidait en quelque sorte le point de 
maturity du syst^e monetaire, oe point dans lequel 
on pourrait trouver la formule definitive, base de Tunite 
desu*able. 

** C'est sous rempire deces considerations qu'aete 
arr^tee la aerie des questions adoptee par vous, comme 
base de vos travanx^ sur le rapport d'une commission 
de sept memlnree, dans la formation de laquelle tous 
les syst^mes avaient ete representes avec equite.* 

** Ce Queationnad/re, pour adopter un neologisms de 
notre langue administrative, a eite adopte par vous, a 
Tunanimi^, dans les termes suivaats : 

1® Par quelle vaie est-il plus facile de reaJiser Tunifi- 
cation monetaire : 

Ou par la creation d'un syst^me tout nouveau, inde- 
pendant des syst^mes existants, et, en oe ca8» quelles 
seraient les bases de ce syst^me P 

Ou par la coordination mutuelle des syst^mes existantB, 
en tenant compte des avaiitages seieCitifiqnes de certains 
types et du nombre des populations qui les ont dejiL 
adoptes. En ee cas, quel S3r8t^e monetaire pourrait 
^tre pris principalement en consideration, sous reserve 
des perfectionnements dont il serait susceptible P 

^ Y a-t-il possibilite de constituer d^s a present des 
identites ou coincidences partielles de iypes monetaires, 
dans une sphere etendue, sur la base et sous la cOndi* 
tion de radoption de retalon d'argent exclusif P 

3° T a-t-ii, au contraire, possibilite d'atteindre ce 
resultat sur la base et sous la condition de Tadoption de 
retakm d*or exclusif P 

4'* Qwid du m^me resultat a poursuivre sur la base 
et sous la condition de I'adoptkm du double etalon aveo 
la fixation d'un rapport identique, dans tons les pays, 
entre la valeur de For et la valeur de I'argent P 

5^ En cas de negative sur les trois questions prec^ 
dentes, y a-t-il possibilite etutilited^etablirdesidexd^s 
ou coincidences partielles des types monetaires, dans 
une sph^ etendue, sur la base des monnaies d'argent, 
laissant a chaque l^tat la liberte de garder simnlSane* 
ment retalon d'or P 

6* Y aurait-il possibilite et utitlite d*etablir plut6t des 
identites ou coincidences partielles des types monetures 
sur la base des monnaies d'or, laissant a chaque Etat 
la liberte de garder simultanement retalcm d'argent P 

7® Dans riiypoth^se de solution affirmative sur Tune 
des deux questions precedentes, et suivant les distinc- 
tions que oomporte cette alternative, Tavantage d'in- 
ternationalite qu'acquerraient les monnaies du metal 
pris pour etalon eommun senot-il une garantie suffisante 
de leur maintien dans la circulation de chaque Etat P 
ou 8»ait-il necessaire de stipuler en outre : 

Soit eertaine limite daois le rapport entre la valeur 
de Tor et celle de I'arg^it ? 

Soit certains engagements pour le cas ou les ps^s 
du metal international risqueradent d'etre complete- 
ment expulsees de la circulation de quekpi'QB des Etats 
contraotants P 

9P Est-il necessaire, pour le succ^ de rvmfieatioB 
moneture, de eonstitiiev d^s k present une unite partont 
ideniiqiye pour la cosipoeiftion metaltique, le poids et 
ki dienoinination, et en ee cas qnmles bases hxi 
assignor P 

On suffit-il de eonstitiMr dea types coinman H ayant 
un denominateur commun assez eieve, par exemple, des 
multiples de 5 firmos pour la monnaie d'or ? 

9* X surait il utilite, dans le oas ou Tor serait adopte 
oomme m^tal international, k ee que lea types de oette 
monnaie, determines par la Convention monetaire da 
2S Decemlnre 1865, fussent dans un interft d'umfioation^ 
etlpar suite de reciprocite, completes par des typ«a 
nouveaux, par exemple, des pieces de 15 francs et de 
25 francs P Dans oe cas, quelles devraient toe leurs 
dimensions P ^ 

♦ La Commission 6tait compos6e : 
Pour les pays d'Europe ft doable dtalon, de MM. de Fanea ot wr 

Jaoabi; 
Pour les pa^s ft etalon d'aigent, de MM. le baron de Hock et 

Meinecke ; 
PonrletpaTB ft «tahm d'or, de MM. Graham et le oonted'Avilft; 
Bt» enfln, ^M. Bnn^ pour tea Bti*-Uiila d'AmArkiaa. 
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10^ Y aorait-il utility, dans certames hypotheses, et 
par exemple, en cas d*aflfirmative sar les questions 3 
on 6, ii T^Ier par des obligations communes certains 
pomts relatifs auz monnaies d'argent on de billon. 
Soit quant h leur composition et leur titre P 
boit quant k la limite de leur admission dans les 
pavements P 
Soit quant k la quotit^ de leur Amission P 
11® Y a-t-il lieu de pr^iser auelques moyens de 
contr61e qui pourraient itre ^tablis pour assurer la 
fabrication ezacte des types communs de la monnaie 
intemationale P 

12* En dehors des possibilit^s pratique imm^iates, 
objet des questions pr^c^entes, y auraitril quelques 
solutions mt^eures h preparer par des d^isions 
doctrinales et des yosuxae principe, en vue d'^tendre 
dans I'avenir des rapprochements dijk r^is^ depuis 
dix ans en Europe, on imm^atement r^alisables en 
mati^re mon^taire P 

"Quoique aucune pens^ d'exdusion n'e^t accom- 
pagn^ la redaction de ce Questionnaire, il estremarquable 
que sa discussion, qui a occup^ cinq de vos stances, ne 
vous a conduits h y faire aucune addition s^rieuse ; an 
contraire, les lO* et 11* questions ont^ consid^r^es par 
vous comme susceptibles d'ajoumement, bien que le 
principe des mesures de contr61e ait ^t^ en lui-mdme 
jug^ indispensable au succ^ des conventions mon^- 
taires d^sir<$es ; et la 12* question elle-m^me n*a donnd 
lieu k aucune indication sp^iale. 

"L'ensemble des divisions de la Confidence a 6t6 
re\i6 et doming par tin voeu tendant jk ce C|ue que les 
rapprochements de legislation mon^taire, qui pourraient 
dtre accept^ k Tavenir, aboutissent autant que possible 
a des conventions diplomatiques liant r^proquement 
les i!itats et les mettant en garde, pour ainsi dire, centre 
leurs propres inconstances. L'int^rdt des j^tats dont 
les syst^mes viendront k converger est ^videment de se 
procurer, par le cowre r/eiproque de leurs monnaies, les 
avanta^es politiques du rapprochement de leurs type 
mon^ires. 

" A ce siget, et dans une yue d*avenir, vous n'avez 
pas pens6 que le cours r^proque dans lea caieees 
puhltques, suivant la formule adopts en 1865, r^pondtt 
complement aux aspirations definitives v^s Tuni- 
formite mon^taire, et vous avez pens^, malgr^ oertaines 
reserves qui sont inscrites dans vos proo^s-verbaux, 
que le coiir^ l^al devait dtre consid^ oomme le der- 
nier mot des tendances k Punit^. 

''An fond, les neuf premieres questions qui ont 
occup^ cinq de vos stances se r^umaient dans trois 
fbrmules ^n^rales, qui eussent ^t^ peut-4tre trop 
abstraites pour 6tre -poshes au commencement d'une 
discussion, mais que vous me permettrez de r^uire k 
leur plus simple expression dans le r^sum^ rapide dont 
vous avez jug6 la redaction utile. 

"La recherche de runiformit^ mon^taire, sur les 
bienfaits de laquelle tout le monde a M d'accord, mais 
sur les difficult^ et les d^lais de laquelle il est im- 
possible aussi de former les yeux, doit-elle s'op^rer : 

Par la creation d'un syst^me mon^taire nouveau 
^bli a priori ? 

Ou par I'adh^ion stricte k I'un des syst^es ex- 
istantsr 

Ou seulement par Vassoiipli$$em«nt et riiarffitsement 
faoultatifs, passez-moi ces expressions, et aussi par le 
perfectionnement futnr de run des syst^mes d^j^ 
pratiques 7 

"Tel etait le probleme k trois branches que vous 
aviez k r^udre. 

" A Vunanimite des Etats dont vous 6tes les dii6mi6B, 
sauf quelques observations de la Belgique, dissiduite 
oomme tendance plus que comme opinion exclusive, 
Yous n'avez pas cm devoir vous attacner k Tid^ de la 
cr^tion d'un syst^me nouveau, et vous avez oraint 
Qu'nne enterprise de ce genre n'entrain&t indireotement 
rajoumement ind^fini Sda rapprochements mon^taires 
d^irables. 

" Ce syst^e e^t 6t6 fond^ probablement sur Tadop- 
tion comme unit^ d'un poids d'or d^imalement arronoi. 
Yous n'avez pas admis que cette r^gularit^ absolue, 
dont la valeur th^rique serait incontestable, p^t ^tre 
atteinte, sans des difficult^s de transition considerables, 
sans un trouble profond de ce qui a 6t6 appel^ des 
habUudet invitMeM, habitudes dont il a ^ tenu compte, 
k ce qu'on a fait observer, mdme dans la constitution 
syst^atique, en France, de Tunit^ franc dTarpent, 
presque calqn^ sur la livre toumois de I'ancien re- 
gime.* 

** Au lieu de rechercher un svsthne nouveau k cr€er 
de toutes pieces, vous avez pr^fer^ toumer les yeux sur 



le svst^me de la convention mon^taire, sign^ li Paris 
le 23 D^cembre 1865, et aui, ayant M, avant votre 
reunion, adopts k Borne et a Ath^nes, semble, par Tine 
sorte de coincidence fortuite assez remarquable, r^unir 
la plupart des pays dans lesqnels, k I'expiration de 
lliistoire ancienne, la civilisation avait, par diverses 
voies, ^tabli le p6rim^tre de son premier empire. 

"Le lien solide que ce systems conserve avec les 
poids m^triques pour ses esp^ces d'argent, consid^r^ 
soitcomme ^talon distinct, soilcomme monnaie d'appoint; 
la population pr^pond^rante (72 millions dliabitantB) 
qui y est habitude et affectionn^, vous ont fait penser 
sur ce point important, k regard duquel cer taine 
r^erve^tait impost aux d^^gu^s de la France, qne 
ce syst^me de^ait 6tre choisi comme un centre d'assimila- 
tion et d*agglom^ration autour duquel diverses tentatives 
de groupement pouvaient 6tre indiqu^es avec chance de 
succ^. 

" Mais vous n'avez pas cependant vonlu regarder ce 
syst^me comme immuaole et parfait. 

" D'abord, vous avez consid^r^ qu'il pouvait, sans la 
condition n^cessaire d'une limitation absolue, dtre 
assoupli et ^largi par diverses associations ; que si d^ 
des noms divers sont donn^ k son unit^ appel^ ici 
franc, ailleurs livre, ailleurs m^me drachw^e, une latitude 
plus grande encore pourrait toe accept^ comme pos- 
sible, notamment en ce qui conceme la valeur de I'unit^. 

"La majority des pneuples civilis^ a des unit^ 
mon^taires de compte sup^rieures au franc. La piastre, 
le thaler, le rouble, le dollar, ces quafre pi^es, soeurs 
d'origine ou de nom f, sont k pen pr^s le quadruple on le 
quintuple de Tunit^ adopts oans la Convention de 1865. 

" Si les florins d'Allemajnie et de HoUande, si les 
^us actuels d'Espagne difirerent moins du frunc, d'un 
autre c6t^, la ricne civilisation britannique a report^ 
beaucoup plus haut encore son unit^ de compte. 

"Quoique le petit Etat-Bomain ait converti son $eudo, 
analogue k la piastre et au dollar, en livre$, il y a 
quelques difficult^s k esp^rer de voir, dans des ^tats 

Sins populeux et plus considerables, toutes les unit^ 
e compte que nous venous de rappeler rentrer, au 
moins imm^iatement, dans le syst^me de la Con- 
vention du 23 D^mbre 1865. Yous avez done pens^ 
qu'il suffirait pour r^aliser d^j^ un bien gkx^nl que 
certains accords r^ultassent du groupement des unit^ 
de compte ou de circulation autour d*un d^nominateur 
commun, emprunt^ au syst^me de cette convention. 

" Si vous n'eussiez pens^ qu'aux esp^ces d'argent, 
si ce m^tal eilt 6t6 adopts par vous oomme base de 
runification recherche, u eAt sufS d*indiquer Tutilit^ 
de rapprocher tons les svst^mes dans des oomlnnai- 
sons ayant lefrano pour denominateur oommun. 

" Mais le franc cT argent pouvait-il toe le pivot des 
Sanations, des commensurabilit^s, des coincidences 1^ 
desirer dans les syst^mes mon^taires, dont nous vou- 
drions voir le ramnrochement g^n^ral pour la simplicity 
des changes etla facility du commerce, des voyM^, des 
comraraisons financi^res, statisticiues et scientifiques P 

" C'^tait^ jusqu'k un certain point, la question capitale 
sur la(][uelle vous deviez vous prononcer. 

" Ici venait I'^tude des lois qui mettent les m^taux 
mon^taires en rapport avec la richesse des soci^t^, et 
qui paraissent avoir pr^sid^ d^j^ deux fois k revolution 



* Voir en oe aent lei observrntiong oonteiraei an proo^TeritHU ds la 
'--— dn 19 Juin. 



9^ . - - 

du s^sthne mon^taire dans I'univers ; lois dont la ccm- 
tinuite a 4t6 bris^e par la grande catastrophe historic^ue 
qui a s^pare la civilisation ancienne de la civilisation 
modeme par une p^riode interm^diaire d'iiuligence et 
de bi^*barie, mais dont la reproduction, k dix-huit 
sidles de distance, semble frappante. 

'* Le poete Bomain s'^criait, a repoqne d'Auguste, en 
cx>nstatant I'ascendant acquis par 1 or dans la circula- 
tion m^tallique de son temps : 

"iEra dabant olim ; melius nunc omen in auro est, 
" Yictaque concedit prisca moneta novsd." 
" Du moyen &ge k nos jonrs, la revolution qu'Ovide 
retra^ait en termes im pen inoomplets, et sans mention- 
ner I'intervention importante de I'argent, par une in- 
exactitude me pr^entent ordinairement les formules 
condense dans des sym^tries po^tiques, cette m6me 
revolution s'est renouvel^e en termes plus ^clatants, 
avec des oirconstances min^ralogiqueB, industrielles 
et commerciales particulieres. Aucune invasion de la 
barbarie ne .parait devoir faire rtoograder jamais le 
cours de ce mouvement sucoessif qui a remplac^ en 
Europe, dans une grande partie de la circulation mone- 
taire, durant le cours des demiers [sidles, le fer et le 
ouivre par Targent, et ce dernier par I'or. 

t Le rmpport de )a piastre an dollar est 6tabli par dtwen documents 
am^ricaina, et notamment par la lot do 8 avril 1798, qui, d le texte qid 
m'a ^t6 oommnnique eat euct, a adopts le spam Mk w^ied doUar oomme 
baae do iijattaie mon6taire am^rlcain. 

OTooke, dana aon livre aor la Bnaaie, atteate le noport de la piaatre aa 
rouble ; cette demiere pitee aeralt dMrte dn waler et de la pitee 
espagnole dans Torigine \i. III. p. 66S). 
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" Ce dernier m^tal est devena, dans la majeure parfcie 
des Etats civilises d'Europe et d'Am^rique, rinstm- 
ment principal de lacircnlataon ; sa commodity portative 
et sa r^istance a rusore le recommandent particuli^re- 
ment comme mati^re de Tunit^ mon^taire. Lorsque 
la Convention da 23 Septembre 1865 a 6t/6 conclue, troia 
des ^tats associds dans cette transaction voulaient que 
I'^talon d'or fut le support exclusif du syst^me de 
Tunion; et, dans le sieole dernier ddja, un ^rudit*, 
form^ dans cette Allemagne dont les penseurs ont 
rarement fait d^faut a aucune grande idde, indiquait 
Tor comme le mdtal prddestin^ a former le lien des 
sjst^mes mon^tairos de Tunivers. 

**Par la plus remarauable des unanimiiis, alors 
qu'aucune condition preamble de conformity d'opinion 
n'avait^t^ ni rechercli^e ni pr^vue, votre Conference 
ne comptant, snr vingt ]£tats dont vous dtes les d^l^- 
ga^s, que deux pays senlement dans lesquels Tor soit 
la monnaienormale, a 6t6 cependant d'avis de chercher 
dans Tetalon d*or, avec I'argent au besoin comme son 
compa^on tranaitoire, la base des rapprochements 
mondtaires de Tavenir, La Conference s*est ainsi pro- 
nonc^e en principe pour I'unit^ de Tdtalon d*or, tout en 
consid^rant le doable ^talon comme pouvant avoir des 
raisons d'dtre temporaires dans la legislation de certains 
Etats, habitues a co [regime, ou places jusqu'a present 
sous laloi de T^talon d'argent exclusif. 

" Cette unanimite pr^oieuse sur ime question fonda- 
mentale tendant au perfectionnement ultdrieur du sys- 
t^me mon^taire de la Convention de 1865, ne saurait 
manquer d*influer sur Topinion du public etdeshommes 
sp^ciaux, qui, dans Tint^riour de chaque fitat, conser- 
veraient des doutes sur cette question d'avenir. 

" Adoptant ainsi Tor comme base de I'lmion rocher- 
ch^e, o'etait seulement dans un d^nominateur commun, 
Bup^rieur au franc, qu'il ^tait possible de voir r^aliser 
des Equations utiles, des coincidences f^coiides entre les 
syst^mes h rapprocher : car, dans les esp^ces d'or, des 
d^fiSrences trop minimes ne pourraient dtre sib'ement 
distrngpi^es par les proc^d^s du monnayage, et d^ja la 
simple distance deo francs pent etre parfois difficile 
a exprimer suffisamment par les formes ext^rieures des 
disqnes mon^taires. 

** Le poids de 5 francs d'or a 9 dixi^mes de fin, titre 
qui a 6i6 I'objet d'une approbation unanime, et cjui est 
compris aussi dans les conditions de la Convention de 
1865^ a done paru le d^nominateur a indiquor d*avance 
comme base des rapprochements desirables entre les 
syst^mes mon^taires aes vingt £tats en presence. 

"D^jii les pieces de Tunion do 1865 sent, vous le 
savez, ^oupees autour de ce ddnominateur. 

" A titre d*exemple, on a montr^ ce que pourrait avoir 
de f^cond le type de 25 francs rapprochant eventuelle- 
ment la livre sterling, le demi-aigle de 5 dollars, et une 
pi^ adoptee dans la conference de Vienne comme 
devant representor la valeur de 10 florins. Ce type de 
25 fi-ancs, recommande specialement dans la Conference 
par les representants de TAutriche et des Etats-Unis, 
a ete accepte a Tunanimite des !^tats votants dans la 
discussion de la question 9, mais k titre facultatif. 

" Les opinions ont ete parmi vous plus divisees, et se 
sent m6me p8u*tagees en deux parts egales sur Tutilite 
de recommander d^s a present une pi^ce d*or de 15 
francs, equation approximative de 7 florins des Pays- 
Bas on de I'Allemagne meridionale, et de 4 thalers de 
TAllemagne du Nord. A la presque unanimite cepen- 
dant, sans recommander ce type comme cclui de 25 
francs, vous avez pense que, ei les circonstances le 
rendaient opportun, il ne serait en lui-m^me, et sauf la 
deiicatesse des precedes de fabrication distincte, sus- 
ceptible d'aucuno objection serieuse. 

** L'extension eventuelle des types de la monnaie d'or 
comporterait a fortiori, pour les ^tats qui le desireraiont, 
des latitudes correlatives pour la coupure de leurs mon- 
naies d'argent, dont I'intomationalite a moins d'irapor- 
tance. 

" Telles sent, Monseigneur et Messieurs, les bases 
simples, mais instructives et nettes, que vos avez cru 
devoir accepter : s'orte de plau de siege centre cette 
oitadelle de la divcrsite monetaire, dont vous voudriez 
voirtomber, ou du moins abaisser graduellement les 
murailles devant les besoins ohaque jour croissants du 
commerce et des echanges de tout genre entre les divers 
membres de la famille numaine. 

"Le desir de ne pas vous retenir ''plus longtemps, 
apr^ trois semaines de reunion, excusera Timperfection 
de ce resume ecrit h la hate. Messieurs, en vous rappe- 
lant I'espoir accueilli par vons d obtenir, d'ici au milieu 
de Fevrier 1868, quelques pas decisifs, ou tout au moins 
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" Si vous parvenez, h un moment donne, k feconder P^SSooStai^ 
autour de vous les ^ermes de nos aspirations collec- """^ 
tives, edairees et bienfaisantes, degagees de ces com- 
pensations regrettables qui s'attachent quelquefois aux 
plus seduisantes reformes, aspirations dans la poursuite 
desquelles nous nous croyons comme vous animes du 
veritable esprit des temps modemes et de la civilisa- 
tion, vons vous rappellerez, je Tesp^re, avec honneur, 
la part one vous avez prise k des discussions scienti- 
fiques delicates, et la satisfaction que nous aVons tons 
ressentie a les suivre ensemble, sous une memorable 
presidenoe, aveo autant d'acoord et de ftwilite qu'au- 
raient pu en trouver les deiegues d*une m^me nation 
dans des deliberations communes. 

" Le Vice-President de la Conference 
** monetaire Internationale, 
" E. de Pakieu." 

Apr^s Techange de quelques observations, les termes 
du rapport de M. de Parieu sent approuves unanime- 
ment par la Conference. 

M. le Baron de Hock prononce alors les paroles 
suivantes : 

** MONSEIGKEUR, 

'* J*ai rhonneur de vous presenter, au nom des 
** membres etrangers de la Conference, les hommages 
** leplus sinc^res pour la sagesse, la profonde con- 
** naissance de la cause, Tassiduite et renergie aveo 
** lesquelles vous avez bien voulu diriger nos travaux, 
** ainsi quo nos remerciments les plus respectueux 
** pour la bonte et Tindulgence avec lesquelles Votre 

Altesse a daigne agreer nos observations et nos con- 
** seils. 

" Veuillez nous permettre, Monseigneur, de temoigner 
" aussi de notre gratitude pour I'honorable M. de 
** Parieu, qui presida nos premieres conferences, et qui, 
" depuis, seconda Votre Altesse avec taut de clarte et 
** de circonspection. Nous le reverons comme Tun 
" des auteurs de la Convention du 25 Decembre 1865, 
" destinee a devenir la base de runification monetaire 
** universelle, et comme recrivain qui, par ses trait^s 
" eioquents et profonds, a eu sa large part k la pro- 
** pagation de cette idee noble et lumineuse, et qui, 
" par son rapport distingue d'aiyourd'hui, s'est fait lo 
** protagoniste de notre Conference. 

" Je suis aussi charge de remercier les secretaires 
" de la Conference, MM. Clavery et Boux, de la 
** perspicacity et de Texactitude avec lesquelles lis ont 
** su consigner nos paroles dans les proc^s-verbaux. 

*' Que Votre Altesse veuille bien etre convaincue que 
" les heures qu'il nous a ete donne de passer sous son 
** niustre Preisidence nous seront k jamais de precieux 
'* souvenirs. 

** Nous osons vous prior, Monseigneur, de bien 
" vouloir Itre Tinterpr^ de nos remerciments les plus 
** devoues aupr^s de S. M. TEmpereur, dont le nom 
'* preside a tout ce qui s'accomplit de orrand en 
" France." * 

M*' LE Prince Natol^m, apr^s avoir exprime ses 
remercimeuts personnels et ceux du bureau tout entier, 
pour les sentiments qui viennent d'etre traduits par M. 
le Baron de Hock, veut bien ajouter qu'il se fera un 
plaisir d'etre aupr^s de I'Empereur I'lnterpr^te de la 
Commission, dont les ti*avaux ont dte constamment 
I'objet d'une vive soUicitude de la part de Sa Majeste. 

Enfin Son Altesse Imp^bialb engage, en termes 

f)ressants, MM. les deiegues, ime fois de retour dans 
eurs pays respectifs, a mettre en oouvre toute leur 
influence et toute leur energie pour faire aboutir k xm 
resultat pratique les decisions qu'ils ont adoptees. 

Le proc^s-verbal de la presente seance est ensuite 
approuve, et Son Altesse IicpiELiLB prononce lacl6ture 
des travaux de la Conference. 

? Le Prime, Prieident de la Conference, 
Le Secretaire de la Conference, Napoi^k (JfedMB). 
Clavery. 

Le Secretaire anoint, 
Eoux. 



* Hegewisch, profosseur & Kiel, oonsoiller d'Etat du Boi do Dauexhark. 



• Bn Autnche une oommisdon nombreose a 6luoid6 en 18fl7, aoos la 
direction de M. le Baron de Hock, la queetion mon6talro dama sm 
rapports avec rid^e do la monnaie IntOTnimonale. ^^ 
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BivERS Wilson on the proceedings of the International 
Monetary Conference 



December 2, 1867. 
M^ it please your Lordships, 

Wb have the honour to lay before you the minutes* 
of the proceedings of the recent International Monetary 
Conference which we were instructed to attend on 
behalf of Her Majesty's Grovernment. 

The invitation to the Conference emanated, as your 
Lordships are aware, from the French Government, 
and its object was stated to be the discussion of the 
means by which a complete or partial uniformity might 
be established between the various monetary systems 
at present in existence in the countries of Europe and 
in the United States of America. 

The convention of 23rd December 1865, concluded 
between the Grovemments of Prance, Belgium, Italy, 
and Switzerland, which established an identity in the 
weight and fineness of the coins of those countries, as 
well as in the conditions under which they might be 
manufactured and pass current, was especially indicated 
as a basis for the deliberations of the Conference ; the 
right of joining the Convention having, by the 12th 
clause, been reserved to all other countries which 
might be prepared to adopt its provisions. 

The necessity for an understanding between the 
Governments of those four States, originated in the 
alteration of the relative value of the precious metals 
occasioned in recent years by the influx of gold from 
the newly discovered fields of California and Australia, 
and the disturbing effect thereby created upon the 
currencies of the countries which had adopted a double 
standard. 

The law under which the system of the double 
standard operates in France assumes the hypothesis of 
an arbitary relation of value between silver and gold 
in the proportion of 15^ to 1 ; and although no doubt 
this proportion was exact at itio period when the law 
was passed (1803), it has been considerably modified 
by the cause above mentioned, which, during the last 
fifteen years, has thrown upon the market of the world 
gold to the extent of 340,000,000^. in excess of the 
provision requisite for sustaining the proportion con- 
templated by the French law. 

In France, and in Belgium, Italy, and Switzerland, 
where the French system has been adopted, and 
where, consecjuently, each of the precious metals is a 
legal tender, it naturally followed that gold gradually 
displaced silver as an instrument of exchange, and that 
the latter almost entirely disappeared from circulation. 

The inconvenience occasioned by this state of things 
was principally felt in the scarcity which it created in 
the smaller denominations of currency, for which gold 
is inapplicable, and which are indispensable in the 
ordinary transactions of life, and some attempts at a 
remedy were made in Switzerland and Italy, and sub- 
sequently in France, by increasing the proportion of 
alloy in some of the smaller silver pieces, thereby 
reducingthem to the position of subsidiary or token 
coins. The legislation in the three countries was, 
however, not unanimous, and- differed in some essential 
particulars, while in Belgium no alteration of any kind 
was attempted. 

Under these circumstances overtures were addressed 
by the Qt)vemment of the country last mentioned to the 
Trench Government suggesting a joint examination by 
France, Belgium, Italy, and Switzerland, of the 
difficulties which had arisen and of the remedies to be 
applied. 

The proposal was accepted, and has resulted in the 
Convention of 23rd December 1866. 

The Convention maintains the double standard, 
fixing the proportion of pure metal in the case of the 
gold coins of 20, 10, and 5 francs, and of the silver 
coin of 5 francs at nine tenths with one tenth of allojr, 
as heretofore, but reducing the proportion of fineness m 
the silver coins below 6 firancs from ^^^ to -f^, these 
subsidiary coins being only made a legal tender to an 
amount not exceeding 50 francs (the same limit as that 
fixed in the case of t£e English silver token coinage). 

Uniformity of coinage is established by the Con- 
vention among the countries that are parties to it, but 
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the obligation of accepting reciprocaUy the coins struck 
by the different Govemmentfl is confined to the public 
Treasuries. 

Although the causes which led to this Convention 
were of a special nature, nor are we aware that the 
promoters of it contemplated any ulterior extension of 
its principles, the union of so considerable a section of 
the population of Europe seems at once to have 
given rise to the expectation that it might be made the 
means of ultimately realizing the idea, which has been 
a subject of speculation at various times, of a Universal 
Monetary Confederation. 

That project has now been officially adopted by the 
French Government, and it was for the consideration 
of it in common that the recent Conference was con- 
voked. 

Before coming to a decision upon the advisability 
of accepting the invitation, your Lordships had care- 
fully to consider the grounds upon which the participa- 
tion of Her Majesty's Government in the proposed 
inquiry could be justified, and the position whicn should 
be assumed by their Representatives in the event of 
their deciding that the proposal should be accepted. 

Uj>on the one hand, the inconvenience experienced by 
some of the countries of the Continent owing to the 
abstraction of silver from circulation, to which we have 
alluded, has not been felt in England, whose currency 
is based upon a gold standard, and where, ever since 
1816, silver has occupied a subordinate position, the 
coins of that metal bemg of the nature of tokens, and 
only legal tender to the extent of 40*. 

Moreover, the currency adopted by the Convention of 
December 1865, and avowedly recommended as the 
model for imitation, being based upon the decimal 
system, offered so wide a divergence from that in 
operation in this country, which, whatever differences 
of opinion may exist as to its theoretical perfection, 
adapts itself well to the requirements of tne nation, 
that a transition from one system to the other, with its 
many attendant difficulties and disadvantages, or even 
any sensible modification of our system in the direction 
of that contained in the provisions of the Convention of 
December 1865, could only be contemplated on the 
strongest grounds of expediency. 

Upon the other hand, the advantages to be derived 
from international uniformity of currency, admitting 
such a consummation to be feasible, were too obvious 
to be overlooked, and of too vast an interest not to 
warrant many sacrifices for their attainment; and it 
was well known that the subject had already attracted 
a considerable share of pubbc interest in this coimtry ; 
while the interest evinced in the project by the French 
Government, and the anxiety expressed by them for 
the co-operation of this country, would naturally carry 
due weight in influencing the determination of Her 
Majesty's Government. 

Upon a review of these considerations your Lordships 
decided that it would be proper that Her Majesty's 
Government should be represented at the Conference, 
but that their delegates should be instructed to abstain 
from any act or opinion that might appear to pledge 
Her Majesty's Government to Uie adoption of any 
particular course of action, and that their mission 
should be confined to a general consideration of the 
questions that might be brought forward. 

The Conference was attended by EepresentativeB 
from twenty different States,* and with the exception 
of the Austrian Commissioner, Baron von Hock, who, 
immediately afler the termination of the Conference, 
negotiated on the part of his Government, and signed, 
a preliminary Treaty of adhesion to the Convention of 
December 1865, none of our colleagues appeared to 
have received more ample authority than that which we 
possessed. 

Under these circumstances we felt little hesitation, 
notwithstanding the reserve imposed upon us by your 
Lordships, in recording our votes upon most of the 
resolutions submitted to the consideration of the 
Assembly. 

* Austria, Baden, Bavaria, Belffium, Denmark, United States, Franc* 
Great Britain, Greece, Italy, Netherlands, Portugal, Prusfua, Bussia, 
Spain, Sweden and Norway, Switzerland, Turkey, "Wurtcmborg. 
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We proceed afc once to state the several prupositious 
which, with more or less agreement, bnt in all cases 
after minute discussion, were affirmed by the Conference 
and which your Lordships will doubtless consider 
worthy of attention, as embodying the authoritative 
opinion of the Representatives of so many countries, 
and such various systems of currency, as to the most 
desirable form of monetary union, and as to the most 
practical means of accomplishing it. 

1. The first question which engaged the attention 
of the Conference was, whether it were desirable to seek 
among existing systems one which could be adopted, 
in its integrity or with modifications, for the pro- 
posed International Coinage, or whether an entirely 
new system should be devised. 

Whatever the theoretical advantages or perfections 
which the latter plan might appear to afford, by allow- 
ing, for instance, of the creation of a system based upon 
a gold decimal unit, it was obvious that the acceptance 
of such a suggestion was inadmissible in practice, 
owing to tiie fundamental changes that it would neces- 
sitate. The Conference, therefore, had no difficulty in 
affirming the proposition that "monetary xmification 
may be most readily attained by the adjustment of ex- 
isting systems, taking into consideration the scientific 
advantages of certain types and the number of the 
populations by which they have already been adopted," 
nor in indicating the system of the Convention of De- 
cember 1865 as that which might be examined with 
the greatest advantage. It was understood, however, 
that this resolution involved no opinion upon the sub- 
ject of the standard, which was reserved for subsequent 
and separate discussion, and that it was only intended 
to imply, with regard to the Convention itself, that its 
relative completeness, its subordination to the metrical 
system, ana the large number of the population 
(72,000,000) that had already adopted it, recommended 
it generally as a nucleus for the further development 
of the principles of an International Coinage. 

It should be mentioned that in the early part of the 
present year the Papal Grovernment joined the Conven- 
tion of 1865, and that in the month of April last a law 
was passed in Greece by which the currency of that 
country has been remodelled upon the provisions of the 
Convention. 

2. An inquiry for the purpose of determining the 
proper standard to be adopted in any general system of 
coinage might have been expected to elicit much diver- 
sity of opinion in an assembly where the three systems 
of a gold standard, a silver standard, and a double 
standard were represented ; and the unanimous decla- 
ration of the Conference in favour of a single and a 
gold standard may be considered as one of the most 
important features in the deliberations of the Confer- 
ence. 

The importance of the decision will be the better 
appreciated when it is borne in mind that only two of 
tne States represented, viz.. Great Britain and Por- 
tugal, possess exclusively a gold standard, and that 
the Question of the relative advantages of a single or 
double standard, which in France has been much con- 
tested, was, as lately as May last, examiued in that 
oountiy by a Gt)vemment Conmiission, composed of 
eminent economists, who pronounced by a majority of 
voices in favour of maintaining the double standard. 
We annex a copy of their Eeport.* 

The difficulties to which the adoption of a gold stan- 
dard would be likely to give rise in the countries pos- 
sessing a silver standard during the period of transition 
formed naturally the next subject for consideration; 
and the conference expressed the opinion that the silver 
standard might be maintained as a transitory arrange- 
ment until such time as gold should become the princi- 
pal instrxmient of circulation. 

3. With the view of facilitating and accelerating the 
transition from a silver to a gold currency, it was 
thought advisable to add a reconamendation that care 
sbould be taken to fix the relative value of the two 
metals at such a proportion as would permit tiie tree 
introduction and maintenance of gold. 

4. It was resolved that a common unit should be 
adopted for the gold coinage possessing identity of fine- 
ness. 

The standard of fineness was recommended to be 
O'900, i.e., 9 parts fine to one alloy, and, although dif- 
fering from the proportion in use in our Mint, which 
allows ^ths fine and -^th alloy, we saw no reason to 
prevent us from joinmg in the recommendation of 
the oi^er Commissioners, considering that the pro- 
portion of -^ths is not only that which was adopted 
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by the Convention of December 1865, but is the almost ^ippenpix, 
universal rule in the mints o( Europe and in the United No. 4. 

States, and has even been recently introduced in the 

coinage of silver dollars at the Hong Kong branch of liA^eSate? S 
Her Maiesty's Mint. tbe I^^Oon- 

The cnief recommendation of the proportion of \iiha ferenoe. 
consists in the superior hardness of the alloy ; but the 
advantage which it affi^rds in that respect over the coins 
of -^ths fineness is of no considerable importance. At 
the same time, to guard against any misapprehension, 
we thought it right to qualify our vote by tiie explana- 
tion that the adoption of the standard of -^^ths could 
only be introduced in England in the event of a re- 
coinage. 

5. The renunciation of the principle of a currency 
based on a standard of silver seemed to imply and neces- 
sitate the adoption of a common unit of higher value 
than that at present prevailing in coimtries not possess- 
ing a gold standard, and the piece of 5 francs was that 
which, in spite of individual objections, fouiyi favour 
with the majority of the Commissioners. 

Exception was taken to it by some of the members for 
the practical reason of its insignificant dimensions, and 
upon the more theoretical ground that it does not per- 
fectly harmonize with the decimal system. 

We shared this opinion, and were prepared to have 
suggested as preferable a 10-franc piece, which would 
not only be free from these drawbacks, but would be 
more likely to be acceptable in England, which is accus- 
tomed to the higher unit of the sovereign. 

A new British coin having the same quantity of gold 
as the 10-franc piece, with 3ie same proportion of afioy, 
would be within ^d. of 88. in value. Such a piece could 
be legally introduced into circulatioh as an additional 
member of the present coinage, provided it was issued 
as a token coin for 8^., and made a legal tender to a 
limited amount only, such as 41. or ten pieces. It could 
have inscribed upon it " 10 francs," in addition to its 
current value of '* 8 shillings." This coin would become 
the unit of computation, the new pound or metrical 
pound, or it might be made the tenth part of a new 
metrical pound, if a denomination of higher value were 
demanded. We would thus become possessed of an 
international coin. 

The scheme of coinage which it would be the means 
of suggesting is one resting upon ihe penny reduced 4 
per cent, in value, and would include a silver piece of 
ten such pence, in addition to the gold piece of 100 
pence. The ultimate adjustment of the European and 
American coinages contemplated would present : — 
In the French coinage : 

1 franc divided into lOS centimes ; 
In the American : 

6 francs (dollar) divided into 100 cents ; 
In the British : 

10 francs (gold florin, one metrical pound, or one 
tenth of a metrical pound), divided into 100 pence ; 
with the addition, if desired, of 100 francs (one 
metrical pound, 4i. sterling), divided into 1,000 pence. 

Such a coin as the gold S^.-piece could be produced 
without expense, owing to the seignorage of fd. which 
it would yield as a token, and the piece could be made 
sufficiently distinctive by giving it a plain edge. For 
the issue of such a piece there is the precedent of the 
silver florin, which was devised to represent the pound 
and mil system, and to bring that system under the 
notice of the public. The 8«.-piece proposed would 
represent the metrical system founded upon the penny, 
which has alwi^s been a rival with the former in general 
estimation, and which seems entitled to equal consider- 
ation at the hands of Government. The issue of such a 
piece, while it brought the metrical system of coinage 
mto notice, would not be conclusive as to the tdtimate 
adoption of that system, but would leave it possible to 
advance in such a course, or to recede from it at any 
time without embarrassment. 

We may mention that M. de Jacobi, the Bepresenta- 
tive of Bussia, threw out the suggestion that me objec- 
tions to the 5-&anc piece on account of its smskll size 
might be obviated b^ the introduction of platinum as 
the metal of which it should be composed, observing 
that a supply in sufficient quantities could be obtained 
from the Bussian and South American mines^ and that 
the disadvantages formerly presented by the difficulties 
of working it had been, m a great measure, removed 
by recent improvements. 

By a subsequent vote, in which we did not feel called 
upon to join, an innovation was recommended in the 
principle of the Convention of 1865, which limited the 
reciprocal obligation of accepting the coins of the Union 
to the public Treasuries, by a proposal tibat the common 
b 2 
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coin of 5 francs should be made a legal tender through- 
oufc the countries which might unite in a Monetary 
Convention. 

6. The next proposition, viz., whether the proposed 
system should include a coin equivalent to 25 francs, 
offered considerations of more special interest to the 
English Delegates, inasmuch as it indicates what, at 
present at all events, is believed by many persons to 
be the only probable method by which an alliance may 
bo effected between the English monetary system and 
that adopted under the Convention of December 1866 
by so large a portion of the Continent of Eurc^e, and 
which wiU, no doubt, receive a still wider extension. 

Indeed, as we had occasion to point out, the 25-franc 
piece is by no means a necessary ingredient or con- 
sequence of the scheme recommended by the Conference, 
and was, avowedly, proposed and supported chiefly in 
the hope of securing the adhesion of Great Britain, to 
which, on account of her large monetary circulation, 
the activity and extent of her commercial transactions, 
and the influence which they exercise in every foreign 
country, a natural importance was attached. 

At various stages of the discussions the question of 
equalizing the pound sterling with 25 francs of French 

gold was brought forward by different members of the 
onference, with no undue depreciation of the diffi- 
culties which must be encountered in carrying the 
alteration into effect, but with a generally expressed 
conviction that these difficulties were in no way in- 
surmountable. 

The English sovereign contains 123*274 grains troy, 
including ^ of alloy ; that is to say, 113002 of fine 
gold, equivalent to a weight in French grammes of 
7-322. 

A gold piece of 25 francs would contain 7*258 
grammes of pure gold, besides ^ of alloy, representing 
a difference m favour of the English coin of 0*064! or 64 
milligrammes, and an excess of pure gold in the 
English over the French coin of 0*825 per cent., equal 
to, as nearly as possible, 20 centimes, or, speaking 
roundly, 2d, 

The process of assimilation would therefore consist 
in diminishing the value of the pound sterling by 2d., 
and substitutmg for the present sovereign a coin 
(reduced in fineness to 0*900) which would exactly 
correspond in value with the proposed French gold 
piece. 

The mode by which the process might be effected 
was freely debated, and opinions were expressed that 
the existing sovereigns might be maintained in circu- 
lation by taking advantage of the loss of weight by 
wear allowed by law, and which permits a divergence 
of 0*774 grain, or 0*628 per cent. (IJi. nearly) from 
the exact weight; but we felt it our duty to declare 
our opinion that such an expedient would be considered 
inadmissible in England, and that we were satisfied 
that so essential a change could onlv be carried out 
at the cost of a re-coinage of our whole gold currency, 
variously estimated at from 80,000,000i. to 120,000,0001. 
It was allowed that the sovereign might continue 
to be divided, as at present, into ^0 shillings ; but it 
is obvious that, unless the soverei^ were divided into 
25 francs, small progress would be made towards a 
general imification of coinage. Now the division 
of our pound into 25 would be found inconvenient in 
calculation, and would soon lead, in all probability, 
to the issue of a 20-franc piece to supersede the former. 
We do not feel called upon, in the present Beport, 
to enter into any discussion upon this question, which 
would doubtless form the subiect of serious con- 
sideration hereafter, should Her Majesty's Grovemment 
determine to institute an inq|niry into the possibility 
of associating this country m the system of inter- 
national coinage recommended by the Paris Con- 
ference. 

We confine ourselves to reporting the earnestness 
with which the proposition above mentioned was 
pressed upcm our attention, and with which the hope 
was expressed that it would bo made the subject of 
mature consideration by Her Majesty's Grovemment. 

Our attention was directed to a small variation in 
the weight of the sovereign proposed upon other 
grounds. It is well known that all gold brought to 
the Mint is returned in the form of sovereigns without 
deduction or chm^e; and there is no doubt that our 
practice is correct in principle, for the metal which, 
like gold, is adopted as the measure of value. But it 
is at the same time undeniable that some additional 
value is imparted to the metal by the work applied to 
it in coining ; and a small charge to cover, or partially 
cover, the Mint expenses is, on that account, generally 



imposed upon coin in the countries of the Continent, 
under the name of brassage. In France the charge 
thus borne by the holders of bullion amounts to 6 
francs 70 centimes on a kilogramme of gold, which 
is coined into 155 napoleons or 3,100 francs, being 
equivalent to 4*32 centimes on a 20-franc piece. The 
system of Free Mintage has also, since 1853, been 
abandoned in the United States, where, in addition to 
the charge for refining, a charge of half per cent. (50 
cents on 100 dollars) is now taken upon all gold brought 
for conversion into coin. A small Mint charge does 
not appear to be complained of anywhere. The charge 
acts usefully for the preservation of the coin by re- 
moving any inducement to melt it down for any ordinary 
technical purpose, or even to supply bullion to foreign 
Mints. We have reason to fear, from what we learned 
from professional members of the Monetary Conference 
that the British gold coinage is liable to suffer heavily 
in this way. London is the entrepot for the precious 
metals from which other countries draw their supplies. 
Now, gold may be procured from London either in 
the form of bars or sovereigns at the same price ; while 
to the foreign purchaser, if a Mint contractor, sove- 
reigns offer the following advantages : the assay may 
be safely relied upon, the gold is already ailoved with 
copper, and, more than all, the suitability of the metal 
for coining is insured. Further, sovereigns are taken 
by number, and the aggregate weight may be as nearly 
as possible correct. But that is not true of the weight 
of individual pieces, which, from the unavoidable ixn- 

SBrfection of manufacture, are some heavy and some 
ght within a certain small range, reoognized as the 
tolerance in coining. There is reason to believe that 
large masses of new British sovereigns are occasionally 
treated so as to separate out the heavy pieces, and 
these are disposed of as bullion: while the lighter 
pieces, which may still be all of legal weight, are 
preserved and put into circulation. This fact will not 
surprise those persons who are aware of the small 
margin of profit upon which bullion transactions are 
often conducted. 

A small Mint charge on the British sov^^gn thus 
appears to be called for, as the necessary means of 
preservation to the coin ; while the measure is further 
recommended as an equitable repayment to the country 
of the cost of coinage. 

Although this question of the introduction of a Mint 
charge into our system of coinage was only incidentally 
considered by the Conference, we have thought it 
desirable to mention it somewhat prominently in con- 
sequence of the notice which it has occasionally 
attracted in this country, and the importance which it 
would doubtless assume as an element of discussion in 
the consideration of any scheme involving a re-coinage 
of the gold currency. 

We must state that the adoption of the 25-franc piece 
was warmly supported by Mr. Ruggles, the Bepresen- 
tative of the United States, who informed the Confe- 
rence that his Government attached much importance 
to the coinage by France of pieces of that denomination. 
Mr. Buggies made the important statement that the 
United States were prepared to re-coin the whole of 
their gold, with a view of remodelling their system 
upon the basis of the Convention of December 1865 ; 
and that, notwithstanding the serious loss which such a 
proceeding would entail, involving a diminution of no 
less than 3 per cent, in the value of their gold circula- 
tion, a far greater proportion than that involved in the 
proposed conversion of tljie English sovereign, they 
looked to no reciprocal advantage beyond the coinage 
of a 25-franc piece, which would exactly correspond with 
the half-eagle. 

7. Considerable difference of opinion was expressed 
upon the proposal that a piece of 15 francs should be 
included m the recommendations of the Conference. 
The object of the suggestion was to secure the creation 
of a com nearly identical in value with 7 florins of Hol- 
land or South Germany, and 4 thaJers of Prussia, as an 
inducement to those countries to adopt a coin repre- 
senting denominations of their own currency, but whicdi 
would be interchangeable with a French 15-franc 
piece. 

In common with several of our colleagues we 
abstained from voting upon this question, respecting 
which no final decision was taken. 

8. Having thus enunciated principles for the con- 
struction of an intemation^ monetary system, the 
Conference added an expression of their opinion that it 
would be convenient, and in accordance with the idea 
of union sought to be established, that the Governments 
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of BQch States as might decide on introducing modifi- 
cations in their system of coinage based upon an adop- 
tion of those principles should, as far as possible, make 
any measures to be taken for that purpose the subject of 
Diplomatic Conventions. 

9. At the final meeting of the Commissioners, His 
Imperial Highness Prince Napoleon, the President of 
the Congress, expressed to them the anxiety of the 
French Government for a practical and early realization 
of the scheme embodied in the recommendations of the 
Conference, and encouraged them with considerable 
earnestness to communicate to their respective Grovem- 
ments the hope which the Imperial Grovemment enter- 
tained that in those countries whose circumstances 
might render their immediate or complete adhesion to 
the proposed system impossible, soi^e inquiry might, at 
all events, be forthwith mstituted for the examination of 
its merits aud of its adaptability to their own systems 
and their own peculiar requirements. 

His Imperial Highness accordingly proposed that an 
early date should be fixed by which l3ie several Govern- 
ments should be invited to come to some decision as to 
the course which they might consider it advisable to 
adopt, and that their views should be then communi- 
cated to the French Government, who would examine, 
upon a I'eview of the several opinions expressed, whether 
a further combined consideration of the question would 
be desirable. 

"We expressed our disinclination to indicate any fixed 
period within which it could be expected that the 
English Government would be able to announce a final 
decision upon so difficult and momentous a question, 
but stated that in the event of the feeling of the Con- 
ference being in favour of accepting the suggestion of 
the President, wo could only desire that a sufficiently 
long delay should be named to admit of Parliament 
having an opportunity, should it think proper to do so, 
of discussing and pronouncing an opinion upon '.the 
subject. With this view, we suggested the 1st June 
1868, as a date by which Her Majesty's Government 
might possibly be in a position to make some official 
communication of their views and intentions. 

The anxiety, however, expressed by Prince Napoleon 
for an earlier reconsideration of the matter, was shared 
by the majority of the Conference, who fixed the 15th 
February 1868 as the date by which the Governments 
should be invited to make known their intentions to the 
Government of the Emperor. 

It will be for Her Majesty's Government now to 
determine whether any special inquiry should be 
established into the results of the deliberations of the 
Conference, and, if so, what form the inquiry should 
assume. 

Your Lordships will no doubt consider that such an 
investigation is properly due to the intrinsic importance 
of the question, as well as to a consideration of deference 
to the earnest interest with which its development from 
theory to practice has been advocated by the French 
Government, under whose auspices the Conference was 
assembled, and which has expressed so cordial a desire 
for the further co- ope ration of this country. 
We have the honour to be. 
Your Lordships' obedient servants, 
Thomas Gkaham. 
C. EivEBS "Wilson. 

To the Lords Commissioners of 

Her Majesty's Treasury, 



MM. 
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I. 
Monsieur le Ministre, 
Depuis pleusieurs amines, Tattention publique est 
vivement attir^e nar la question mon^twre. La pro- 
duction plus abondante des mines et le ddveloppement 
du commerce international ont natureUement augment^ 
le mouvement des m^taux pr^ieux. Des faits remar- 
quables se sont produits dans notre situation mon^taire 
qui n'ont pas ^chapp^ a votre administration ; chaque 
phase de cetto revolution, soigneusement observde, a 
donn^ lieu h. de nouvelles Etudes. 

§ ler. 

Au premier regard sur le pass^, on voit que, depuis Hiatorique. 
1789, on veut rem^dier a Tancienne mobility de I'unit^ 
mon^taire, si nuisible k tons les int^rdts ; lui substituer 
une fixit^ aussi complete que possible: telle est la 
pensee qui se reta-ouve dans toute la legislation modeme 
de la France sur ce sujet. Mais les mesures ^dict^es 
dans oe but etaient-elles les plus propres k Tatteindre P 
on pent le mettre en doute, et, d'autre part, la perturba- 
tion qui s'est op6T6e dans la production des m^taux et 
dans leur circulation a bien pu dejouer les provisions 
les plus sages I 

L AssemblOe constituante, saisife de la question monO- 
taire par un mOmoire de Mirabeau, ne la rOsolut pas, 
non plus que PAssemblOe legislative. La Convention 
comprit Timite mondtaire dans le syst^me gdnOral des 
poids et mesures, elle" lui donna le nom de franc, k la 
taille de 5 grammes d*argent au titre de 9 dixiemes de 
fin ; elle Otablit le mdme titre pour les pieces d'or, en 
laissant au commerce le soin d en fixer la valeur cou- 
rante. 

Le Directoire s*est aussi occupd des monnaies, et Ton 
pent dire que, depuis I'an vi, la discussion a continue 
juscju'au moment ou le Consulat rOgla definitivement la 
mati^re par la loi du 7 Germinal an xi. 

Cette loi, qui forme la base de notre syst^me monO- 
taire, constitue I'unite sous le nom de franc , d'un poids 
de 5 grammes d'argent au titre de 9 dixiemes de fin, 
et present la fabrication de pieces d'or de 20 et de 40 
francs, dont elle r^le le poids et le titre, c*est-a-dire 
que, pour faciliter les operations commerciales, elle 
regie le taux d'apr^s lequel la pi^ce d'or sera reyue 
dans les transactions. D'apr^s les bases adoptees dans 
la loi de Tan xi, Tor etait a I'argent dans le rapport de 
1 al5i. On se bomera ici a rappeler simplement les 
dispositions de la loi sans essayer d'en indiquer les 
consequences, car on verra, dans la suite, que la Com- 
mission a longuement discute sur leur interpretation. 

Ce qui est reconnu par tous, c'est que ce rapport, par 
cela seul qu'il etait fixe, ne pouvait dtre tonjours exact. 
On vit bient6t Tor faire prime, et Targent rester k pen 
pres seul dans la circulation jusque vers 1850. 

La decouverte des mines de Califomie et d'Australie 
vint tout a coup changer cette situation en jetant sur le 
^arche Europeen une (juantite d'or tr^s-considerable. 
A cote de cette force, qui tend k occasionner un ecart en 
abaissant Tor, il en est une autre pui ei^ve I'argent. 
Sous Tempire de diverses circonstances, qu'il serait 
trop long d'enumerer, les besoins de I'extrdme Orient 
s accroissent dans des proportions inusitees, et comme 
1 argent est seul en favour dans ces contrees lointaines, 
il est exporte par masses enormes vers I'extrfime Orient. 
Ce metal fait aJors une p rime qui s'est eievOe jusqu k 

• M.Pelou»e, n'» pu. 4 nd«m de maladie, aaaister ou' & premise 
stenoe de la commission. ^»*"wj 

tEoroopyoftiii8lmwaeep.88a. "*""*^ 
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pr^ de 8 francs par 1^000 francs, il dispJEurait presque 
compl^tement de la circulation m^taliique, et c^de la 
place h, Tor. 

Pr^occup^ de cette situation, le Gouvemment chargea 
une commission d*^tudier les mesures a prendre ; ses 
trayaux sont r^sum^s dans un rapport de M. de Bos- 
redon, o^ Ton voit qu'apr^s avoir examin^ le syst^me 
tendant a conserver intacte la monnaie d'argent en 
abaissant la valeur de la monnaie d'or, et, d'autre part, 
le syst^me tendant h adopter I'fetalon d'or, en r^duisant 
la monnaie d'argent a Tetat de billon, la Commission 
n'a tranche aucune de ces deux questions. EUe s'est 
bomde, en effet, a conseiller au Gouvemement une 
mesure transitoire : T^l^vation des droits a la sortie de 
Targent, 

Votre Excellence salt de quel peu d'influence sont les 
mesures probibitives ; elle sait que, pour toutes les 
marcbandises, et les m^tauxpr^cieux sont des marcban- 
dises, on doit laisser le commerce libre. Le tarif des 
douanes ne fut pas ^lev^. 

L*exportation de Targent continua done, et si la 
dispantion des pieces de 5 francs ne se fit pas sentir, 
parce qn'elles ^taient remplao^es par des pieces d'or de 
mdme valeur, il n'en fut pas de mdme de I'insuffisance 
des pieces d'une valeur inf(^rieure employees pour les 
petite payemente. 

Inform^ de la gdne du commerce de detail, par ses 
reclamations portles devant le S^nat, et instruit aussi 
par I'exemple de la Suisse qui, en 1860, avait r^duit le 
titre de ses monnaies divisionnaires, le Ministre des 
finances cbargea une commission d'^tudier les remMes 
h apporter k oet ^tat de cboses. Cette commission fut 
d'avis de r^duire h 886 milli^mes le titre des pi^es 
d'argent inf^rieures a 5 francs, et elle le fit en parfaite 
connaissance de cause, apr^s que des membres eurent 
fait observer que Ton detruisait ainsi, au moins sous sa 
fbrme circulante, Punit^ mon^taire d'argent, base de 
notre syst^me, car elle n'existerait plus d^s le franc ni 
dans. son multiple, la pik^e de 5 francs d'argent, qui 
tend h disparaitre compl^tement de la circmation, et 
qu'ainsi I'onadoptaiten fait^sinon en droit, I'^talon d'or. 

La loi de 1864 n'appliqua, il est vrai, qu'aox pi^s de 
50 centimes et de 20 centimes les conclaBions de la 
Commission administrative. 

M- 

Nous arrivons. Monsieur le Ministre, au grand fait 
qui a d^terminl la constitution de la Commission 
actuelle. Le libre ^cbange et la facilite des communi- 
cations out multipli^ les rapporte des peuples entre eux, 
et d^s lors on a dA songer aux avantages de cette 
monnaie une et universelle que proposait Mirabeau k 
TAssembl^e constituante. 

Le traits Austro-Allemand du 24 Janvier 1857 a donn€ 
Texemple, etla convention du 23 D^cembre 1866 ar^uni 
dans une union mon^taire la Belgique, la France, la 
Suisse et Tltalie ; union qui a reyu depuis Tadh^sion 
des fitats-Pontificaux. 

Cette convention place au premier rang la monnaie 
d'or et r^duit les pieces d'argent de 2 francs et au* 
dessous au r61e de monnaie aappoint; elle consacre 
ainsi Tascendant du franc d'or et r^sout les difficult^s 
pratiques qui surgissaient du double ^talon, lorsque les 
exportations d'argent 6taient aux menues transactions 
leur instrument le plus favorable. 

En m^me temps, elle supprime les difficult^s qui 
g^aient les transactions r^ciproques des quatre nations 
et entravaient les relations de leurs voyageurs. 

Les repr^sentante des trois puissances qui ont traits 
avec la France pos^rent h. la conference la question de 
I'unite d'^taJon, et demand^rent que notre Gouveme- 
ment mit h r^tude Tadoption exclusive de I'^talon d'or. 
Us etaient persuades qiron faciHterait ainsi I'accession 
k la convention de la plus grande puissance commerciale 
de I'Europe, I'Augleterre, et de nombre d'autres Etate ; 
en un mot, ils consid^rent I'^talon unique conmie 
devant f^conder le principe qui a ^t^ pos^ par un 
^crivain h, la suite de la conference : '* u n'y pas de 
fronti^res pour la monnaie." 

Dans ces circonstances, le Gouvemement a voulu 
examiner de j>r^s le voeu des puissances cosi^^taires 
de la convention, vobu appuyd depuis aupr^s du Ministre 
des afikires^trang^res par plusieurs cabinete de I'Europe. 
Voyant I'^talon d'argent mis en question par ladootrme 
de nombreux ^conomistes, ^ranl^ en quelque sorte par 
sa reduction k la pi^ce de 5 francs, resultant de I'abaise- 
ment du titre de la pi^e de 1 franc ; pr^voyant enfin 



cp'il pourrait Atre ^ranle plus encore par les discus- 
sions qui s'engageront k la procbaine conference inter- 
nationale, Votre Excellence a voulu prendre I'avis d'une 
commission sp^ale, k I'efiet d'^lucider la question de 
I'^talon monmire. 



n. 

Le Questionnaire soumis k la Commission par M. le 
president proposait d'^dier successivement les ques- 
tions de principe, d'application et d'opportunite-, il 
^tait ainsi con^u : 

1* Quel est le systfeme pr^fSrable, de I'^talon unique oa 
du double ^talon, dans une legislation mon^taire a priori f 
2** Quelle est la nature exacte des inconvenients qu'on 
pent reprocber au double ^talon P 

S^ Dans quelle circonstance et k quelle condition une 
nation qui a deux ^talons peut-elle, sans l^ser les droits 
acquis, passer au regime de I'^talon unique P 

4'* En ce qui conceme particuli^rement la Prance, 
quels inconveniente pent presenter le double ^talon dans 
la situation actuelle r 

6* La France est-elle dans les conditions requises pour 
pouvoir adopter I'dtalon unique P 
6» Quel serait I'^talon k adopter P 
7« Y art-il opportunity k un cbwQgement immediat de 
la legislation P 

Six seances ont ete consacrees k la discussion de la 
premiere question : 

** Quel est le syst^me preferable, de I'etalon unique 
** ou du double etalon, dans une legislation monetaire 
*' a priori f* •Seule question qui ait ete debattue (par 
suite du vote de la majorite). 
La Commission a dd d'abord fixer le sens du mot italon. 
On entend par ]k, d'une mani^re generale, quoiqu'un 
Membre de la Commission ait emis I'opinion que cette 
expression n'etait pas rigoureusement exacte en mati^re 
monetaire, le type et I'unite auxquels doivent 6tre rap- 
jwrtees toutes les mesures; en matifere de monnaie, 
c'est la quantite de metal fixe qui forme I'unite de 
compte, et dont toutes les monnaies sont des multiples 
ou des divisions. 

Dans la pratique, quand la loi a fixe le rapport entre 
les deux metaux, et que les deux metaux peuvent toe 
employes concurremment et au mdme titre dans les 
payemente, ces deux metaux, qui constituent la monnaie 
legale, jouent le r6le d'etalon. On dit que I'etalon est 
unicrue, quand un seul des deux metaux sort de monnaie 
legale devant etre acceptee sans reserve et sans limites, 
dans tons les payemente; on dit, au contraire, que 
retaJon est double, quand ces qualites appartiennent 
egalement aux deux metaux. 

II y a deux pointe sur lesquels les Membres de la 
Commission sont tous d'accord : 

La valeur des cboses venales est une quantite 
enainemment variable, qui depend d'un rapport variable 
lui-m6me, et, comme on ne saurait mesurer les sem- 
blables que par leurs semblables, on ne pent apprecier 
les valours qu'k I'aide des vaJeurs ; done il ne saurait 
y avoir une mesure fixe des valeurs, comme il y a une 
mesure fixe des cboses pesantes ou des cboses etendues. 
En efiet, I'or et I'argent, qui servent de mesure, sont 
des marcbandises, et, comme telles, ils sont exposes aux 
diverses variations de la bausse et de la baJsse. En 
realite done, il n'y a pas de mesure de la valeur absolue 
et invariable, parce qu'il n'y a pas de valeur absolue et 
mvariable. 

Tous les Membres de la Commission admettent egale- 
ment cju'il faut maintenir les deux metaux dans la 
circulation; que tous deux possfedent des qualites 
precieuses pour I'usage monetaire. On se demande 
seulement s il convient d'admettre les deux metaux sur 
le pied d'egalite. 

Sur cette question Itondamentale, la Commission est 
partagee. 

Les divergences d'opinion se manifestent : 1® sur 
Tinterpretation de la loi de I'an xi ; 2® sur la question 
memo de la meilleure mesure des valeurs, avec le 
double etalon ou I'unite d'etalon ; 3® sur les inconve- 
niente ou les avantaffes de la suppression eventuelle 
de I'argent du marcbe monetaire. 

Nous avons I'honneur de soumettre k Votre Excel- 
lence, d'abord les raisons donnees en favour de la theorie 
de I'unite d'etalon, et, «n eeo^md lieu, I'opinion des par- 
tisans du double etalon. 



^takm. 



laTakor. 



m. 

OhHIOH DBS PARTISANS DB L'UBml D'^ALOK. 
§ 1«. 

Voici, Monsieur le Miniatre, les principaux argu- 
mente produite par les Membres de la Commission qui 
proposent d'adopter le syst^me de I'unite d'etalon. 

J^ loi de I'an xi, quoique ayant eu pour resultat UniM 
definitif d'etablir deux etalons, semble prendre son *'*•»><» 
point de depart dans I'etelon d'argent; rien ne paralt ^.^S 
plus evident, quand on lit, en tSte de la loi, que 6 
j» — ^Q^^^ ^^ ^^^ de 9 d* " ' " 

) monetaire, le franc. 



grammes d'argent, au titre de 9 dLd^mes de 'fin!?oon- 
Btitaent ranite ] — '"" ' * 
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P'ftiliears, la question de T^ialOnckmbleoa de T^talon 
unique a 6i4 longuement ^tudile avant la loi dont nous 
parlons. Mirabeau, dans un m^moiro o^^bre ; Gaudin, 
Prieur, B^rengef, dans les rapports qui sorvent de 
pr^iminaires h la loi, et plusieurs orateurs, dans les 
longs d^bats qui pr^o^rent cette mdme loi, ont appro- 
fondi la matiere. Tons ceux qui, h> diverses ^poques, 
ont pris part a cette discussion ont 6t6 unanimes pour 
demander Tunit^ d'^talon. On se rappelle que le double 
^talon a favoris^ le faux monnayage ; que les princes 
avaient proc^d^ a une partie de leurs fraudes par le 
balancementaltematif des deux m^taux. Aussi tons les 
documents de I'^poque sont-ils profond^ment empreints 
de cette id^ : n'avoir qu*une seule unit^ mon^taire. 

"D^sormais," dit Gaudin, **ni Tabondanoe, ni la 
" raret^, ne pourront faire obanger ni le poids, ni le 
** titre, ni la valeur du franc ; il sera done aussi invari- 
** able que le poids de 5 grammes d'argent ^9 dixi^mes, 
** il sera ce poids m6me, et . quiconque aura prSt^ 200 
" francs, ne pourra toe rembours^ qu'avec 1 kilo- 
** gramme d*argent, qui vaudra toujours 200 francs." 
Les rapports de Gaudin et les exposes de motifs de 
Banger sontles meilleurs commentaires de la loi: 
e'est la qu'il faut chercher le veritable esprit de la 
redaction des l^gislateurs, et non dans les discours des 
tribuns Lebreton, Boso et Daru, qui n*ont pas pris part 
a la preparation de la loi. 

La disposition g^n^rale par laquelle debute la loi 
signifie clairement qu'on pent etablir dans le syst^me 
mon^taire un point fixe, et on a cit^, h Tappui de cette 
opinion, le passage suivant de Texpos^ des motifs : 

** Que cette disposition g^n^rale tend a prevenir la 
** d^pr^iation de I'^talon et a ramener vers un point 
'* GxQ toutes les variations de valeur qui peuvent sur- 
" venir entre les m^taux employes a la fabrication des 
'* monnaies." 

Ainsi, depuis 1789 jusqu'a Tan xi, pas un seul dis- 
sentiment ne s'^l^ve parmi les l^gislateurs sur cette 
question : Etablir autant que possible un poids fixe, un 
otalon unique : Targent. 

Des divergences d' opinion se sent sans doute mani- 
festoes, mais dans un ordre d'idOes tout diff(^rent. Le 
l^gislateur Otait prOoccupO d'avoir deux mOtaux dans la 
circulation, et, comme le disait Mirabeau, d'^tablir a 
c6\4 de I'argent, monnaie constitutionnelle, Tor comme ' 
eigne additionnel ; o'est sur le mode de subordination 
de Tor que des solutions diffOrentes ont 6t6 prOsent^s 
en Tan ^ eten Tan xi. On voulait d*abord laisser au 
commerce le soin de fixer la valeur courante de Tor ; 
Graudin montra rinconvOnient de oe syst^me, et la loi de 
Germinal dOoida, comme on sait, que les pi^s d'or por* 
teraient une empreinte exprimant leur valeur en francs. 
Quant au rapport Otauli entre les deux m^ux, loin 
d'etre permanent, il est tout k fait arbitraire, le lOgisla- 
teur I'a reconnu lui-mdme, et il est destinO a varier 
selon les circonstances ; mais c*est h Targent qu'aiH 
partient la fixitO et k Tor la mutability. On a conclu de 
ces considerations que, dans Tesprit du lOgislateur de 
I'an XI, la loi, tout en errant deux ^talons, gravitait 
ddja vers I'unite d'etalon. 



lointain. Mais, en definitive, les hommes ont adopts 
comme mmrens d'ediange les mOtaux prdcieux, parce 
que ces metaux leur ont sembld un instrument d'une 
stability suffisante pour que les variations n'en fussent 
I»s trop grandes dans les contrats habituels. En efiet, 
si Ton n'a qu'un seul mOtal pour etalon monOtaire, ses 
variations de valeur ne sauraiekit se faire sentir que 
dans des limites tr^restreintes pour les marches a 
court terme, c'est-ii-dire les operations usuelles ; tandis 
que, s'il y a deux metaux servant de payement, la 
chance de perte sera bien plus grande, puisque le 
debiteur payera avec le metal qui aura baisse davan- 
tage ; le ofeancier verra s'accumuler centre lui les 
chances de la baisse de Targent et les chances de la 
baisse de Tor. Qu*un crOancier stipule que son debi- 
teur lui payera mille francs, a la fin du mois, en rentes 
sur rfitat, il aura a courir la chance de la hausse ou de 
la baisse de la rente ; mais qu*il stipule que le payement 
sera fait par la remise d'une certain quantite de valeurs 
cotees h, la Bourse, et la chance de perte pour le pr^teur 
sera infiniment plus grande. De mSme, le payement 
facultatif en or ou en argent ladsse substituer un aUa 
plus grand que le payement qui doit ^tre positivement 
eflfectue seulement en or ou seulement en argent. 

Les partisans du double etalon comparent cette 
dualite aux elements reciproquement compensateurs du 
pendnle. Cette comparaison est fort ingenieuse, mais 
n'est pas rigoureusement exacte ; car il nV a pas de 
solidarite entre les deux metaux dans le systeme monO- 
taire comme dans la composition dupendule : la preuve, 
c*est que, depuis quelques annees, nous ne faisons, en 
France, tons nos payementa oonsiderables qu'en or. 

L'emploi simultane des aeux metaux dans le systeme 
monetaire emp^he, dit-on, les crises qu'entraineraient 
autrement les revolutions metalliques, ou du moins en 
amortit tellement le choc que la decouverte de I'Australie 
et la demonetisation de I'or en HoUande n'ont produit 
presque aucun trouble en France. 

Cette opinion aurait quelque chose de fonde si l*on 
prenait une situation analogue h celle de 1848 et 1849 : 
rargent etait, h cette Opoque, la seule monnaie usuelle, 
et quand des masses d'or arriv^rent dans le pays, leur 
efiet fut d'abord de chasser Pargent, operation qui 
amortit evidemment le coup en ralentissant la depre- 
ciation de I'or. Mais aujourd'hui le mouvement est 
opOre ; I'argent a disparu en grande partie de notre 
marche monetaire ; on pent dire qu'il n'y a plus on 
circulation qu'un seul metal, et d^s lors un accroisse- 
ment dans la production causerait, en France, les m^mes 
effets qu'en Angleterre. Oe n'est que dans les situa- 
tions tijjEuisitoires que le double etalon pent dimineur 
I'influonce de raccroissement d'un ies metaux, et cetto 
situation est dej^, pour la France, dans le domaine du 
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§ 2. Ill 

Theoriquement, le systeme de retalon unique estirre-l// 
prochable : c'est le seul scientifique, le seul rationnel ; on |[/ 
comprend, en efiet, qu'une quantite fixe serve d'lmite de||| 
xnesure, tandis qu'on ne comprend pas qu'un rapport va-, 
riable, comme Test celui des deux metaux dans le systeme' 
du double etalon, soit pris comme unite de mesure. Dire 

Su'une quantite d'or donnee est egale k telle quantiti^ 
'argent, c'est etablir une ec^uation qui, a peine posee, 
pent cesser d'dtre vrai. L'ldee seule de deux unites 
implique contradiction ; h, une loi qui pretendrait I'ap- 
pliquer, les faits donneraient un prompt dementi. 

11 y a des pays ou Ton a pris au serieux le systeme 
du double etalon, et ou Ton n'a pas recuie devant les 
mesures necessaries pour le maintenir dans I'applioa- 
tion. Quand les Espagnols, par exemple, ont vu 
changer le rapport de 1 or et de I'argent, ils ont change 
la valeur de leurs monnaies ; en 1854, ils ont diminue 
leur unite d'argent et augmente leur unite d'or. Us 
ont ainsi mis obstacle au cours naturel des choses, 
tandis qu'en France il n'y a eu, en realite, gubres depuis 
quelques annees, qu'une seule monnaie usuelle de paye- 
ment, contrairement k la legislation qui, h cote de 
I'unique etalon, voulait deux monnaies legales ; mais alors 
pourquoi conserver deux monnaies legales en theorie ? 

Sans doute un metal ne pent servir de r^gle invari- 
able de I'appreciation des valeurs, car on pent dire que 
I'or et Targent sent exposes, dans la plupart des cas 
que nous foumit Texpenence, a subir une depreciation 
constante et inegale, element dont on devra tenir 
compte quand on stipule un payement pour un avenir 

B b 



n ne faudrait pas croire que les pays oil I'or est seul 
adopte comme monnaie legale fussent, par suite, le 
theatre des crises monetaires toutes les fois qu'il y a 
accroissement dans la production de ce metal ; lors de 
la decouverte des mines d'or, il n'y a pas eu de veritable 
perturbation en Angleterre, et les economistes de ce 
pays, qui sont trfes-favorables h I'etalon d'or, n'ont 
point, a cette epoque, change d'opinion. 

L'invasion de I'or n'est pas d'ailleurs si fort kredouter 
c^u'onveut bien le dire; chacun sait qu'il y a ralen- 
tissement dans sa production : la fabrication de la 
monnaie en absorbe de grandes quantites, et le com- 
merce n'est pas sans en consommer pour des sommes 
considerables et susceptibles d'accroissement. 

Dans un pays otl les deux monnaies ont cours legal au Faculty al- 
mdme titre, on paye avec celui des deux metaux qui a ternative de 
le moins de valeur, parce que c'est toujours celui qui fil^^^a^ 
constitue la plus grande masse de monnaie en circula- ddbiteor. 
tion; cependant on ne se preoccupe gufere de ce fait 
dans la redaction des contrats, et on pent dire que les 
parties contractantes ne tiennent aucun compte do cette 
faculte alternative de payement que la plupart ignorent, 
et qui est, pour ainsi dire, rcceie dans los entrailles 
de la loi. 

Le payement altematif a pu avoir lieu sans incon- 
venient dans le passe, parce qu'il expulsait le metal le 
plus incommode, I'argent, et parce que I'ecart entre la 
monnaie d'or et la monnaie d argent etait pen consid(J- 
rable ; mais si cet ecart venait a s'accroitre dans une 
proportion notable ; s'il arrivait a affecter les resultats 
des contrats, le payement en metal deprecie, bien que 
legal, ne blesserait-il pas la ccmscience, et la loi ne 
pourrait-elle 6tre accusee, a juste titre, d'impre- 
voyance ? 

Dans cette situation, le payment altematif consacre 
par la loi de Tan xi est un principe vicieux : U introduit 
dans les contrats un element qui echappe a I'appreoia- 
tion des parties, et dont la masse des contractants ne 
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se rend pas oompte; il penneitarait an d^bitenr, si 
r^oart devenait considerable, de payer moins qn'il n'a 
recn, de ep^ouler but la baisse de Tnn on de Tautre 
metal. 

§3. 

Telle est, Monsienr le Ministire, Tanalyse snccincte 

des id^es qn'ont d^fendnes les trois Membres de la 

Commission partisans de T^talon nniqne. 

PoB8ibilit<s Yotre Excellence ponrra, an besoin, retronyer dans 

do suppres- igs proc^s-verbanx des arguments et des consid^tions 

i'6talon quenonsne reprodnisons pas ici, parce qn'ils antici- 

d'argent. paient sur les questions nlt^enres (}ni n'ont pas 6U 

sonmises k une discussion approfondie ni k un vote. 

Nous dirons seulement que la grande predominance de 

I'or sur le march^ actuel a it6 indiauee comme facilitant 

Tadoption de T^talon unique, dans le cas ou Tor serait 

reconnu comme ayant k cet effet les qualit^s youlues. 

Un changement de la legislation en ce sens etait even- 

tuellement indiqu^ comme conforme ala situation reelle 

du syst^me actuel de la circulation metallique. 

IV. 

Opinion des paetisans du double ^talon. 

Yoici maintenant les principaux arguments que les 
Membres de la majorite de la Commission out fait 
valoir en faveur de Temploi simultan^ et concurrent 
de Tor et de Targent, c'est-it-dire de ce qu'on appelle, 
selon une denomination que tons ne regardent pas 
comme egalement exacte, le double etalon. 

§ler. 

^ ««-^« Nous vivons aui'ourd'hui sous le syst^me de la double 

dans la loi monnaie d'or et d'argent; ilaete nettement etabli par 
do ran XI. -^^ j^- ^^ Y*asi XI. L'expose des motifs et les discours des 
membres du Tribunat, au Corps legislatif, demontrent 
aue la loi, dans sa premiere disposition, etablit le franc 
a'argent comme une monnaie pesant 5 grammes de ce 
metal, a 9 dixi^mes de fin; c'est une predominance 
purement honorifique, pour ainsi dire, qui lui est 
acccrdee, et qui resulte de la nature de la circulation 
k cette epoque ; quelques articles plus loin, la loi 
decr^te la fabrication de pieces d'or qui seront revues 
dans les payements, qui serouL une monnaie legale, 
etablie sur le m^me pied que Targent, et veritablement 
une seconde unite monetaire. 

Le rapport de M. Gfiudin ne saurait contredire cette 
assertion, car il date de Tan ix; on songeait alors k 
Tunite d'etalon ; le projet de cette epoque dit formelle- 
ment que, si les circonstances forcent k changer le 
rapport de Tor et de Targent, les pieces de monnaie 
d'or seules seront refondues. En ran xi, k la suite 
de loncues discussions, Topinion du leffislateur s'est 
modifi^; nous ne trouyons plus dans la loi de disposi- 
tions prescrivant la refonte de Tor, et, d'ailleurs, les 
discours de Bosc, de Lebreton, de Dam, ne laissent 
subsister auctm doute quand ils disent que reduire Tor 
a n'dtre qu'une marchandise, serait aggraver les causes 
do yariations au*eprouye la yaleur des metaux, et qu*il 
faut continuer a Temployer comme monnaie legale. 

Enfin, si Texpose des motifs contient quelque passage 
douteux a cet egard, la confusion doit 6tre consideree 
comme une trace des diyergences d*opinions qui se 
sent manifestees dans le sein des assembiees, mais ne 
saurait en rien infirmer le texte mdme de la loi. 

Le legislateur de Tan xi sayait parfaitement que la 
mesure de la yaleur n'est pas inyariable comme la 
mesure du poids ou de la longueur, et, en disant que 
rargent est k Tor comme I est k 16i, il n'a pas pre- 
tcndu etablir un rapport permanent. Quand Gaudin 
parle do fixite, mdme k I'egard de Targent, il yeut 
simplement faire allusion aux alterations si frequentes 
do la monnaie, depuis Philippe le Bel, mais jamais on 
n'a pretendu arriyer a une mesure exacte et absolue de 
la yaleur. Non, le legislateur de Tan xi, en adoptant 
simultanement les deux unites monetaircs, n'a pas cru 
atteindre la fixite, mais bien le moins de yariabilite 
possible dans la mesure des yaleurs. Les paroles 
prononcees, an nom du Tribunat, par Bosc, le demon- 
trent suffisamment lorsqu'il dit: *'Les grands specu- 
lateurs doiyent faire enbrer dans les elements de leur 
calcul la certitude d'etre payes ayec le metal le moins 
eyalue." 

§2. 

La theorie de I'emploi cumuie des deux metaux pre- 
cieux est rationnelle, parce qu'elle ne consiste pas, 
comme ses adyersaires yeulent bien le dire, dans une 
equation permanente entre deux quantites non sembla- 
bles. H n'y a pas, a proprement parler, d'etalon de la 
yaleur; il ne s'agit done pas, en ce qui le conceme, 
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d'nn rappport touionrs le m^e, mais bien d'un centre 
de grayite yers leqnel conyergent les yariations de 1a 
mesure des yaleurs. 

Ce syst^me est praticable, quisqu'il subsiste ayec 
ayantaffe depuis soixante^quatre ans; il est m^me le 
yeritable moyen d'atteindre le but propose, c*est-^-diro 
le moins de yariabilite possible dans la mesure de la 
yaleur. On ne saurait signaler aucun inconyenient 
serieux qu'ait entratne Tapplication de la loi de Ger- 
minal an XI, tandis que les ayantages qui s'y attachent 
sont incontestables. 

Chaque objet est mesure par un objet analogue pris 
comme unite de oomparaison: le poids, par un objet 
pesant; retendue, par un objet etendu; mais, comme 
la yaleur ne pent 6tre mesuree que par une yaleur, 
et que toute yaleur est essentiellement yariable, on 
n'arriyerait k rien de fixe en choisissant I'un des deux 
metaux employes, puisque chacun d'eux est snjet a 
yarier ; le m^tre de la yaleur, pour nous seryir d'un 
mot souyent employe, quand il no se composerait que 
d'un senl metal, serait toujours expose k s'allonger et 
k se raccourcir; tout au contraire, I'emploi simultan^ 
de Tor et de I'argent conduit ^ des ecarts moins con- 
siderables : en effet, si I'on emploie I'or seul ou I'argent 
seul, selon que la production sera plus ou moins 
abondante, ce metal subira des yariations perilleuses. 
Si le legislateur de I'an xi.eiit adopte un seul metal, il 
aurait pris I'argent, et quels inconyenients n'en seraient 
pas resultes, puisque Tor domine aujourd'hui et qu'on 
en fait ressortir le merite; le m^tre de la yaleur se 
serait ritccourci ou aUonce bien dayantage qu'il n'a pu 
le fiftire, alors quo^ au lien d'etre abandonne k une 
impulsion unique, il a obei k I'equilibre qui resulte de 
la compensation entre les deux metaux. 

II y a une mesure de la yaleur comme il y a une 
mesure du temps ; si le pendule etait d'une seule tige 
de metal, suiyant les yariations de la temperature, il 
y aurait des yariations continnelles dans la mesure du 
temps ; relatiyement k la mesure de la yaleur, les deux 
metaux jouent le mdme r61e que les substances 
associees dans la composition du pendule. La demande 
se precipite yers le metal dont la yaleur yient de baisser 
et lui cree ainsi un parachute ; il s'etablit une moyenne 
qui rend les yariations moins sensibles. C'est ainsi 
aui I'emploi simultane des deux metaux pi^ieux 
aiminue I'amplitnde des oscillations de leur yaleur. 

Le syst^me de la loi de I'an xi a eu le merite, par 
son eiasticite, de faciliter le passage de la circulation 
d'argent a la circulation d'or; de permettre la sub- 
stitution d'un metal k I'autre sans secousse ni crise 
yiolente, et sans interyention du legislateur. 

Lors de la decouyerte des mines d'Australie et de la 
Califomie, et de I'inyasion de I'or sur le marohe mone- 
taire de I'Europe, le premier effet qui se fit sentir en 
France ce fut I'exportation de I'argent, qui faisait 
equilibre a I'importation de I'or ; ces deux operationa, 
en sens contraire, out amorti le choc et pare aux per- 
turbations qui, ayec ime monnaie unique, auraient pu 
se produire dans toutes les transacticHis. 

En Angleterre, oh I'or respait sans partage, le 
changement a ete plus sensible, et, s'il n y a pas eu 
crise yiolente, c'est qu'en cette mati^re il ne faut pas 
considerer une nation isoiement, et que, mdme de 
I'autre c6te du detroit, le choc a ete amorti par I'emploi 
simultane des deux metaux sur le continent. Aujourd'- 
hui, ayec la facilite des communications, tons le- 
peuples sont unis, ^ cet egard, par une intime solis 
darite. 

D'ailleurs, I' Angleterre ne pent ^tre citee comme 
I'exemple d'une nation qui n'emploierait qu'un seul 
metal: aux Indes, I'argent a, seul, le csjtM^re de 
monnaie legale. H y a trois ans, un debat s'esteieye, 
k ce sujet, dans les Chambres Angluses; apr^ de 
longues discussions, le maintien de I'argent a preyalu, 
et les relations suiyies qui unissent la metropole a la 
colonic permettent de considerer les Indes comme 
partie integrante du Boyaume-Uni. La question dont 
on s'occupe aujourd'hui, c'est justement d'introduire 
aux Indes I'or a c6te de I'argent en qualite de monnaie 
legale. 

Iia loi de I'an xi a etabli une faculte altematiye de 
payement en fayeur du debiteur : il semble aujourd'hui 
impossible, sans iigustice, de lui enleyer ce droit ; le 
legislateur a nettement dit qu'on pourrait se liberer 
dans le metal qui aurait le moins de yaleur. On ne 
pent rompre cet engagement; il fautlaisser au debiteur 
toutes les chances possibles et respecter la loi ciyile, qui 
a totgours cherche k le proteger. Les defenseurs da 

<*) On troiiTera annez^ anx proote-Torbanz, un mteioire cnw 
H . Hendriks a bien vouln adretter de Londrei sur ce suiet k la Com- 
ndasiofn. 
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BYsbeme du double m^tal insistent vivei^aent sur cette 
vi^e de droit et de justice ; nn des Membrcs a ajoute 
que "de ce c6t^ est la liborte des transactions, de 

Vautre la contrainte et Taggravation mena^ante des 
** charges qui pesent sur les ddbiteurs, et notamment 
" sur le d^biteur le plus considerable, I'litat." 

Les id^es du l^gislateur ont traduit une provision 
que justifient partaitement les faits survenus durant 
une p^riode de soixante-quatre ans, marqude par la plus 
grande revolution mdtallique qui soit survenue dans 
le monde depuis la ddcouverto de TAmerique. Chose 
remarquable, alors que la masse de Tor a quadi^ple 
depids cette dpoque, le rapport, dtabli entre les deux 
metaux par la loi de Germinal an xi, apr^s avoir faible- 
ment oscill6, est rcvenu au point marque par cette loi. 
C'est une preuve en favour du maintien de la faculto 
alternative posde par la loi de Germinal ; elle diminue 
I'intensitd des crises mondtaires en rdpondant plus fidMe- 
ment a la pensde des parties contractantes. 

§3. 

L'adoption d'un seul m(5tal comme monnaie aurait 
nn grand inconvenient, celui de supprimer un mdtal 
tr^s-rdpandu dans Toutillage monetaire. A supposer 
qu'on donne la preference a Tor, du moment ou il 
faudrait remplacer, dans le monde entier, I'argent par 
Tor dans la fabrication de la monnaie, il y aurait une 
^ande demande d'or, qui en surdl^verait la valeur. 
On agirait retroactivement sur la masse de I'argent ; 
ce serait, non-seulement comme si Ton fcrmait, en ce 
qui concerne Toutillage mondtaire, les mines d*argcnt 
actuellement ouvertes, mais encore comme si l*on 
supprimait, a cet dgard, le travail des si^cles. 

Avec ce syst^me, on rend impossible le retour 
dventuel de Tar gent, et la chose est d'autant plus grave 
que la production de Tor diminue depuis queiques 
anndes, tandis que cello de I'argent augmente. On 
s'expose a voir, avec Tor seul employ^ en qualitd de 
monnaie legale, I'essence de tons les contrats altdrde 
an detriment du ddbiteur et, en particulier, de TJ^tat, 
dont la dette inscrite augmenterait dans le rapport de 
Taugmentation survenue dans la valeur de Tor. 



Tels sont, en resumd. Monsieur le Ministre, les motifs 
qui ont fait se prononcer cinq Membres de la Commis- 
sion en favour du double dtalon. 

Nous ne voulons pas rcchercher ici, Monsieur le 
Ministre, quel systfcme serai t le plus favorable aux 
conventions monetaires quoiqu'il en ait ete dit queiques 
mots dans la Commission; les partisans du double 
etalon disaient qu'il etait utile do pouvoir prendre pour 
base de convention Tor et I'argent, sans exclusion 
aucune, et^ que, pour arriver a un rdsultat pratique 
applicable a tons les pays, le mieux serait d'etendre la 
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le Portugal, nous demandaient une reforme, et ils 
disaient que tout recemment une commission monetaire 
venait de se prononcer en Autriche pour retalon d'or. 
Mais cette question a etd traitde par la Commission trop 
incidemment pour 6tre developpee dans ce rdsume. 

Vous avez deja vu, Monsieur le Ministre, par Texpose 
qui precede, que la Commission, a la majorite de cinq 
voix centre trois, s'est prononcee en favour du double 
metal. ^ Apr&s ce vote, il ne pouvait y avoir lieu de 
passer a la discussion des autres points du Question- 
naire, tons subordonnes a l'adoption de I'etalon unique. 

Votre Excellence regrettera sans doute que la Com- 
mission n'ait pas parcouru le vaste champ de discussion 
qui s'ouvrait devante elle; nous espdrons, cependant, 
que ses travaux n'auront pas ete sans utilitd serieuse, 
en jetant quelque lumi^re sur une question qui n'avait 
peut-^tre pas ete suffisament approfondio jusqu'ici et en 
apportant un document utile a tons ceux qui auront a 
statuer sur ces graves questions. 

Paris, le 24 Mai 1867. 

Le Vice-President du Conseil d'etat* 
President de la Commission, 
E. De Pabibu. 
L*Auditeur au Conseil d'Etat, 
Secretaire et Rapporteur, 
M** De Laizek. 
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Report to the Depabtment of State by Samuel B. Ruggles, Delegate from the United States 
in the International Monetary Conference at Paris, 1867. 



Paris, November 7, 1867. 

Sir — On the 4th of Octoher last, the undersiprned trans- 
mitted to the Department of State dupUcate copies duly 
corrected and verified of the proch verbmuc, or official 
reports, of the eight successive stances, or sessions, of "The 
International Monetary Conference,'* at Paris, terminat- 
ing on the 6th of July last. 

The government of France, at the request of the Con- 
ference, undertook the duty of transmitting to the different 
nations, through their delegates in the Conference, copies 
of these official reports. The general features of the plan 
of monetary unification agreed to hy the Conference have 
been already reported to the Department of State. Briefly 
repeated, they are as follows : 

1. A single standard, exclusively of gold; — 

2. Coins of equal weight and diameter. 

3. Of equal quality (or titre), nine tenths fine ; — 

4. The weight of the present five-franc gold piece, 
1612*90 milligrams, to be the unit, with its multiples. 
[The weight of the present gold dollar of the United 
otates is 1671*50 milligrams. The value of the excess over 
the five-franc gold piece, 68*60 milligrams, slightly exceeds 
Si cents. To encoura|fe the reduction of the United 
States half-eagle and of the British sovereign to the value 
and weight of 25 fruncs, the Conference unanimously 
recommended the issue of a new coin of that weight and 
value by France and the other gold-coining nations. The 
reduction in value of the half-eagle would slightly exceed 
17i cents ; in the sovereign, 4 cents.] 

5. The coins of each nation to continue to bear the 
names and emblems preferred by each, but to be legal 
tenders, public and private, in all. 

The Conference further requested the government of 
France to invite the different nations to answer, by the 
15th of February next, whether they would unite in 
placing their respective monetary systems on the basis 
indicated by the Conference, as above stated ; and after 
receiving their answers to convene, if necessary, a new or 
farther conferenoe. 

A further resolution of the Conference recommends that 
the measures of unification which the nations may 
mutually adopt be completed, as far as practicable, by 



diplomatic conventions. 

By these proceedings and official reports, the whole 
question of monetary unification is now distinctly pre- 
sented for consideration and decision to the governmental 
authorities of the United States, executive and legislative. 

The communication from the Department of State to the 
undersigned, of the 30th of May last, empowering him, 
within the limits therein stated, to represent the United 
States in the Conference, directed him not only to report 
his proceedings and conclusions, but to add such " obser- 
vations as might seem to be useful.*' He therefore 
respectfully submits the following additional report, mainly 
explanatory of the grounds taken in the Conference in 
behalf of the United States, but embodying statements 
which may possibly facilitate to some extent the exami- 
nation of the subject by the government. 

1. All the independent sovereignties of Europe, with the 
possible exception of some small portions of northern Ger- 
many, were represented in the Conference by delegates 
duly accredited. The delegates from Prussia appear on the 
roll as representing that power only, but from the fact of 
their repeatedly abstaining from votmg on certain questions 
in the Conference "without the consent of tne Con- 
federated States," they were practically considered as 
representing all the states and conunumties of northern 
Germany now confederated with Prussia. There were no 
separate delegates from the kingdom of Saxony, or either 
of the Hanseatic cities of Hamburg, Bremen, Lubec, or 
Frankfort. There were separate delegates from Baden, 
Wurtemberg, and Bavaria. None of the nations west of 
the Atlantic were represented, except the United States of 
America. 

The nations appearing by delegates in the Conference 
were entered alphabetically on the roll, in which order they 
voted. A copy of the roll is hereto subjoined. Including 
Sweden and Norway as one, they were nineteen in nmnber, 
being — 

Austria, Greece, 

Baden, Italy, 

Bavaria, Pays Bas, (Holland,) 

Belgium, Portugal, 

Denmark, Prussia, 



Appendix, 
No. 6. 

Report of 
Mr. knpples. 



Digitized by 



Google 



198 



APPENDIX TO KEPORT OP THE 



APFElfDIZi 

No. 5. 



Ueport of 
3fr Ruggles. 



Espagne, (Spain,) Russia. 

litats Unis, (United States Sweden and Norway, 

of America,) Switzerland, 

France, Turkey, 

Great Britain, Wurtemberg. 

Their aggregate population, European and American, 
a little exceeds three nur ored and twenty millions. The 
population of the dependencies of these nations in Asia is 
estimated at one hundred and ninety millions. There 
were no separate delegates from any portion of the West 
or the East Indies, not even from Australia, which had 
been . separately and conspicuously represented in the 
International Statistical Congress at London, in 1860, and 
which still plays a part so important in furnishing gold to 
British India and other oriental countries. 

It is, indeed, specially noticeable in the reported dis- 
cussions of the Conference, how little account was 
made of that populous quarter of the globe in estimating 
the world-wide advantages of a conunon money ; and this 
omission has become more worthy of remark from the 
circumstance, that information reached Paris, soon after 
the adjournment of the Conference, that measures were in 
actual progress, at Pekin, for striking, for the use of the 
immense population of China, coins of the weight and 
value respectively of twenty francs, of five francs, and of 
one franc, bearing on theur face the head of the Chinese 
Emperor, thereby assimilating the money of the Celestial 
Empire to that of Europe. 

The interesting fact is stated in a historical report 
(recently published by a member of the British embassy) 
of the money of Japan, that it possesses a coinage of gold 
and silver in some essential features resembling that of 
France, particularly in a double standard, under which the 
ratio of silver to gold is fixed at 13^ to 1. 

It appears that, in ignorance of the actual relative 
values of the two metals in our Atlantic world, (of 15 or 
16 to 1,) these Pagan Asiatics had fixed the ratio at only 
4 to 1, which great exaggeration of silver they were 
furthermore induced to continue by a treaty in 1858, under 
which they were rapidly despoiled of their gold in large 
quantities by some of the traders from Christian nations. 
The partial correction of the mistake in 1 860, by raising 
the ratio to 13i to 1, (if any ratio fixed by government^ 
regulation be admissible at all,)shows an advance of intelli- 
gence in this distant region, inspiring the hope that, in 
due time, at least a portion of Eastern Asia may be brought 
within a world-embracing and world-protecting belt of 
monetary unification. 

TTie British colonies in continental North America, 
recently consolidated, by imperial authority, in the " Do- 
minion of Canada, ** were represented in the Conference 
only as a part of the British empire by the delegates from 
the United Kingdom. That young but rising power, 
though remaining in form a colonial dependency, now 
possesses, under the 91st section of the act of the Imperial 
Parliament of the 2th of March 1867, the sovereign and 
"exclusive legislative authority" to regulate its own 
" cturency and coinage,'' already much assimilated to the 
decimal system of the United States. The deep interest 
in the success of the pending measure of unification 
manifested by Mr. Bouchette and other intelligent 
Canadian officials, who were at Paris to superintend the 
exhibition of tiie products of their country, affords ground 
for believing that the general conclusions and the basis 
now proposed by the Conference will command the ready 
assent and co-operation of that active and interesting 
portion of the North American continent. 

Of the Mohanmiedan nations, the Ottoman empire was 
represented in the Conference by his excellency Djemil- 
Pacha, its ambassador extraordinary and plenipot^tiary 
to the court of France. With him was associated the 
Colonel Essad Bey the military director of the Ottoman 
academy in Paris, who had moreover officially represented 
his government in the preliminary '' Int^national Com- 
mittee on uniform weights and measures, and coins," in 
which body he had nmnifested a marked desire that the 
proposed monetary reform might include the coinage of 
Turkey. At a later stage of the Conference his excellency 
Mihran-Bey-Duz, member of the Grand Council of Justice, 
and director of the mint at Constantinople, whose early 
arrival had been unexpectedly retarded, appeared and took 
bis seat as a member. 

The ambassador to France from Persia, (sometimes 
called the '' France of Asia,") a person of singular intelli- 
gence, had also majoifested a lively mterest in the proposed 
monetary reform, but had been obliged t o leave Pans on 
the eve of the first meeting of the Confertnee. It is worthy 
of notice that the standard of the gold coin of Persia is 
.900 fine, being the same as that of United States, while 
that of INirkey is still higher, bein^r '915 fine. ITie princi- 



pal gold piece of Persia is worth 22*27 fitmes; that of 
Turkey 22*48 francs. 

2. There is good reason to believe that the disparity in 
the representation of the two continents was not occa- 
sioned by any want of consideration for the nations of 
Central and South America, but solely by want of time 
to reach them with formal invitations. The consequence 
was, that the United States being the only transatlantic 
country represented, its delegate is erroneously mentioned 
in the official report as the "sole representative of the 
transatlantic countries." He begs to state that he did not 
profess or seek in any way to represent any nation but the 
United States. The Conference is repeatedly mentioned 
in the official report as embracing '* all the sovereign states 
of Europe and the Government at Washington ;" but if 
that implies that the United States assumed any authority 
to speak for any other of the nations of either of the two 
Americas, it was not warranted by any act of the under^ 
signed. 

Wholly disclaiming any wish to exceed the limits of his 
proper authority, he would nevertheless venture respectfully 
to suggest for the discreet consideration of the govern- 
ment at Washington, whether it would not be desirable 
for the United States, either singly or in co-operation with 
France, to invite the early attention of the indepndent 
American nations of Spanish or Portuguese origin, now 
nine or ten in number, to the proposed plan of monetary 
unification, in the hope that the whole of the western 
hemisphere may be brought into line in this onward march 
of modern civilization. 

ITie long array of states in Central and South America, 
which for brevity may be classed among the *' Latin " 
nations, now embraces in the aggregate a population of 
more than thirty millions of inhabitants, eiyoying an 
oceanic commerce with the United States, Great Bntidn, 
and France, (the three great coining nations,) exceeding 
yearly two hundred millions of dollars, and, above all, 
possessing the larger portion of the grand trunk of the 
broad metalliferous mountain range stretching horn Cape 
Horn to the Arctic ocean. Our own gold and silver- 
bearing snow-clad Sierra-Nevada and Rocky mountains 
are only the of^pring and offshoots of the Sierra Madre, 
itself a prolongation of the Cordilleras, first yielding up 
their metallic treasures to the Spanish nations plant^ by 
Cortez and Pizarro. Speaking the languages of Spain and 
Portugal, these " Latin " races of the two Americas approach, 
to say the least, in general culture and intelligence, some 
of the Teutonic and Sclavonic races represented in the 
Conference. 

In view of the continental importance of securing the 
early and cordial co-operation of these neighboring nations, 
the government of the United States will be gratified to 
leam that the extensive and rapidly improving empire of 
Brazil, so favorably known by its well-directed patronage 
of industry and science, although not directly represented 
in the Conference, nevertheless enjoyed the opportunity of 
fiiUy participating in the preliminary examinations of the 
International Committee on weights and measures and 
coins, composed largely of members selected from the 
commissioners from the numerous nations represented at 
the Universal Exposition. Of that committee Senor de 
Porto Allegri, the regularly conunissioned representative 
from Brazil, was not only a member but actuidly the presi- 
dent of the sub-conunission on uniform coinage. In that 
capacity he carefully presided over its deliberations and 
united in its general resolutions, copies of which have been 
heretofore transmitted by the undersigned to the Depart- 
ment of State, and which will be found to be fully in 
harmony with the plan or basis proposed by the Con- 
ference. 

3. The clear and comprehensive vision of the fS&r-seeing 
advocates in Europe of monetary unification has fiiUy 
discerned the granaeur of uniting the two hemispheres in 
one common civilization. M. Lsquirou de Paneu* vice- 
president of the *' Cotueil d*£tat " of France, who presided 
with eminent wisdom and dignity over the Conferenoe at 
several of its most important meetings, declares, in one of 
his learned and luminous monetary essays, now lighting 
the path of the older world, that " a monetary umon of 
" western Europe and the transatlantic nations would possess 
^' an incontestable importance. Above all," he adds, '* it 
would produce a grand moral effect." As if foreseeing, 
with the eye of prophecy, a continental if not a world-wide 
" solidarity " for the " aollar," founded historically on the 
past, he adds, *'the Americans can never r^ard their dollar 
'^ as a merely national coin, after having borrowed it from 
'' their neighbouring Spanish colonists." 

As a matter of historic truth, Spain itself had borrowed 
the " dollar " from Austria, during their union under the 
common empire of Charles the Fifth. The ^^Joadiim's 
thaler,'* first coined in the silver mines of the Bohemian 
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valley of Saint Joachim (or James), is the ((teat ancestor, 
in fact, of the American dollar. In purity of origin and 
length of lineage it must surely suffice to satisfy the most 
aristocratic tastes of modem Europe. 

Nor is there any such diversity in the coinages of the 
Central and South American nations, or difference from 
those of EuropjB or the United States, as to render the 
task of unification seriously difficult on their part. The 
gold douhloon or "doublon/* (sometimes denominated 
in the monetary tables the "quadruple pistole,") of New 
Granada, of Bolivia, and of Chili, are each '870 parts fine ; 
that of Mexico, -S/O-S ; that of Peru, '868. The French 
" Annuaire " reports that of Ecuador at '875. Their money 
values, in the existing dollars of the United States, are 
reported by the director of the mint of the United States 
as being, for New Granada, j^l5-61 ; for Chili and BoUvia, 
gl5'59; for Peru, ^1568; for Mexico, glb'52. 

The full and perfect measure of Hispano-American 
unification would be attained by increasing the weight of 
all these doubloons to one hundred francs, which would 
render them at once equivalent to the double eagle (or 
twenty dollars) of the United States, or to four British 
sovereigns, (when reduced as now proposed,) and current, 
without recoinage, brokerage or other impediment, through- 
out the world. This enlarjjed doubloon, divided in halves 
and quarters, would supply for the people of Spanish 
America one convenient com, equivalent to fifty francs, 
or an eagle of the United States, or two British sovereigns ; 
and another coin, equivalent to twenty-five fruncs, or a 
United States half-eagle, or one British sovereign. Mexico 
has already a gold coin of 20 pesos, finely executed ; and 
Pearu has a gold gold piece of twenty soles j each of them 
being nearly equivalent to the double eagle. 

The 20 "ma-r<&" of Brazil, now worth ^1085, would 
probably be conformed to the plan proposed for Portugal, 
the parent country, by the Count d'Avila,^ her experienced 
and able delegate in tbe Conference, by the issue of a gold 
coin equivalent to twenty-five francs, with such sub- 
divimons and multiples as convenience might require. 

4. The importance of including the whole of the western 
hemisphere in the work of unification is still more evident 
when we consider its intermediate position on the globe, 
as a connecting link or stepping stone between western 
Europe and eastern Asia, and the dominant fact that the 
two Americas already furnish the larger portion of the gold 
and sUver of the world. The comparatively moderate 
quantities found on the eastern continent, hardly suffice 
tor the necessary consumption in the arts in the populous 
parts of Europe. The mines of Russia yield annually but 
httie more than fifteen millions of rubles (^12,000,000), 
of which more than two thirds are painfully extracted from 
eastern. Siberia, north of the sixtieth parallel of latitude, 
in ground frozen eight montiis of the year, and far remote 
from any adequate supply of food. There is no probability 
of any large or disturbing influx of gold into western 
Europe from that distant quarter of the globe. 

The <!ourse of the monetary currents through middle and 
eastern Asia is instructively indicated by recent statistical 
returns from Russia, showing that of the gold and silver 
cdn sent in 1865 from Russia overland into China, through 
the international entrepdt of Kiachta, 3,876,184 rubles were 
in silver, and only 327,979 rubles in gold. 

Of the large ^old product of AustraJia, exceeding in some 
years sixty milhons of dollars, portions are sent to Calcutta, 
Canton, sudd other oriental ports, and the residue princi- 
pally to London. The sovereigns of Australia, bearing 
the head of Queen Victoria, finely struck, have recentiy 
been made a legal tender throughout the British empire. 

A portion of the ^old of CaUfomia and of Nevada has 
now begun to find its way directly to China, in the Pacific 
steamers, by a line shorter by at least eight thousand miles 
than the circuitous route hij^herto pursued by the way of 
Panama, the Atlantic ocean, the Mediterranean, the Red 
sea, and the great Indian ocean. So marvellous indeed 
are the facility and the economy already afforded by this 
new line, in connection with the land and ocean telegraphs, 
that the London banker, with one hand, and within thnrty- 
six hours, may order his correspondent at San Francisco 
to ship gold to Canton directly across the Pacific, requir- 
ing from twenty to twenty-five days, and with the other 
may telegraph to his correspondent in Ceylon to send to 
Chma by the steamer mail from that island, in ten or 
twelve days, the necessary advices of the shipment. The 
" inexorable law of cheapness " will soon render permanent 
this strange geographical inversion, by which the money of 
the Pacific slope of the western world is sent westward to 
find the markets of the east. 

5. The proposed unification of gold will necessarily 
involve the expense of coinage only by the nations not 
already measuring their money in franos. No recoinage 

C ( 



will be needed in France, Belgium, Switzerland, or Italy, 
to which have been recently added the Pontifical Stares 
and Greece, the whole embracing a population exceeding 
seventy-two millions. Every other nation has a diflPerent 
coinage, no two of them being alike. It could not be 
reasonably proposed that these united nations, with 
seventy-two millions of people, should call in and recoin 
all their gold, to conform its weight and value to the coin- 
age of any other separate nation, with a population muuu 
inferior in number, and especially with a much smaller 
amount of actual coinage. 

On this point it became necessary to examine the sta- 
tistics, so far as the United States, Great Britain, and 
France, the three great coining nations, were concerned. 
Gathered exclusively from official documents, they will be 
found condensed in the "Note** or written argument in 
iavor of the twenty-five-franc coin, submitted by the under- 
signed in behalf of the United States, and printed as an 
appendix to the sixth "stance,** at page 37.* 

For more convenient reference, the figures are now re- 
neated, as follows : 

I. Thegold coinage of the United States 
in the fifty-seven years from 1 792 to 1849, 
next preceding the outburst of gold in 
CaUfornia in 1849, was - - - ^85,588,038 00 

In the next two years, 1849 and 1850- 94,596,230 00 

In the next fifteen years, 1851 to 1866 665,352,323 00 



Total 



845,536,591 00 



II. The gold coinage of Great Britain 
in the thirty-five years from its reform, 
in 1816 to 1851, was £96,021,151, or - #480,105,755 00 

In the fifteen years from 1851 to 1866, 
£91,047,139, or - - - - 455,235,655 00 



Total 



935,341,460 00 



III. The gold coinage of France in 
fifty-eight years, from 1793 to 1851, was, 
in francs, 1,622,462,580, or - - ;?324,492,516 00 

In the fifteen years, under the empire 
of Napoleon III., from 1851 to 1866, i 



francs, 4,938,641,490, or 
Total 



987,728,298 00 
- 1,312,220,814 00 



Total coinage by 
before 1851 : 

By the United States 
By Great Britain 
Bj France 



SUMMARY. 

the three nations 



Amount - 



- ^180,184,268 00 

- 480,105,755 00 

- 324,492,516 00 

- 984,782.639 00 



From 1851 to 1866 : 
By the United States 
By Great Britain 
By France 



Amount - 



- '8'665.352,323 00 

- 455.225,695 00 

- 987,728,298 00 

- 2,108,356,316 00 



The precedinjQT summary does not include the gold coin- 
age of Australia, fiill statistics of which the undersigned 
hopes to be able soon to furnish. The value of the gold 
produced in the year 1865 in Australia was *43,686,665; 
in New Zealand, ^11, 133,370. He also proposes to add to 
this statement reliable statistics of the gold coinages of the 
other principal coining^ nations of Europe, and especiaUy 
of Spain, Prussia, Austria, and Russia; but for the present 
puroose the preceding comparison of the three nations may 
suffice. It points clearly to the following results : 

The amount coined by the United States having been 
;?845,536,59l, if two thirds shall be deducted for the portion 
recoined in Europe or used in the arts, the amount remain- 
ing which would requh^ recoinage would not exceed, in 
round numbers, ,^300,000,000. It is true that a portion 
of the coin of the United Stutes exported to Europe is 
sent without recoinage to Germany and other continental 
nations, for the use of their people emigrating to the 
United States. But if we allow -^200 per capita (which, 
including women and children, would be a large estimate), 
for 150,000 emigrants, it would amount only to thirty 
millions of dollars. In view, moreover, of our large im- 

Sortations of foreign merchandise, with oar temporary 
isuse of gold for domestic purposes, even the estimate 

* iS^ p. 183 ante. 
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of ,^3(K>,00(),000 may be too large. The recoinage, how- 
ever, of the whole amount would cost, at one fifth of one 
per cent., (the rate ascertained by experience,) only 

Phe amount of gold now in actual circulation in France, 
Belgium, and Italy, is estimated by M. de Pancu, and 
other distinguished economists of Europe, at 7,000,000,000 
of francs, or h" 1,4 00,000,000. The amount in circulation 
in the residue of continental Europe would probably carry 
the total to ^{J 1,800,000,000. To suppose that the seven- 
teen nations, from the Atlantic to the Volga, would or 
could unite in recoining such an amount, and in abandon- 
ing every vestige of the monetary portion of the metric 
system, merely to adopt the existing coinage of the United 
States, with only ^300,000,000 outstanding, would be pre- 
posterous indeed. 

The proportion of the total amount of British gold coin- 
age (^s535,331,450 in fifty years) now in circuktion, is 
variously estimated from £80,000,000 (^400,000 (XK)) to 
£1(K),000,000, (^500,000,000,) mainly in sovereigns, many 
of which are now so much worn as to be reduced in actual 
value to twenty-five francs. A considerable amount of 
British gold must have been imported into France, to 
enable her to coin tlie ;^y87,728,298 in the fifteen years 
from 1851 to 1866. If ^^500,(K)0.000 yet remains outstand- 
ing in Great Britain, the cost of its recoinage at one fifth 
of one per cent., to effect the proposed unification, would 
be covered by a million of dollars. 

It will be borne in mind that this expense of recoinage 
by the several nations is to be incurred but once for all, 
while the incessant remeltings and recoinages under the 
present system by the mints of different nations are a con- 
stant and needless diminution of the monetary wealth of 
the world. The burden principally falls on the nations, 
like the United States, which export gold needing to be 
recoined, the value of which abroad is reduced precisely by 
the cost of its recoinage. 

If the total expense of the necessary recoinage throughout 
the world to accomplish the proposed xmification were even 
to reach two millions of dollars, it would be speedily reim- 
bursed in the saving of further recoinages, brokerages and 
exchange. Without attempting at the present time accu- 
rately to estimate these savings in detail, (more properly 
the duty of an exi>erienced commercial committee,) we may 
safely assume that they would amount yearly to several 
miUions of dollars. 

It is stated by an eminent and experienced banker in 
Europe, that there are now scattered through its different 
nations and along their frontiers at least five thousand 
money changers, (including their employes,) who gain their 
living by changing the gold of the various countries of the 
world. If there are but two thousand, earning yearly an 
average of one thousand dollars et^h, it would amount to 
two millions of dollars yearly, which the world ought to 
save and would save by the proposed unification, not to 
mention the vexatious loss of time in calculating fictitious 
rates of exchange, and the large additional saving in the 
fut Ji*e product of gold. 

'ITie estimates of 5^1,400,000,000 as the gold circulation 
of France, Italy, and Belgium, will not be regarded as 
exaggerated when we consider the heavy drain of silver 
from France during the last fifteen years, in connection 
with the fact that its silver coinage from 1795 to 1851 had 
amounted to 4,457,595,345 francs, or ^891,519,069. Of 
this large amount, at least ,^750,000,000 are said to have 
been exported within the last fifteen years, principally to 
the East Indies, leaving the amount of silver now in circu- 
lation, in France, not exceeding ,^150,000,000. 

The coinage of silver at the royal mint of Great Britain 
in the ten years from 1857 to 1866, both inclusive, was 
only £3,677,182 or ,^18,385,910. The total coinage of 
idlver in France during the reign of the present Emperor, 
in the fifteen years from 1851 to 1866, was only 215,561,101 
francs, or •843,112,180. The silver coinage of France, 
Great Britain, and the United States, from 1851 to 1866, 
was, in round numbers, only ^117,(X)0,000, against a gold 
coinage, in the same period, of ,^2,108,000,000. 

So severe, indeed, had become the destitution of small 
silver coin in 1865, that the treaty of the 23d of December 
of that year, authorizing the issue of silver of denominations 
ess than five francs, reduced its standard about seven per 
cent., (from '900 fine to '835 fine,) to prevent its further 
disappearance. At the same time it limited the amount 
to be coined in France to 239,000,000 francs, or ,^47,800,000. 
Fortunately for France and the commercial world, the 
surplus gold' of the United States was at hand during 
these fifteen years, ready to be recoined. Steadily filling 
the immense vacuum caused by this great export of silver, 
it now invigorates every branch of industry in France. 

The monetary movement in these fifteen years on the 
waters of the globe signally illustrates the power of the 



oceans not to divide but to unite the continents in a 
common " solidarity." Subdued by steam to the use of 
man, they are now incessantly ministering to the wide- 
spread monetary necessities of the human race. It needs 
but a ghmpse of their statistics to map out the great 
oceanic monetary currents. Within that brief period, only 
the dawn of the opening auriferous era, we discern a masi 
of gold, in the aggregate exceeding -8 500,000,000, moving 
across the Atlantic from the United States ; another ana 
still larger volume of ^833,000,000 pouring out firom 
Australia upon the surrounding oriental waters, and at 
least one half finding its way to London over the Indian 
Ocean, the Mediterranean, and the Atlantic; another 
golden mass of •8620,000,000 crossing the British Channel 
into France, while the great countercuirent of ]^565,000j000 
of silver, largely derived from France, is seen flowing out 
of England and up the Mediterranean on its way to the 
ever-absorbing East. 

6. While we see the gold of the United States largely 
diminished by export to other nations, it should be con- 
sidered that its present product may rapidly and largely 
increase under the stimulating influence of the Pacific 
railway and its branches, (the main line being now in 
vigorous progress,) penetrating our metalliferous interior, 
and greatly facilitating and encouraging our mining in- 
dustry by the cheaj) and exi)editiou8 carriage, not only of 
machmery, but of food in large quantities, both from the 
Pacific slope and the fertile \Tilley of the MississipL With 
these superadded facilities, our rate of product of gold for 
the next fifteen years, to say the least, can hardly dmiinish. 
At only ^60,000,000 yearly (the average rate for the last 
fifteen years), our product m the next fifteen years will add 
to the gold of the world * 900,000,000. It certainly is not 
impossible, nor very improbable, that this amount may be 
considerably exceeded. It was in view of the large and 
ineWtable addition to our gold product, that the under- 
signed deemed it necessary to insist in the Conference, in 
behalf of the United States, that the work of moneteij 
unification, with its consequent recoinage, must be accom- 
plished ** now or never." 

The interesting theme of the future deyelopment of the 
trade and power of the two Americas on the Pacific, an 
ocean as yet almost unoccupied, would open a field of view 
quite too large for exploration on the present occasion. 
Confining our examination to their mining industry, it is 
enough to say, that by the natural increase of their popu- 
lation, incessantly swelled by immigration from oyercrowded 
Europe, at least l.'30,000,0()0 of inhabitants, under govern- 
ments more or less united or confederated, will be found, 
at the end of the next fifty years, in possession of the whole 
line of the gold and silver bearing Cordilleras and their 
branches, from Behring's Straits to the confines of Pata- 
gonia. Their incalculable masses of treasure, now com- 
paratively dormant, but then brought actively out to light, 
will be counted indifferently by dollars and by frtmcs. Yft 
need but to look calmly and clearly ahead to peroeiye and 
to feel that it has already become, not only the privilege, 
but the solemn duty of the United States and of all we 
nations of the western hemisphere, custodians, under the 
irresistible logic of events, of so large a portion of the 
money of the world, to secure the uniformity of its coinage 
for no narrow ** inch of time," but for the unnumbered ages 
yet to come. 

Above all, let us never forget that the two Americas aie 
Christian members of the great family of nations, and that 
, the unification of money may be close akin to other and 
higher objects of Christian concord. We cannot wisely or 
rightfully remain in continental isolation . I ntegral portions 
of the mighty organism of modern civilization, let us ever 
fraternally and promptly take our part in tiie world-wide 
works of peace. 

7. The present heterogeneous condition of the coinsges 
of Europe was originally and primarily caused by 3ie 
downfall of the Roman empire. The wide-spread rule of 
Augustus and his successors embraced a population of 
vanous races, estimated at its zenith at one hundred and 
twenty milhons. His vigorous arm suppressed the private 
coinages of the leading Roman families under the republic. 
The coin of his government bore " the image and super- 
scription of Caesar " throughout the wide extent of the 
empire. Authoritative alike on the Jordan and the Thames, 
the far-reaching imperial edict regulated the money of 
Judea, and restrained the rude coinage of the barbarous 
tribes of Britain. 

It is true that the imperial money, subject, like all 
human things, to the fundamental law of demand and 
supply, largely fluctuated in value during the first four 
centuries, but its coinage remained direcSy or indirectly 
subject to the central authority until the final wreck and 
disintegration of the empire. 
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By that monientous event, western Europe was strewed 
with fragments from the Mediterranean to the Baltic, and 
the wall of Britain. The monetary fahric, once so firmly 
united, shared the fate of the empire. Petty chieftans, 
seizing the political debris, built up petty states, lay and 
ecclesiastic, by hundreds on hundreds, each of them claim- 
ing, and most of them exercising, the sovereign power of 
coining money. Pre-eminently was this the case in that 
portion of Europe now called *• Germany,** which bears 
even yet on its motley political surface, and still more 
strikingly on its diversified coinage, the marks of the great 
disintegration. Even the most powerful of the German 
emperors seemed unaware of the necessity of centralizing 
ana regulating the coinage of money. In 910 we find Otho 
the Second, of the Great and then dominant Saxon line, 
granting licences to the Archbishop of Strasburg and the 
bishops in its vicinity, to exercise this high function of 
sovereignty. 

Nor was this mingling of God and mammon confined to 
Germany. Before the extinction of the Heptarchy, similar 
powers had been vested in the Archbishops of Canterbury 
and York, while France was annoyed for centuries with the 
varying coinages, not only of petty feudal sovereigns, but 
of abbots and other ecclesiastics of high and low degree, 
perhaps quite as fit for the trust as the ignorant princes at 
their side. The cabinets of coins in Europe are filled 
with the heterogeneous issues of mediieval France and 
modem Germany. 

There may now be seen, at the mint of the United States 
in Philadelphia, specimens of the coinages, not only of the 
royal houses of Germany, but of the secondarv dukedoms 
and minor principalities of Brunswick, Nassau, ftesse Cassel, 
Mecklenburg, Anhalt, Bemburg, Oldenburg, Reuss, Lippe, 
Saxe Weimar, Saxe Gotha, Saxe Coburg, Saxe Meiningen, 
Schwartzburg, Hohenlohe, Hohenzollem, and Waldeck; 
some of them ruling populations of less than one hundred 
thousand souls. 

8. For this fragmentary state of things there could be 
but one remedy. The dismtegrated political and monetary 
world must be reintegrated ; and this has been the tedious 
task of the last ten or twelve centuries. During this long 
interval of reconstruction, the scattered members of the 
once united monetary organism have been slowly coming 
together. Hundreds of petty sovereignties have been 
already extinguished or consolidated, giving place to large 
and efficient nations. 

The fusion of the seven little kingdoms of the heptarchy 
in the undivided realm of England; the conjunction, in 
Spain, of the crowns of Castile and Arragon ; the consoli- 
dation of the provinces of France, and consequent extinction 
of feudal rule and feudal coinage ; the union of the three 
kingdoms in the British Islands ; — all becoming centres of 
monetary reform, in which discordant coinages have been 
melted into unity ; — the recent conjunction of the fragmen- 
tary portions of the ItaUan peninsula, incoherent and jarring 
for centuries; the unifying operations now in vigorous 
progress in northern Germany ; and, above all, the advent 
and progress of the great empire of Russia, emerging from 
Asia, and steadily moving into eastern Europe, have all 
converged to one grand monetary result — the diminution 
in number of the coining nations, enabling them all at last 
to meet face to face in general and fiienfiy conference, as 
they have just done for the first time in the history of 
man. 

It is true that a cluster of smaller principalities with 
mimic sovereignties may yet remain in Germany, portions 
of a more numerous group, whose multifarious and multi- 
tudinous silver coinages had been so long the annoyance 
and pest of every traveller through central Europe ; but 
recent events give reason for hope that a confederation, if 
not the political unity, of their intelligent populations, 
which may utter a common voice for a common money, 
will not be much longer postponed. 

9. From this hasty sketch of the coinages of Europe, we 
may point with just satisfaction to the historical contrast 
furnished by the United States of America. 

The thirteen colonies which first occupied that portion 
of the North American continent extending southwardly 
from the great chain of lakes nearly to the Gulf of Mexico, 
brought with them, or soon adopted, the " poiuid " as their 
unit of money. The twenty silver shillings which they 
coined, being reduced in weight, were not equal in value 
to the pound sterling of the parent country. ITie pound 
of some of the colonies was not worth in silver more than 
three dollars and thirty-three cents, measured in the pre- 
sent money of the United States. In others it was worth 
only two dollars and fifty cents. The natural attachment 
of the colonists to the traditions of the parent country, 
nevertheless, induced them to retain the inconvenient and 
absurd subdivisions of shillings, pence, and farthings, with 
their three difPering divisors. 

C 



Several of the colonies coined silver money of small do- Appkn^ix. 
nominations, with subdivisions in copper, until the restora- jjo. 5. 

tion of Charles the Second to the throne of England. A ,* 

royal order issued by his authority about the year 1660, Begort of 
strictly prohibited any further coinage by the colonies, as Mr. Buggl cg. 
the usurpation of a sovereign power. Their coinages con- 
sequently ceased or greatly diminished until the outbr^ 
of the American Revolution in 1775, after which various 
coins were issued by the several " States " claiming to be 
sovereign, until the final adoption of the dollar as the coin 
of the United States. To comprehend clearly that impor- 
tant event, we must briefly revert to the history of the 
"pound.** 

The money pound of England is of French origin. 
Charlemagne, crowned "Charles Augustus, Emperor of 
the West," in the year 800, sought, like his imperial pre- 
decessor, the first Augustus, to uni^ the money of his 
empire. With that view he ordained that the French livre, 
or pound weight of silver, should constitute the monetary 
livre, or pound of money. This livre, carried across the 
channel into England by William of Normandy, was 
imposed by him as Conqueror on the English people. 
The "Tower pound," actually containing a pound weight 
of silver, bears date in 1066, the year of the conquest, 
'rhe word, however, failed long ago to possess any truthful 
sigiiificance, for the money pound has been steadily 
dwindling in weight for the last eight centuries, until the 
twenty shilHngs into which it is now divided actually 
contain less than one quarter of a pound of pure silver. 

On the recognition by England, in 1783, of the poUtica] 
independence of the United States, their then existing 
political organization, "The Congress of the Confedera- 
tion," deemed it proper, also, to throw off the monetary 
yoke of pounds, shillings, pence, and farthings. On the 
6th of July 1/85 this continental Congress unanimously 
passed the memorable monetary ordinance reported by the 
" grand committee of thirteen," of which Rufus King, one 
of the wisest and most far-seeing of the statesmen of 
America, was a member. Not only did it omit in any way 
to recognize the pound, but it distinctly brought in and 
established the dollar, as the permanent monetary unit of 
the United States. Its precise weight was fixed by a sub- 
sequent ordinance, passed on the 8th of August 1786, * 
which further provided for the issue of a gold coin of ten 
dollars, to bear the impress of the eagle, which imperial 
emblem had been selected in 1782, in view of the national 
sovereignty then clearly discerned in the future. What 
was far more important, the ordinance expressly provided 
that the dollar should be decimally divided. 

This cardinal monetary reform preceded, by at least 
six years, the establishment of the " metric system ** of 
France, with the consequent decimalization of its coin, in 
17i^2, under which the ancient "livre** of Charlema^e, 
dwarfed and shrunk in its long life through the vicissi- 
tudes of ten centuries, disappeared from the world. 

The government of the United States has lost no 
opportunity of commending the metric system to the 
admiration of its people and of the civilized world. By a 
recent act of Congress, passed on the excellent report of 
Mr. Kasaon, in the House of Representatives, supported 
with learning and ability by Mr. Sumner, in the Senate, 
its use has been actually legalized throughout the American 
Union. But the dominant historic fact will for ever 
remain, that the previous step, among the first if not the 
earhest of the authoritative measures for decimalizing the 
money of the world, was taken by our young republic, just 
emerging from its cradle. 

Nor did the services and the example of the United 
States in the cause of monetary . unification stop with 
the ordinance of 1786. A further and far more com- 
prehensive measure was adopted in 1789, in substituting, 
in place of a loose political confederation, a nation, with a 
government throwing the mantle of a common sovereignty 
over the States and the peoples then united, with the 
transcendent and exclusive power to estabhsh one uniform 
coinage for the whole. The great monetary clause in the 
national Constitution— the most important act of political 
conjunction which history records — with a sublime forecast 
of the geographical expansion of the nation then brought 
into being, is condensed and crystallized in the few brief 
words, " no state shall coin money," firmly and for ever 
estabhshing the monetary unity and the monetary sove- 
reignty of the continental republic, from ocean to ocean. 

10. The first Napoleon, looking down on the world from 
the rock of St. Helena, declared that what Europe most 
needed was " a common law, a common measure, and a 
common money." This solemn utterance was a legacy 
not alone to Europe, but to the whole family of nations. 
It was in 1821, the very year of his disappearance from the 
world, that the American Secretary of State, John Quincy 
Adams, submitted to the Congress of the United States 
c 3 
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his celebrated report, pointiBg out the incalculable advan- 
tages of a common measure and a common money, "to 
overspread the f(lobe/' in his own comprehensive language, 
"jfrom the equator to the poles." "With clear political 
sagacity, he saw and said that the object could only be 
accomplished "by a general convention of nations, to 
which the world shaD be parties," and "in which the 
energies of opinion must precede those of legislation." It 
certainly was the first official proposition for a general 
monetary convention, known in civil history. 

More than forty years elapsed before that memorable 
proposition was carried in any way into practical effect. 
It is true, that some of the States of Germany had met in 
a monetary convention in January 1867, which fixed the 
values (for purposes of their local ZoJlverein) of the gold 
crown, the silver thaler, and the silver florin; but no 
ffeneral assembly of nations, by delegates duly accredited, 
was ever held, in which the question of general monetary 
unification was openly discussed, until the International 
Statistical Congress at Berlin, in Septeinber 1863. To 
that body, composed largely of representatives from 
governments, an elaborate report was presented by a com- 
mittee of delegates from fourteen nations, mainly prepared 
by Mr. Samuel Brown and Professor Leone Levi, of 
London, both favorably known by their valuable labors 
in the "International Decimal Association." It recom- 
mended the decimalization of the pound sterling, but 
proposed to retain the pound itself as the monetary unit. 
It further proposed, that "in respect to silver coins, the 
" dollar reducedin value to five francs, the florin made equal 
** in value to two and one half francs, and the franc itself, 
'* should also be retained as units; and that all of them 
" should be decimally divided." 

It is ratifying to add, that a large and influential party 
in England, embracing many of its most eminent and 
intelhgent merchants and bankers, (and especially the 
late Sir William Brown, of Liveroool,) have strongly 
advocated, for several years the decimalization of the 
pound sterling. 

The above-mentioned report coming up for discussion 
in the Congress at Berlin, the undersigned, as the delegate 
from the United States, objected to the adoption of the 
four units, and expressly on the ground, among others, 
that it would tend to preserve the double standard of gold 
and silver, and thus prolong the vain attempt to fix by 
legislative enactment the values of two different metals, 
in their nature necessarily mutable, and governed only by 
the fundamental law of demand and supply. 

In the course of the discussion, a suggestion was made 
by Dr. Farr, Registrar General of the United Kingdom, 
and one of the most distinguished of the British delegates, 
that the gold dollar of the United States should be made 
equal to on&-fifth of the British sovereign; to which it 
was answered, in behalf of the United States, that both 
the British sovereign and the United States half-eagle of 
five dollars should be reduced to the value of twen^-five 
francs, and thereby unify at once the gold coinage of the 
three nations. The difference of opinion on this point 
between the delegates of Great Britain and those of the 
United States and of other nations, led the Congress to 
adjourn without deciding the question. 

It would not be just to leave this portion of the subject, 
without acknowledging the valuable aid rendered by dele- 
gates from other countries in sustaining the proposition for 
unifying at once the gold of the three nations, and pre- 
eminently by the Count d'Avila, the well-known financier 
and delegate from Portugal, (now minister at Madrid,) 
who ably supported, at the Berlin Congress of 1863, the 
plan of triple unification, and with still greater efficiency, 
m the recent Conference, the proposition of the United 
States for the issue by France of the new gold coin of 
twenty-five francs. 

As a part of the history of monetary unification it is 
proper also to add, that the present Chief Justice of the 
United States, while Secretary of the Treasury, practically 
proposed, in his annual report to Congress in 1862, to 
unify the coinage of the English races by reducing the 
value of the htdf eagle of the United States to that of the 
British sovereign, which would have required a reducfion 
in the half eagle of 13J cents. His forcible exposition of 
the advantages of such a step is still more applicable to 
the wider measure of unification now proposed by the 
international monetary Conference, requiring a further 
reduction of only four cents. 

It must, however, be evident that such a conjunction of 
the coinages of the United Kingdom and of the United 
States, embracing a population in Eiu-ope and America 
not exceeding seventy millions, would have brought the 
conjoined monetary system of the two nations into per- 
petual antagonism with the system or systems of the 
European continent, now embracing a population of two 



hundred and fifty millions — not to mention the possilnlity, 
not very far remote, of ultimately bringing the populous 
nations of eastern Asia, with their four or five himdred 
millions, into one common world-embracing system, to 
remain united while modem civilization shall endure. 

11. On the 23rd of December 1865, the governments 
of France, Belgium, Switzerland, and Italy, made the 
quadripartite monetary treaty, the text of which is given 
in fuU, as an appenmx to the second siance of the Con- 
ference, at page 27,* A translation is herewith transmitted. 

With profound respect for the distinguished negotiators 
of the trcaty, several of whom were abo members of the 
Conference, we may, nevertheless, assert that its principal 
value is geographical, in fusing into a single mass, for 
monetary purposes, the large and important portion of 
Europe emoraced within the boundaries of the four nations, 
since enlarged by the adhesion of the Pontifical States and 
of Greece. By this brilliant and masterly consolidation, 
the gold of Europe is already unified throughout one 
broad, unbroken oelt, from the Atlantic ocean to the 
eastern limits of the Grecian archipelago, constituting an 
extensive and attractive nucleus, around which the coin 
of the remuning nations of Europe may readily cluster. 
Opening wide an unobstructed path through Europe for 
American coin, it now needs only a brief law of Congress, 
fixing the weight of the gold dollar at 1 '612*90 milligramB, 
to establish a permanent line of monetary unity spanning 
the Christian world frY>m San Francisco to the confines of 
Constantinople. 

The treaty is, moreover, of primary importance in pre- 
scribing and defining, with scientific precision, the wdght, 
diameter, quahty, and " tolerance " of the coin thus unified. 
On the other hand, it contains provisions which are ^oUy 
inadmissible in a genial basis of monetary unification for 
the nations of the world. They are the following : 

1. In including silver in the coin to be unified, thereby 
rendering it necessary to fix a permanent ratio between the 
values of gold and of silver. 

2. In limiting the amount of silver coin, of denomina- 
tions less than five francs, to six firancs, per capita, for the 
population of each nation. 

3. In prohibiting the issue of any gold coin of an inters 
mediate denomination between ten francs and twenty 
francs, or between twenty francs and fifty francs, a jHrohibi- 
tion which would prevent the issue, not only of the twenty- 
five franc coin required by the interests of the United 
States and other nations, but of a fifteen frtmc gold coin, 
which may soon become necessary in unifying the coinages 
of Germany, and perhaps of Holland. 

It is enough to add that the Conference, in view of these 
provisions, did not adopt the treaty as the fundamental 
basis of their plan of unification. 

12. The double standard was legally established in 
France by the well-known law of 7th Gtraunaly an XI,t 
(March 2%, 1803,) which fixed, or, more properly speaking, 
sought to fix the ratio of silver to gola at 15i grams of 
silver to 1 gram of gold. The power of a legislative body 
thus to fix a ratio of values has been for the last seventy 
years the cherished belief of many economists of France. 
It was probably in deference to their opinions that the 
recent Act of the Corns Legislattf, ratifying the treaty of 
December 1865, stuoiously dedared that the Law of 
7th Germinal ** was not repealed," and this in face of the 
trea^ itself, which authorized the issue in France alone of 
239,000,000 of silver francs, at a standard reduced from 
•900 fine to *835, about seven per cent,, and tiiat too, im 
the very reason that silver had actually become more 
valuable by seven per cent, than the rate of 15^ to 1 fixed 
by the law of 7th terminal. 

The practical reduction of the ratio directed by the 
treaty was in fact a distinct and most instructive admis- 
sion, in the most solemn form known to nations, that any 
act of mere legislation, seeking to fix a " double '* standara, 
is alike in its nature and in its very terms fallacious, 
illogical, and impossible. No formal legislative act was 
needed for repealing the law of 7th Germinal, for it had 
been already^ effectually repealed in fact, by the natural and 
irresistiUe increase in the value of silver in obedience tc 
the superior and overruling law of demand and supply. 

The vital element in the double standard is the legsl 
right which it gives to a debtor to pay his debt, at his 
option, in either of the two metals ; in other words, render- 
ing both a " legal tender." In view of this, the treaty of 
18o5, permitting this large silver couiage of reduced 
standard, declared it not to be a legal tender between indi- 
viduals for sums exceeding fifty francs, and so far repu- 
diated the theory of a double standard. 

The Congress of the United States have also virtually 
abandoned the ratio which it had sought to fix by legisla- 
tion, llie Act of 1853 directs all subdivisions of the 
dollar thereafter to be coined to be reduced (not in standtrd, 
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as in the four nations, but) in weight, about seven per 
cent. ; and also declares such subdivisions not to be a 
legal tender for any sum exceeding five dollars. 

I'he total coinage of silver dolEurs hj the United States 
in the last seventy years falls short of five millions of 
dollars, nearly all of which have disappeared from circula- 
tion. But tiie total coinage of tne subdivisions has 
exceeded ^^ 131, 000,000, of which nearly the whole of the 
/portion coined before 1853 has also disappeared. In view of 
these facts, submitted by the undersigned to the Conference 
(3d " stance,** paffe 37,*) he felt justified in claiming and 
insisting that the double standard now existed in the United 
States only in form, and not in in fact. 

The establishment of the single standard exclusively of 
gold, is in truth the cardinal, if not the all-important 
feature of the plan proposed by the Conference, relieving 
the whole subject, by a single stroke of the pen, from the 
perplexity, and indeed the impossibility, of permanently 
unifying the multiplicity of silver coins scattered through 
the viirious nations of Europe. It is a matter of world-wide 
congratulation, that on this vital point the delegates from 
the nineteen nations represented in the Conference were 
unanimous — not excepting France itself, so strongly wedded 
by its national traditions to a double standard. 

13. It will be seen by the report of the discussions (6th 
" s^anccy'* pages 79 to 82, f) that the subject of the ** common 
denominator," or unit of gold, elicited a considerable 
difference of opinion. A denominator or unit equivalent 
to and equiponderant with the existing gold five-fiunc coin 
of France, was actively supported by the United States, and 
by Austria, Russia, Switzerland, Portugal, and other nations. 
The delegates from Great Britain and from Sweden 
urged, in preference, a denominator or unit of ten francs. 

The question was finally decided b^ a formal vote by 
ayes ana noes, on a roU-caU of the nations, which resulted 
in a large minority in favour of the denominator or unit of 
five francs — ^thirteen (13) nations voting in its favour, and 
two, (2,) Great Britain and Sweden, in favour of the ten 
francs. The delegates from Prussia, Baden, Bavaria, and 
Wurtemberg abstained from voting, mainly in view of 
existing stipulations in local monetary conventions, which 
temporarily embarrassed their action. 

On all these questions, the interests of monetary unifica- 
tion were materially advanced by the publication at Paris 
of the concise but admirable letter firom the Hon. John 
Sherman, senator in Congress from the State of Ohio, a 
copy of which has been already communicated to the 
Department of State, but whicn for more convenient 
reference is now transmitted herewith in duplicate, with its 
French translation. 

His opinions are unmistakably expressed in the following 
exisracts: 

" As the gold 5-franc piece is now in use by over sixty 
millions of people of several different nationalities, and is 
of convenient form and size, it may well be adopted by 
other nations as the common standard of value, leaving to 
each nation to regulate the divisions of this imit in silver 
ooiu' or tokens. 

" If this be done, France will surely abandon the im- 
possible effort of making two standards of value. Gold 
coins will answer all the purposes of European commerce. 
A common gold standard will regulate silver coinage. 

" In England, many persons of influence, and different 
Chambers, are earnestly in favour of the proposed change 
in the coinage. The change is so slight with them that an 
enlightened self-interest will soon induce them to make 
it ; especially if we make the greater change in our coinage. 

"We can easily adjust the reduction with the public 
creditors in the payment or conversion of their securities, 
while private creditors might be authorized to recover upon 
the old standard." 

In connection with the propositions so clearly stated, it 
should be borne in mind that the change proposed in the 
weight of the dollar might be made, if necessary, so far 
prospective as to permit most of the private contracts now 
existing to mature: In point of fact, no practical incon- 
venience was experienced firom the act of Congress of 1834, 
whicli reduced the weight of the gold doU^ more than 
five per cent. 

14. It is due to the British delegates, Mr. Thomas 
Graham, master of the royal mint, and Mr. Rivers Wilson, 
of the British Treasury, to acknowledge their personal 
intelligence and liberalify in the Conference. They voted 
in favour of the single standard, and other important 
propositions, but were compelled, under the strictly 
Hmited instructions from their government, formally to 
state to^ the Conference, (5th "stance" page 64,t) that, 
*' until it should be incontestably demonstrated that the 
adoption of a new system offered superior advantages 
justifying the abandonment of that which was approved by 
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experience, and rooted in the habits of the people, the 
British Government could not take the initiative in assimi- 
lating its money with that of the nations of the continent." 
The plan proposed by the Conference has been formally 
transmitted to the British government, and will probably 
be referred, for careful consideration and report, either to 
a royal commission or a parliamentary committee. This 
will afford sufficient time, on the one hand, for the advo- 
cates of the existing system of pounds, shillings, pence, 
and farthings, and on the ether, for the friends of decimi- 
lation and the slight reduction assimilating the sovereign 
to the continental systems of Europe and .^nerica, to take 
the necessary measures to develope and render effective 
the matured opinion of the British people. We surely may 
indulge the hope, that the practical and clear-headed Anglo- 
Saxon race, now so widely difiPused through different quarters 
of the globe, abandoning narrow prejudices and worn-out 
traditions, may be found cordially agreeing on a conunon 
money for the use of civilized man. 

15. The efforts made in behalf of the United States, in 
the necessary interviews with the imperial authorities, 
including the Emperor in person, to induce the govern- 
ment of France to issue a gold coin of 25 francs, to 
" go hand in hand throughout the civilized world in perfect 
" equality with the half-eagle of the United States and the 
" sovereign of Great Britain," have been fully reported to 
the Department of State in former communications. 
There was some reason to fear that such a coin might be 
regarded as approaching too nearly in size the existing 
" napoleon," or 20-franc coin. If that were so, it would 
enhance only the more the sense which must be entertained 
of the libewd and conciliatory course actually pursued by 
the imperial government. 

At the 5th meeting of the conference, the Prince Napo- 
leon, (Jerome,) at the special instance of the Emperor, and 
to mark his lively interest in the proposed monetary 
unification, entered upon the duties of the presidency^ 
which had been discharged with signal ability by M. de 
Parieu. At the next meeting the question of the coinage 
of the 25-franc gold piece became the subject of serious 
discussion, during wnich Mr. Graham, of the British 
delegation, after expressing his opinion that a coin either 
of 20 francs or of 15 francs would inconveniently approadi 
in size the existing coin of 20 francs, inquired whether the 
government of France " really proposed to issue a coin 
of 25 francs ;" to which it was answered by the Prince 
President, with the comrtesy which peculiarly and imiformly 
characterized his conduct of the presidency, that " if France 
** consulted only her individual convenience, she would see 
** no necessity u)r issuing the new coin ; but for the purpose 
*' of facilitating the work of unification, she would niake the 
" concession requested by the United States ;" adding, 
moreover, that ''the new coin would also promote tiie 
convenience both of England and of Austria. " The delegate 
from Spain, the Count Nava de Tajo, thereupon stated 
that it woidd also accommodate Spain. The question was 
then put formally to vote, on which the issue of the 25- 
franc coin was unanimously recommended. Prussia, 
Baden, and Wurtemberg abstained from voting, mainly 
for the local and temporary reasons above referred to. 

It is proper to add, that in the repeated interviews on 
the subject of this important concession by France, with 
Monsieur Rouher, the Chief Minister of State, he uni- 
formly manifested his cordial and respectful regard for the 
government and the people of the United States, and his 
earnest desire to harmonize the monetary systems of the 
two nations. 

16. To prevent any misapprehension on either side of the 
Atlantic, it should be distinctly understood, that the 
Conference do not propose, nor was any proposition or 
suggestion made in tnat body, or elsewhere, to the know- 
ledge of the undersigned, to abandon the use in any way 
of the word " dollar," or " sovereign," or ** thaler," or 
florin," or "ruble," for any other local denomination of 
money, or in anyway to substitute the word " franc " far 
any or either of them. B^ the proposed unification> all 
those terms will be practically rendered synonymous or 
mutually convertible, but every nation will continue to use 
the names, with the local emblems, it may prefer. 

That such will be the case is now fully evident from the 
fact, that since the a4Joumment of the Conference in July 
last, a preliminary treaty has been signed by accredited 
representatives from France and Austria, providing for the 
issue of a gold coin of the weight and value of twenty-five 
francs for the international use and conveiuence of those 
two important powers, and by which the ten florins of 
Austria are made precisely equal in weight and value to 
the twenty -five francs of France, the com of each nation 
to be stamped with the head of its respective Emperor. 

A specimen or medal in gold, showing the weight and 
diameter of the proposed coin, with its reverse inscribed 



Appendix, 
No. 5. 

Report of 
Mr. Kuggles. 



C c 4 



Digitized by 



Google 



^Oi 



APPENDIX TO REPORT OF THE 



Appendix, 
No. 5. 



Eeportof 
Mr. Buggies. 



" Or. Essai Mon^mre" encircling " 25 Francs, 10 Florins, 
1867,'* lias been already struck by order of the j^overnment 
of France, a duplicate of which was recently delivered at 
Paris to the Emperor of Austria. 

A similar specimen or medal in gold has also been struck, 
inscribed on its reverse "5 Dollars, 25 Francs, 1867," three 
duplicates of which, with the proper official letters from 
M. Dumas, *' senator of France and president of the com- 
mission on coins and medals," have oeen intrusted to the 
undersigned for dehvery to the President, to the Secretary 
of State, and to the Secretary of the Treasury of the United 
States. A fourth specimen, presented to the undersigned, 
may be used when necessary for the further illustration of 
the subject. 

The diameter of this international coin is 24 millimetres, 
exceeding a little that of the present half eagle of the 
United States, and that of the sovereign of Great Britain, 
while the medallion of the Emperor in bold relief on the 
hce of the coin to be issued in France distinguishes it at 
once from the ordinary " napoleon " of 20 francs, which 
is only 21 millimetres in diameter. The counterpart, when 
issued by tiie United States, will doubtless bear the proper 
national emblems, and especially the national monetary 

motto, " IN GOD WE TRUST." 

Should the present effort of the nations of the earth to 
unify their com be crowned with success, this specimen 
medal, the first-bom offspring of the International Mone- 
tary Conference, bearing its conjoint inscription of " dollars 
and francs," with its " mill^sime " or date of issue, will 
possess an enduring historic value, in recording the com- 
mencement of the new monetary era with the precious and 
indissoluble union of the coinage 9f the eastern and the 
western continents. 

In closing this communication, the undersigned respect- 
fully begs leave to testify his grateful sense of the steady 
support in the discharge of his official duly, which he has 
received from the Department of State, and of the cordial 
co-operation, at Paris, of General John A Dix, the Minister 
Plempotentiary of the United States. 

Samuel B. Rugolks. 
Hon. William H. Seward, 

Secretary of State, Sfc, Sfc, 8fc, 



Appendix No. 1 to Mr. Ruggles's Report. 

Roll of the Delegates in the International Monetaiy Con- 
ference at Paris, June, 1867, alphabetically arranged by 
nations. 

(The names of the delegates will be found in the Report of 
the Proceedings of the Conference, p. 162.) 



Appendix No. 2 to Mr. Ruggles's Report. 

Monetary Convention concluded December 23, 1865, 

between France, Belgium, Italy, and Switzerland. 
(A copy of this Convention will be found at page 158.) 



Appendix No. 3 to Mr. Ruggles's Report.' 

Letter ftora Samuel B. Ruggles, vice-president of the 
United States commission at the Universal Exposition 
at Paris, 1867» and specially designated as member of 
committee on weights and measures and coins, to Hon. 
John Sherman, chairman of the Finance Committee 
of the Senate of the United States of America. 

Paris, May 17, 1867. 

My Dear Sir : You are of course aware that there is a 
special ** International Committee " now in session at Paris, 
^0vganized by the Imperial Conunission of France, to sit 
simultaneously with the " Universal Exposition," and com- 
posed of delegates from most of the nations therein repre- 
sented. Its object, among others^ is to agree, if possible, 
on a common unit of money for the use of the civilized 
worid. 

It is not improper to mention, that the opinions of the 
Committee appear to be running strongly in favor of adopt- 
ing as the unit the existing French five-franc piece of gold. 

May I ask what, in your opinion, is the probabihty that 
the Congress of the United States of America would agree 
at an early period to reduce the weight and value of our 
American dollar, to correspond with the present weight and 
value of the gold five-franc piece in France, and how far 
tnch a change would commend itself to your own judg- 
toent. 

I also ask the privilege of submitting your answer to the 
consideration of the Committee. 

With high respect, your obedient servant, 

Sakuel B. Rugglbs. 



Answer from Hon. J. Sherman to Samuel B. Ruggles, Esq. 
Hotel Jardin des Tuileries. 
May 18, 1867. 

My Dear Sir: Your note of yesterday, inquiring 
whether Congress would probably, in future coinage, make 
our gold dollar conform in value to the gold five-ftunc piece, 
has been received. 

There has been so little discussion in Congress upon the 
subiect, that I cannot base my opinion upon anything said 
or done there. 

The subject has, however, excited the attention of several 
important commercial bodies in the United States, and the 
time is now so favorable, that I feel quite sure that Con- 
gress will adopt any practical measure that will secure to 
the commercial world a uniform standard of value and 
exchange. 

The only question will be, how this can be accom- 
plished. 

The treaty of December 23, 1865, between France, Italy, 
Belgium, and Switzerland, and the probable acquiescence 
in that treaty by Prussia, has laid the foundation for such 
a standard. If Great Britain will reduce the value of her 
sovereign two pence, and the United States will reduce the 
value of her dollar something over three cents, we then 
have a coinage in the franc, dollar, and sovereign, easily 
computed, and which will readily pass in all countries; 
the dollar as five francs, and the sovereign as twenty-five 
francs. 

This will put an end to the loss and intricacies of ex- 
change and discount. 

Our gold dollar is certainly as good a unit of value as 
the franc ; and so the English think of their pound sterling. 
These coins are now exchangeable only at a considerable 
loss, and this exchange is a profit only to brokers and 
bankers. Surely each commercial nation should be willing- 
to yield a little to secure a gold coin of equal value, weight, 
and diameter, from whatever mint it may have been 
issued. 

As the gold five-fi^nc piece is now in use by over sixty 
millions of people of several different nationalities, and is 
of convenient form and size, it may well be adopted by 
other nations as the common standard of value ; leaving 
to each nation to regulate the divisions of this unit in silver 
coin or tokens. 

If this is done, France will surely abandon the impossible 
effort of making two standards of value. Gold coins will 
answer all the purposes of European commerce. A common 
gold standard will regulate silver coinage, of which the 
United States will furnish the greater part, especially for 
the Chinese trade. 

I have thought a good deal of how the object you pro- 
pose maybe most leadily accomplished. It is clear that 
the United States cannot become a party to the treaty 
referred to. They could not agree upon the silver standard ; 
nor could we limit the amount of our coinage, as proposed 
by the treaty. Tlie United States is so large in extent is 
so sparsely populated, and the price of labor is so much 
higher than in Europe, that we require more currency per 
capita. We now produce the larger part of the gold and 
silver of the worid, and cannot limit our coinage, except 
by the wants of our people and the demands of commerce. 

Congress alone can change the value of our coin. I see 
no object in negotiating with other powers on the subject. 
As coin is not now in general circulation with us, we can 
readily fix by law the size, weight and measure of future 
issues. It is not worth while to negotiate about that which 
we can do without negotiation, and we do not wish to limit 
ourselves by treaty restrictions. 

In England, many persons of influence and diflferent 
Chambers of commerce are earnestly in favor of the pro- 
posed change in their coinage. The change is so 8%ht 
with them, that an enlightened self-interest will soon induce 
them to make it ; especially if we make the greater change 
in our coinage. We will have some difficulty in adjusting 
existing contracts with the new doUar; but as contracts are 
now based upon the fluctuating value of paper money, 
even the reduced dollar in coin will be of more purchasable 
value than our currency. 

We can easily adjust the reduction with the public cre- 
ditors in the pajrment or conversion of their securities 
while nnvate creditors might be authorized to recover upon 
the old standard. All these are matters of detail to which 
I hope the commission will direct their attention. 

And now, my 'dear shr, allow me to say in conclusion* 
that 1 heartdy sympathize with you and others in yoiir 
efforts to secure the adoption of the metrical system of 
weights and measures. 

The tendency of the age is to break down all needless 
restnctions upon social and commercial intercourse. Na- 
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tions are now as much akin to each other as provinces were 
of old. Prejudices disappear by contact. People of differ- 
ent nations learn to respect each other as they find that 
their differences are the effect of social and local custom 
not founded upon good reasons. I trust that the Indus- 
taial Commission will enable the world to compute the value 



of all productions by the same standard^ to measure by the 
same yard or metre, and weigh by the same scales. 

Such a result would be of greater value than the usual 
employments of diplomatists and statesmen. 
I am very truly yours, 

JouN Sheamak. 
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Coinage, respecting Uniformity of Coinage. ^^ — 

The inconveniences which result from the diversity of bv the accumulation of money at one point and its 

absence at another. 



monetary systems exceed even those growing out of the 
diversity of the systems of weights and measures. 
These are confined to the troublo and loss of time 
occasioned by the tedious calculations required to pass 
from one system to the other ; still, the objects which 
are weighed or measured continue the same, and may 
be made use of anywhere. In the case of coin, on the 
contrary, besides similar calculations of allowance 
which are necessary, the objects themselves, that is, 
the coin, lose a portion of their value in passing from 
one country to another. 

The causes which render the diversity of coin more 
troublesome than that of weights and measures have, 
as a consequence, that it is more difficult to oficct a 
unification of the former than of the latter, because it 
is required to change not only the measure of tho 
different coins but also the coins themselves ; so that 
tiie change will involve a far more considerable expense, 
and is likely to affect much more the habits and preju- 
dices of the different people. 

For the reasons just stated, the efforts for the unifi- 
cation of money were commenced at a later hour, and 
have progressed with less vigor, than those made for 
tho unification of weights and measures. And yet the 
various assemblies — the different statistical conven- 
tions, international associations, the commissioners and 
jurors of universal expositions — have all pursued the 
double purpose, and they have made very satisfactory 
progress, considering the great difficulties they had to 
overcome. 

On the 23rd December 1866, France, Italy, Belgium, 
and Switzerland signed a treaty for a monetary con- 
vention for the entire extent of their different terri- 
tories. Negotiations have already been opened by the 
Papal States and Greece to join the convention. 
Anstria, as well as Spain, Portugal, Roumania, and 
even the United States of America, are on the point of 
doing likewise ; and, at the moment of writing this 
report, an international monetary commission, convened 
by the initiative of the imperial government, and pre- 
sided over by his imperial highness the Prince Na- 
poleon, who has also deigned to accept the presidency 
over our informal conferences, has terminatea its labors 
for establishing the basis upon which is to be achieved 
a unification of the different coins. 

The committee on the unification of weights and 
measures and of the coinage, appointed by the imperial 
commission of the Universal Exposition, had been for 
a lone time engaged in its labors, and had concluded 
them oy a resolution also in favor of unification, when 
the international monetary conference first commenced 
its deliberations. These two bodies acted in entire 
independence of each other ; with the exception of 
three or four persons, they were each comnosed of 
different members, and yet they Ixjth arrived at the 
same conclusions, with a simple difference of phrase- 
ology. This circumstance certainly bears most eloquent 
testimony to the truth and force of the ideas advanced, 
' and to the influence which they have already exercised 
over the men of science, finance, and administration of 
all nations. 

It cannot be doubted that the universal unification of 
coins, by creating a common medium of circulation, 
constitutes one of the most effective means for the 
development of general commerce. Such a medium, 
adopted by every state and individual, saves the loss of 
time and the trouble caused by the computation to 
which it is constantly necessary to resort to ascertain 
the precise value of the different coins ; it reduces to a 
minimum the rate of exchange, that painful burden to 
commerce ; it obviates the losses from exchange of 
money, to which the arts and manufactures and not less 
travellers are subject ; it increases the utilitv of money, 
and thereby even its value ; it diminishes the needs of 
circulation, and tends finally to an immediate and 
radical cure of the crises which spring up in commerce 



The idea of a unification of the coins is so elevated, 
and the purpose so useful, that whenever a favorable 
situation renders its adoption possible, no progressive 
people, desirous of entering upon the great and fruitful 
road of universal commerce, can remam indifferent or 
reject it, unless from motives of the last importance. 

With a view to the unification of coins, the com- 
mittee has drawn up nine propositions, which have 
been submitted to the discussion of the informal con- 
ferences. The following draught was almost unani- 
mously agreed upon by the members present at the 
conferences : 

The committee, considering that the adoption of a 
uniform money system presents advantages so evident, 
as well in point of convenience as of economy in the 
regulation of international exchange, that it recom- 
mends itself to all enlij^htened governments ; consider- 
ing, further, that this measure cannot be realized 
unless a great number of people sacrifice their former 
and deeply rooted mediums of traffic ; that it is neces- 
sary to their interest that the change should be made 
graidually and in a continuing degree, and that, there- 
fore, the first bases for it ought to be as simple as 
possible, and disembarrassed of all unnecessary com- 
plication, offers the following propositions ; 

1. Tho first necessary condition is the adoption, by 
the different governments interested in this question, 
of a unity in the issue of their gold coins. 

2. It is desirable that these coins should be every- 
where struck at the standard of nine tenths. 

3. It is desirable that each government should intro- 
duce among its gold coin at least one piece of an equal 
value to that of some one piece in use by the other 
governments interested, in order that there be between 
the different systems one point of common contact, 
from which each nation may labor toward a gradual 
assimilation of its system of coinage to that which 
miffht be chosen as a uniform basis. 

4. The series of gold coin now in use in France; 
having been adopted by a large part of the population 
of Europe, recommends itself as a basis for the uniform 
system sought after. 

5. Consif&ring that, by an accidental and fortunate 
conjuncture, the more important of monetary units can 
adapt themselves to the French five-franc gold piece, 
with the necessity of but slight alteration, that piece 
would be the most expedient as a basis for the mone- 
tary system, and the coins struck upon that basis 
would, as soon as the convenience of the interested 
nations might permit it, become the multiples of that 
unity. 

6. It is desirable that the different governments 
determine that the coins struck by each nation, con- 
formably to the uniform system proposed and agreed 
upon, should pass as legal tenders, in their respective 
coimtries. 

7. It is extremely desirable that the system of two 
different monetary standards should be discontinued 
wherever it still exists. 

8. It is extremely desirable that the decimal scale of 
numeration be universally adopted, and that the coins 
of the different nations have the same standard and form. 

9. It is desirable that the governments agree to 
adopt a common reflation for stamping, in order to 
preserve the integrity of the coins as well in their 
making as during their currency. 

We take the liberty to add to these propositions some 
explanations : 

Propositions 1,2, and 3. — ^There are different methods 
by which a unification of the coins may be effected; 
all, however, not having the same merit, especially 
when considered with a view to their praoticat value. 
For instance, the efforts might be limited to creating 
everywhere a coin of the same intrinsic value, that is 
to say, of a similar weight of fine gold or silver, with- 
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out regard to a unity of the weight to be empWed, to 
the standard of the piece, or to its form. In this 
manner a theoretical uniformity would doubtless be 
achieved, but by no means a practical one. It is by 
reason of weight and form that coin is received or 
declined in circulation. It were almost impossible to 
insure the reception, at the same value, of coins differ- 
ing entirely in weight and form ; moreover, if the coins 
were to have neither the same unity of weight nor the 
same standard, there would always exist a difference 
between them, especially on account of the irrational 
analogy between the diverse unities of gross weight. 
These differences would be small, no doubt, but always 
suflSciently considerable to prevent the limits of allow- 
ance appointed for the reception of coins which have 
not the full weight or standard from continuing the 
same, and therefore coins still good in one country 
would incur the danger of not being so in another, a 
circumstance which would to a certainty hinder the 
international circulation of coins. 

Another system would consist in creating in the 
countries which should adhere to the monetary union 
some coins betscd upon the same unit [of weight and 
standard, yet wholly different in value ; for instance, 
five, ten, and twenty-franc pieces in one country, and 
pieces of four, eight, and sixteen francs in another. 

Of course the international circulation would then 
be easier than it is to-day, but the imification would 
not yet exist; besides, the labor and the expense of 
recoinago remaining the same, if a more perfect coinci- 
dence or similarity is to be attained, there is no doubt 
that it would be preferable to obtain it at once. 

Finally, an absolute imification can be admitted, that 
is, the identity of all coins, whether current or fractional. 
But no one can dispute the fact that this unification is 
impossible at present. The interests, customs, and 
prejudices of nations are too much opposed tp it. The 
principal object of the unification of moneys is to 
facilitate and to increase international commerce, which 
requires non-fractional medium. It is from these 
coins that the prices of merchandise and the rates of 
exchange are regulated, while fractional moneys have 
really but a loc^ utility. 

The neighbouring countries alone are interested in 
having identical coins of subdivisionary money, but 
then that identity can easily be effected by special 
conventions, without the participation of the universal 
unification. Thus, if the different nations have the 
same Titandard of fineness and weight for their money, 
and thereby facilitate the comparison of one coin with 
another, it will sufl&ce to have but one or two identical 
coins between the two countries. The perfect assimila- 
tion of the systems mav be reservea for the future. 
Such is the meaning of the three first propositions. 

Propositions 4 cmd 5. — Grold coin alone can serve as 
international money. Grold being in fact more portable 
than silver, luid the loss in exchauffe very small, it is 
owing to these advantages that it is oetter adapted than 
silver for business transactions^and transmission from one 
country to another, securing protection on that account 
against a monetary crisis, ana permitting the reduction 
of exchange to a minimum. Among the gold coins 
of the different nations, those only of France will be 
taken as a basis for the desired system, inasmuch as, 
having been already adopted by seventy millions of 
persons, and perhaps in the present year will be 
accepted by one hundred millions, as much on account 
of their decimal standard as for the relation, though a 
little complicated, existing between them and the 
metrical units, (there being actually 155 pieces of 20 
francs in a kilogram,) they also correspond to the 
system of weighte and measures recommended for uni- 
versal adoption by so many authorities. 

In the committee, as well as in the informal con- 
ferences, there have been some persons, it is true, who 
proposed to adopt a monetary system entirely new, re- 
establishing for the gold coins the simple and immediate 
relation to the metrical units established by organic 
laws for silver coins. It is their idea that a gold coin 
of five grams weight, aod of nine tenths fineness, should 
be the monetary unit. 

Without overlooking the scientific merits, in some 
respects, of such a system, the committee and the 
conference have not hesitated for an instant to decline 
giving it their adhesion. Only a system already 
adopted by a great majority could have any chance of 
being generally received. The proof of this can be 
seen in the monetary convention of December 23, 1865, 
in the recent adhesions to that convention, and in the 
vote of the international monetary conference. 

An entirely new system could not be accepted by 



nations already possessing the French system, with 
greater chance than the present for adoption by 
other nations. 

Moreover, the present having small units, such as 
five and ten francs, could easily be substituted for those 
of other nations, as, for instance, the English sovereign, 
the American dollar, the Austrian florin, Ac, which 
differ but little from one or the other of these French 
units. That advantage would not exist with the 
proposed coin of five gold grams of nine tenths fineness. 
That coin really would have a value of fifteen francs 
fifty centimes, which has no analogy whatever with the 
values of present coins, and which would be a common 
factor too great to arrive at an equation. 

The same reason has also induced the committee and 
the conference to select as a common factor the five- 
franc piece, thus intimating that all the contracting 
governments will coin no other gold pieces than those 
of five francs or its multiples. To avoid misunder- 
standings, it must be added that the committee never 
desired to require the coinage by the governments of 
pieces of five francs rather than of ten francs or any 
other multiple of five francs. 

The committee thinks that these observations will 
serve as an explanation to the propositions 4 and 5. 

Proposition 6. — Should the preceding propositions be 
universally adopted, there nevertheless would not be a 
complete community of moneys among the different 
nations. In order to reach this end of unification, it 
would still be necessary that the coins struck by any 
nation according to the uniform system should be a 
legal tender among all the other nations of the union. 
This renuirement is set forth in proposition 6. Perhaps 
it would not be judicious in the beginning to recognise 
as common coins all which are struck by the different 
nations, but only some of them ; perhaps, also, it will 
be sufiicient to accept their admission in the depositories 
of public moneys, without imposing the legal and 
compulsory tender. 

The committee, however, has deemed it proper to 
propose what would be most favourable to the develop- 
ment of international colnmorce. 

Proposition 7 , — The community and identity which 
the committee endeavours to establish are limited to 
coins of gold. From this the conclusion might bo 
drawn that from the opinion of the committee the 
states in the union would have the right to maintain 
silver coins by the side of those of gold, and equally a 
legal tender : in other words, that they will be able to 
preserve or introduce the double standard. The seventh 
proposition is intended to avoid that inference. 

The object of the monetary union is not only to induce 
the different nations to strike identical coins, but it is 
also necessary that these should enter into universal 
circulation, and that their intrinsic value should be 
scrupulously preserved. This could not occur under 
the system of the double standard of gold and silver^ 
that is to say, in giving the same unlimited right of 
tender to coins both of gold and silver. 

These two standards can be admitted without difficulty 
when one of these two kinds of coins is the principcd 
and the only one, having a legal and unlimited currency, 
while the other is simply fractional, (change money,) 
having a legal currency only for small payments, or 
when it is optional or accepted by the agreement of the 
party, and at the price fixed by die rate of the money 
market. In that case the two kinds of money are not 
in opposition ; on the contrary, they may exist at the 
same time, and even benefit the circulation. 

By giving legal currency both to gold and silver 
coins there would be constant fear of displacing one or 
the other. What is still less admissible is to establish 
a permanent and invariable ratio between gold and 
silver, as has taken place in France, in the United 
States, and in some of the South American republics. 

The relative value of gold to that of silver fluctuates 
and varies from one market to the other in accordance 
with the demand and supply. Sometimes one, some- 
times the other, of these two metals— that of which the 
market value is higher than the legal rate — will 
necessarily disappear from the circulation, to be 
exported or recoined, and thus the coins of the depre- 
ciated metal alone remain. It moreover follows, that 
the coins of the better alloy and of the greater intrinsic 
value first disappear, and the others, which are below 
the standard or the legal weight, remain in circulation. 

These are not idle or theoretical fears : the experience 
of France, and in all the countries having the double 
standard, has demonstrated their reality. Before the 
discovery of the rich mines in California, in Australia, 
in die North-west of the United States, and in the British 
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North American Possessions, gold having a higher 
market price than the legal rate, the coins of that metal 
disappeared from circulation, and could only be obtained 
at a premium. 

After these discoveries, on the contrary, gold having 
depreciated below the legal rate, it was then the turn 
of silver to disappear. All the masses of silver which 
the Bank of France had sought to accumulate at a great 
expense to obviate that result were soon exhausted. 
The retail business suffered very much, and finally no 
other remedy was found but that of coining gold pieces 
of five francs, and silver change of .835 fine. 

In the South American republics, which had retained 
the double standard of the Spanish system, the 
uneasiness occasioned by the influx of gold was still 
greater. Silver rapidly disappeared, and was replaced 
only with coins more alloyed, or by a depreciated paper 
currency. 

The monetary union would be only apparent if every 
nation were able to replace at any time the coins of the 
union by others, or to diminish the weight agreed upon 
by the union, and that would certainly happen under 
the system of the double standard. 

Moreover, speculations in coins, which the unification 
seeks for ever to prevent, would never cease, and 
would increase in proportion to the extent of the union. 
Therefore, the proposition seven declares that the 
monetary system of the double standard must be 
abandoned where it exists. 

FroposUion 8. — The proposition eight requests anew 
that the coins of every nation should have the same 
standard, but it adds that thev must also have the 
same form. The form is given by the dimensions and 
by the stamp. As all the actual coins are roimd, and 
as from the preceding propositions the coins of the 
same value must be of the same weight, the identity of 
the dimension is given by that of the diameter. 

As for the stamp, the various governments will 
always be atliberty to issue their coins with the eflBgies, 



emblems, and denominations they most prefer ; but it 
would be useful to add upon the piece the relation 
existing between its value and the five-franc piece 
accepted as the basis of the system. Perhaps the 
appellation of ** money (or coin) of the union" might be 
engraved upon it. 

The proposition eight recommends also the decimal 
enumeration for the same reasons which induced its 
adoption for weights and measures. 

ProposiUon 9. — ^Nevertheless, the monetary union 
would not prove to be a benefit, but rather a misfortune, 
if, by any vicious or careless process in the coining or 
in the issue, coins having neither the exact weight nor 
fineness should be introduced into commerce. An 
active speculation in the coins, and a corruption of the 
whole system, would inevitably follow. To prevent 
such a misfortune, the governments must agree upon 
some common measures of control and precaution, to 
guarantee the integrity of the coins. It is that object 
which the ninth and last proposition of the committee 
seeks to establish. 

If the committee has not entered into more detail 
in respect to these measures of control, it is owing to 
its desire carefully to abstain from interfering with 
matters of mere regulation between the governments 
which may adhere to the monetary union. 

The committee, in perfect accord with the conference 
to which the propositions were submitted, thinks that 
it has proved sufficiently the utility and the necessity 
of the universal monetary union, and established the 
principles upon which it snould be founded. 

L. Mathieu, 

President of the Committee, Member of the French 

Institute, and of the Bureau of Longitudes. 

Ch. Babon De Hock, 
President of the Sub-Commission on Coins, Reporter, 
Private Councillor to His M^sty the Emperor 
of Austria, and Member of the House of Lords. . 
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Annual Report of the Directob of the Mint 

ending June 

Mint of the United States. 
SiK, Philadelphia, October 26, 1867. 

I HAVE the honour to submit the following Keport 
of the operations of the Mint and Branches for the fiscal 
year ending June 30th, 1867. 

The deposits of bullion at the Mint and Branches 
during the fiscal year were as follows: Grold, 
^40,069,200,06 ; Silver, 1^1,823,900,70.— Total deposits, 
.^41,893,100,76: deducting from this total the re- 
deposits of bullion, or bars, made at one branch of the 
Mint, and deposited at anotiier for coinage, the amount 
will be ;i?34,637,048,39. This amount exceeds the de- 
posits of the preceding year by ,^2,625,329,15. 

The Coinage for iiie same period was as follows: 
Gold coin, pieces, 1,469,482; value ;^28, 217, 187.50. 
Unparted and fine gold bars, ,^11,621,691,32. Silver 
coin, pieces, 2,074,902; value, ,^986,871,00; bars, 
>^575,«23,18 ; nickel-copper and bronze coinage, pieces, 
60,566,000; value, ,^1,879,540,00. Total number of 
pieces struck, 54,110,384. — Total value of coinage, 
)tJ43,281,113,00. 

The distribution of the bullion received at the Mint 
and Branches, was as follows : at Philadelphia, gold 
deposited, ,39,962,410,17; gold coined, ,39,992,187,50. 
Fine gold bars, ,379,873,36; silver deposits and pur- 
chases, iJ350,475,69 ; silver coined, ,3352,871,00; silver 
"bars, #4,619,38; nickel-copper and bronze coinage, 
-value ,31 ,879,540,00; total deposits of gold and silver, 
>310,312,885,86; total coinage, #12,309,091,24. 

At the Branch Mint, San Francisco, the gold deposits 
were #18,190,603,13; gold coined, 318,225,000,00; 
silver deposits and purchases, #819,434,02; silver 
coined, #634.,000 ; silver bars, value, #146,048,54 : total 
deposits and purchases, #19,010,037,15; total coinage, 
#19,005,048,54. 

The Assay OflBce in New York received during the 
year in gold bullion, #11,785,627,06; silver bullion, in- 
cluding purchases, #653,990,99 ; number of fine gold 
bars stamped 4,176 ; value, #11,411,258.26; silver bars, 
3,635; value, #425,155,26; total, #11,836,413,52. 

The operations of the Branch Mint at Denver, Colo- 
rado, are confined by law to the melting, assaying, and 
stamping of bullion, returning the same to the depositor 
in the form of unparted bars, bearing the government 
stamp of weight and fineness of the gold and silver 
contained. The nuniber of bars stamped was 214; 
value, #129,616,38. 



of the UNITED STATES for the Fiscal year 
30, 1867. 

Branch Mints at Nbw Orleans and Charlotte. 

There is a large demand for the five cent nickel' 
copper coin in the Southern States, to meet which I 
respectfully recommend that provision be made by law 
for the coinage of such pieces at the Branch Mint 
at New Orleans. The appointment of the necessary 
officers to conduct the business at the above institution 
should also be authorized. The duties of Melter and 
Refiner and Coiner could readily be performed by the 
Superintendent. The only other omcer required will 
be an Assayer. The employment of one Clerk and a 
few workmen is all the additional force that will be 
required. The coinage of five cent nickel-copper 
pieces, and the melting and assaying of gold and silver, 
and casting the same into unparted bars, is all ihat is 
required, at least for the present, at Now Orleans, and 
these facilities will be found beneficial to the people of 
that section of the union. 

The Branch Mint at Charlotte, North Carolina, is 
being repaired and placed in condition for melting and 
assaying the precious metals, and casting the same into 
unparted bars. The expense attending these operations 
will be quite small, and the result beneficial to the 
interests of the gold-bearing districts in that vicinity. 

Development of the Precious Metals. 
The amount of bullion derived from the mines of the 
United States corresponds very nearly in amount with 
the production during the previous jesr. This result 
is very gratifying, considering the causes which have 
interfered with the prosecution of mining enterprises. 
The Indian war has greatly retarded emigration to the 
mining regions, and the population resident at different 
points in the mineral districts has been subjected^ 
throughout the entire season most favourable to mining 
operations, to all the perils and inconveniences arising 
from extensive Indian hostilities. The frequent attacks 
made on the great lines of travel to the bullion districts 
have prevented, except at much risk, the transportation 
of supplies and mining materials. The expenses of 
living and of mining have consequently been tept very 
high, and the risks and uncertainties, ever attending 
gold mining, greatly increased. It mav also be i*e- 
marked, that throughout the greater portion of the dis- 
tricts in which mining is now carried on, the surface 
mines have become exhausted, and attention during the 
last few years has been generally turned to ** Lode** 
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mining. The ores from the ** Lodes " or mineral veins, 
although usually containing a high per-centage of the 
precious metals, are more or less refractory in their 
character, and are difficult and expensive to work on 
account of the base and obnoxious metals, either chemi- 
cally or mechanically associated with the gold and silver. 
To crush and pulverize these ores, and extract from 
them the precious metals, requires powerful machinery, 
complicated apparatus, and skilled labour. These 
essentisds for successful "Lode" mining now exist 
only to a limited extent, and cannot be brought into 
full requisition imtil railroad communication is extended 
to the gold and silver bearing territories. When this 
shall haye been done, gold and silver mining enterprise 
will be carried on in this country to an extent hitherto 
onknown, and with the most favourable results. 

The Eailroads now being constructed acit)S8 the con- 
tinent are rapidly approaching the base of the Rocky 
Mountains from the lEast, and the Mineral Districts 
will soon begin to experience the benefits arising from 
the approach of Kail communication, and if peace is 
made with the Indians we may safely estimate a large 
increase in the production of the precious metals during 
the coming year. 

The law now imposes on all bullion a tax of the half 
of one per cent, and a coinage charge of the same 
amount. In view of the haza^ous character of Qo\d 
Mining, of the great difficulties and privations experi- 
enced by those engaged in it, and of the necessily of 
extending every practicable aid and protection to the 
important interest, it would appear to be a wise policy 
to repeal the laws imposing the tax and charge above 
referred to, or at least to reduce them by one half. 

ItENOVATION AND REPAIRS OP THE Ml NT EdIPICE AND Ma- 
CHINEET. 

When I assumed the duties of the Directorship, early 
in April last, the condition of the Mint was very un- 
satis&ctory. Owing mainly to the immense amount of 
the lower coinage, and the somewhat refractory nature 
of the nickel-copper alloys used in pursuance of law, 
the machinery had become much worn, and unsuitable 
for the proper execution of the work. This is strikingly 
shown by a single fact, that in three months' operations 
over 1,100 working dies were used and broken. The 
Mint building was also in a condition to require repairs 
and renovation, some of the floors being decayed, and 
t^e walls and ceilings much soiled and blackened. 

The authority to rectify these matters having promptly 
been given by the Department, the work was taken in 
band on the Ist of August, the regular operations being 
necessarily intermitted. The repairs were so far com- 
pleted as to enable us to resume coinage on the 1st of 
October. 

Every department of the Mint is now believed to be 
in a satisiactorY condition, except that some new 
machinery remams to be added. When this is done, we 
expect to be able to meet all present calls, and to be 
ready for any coinage or re-coinage that may be neces- 
sary, whether on resumption of specie payments, or 
ehsoige of gold standard, or both. We also take some 
pride in an imOTOved appearance of a representative 
structure of the United States. 

It has always been the practice of the Mint to keep 
in the front itmk as regards improved apparatus and 
ftpplianoes ; and I may here take occasion to speak with 
pleasure of the very recent introduction of an admirable 
apparatus of minute platinum vessels, used for parting 
in the Assaying department. This is nearlpr the first of 
its kind that has been made. It is only just to state 
that it is the invention and manufacture of a London 
artist. 

BESTRICnON AND ReDEMPTIGN OP THE InPEBIOR COIKS. 

A provision was incorporated in the Act of Mav 16th, 
1866 (Sect. 5), to redeem in National Currency, the five 
cent nickel-copper coins, in sums of not less than 100 
dollars, under certain regulations. It is easy to see 
that one effect of this enactment is, to restrict the issue 
of such coins, and prevent them from flooding the com- 
munity. A most wise and just provision it is ; and it 
is greatly to be deplored that it does not as yet extend 
to tae pieces of one, two, and three cents, if the pub- 
lic are under the impression that it is the fault of the 
Mint or the Treasury Department, when such coins 
become redundant, it is a great mistake. We have a 
law to make such coins without limitation ; and we have 
also a law to take orders for them, and fill up the orders. 
And it is to be expected that when the banks, and other 
moneyed institutions, want these pieces in quantities, 
they will not seek for old and discoloured ones here 



and there, but will go at once where they can get them 
the easiest and in the neatest order. Thus we are told 
that in London, although the coins of this class can be 
had in any amount, at a discount, by going to breweries 
and alehouses for them, yet the people prefer clean 
pennies, and so the Mint is kept at work, although the 
country is overstocked. They have no law of restriction 
or redemption. In this respect the old country is no 
example, but a warning for the now. Some evils are 
said to cure themselves, but this is not one of them. 
The copper currency years ago became an enormity in 
Brazil. The servant going to market had a heavy load 
to carry each way — copper coin in going, and provisions 
in returning. Before our recent conflict, we . were 
approaching the same condition : the appearance of 
small notes made a diversion, but now we are again in 
danger in the same line. 

How is such an evil to be prevented or mitigated ? 
Simply by wise legislation. But it is not sufficient to 
enact, as in the instance already stated, that there shall 
or may be a system of redemption ; a fund must be 
created and kept up for this purpose ; and there can easily 
be one made whicn shall not be felt as a charge upon 
the public treasury. It should be created out of the 
profits of such coinage; these should be sacredly set 
apart and put at interest for that single purpose. And 
we might justly and safely go back, and take the profits 
which began to accrue ^vith the nickel coinage in 1857 ; 
for it is not right that the Treasury should derive a 
revenue from such a source. Those profits have by 
this time reached a sum which would be ample for the 
object under contemplation ; for, of course, the larger 
part of the inferior currency would either never come 
back, or only to be exchanged for better pieces. 

It is, therefore, respectfully and urgently proposed 
that a section in something like the following terms 
may receive the attention of the conmiittees on Coinage 
and Finance, and become a law at an early date : — 

**That the Secretary of the Treasury is hereby 
*' required to ascertain the amount which has been 
" paid into the Treasury by the Mint of the United 
** States, beginning with the year 1857, as profits 
** accruing from the coinage of nickel-copper and 
" bronze pieces : which amount is hereby set apart and 
" appropriated as a fund for the purpose herein-after 
" mentioned; and to this fund shaJl be added all 
'* similar profits, accruing from and after the passage 
" of this Act. And it shall be the duty of the Trea- 
** surer of the Mint, under regulations made by the 
•' Director of the Mint, and improved by the Secretary 
** of the Treasury, to receive any such coins that may 

** be offered in sums not less than dollars, 

'* and to pay for the same out of the fund herein 
" created. And the metal thus received may be 
" worked into new coin, or otherwise disposed of to 
" the best advantage, and any gain or loss thereby is 
'' to be set to the account of the said fund." 

If it should be thought best to avoid retroaction, and 
begin with the present time, then the section may read 
thus : That the amount of profits accruing from the 
• ** coinage of nickel-copper and bronze pieces, from and 
" after the passage of this Act, is hereby set apart and 
*' appropriated as a fund for the redemption of such 
*' corns ; and it shall be the duty of the Treasurer of 
'' the Mint, under regulations made by the Director 
" of the Mint, and approved by the Secretary of the 
'* Treasury, to receive anv such coins that may be 

** offered in sums not less than dollars, and to 

" pay for the same out of the fund herein created, as 
" soon as such fund shall have sufficiently accumn- 
" lated. And the metal thus received, &o" [as 
before.] 

The operation of this Act might be extended to the 
Branch Mint at New Orleans, witJb power to coin such, 
pieces. 

The net profits arising from the minor coinage, and 
paid into the Treasury of the United States during the 
fiscal year, amounts to 'iri,175,000. 

MimiBNANCE OF THE CoiN IN GOOD CONDITION. 

There is a subject which I believe has not been 
brought to the attention of the law-m^dng power, and 
the present seems to be a proper opportunity. If it is 
the duty of government to keep the paper 'currency 
in good repair, as is acknowledged and practised, it 
cannot be otherwise in regard to me metallic currency, 
whether of gold, silver, or copper. A wealthy and 
refined people, accustomed to keep everything abont 
them in good order, ought to have the same attention 
paid to the current money, so constantlv in their hands 
and their pockets. As far as practicable, it ought to 
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be kept neat and legible ; it ought not to be worn to 
gmootnneBS, nor, in the case of precious metals, be 
materially reduced in bullion value. 

This doctrine has been recognized in England, where, 
in 1774 to 1788, there was a great recoinage of the old 
worn-out guineas, at an expense to the Treasury of over 
half a ndllion of pounds sterling. Another instance 
has just been brought to our notice ; in 1866 a large 
amotmt of worn silver coin was received from the 
Bank of England and recoined. 

In genertd, when a renovation of coins has been 
effected, it has been on the occasion of reducing the 
standards, either of weight or fineness, or both. Such 
h&s been the case in this country, and in England, 
France, Germany, Spain, and other countries. This 
is a very cheap way of keeping the coins in order ; but 
even where there is no such reduction a recoinage of 
worn and spoiled pieces would not be a very serious 
charge upon the Treasury, because (unlike tne paper 
moneys) they constitute but a small part of the pieces 
circulating: for coins, in general, wear very slowly. 
But the more important consideration is that they are 
constantly going abroad, where they find their way to 
the foreign meltmg pot, and reappear with other names 
and devices. Of all the many millions that have been 
coined here, in gold and silver, a very small proportion 
now bears the stamp of the United States. And when 
the sovereigns, francs, or thalers come back to us we 
treat them m tiie same way ; so that a busy commerce 
keeps the coinage new ana good, and lightens the loss 
which might otherwise be vexatious and burdensome. 
Still, in specie times, there is much gold and silver 
current that ought not to be ; and that which is worst 
circulates most, by a fixed law of human sagacity or 
self-care. 

If this proposition be true of gold and silver, it is no 
less so of nicKel-copper and bronze ooins. They ought 
to be kept clean and legible ; and when they cease to 
be so the Mint ought to be authorized and enabled to 
take them back, and give new pieces in their stead. 

IHTSBKATXONAL COIKAOE. 

In reg<u*d to a grand and comprehensive scheme of 
international coinage, it is of course not necessary for 
me to say a word as to the desirableness of its accom- 
plishment. I shall simply offer a few words as to the 
most feasible plan. 

The first difficulty that meets us is the fact that in 
some commercial coimtries gold is the principal 
medium of trade ; in others, silver. To maintain these 
at a steady relation may be given up as an impossi- 
bility. We must therefore calculate, or assume, ,that 
as the world grows richer, one nation after another 
will fall into the wake of those which have taken the 
lead in adopting gold as the standard; using silver 
only for subsidiuy purposes. 

llie next difficulty is to harmonize or unitize the 
three principal moneys of the world ; the Pound Sterl- 
ing, tlie Franc, and the Dollar. When these are 
brought into a precise relation, the great work will not 
be far from its accomplishment. 

Each of these three great units has its peculiar 
advantage, or prestige. The Pound or Sovereign is 
everywhere familiar ; it regelates the exchanges of the 
world. The Franc is built upon a scientific basis; it 
has all the ^clat of a fixed natural measurement ; it has 
been adopted in various countries of Europe. The 
Dollar, wnich first found its name (thaler) in Austria, 
more than three centuries ago, then became the prin- 
cipal coin of Spain, and afterwards gave its title to the 
■vast products of the mines of Spanish America, from 
whence it was adopted into our own coinage; this 
welcome visitor to the millions of China, and the mer- 
chants of London, has such a hold upon men's minds, 
that it will not easily be displaced, in any readjustment 
of standards or nomenclature. It has also that amount 
of value, as it were, midway between the ^eat pound 
and the little franc, which gives it a decided superi- 
ority to bot^. In this respect I speak of it rather as a 
money of account ; in actual coini^, a multiple of the 
dollar (in gold) is much better for size. The idea 
would therefore be, to have a pound, a five-dollar piece, 
and a twenty-five franc piece, identical as to value; 
each nation retaining its own money terms, if they 
cannot agree upon one. 

But there is a third preliminary difficulty which 
must be noticed, not dwelt upon, because it rather 
belongs to those who are learned in the law. To make 
this accommodation, one coin or other must be changed 
in intrinsic value. In plain terms, if we lighten the 
gold five-dollar piece^ so as to make it conform to the 
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sovereign, would not that impair the obligation of 
contracts, inasmuch as the holders of our government 
bonds would get a less amount of interest, without 
changing the nominal rates P 

But supposing these difficulties obviated, the main 
question comes up, what is the most feasible plan of 
uniformity P 

Nearly five years ago (December 31, 1862,) a letter 
on this subject was addressed to the Treasury Depart- 
ment from the Mint, in which the precise ground was 
t^en, which has lately been agreed upon by the Paris 
Conference. It was, in effect, as follows : — ^A French 
coin of 25 francs would be worth in our present money, 
j^4'82*6. A British sovereign, new, is worth j^4*86*7. 
Here are pretty near approaches, not only as to those 
two, but also as to our five-dollar piece. Supposing 
them all fashioned on the French basis, then the new 
sovereign would be brought down by 4*2 cents, and the 
new five dollar piece by 17'5 cents. The shilling in 
money of account, would be 25 cents, and the franc 
20 cents. We should al&o have a definite relation to 
the new gold coinage system of Austria, Prussia, and 
the German States. The lira of Italy has long been in 
unison with the franc of France. 

The weight of the half-eagle would be 124^ grains 
instead of 129 grains, as at present. 

Whether England could be induced to acquiesce in 
this movement, or whether we should move without 
her, need not here be discussed. 

Protection op Gold Coins from Debasement. 

If the proposed international coinage of gold should 
become a law of the United States, the reduced weight 
would call for a recoinage ; and this would be a proper 
moment to introduce an improvement, which the pro- 
gress of eotmterfeiting loudly calls for. Indeed, whether 
the proposed reduction should be adopted or not, there 
seems a necessity for improving the gold coin, in the 
point just referred to, and wmch I will proceed to 
explain briefly, leaving larger details for a time of par- 
ticular inquiry from an authoritative source. 

Of all uie various frauds practised upon the metallic 
currency (and they all call for more or less care on the 
part of receivers and payees), there is but one that is 
really alarmirg; and it has ^own out of the advanced 
state of science and mechanic arts. It attaches only 
to the gold coin, for it cannot profitably be performed 
on the silver. The opportunity for it lies in the thick- 
ness of the coin. With pieces like ducats or guineas 
or the original ten dollar piece, it would not have been 
practicable. These remarks are enough to indicate 
that the fraud is performed by sawing out the interior 
of a thick ^old coin, preserving the two outer faces 
intact, and mserting a planchet of heavy metal, pla- 
tinum, between ; then finishing up the edge with a gold 
rim, closely soldered. One would suppose that the 
labour and skill required for such an achievement 
would not be compensated by the gold extracted ; or 
that they could be better paid in an honest calling ; or 
that the difficulty of adjusting the weight to half a grain 
would be insuperable. But there is evidence enough 
that the fraud pays, and that the right weight, and 
pretty nearly the specific gravity, can be mamtained. 
And then there seems to be a pride of success in this line, 
as there is in burglary and picking of pockets, sufficient 
to keep a few skilful men at it, whether the gain is 
something or nothing. 

Now, to counteract this capital fraud, I do not pro- 
pose to recommend any of the schemes which have been 
prompted by theory without experience, and which 
always seem to have an eye to the pectmiary benefits of 
a patent, or a congressional bonus. Several years ago 
(lo60) this subject was taken in hand by officers of me 
Mint, upon the pressing proof that such filled pieces, 
especially twenty and ten dollar pieces, were growing 
in numbers, and occasioning alarm. Without giving 
in detail their written conclusions (which are at hand), 
it is sufficient to state that the remedy, in their view, 
lies in making the coin thinner, and slightly double- 
concave. This would necessitate an expansion of 
surface, so as to make the ten-dollar pieces about the 
same diameter as the twenty-dollar now is; and, of 
course, to take the other out of the list, as any larger 
diameter would be inadmissible. After being so long 
accustomed to the double eagle, there are some persons, 
especially in treasury offices and banks, who have much 
counting to do, who would strenuously object to this 
change. It is, however, expressly for their advantage. 
If pieces are liable to be offered to them, made up of 

§old and platinum, which they cannot distinguish from 
le genume, they are running a great risk, merely for 
3 
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the sake of doing double-quick work. This is not 
practical wisdom. Moreover, be the wishes of tellers 
what they may, the public at large have a right to the 
best guarantees of the genuineness of money. And, 
again, the wealthiest nations in the world, most abun- 
dant in gold currency, have nearly all their coins in a 
size under five dollars. To put the most of our coin 
in such very large pieces, is, in efiTect, to keep it out of 
ordinary circulation; an idea agreeable enough to a 
small class, but not to the people at large, nor to the 
spirit of the Constitution and Laws. 

A specimen piece of five dollars, of the proposed 
form and size, was prepared and struck in copper at 
the time. If desired, this or something like it can be 
reproduced for inspection. It is entirely proof against 
the mischievous art under discussion. Lesser pieces, 
such as the three, two and a half, and one dollar, need 
not be made of the dishing shape, provided they have 
the suitable enlargement of diameter ; the dollar, how- 
ever, need not be altered in any way 

I shall not discuss this subject any further, preferring 
to enter into larger details when they may be called 
for. I must add, however, the hope that no section will 
bo inserted in the laws requiring particular and fixed 
diameters. Such a thing never has been done in legis- 
lation, and it ought always to be left to the discretion 
of the Mint oflBcers, under the approval of the Secretary 
of the Treasury. If foreign Mmts do not choose to 
make their coins thief-proof, fwhich, indeed, they have 
little occasion to do, tneir pieces being mostly small 
and thin,) this should not stand in the way of our car- 
rying out such an improvement. I say this, because 
it was decided by tiie Paris Conference to make iiniform 
sizes one of their articles. If there must be, let there 
be a further conference, as to whether safety does not 
require a return to the old system of making gold 
coins thin, and of enlarged diameter. 

Dbvicis upon the Coinage. 

The character of the devices upon the coini^, m a 
matter of increasing interest in the pidi>lio mind, is not 
unworthy of special notice in reviewing the operations 
of the Mint ; and in this connection it seems quite in 
place to remark that the Engraver's Department has 
lately been enriched by the acquisition of an important 
and interesting machine, (the invention of Mr. C. J. Hill, 
of London,) very superior' to any heretofore in use, 
which greatly facilitates the work of the artist on the 
devices appropriate to the coinage. 

The peculiar power of this machine consists in the 
perfect accuracy, and almost perfect finish, given by 
its operation in the redaction of the artistic model, by 
which all the freedom of execution of which the larger 



model is susceptible in the hands of the artist, can be 
preserved in the most minute proportions in its appli- 
cation to the face of the coin for which it may be 
designed. 

Of the advantage thus afforded, in the execution of 
this interesting portion of the public service, the most 
liberal use is mtended to be made in the future issues 
of our more important coins, which while preserving 
the national character required by law, will add ma- 
terially to their beauty and distinctaess of expression. 

FoBSiGN Coins. 

There are a few items to be added to this branch of 
the report. 

The silver sol of Peru, which is the successor of the 
peso or dollar, is found to be of standard fineness, and 
the average weight 0802 ounce troy. The dotes 
observed are 1864 to 1866. 

The Mexican silver peso, or dollar of Maximilian, of 
the date 1866, averages 902i thousandths fine, and 0*861 
oz. or 41^ grains in weight, upon tarial of a consid^^ 
able quantity. These two reports are famished by the 
Assay Office at New York. 

We have seen but one gold piece of Maximilian, 
called *' 20 pesos," of the date 1866, and weighing 1-086 
oz. or 521i grains. We had not the opportunity of 
assaying it, being held as a curiosity, but the weight 
indicated that the doubloon fineness of 875 has been 
retained. On this assumption we placed it in the table. 

I will here add the result of a recent assay of single 
gold pieces of Franoe, of the dates 1863 to 1867, and 
mintmarks of Paris and Strasbourg. This is important 
in its bearing upon the question of international coinage, 
for if such an mterchange is to take place, the respec- 
tive countries must keep good faith in regard to the 
fineness of their coins, otherwise the matter will soon 
come to an end. We find the fineness varying from 
898*5 to 899*8 and averaging 899*2. This has generally 
been the result for many years, and is not what should 
be expected. The average ought to be 900, as reauired 
by law. The British coins are kept up to ihe marK. 

In concluding this rep<xt, it is proper, itaJL I shoold 
express my aoknowled^ent to the Officers, Clerks, 
and employes of the Mmt, for the faithful and efficient 
manner in which they have performed their respective 
duties. 

The statistics relating to the Coinage will be found 
in ihe tabular statements hereto annexed. 

Very respeotfolly your obedient servant, 

H. B. LiKBJS&MAN, 

Director of the Mint. 
Hon. Hugh McCuUoch, 

Secretary of the Treasury. 



A. — Statement of Deposits at the Mint of the United States ; the Branch Mint, San Francisco ; Ab&ay 
Office, New York ; and Branch Mint, Denver, during the Fiscal Year ending June 30, 1867. 



Descriftiov ov Bulliok. 


Hint United States. 
Philadelphia. 


Branch Hint. 
San Francisco. 


^Y^o^ 


BrandiHint, 
Denver. 


IMaL 


Gold: 
FmeBars 
Unparted Bars 
U.8.B«Uion . 
U.S. Coin 
JeweUers' Bare 
Foreign Coin - 
Foreign Bullion 


d Silver . 

fferent in- 

- Gold 

- Silver 


Dola. C. 
6,978,142 02 

2,418,197 89 

106,868 21 

148)959 28 

41,617 12 

278,625 65 


Dolfl. C. 

17,986,169 40 

162,785 96 
91,647 77 


Dols. C. 

10,320,821 55 
115,780 85 
820,971 71 
358,082 13 
669,970 82 


Dols. C. 
130,559 70 


Dolla. C. 
6,978,142 02 

30,805,748 54 

222,649 06 

469,930 99 

562,485 21 

1,035,244 24 


Total Gold 


9,962,410 17 


18,190,603 13 


11,785,627 06 


130,559 70 


40,069,200 06 


SiLVKU: 
Bare - 
U.S. Bullion - 
U.S. Coin 
Jewellen' Bare 
Foreign Coin - 
Foreign Bullion 


254,994 39 
37,399 72 
12,861 22 
27,401 06 
12,205 22 
5,614 08 


744,387 48 

26,042 26 
49,004 28 


274,898 19 
3,696 60 

69,232 82 
277,481 81 

28,836 57 


"~" 


254,994 89 

1,056,680 89 

16,457 82 

96,688 88 

815,679 29 
83,454 93 


Total Silver 
Total Gold an 


850,475 69 
10,812,885 86 


819,484 02 
19/)10,037 15 


658,990 99 
12^9,618 06 


130,559 70 


1,823,900 70 
41,893,100 76 


Less Ke-depotit at di 
stitutions 

Do. do. 


7,100,861 86 
255,190 51 


- 


— 


— 


7,356,052 87 




34,537,048 39 
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B. — Statement of the Coinage at the Mint of the United States ; the Bkanch Mint, San Francisco ; 
Assay Office, New Yobk ; and Branch Mint, Denver, during the Fiscal Year, ending June 30, 1867. 



DElfOMINATIOir. 


Mint United States, 
Philadelphia. 


Branch Mint, 
San Prancisoo. 


Assay Office, 
New York. 


Branch 

Mint, 

Denver. 


Total. 




Pieces, 


Value. 


Pieces. 


Value. 


Value. 


Value. 


Pieces. 


Value. 


Gold: 

Double EagloB 

Three Dollars - 
Quarter Eagles 
Dollars 
Fine Bars 
XInparted Bars 




406^0 

6395 
2,626 
8,226 
6,225 
127 


Dols. C. 
9,905,400 00 

8U5aoo 

34.475 00 
7375 00 
8,062 50 
6,225 00 

79,878 86 


901,000 
2300 
24.000 

26^000 


Dols. C. 

18,020,000 00 

20,000 00 

120,000 00 

66.000 00 


Dols, C. 
11,411358 26 


Dols. C. 
130369 70 


1396370 

5,116 

30,8«5 

2.626 

29.225 

5325 

127 


Dols. C. 

27,925,400 00 

61.160 00 

154,475 00 

7,876 00 

78,062 50 

6326 00 

11,491,131 62 

130359 70 


TotalGold - 


616,482 


10,072,060 86 


953,000 


18.225,000 00 


11,411358 26 


130359 70 


1,409,482 


39338378 82 


BUsYSSH 

Dollars 

Half Dollars • 

Quaiiier Dollars 

Dimes - 

Half Dimes - 

Three Cent Pieces • 

Bars - 




57.000 

678,900 

20.700 

6.700 

8.700 

4^700 

69 


57,000 00 

289,450 00 

6,176 00 

670 00 

435 00 

141 00 

4,619 38 


l^l^OOO 

52,000 

130,000 

133 


608300 00 
13.000 00 
18,000 00 

146,048 64 


4£6,166 26 


— 


67.000 

1.794,900 

72,700 

186,700 

8.700 

4,700 

202 


67,000 00 

897.460 00 

18.176 00 

13,670 00 

436 00 

141 00 

676,823 18 


Total SUver - 


676,769 


387,490 38 


1398083 


780,048 54 


425.156 26 


- 


2,074.902 


1362,694 18 


COFPBB: 

Five Cent Pieces - . - 
Three Cent Pieces - 
Two Cent Pieces - . - 
One Cent Pieces 


51,260,000 
4,447.000 
8,404,000 

11375.000 


1362,600 00 
183,410 00 
69,880 00 
118,750 00 


- 


- 


- 


- 


81350,000 
4.447.000 
3,494,000 

11375,000 


1,662,600 00 

133;410 00 

69,880 00 

113,750 00 


Total Copper - 


80,666,000 


1,879,540 00 


— 


— 


— 


- 


60366.000 


1379340 00 


Total Coi 


nage - 


61,769351 


12309,09124 


2381,188 


19,006,048 64 


11,886,418 52 


130359 70 


H110384 


43381,113 00 



Appendix, 
No. 7. 

Annual Report 

of the Director 

of the United 

States Miut 

for 1866-7. 



C* — Statement of Gold and Silver of Domeetie Production, deposited at the Mint of the United 
States ; Branch Mint, San Francisco ; Assay Office, New York ; and Branch Mint, Denver, 
during the Fiscal Year ending June 30, 1867. 



DncBiPTioir OP Bitlijov. 


Mint of United 

States 

Philadelphia. 


Branch Mint, 
San Francisco. 


Assay Office, 
New York. 


Branch Mint, 
Denver. 


Total. 


Gold : 




Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Alabama 


,_ 


437 30 


— 


— 


— 


437. 30 


Ariiona 


. 


458 64 


28,437 61 


— 


— 


23,896 15 


California 


. 


57^7 94 


8,179,771 82 


5,103,602 24 


— 


13,340,722 00 


Colorado 


- 


213,263 32 


— 


657,390 69 


110,203 82 


980,857 83 


Georgia 


. 


20,673 89 


— 


8,084 31 


— 


28,758 20 


Idaho 


- 


262,697 01 


2,020,899 72 


108,467 43 


531 61 


2,392,595 77 


Montana 


- 


1,758,852 97 


576,397 80 


4,246,410 26 


13,758 92 


6,595,419 95 


Nevada 


- 


— 


48,677 09 


— 


— 


48,677 09 


New Mexico - 


- 


5,740 75 


— 


9,616 33 


— 


15,357 08 


N. Carolina - 


- 


38,951 12 


— 


27,354 50 


— 


66,305 62 


Oregon 


- 


34,052 79 


975,974 30 


4,377 32 


6,065 35 


1,020,469 76 


8. Carolina 


. 


486 61 


— 


713 98 


— 


1,200 54 


Utah - 


- 


4^27 11 


— 


— 


— 


4,327 11 


Virginia 


- . 


9,505 16 


— 


700 74 


— 


10,205 90 


Mint Bars 


- 


— . 


.— 


111,168 30 


— 


111,168 30 


Parted from Silver 


. 


11,403 28 


895,750 76 


42,935 50 


— 


450,089 54 


Refined Gold or Ein 


sBars 


— 


5,715,260 40 


— 


— 


5,715,260 40 


Total Gold 


2^18,197 89 


17,936,169 40 


10,320,821 55 


130,559 70 


30,805,748 54 


SiLTSB : 












Arizona 


- 


— 


3,212 26 


— 


— 


3,212 26 


California 


- 


— 


— 


310 25 


— 


310 25 


Colorado 


- 


543 78 





— 


— 


543 78 


Idaho 


. 


1,226 95 


98,865 59 


60,176 70 


— 


160,269 24 


Lake Superior - 


- 


5,228 22 


— 


13,327 13 


— 


18,555 35 


Montana 


- 


— 


— 


19,095 48 


— 


19,095 48 


Nevada 


- 


2,153 64 


517,658 75 


60,119 37 


— 


579,931 76 


Oregon 


<• 


— 


183 68 


— 


— 


183 68 


Bare 


. 


— 


10,709 00 


— 


— 


10.709 00 


Parted from Gold 


of Domestic 


28,247 13 


113,758 20 


121,864 26 


— 


263,869 59 


Total Silver 


37,399 72 


744,387 48 


274,893 19 




1,056,680 39 


Total Gold and Silver 












Production 


" 


2,455,597 61 


18,680,556 88 


10,595,714 74 


130,559 70 


31,862,428 93 
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APPENDIX TO BEPORT OP THE 



ApP£in>ix, 
No. 7. 

Annual Report 

of the Director 

of the United 

States Mint 

forl8ea-7. 



D. 1. — Coinage of the Mint and Branches, from their Organization to the Close of the Fiscal Year, 

ending June 30, 1867. 

1. — Mint of the United States, Philadelphia. 









Gold 


Coinage. 










Double Eagles 


Eagles 


Half Eagles 


Three Dollars 


Quarter Eagles 


Dollars 


Pine Bars 


Pbbiod. 


PiecesT 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Pieces 


Value. 


1793 to 1817 - 




132,592 


845,909 


_ 


22,197 


_ 




1818 to 1837 - 


— 


— 


3,087,925 


— 


879,9a3 


— 


— 


1838 to 1847 - 





1,227,759 


3,269,921 


— 


345,526 


— 


— 


1848 to 1857 - 


8,122,526 


1,970,597 


2,260,390 


223,015 


5,544,900 


15,348,608 


33,612,140,46 


1858 


468,504 


13,690 


32,633 


13,059 


113,097 


208,724 


21,088,10 


1859 


98,196 


8,600 


20,718 


11,524 


76,562 


231,873 


49,286,59 


18fiO 


188,615 


16,013 


19,724 


13,402 


13,721 


78,743 


170,275,34 


.861 


2,341,921 


44,005 


56,526 


6,072 


121,376 


13,^55 


66,434,76 


1862 


1,052,375 


79,299 


639,432 


5,785 


1,253,249 


1,799,259 


49,421,61 


1863 


152,963 


3,658 


6,902 


39 


20,990 


1,950 


156,039,74 


1864 


125,962 


3,580 


300 


5,490 


474 


6.750 


307,322,07 


1865 


318,820 


675' 


5,215 


4,355 


3,945 


7,225 


85,310,24 


1866 


498,245 


7,110 


6,730 


4,030 


3,110 


7,130 


93,116,70 


1867 


495,270 


3,115 


6,895 


2,625 


3,225 


5,225 


79,873,36 


Total - 


13,863,397 


3,510,693 


10,259,220 


288,396 


8,402,275 


17,709,442 


34,690,308,97 



D. 2. — Coinage of the Mint and Branches. 
Mint of the United States, Philadelphia — (coniinued). 



Silver Coinage. 



Period. 


Dollars. 


Half Dollars. 


Quarter Dolls. 


Dimes. 


Half Dimes. 


Three Cents. 


Bars. 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Value. 
















Dols. C. 


1793 to 1817 - 


1,439,517 


13,104,433 


650,280 


1,007,151 


265,543 


— 


— 


1818 to 1837 - 


1,000 


74,793,560 


5,041,749 


11,854,949 


14,463,700 


— 


— 


1838 to 1847 - 


879,873 


20,203,333 


4,952,073 


11,387,995 


11,093,235 


— 


— 


1848 to 1857 - 


350,250 


10,691,088 


41,073,080 


35,172,010 


34,368,520 


37,778,900 


32,355 55 


1858 


— 


4,028,000 


10,600,000 


690,000 


4,000,000 


1,266,000 


843 37 


1859 


73,500 


2,636,000 


4,996,000 


1,760,000 


2,840,000 


1,380,000 


9,341 08 


1860 


315,530 


349,800 


909,800 


576,000 


870,000 


548,000 


21,656 30 


1861 


164,900 


741,300 


3,034,200 


1,573,000 


2,787,000 


265,000 


2,624 37 


1862 


1,750 


2,391,350 


2,803,750 


1,364,550 


2,352,550 


608,650 


1,797 79 


1863 


31,400 


425,260 


412,860 


49,460 


64,460 


93,460 


6,897 83 


1864 


23,170 


319,970 


69,970 


370 


370 


370 


7,655 23 


1865 


32,900 


493,200 


88,600 


21,600 


61,600 


20,600 


3,671 66 


1866 


58,550 


669,050 


19,850 


650 


10,650 


22,650 


14,445 44 


1867 


57,000 


578,900 


20,700 


6,700 


8,700 


4,700 


4,619 38 


Total - 


3,429,340 


131,425,244 


74,672,912 


65,464,435 


73,186,328 


41,988,230 


105,908 00 



D. 3. — Coinage of the Mint and Branches — (continued). 
Mint of the United States, Philadelphia — {continued). 





COFPEK COIHAOB. 


Total ConiAOB. 


Pebiod. 


Pive Cent 


Three Cent 


Two Cent 


One Cent 


Half Cent 


No.of Pieces 


Value of Gold. 


Value of 


Value of 






Pieces. 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Coined. 


SUver. 


Copper. 


Total. 


















Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


1798 to 1817 


— 


— 


— 


29316,272 


5,286318 


6 


07 


6310,967 60 


8,^68396 76 


8ia340 28 


14408398 68 


1818 to 1837 


— 


— 


— 


46.554,880 


2306,200 


10 


76 


17.689,882 60 


40.666307 15 


476,674 80 


68,682.868 96 


1838 to 1847 


— 


— 


— 


84,907,663 


-— 


a 


78 


29,401,010 00 


18.918319 00 


840,676 63 


48^768.706 68 


1848 to 1867 


— 


— 


— 


51,440,979 


644310 


24 


73 


266350,474 46 


22.865,418 65 


617,222 34 


279383410 86 


1858 


— 


— 


— 


^JSS'S! 


— 


4 


07 


10.221376 60 


4,971328 87 


284.000 00 


16,4C73e9 07 


1850 


— 


— 


— 


80.700,000 


— 


4 


178 


2,600.646 60 


8.009341 06 


807.000 00 


6,070387 67 


1860 


— . 


— 


— 


84,200,000 


— 


a 


48 


4364376 84 


867,076 80 


842,000 00 


6368368 14 


18C1 


— 


— 


— 


1?»ISJ5S 


— 


i 


166 


47.968,146 76 


1,601324 87 


101.600 00 


40,006.180 18 


1862 


— 


— 


— 


11,600.000 


— 


a 


199 


80,036.808 11 


2,172,499 29 


116.000 00 


32326307 40 


1868 


— 


— 


— 


47346,000 


— 


4 


i02 


8340,941 74 


866.116 63 


478,460 00 


4,184307 87 


1864 


— 


— 


1,822,600 


42,736,000 


— 


4 


t76 


2,888367 07 


208369 88 


4R3300 00 


8300380 40 


1865 


— 


8,531,000 


2«,780,000 


64480,000 


— 


a 


86 


6321,687 74 


811479 06 


1483380 00 


8.016497 40 


1860 


1,324,000 


9,009,000 


0.149,000 


18.708,000 


— 


2 


m 


10,189.761 70 


418,760 94 


646370 00 


11360.001 04 


1867 


31;J50,000 


4,447.000 


8,494,000 


11376,000 


"^ 


r 


»66 


9302.187 60 


86837100 


1370340 00 


123241096 60 


Total - 


82,574,000 


16,987,000 


88,240,900 


447.197,744 


7,986.228 


987.180,666 


487361.724 11 


90376386 42 


7«416,168 66 


644^068,778 08 
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E. 1. — Coinage of the Mint and Branches— (con/tnt^cQ. 
Branch Mint at San Francisco. 



Gold Coinage. 



Period. 


Double Eagles. 


Eagles. 


Half Eagles. 


Three Doll. 


Qnar. Eagles. 


Dollars. 


Unparted Bars. 


Pine Bars. 


Picoes. 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Pieces. 


Value. 


Value. 
















Dols. C. 


Dols. C. 


1854 - 


141,468 


123,826 


268 


— 


246 


14,632 


5,641,504 05 


5,863 16 


1855 - 


859,175 


9,000 


61,000 


6,600 


— • 


— 


3,270,594 93 


88,782 50 


1856 - 


1,181,750 


73,500 


94,100 


34,500 


71,120 


24,600 


3,047,001 29 


122,136 55 


1857 - 


604,500 


10,000 


47,000 


5,000 


20,000 


— 


— 





1858 - 


885,940 


27,800 


58,600 


9,000 


49,200 


20,000 


816,295 65 


__ 


1859 - 


689,140 


2,000 


9,720 


— 


8,000 


15,000 


^-. 


19,871 68 


1860 - 


579,975 


10,000 


16,700 


7,000 


28,800 


13,000 


— 




1861 - 


614,300 


6,000 


8,000 


— 


14,000 


— 


— 





1862 - 


760,000 


18,000 


18,000 


— 


30,000 


— 


— 





1863 - 


866,423 


9,000 


16,500 


— 


4,000 


— 





_ 


1864 - 


947,320 


5,000 


10,000 


— 


8,800 


— 


— 





1865 - 


925,160 


8,700 


12,000 


— 


8,256 


— 


— 





1866 - 


876,500 . 


30,500 


53,420 


— 


46,080 


— 





___ 


1867 - 


901,000 


2,000 


24,000 


— 


26,000 


— 


— 


— 


Totals - 


10,832,651 


335,326 


429,308 


62,100 


314,502 


87,232 


12,775,395 92 


236,653 89 

• 
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E. 2. — Coinage of the Mint and Brancbes— (continued). 
Branch Mint, San Francisco — {contintied). 







Silver ConrAOB. 


Total ConrAos. 


Pbeiod. 


Dollars. 
Pieces. 


Half 
Dollars. 
Pieces. 


Qoftrter 
Dolhm. 
Pieces. 


Dimes. 
Pieces. 


Half 
Dimes. 
Pieces. 


Bars. Value. 


Number of 
Pieces. 


Gold Value. 


SUver Value. 


Total Value. 


1364- 
1865- 
18.56- 
1867- 
1858- 
1859- 
isbO- 
1861 - 
1862- 
1863- 
1864- 
1865- 
1866- 
1867 - 




16,000 
6,000 


121,960 

211,000 

86,000 

218,000 

468,000 

693,000 

360,000 

1.179,600 

1,642,000 

648,000 

618,000 

400,000 

1,216,000 


412,400 
86,000 
28,000 
63,000 

,72,000 

^24,000 
62.000 

120,000 
43,000 
20.000 
22,000 
19,000 
62,000 


80,000 
V0,000 
40,000 
100.000 
219.600 
291,260 
140,000 
160,000 
210,00(i 
130,000 


looiooo 

90,000 
36,000 
204.000 


Dols, C. 

23.609 46 

19,762 61 
29,469 87 
211,411 62 
71,486 61 
1.278 66 
224,763 68 
120,909 02 
145,236 68 
442,342 04 
146.048 64 


280,440 
1.470,126 
1.976.670 

800.600 
1,361.540 
1,463,860 
1,417,476 
1,144,300 
2,345.000 
2,872.173 
1,869.120 
1,776A16 
1,929,881 
2,361,133 


C. 
21 
43 
84 
00 
66 
68 
00 
00 
00 
00 
00 
00 
00 
00 


Dols. C. 

164,076 00 
200,609 46 
60.000 00 
147.602 61 
327.969 87 
672,911 62 
269.486 61 
642.978 66 
1,040,638 68 
468.409 02 
474,086 68 
723,292 64 
780,048 54 


Dols. 0. 
9,731,574 21 
21,121,762 43 
28,516,147 29 
12,540,000 00 
19,423,698 26 
14.284.241 56 
12,461.911 62 
12,600,486 61 
16,187,978 66 
18,661,698 68 
19.636,80e 02 
19,144,876 58 
18,940,692 64 
19.006,048 64 


Total 


- 


20^000 


7W.4B0 


1.313,400 


1,400,76 


480,000 


1.416.307 17 


23.067.283 


.236.224,666 81 


6.861.967 17 


242,086.613 98 



F. 1. — Coinage of the Mint and Bbanches — {continued). 
Branch Mint, New Orleans. — (To January 31, 1861.) 





Gold Coinage. 


Period. 


Double Eagles. 
Pieces. 


Eagles. 
Pieces. 


Half Eagles. 
Pieces. 


Three Dollars. 
Pieces. 


Quarter Eagles. 
Pieces. 


Dollars. 
Pieces. 


1838 tc 1847 

1848 to 1857 

1858 

1859 

1860 

1861 


730,500 

47,500 

24,500 

4,350 

9,600 


1,026,342 

534,250 

21,500 

4,000 

8,200 

5,200 


709,925 

108,100 

13,000 


24,000 


550,528 

546,100 

34,000 


1,004.000 


Total 


816,450 


1,599,492 


831,025 


24,000 


1,130,628 


1,004,000 



F. 2. — Coinage op the Mint and Branches. 
Branch Mint^ New Orleans — (continued). — To Januaiy 31, 1861. 





SiLYBS ConrAGB. 


Total Coiitaob. 


PBttlOD. 


Dollars. 
Pieces. 


Half 
Dollars. 
Pieces. 


Quarter 
Dollars. 
Pieces. 


Dimes. 
Pieces. 


Half 
Dimes. 
Pieces. 


Three 
Cents. 
Pieces. 


Barf.Valuc. 


No. of 
Pieces. 


Value of 
Gold. 


Value of 
Silver. 


Total Value 
coined. 


iraS to 1847 - 
lS48tol867 - 

1868 - 

1869 - 

1860 - 

1861 - - 


69.000 
40,009 

200,000 
280,000 
396,000 


13,609.000 

21,406,000 

4,014,000 

4,912,000 

2,212,000 

828,000 


3.273,600 

4,666,000 

1,416,000 

64i000 

388,000 


6,478,500 

6,590.000 

1,540.000 

440.000 

370,000 


2,789.000 
8.170,000 
2,MO,000 
1,060,000 
1.060,000 


720.000 


Dols. C. 

834,996 47 
25,422 83 
16,818 33 


28,890394 
48,528,950 
10,226,000 
7,1H4,500 
4,322,650 
1,287,800 


Dcl3. C. 

16.i!'9,365 

22,984.260 

1,315.000 

630,000 

109,000 

24i.000 


Dols. C. 
8,418,700 00 
12,881,100 00 
2.942,000 00 
3.223,996 87 
l,5ft.S.'122 33 
825,818 33 


Dols. C. 
23.608,065 00 
8.-;.815.850 0« 
4.2f,7,000 0« 
3.753,996 87 
1,707,422 33 
1,0G9,818 33 


•jotal - 


974.000 


47.481.000 


10,177.600 


14.613.600 


15.619.000 


720,000 


877,237 18 


9.i,890,69r> 


40,3,Sl,fil5 


29,SJ0.037 03 


70,271,652 03 
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G. — Coinage of the Mint and Branches— (co^fewwe J). 
Branch Mint, Dahlon^a, G.A.— (To February 28th, 1861.) 





Gold Coinage. 


Pebiod. 


Half Eagles. 
Pieces. 


Three Dollars. 
Pieces. 


Quarter Eagles. 
Pieces. 


Dollars. 
Pieces. 


Total Pieces. 


Total Value. 


1838 to 1847 - 

1848 to 1857 - 

1858 

1859 

1860 . 

1861 


576,553 
478,392 
19,256 
11,404 
12,800 
11,876 


1,120 


134,101 

60,605 

900 

642 

1,602 


60,897 
1,637 
6,957 
1,472 
1,566 


710,654 
601,014 
21,793 
19,003 
15,874 
13,442 


Dols. C. 

3,218,017 50 

2,607,729 50 

100,167 00 

65,582 00 

69,477 00 

60,946 00 


Total . 


1,110,281 


1,120 


197,850 


72,529 


1,381,780 


6,121,919 00 



H. — Coinage of the Mint and Branches — {continued). 
Branch Mint, Charlotte, N.C.— (To March 31, 1861.) 





Gold Coinaoe. 


Pbsiod. 


Half Eagles. 
Pieces. 


Quarter Eagles. 
Pieces. 


Dollars. 
Pieces. 


Total Pieces. 


Total Value. 


1838 to 1847 - 
1848 to 1857 - 

1858 - - - . 

1859 ... - 

1860 - - - - 

1861 .... 


269,424 
500,872 
31,066 
39,500 
23,005 
14,116 


123,576 

79,736 

9,056 

7,469 


103,899 
5,235 


393,000 
684,507 
40,122 
44,735 
30,474 
14,116 


Dols. C. 

1,656,060 00 

2,807,599 00 

177,970 00 

202,735 00 

133,697 50 

70,580 00 


Total 


877,983 


219,837 


109,134 


1,206,954 


5,048,641 50 



L — Coinage of the Mint and Branches-— (con/tnt^cf). 
Assay Office, New York. 



Period. 


Fine Gold Bare. Value. 


Fine Silver Bars. Value. 


Total Value. 


1854 - - - - - 

1855 

1856 

1857 - - - 

1858 

1859 

1860 ..... 
1861 

1862 ..... 

1863 - - 

1864 

1865 

1866 

1867 


Dols. C. 

2,888,059 18 

20,441,813 63 

19,396,046 89 

9,335,414 00 

21,798,691 04 

13,044,718 43 

6,831,532 01 

19,948,728 88 

16,094,768 44 

1,793,838 16 

1,539,751 27 

4,947,809 21 

8,862,451 00 

11,411,258 26 


Dols. C. 

6,792 63 
123,317 00 
171,961 79 
272,424 05 
222,226 11 
187,078 63 
415,603 57 
158,542 91 
173,308 64 
165,003 45 
459,594 00 
425,155 26 


Dols. a 

2,888,059 18 

20,441,813 63 

19,402,839 52 

9,458,731 00 

21,970,652 83 

13,817,142 48 

7,053,758 12 

20,135,807 51 

16,510,372 01 

1,952,381 07 

1,713,059 91 

5,112,812 66 

9,322,045 00 

11,836,413 S2 


Total 


158,334,880 40 


2,781,008 04 


161,115,888 44 



-Coinage of the Mint and Branches— (cem^ntiecf). 
Branch Mint, Denver. 



Period. 



1864 
1865 
1866 
1867 



Total 



Unparted Grold Bars. Value. 



Dols. C. 
486.329 97 
545,363 00 
159,917 76 
130,559 70 

1,322,170 43 
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L. — Coinage of the Mint and Branches — (continued). 
Summary Exhibit of the Coinage of the Mint and Branches, to the close of the year ending June 30th, 1867. 



Hnrro. 



Philadelphia 

San Francisco 

New Orieans (to Jan. 31, *65) 

Charlotte (to March 31, '61) 

Dahlonega (to Feb. 28, '61) - 

Assay Office, New York 

Denver - - - 



Total 



1793 
1854 
1838 
1838 
1838 
1854 
1863 



Gold Coinage. 
Value. 



Dols. C. 

437,941,597 47 

236,224,656 81 

40,381,615 00 

6,048,641 50 

6,121,919 00 

158,334,880 40 

1,322,170 43 



885,375,480 61 



Silver Coinage. 
Value. 



Dols. C. 

90,381,504 80 

5,861,957 17 

29,890,037 13 



2,781,008 04 



137,914,507 14 



Copper Coinage. 
Value. 



Dols. 0. 
7,415,163 55 



EvTiBB ConrAOB. 



Pieces. 



987,189,862 

23,057,233 

94,890,695 

1,206,954 

1,381,780 



Value. 



Dols. C. 

544,738,265 82 

242,086,613 98 

70,271,652 13 

5,048,641 50 

6,121,919 00 

161,115,888 44 

1,322,170 43 



7,415,163 55 1,107,726,524 



1,030,705,151 30 



M. — Statement of Gold of Domestic Production, deposited at the Mint of the United States and 
Branches, to the close of the Year ending June 30, 1867. 

1. — ^Mintof the United States, Philadelphia. 



Period. 


Parted from 
SUver. 


Virginia. 


North 
Carolina. 


South 
Carolina. 


Georgia. 


Tennessee. 


Alahamft. 


New 
Mexico. 


California. 


Nebraalca. 




Dels, a 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


1804 to 1827 - 




--. 


110,000 00 


— 


— 


— 


— 


—. 






1828 to 1837 - 


— 


427,000 00 


2,519,500 00 1 327,500 00 


1.768,900 00 


12,400 00 


— 


— 


— 





1888 to 1847 - 


— 


618,294 00 


1,S0S,686 00 1 162,366 00 


666,316 00 


16.400 00 


46.493 00 


— 


— 


_- 


1848 to 1857 - 


— 


534,491 50 


467,237 00 


66,638 00 


44,677 60 


6,669 00 


9,45100 


48,897 00 


226,839,621 62 


_ 


1858 




— 


18,377 00 


15,175 00 


300 00 


18,366 00 


— 


— 


— 


1,372,606 07 


_ 


1869 




— 


15,720 00 


9,306 00 


4^675 00 


20,190 00 


240 00 


— 


276 00 


969,191 79 


_„ 


1860 




— 


17,402 62 


8,460 11 


— 


7,656 41 


695 88 


92 76 


— 


663,389 02 


_ 


1861 




— 


7,200 29 


7,523 80 


— 


16,049 41 


— 


— 


— 


426,807 81 


__ 


1862 




68,864 66 


— 


81 88 


— 


186 40 


— 


— 


^ 


244,259 81 


.^ 


186S • 




8.468 69 


69 00 


1478 84 


— 


246 66 


^ 


— 


514 63 


109,778 68 


_ . 


1864 ' 




7396 79 


— 


6,093 85 


— 


— 


— 


— 


— 


91,663 75 


— 


1866 • 




7,519 76 


910 77 


16,293 25 


— 


10,460 12 


— 


— . 


— 


64,308 07 


__ 


1866 • 




6,916 98 


8.704 64 


111,401 89 


694 64 


37,273 11 
20,673 89 


-~ 


— 


8.166 06 


107.024 46 


3.646 08 


1867 - - 


11,408 28 


9,505 16 


88,95112 


486 61 


"^ 


487 30 


6,740 76 


67347 94 




Total . 


105,070 16 


1,657,674 98 


4^614,826 74 


541,64816 


8,604^733 50 


86.403 88 


65,474 06 


58.082 83 


230,935,798 92 


3.646 06 



Pbeiod. 


Montana. 


Oregon. 


Colorado. 


AriBona. 


Washington 
Territory. 


Idaho 

Territoiy. 


Utah 
Territory. 


Nevada. 


Other 
Sources. 


Total 




DoU. C. 


Dols. C. 


Dols. C. 


Dols. a 


Dols. C. 


Dols, C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


1804 to 1827- 




— 


— 


— 


— 


— 


— 






110,000 00 


1828 to 1837 - 


— 


— 


— 


— 


— 


— 


— 


*— 


18300 00 


6,063300 00 


1838 to 184(7 - 


— 


— 


— 


— 


— 


— 


— 


— 


21.037 00 


2,623,641 00 


1848 to 1867- 


— 


64385 00 


— 


— 


— 


— 


— 


— 


7318 00 


328,067.473 62 


1868 - • 


— 


3,600 00 


— 


— 


— 


— 


— * 


— 


— 


l,4fi8323 07 


1869 - - 


— 


2.690 00 


145 00 


— 


— 


— 


— 


— 


— 


1,012,431 79 


1860 - - 


— 


2,780 16 




— 


— 


— 


— 


— 


1,402 01 


1,048.273 02 


1861 - - 


— 


— 


607392 08 


3,048 37 


— 


— 


— 


— 


1307 96 


1.068,729 72 


1862 - • 


— 


— 


1,122,833 50 


— 


216 70 


— 


— 


— 


— 


1,435,890 45 


1868 - - 


>- 


7.910 78 


1396.329 87 


3369 76 


18,563 88 


1.816 97 


— 


103 68 


2,198 88 


2,046,050 11 


1864 - - 


— 


14,192 90 


986.146 72 


114 72 


7347 97 


847,782 60 


— 


944 74 


— 


1.911,184 04 


1866 - - 


463350 71 


11.401 0* 


308,690 55 


276 80 


— 


1,400,863 12 


— 


676 87 


_ 


2.274,530 67 


1866 - - 


1.778386 84 


46321 12 


426,145 14 


— 


— 


286,400 11 


— 


897 88 


— > 


2,815,616 34 


1867 - - 


1,768362 97 


34,052 79 


213368 82 


468 64 


■"" 


362,607 01 


438711 


"" 


■~ 


2,418,197 89 


Total - 


8,900.940 62 


177328 80 


6366.160 28 


7.768 28 


26,127 66 


2,799369 81 


4327 11 


2322 07 


46,568 86 


863328341 68 



N. — Statement of Gold of Domestic Production — {continued). 
Branch Mint, San Francisco. 



Pbmqd 


Parted 
ftx)m 
Silver. 


California. 


Colorado. 


Nevada. 


Oregon. 


Dacotah. 


Washing- 
ton. 


Idaho. 


AriEona. 


Montana. .Refined Gold. 


TotaL 




Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


DoU. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. i Dols. C. 


Dols. C. 


1854 




10.842,281 23 


— 


— 


— 


— 


— 


— 


— - 







10.842,281 23 


1856 


— 


20360,437 20 


— 


— 


— 


*~ 


— 


— 


— 


— 


— 


20,860,487 20 


1866 


— 


29309318 24 


— 


— 


— 


— 


— 


— 


— 


— 


— 


29309,218 84 


1867 


— 


12326,820 98 


— • 


— 


— 


— 


— 


— 


— 


— 


— 


12326,826 93 


71868 


— 


19,104.369 99 


— • 


— 


— ' 


^- 


— 


— 


— 


— > 


— 


19,104,369 99 


1860 


— 


14.098364 14 


— ' 


— 


— 


_ ■ 


— 


— 


— 


— 


— 


U098364 14 


1860 


— 


11319313 83 


-^ 


— 


— 


— 


— 


— 


— 


— 


— 


11319313 88 


1861 


— 


12306382 64 


— 


— 


— 


— 


— 


— 


— ^ 


— 


^ 


12,206,382 64 


1862 


822.823 01 


14^029,769 95 


680 00 


18.000 00 


888.000 00 — 


— . 


— 


— 


— . 


-^ 


16,754,262 96 


1863 


1.108.456 57 


13.046,711 69 


59.472 00 


11360 00 


3.001,104 00, 6,760 00 


12,672 00 


— 


— 


— 


— 


17344.486 26 


1864 


220.890 18 


14,868,667 62 


— 


— 


2089305 00, - 


— 


1.257,407 60 


— 


— 


— 


18,481350 20 


1866 


217,965 98 


11389,974 68 


— 


5.400 00 


1,108.076 54, - 


22.460 94 


3,449,281 14 


80369 48 


8,000 00 


8.698.60140 


18,560.100 09 


1866 


374,393 28 


10,034,775 03 — 


48,497 28 


868.488 11 -- 


— 


2380303 4B 


80,480 68 


640^783 82 8366.083 00 j 


17«436.499 18 


1867 


896.760 76 


8,179,771 82 | — 


48,677 09 


975.974 30, - 


-^ 


2,020,899 72 


23,487 61 


676,307 80, 5.715360 40 | 


17,636.169 40 


Total 


8.140369 78 


201.411,644 73 60.152 00 


121324 87 


8.965.892 95 6,760 00 


36.132 94 


9,667.881 84 


74387 67 


1,129A81 12' 10,978394 89 |235380312 29 
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APPENDIX TO REPORT OP THE 

O. — Statement of Gold of Domestic Production — (conHnued). 
3.— Branch Mint, New Orleans— (To January 31, 1861). 



Period. 


North 
Carolina. 


South 
Carolina. 


GeonKia. 


Tennessee. 


Alabama. 


California. 


Colorado. 


Other 
Sources. 


Total. 


1838 to 1847 - 
1848 to 1857 - 

1858 - 

1859 - 
18ftO - 
1861(toJan.31.) 


Dols. C. 
741 00 


Dols. C. 

14,306 00 

1,911 00 


Dels. C. 

87,364 00 
2,317 00 
1,560 00 


Dols. C. 

1,772 00 
947 00 
164 12 


Dols. C. 
61,903 00 
15,379 00 

661 58 


Dols. C. 

21,606,461 64 

448,439 84 

93,272 41 

97,135 00 

19,932 10 


Dols. C. 

1,770 39 
1,666 81 


Dols. C. 
3,613 00 
3,677 00 


Dols. C. 

119,699 00 

21,630,692 00 

450,168 96 

93,272 41 

99,566 9S 

21,598 91 


Total - 


741 00 


16,217 00 


41,241 00 


2,883 12 


[77,943 53 


22,265,240 89 


3,437 20 


7,290 00 


22,414,993 74 



P. — Statement of Gold of Domestic Production— (conftnti^^f). 
4.— Branch Mint, Dahlonegar— (To February 28, 1861). 



Pbsiod. 


Utah. 


North 
Carolma. 


South 
Carolina. 


QeoTg^ 


Tennessee. 




California. 


Colorado. 


Other 
Souroes. 


TotiL 


1838 to 1847 
1848 to 1857 

1858 - - 

1859 - - 

1860 - - 
1861(toFeb.28) 


Dols. C. 
145 14 


Dols. C. 
64,351 00 
28,278 82 

. 2,656 88 

3,485 70 

812 79 


Dols. C. 

95,427 00 
174,811 91 

32,322 28 
4,610 35 
2,004 36 
2,066 91 


Dols. C. 
2,978,353 00 
1,159,420 98 
57,891 45 
67,023 12 
35,588 92 
22,182 14 


Dolfl.C. 

32,175 00 

9,837 42 

107 33 


Dols. C. 
47,711 00 
11,918 92 


Dols. C. 

1,124,712 82 

5,293 52 

699 19 

1,097 37 

4,213 79 


Dols. C. 

82 70 

2,490 86 

32,772 28 


Dols. C. 
961 00 


Dols. 
3,218,017 OQ 
2,509,931 87 
95,6U S8 
65,072 U 
44,667 21 
62,193 (A 


Total - - 


145 14 


99,585 19 


311,242 81 


4,310,459 61 


42,119 75 


59,629 92 


1,136,016 69 


35,345 84 


951 00 


5,995,495 9^ 





















Q. — Statement of Gold of Dobiestic Production— (con/tnt*cif). 
5 ^Branch Mint, Charlotte, N.C.— (To March 31, 1861). 



Period. 


North Carolina. 


South Carolina. 


California. 


TotaL 


1838 to 1847 - 
1848 to 1857 - 

1858 . . • . 

1859 - . . 

1860 - . - - 

1861 (to March 31) - 


Dels. C. 
1,529,777 00 
2,503,412 68 
170,650 33 
182,489 61 
134,491 17 


Dels. C. 

143,941 00 

222,754 17 

5,507 16 

22,762 71 

65,558 30 


DolB. C. 
87,321 00 


Dols. C. 

1,673,718 00 

2,813,487 86 

176,067 49 

205,252 32 

134,491 17 

65,658 30 


Total 


4,520,730 79 


460,523 34 


87,321 01 


5,068,575 14 



B. — Statement of Gtold of Domestic Production— (con^tnuerf). 
Assay Office, New York. 



Pesiod. 


Pwrted from 
Silver. 


ViiKinia. 


North 
Carolina. 


South 
Carolina. 


Georgia. 


Alabama. 


New Mexico. 


California. 


Montana. 




Dols. C. 


Dol8. C. 


Dob. C. 


Dote. C. 


Dote. C. 


Dote. C. 


Dote. C. 


Dote. C. 


Dote. C. 


1854 




— 


1«7 00 


8,916 00 


886 00 


1,242 00 






9,221,467 00 




1866 




— 


2^0 00 


8,760 00 


7,620 00 


13,100 00 


860 00 


-~ 


26,026,896 11 


«_ 


1856 




— 


6,928 00 


806 07 


4,062 80 


4U0128 


233 62 


— 


16,629,008 90 


__ 


1867 




— 


1,68100 


1.688 00 


2.668 00 


10,461 00 


1,646 00 


— 


9399,967 00 


.. 


1868 




— 


601 00 


7,007 00 


6,864 00 


12A»100 


2A81 00 


— 


19.660.631 46 


_ 


1869 




— 


436 00 


20,122 00 


700 00 


14,766 00 


693 00 


- 11.694.872 25 


.. 


1860 




— 


4;e04 00 


9,766 00 


— 


19,368 00 


— 




6,023,628 36 


.~ 


1861 




— 


8,860 00 


2.763 00 


670 60 


6,900 00 


818 00 


6.714 00 


19327,658 14 


-_ 


1862 




**^»SSSS 


S16 00 


2,282 00 


2,066 00 


1,460 00 


— 


1,643 00 


12380,647 88 


.. 


186S 




84328 00 


— 


130 00 


— 


— 


— 


6,680 00 


346344 60 


m^ 


1864 




7^18 00 


"— 


— 


— 


— 


— 


— 


116.101 06 


— > 


1866 




14,003 00 


— 


— 


— 


8,422 00 


8,269 00 


8,924 00 


2,177,964 04 


1317,618 00 


1866 




79^04 00 


1.6fl«00 


29,636 00 


— 


11,161 00 


1.185 00 


— 


4,456392 00 


•8482370 00 


1867 


42,986 60 


700 74 


27,364 60 


718 98 


8,084 81 


""■ 


9,616 88 


6,103,602 24 


4346,410 00 


Total 


• 


419,217 60 


22,718 74 


109,049 67 


86,288 22 


144^006 69 


^124 62 


27,877 88 


148,064^950 99 


8396308 26 
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Peeiod. 


Idaho. 


Colon^o. 


Utah. 


Arizonft. 


Oregon. 


Norada. 


Vermont. 


Other 
Sources. 


TotaL 




Dols. G. 


Dols. 0. 


DolB. 0. 


Dols. G. 


Dols. G. 


Dols. 0. 


Dols. G. 


Dols. G. 


Dols. G. 


1864 




— 


— 


— 


— 


— 


— 


— 


— 


9327.177 00 


1856 




— 


— 


— 


•— 


— 


— 


— 


1,600 00 


26.056,686 11 


1856 




— 


— 


— 


— 


— 


— 


— 


— 


16382,129 16 


1857 




— 


— 


— 


^- 


— 


— 


— 


— 


9,917.886 00 


1858 




— 


— 


— 


•— 


6381 00 


^ 


-« 


27328 00 


19,722,629 46 


1869 




— 


8.944 00 


— 


— 


2366 00 


— 


— 


406 00 


11.738.604 26 


1860 




— 


248.981 00 


4.680 00 


1.190 00 


— 


— 


~- 


— 


6311304 86 


1861 




— • 


1,440,166 00 


78.784 00 


1637100 


8A8100 


— 


— 


— 


20,792384 14 


1862 




— 


912403 00 


— 


89100 


206 00 


40.846 00 


— 


8388 00 


18.786.489 83 


1863 




— 


937,536 00 


— 


89100 


7318 00 


— 


296 00 


_ 


1382319 60 


1864 




201,288 00 


715.208 00 


— 


•8.776 00 


8,660 00 


74 00 




117347 00 


1.170,061 06 


1805 




— 


988.698 00 


— 


707 00 


9376 00 


940 00 


816 00 


864.867 00 


4,784388 04 


1866 




205,844 00 


496306 00 


— 


— 


8,706 00 


6,710 00 




129,100 00 


8357,755 00 


1867 


108.467 48 


667,890 69 


"" 


"~ 


4377 82 


— 


~" 




10309.668 25 






515,599 48 


6,860,026 69 


78,414 00 


23326 00 


61364 82 


47379 00 


614 00 


644.125 00 


169,138307 26 



AppsmdiZi 
No. 7. 

Annual Beport 

of the Director 

of the United 

States Mint 

for 1866-7. 



S. — Statement of Gold of Domestic Production. 
Branch Mint, Denver. 



Fbbiod. 


Colordao. 


Montana. 


Idaha 


Oregon. 


Arizona. 


Total. 


1864 . 

1865 - 

1866 . 

1867 - 


Dels. C. 

486,329 97 

375,065 90 

96,521 38 

110,203 82 


Dols. C. 

93,613 01 
44,134 13 
13,758 92 


Dols. C. 

71,310*49 

19,549 89 

531 61 


Dols. C. 

1,230 16 

777 54 

6,065 35 


Dols. C. 
339 48 


Dols. C. 
486,329 97 
541,559 04 
160,982 94 
130,559 70 


Total 


1,068,121 07 


151,506 06 


91,391 99 


8,073 05 


339 48 


1,319,431 65 



T.— Statement of Gold of Domestic Production. 

Summary Exhibit of the entire Deposits of Domestic Gold at the Mint of the United States and Branches. 

(To June 30, 1867.) 



Mnrr. 


Parted ftrom 
SUver. 


Virginia. 


North 
Carolina. 


South 
Carolina. 


Georgia. 


Alabama. 


Ten- 
nessee. 


Utah. 


Nebraska. 


Colorado: 


California. 


Philadelphia - 
SanFFancifloo 
New Orleans - 
Charlotte 
Dahlonqra - 
N.Y.(A.Offlce) 
Denver • 


Dols. G. 

106,070 16 

3,140.268 78 

419,217 60 


Dols. C. 
1,667,674 98 

22.718 74 


Dols. C. 
4^614326 74 

74100 

4,620,780 79 

99,686 19 

109.019 67 


Dols. C. 
641.648 16 

16317 00 
460328 84 
811342 81 

26388 22 


Dols. G. 
2.604.788 60 

41341 00 

4310.469 61 
144^006 69 


D0I8.G. 
66.474 06 

773«58 

69,629 92 
9,124 62 


Dols. G. 
36,403 88 

2.^12 

42019 75 


Dols. G. 
4327 11 

146 14 
78.414 00 


Dols. G. 
3346 08 


Dols. C. 

6366,160 23 

60,162 00 

8,487 20 

36,346 84 
6360,025 69 
1,068.121 07 


Dols. C. 

280,935,789 92 

201/111.644 73 

22365340 89 

87321 01 

1,136,016 69 

142,063,950 99 


Total . 


3,664,6*7 44 


1,680,888 72 


0344,933 29 


1364364 62 17,000,439 70 


202.172 13 


81,406 75 


82386 26 


3.646 08 


13382382 03 


697,899,964 23 



Mnrr. 


Montana. 


Arisona. 


New 
Mexico. 


Oregon. 


Nevada. 


Washing- 
ton. 


Dacotah. 


Vermont. 


Idaho. 


other 
Sources. 


TotaL 


Philadelphia. 
San Francisco 
New Orleans - 
Charlotte 

g^"?^ : 

Denver - 


Dols. G. 
3,990,940 26 
1,129,131 12 

8,596,298 26 
161.606 06 


Dols. G. 
7.768 28 
74337 67 

28326 00 
889 46 


Dols. 0. 
68.062 33 

27377 38 


Dols. G. 

177.798 80 
8,965,892 95 

51,254 32 
8,073 06 


Dols. C. 

2322 67 

121324 37 

47379 00 


Dols. G. 
26,127 65 
86,182 94 


Dols. G. 
2,198 88 
6,760 00 


D0IS.C. 
614 00 


Dols. C. 
2,799,659 81 
9,757.881 84 

616399 48 
9139199 


Dols. G. 

44,864 97 

10.978,894 89 

7,290 00 

96100 
644,125 00 


Dols. C. 
253324,102 62 
285,680312 29 
22,414,993 74 

5.068.675 14 

5,995,405 95 
169,187,907 26 

1319,431 65 


Total . 


18367376 96 


106.670 43 


85.469 66 


9308.014 12 


171,926 04 


61360 49 


7358 88 


614 00 


18064^488 07 


11.675,626 86 


682341318 66 
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Afpbndix, 

Ko. 7. 

Annual Bepor 

of the Director 

of the United 

States Mint 

for 186fr-7. 



XJ. Statement of the Amount of Suiter coined at the Mint of the United States and Branches 

at San Francisco and New Orleans, under the Act of February 21 st, 1853. 



Ybab. 


U. 8. Mint, 
Philadelphia. 


Branch Mint, 
San Francisco. 


Branch Mint, New 

Orleans, 
to Jan. 31, 1861. 


Total 




Dols. C. 


Dols. C. 


Dols. C. 


Dols. C. 


1853 


7,806,461 00 


— 


1,225,000 00 


9,031,461 00 


1854 


5,340,130 00 


— 


3,246,000 00 


8,586,130 00 


1855 


1,393,170 00 


164,075 00 


1,918,000 00 


3,475,245 00 


1856 


3,150,740 00 


177,000 00 


1,744,000 00 


5,071,740 00 


1857 


1,333,000 00 


50,000 00 


— 


1,383,000 00 


1858 


4,970,980 00 


127,750 00 


2,942,000 00 


8,040,730 00 


1859 


2,926,400 00 


283,500 00 


2,689,000 00 


5,898,900 00 


1860 


519,890 00 


356,500 00 


1,293,000 00 


2,169,390 00 


1861 


1,433.800 00 


198,000 00 


414,000 00 


2,045,800 00 


1862 


2,168,941 50 


641,700 00 


— 


2,810,641 50 


1863 


326,817 80 


815,875 00 


— 


1,142,692 80 


1864 


177,544 10 


347,500 00 


— 


525,044 10 


1865 


278,279 66 


474,635 58 


— 


752,915 24 


1866 


399,314 50 


723,292 64 


— 


1,122,607 14 


1867 


352,871 00 


780,048 54 


"-~ 


1,132,919 54 


Total 


32,578,339 56 


5,139,876 76 


15,471,000 00 


53,189,216 32 



V. — Statement of the Amount of Silver of Domestic Production, deposited at the Mint of the 
Unttbd States and Branches, from January 1841 to June 30, 1867. 



Ybas. 


Parted firom 
Gold. 




1 


1 

1 


4 


1 


■ ■ 


i 


1 

§ 


1 


^ 


1 


1 


1 


1841 to 1861 

1862 

1853 

1854 

1855 

1856 

1857 

1858 

1859 

1860 

1861 

1862 

1868 

1864 

1865 

1866 

1867 


Dols. C. 
768,509 00 
404,494 00 
417,297 00 
328.199 00 
383,053 00 
321,938 38 
127,256 12 
300.840 36 
219,647 34 
138.561 70 
364,724 73 
245,122 47 
188394 94 
166»791 65 
261,757 87 
271,888 61 
266332 64 


Dols. C. 

1,680 61 
183 68 


Dols. C. 

13367 00 

12,260 00 

105 00 

139 63 
3^12 26 


Dols. C. 

102340 67 
213,420 84 
767.446 60 
856,043 27 
$11,887 01 
366,910 42 
640346 87 
679.931 76 


Dols. C. 

16,623 00 
30,122 13 
26380 68 
13372 72 
21366 88 
13,111 32 
8,766 77 
18,671 61 
22,913 96 
18366 36 


Dols. C. 

88369 49 
160369 24 


DoU.C. 
40r88 


DoU.C. 

824 00 

469 18 
468 00 
310 26 


Dols. C. 
19,006 48 


Dols.C. 

130000 

46 00 

25 84 


Dols. C. 

23396 00 

12,257 00 

6333 00 


D0I8.C. 

419 00 
648 78 


D0IS.C. 

16378 22 
10.709 00 


Dols. C. 
768309 00 
404.404 00 
417379 00 
328.199 00 
333,053 00 
321338 38 
127366 12 
516,472 86 
273.167 4ff 
293,796 86 
610.011 29 
1,032364 46 
1,067340 68 
487/h89 8S 
621324 88 
S93382 02 
1.058J4S4I 


Total - 


6A44;»9 61 


1,764 19 


29.073 89 


3,717,476 34 


188382 72 


199.128 73 


403 83 


9,446 48 


19.096 48 


1370 84 41,888 00 


962 78 


26367 22 


9346380 06 



A STATEMENT op FOREIGN GOLD and SILVER COINS, 

Prepared hj the Director of the Mint, to accompany his Annual Report, in pursuance of the Act of 

February 21, 1857. 

Explanatory Remarks. 

The first column embraces the names of the countries where the coins are issued ; the second contains 
the names of the coin, only the principal denominations being given. The other sizes are proportional ; and 
when this is not the case, the deviation is stated. 

The third column expresses the weight of a single piece in fractions of the troy ounce, carried to the 
thousandth, and in a few cases to the ten thousandth, of an ounce. The method is preferable to expressing 
the weight in grains for commercial purposes, and corresponds better with the terms of the Mint. It may be 
readily transferred to weight in grains by the following rule— Remove the decimal point ; from one-half 
deduct four per cent, of that half, and the remainder will be grains. 

The fourth column expresses the fineness in thousandths, t. e. the number of parts of pure gold or silver in 
1,000 parts of the coin. 

The fifth and sixth columns of the first table express the valuation of gold. In the fifth, is shown the 
value as compared with the legal contents, or amount of fine gold in our coin. In the sixth, is shown the 
value as paid at the Mint after the uniform deduction <^ <me-half of one per cent. The former is the value 
for any other purposes than re-coinage, and especially for the purpose of comparison ; the latter is the value 
in exchange for our coins at the Mint. 
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For the silver there is no fixed legal valuation, the law providing for shifting the price according to the 
condition of demand and supply. The present price of standard silver is 122^ cents per ounce, at which rate 
the values in the fifth column of the second table are calculated. In a few cases, where the coins could not 
be procured, the data are assumed from the legal rates, and so stated. 

W.— Silver Coins. 



Country. 


Denominations. 


Weight 


Finenesa. 


Value. 






Oz. Dec. 


Thous. 


Dolfl. C. 


Austria - - . 


Old rix dollar .... 





902 


833 


1.02- 


27 


yy 


Old scudo - - - - 





836 


902 


1.02- 


64 


» " " " 


Florin before 1858 





451 


833 


51- 


14 


>5 ■ " • 


New florin - - - . 





397 


900 


48- 


63 


» " " " 


New Union dollar - - . 





596 


900 


73- 


01 


» " ■ " 


Maria Theresa dollar, 1780 





895 


838 


1.02- 


12 


Belgium . . - 


Five francs - - - - 





803 


897 


98- 


04 


Bolivia - , - 


New dollar - - . . 





643 


903-5 


79 


07 


» - - - 


Half dollar .... 





432 


667 


39- 


22 


BrazU 


Double Milreis - - . 





820 


918-5 


1.02 


53 


Canada 


Twenty cents .... 





150 


925 


18- 


87 


Central America 


Dollar - - - . - 





866 


850 


1.00" 


19 


Chm 


Old dollar - . . - 





864 


908 


1.06- 


79 


>9 - - « 


New dollar - - - - 





801 


900-5 


98' 


17 


Denmark , - . 


Tworigsdalef - . . . 





927 


877 


1.10 


65 


England - - - 


Shilling, new - - - . 





182-5 


924-5 


22' 


96 


» " ■ ■* 


Shilling, average ... 





178 


925 


22' 


41 


Prance ... 


Five franc, average ... 





800 


900 


98 


00 


Germany, North 


Thaler before 1857 - 





•712 


750 


72 


67 


>j " " 


New thaler . - . . 





595 


900 


72 


89 


„ South 


Florin before 1857 





340 


900 


41 


65 


» " ■ 


New florin (assumed) ... 





•340 


900 


41 


'65 


Greece - - - 


Five drachms - . - . 





719 


900 


88 


08 


Hindostan - - - 


Rupee - - - - 





•374 


916 


46 


62 


Japan - . - 


Itzebu - - - - - 





279 


991 


37 


63 


yy - - - 


New itzebu .... 





•279 


890 


33 


80 


Mexico - . . 


Dollar, new .... 





867-5 


903 


1.06 


62 


» 


Dollar, average . . , 





866 


901 


1.06 


20 


» - • - 


Peso of Maximilian . - - 





861 


902-5 


1.05 


50 


Naples - - - 


Scudo ..... 





•844 


830 


95 


34 


Netherlands 


2^ guilders - . . . 





804 


944 


1.03 


31 


Norway - - - 


Specie daler - - - . 





■927 


877 


1.10 


65 


New Grenada 


Dollar of 1857 - - - . 





803 


896 


97 


•92 


Peru 


Old dollar - - . . 





866 


901 


1.06 


•20 


w - . - 


Dollar of 1858 . - . . 





766 


909 


94 


77 


» - - - 


Half dollar 1835 and 1838 





433 


650 


38 


31 


yy - - . 


Sol - ... . 





802 


900 . 


98 


24 


Prussia - - - 


Thaler before 1857 - 





712 


750 


72 


68 


J) - - - 


New Thaler .... 





595 


900 


72 


89 


Rome - - 


Scudo - - - - . 





864 


900 


1.05 


84 


Russia * . . 


Rouble - . . . . 





667 


875 


79 


44 


Sardinia - - - 


Five lire .... 





800 


900 • 


98 


00 


Spain - - - 


Newpistareen - - . . 





166 


899 


20' 


31 


Sweden - - - 


Rix dollar .... 


1 


092 


750 


1.11 


48 


Switzerland 


Two francs - - - . 





323 


899 


39 


52 


Tunis 


Five piastres - - . . 





511 


898-5 


62 


49 


Turkey 


Twenty piastres ... 


0' 


770 


830 


86 


98 


Tuscany - - - 


Florin - - - - . 


0-220 


925 


27-60 
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X. — Gold Coins. 



COUKTBY. 


Denominations. 


Weight 


Fineness. 


Value. 


Value after 
Deduction. 






Oz. Dec 


Thoos. 


Dols. C. 


Dols. C. 


Australia ... 


Pound of 1852 - 


0-281 


916-5 


5.32-37 


5.29-71 


- ». " 


Sovereign of 1855-60 - 


0-256-5 


916 


4.85-58 


4 83-16 


Austria - . - 


Ducat .... 


0112 


986 


2.28-28 


2. 27 04 


» - - 


Souverei^ ... 


0-363 


900 


6.75-35 


6.71-98 


» " " " 


New Union Crown (assumed) 


0-357 


900 


6.64-19 


6.60-87 


Belgium . - - 


25 Francs 


0-254 


899 


4.72-03 


4.69-67 


BoHvia 


Doubloon 


0-867 


870 


15.59-25 


15.51-46 


Brazil 


Twenty Milreis - 


0-575 


917-5 


10.90-57 


10.85-12 


Central America 


Two Escudos - - - 


0-209 


853-5 


3.68-75 


3.66-91 


^ '* " " 


FourBeals ... 


0-027 


875 


0.48-8 


0.48-6 


Chili 


Old Doubloon - 


0-867 


870 


15.59-26 


15.51-47 


» - - « 


Ten Pesos 


0-492 


900 


9.15-35 


9.10-78 


Denmark ... 


Ten Thaler 


0-427 


895 


7-90-01 


7.86-06 
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X. — GrOLD Coins — (continued). 



COUKTRY. 



Ecuadoi 
England 

France 

»> 
Germany, North 



South 



Greece 
Hindostan 
Italy 
Japan 

Mexico 



Naples 
Netherlands - 
New Grenada 



Peru 

Portugal 

Prussia 

Eome 

Kussia 

Spain 

Sweden 
Tunis 
Turkey 
Tuscany 



Denominations. 



Weight 



Fineness' Value. 



Four Escudos 

Pound or Sovereign, new 

average 
Twenty Francs, new 

„ „ average - 

Ten Thaler 

„ „ Prussian 
Krone (Crown) 
Ducat 

Twenty Drachms 
Mohur - r - 

Twenty Lire 
Old Cobang 

Doubloon, average 

„ new 
Twenty Pesos (Max.) 
Six Ducati, new - 
Ten Guilders 
Old Doubloon, Bogota 

„ „ Popayan - 

Ten Pesos 
Old Doubloon 
Twenty Soles 
Gold Crown 

New Union Crown (assumed) 
2^ Scudi, new 
Five Roubles 
100 Reals 

80 „ - - 

Ducat - - - 

25 Piastres 

100 „ . - 
Seguin - - - 



Ot. Dec. 
0-433 
0-256-7i 
0-256-2 
0.207-5 
0-207 
0-427 
0-427 
0-357 
0-112 
0-185 
0-374 
0-207 
0-362 
0-289 
0-867-5 
0-867-5 
1-086 
0-245 
0-215 
0-868 
0-867 
0-525 
867 
035 
308 
357 
140 
0-210 
0.268 
0-215 
0-111 
0-161 
0-231 
0-112 



Thou. 

844 

916-/ 

916 

899 

899 

895 

903 

900 

986 

900 

916 

898 

568 

572 

866 

870- 

875 

996 

899 

870 

858 

891- 

868 

898 

912 

900 

900 

916 

896 

869- 

975 

900 

915 

999 



Dols. C. 
7.55-46 
4.86-34 
4.84-92 
3.85-83 
3.84-69 
7.90-01 
7.97-07 
6.64-20 
2.28-28 
3.44-19 
7.08-18 
3.84-26 
4.44-00 
3.57-6 
15.52-98 
15.61-05 
19.64 
5.04-43 
3.99-56 
15.61-06 
15.37-75 
9.67-51 
15.55-67 
19.21-8 
5.80-66 
6.64-19 
2.60-47 
3.97-64 
4.96-39 
3.86-44 
2.23-72 
2.99-54 
4.36-93 
2.31-29 



Value after 
Deduction. 



Dols. C. 

7.51-69 

4.83-91 

4.82-50 

3.83-91 

3.82-77 

7.8606 

7. 93-09 

6.60-88 

2. 27 14 

3.42-47 

7.04-64 

3.82-34 

4.41-8 

3.55.8 

15.45-22 

15.53-25 

19.54 

01-91 

97-57 

15.53-26 

15. 30 07 

9.62-68 

15.47-90 

19.12-2 

5.77-76 

6.60-87 

2.59-17 

3.95-66 

4.93-91 

3.84-51 

2.22-61 

2.98*05 

4.34-75 

2.30-14 



5. 
3. 



APPENDIX No. VIII. 



Appendix, 
Kg. 8. 

Monetary Con- 
vention l>elNvcen 
France and 
Austria. 



Negotiations for a Monetat Coi^vention between FRANCE and AUSTRIA. 



Sir, Foreign Office, April 26, 1867. 

With reference to previous correspondence upon 
the subject, I am directed by Her Majesty's Secretary of 
State for Foreign Affairs to transmit to you, to be laid 
before the Lords Commissioners of Her Majesty's Trea- 
sury, a Despatch, with its enclosures, from Her Majesty's 
Ambassador at Vienna, relative to the proceedinj?s of a 
Commission for the assimilation of the Austrian Cur- 
rency to that of other nations, parties to the Convention of 
1865. 

I am to request that the inclosed papers may be returned 
to this office when done with. 



TheSecretwy 

to the Treasury. 



I am, &c. 

£. C. EOBRTON. 



(No. 15 Commercial.) 
My Lord, Vienna, April 17, 186?. 

In the month of January last the Due de Gramont 
communicated to Baron Beust a copy of the convention 
concluded the 23rd December 1865 oetween France, Bel- 
jpum, Italy, and Switzerland, on the subject of a uni- 
formity of currencnr, and called the attention of the Austrian 
Government to the advantages they would derive from 
acceding to the convention. 

Baron Beust replied to this communication, in a note of 
which I have the honour to enclose herewith a copy to your 
Lordship, that Austria quite appreciates the advances 
which would arise from a uniform system of currency, but 
that she cannot at present do much, fettered as she is by 
the stipulations of .tne 24th January 1857, and the diffi- 
culties of her financial position. Negotis^ons, however, 
hare \>een commenced at Berlin, which it is hoped may 
release her from the. engagements contracted with Germany. 
A special Commission was then appointed by the Imperial 
Government to consider what changes could be made with 



advantage in the Austrian system of currency, in order to 
bring it into harmony with that arranged by the convention 
of 1865. 

This Commission has now concluded its labours, and 
made a report, of which I enclose a copy, and of whidi the 
principal features are as follows : — 

1. it is in the interest of Austria that she should co- 
operate in the endeavours of France to introduce a unifonn 
currency. 

(Two of the Commissioners were opposed to this ; one 
on the ground of the moment not being now favourable, 
and the other because he desired the currency question to 
be discussed in concert with the German Governments.) 

2. Austria cannot be a party to the convention without 
changing her present system of currency. 

3. This change must extend beyond creating in place of 
the ''crown" a gold coin more suited for the general 
purposes of trade, which will not have a fixed value. 

4. The ''metric" system is the best for attaining this 
end, by means of a coinage with one tenth alloy, which will 
be convertible easily into francs. 

5. It is inadvisable to have a cmrrency based at the same 
time both on gold and silver. 

6. A gold base will alone be selected. 

7. A gold coin of 10 fiorins = 25 francs, is to be the 
base of the new currency system of Austria, so that the 
proportionate value of the florin (1 florin = 2i francs) will 
be preserved. 

A gold coin of 4 florins = 10 francs will also be intro- 
ducea. Gold coins of 2 florins will not be introduced. 
Ducats are no longer to be coined. 
The following silver coins are to be used : — 
2 florin pieces. 
I >, „ 
40 kreutzer. 
25 „ 
and copper coins of 10, 4, 2, and 1 kreutzers. 
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The silver coinaffe to be -^^ fine silver. 
Maria Theresa l^alers will snll be 



coined for use in the 



ment Impcnal d'Autriche le soussign^ saisit en mtoe temps 
cette occasion, etc., etc. 



East. 

8. Austria can therefore adhere to the Convention only 
on condition that the double basis of gold and silver be 
abandoned, and that the countries parties to the Convention 
should give up the double basis. 

That arrangements be made similar to those stipulated 
in the monetary convention of January 24th, 1857, respect- 
ing the system of coinage. That the 40 kreutzer pieces 
are not to be included under the common coinage; and 
that a proper interval should elapse between the rati- 
fication of tiie Convention and its being carried into 
execution. 

9. The Commission desires that advantage should be 
taken of the negotiations for putting an end to the 
monetary convention of 1857, to propose to the German 
States to co-operate with Austria in agreeing upon a 
uniformity of coinage. 

The Commissioners cannot at present lay down any rules 
as to how the monetary convention should be made, as its 
provisions will be aflPected by the relative values of gold and 
silver at the time. 

10. The Commission expect that the monetary conven- 
tion when made will not be ratified without the consent of 
the legislative bodies. 

I have, &c. 
The Lord Stanley, M.P., Bloomfield. 

&c. &c. Sec. 



Enclosure No. 1 in Lord Bloomfield's Despatch of 17 April 

1867. 

Co PIE d'une Note au Due de Gramont en date de 

Vienne le 27 Janvier 1867. 

Le Minist^ Imperial et Royal des Affaires Etrang^res a 
eu Phonneur de recevoir la note dat^ du 6 de ce mois par 
laquelle M. le Due de Gramont, etc., a bien voulu lui 
trausmettre le texte de la convention mon^taire conclue le 
23 D^cembre 1865, entre la France, la Belgique, PItalie et 
Ia Suisse afin d'appeler Tattention du Gouvernement 
Imperial d'Autriche sur les avantages qu'il y aurait pour 
lui k profiter de la clause d'accession contenue dans Tarticle 
12 de cette convention ou du moins k entrer dans des 
arrangemens d^stin^s k ^tablir des Equations entre ses 
propres types mon^taires d'or ou d'argent et ceux de 
Tunion mon^taire de 1865. 

Pour remercier M. TAmbassadeur de cette obligeante 
conmiunication, qui a 6t6 aussitdt recommand^e k T^tude 
des autorit^s comp^tentes de I'lnt^rieur, le Minist^re des 
Affaires Etrang^res n'attend pas le r^sultat de I'examen 
d^taill^, auquel la proposition en instance va Stre livr^e, 
mais il s'eropresse de donner d^s k present ^ M. le Due de 
Gramont I'assurance aue malgr^ les difficult^s particuli^res 
pr^vues dans sa note, le Gouvemement Imperial d'Autriche 
reconnatt et appr^cie trop la justesse du probl^me ^minem- 
ment pratique que s'est propose I'union mon^taire de 1865, 
inaugur^ par la France, pour ne pas ^tre d^termin^ k y 
vouer d^sormais sa constante soUicitude. Parmi les diffi- 
cult^s qui I'emp^chent momentan^ment d'acc^der k cette 
union, celle qui retient I'Autriche comme partie con- 
tractante dans Tunion du 24 Janvier 1857, pourra— il est 
permis de I'espdrer — 6tre bient6t ^cartde, puisque par une 
stipulation rdcente elle s'est r^serv^ la faculty de se d^^^er 
des obligations ressortant de cette derni^re convention et 
que les ndgociations pour arriver k ce but viennent d'etre 
entam^es k Berlin. Mais lors m^me qu'elle se trouvera 
enti^rement ddgagde de cette entrave et parfeitement libre de 
ses mouvemens, I'Autriche, — privde comroe elle le sera pour 
quelque temps encore, de la circulation de ses valeurs 
monnay^es, — ne pourra donner d'abord qu'une solution 
thdorique k la proposition qui lui est faite et devra se 
bomer k preparer les voies pour se rapprocher du syst^me 
de I'union mondtaire de 1865, ou pour y acc^der. En effet le 
d^savantage actuel de sa position lui offrira plus tard peut- 
6tre I'avantage de pouvoir sans trop d'inconv^niens passer 
d'embl^e k I'etalon unique de Tor. En attendant la ques- 
tion intemationale entre la pi^ de 20 francs et celle de 
25 firancs, dquivalant k 10 florins du syst^me actuel 
d'Autriche, — question s\ir laquelle I'opinion des hommes 
sp^ciaux du pays n'est pas encore arrSt^e, sera probable- 
ment ddcid^e. En tout ^tat de cause le Gouvemement 
Imperial et Royal est tr^ dispose k prendre part it une 
Conference intemationale dans laquelle seraient discut^s 
les moyens d 'arriver k une entente mon^taire, conference 
telle, p.e., qu'elle a 6i6 propose pour I'epoque de I'exposition 
prochaine de Paris. 

En priant M. I'Ambassadeur de vouloir bien se rendre 
aupr^ du Gouvemement francais, I'intcrpr^te de I'accueil 
empress^ qu'a rencontr^ sa proposition aupr^s du Gouverne- 



Enclosure No. 2 in Lord Bloomfield's Despatch of 
17 April 1867. 

NiCHTAMTLICHBR ThBIL. 

Oesterreich, Wien, den 14 April. 
Gestem um 3 Uhr Nachmittags wurden, nach einer 
letzten funfstiindigen Debatte, die Sitzungen der Special- 
commission zur Berathunff der Miinzfirage geschlossen. 
Der Vorsitzende, Se. Excel&nz der Staatsrath Freiherr v. 
Hock, dankte der Versammlung fur ihren Fleiss und ihre 
Ausdauer, denen es gelungen sei, die Berathungen in so 
kurzer Zeit zu Ende zu fiihren, die beherzigenswerthen 
Rathschlage, die sie ertheilt, die Uebevolle Beriicksichti- 

Smg, welche die Mitglieder aus jeder Reichshalfte den 
ediirfnissen der anderen bewiesen, imd das ehrende 
Wohlwollen, das sie ihm selbst gewahrt batten, und er 
sprach die Ueberzeugung aus, dass das Werk, fiir welches 
die Versammlung gesprochen, in nicht zu langer Zeit die 
allgemeine Anerkennun^ finden werde. 

Die Herren v. Korizmicz und Ritter v. Zdekauer sprachen 
im Namen der Commission die Anerkennung der un- 
parteiischen und umsichtigen Leitung des Vorsitsenden 
aus. 

Hierauf unterzeichneten sammtliche Mitglieder, unter 
ihnen auoh der erst in der vierten Sitzung eingetretene, 
nachtraglich berufene k. k. Botschaftsrath Graf Miilinen 
das nachfolgende. 

Gutachten : 

L 

Oesterreich soil sich an den von Frankreich ausgegan- 
genen und vielseitig unterstiitzen Bemuhungen fur eine 
allgemeine Miinzeinigung und die Einfuhrung einer 
allgemeine giiltigen Miinze wirksam betheiligen, bezie- 
hungsweise sich bereit erklaren, an einer allgemeinen 
Miinzeinigung Theil zu nehmen. 

(Mit 1/ gegen 3 Stimmen angenommen. Dagegen 
stimmten die Herren Ritter v. Lucam und Winterstein, 
welche die Verhandlung iiber die Miinzfrage auf spatere 
Zeit vertagt wissen wollten, dann Herr SchifP der die 
Miinzreform^rage nur im Verein mit den deutschen Regie- 
rungen erledigt zu sehen wiinschte. 

Die bmden erstgenaunten Herren enthielten sich bei 
alien folgenden Fragen der Abstimmung, Herr SchifP bei 
den Fragen II bis V. Dieselben bleiben daher bei der 
Angabe der betrefPenden Stiinmenzahl ausser Betraoht.) 

II. 

Diese Theilname ist ohne Aenderung unseres gegen- 
wartigen Miinzsystems nicht moghch. 
(Einstimmig angenommen.) 

III. 

Diese Aenderung kann sich nicht darauf besohrankeDy 
dass statt der "Krone" ein andere, zur allffemeinen 
Annahme mehr geeignete Handelsgoldmiinse, d. i. eine 
Goldmiinze, der ein Zwangscurs nicht eingeraumt ist, 
eingefiihrt werde. 

(Einstimmig angenommen.) 

IV. 

Behufis Erreichung einer allgemeinen Miinzeinigung ist 
die Annahme eines anderen Systems als des " melnschen " 
nicht moglich, d. i. eines solchen, das auf der 9/10 Legirung, 
auf der Stiickelung nach dem legirten Miinzgewichtejfdem 
Rohgewichte) \ind auf Miinzen oeruht, die zu dem Franc 
oder ublichen Vielheiten desselben in einem einfachen 
Verhaltnisse stehen. 

(Einstimmig angenommen.) 

V. 

Solche Miinzen soUen nicht gleichzeitig sowohl in Gold 
als in Silber gepriigt, mit anderen Worten, es soil nicht 
eine Gold- und eine Silberwahrung neben einander ange- 
nommen werden. 

(Einstimmig angenommen.) 

VI. 

Es soil eine ausschliessende Goldwahrung gewahlt 
werden. 

(Einstimmig angenommen.) 

a. Das Gddstuck zu 10 fl. (= 25 Francs) soil als 
Grundlage des neuen osterreichischen Miinzsystems ange- 
nommen werden, der Guldenfuss (1 fl. = 2i Francs) tiao 
fortan auirecht bleiben. 

(Einstimmig angenommen.) 

b. Daneben soil eine Goldmiinse su 4 fl. (= 10 Francs) 
ausgepragt werden. 
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(Mit 14 gegen 5 Sthmnen aiifi^nommen, Da^efirea 
btimmten die Herren : Freiherr v. Herring, Kirchmayer, 
Hitter v. Parmentier, Freiherr v. Rothschild und Schiff.) 

c. Eine Goldmiinze zu 2 fl. (= 5 Francs) soil in OeBter- 
reich nicht gepragt werden. 

(Mit 15 gegen 4 Stimmen angenommen. Dagegen 
Btimmten die Herren : Feiherr v. Gagem, Freiher v. Her- 
ring, Graf Miilinen und Ritter Zdekauer.) 

d. Die Ducatenpragung soil aufhoren. 

(Mit 18 Stimmen angenommen. Herr Graf von Miilinen 
stimrate dagegen.) 

e. In SUber sollen als Scheidemiinzen ausgepragt 
tverden : 

Munzatucke zu 2 fl. | (Einatimmig angenommen.) 

", 40 kr. (Mit 14 gegen 5 Stimmen 
angenonunen.) 
„ ^ 25 „ (Mit 12 gegen 7 Stimmen 

angenommen.) 

Ausserdem soil es auch Scheidemiinzen zu 10 kr., 4 kr., 
2 kr. und 1 kr. geben. 

(Fiir Miinzstiicke von 50 kr. stimmten 8, fur MiinstUcke 
zu 20 kr. 3 Ck>nmii88ion8mitglieder.) 

/. Der Feingehalt der SilbCTmiinzen in Ut, e, sol 835/1000 
betragen. 

(Einstimmig angenommen.) 

g. Die Pragung der vollwichtigen Maria-Theresia (Le- 
vantiner)-Th^er als Handelssilbrarmiinze hat fortzudauem. 

(Einstimmig angenommen.) 

VIII. 

Auf Grund der vorausgehenden Beschliisse ware der 
zwischen Frankreich, Belgien, Italien und der Schweiz am 

23. December 1865 abgeschlossenen Miinzconvention nur 
mit Modificationen beizutreten. 

Als solche Wferden bezeichnet : 

1. Dass Oesterreich ztir Doppelwahrung (der Auspra- 
gung von vollwichtigen Zweiguldenstucken in Silber) nicht 
verhalten und auch die Lander der gedaohten Miinzcon- 
vention veranlasst werden, dieselbe aufzugeben. 

(Einstinmiig angenommen.) 

2. Dass zur Sicherung de Miinzordnung ausreichende 
Controlen nach Art der in dem Miinzvertrage vom 

24. Jjinner 1857, Art. 6, 7, 12, 13, 15, 17, 20, Abs. 3, und 
den beziiglichen Separat-artikeln enthaltenen vereinbart 
werden. 

(Einstimmig angenommen.) 

3. Es soil auch ein Mttnzcartel verabredet werden, wie 
ein solches in dem Miinzvertrage vom 24. Janner 1857 
iibemonmien worden ist. 

(Einstimmig angenommen.) 

4. Von der gemeinsamen Auspragung und Annahme 
sind die Miinzen unter 40 kr. aussuschlieszen. 

(Einstinmiig angenommen.) 

5. Zwischen der Ratification des Betrages und dem 
Beginn der Wirksamkeit d^dben soil ein Zwischenraum 
stattfinden. 

(Einstimmig angenommen.) 

6. Dieser Zwischenraum ist vom der Regierung mit 
Rucksickt auf die obwaltenden technischen Schwierigkeiten 
entsprechend festzusetzen. 

(Mit 16 gegen 4 Stimmen angenommen. Dagegen 
erklaiten sich die Herren Ritter v. Hombostel, Freiherr v. 
Rothschild, Schiff und Freiherr v. Wodi&ncr.) 

IX. 

A, Die Commission wiinacht, dass bei den Verhandlungen 
iiber die Auflosung des Miinzvertrages vom 24. Janner 1857 
dahin gewirkt werde : 

1. dass die deutschen Staaten zu einem gemeinsamen 
Vorgehen mit Oesterreich in der Frage der Miinzeinigung 
sich entschliessen ; 

2. dass fiir die Miinzen, die Oesterreich diesem Vertrage 
gemass gepragt hat, entsprechende VcMrsorge getroffen 
und 

3. dass das Miinzcartel aufrecht erhalten werde. 
(Einstimmig angenommen.) 

B, Die Commission geht in die Beantwortung der Frage 
nicht ein, welche Uebergan^smassregeln gelegenheitlich 
der Activirung des abzuschhessenden Munzvertrages zu 
ergreifen sein, da diese von dem Inhalte des Vertrages und 
dem Verhaltnisse des Goldes zum Silber zu jener Zeit 
abhangen und jedenfalls zweckmassiger durch die gesetzge- 
benden Korper Dei Vorlegung des Vertrages werden berathen 
werden.^ 

(Einstimmig angenommen,) 



Die Commission giebt ihr Gutschten unter der bestimmten 
YorauBsetzung ab, dass der abzuschliesaende Miinzeini-* 



gungsvertrag nur mit Zustimmung der berufeoen gesetzge- 
benden Korper ratificirt werden w&d. 
(Einstimmig angenommen.) 

Hock. 

A. Frhr. v. Ettingshauskn. 

Freiherr v. Herring. 

Thbod. R. v. Hornbostbl. 

Julius Kautz. 

ViNCENz Kirchmayer. 

LUCAM. 



M. V. Gagern. 
A. V. Parmentibr. 
Ladis. Korizmicz. 
Ed. R. Rossner. 

A. MOSFR. 

Hassenbaubr. 
Elio Freiherr v. Morpurgo. 
Gf. MClinen. 
N. Rothschild. 
Paul Schiff. 

ViNCENZ WeNINGER. 

AVinterstein. 
Albert v. Wodiankr. 
MoRiz Freiherr v. Wodianbb. 
Fr. v. Zdekauer. 



F. BucHACZEK, Protokollfiihrer, 

Das Gutachten so ausgeseichneter Fachmanner wird far 
die Regierung bei aller Freheit, welche sic fiir ihre 
Entschhessungen sich wahren muss, gewiss von dem 
grossten Wertne sein. 



L'Ambassadeur de France Due de Gramont au 
Baron de Beust.* 

Vienne, le 12 AoAt 1867. 

Par ordre de son Gouvemement le soussign€ a I'honneur 
de hae parvenir au Gouvemement Imperial et Royal le 
texte de la convention mon^taire pr^iminaire entre I'An- 
triche et la France. 

Apr^s un examen attentif de I'avant-projet, que M. le 
Baron de Hock, commissaire de TAutriche, avait r^dig^ 
pour servir de base aux n^gociations, MM. les d^^^ 
fran9ais ont ^ amen^ k reconnaitre qu'ils devaient 
r^erver sur plusieurs points la decision du Gouvemement 
de I'Empereur, notamment en ce qui conceme la question 
de r^talon qui ne pent obtenir une solution sans Pinter* 
vention du corps legislatif, dont la session est actueUement 
termini. 

Le soussign^ est charg^ en insistant sur la raison qui 
pr^cMe, de donner au Gouvemement Imp^al et Royal 
{'assurance que le Gouvemement de PEmpereur ne n%U- 
gera rien pour Stre k m^me de r^liser le projet d'union 
mon^taire dont il comprend toute Pimportance. 

Le Cabinet de Vienne recevra, au reste, d^ qu'ils auront 
^t^ autographies, les proc^sverbaux des stances de la com- 
mission mixte. La lecture des ces documents lui permettra 
de suivre les diverses phases de la n^gociation et d'appr^ 
der exactement quelle est la port^ de Parrangement qui 
vient d'etre signe. 

Le soussigu^, etc., etc. 



Enclosure. 

Convention iioNiTAiRB pre limin aire entre la 
France et l'Autriche. 

Le Gouvemement des S. M. PEmperexir des Frangais et le 
Gouvemement de S. M. I'Empereur d'Autriche, d^siieox 
d'etablir entre les deux pays ime circulation mon^taire 
commune autant que le permettent actuellement leurs legis- 
lations respectives, et sous r6serve de I'acceptation des trois 
autres Etats qui ont sign^ avec la France la Convention du 
23 D^cembre 1865, ont r^solu de s'entendre k cet effet et 
ont d^sign^ pour leurs Commissaires Pl^nipotentiaires : 

Le Gouvemement de S. M. I'Empereur des Fran^ais, 
M. de Parieu, Vice-President de Conseil d'Etat, Membie 
de PInstitut, etc., etc. ; 

Le Gouvemement de S. M. PEmpereur d'Autriche, Son 
Excellence M. le Baron de Hock, Conseiller intime et 
d'Etat, Membre de la Chambre des Seigneurs, etc., etc. ; 

Lesquels, apr^ s'^tre communique leurs pleins-pouvoirs 
trouv^s en bonne et due forme, sont convenus des articles 
suivants, qui deyront faire ulterieurement Pobjet d'une 
convention definitive k la n^gociation de laquelle les trois 
Etats pr^cites seront appel^s k concourir, en m^e temps 
one M. le Baron de Hock apporterales pleins-pouvoirs de o. 
A. le Prince de Liechtenstein, dont le Gouvemement a fait 
accession au syst^me mon^taire de PEmpire d'Autriche. 
Article 1. 

L'Autriche declare vouloir acc^der k P Union monetaire 
etablie par la Convention du 23 D^cembre 1865 entre la 
France, la Belgique, PItalie et la Suisse, sp^cialement en ce 

•This despatch with its enclosure is extracted from the officii 
pprrespondenoe for 1867, published by the Austriwi Foreign Office, 
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qui concerne les monnaies d'or et sous les conditions, 
reserves et explications suivantes, qui sont accept^s par 
la France. 

Article 2. 

L'Autnche conserve la denomination de florin poxir son 
unit^ mon^taire. EUe inscrira la valeur corresponaante en 
francs k c6t^ de la valeur en florins, dans la proportion de 
deux francs 50 pour un florin, sur celles de ses pieces d'or 
dont la dimension rendra cette double inscription possible. 

Article 3. 

L'Autriche s'enf^age soit a ne frapper, soit k ne laisser 
frapper k son empreinte, k partir du ler Janvier 1870, que 
des monnaies d'or aux types et dans les conditions ^noncees 
dans la Convention du 23 D^cembre 1865, ou encore des 
pieces d'or de 10 florins Equivalent k 25 francs, du poids 
de 8 gr. 064,51, du titre de 900 milliSmes de fin, de 24 
millimetres de diam^tre, k bord canneM, avec une tolerance 
de poids et de titre de 2 milli^mes tant en dessus qu*en 
dessous du titre et du poids droits. 

Article 4. 

La France se reserve, avec la consentement de la Belgique, 
de ritalie et de la Suisse, de fabriquer, d^ k present, si 
elle le juge utile, des pieces de 25 francs d'or, dans les 
conditions determines en I'article precedent, lesquelles 
pi^es seront assimil^es, poUr le cours en France, aux 
pi^es enonc^es dans la dite Convention. 
Article 5. 

II est entendu qu'aucune des Hautes Parties Contrac- 
tantes n'est tenue de fedre frapper simultanement toutes les 
pi^es diverses comprises dans I'^nonciation de I'article 3 
ci-dessus. , 

Article 6. 

A dater du ler Janvier 1870, la France reoevra dans ses 
caisses publiques, pour un norabre de francs correspondant 
k leur valeur en florins, k raison de 2 fr. 50 par florin, les 
pieces emises en Autricbe conformement k Particle 3, sous 
reserve d'exclure les pieces dont le poids aurait ^t^ r^duit 
par le frai de ^ p. *^/o au-dessous des tolerances admises ou 
dont les empreintes auraient disparu. 

Article 7. 

L'Autriche recevra dans ses caisses publiques, k dater 
du ler Janvier 1870, sur le pied de un florin poxir 2 fr. 50, 
les pieces d'or 6nonc^ dans la Convention du 23 D^- 
cemore 1865, et les pieces de 25 fr. mentionn^es en I'article 
4 ci-dessus, fabriquees en France, sous des reserves corre- 
spondant k celles qui sont ^nonc^es en I'article pr^^dent 
pour les pieces r^duites par le frai. 

Article 8. 

Les Hautes Parties Contractantes s'engap^ent k ne point 
modifier le titre, le poids ni le cours l^gal des monnaies 
d'or ^nonc^s dans les articles precedents, monnaies qui 
seront regard^es comme constituant leur etalon mon^taire 
invariable et commun. 

EUes se r^servent de proposer k leurs Assembiees legis- 
latives respectives des projets de loi tendant k la suppres- 
sion de leur monnaie courante d'argent, soit en consultant 
Hnterlt de leur circulation interieure, soit en vue de 
favoriser la conclusion d'autres conventions monetaires. 

Le Gouvemement de Sa Majeste Imple. et Rle. Apost. 
declare vouloir ne pas difperer au-dela du ler Janvier 1873 
la suppression de sa monnaie courante d'argent. II renonce 
k taxre aucune mission nouvelle de cette nature de mon- 
naies, k partir du ler Janvier 1870. 

Article 9. 

Tant que 1' Autricbe conservera sa monnaie courante 
d'argent sur le pied de 12 gr. 344 d'argent, k 9/10 de fin, 
par florin, conformement k la patente Imperiale du 
19 Septembre 1857, et tant que la France conservera sa 
monnaie courante d'argent fabriquee suivant les termes de 
I'Article 3 de la Convention du 23 Decembre 1865, les 
Hautes P^irties Contractantes s'engagent k s'abstenir de 
tcmte mequre pouvant donner k ces monnaies d'argent une 
preference sur la monnaie d'or dans la circulation interieure 
de leurs Etats. 

Article 10. 

L'Autricbe se reserve de continuer, lors de la suppression 
de son etalon d'argent, k frapper comme monnaie de oom- 
meroe des thalers dits levantins, au coin de I'lmperatrioe 
Marie-Ther^ et au miliesime de 1780, au poids et au titre 
Qsites. 

La France se reserve egalement, si elle j trouvait s 
interdt, de laisser fabriquer ou de fiftbriquer une monn 



de commerce d'argent, k I'epoque od elle supprimerait sa 
monnaie courante dans le mSme metal. 

Article 11. 

Quoique I'Autricbe n'ait pas encore arr^te les bases 
definitives sur lesquelles elle entend constituer sa monnaie 
d'appoint en argent, elle declare adopter, d^s k present, les 
principes suivants pour la fabrication, remission et le 
cours de cette monnaie, conformement k la Convention du 
23 Decembre 1865 que la France s'engage aussi k observer 
vis-^-vis de 1' Autricbe : — 

1. L'Autriche s'engage k frapper ses monnaies d'appoint 
au titre de 835/1000 de fin ; 

2. Tant que la France conservera, conformement ik 
I'article 3 de la Convention du 23 Decembre 1865, sa pi^ 
de 5 fr. d'argent, I'Autricbe ne fabriquera pas, comme 
monnaie d'appoint, de pieces de la valeur de 2 florins ; 

3. EUe prend I'engagement d'observer la limite de 6 fr. 
par tdte d'nabitant pour remission des monnaies d'appoint 
en argent, suivant les bases arr^tees par la Convention du 
23 Decembre 1865; 

4. Conformement k I'article 6 de la susdite Convention, 
les monnaies d'appoint d'argent en Autricbe n'y auront 
cours legal que pour 20 florins. 

Article 12. 

Les Hautes Parties Contractantes se reservent de r^ler 
ulterieurement, s'il y a lieu, d'un commun accord le cours 
reciproque de leurs monnaies d'appoint d'argent respectives, 
et, dans ce cas, I'Autricbe appli^uera la disposition de 
I'article 2 ci-dessus au sujet de I'mscription de la valeur 
en francs sur lesdites pieces. 

Article 13. 

Les Hautes Parties Contractantes s'engagent k maintenir 
dans leurs legislations respectives ou k proposer k leurs 
Assembiees legislatives les dispositions neoessaires pour 
constituer la parite de repression contre la contrefa^on, 
^alteration et la coloration des monnaies, sans aucune dis- 
tinction entre les monnaies propres k cbaque nation et les 
monnaies des autres Etats ayant coiurs dans les caisses 
publiaues de cette nation, en vertu de la Convention du 
23 D6cembre 1865 et de la presente Convention. 

Article 14. 

L'Autricbe declare s'associer k I'obligation d'inscrire le 
miliesime de fabrication sur les pi^es d'or et d'argent, 
conformement k I'article 10 de la Convention de 1865 et 
sauf I'exception prevue en I'article 10 de la presente Con- 
vention pour les tbalers de Marie-Th^^e dits levantins. 
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Les Hautes Parties 
I'article II de la Convention 



Article 15. 
Contractantes, 



commum(|ueront annuellement la quoi 
de monnaie d'or et d'argent, I'etat du i 



conformement k 
du 23 Decembre 1865, se 
juotite de leurs emissions 
argent, I'etat du retrait et de la refonte 
de leurs andennes monnaies, toutes les dispositions et tons 
les dooumens administratifs relatifs aux monnaies. EUes se 
donneront egidement avis de tons les faits qui int^essent la 
circulation reciproque de leurs esp^ces d'or et d'argent. 

Article 16. 

Les Hautes Parties Contractantes dedarent en outre, 
accepter les principes suivants relativement k la fabrication 
de leurs monnaies : 

1. Les monnaies seront frapp^s, autant que possible, 
suivant le poids et le titre droit sans aucune reduction k 
raison des frais de monnayage ; 

2. Le kilogramme et ses subdivisions seront seuls 
adoptes pour I'expresaion des poids monetaires ; 

3. Le^ etalons des monnaies admises au cours inter- 
national seront deposes aux Archives de I'Empire Fran9ais; 

4. La Commission des monnaies de Paris fournira k 
I'Autricbe, '^sur sa demande, des poids normaux (deneraux) 
pour la ftkbrication des pieces admises k une circulation 
intemationale ; 

5. Les Hautes Parties Contectantes s'accorderont d'apris 
I'avis d'une Commission tedinique, aussit6t apr^s la rati- 
fication de la pr^ente Convention, sur I'adoption de r^les 
et procedes oommuns pour la finbrication et I'^reuve des 
monnaies admises it un oours international. 

Article !?• 

Aucune demonetisation d'une nature ou serie demonnaiei 
admises au cours redproque entre les Etats oontractants ne 
sera ordonnee par I'Etat qui a emis les dites monnaies que 
sous r^erve d'tm ddai d!^un an au moins pour le retrait 
des pieces sujettes k la dite demonetisation et introduitee 
dans la drculation de I'autre Etat. 
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Article 18. 

Les Hautes Parties Contractantes s'enf^agent k neRocier 
avec tout Etat qui s'obligcrait k adopter, pour ^talon, des 
monuaies d'or au d^nominateur commun de 5 fr. et k 
appliquer les principes de I'article 1 6 ci-dessus pourPint^grite 
du syst^me mon^taire. 

Article 19. 

L*ex^cution des engagements r^iproques dnonc^ dans 
la pr^nte Convention eat subordonn^e, en tant que de 
besoin, k raccompUssement dea formalites ^tablies par les 
lois oonstitutionelles des Etats Contractants. 

L'Autriche d^jlare sp^ialement ne pas devoir exdcuter 
la pr^ente Convention sans le consentement de ses Assem- 
blees oonstitutionelles comp^tentes. 

Article 20. 
La pr^sente Convention pr^minaire sera ratifiee, et les 
ratifications seront ^hang^es k Paris dans le plus court 
d^ai possible. 

En foi de quoi, les Commissaires Plenipotentiaires des 
deux Gouvernements ont sign^ les prints pr^liminaires et 
les ont revStus du cachet de leurs armes. 

Fait k Paris, en double orig'mal, le 31 Juillet 1867. 

De Parieu, m.p. 
Baron de Hock, m.p. 



Sir Foreign Office, October 5, 1867. 

' With reference to my letter of the 26th of April last, 
I am directed by the Secretary of State for Foreign AfPairs 
to transmit to you, to be Iwd before the Lords Commis- 
Bioners of Her Majesty's Treasury, a despatch, with its 
indosures, from Her Majesty's Ambassador at Vienna, 
relative to the question of the withdrawal of Austria from 
the German Monetary Convention. 

I am to request that the enclosed despatch may be re- 
tumedto this office when done with, together with that 
which was forwarded to the Board of Treasury in my above- 
mentioned letter. 

I am, &c.. 

The Secretary to the Treasury. E. C. Egerton. 



No. 71, Commercial. 
My Lord, Vienna, October Ist, 186/. 

With reference to my despatches of this series, 
Nos. 15 and 18, of the 17th and 3()th April last, reporting 
that Baron Hock had proceeded to Berlin to urge the Prus- 
sian Govemmentfto allow Austria, in compliance with Artacle 
XIU. of the Treaty of Prague, to withdraw from the Ger- 
man Monetary Convention of the 24th of January 1857, I 
have now the honour to enclose a copy and translation of 
the Convention on this subject, concluded at Berlin on the 
13th of June last, by which Austria, for herself and the 
Principality of Lichtcnstein, withdraws from the Conven- 
tion ofl857. 

I have, &c. 

The Right Hon. Lord Stanley, M.P., Bloomfibld. 
&c. &c. &c. 



Enclosure No. I in Lord Bloomfield's Despatch of 
1 October 1867. 

Amtlichbr Thbil. 
Vertrag vom 13, Juni 1867, 
betreffend das Auscheiden des Kaiserthumes Oesterreich 
und des Fiirstenthumes Liechtenstein aus dem deutschen 
Miinzvertrage vom 24. Janner 1857. 
(Abgeschlossen in Berlin am 13. Juni 1867 ; von Sr. k. k. 
ApoBtolischen Mwcstat ratificirt am 3. Juli 1867. Die 
k. k. osterreichischen Ratificirungen wurden in Berlin 
am 31. August 1867 und die fiirstlich Liechtenstem- 
Bchen am 17. September 1867 ausgewechselt.) 
Wir Franz Joseph der Erste, von Gottes Gnaden Kaiser 
von Oesterreich, feonig von Ungarn und B6hmen,von 
Dalmatien, Croatien, Slavonien, Galizien, Lodomerien und 
lUyrien; Erzheraog von Oesterreich; Grossherzog yon 
Krakau ; Herzog von Lothringen, Salzburg, Steyer, Kam- 
ten, Krain, Bukowina, Ober- und Nieder-Schlesien ; 
Grossfiirst von Siebenbiirgen ; Markgraf von M&hren; 
irefursteter Graf von Habsburg und Tirol ; Grosswojwod 
der Wojwodschaft Serbien, &c. &c. &c. thun kund und 
bckennen hiemit : 

Nachdem zwischen Unserem zugleich m Vertretung des 
souverainen Fiirsten zu Liechtenstein handelnden Bevoll- 
machtigten einerseits und den BevoUmachtigten der deuts- 
chen MUnzvereinsstaaten andererseits, zum Zwecke der 
Ausacheidung OegtwreichJi nnd Liechtensteins aus dem 



Miinzvertrage vom 24. Janner 1857 zu Berlin am 13. Juni 
1867 ein aus fiinf Artikeln nebst zwei Sepaxatartikeln 
bestehender Vertrag abgeschlossen und unterzeichnet 
worden ist, welcher lautet, wie folgt : 

Nachen die kaiserlich osterreichische und die koniglich 
preusissche Regierung ubereingekommen , die im 

Art. XI II des Prager Friedensvertrages vom 23. August 1866 
vorbehaltenen Verhandlungen wegen Aufliebung des Miinz- 
vertrages vom 24. Janner 1857, und zwar : 

Die kaiser osterreichische Regierung fiir sich so wie im 
Namen und in Vertretung der fiirstlich Liechtenstein'schen 
Regierung. 

Die koniglich preusische Regierung fiir sich so wie im 
Namen und in Vertretung der koniglich Bairischen, der 
koniglich Sachsischen, der koniglich \VUrttembergischen, 
der grossherzoglich Badischen, der grossherzoglich Hess- 
ischen, der grossherzoglich Sachsischen, der gjrossherzoglich 
Oldenburgischen, der herzoglich Sachsen-Meiningen'schen, 
der herzoglich SachsenKoburg-Gotha'schen, der herzoglich 
Sachsen-Altenburg'schen, der herzoglich Braunschweigi- 
schen, der herzoglich Anhalt'scb en, der fiirstlich Schwarz- 
burg-Sondershau8en*schen, der fiirstlich Schwarzburg-Ru- 
dolstadt'schen, der furstlich Waldeck- und Pyrmont'schen, 
der furstlich Reuss'sch a. L.. der fiirstlich Reuss'schen j. L., 
der fiirstlich Schaumburg-Lippe'schen und der fiirstlich 
Lippischen Regierung, 

nuhmehr zuj erofiPnen, so sind zu diesem Zwecke zu 
BevoUmachtigten ernannt worden : 
Von Sr. Majestat dem Kaiser von Oesterreich : 
Allerhochstihr wirklicher geheimer Rath und Staatsrath, 
Mitglied des Herrenhauses, Dr. Karl Freiherr u. Hock, 
Von Sr. Megestat dem Konige von Preussen : 
L Allerhochstihr wirklicher geheimer Oberfinanzrath 
und Ministerialdirector William Guenther, 

XL Allerhochstihr geheimer Oberfinanzrath Johann Gos- 
tav Rudolf Meinecke, 

welche, nach geschehener Auswechslufig und gegensd- 
tiger Anerkennung ihrer Vollmachten, unter dem Vorbe- 
hSte der Ratification folgendeu Vertrag abgeschlossen 
haben: 

Art. L Der zwischen dem Kaiserthume Oesterreich und 
dem Fiirstenthume Liechtenstein einerseits und dem 
Konigreiche Preussen imd den iibrigen durch die Munz- 
convention vom 30. Juli 1838 verbundenen Staaten ander- 
erseits unter dem 24. Janner 1857 abgeschlossene Munz- 
vertrag tritt in JBezug auf das Kaiserthum Oesterreich und 
das FiirstenthumJLiechtenstein mit dem Ablaufe des Jahres 
1867 dergestalt ausser Wirksamkeit, dass mit diesem 
Zeitpunkte alle nach jenem Vertrage, den dazu gehorigen 
Separatartikeln und dem Schlussprotokolle vom 24. Janner 
1857 dem Kaiserthume Oesterreich und dem Fiirstenthume 
Liechtenstein |gegen die iibrigez Vereinsstaaten, und 
umgekehrt den iibrigen Vereinsstaaten gegen das Kaiser- 
thum Oesterreich und das Fiirstenthum Liechtenstein 
zustehenden Rechte und obliegenden Pflchten erloschen, 
soweit nicht der gegenwartige Vertrag Ausnahmen bestimmt. 
Art. 2. Die vertragenden Regierungen werden den bis 
zum Schlusse de Jahres 1867 nach den Bestimmungen des 
Miinzvertrages vom 24. Janner 1857 gepriigten Vereins- 
thalem und Doppelthalem die ihnen im Artikel 8 des eben 
genannten Vertrages beigelgete Eigenschaft eines gesetz- 
Hchen Zahlungsmittels vor dem Ablaufe des Jahres 1870 
nicht entzichen, sofeme sic nicht in der Zwischenzeit zu 
einem anderen als dem jetztbestehenden Miinzsysteme 
iibergehen. 

Art. 3. Im Falle der Einfiihrung eines anderen Munz- 
systems werden die betreffenden R^erungun den ubru^en 
Theilnehmem an dem gegenwartigen Vertoige von aem 
Zeitpunkte der beabsichtigten Aenderung drei Monate zuvor 
Kenntniss geben. Mit diesem Zeitpunkte erlischt die im 
Artikel 2 iiWnommene Verbindlichkeit in Bezug auf die 
ihr Miinzsystem andemden Regierungen. Dagegen werden 
die eben gedachten Regierungen alsdann die Eicdosuug der 
Vereinsthaler und Doppeltbaler ihres Geprages wenig- 
stens noch bis zum 1. April 1871 bewirken. In Bezug auf 
die Einlosung sollen fiir die Angehorigen der iibrigen, 
jetzt zum Miinzverein gehorigen Staaten nicht ungiinstigeu 
Bedingungen gestellt werden, als fiir die Angehorigen 
desjenigen Staates, in welchem die Aenderung des Miinz- 
systems erfolgt. Auch sollen, um den Angehorigen jener 
Staaten die Einlosung zu erleichtem, in den beziiglichen 
Grenzdistricten an geeigneten Orten Einlosungsstellen 
errichtet werden. 

Art. 4. Das im Art. 25 des Vertrages vom 24. Janner 
1857 erwahnte, dem Handels- und Zollvertrage vom 19. 
Februar 1853 als Beilage IV angereihte Miinz^urtel bleibt 
bis zum Ablaufe des Ja^s 18/8 fiir alle Theilnehmer an 
dem Vertrage vom 24. Janner 1857 unverandert in Kraft 

Art. 5. Die Ratification des gegenwartigen Vertrages soil 
so bald als moglich erfolgen und es sollen die Ratifications- 
urkunden denmachst in Berlin ausgewechselt werden. 
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ZvL Urkund dessen ist dieser Verirag von denbei- 
deneitigen Bevollmachtigten untenchrieben und besiegelt 
worden. 

Berlin, den 13. Juni 1867. 

(L.S.) Dr. Karl Freihbrr v. Hock m. p. 

(L.S.) William GuENTHERm. p. 

(L.S.) JOHANN GUSTAV RuDOLF Metnpbcke m. p. 

Sbparatartikel. 

Bei Abschluss des Vertrages vom heutigen Tage, betref- 
fend das Auscheiden des Kaisertbums Oesterreicb und des 
Fiirstentbums Liechtenstein aus dem deutschen Miinzverein, 
sind von den unterzeichneten Bevollmachtigten noch 
folgende besondere Artikel verabredet worden, welche 
dieselbe Kraft und Gultigkeit wie der Hauptvertrag haben 
und durch die Ratification des Haupt vertrages als mitrati- 
ficirt erachtet v/erden soUen. 

Art. 1. Die vertragenden Regierungen werden den Um- 
lauf der von anderen Vereinsstaaten ausser den Vereins- 
thalern und Doppeltbalern bis zum Schlusae des Jahres 
1867 nach den Bestinmiungen des Vertrages vom 24. Jan- 
nep 1857 gepragten groben Silbermiinzen (Art. 6 am 
angefiihrten Orte), so weit solcher gegenwartig ira Privat- 
verkehr unbehindert ist, bis zum Ablaufe des Jahres 1870 
iiicht untersagen, es sei denn, dass sie durch die Aenderung 
ihres Munzsystems oder durch Massnahmen der betareffendeu 
Regierungen in Bezug auf deren Milnzverhaltnisse dazu 
veranlasst werden. 

Art. II. Im Falle des Ueberganges zu einem anderen 
Miinzsystem iibernehmen die vertragenden Regierungen 
hinsichtUch der groben Sildermiinzen ihres Geprages die- 
selben Verpflichtnngen, welche sie lur diesen Fall im Art. 3 
des offenen Vertrages vom heutigen Tage hinsichtUch der 
Vereinsthaler und Doppelthaler iibemommen haben. 

BerUn, den 13. Juni 1867. 

Dr. Karl Freiherr v. Hock m. p. 
William Guenthbr m. p. 
Johann Gustav Rudolf Meinbcke m. p. 

So haben Wir nach Priifung sammtlicher Bestimmungen 
dieses Vertrages denselben gutgeheissen und genehmigt. 
und versprechen auch mit Unserem kaiserlichen Worte fiir 
Uns una Unsere Nachfolger demselbem seinem ganzen 
Inhalte nach getreu zu beobachten und beobachten zu 
laasen. 

Zu dessen Bestatigung haben Wir die gegenw'artige 
Urkunde eigenhandig untenteichnet und selber Unser 
kaiserliches Insiegel beidriicken lassen. 

So geschehen in Unserer kaiserlichen Haupt- und 
Residenzstadt Wien, am dritten Tage des Monats Juli im 
Jahre des Heils eintausendachthundertsiebenundsechszig, 
Unserer Reiche im Neunzehnten. 

Franz Joseph m. p. (L,S.) 

Freiherr v. Bbust na. p. 
Auf AUerhochsten Befehl Sr. k. k. Apostolischen 
Majestat : 
Maximilian Freiherr v. Gagbrn m. p., 
k. k. Hof- und Ministerialrath. 



Enclosure No. 2 in Lord Bloomfield's Despatch of 
1 October 1867. 

La " Gazette officielle de Vienne " public le traits du 
13 Juin 1867 en vertu duquel I'Empire d'Autriche et la 
Prinoipaut^ de Liechtenstein cessent de faire partie de la 
convention mondtaire allemande datee du 24 Janvier 1857 
(oondu k Berlin le 13 Juin 1867; ratifi^ le 3 Juillet 1867 
par Sa Mi^est^^ Apostolique ; les ratifications echang^s k 
Berlin 27 Aodt 1867 de la part de PAutriche et le 1/ Sep- 
tembre 1867 de la part de la Prindpaut^.) 



Ce traits comprend les cinq articles suivants plus deux apprndu, 
articles s^par^. No. 8. 

Article 1. La convention mon^taire condue le 24 Juin 

1857 entre TEmpire d' Autriche et la Principaut^ de Liechten- Monetary Con- 
stein d'une part, le royaume de Prusse et les autres Etats ^'® pj^" ^Vnd'" 
li^ par la convention mon^taire du 20 Juillet 1838, d'autre , Austria, 

part, cesse k partir du 31 D^cembre 1867, d*^tre en vigueur 

pour I'Empire d*Autriche et la Principaut^ de Liechtenstein, 
de telle sorte qu' k partir de cette ^poque tons les droits et 
toutes les obligations r^ultant pour TAutriche et la Princi- 
paut^ de Liechtenstein envers les autres Etats et r^iproque- 
ment, de ce traite et le protocole '.final du 24 Janvier 
1857, cessent d'etre en vigour, en tant que le present traits 
ne stipule pas d'exceptions. 

Artide II. Les gouvemements contractauts d^larent que 
jusqu'au 31 D^cembre 1870 les ^cus et doubles ^us de 
convention frapp^s conformement aux dispositions du 
24 Janvier 185/ seront re(;us par les caisses des Etats 
comme monnaie legale, en tant que dans Tintervalle ils 
n'adopteront pas un syst^me mon^taire autre que le syst^e 
actud. 

Article III. En cas d^application d'un autre syst^mu 
mon^taire, les gouvernements respectifs en informeront trob 
mois ii Tavance les autres signataires du pr^ent traits. 
A partir de ce moment expire I'engagement resultant de 
Particle 2 pour les gouvernements qui modifient leur 
syst^me monetaire. Par centre les gouvemements en ques- 
tion s'appliqueront k retirer de la circulation jusqu'au 
ler Avril 1871 les ^us et doubles ^cus qu'ils auront frapp^s. 

Article IV. Le traits monetaire, dont il est question a 
Tarticlc 25 du traits du 24 Janvier 1857, ajout^ comme 
annexe IV. au traits commercial et douanier dii 19 Fevrier 
185S est maintenu en vigueur jusqu'k la fin de Tann^ 1878 

5 our toutes les parties contractantes du traits du 24 
anvier 1857. 

Article V. Le present traits doit ^tre ratifi^ aussitot que 
possible et les ratifications seront ^chang^es k Berlin. 

Articles s^ar^s, 

A Toccasion de la conclusion du pr^ent traits qui exclut 
TEmpire d'Autriche et la Principautd de Liechtenstein de 
la convention monetaire allemande, les pl^nipotentiaires 
ont arrSt^ les articles particuliers suivants qui ont la mSme 
validity que le traits principal et doivent ^tre conaid^rds 
comme ratifies par la ratification du traits principal. 

Article I. Jusqu'au 31 D^cembre 1870, les gouveme- 
ments contractants ne mettront aucun obstacle ii & circula- 
tion, en dehors des ^cus et doubles ^cus, de la petite 
monnaie conforme aux dispositions du traits du 24 Janvier 
1857, frapp^ jusqu'au 31 Decembre 1867, en tant que 
cette monnaie circule Ubrement en ce moment, k moins 
qu'ils n'y soient forces par le changement de leur syst^me 
monetaire on par des measures des gouvemements respectifs 
k regard de leurs conditions mon^taires. 

Article II. En cas d'adoption d'un autre syst^me mone- 
ture, les gouvemments contractants prennent k T^ard de 
la petite monnaie frapp^ par eux les m^mes engagements 
que ceux pr^vus k Particle 3 du traits ci-dessus pour les 
ecus et doubles ^cus de convention. 

Berlin, 13 Juin 1867. 

Dr. Charles Baron de Hock. 

William Guenthbr, 

Jean Gustave Rodolph Meinbcke. 

Apr^ avoir examine les dispositions de ce traite, nous 
les avons approuv^es et ratifi^es et nous engageons notre 

Earole imp^nale pour nous et nos successeurs d'en respecter 
i teneur. 
Vienne, 3 Juillet 1867. Sign^ Fran90I8-Josepu, 

Baron de Bbust. 
Baron Max de Gagbrn. 



APPENDIX No. IX. 



ExTBACTs from the *' Journal des Debats " and the " Moniteur " relative to the Employment 

of the Remedy in Gold Coinage in FRANCE. 

Sir, 



Foreign Office, November 24, 1866. 
I am directed by Lord Stanley to transmit to you, 
for the information of tbe Lords Commissioners of Her 
Mjyesty's Treasury, the acconipanying extracts from 
French newspapers upon the subject of the Weight of the 
gold coinage in France, which have been received from 
Her Majesty's Ambassador at Paris. 
I am. Sir, 
Your most obedient hmnble servant. 
The Secietary to the Treasury, E. Hammond. 



P 



I. 

Le Moniteur a public diverses Notes au sujet d'une con- ' 
vention intemationale, maintenant sanction^e par une loi, [ 
qui a ^tabli Punion monetaire entre la France et trois 
Etats limitrophes, PItalie, la Belgique et la Suisse. Le 
Moniteur approuve fort la convention, c'est son droit et 
m6me son devoir. Nous en avons critiqud quelques unes 
des dispositions qui sont en disaccord avec le syst^me 
m^trique decimal. Nous ne recommencerons pas ces cri- 
tiques, ce serait temps perdu ; mais nous ferons quelques 
observations sur une correspondance de Lubeck, qui a paru 
dans le Moniteur, k I'effet de faire ressortir la perfection de 
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Appendix, notie monnayage, lettre qui, dans noire humble opinion. 
No. 9. motiverait une opinion oppos^e. 

— Les AUemands, qui depuis quelque temps ^tudient leur 

^'^reSedy^in' ?yst^ni® mon^taire dans la pens^e de le perfectionner, ont 
Gold Coinage in jug^ k propos, fort sens^ment, de se rendre oompte de la 
France. composition vraie des pieces fran^aises, notamment des 

pieces d'or de 20 fr., qui sont incomparablement les plus 
usit^es parmi nous, lb ont done soumis k une analyse 
rigoureuse un certain nombre de ces pieces, afin de 
determiner par Texp^rienoe la quantity d'or qu'elles con- 
tiennent. Les essais que rapporte le Momteur ont constat^ 
que les pik^es neuves de 18oo, les seules sur lesquelles on 
ait op^re, ont un l^ger deficit dans leur poids et dans leur 
titre. 155 pieces de 20 fr. devraient peser I kilog. ou 
1,000 grammes; celles-ci p^ent 999 grammes et 913 
milligrammes. Le titre, c'est-^dire le degr^ de finesse, 
devrait Itre de 900 milli^mes ; il est de 898 et une forte 
fraction. Conmie la tolerance de poids et de titre autoris^e 
par la loi est de 2 milli^mes, on voit que ces pi^es sont 
conformes k la loi, car la tolerance legale n'est pas d^pass^e. 
Mais il est iL noter qu'on a profit^ de la tolerance en moins, 
c'est-&-dire qu'on a us^ de la latitude laiss^e par la loi pour 
faire des pieces faibles de poids et de titre. 

Si cefaiblage des pieces de 20 fr. fabriqu^es en 1866 ^tait 
une exception, s'il ^toit purement Teffet du hasard, il n'y 
faudrait laire aucune attention. Malheureusement, il n'en 
est pas ainsi. Si Ton recherche dans les documens officiels 
la composition vraie de notre monnayage, qui est constat^e 
r^guli^rement, on voit que constamment la moyenne des 
pieces est faible. L'afiEaiblissement rests dans les limites 
poshes par la loi, mais constanmient on use de la faculty 
que donne la loi. Pour s'en convaincre, on n'a qu'^ 
consulter la s^rie des comptes g^n^aux de I' administration 
des finances, document consid^ble qui se public tons les 
ans pour Itre distribu^ aux grand corps de TEtat et qui 
de la passe le plus souvent chez I'^picier, oil chacun peut 
Pacqu^rir k vil prix. 

Comment se foit-il que notre monnajrage, si parfait 
d'ailleurs, soit ainsi systematiquement attemt de foiblage ? 
- Serait-ce que les directeurs des Monnaies, qui sont des 
entrepreneurs travtullant a leurs risques et perils, cher- 
cheraient de ce c6te quelque b^n^fice ? Aucunement, ils 
n'ont pas le moindre interSt k fabriquer en foible. A 
chaque foum^e de pieces de monnaie qu'ils frappent, des 
fonctionnaires au dessus de tout soup^on, par leur habilet^ 
comme par leur conscience, v^rifient le poids total. S'il 
exc^de le poids normal fix^ par la loi, sans toutefois 
franchir la tolerance en plus, rEtat paie le surplus aux 
directeurs ; si au contraire il est au-dessous, c'est eux qui 
paient k PEtat la difiP^rence. C*est done le Tr^sor public 
qui b^n^ficie de ce petit faiblage des monnaies. II a gagn^ 
ainsi 295,820 fr. en 1859, 278,119 fr. en I860. En 1863, 
le profit n*a ^t^ que de 164,380 fr., parce que le montant 
du monnayage avait 4t4 moindre. 

C'est une recette qu'on ne peut que voir avec regret 
figurer parmi les ressources de I'Etat. EUe n'y appmit 
que parce qu'on a laiss^ se perp^tuer dans nos muinces 
modemes une mauvaise tradition qui affectait sur de bien 
plus fortes proportions les monnaies de I'ancien r^me. 
On cherche k gagner sur les monnaies, et c'est k tort. 
L'ambition du gouvemement doit ^tre d'avoir des monnaies 
parfaitement correctes, juste au poids et au titre l^gal. 
C'est dans ce sens qu'il doit peser sur les directeurs, et 
non pas pour qu*ils travaillent de mani^re k lui servir un 
subside. 

Sous I'ancien regime, oil le gouvemement eut jusqu'au 
bout le goillt et Thabitude d'alt^rer les monnaies sur une 
grande ^cheUe, ou ne d^daignait pas le petit profit qu'on 
obtient en se tenant aussi pr^ que possible de la tolerance 
en faible. Pour les pieces d'or oette tolerance ^tait huit 
fois plus forte qu*at\jourd'hui. Des instructions positives, 
qui furent d^nonc^s par Mirabeau, et qu'il quaMa s^v^re- 
ment, recommandaient aux agens des monnaies d'en user 
autant qu'ils le pourraient. L'^oquent tribun cita une 
lettre du chef de cette administration aux directeurs de la 
fabrication, en date du 2 Avril 1779, par laquelle il leur a 
4t6 reproch^ " de ne pas fabriquer les pieces assez faibles 
pour qu'il en pdt r^nilter un plus grand b^n^ce pour le 



roi." C'^tait, comme I'a tr^ bien dit ce grand tribun, 
imputer k mal aux agens des monnaies ^ue les pieces 
fussent '' trop bienfaites.*' II semble qu'il soie rest^ jusqu'i 
ce jour un levain de ce mauvais esprit. Vraiment, ce n'est 
pas admissible. Mais, nous en sommes persuade, il 
suffira qu'une reclamation se soit produite en public k cet 
e£Pet pour que I'abus soit ^cart^. 

Le Secretaire de la redaction, 

P. David. 



IL 

Dans un article public le 13 de ce mois, le Journal des ''Uaak 
Dubois accuse I'administration d'user constamment dela Nor. a. 
latitude laiss^e par la loi pour fabriquer des monnaies d'or 
faibles de poids et de titre, et de b^neficier de cette tolerance 
dans I'int^r^ du Tr^sor. L'autemr de Particle attribne 
ce pr^tendu syst^e k " un levain de ce mauvais esprit " qui 
aniroait sous I'ancien r^rime les directeurs des monnaies. 

L'impoasibilite de fabriquer les monnaies k un poids et 
k un titre mathematicjuement invariables est un fait bien 
connu de tons les chimistes et industriels qui s'occupent 
de la manutention des m^taux pr^cieux. Aussi la loi, en 
declarant que les pieces d'or doivent ^tre fabriquees au 
titre de 900 milli^mes de fin, et k un poids determine, 
a-t-elle accord^ certaines tolerances, maintenues d'ailleurs 
dans les limites les plus restreintes et les plus indispensables. 
Pour les pieces de 20 fr., ces tolerances sont de quatre 
miUi^mes, c'est-iL-dire que 155 pieces de 20 fr. ne peuvent 
nas peser plus de 1 kilogramme 2 grammes, ni moins de 
998 grammes, et qu'en mtoe temps les mSmes pieces 
doivent presenter un titre renferme entre 898 et 902 mil- 
li^es d'or fin. 

Or, le releve des fiabrications de nos monnaies d'or depuis 
dix ans donne, pour le poids moyen, 999 grammes 92 
centigrammes, soit un 6cart de moins d'un dixi^e de 
gramme, pour la valeur nominale de 3,100 fr. repr^ntee 
par 155 pieces de 20fr. ou 310pitos de 10 fhmcs. Le 
titre moyen de ces mimes fabrications est de 899 milli^mftn 
6 dixij^es, soit quatre dixi^es de milli^e seulement 
en moins, Ces ecarts sont, on le voit, tr^ inferieurs aux 
tolerances l^rales. 

C'est ]k un fait qu'il est facile de constater en se reportant 
aux comptes annuels de Tadministration des finances, 
qui sont distribues chaque annee aux grands corps de I'l^t. 

Quant au benefice que le Tresor peut retirer de la fabri- 
cation des monnaies d'or par suite des ecfurts de poids et 
de titre, il est bon de constater que ce produit le plus 
important a ete en 1859, et s'est eieve k 295,820 fr. pour 
une fabrication de 702,696,790 fr., ce qui correspond a un 
ecart d'un demi-milli^me. Cet exemple suffit pour demon- 
trer la perfection de nos monnaies. 

Cette perfection a ete constatee, du reste, k la suite 
d'essais faits k Liibeck, et dont le correspondant du 
Moniteur a rendu compte en ces termes : *' On a pu gagner, 
'' de ce c6te-ci du Rhin, la conviction que le monnayage 
'' des pieces d'or fran9aise6 offire toutes les garanties d'une 
" bonne et loyale ex^ution." 

En accusant I'administration des monnaies de profiter 
toigours de la tolerance en moins, I'auteur de I'artide du 
Journal des D^bats parait ignorer que, si les fabrications, 
qui ne sont pas possibles k un titre rigoureusement exact, 
etaient fiutes avec des tolerances en fort, TEtat aurait k 
supporter d'abord la perte de cet excedanl^ puis camme la 
reroute des monnaies en lingots deviendndt une operation 
avantageuse, cette refonte renouveiee sans cesse, en amenant 
des mati^res aux hdtels des monnaies, entrainerait pour le 
Tresor de nouveUes pcartea resultant des tolerances en fort 
et des frais de fabrication. L'inter^ prive est trb-habile 
k profiter de ces difiperences, et Ton en a eu la preuve par 
la disparition de nos pieces d'argent anterieures k 1825 qui 
oontenaient de Tor. 

II est du devoir du Gouvemement d'emp^cher que 
I'opinion publique se laisse ^^arer par des critiques mal 
fondees et qui sont d'ailleurs dementies par la faveur 
croissants dont jouissent nos monnaies k I'etranger. C'est 
dans ce but que I'administration croit utile dedonner ces 
expUcations. 
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Ko. 10. 

The principal 
gold coins. 



Country. 



Coin. 



Weight 

in 
Grains. 



Great Britain 



in < 



France, - 
Belgium, - 
Switserland, 
and Italy 



United States 
of America. 



Prussia - 



2^yerein, 
1866-1878. ' 



Anstria 

Spain 

Portugal 

Brazil 

British India 

Denmark 
Bgypt - 

Greece - 

Holland - 
Malta - 
Rome 



Sweden - 
Turkey 



Sovereign 
Half-Sorereign - 
28 Vraao piece 

20 Franc - 
10 Franc 
5 Franc - 

Eagle (10 dolls.) 

Hi^Eagle 

Dollar - - 

Friedrichs d'or, 
F. Wm. m., 
1831. 

Krone (Crown) 
ofF.Wm.IV., 
1859. 

Half Krone of 
F. Wm. rV., 
1858. 

Beichsducaten 
Ducat of Fran- 
cis Joseph I., 
1860. 

Doubloon of 10 
Escudos. 

Oown of 10,000 
Reis. 

Ten WUle Reis 
Piece. 

Gold Mohur of 
15 Rupees. 

Christian D'or - 

Fifty Piastre 
Piece. 

Twenty Drach- 
mai Piece. 

DoubleWilliam- 

Double Ducat - 

Doppia or Pis- 
tole. 

Ten Sendi Piece 

Half Imperial of 
5 Roubles. 

Ducat 

Lira of 100 
Hf^tres. 



123-274 

61-637 

124-452 

99*56 
49*78 
24*89 

258-00 

129-00 

25-80 

103-12 

171-467 

85-7385 

53*858 

129-43 

273-71 

138*35 

180-00 

102-50 
66-00 

89-14 

207*68 
107*84 
127-78 

267-54 - 
100*99 

53-78 
111-36 



^2 

•At 
•At 

•At 



Alloy. 



Fine 
Gold in 
Grains. 



•A 



VlOOO/ 

•At 

viooo^ 



113-001 

56-501 

112*006 

89-604 
44-802 
22*401 

232*200 

116-100 

23-220 

93-09 

154*323 

77*160 

53*110 

116*48 
250-90 
126-82 
165*00 

91-82 

57-68 

80*22 

186*92 
106-01 
109-12 

240*78 
92-58 

52-47 
102*01 



Fine 
Gold in 
Grams. 



Tolerance. 



Weight Fineness. 



Mintage 

(Fraisde 

Fabrication). 



Loss 
by Wear 
allowed. 



7-3225 


*00208i 


-002jf 


3*6612 


•00208^ 


-002}f 


7*2581 


•002 


-002 


5-8064 


-002 


•002 


2*9032 


-002 


•002 


1*4516 


-003 


•002 


15*0466 


•00387 


•002 


7-5233 


* 00387 


•002 


1*5047 


-00969 


-002 


6-0323 


•0026 


None 


10-000 


-0025 


•002 


5-000 


•0025 


•002 


3-441 


— 


About* 003 


7-547 


*00584 


•002 


16*261 


— 


— 


8*218 


— 


-- 


10*627 


— 


^"" 


5*949 


— 




8*738 


— 


— 


5*198 


*002 


*002 


12*112 


— 


— 


6-870 


— 


— 


7-071 


— 


— 


15-602 


— 




6-000 


-0051 


None 


3*400 


•003 


•003 


6*610 


-002 


•002 



None 
None 
•00216* 

•00216 
•00216 

•005 
•006 
•005 



-004 



-004 



None 



None 

-003 
•01 



Reduced to 
122*500grs. 
do. 61-125 „ 

do.l23-58lt„ 



-0025 



-0025 



-00584 



•0087 



♦ 6-70 fhmos on 3,100. 

t The loss by wear allowed on the Fr^ch 20 aod 10 francs is 0*7 per c^t, inclusive of the tolera^oe of 0*2 per c«nt ; on th^ 
British sovereign 0-628 per cent. 



ROYAL MINT. 
^o(e.-*Farih9r infbnnatUm relatiye to tiie gold coinages and mint 



THOS. GRAHAM. 
Wgnlatiow of foreign countries will be found in Appendix XH^ 
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The Bbitish Coinage. 
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In Great Bcitaiii the weiprht of gold is now expressed in 
ounces troy and decimal parts of an ounce, and the metal 
is always taken to be of standard fineness (11 gold and 1 
alloy), unless otherwise described. The weight of the 
sovereign is oz. 0*2568 of standard gold. The divisions of 
the troy pound, however, continue still to be likewise used. 
One pound troy contains 6760 grains, and is divided into 
12 ounces of 480 grains each ; one ounce into 20 penny- 
weights of 24 grains each. The pound troy being to the 
pound avoirdupois as 6760 to 7000, is 0-8527 pound avoir- 
dupois. One ounce troy is equal to 31*104 French grams ; 
one gram to 15.43235 grains. 

The degree of fineness of gold, as ascertained by assay, 
is expressed decimally, fine pure gold being taken as unity, 
or 1*000. Thus gold of British standard is said to be 
0-9166 fine; of French standard, 0*900 fine. Another 
method of expressing fineness is still in pretty general use, 
founded on an ideal pound, " the carat pound," which is 
divided into 24 parts, called carats. When the gold is 
entirely fine it is said to be gold of 24 carats. British 
standard gold contains two carats of alloy, and is said 
therefore to be gold of 22 carats. Jewelleiy gold maj be 
of 22, 18, 15, 12, or 9 carats fine. For smaller divisions, 
the carat is subdivided into four parts, termed carat grains; 
and the carat grain into eight parts or "eights." Thus 
gold of 0-900 decunal fineness is reported as of 21 carats, 
2i grains ; or, more usually, as li carat grains worse than 
standard (22 carats). The smallest subdivision of the 
carat scale is ykpart; that is, 24 X 4 X 8 = 768. When 
the fineness of tne gold is required to be expressed to a 
still greater degree of minuteness, the following course is 
pursued. It will be observed that if one pound troy, con- 
taining 5760 gndns, were to be divided into 768 parts, like 
the carat pound, each part would amount to 7*5 grains. 
An "eighth" is accordingly subdivided into 7*5 parts; 
and any excess of gold, remaining to be expressed, over 
and above the la^ eighth, is awkwardly annexed as 
" surplus grains of gold on the pound," as a sort of supple- 
ment to the Assay report. Gold of 900 fineness on the 
decimal scale, becomes, when exactly expressed on the 
carat scale, worse li grains |-h 1*5 excess gnuns. The 
obscurity of such expressions is to be ascribed to a departure 
from the decimal method of calculation. 

In the British mint 15 pounds troy of standard gold are 
coined into 701 sovereigns nearly (15 lbs. = 7001, 17*. 6d.); 
which quantity is called a journey or journey-weight of 
sovereigns, from having at one time been a day's work. 
Gold coin still continues to be returned from the Mint to 
the importer of bullion, in bags containing 701 pieces, the 
transaction being one of weight. One pound troy is coined 
into 46fg/., or 1,869 sovereigns per 40 lbs. trojr. These 
gold coins are legal tender to any amount, provided that 
the weight of each piece does not fall below 122*5 grains 
in the case of a sovereign, or 61*125 in the case of a half- 
sovereign, which are the ** least current " weights of the 
coins. The margin allowed for error in coining, known as 
the remedy or tolerance, is calculated upon the pound troy 
of coin, and amounts to 15 grains for the fineness, plus or 
minus, or -^ of a carat, and 12 grains for the weight. 
The tolerance of fineness is therefore -^^ part, or -002:51. 
The tolerance of weight is -^ part, or 000208^. The IjEtst 
amounts to 0*257 grain on a sovereign. On the French 
gold 20 and 10 franc pieces, the tolerance is -^^ part, or 
0*002, both in fineness and weight, 0*003 in weight upon 
the 5 franc. The gold coins of the Monetary Convention 
cease to be current when reduced by wear 4 per cent, below 
the tolerances indicated. One sovereign is equal in value 
to 25 francs 21 -^ centimes. Twenty-five francs are equal 
in value to 19*. 9^?^. 

One pound troy ojp standard silver is coined into 66 shil- 
lings, of which the metal is worth from 3/. to 31 2s., 
according to the market price of silver. The remedy in 
fineness of British silver coin is onepennvweight (24 grains) 
per lb.; ^iry part, or 0*00417. In weight, the same. In 
French sUver coin, the remedy in fineness is 0*002, or the 
same as for gold ; in weight, 0*00»'^ for 5 franc, 0*005 for 
2 and 1 franc, U007 for i franc, and 0010 for i franc. 
According to the Monetary Convention of December 1865 
it is required that the silver pieces shall be re-coined when 
reduced by wear 5 per cent, below the tolerances indicated. 

The standard fineness of silver is fj ; 3 alloy in 40, or 
0*925. The fineness of the French standard silver is 0*900 
in the five-franc piece ; but an inferior alloy of 0*836 is 
used for the lower denominations. The single franc piece 
composed of the latter alloy is still made to weigh 5 grams, 
the weight originally chosen for the franc as the unit of 
the monetarv scale, when the fineness of the coin was 
0*900. It has now become a token, like the British 



shilling, of which the nominal value exceeds the metallic 
value. 

The legal weight of the sovereign (123*274 grains) ii 
derived from that of the guinea (129*438 grains), by deduct- 
ing ^ part. The weight of the guinea, on the other hand, 
came from one pound of standard gold (5760 grains) being 
coined into forty-four and a half guineas. 

The British silver coins are a legal tender in payments 
to the amount of fortv shillings only. 

The material of the copper coina^ is now a bronze 
mixture composed in 100 parts by weight of 95 copper, 4 
tin, and I zinc, the same as in the copper coinage of France. 

The shilling is represented by 12 pence in copper, and 
the pound by 240 pence. The penny is coined at the rate 
of 48 pence in one pound avoirdupois of 7000 grains or 
453*59 grams. 

The nalfpennv, which is of half the nominal value of tiie 
penny, is coined at a different rate, namely, at 80 halfpence 
m the pound avoirdupois, and the frurthing, which is one 
fourth of the nominal value of the penny, is coined at the 
rate of ] 60 farthings in the pound avoirdupois, that is, at 
the same proportional rate as the hal^nny. 

Copper pence are a legal tender in payments to the 
amount of one shilling only, half-pence and farthings to 
the amount of sixpence only. 
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silver. 



In 

copper 



SCHEMK OP CURRENT BRITISH COINS. 

Pounds. BhUUngs. Penoe. Farthings. 

Sovereign =1 20 

Half do. = i 10 

Oown ^ i 6 

Half-crown = | 2J 

Florin = ^ 2 

Shillmg = ,^ 1 

Sixpence = ^ i 

Groat = J^ 1 

Threepence= ^ \ 

Penny = ^ ^ 

Half do. =:^ A 

Farthmg = ^ ^ 



240 


960 


120 


480 


60 


240 


30 


120 


24 


96 


12 


48 


6 


24 


4 


16 


3 


12 


1 


4 


i 


2 


1 


1 



Extracts from an Act to provide for a new silver coinage, 
and to regulate the currency of the gold and silver coin 
of this reahn. 66 Geo. III. cap. 68 (22nd June 1816.) 

IV. And be it further enacted, that f^m and after the !1 
passing of this Act it shall and maj be lawful for His I 
Mtges^'s master and worker of the Mint,[at His Mijesty's s 
mint in London, to coin or cause to be coined any silver ^ 
bullion, which at anv time before or after the passing of S 
this Act shall have been deposited at the said mint, ioto ^ 
silver coins of a standard and finenes of eleven ounces two I 
pennjrweights of fine silver and eighteen pennyweights of s 
alloy in the pound troy, and in weight after the rate of ' 
sixty-six shilungs to every pound troy, whether the same be 
coined in crowns, half-crowns, shillings, or sixpences, or 
pieces of a lower denomination, anything in any Act or 
Acts of Parliament in force in Great Britam or Irdand re- 
spectively, inunediately before the passing of this Act, or 
anything in any indenture with His Mi^esty's master or 
worker of the said Mint for the time being, or any law, 
usage, or custom whatsoever to the oontraiy thereof in 
anywise notwithstanding. 

aI. And whereas at various times heretofore the coins 
of this realm of gold and silver have been equally a legal 
tender for payments to any amount, and great inconvenience 
has arisen from both those precious metals being concur- 
rently the standard measure of value, and equivalent for 
property, and it is expedient that the gold coin made accord- 
ing to the indentures of the Mint should henceforth be 
the sole standard measure of value and legal tender for 
payment, without any limitation of amount, and that the 
silver coin should be a legal tender to a limited amount 
only, for the fiicili^ of exchange and commerce ; be it there- 
fore enacted, that from and after the passing of this Act thi 
gold coin of this realm shall be and shall be considered 
and is hereby declared to be the only legal tender for pay- 
ments (except as heiein-after provided) within the United 
Kingdom or Great Britain ana Ireland, and that the said 
gold coin shall hold such weight and fineness as are pre« 
scribed by the present indentiure with His Majesty's master 
and worker of the Mint for making gold monies at His 
Mtgesty's Mint in London, and with such allowance, called 
the remedy, as is ^ven to the said master by the said in- 
denture, which weight and fineness are hereby declared to 
be and shall remain to be tl\e standard of and for the 
lawful gold coin of the realm, so far as relates to gold coins 
of the denominations at present in use, and specified in 



Gold at 
dechrt 
theoN 

beinKtl 
we«fa« 



tbpXij 



Digitized by 



Google 



ROYAL COMMISSION ON INTERNATIONAL COINAGE. 



229 



the said indenture; and in case any gold coin or coins of 
any other denomination shall hereeltet be coined at the 
said Mint under any future indenture^ such gold coin and 
coins shall hold the like standard in fineness, as the gold 
coins of the present denominations, and shall hold such 
weight as shall be proportionate to the weight of the present 
gold coins, according to the value for which such gold 
coin or coins of any ne^ denomination shall be declared to 
be current, 
a loKsl XII. And whereas it is expedient that the silver coin of 
^ ^ the realm should be a legal tender by tale according to its 
[^SST-*^ denomination to any amount, not exceeding the sum of 
ie sum for^ shillings ; be it therefore enacted, that from and after 
such day as shall be for that purpose named in any pro- 
clamation, which at any time after the passing of this Act 
shall be made and issued by or on behalf of His MiyAsty, 
with the advice of His \l^jesty's privy council, so much 
and such parts of the Act made in the fourteenth year of 
his present Ms^esty's reign, intituled " An Act to prohibit 
** the importation of light silver coin of this realm from 
*' foreign countries into Great Britain or Ireland, and to 
" restrain the tender thereof beyond a certain sum," as 
enacts or provides, or may be construed to enact or provide, 
that any tender in silver coin of the realm shall be legal to 
the amount of twenty-five pounds, or a tender for any 
greater sum, according to its value by weight, and also so 
much of any Act and Acts whereby the said last recited 



Act is continued, revived, or made perpetual, shall be and 
the same is and are hereby repealed accordingly; and 
that from and after such day as shall be for that purpose 
named in any such declaration to be made and issued as 
aforesaid no tender of payment of money made in the 
silver coin of this realm of any sum exceeding the sum of 
forty shillings at any one time, shall be reputed a tender 
in law, or aUowed to be a legal tender within the United 
Kingdom of Great Britain and Ireland, either by tale or 
weight of such silver coin or otherwise howsoever, anything 
in the said recited Act of the fourteenth year of his present 
Majesty's reign, or in any other Act or Acts in force imme- 
diately before the passing of this Act, or any usage or cus- 
tom to the contrary in anywise notwithstanding. 

Extract from Mint indenture (referred to in Sec. XI,) as 
to fineness of the gold coin. 

Every pound weight troy of all the monies of gold afore- 
said shall be in value forty-six pounds fourteen shilhngs 
and sixpence, and shall be in fineness at the trial of the 
same twenty-two carats of fine gold and two carats of alloy 
in the pound weight troy, which standard aforesaid of 
twenty-two carats of fine gold and two carats of alloy in 
every pound weight troy our Sovereign lord the King 
doth will and ordain and establish by these presents to be 
the right standard of crown gold. 

Royal Mint. Thomas Graham. 
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Letter to Treasury, requesting that Answers may be obtained to certain Questions relative to 
the GOLD COINAGES AND MINT REGULATIONS IN FOREIGN COUNTRIES, 
and Replies received through the Treasury from the Foreign Departaient. 
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International Ck>inage CJommission, 
6, Old Palace Yard, 
Sib, 3dAprill868. 

I AM desired by the Royal Commissioners on Inter- 
national Coinage to request that you will acquaint the Lords 
Commissioners of Her Majesty's Treasury that it is requi- 
site, for the purposes of their encjuiry, that they should be 
placed in possession of certain information respecting the 
gold coinages and the Mint regulations in foreign countries. 
The accompanying memorandum states the points upon 
which information is required, and the Commissioners will 
feel obliged if their Lordships will cause it to be commu- 
nicated to the Secretanr of State for Foreign Affairs, with a 
request that Her Majesty's ministers abroad may be in- 
structed to obtain answers to the several queries contained 
in the memorandum. 

I am to add that it is extremely desirable that the returns 
should be procured witii as little delay as possible. 

I am, &c. 
The Secretory of C. Rivers Wilson. 

the Treasury. 



Information required as to the Gold Coinage and Mint 
Regulations in Foreign Countries. 

1. What are the denomhiations of the gold coins ? 

2. What is their weight ? 

3. Of what fineness are they manufactured? 

4. What are their dimensions? 

5. What is the •'tolerance '* or "remedy " permitted in 

the manufacture of the coins, as regards 

A. Weight, 

B. Fineness? 

6. What is the limit of wear (firai) beyond which they 

cease to be current ? 

7. Is any Mint charge for coining or any tax or seignor- 

age exacted? What is the amount? And how is 
it levied? 

Either, 

A. By a diminution in the amount of fine gold in 

the coin ? 

or, 

B. By payment in cash by the person presentmg 

the bullion to be coined ? 

8. How long a time elapses before the coin is delivered 
in exchange for the bullion ? Is this period fixed by 
law? And is the period prescribed by law adhered 
to in practice? 

9. Is the coining executed by the state or by contract? 
\0. Is the Mint open to the public for the purpose of 

coinage? 

Q 



11. Is the Mint or the Government bound to give bidlion 
in exchange for coin, and, if so, in what ratio of one 
to the other. 



12. 



It is requested that a copy of any r^ulations for the 
administration of the Mint may be nimished. 



HAMBURG. 
My Lord, Hamburg, April 23, 1868. 

In conformity with the instruction conveyed to me 
in your Lordship's circular despatch dated the Idth instant, 
stating the desire of the International Coinage Commission 
now sitting in England, to receive information upon certain 
points regarding the gold coinage and Mint regulations of 
foreign countries, I have the honour to report^ your Lord- 
ship as follows : 

llie government of Hamburg has not for many years 
past had any Mint for the coinage either of gold or silver 
money ; consequently there are no Mint reflations now 
extant relative to the gold coinage in circulation here. 

The only gold coins which the government of Hamburg 
now puts into circulation upon its own account are ducats, 
whose value, according to the actual course, is 6 marks 
6 schillings banco, equal to 8 marks courant, or 9^. 5d. 
sterhng. Of these ducats 67 go to the Cologne fine mark 
of gold. Their weight is 72|^ of Holland, equal to 3*488 
prrammes, or 53^ English grains. Their present fijieness 
IS 0*979 parts, formerly 23 carats 8 grains. Their dimen- 
sions are undefined, but they are usually a little smaller and 
much thinner than a louis d'or. 

These ducats are coined in Hanover for the account of 
the Hamburg jyrovemment, which puts several thousands 
annually into cu*cu]ation, chiefly for the purpose of Christ- 
mas gifts or other presents, but they are rarely seen in the 
course of business. There are no regulations extant ap- 
plicable to ** tolerance," or the limit of wear, or the other 
points on which the Commission seeks for information. 

There is no Mint for coinage either at Lubeck or Bremen, 
nor hav^ the governments of those cities any gold coins 
whatever of their own in circulation. 

I have, &c. 

Lord Stanley. John Ward* 



WURTEMBERG. 



1. For some years past Wurtemberg has coined no gold. 
Wurtemberg gold ducats to the amount of 2,310,902 
guldens were issued between the years 1840-1848. 

2. Sixty-seven of these ducats go to the raw Coin 
(alliance) mark of 233*855 grammes. One ducat weighs 
therefore 3*49037 grammes. 

3. Their fineness is 23} carats =: 968*1 millidmes. 

g 
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4. Dimensions of the ducat, 20 millimeters. 

5. No tolerance of weight or fineness of the ducat is 
stipulated. 

6. No limit of wear is stipulated. 

7. The Wurtemburg ducat was issued bv ministerial 
decree of 30th March 1840, at the price of 5f guldens. 
The difference of value between silver and gold is 1 : 15.910. 
These gold pieces are tarified according to their metal worth, 
inasmuch as they are only for circulation in their own 
countey. . 

8. There is no private coinage. Gold is only bought m 
a limited degree, and the amount paid for in the usual 
form. 

9. Ck)ining takes place, according to the decrees of the 
Vienna Mint Treaty of 24th January 1857, by the state, and 
not by contract. 

10. Answered in No. 8. 

11. Government not in anywise bound to give bullion in 
exchange for coin. 

12. The regulations* for the administration of the Mint 
are grounded on the Mint Treaty of 24th January 1857,t 
and on that of 7th August 1858. 

BELGIUM. 

1. In conformity with the Royal decree of March 15th, 
1867, and as settled by Article 2 of the Monetary Conven- 
tion concluded on the 23rd of December 1865, between 
Belgium, France, Italy, and Switzerland, the gold coins 
manufactured in Belgium consist of 20-fipanc and lO-firanc 
pieces. 

2. The 20-franc piece weighs 6*45164 grammes. The 
10-franc piece weighs 3-22580 grammes. 

3. They are manufactured of the fineness of nine hun- 
dred thousandths (0*900.) 

4. The diameter of the 20-franc piece is twenty-one 
millimetres, and of the lO-franc piece nineteen millimetres. 

6. The ** tolerance " as regards weight and fineness is 
two-thousandths, both externally and internally (**tant 
en dehors qu'en dedans'*). 

The " tolerance " both of weight and fineness applies to 
each coin separately. The weight, therefore, of each piece of 
20 and of 10 francs must be within two thousandths more 
or less than the standard weight, and the fineness must be 
comprised within two thousandths, more or less, than the 
standard fineness of nine hundredths ; difPering in this 
respect from the English Law, which fixes the " tolerance," 
both as regards weight and fineness, from a pound weight of 
coins taken at random. 

6. 20-franc and 10-franc pieces cease to be received in 
payment at the treasury and public offices when reduced in 
weight by wear ("frai^*)i per cent, below the "tolerance " 
of two thousandths specified in answer 5. 

7. The Mint reimburses itself for the expenses of coining. 
The charge for coining is fixed at 6 francs 70 centimes 

per kilogranftne of coin, in conformity with the royal decree 
of March 25th, 1867. 

This charge of 6 francs 70 centimes per kilogramme is 
reduced to 5 francs when bullion is presented at one time 
for coining of a nominal value of lO millions of francs. 
(400,000/.) 

Gold coins contain the quantity of fine gold prescribed 
by the law, viz., 0*900. They have consequently their full 
value. In point of fact there are 155 twenty-franc pieces 
and 310 ten-franc pieces to the kilogramme ; the nominal 
value, therefore, of the kilogramme of pure gold is fixed at 
3444 francs 44 centimes, ***, and the value of the kilo- 
gramme of 0*900 fineness at 3100 francs. 

The Mint reimburses itself for the expenses of coining by 
paying to the person who presents the bullion for coining 
only 3437 francs for the Kilogramme of pure gold, and 
only 3093 francs 30 centimes for the kilogramme of gold of 
0*900 fineness. 

The expenses of coining being defrayed by the public, 
the National Bank of Be^fium, by a resolution of August 
7th, 1867, decided upon buying all the gold brought to 
it at the price fixed by the tariff of the exchange depart- 
ment of tne Mint, limiting, however, the aggregate of its 
daily purchases to the amount of coin which the Mint is 
bound daily to manufacture, viz., a million of francs. 

8. The law does not prescribe any particular period for 
the delivery of coiii by the exchange department of the 
Mint in exchange for bullion, but a ministerial decree of 
March 25th, 1867, (No. 4.) fixes the amount of coin and 
the weight of gold and sUver bullion to be manufrictured 
and refined daSy of what is brought to the department. 
This decree sanctions the creation of coin bonds (" bons de 
monnaie ") and refining bonds (''bons d'affinage "), and 
regulates the mode of registration and payment of these 
bonds. 

* It was not thought necessary to print those regulations, 
t For tra ae l M tt an of this trority, see p. 263. 



The administration of the Mint, in executioii of Art. 5 
of the decree, has fixed the time when the payment of the 
'' bons d'affinage " is to fall due at.five days at the latest, 
and eight days for the ''bona de monnaie,'^ refining 
included* 

From the year 1852 to 1867, the "bons de monnaie" 
and the " bons d'affinage " had both eighteen days to nm. 
Experience has shown that the coining of bullion can be 
executed in a space of three days, and that the refining 
process can be done in 24 hours, so that bullion need not 
remain more than three days at the Mint before its issue in 
coin, and more than one day for the process of refining. 

9. Coining and refining are executed at the Mint at the 
risk, as regards profit and loss, of the director of the manu- 
facturing department, who performs his duties under the 
immediate supervision of the commissary of the Mint. The 
money received by the director of the manufacturing de- 
partment for coining and refining stands in lieu of sakry. 

10. It is open to any one to take gold or silver to the 
Mint, and have it either refined or coined, or both. 

The metal is returned to the bearer in l^e form of ingots 
or coins, according to the nature of the bonds which he may 
have subscribed for. The director of the manufacturing 
department is bound to accept the ingots presented to him 
for coinage and for refining, aiul to cash tne bonds withm 
the term fixed by the commissary of the Mint. 

The bonds may be paid by anticipation, but in all cases 
they are paid in the order of their registration at the 
excnange department. 

The commissary of the Mint decides, according to the pro- 
visions of the ministerial decree of March 25th, 1867, and 
to the working capacity of the establishment, upon the 
weight of ingots or bullion to be received daily either for 
refining or coining. 

11. Neither the Mint nor the goveniment are bound to 
gr\'e bullion in exchange for coins. The Mint islemJly 
bound only to accept the bullion which may be brought to 
it by the public for refining or coining, the ooet of which is 
regulated as detailed above. 

12. The following, enclosed herewith, are the various 
regulations for the administration of the Mint. 

No. 1. The Royal Arr^t^ of December 30th, 1848, 
respecting the organization of the administration of the 
Mint. 

2. Hie Royal Arr6t^ of August 25tfa, 1852, relative to 
refining. 

3. 'fte Royal Arr^t^ of March 25th, 1867, respcctiBg the 
organization of the exchange department of the Af int. 

4. The Ministerial Arrfit^ of March 25th, 1867, regu- 
lating the amount of coin, and the weight of gold and 
silver to be coined and refined daily for the payments made 
into the exchange department. 

5 and 6. A Royal An%t4 of March 25ih, 1867, regu- 
lating the expenses of coining gold and silvor. A R<^ 
Arr^^ of the same date fixing the (^arge fbr refining gold 
and silver bullion, and the conditions under which buflion 
presented at the exchange department of the Mint is liable 
to this charge. 

No. 1. 

Arr^t^ Royal du 30 D^cembrk 1848, relatifa 
l'Administration des monnaies. 

LEOPOLD, etc. 

Vu hi loi du 28 D^cembre 1848 (Moniteur, n« 306), 
portant suppression, k compter du I*' Janvier 1849, de la 
commission des monnaies, institu^ par arr^t^ royal du 
29 D^cembre 1831 et successivement maintenue par les lois 
du 27 Decembre 1833 et du 31 D^embre 1834 ; 

Considi^rant oue les fonctions excretes iusqu*ici coUec- 
tivement ou inoividuellement par le pr^iaent de la com- 
mission des monnaies et les deux commissaries g^n^ux, 
seront remplies d^sormais sous Pautoirit^ du Ministre des 
Finances, par un commissaire qui prendra le titre de com- 
missaire des monnaies; qu'en consequence il est derenu 
n^cessaire d'introduire quelques modifications au r^glement 
du 29 Decembre 1831 ; 

Vu la loi mon^taire du 5 Juin 1832 ainsi que la loi du 
19 Brumaire an vi (9 Novembre 1797) et Tarrfit^ du 
14 Septembre 1814, relatifs It la garantie des ouvrages et 
matilres d'or et d'aiwent ; 

Sur le rapport de notre Ministre des Finances, nous 
avons arr^ et arr^tons : 

TiTRB PbSMIBR. 

Du Personnel, 
Art. 1. Le personnel de I'administration des monnaies 
se coinpose, ou^ le commissaire des monnaies : 
1^. D'un inspecteur g^n^ral des essais ; 
2^. D'un contr61eur au change et au monnayage; 
3*». De deux essayeurs; 
4\ Du directeur de la fabrication ; 
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5°. D'un mveur des monnaies et des poin^ons de titre 
et de garantie. 

Les fonctions du graveur cessent le 31 D^cembre de 
ohaque ann^e ; elles pouiront toe lenonvel^es. 

Art 2. Le directeur de la fabrication et le contr61eur au 
change et au monnayage, oocuperoat, Ji rh6tel des numnaieB, 
des locaux qui seront indiques, dans Tint^r^t du service, 
par notre Ministre des Finances. 

Art 3. Le commissaire des monnaies, I'inspecteur 
g^n^ral des essais, le directeur de la fabrication et le graveur 
seront nomm^s par nous, sur la proposition de notre 
Ministre des Finances. 

Art. 4. II sera nomm^ par notre Ministre des Finances, 
apr^s avoir entendu le commissaire des monnaies, aux 
places de contr61eur au change et au monnayage et des 
essajeurs. 

TiTRB II. 
kDcs Fonctums, 

Art. 5. Le commissaire des monnaies, plac^ sons Tanto- 
rite' du Ministre des Finalices, travaillera, s'il y a Keu, 
dhrectement avec lui. 

Les autres fbnctionnaires et employ^ exeroeront leurs 
fonctions sous la direction et la surveillance immediate du 
commissaare des monnaies. 

Art. 6. Les attributions sp^ciales du commissaire des 
monnaies sont : 

1*. De juger, conform^ment k la loi, le titre et le poids 
des esp^ces fabriqu^es, et d'en autoriser la mise en circu- 
lation suivant les instructions qui seront arr^t^ [»ar notre 
Ministre des Finances; 

2". De d^vrer, conform^ment aux lois du 22 Vend^- 
miaire an iv et du 19 Bruroaire an vi, aux essayeurs de 
commerce et aux essayeurs des bureaux de garantie, les 
certificats de capacity dont ils doivent 6tre pourvus avant 
d*entrer en fonctions ; 

d9. De d^ider les questions sur le titre et la marque des 
Ungots et des ouvrages d'or et d'argent, sur la l^galit^ des 
potn^ons et canr^ de I'Etat et sur les fausses monnaies. 

Art. 7. La partie du service de la garantie qui ne con- 
oeme pas Tex^cution des lois et r^lements sur le titre et la 
marque des mati^res et espies d'or et d'argent, demeure 
dans les attributions, des contributions directes, douanes et 
aocises. 

Art. 8. Le commissaire des monnaies est charg^, d'apr^ 
les instmctions qui lui seront transmises par notre Ministre 
des Finances, ae prendre les mesures n^ssaires dans 
rint^r^ du service. 

II a la police de I'hotel des monnaies. 

II soumet annuellement au Ministre le budget des 
d^penses relatives k I'administration des monaies. 

II veille k ce que les r^glements qui concement la fabri- 
cation des espkies soient exactement observes par toutes 
les personnes qui doivent concourir k cette operation. 

U veille ^alement k Tex^cution des tariis qui r^glent le 
prix des mati^res vers^es au change. 

II v^rifie et arr^te & la fin de chaque mois, et plus sou- 
vent, s'il le juge convenable, les registres du directeur et du 
contrdlaur au change et au monnayage. 

Art. 9. Le graveur sera charg^ de fabriquer et de foumir 
tons les coins et les viroles bris^es n^cessaires k la fabrica- 
tion, ainsi que les poin9ons de la garantie. 

Les poingons et matrices, ainsi que les coins destines k la 
fiibrication, seront renferm^s dans une armoire k trois clefs, 
dont I'une sera entre les mains du conmiiBsaire des mon- 
naies, la deuxi^me entre celles du graveur et la troisi^me 
entre les mains de la personne charg^ de tenir les registres 
du mouvement desdits coins, poin^ons et matrices. 

Art. 10. L'inspecteur g^n^ral des essab surveillera les 
operations des essayeurs pour la y^rification du titre des 
mati^res et des esp^ces. II en dressera proc^yerbal con- 
form^ment aux d^larations des essayeurs, et le remettra 
avec son avis motiv^, s'il y a lieu, au commissaire des 
monnaies. 

Art, 11. II v^rifiera, s'il y a lieu, le titre des mati^res et 
esp^ces indiqu^ par les essayeurs. II choisira un poin9on 
qu'il fera insculper sur une planche en cuivre d^posee entre 
les mains du commissaire des monnaies. 

Art. 12. Les essayeurs indiqueront le titre des esp^ces 
fabriqu^ et des lingots et mati^res qui leur seront pr^- 
sent^s par ordre du commissaire des monnaies. 

II leur est express^ment d^endu de faire aucune operation 
sans son autorisation. 

Ils choisiront un poin^on -qu'il feront insculper sur une 
planche en cuivre depos^ entre les nuuns du commissaire 
des monnaies. 

lis tiendront registre de toutes leurs operations. 



Ils ne pourront emplcmr que les agents d'essai qui leur 
auroni ete remis d'l^ies (es ordres du oopnmissaire. 

• Ces agents chimiques seront tir^s du dep6t etabli k la 
monnaie. 

Art. 13. Le directeur recevra, en presence du contr61eur 
au change et au monnayage, les mati^res destinies k la 
fabrication des esp^s. 

II en est seul responsable envers les porteurs. 

II est tenu de paver les mati^res qu'iU auront vers^es au 
prix du tarif l^gal, lequel devra Stre aS&ch4 dans les bureaux 
de change. 

II oomptera directement de ses operations, chaque annee, 
k la cour des comptes. 

l^ mode de sa oomptabilite, ainsi que celui de ses 
ecritures, sera prescrit par notre Ministre des Finances. 

II sera tenu de verser un cautionnement de fr. 50,000. 

Art. 14. Le contrdleur au change et au monnayage 
enregistrera toutes' les matieres destinees k ^tre converties 
en esp^ces, qui seront remises au directeur, 

Les ecritures seront tenues de mani^ qu'elles puissent 
servir de contr61e k celles du directeur de la fabrication. 

II surveillera specialement les operations du monnayage, 
etc. 

Titre III. 

De la Fabrication, de la V&\fication du Poids et du titre 
de la D^livrance des esp^ces Fabriqu^es. 

Art. 15. Lorsqu'ime fabrication d'esp^ces sera terminee, 
le commissaire des monnaies ou ud agent de Tadministration 
par lui designe, et le contr61eur au change et au monnay- 
age, prendront chacun dans la masse, au hasard et sans 
choix, trois pieces pour servir dMchantillon. 

La masse restante des esp^ces sera pesee par I'un des 
essayeurs, en presence du contr61eur et du directeur de la 
fabncation ou de son agent. 

II en sera dresse proces-verbal constatant le nombre, la 
valeur nominale et le poids desdites pieces, qui seront 
remises dans le local destine k servir de dep6t jusqu'apr^s 
le jugement k inter\'enir. Le dep6t fermera k trois defls. 

Le m^me proces-verbal constatera le poids des six ecbau- 
tillons qui seront verifies conformement k ce qui est prescrit 
kVattAj. 

Art. 16. Le contrdleur au chan^ et au monnayage 
verifiera, sous sa responsabilite, le poids et Tempreinte des 
pieces. II separera celles qui sont defectaeoses ou faibles 
de poids, et les fera refondre en sa presence apr^s en avoir 
averti le commissaire des monnaies ; le surplus sera remiH 
au directeur. 

Les pieces faibles de poids ou dont les empreintes 
ersaient defectueuses, ainsi que les esp^ces hors de titre ou 
de poids, seront refoudues aux firais du directeur. II sera 
dresse proces-verbal de ces diverses operations. 

Art. 17. Immediatement apr^ les operations prescrites 
k Fart. 15, il sera procede par Tinspecteur general, en 
presence' du contr61eur et du directeur ou de son agent, 
k la verification du poids des pieces prises pour echantiUons. 

Art 18. Si le poids . des eohantillons n'est pas dans les 
rem^des, le commissaire des monnaies ordonnera la refonte 
de la fabrication sans verification du titre. 

Art. 19. Si le poids est dans les remMes, I'inspecteur 
general prendra trois pieces qu'il p^sera separement, les 
fera laminer pour les difformer, et y apposera son poin^on. 

II en remettra une k chacun des deux essayeurs et 
gardera la troisi^me devers lui pour en faire la verification, 
8*il y a Heu. 

Lies t^is autres pieces resteront entre les mains du 
commissaire des monnaies. 

Les essayeurs opereront, chacun separement, dans le labora- 
toire des essais. Ils donneront leurs resultats dans le jour 
et par ecrit. 

Si les rapports des deux essayeurs sont d'accord, le titre 
sera juge d'apr^s ces rapports. 

Si les rapports des aeux essayeurs ne sont pas d'accord, 
I'inspecteur general des essais procedera k la verification du 
titre. 

Si le rapport de I'inspecteur general des essais est d'accord 
avec celui ae I'un des essayeurs, le titre sera juge d'apr^ ce 
rapport. 

Si le titre annonce par I'inspecteiur susdit difl^re des titres 
determines par les essayeurs, le jugement sera porte d'apr^s 
le titre moyen des trois essais. 

Art. 20. Si I'inspeoteur general des essais reconnaissait 
quHl y ait lieu k une noui^e verification, on si elle etut 
ordonnee par le commissaire des monnaies, il y serait 
^foeede-par Tinspeoteur auadit, sous les yeux du commis* 
saife. Leresnltat obtenu determinerait le jugemeat du titre. 

Art. 21. Le proces-verbal de ces operations, Bign4 par le 
directeiur de la ^brication et I'inspecteur genend des essais, 
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sera remis au commissaiTe des monnaies qui prononcera le 
jugement, dont copie ccortifi^ sera remise au directeur de la 
fabrication. 

Art. 22. Le restant des ^chantillons qui auront servi au 
jugement de la d^vrance, les boutons^ comets et residus 
d'essu, ainsi que les pieces ^chantillons qui auront 4t4 
conserves enti^res, seront renferm^s dans un paquet sous 
les cachets de Padministration des monnaies et de Pinspec- 
teur g^n^nd des essais. 

Ce paquet sera plac^ dans une armoire k trois clefs, dont 
Tune sera entre les mains du commissaire des monnaies, 
la seconde entre celles de Tinspecteur g^n^ralet latroisi^me 
entre les mains du contrdleur du change et du monnajage. 

Mention de ce dep6t sera faite dans le jugement ainsi 
que dans la suscription du paquet, qui en outre indiquera 
la date de la d^vrance, la date du jugement et le titre 
d^finitivement fix^. 

Dispositions g6i&alcs. 

Art. 23. Toutes dispositions contraires au present 
arrSt^ sont abrog^es. 

Art. 24. Notre Ministre des Finances est charg^ de 
Fexecution, etc. (1) 



No. 2. 

Arr^t^ du 25 A6ut 1852. 

LEOPOLD II., Roi DES Belgbs, k tons presents et 

k venir, salut. 

Consid^rant que par suite de T^tablissement d'un affinage 

k rhotel des monnaies, il reste k prescrire des formalit^s 

propres ti mettre ce service en concordance avec les r^gle- 

ments en vigueiur. 

Revu notre btvH6 du 30 Decembre 1848, No. 9, Moniteur 
du 5 Janvier 1849. 

Sur le rapport de notre ministre des finances, nous 
avons arrfit^ et arrStons : — 

Art)iclr 1. 

La surveiUance du commissaire des monnaies et du 
contr6leur au change et au monnayage sVtend sur I'atelier 
d'affinage ^tabli k l'h6tel des monnaies. 

Article 2. 

Toutes les mati^res d'or et d'argent qui seront d^pos^es 
k Photel des monnaies, soit pour le monnayage soit pour 
Taffinage seulement, seront revues par le directeur en 
presence du contr6leur qui en passera s'ecriture. 

Article 3. 

Le directeur, seul responsable envers les porteurs de 
mati^res, d^vrera un bon repr^sentant les mati^res des- 
tinies au monnayage, de m^me qu'il d^vrera un bon de 
mati^res affin^es repr^sentant les mati^res uniquement 
d^pos^es pour Taffinage. 

Ces bons dont le contr61eur constatera Tenregistrement 
par son visa, contiendront la declaration que les mati^res 
vers^ restent la propri^t^ des personnes aunom desquelles 
les bons sont cr^^. 

Article 4. 

Les mati^res entr^ qui ne doivent pas ^tre imm^diate- 
ment remises aux ateliers, seront enferm^es dans un local 
d^sign^ par le directeur et dont une clef sera remise au 
Contr61eur. 

Article 5. 

Le contrdleur est tenu de proc^der fr^quemment 4 des 
^poques ind^termin^s k des recensements partiels ou 
g^neraux, et d'en faire connattre les n^sultats au commis- 
saire des monnaies. 

L'autorite sup^rieure pourra en prescrire tons les jours 
et k toute heure. 

Article 6. 

Les niatieres d'or et d'argent d^pos^es k Vhttel des 
monnaies ne pourront en sortir soit brutes soit affin^es 
seulement, soit monnay^es, si ce n'est k Tintervention du 
contrdleur et contre remise des bons qui les repr^sentent. 

AllTICLE 7. 

Notre Ministre des Finances est charg^ de Tex^cution 
du present arrSt^. 

Donn^ k Laeken, le 25 Aoiit 1852. 

(Sign^ LEOPOLD* 
Par le Roi : 
Le Ministre des Finances, 

(Sign^) FRkRE-ORBAN. 



No. 3. 

Minist^re des Finances. 
Arrlte Royal portant organisation du bureau du change 
de la monnaie. 

Lipoid II., Roi des Beiges, k tons prints et It venir, 
salut. 

Vu les Art. 2 et 3 de la convention mon^taire du 25 De- 
cembre 1865, aporouv^e par la loi du 21 Juillet 1866. * 

Vu nos aiT^tes de ce jour, r^glant : 

A, Les firais de fabrication des monnaies d'or et d'argent 
indiqu^ aux Art. 2 et 3 de la convention pr^it^e. 

JB. Les frais d'affinage des mati^res d'or et d'argent et 
les conditions dans lesquelles les mati^res pr^sent^ au 
bureau du change seront passibles de ces frais ; 

Voulant organiser le bureau du change de la monnaie; 
Sur la proposition de notre Ministre des Finances, Nona 
avons arrlte et arrStons : 

Art. 1. La valeur du kilogramme d'or pur est fix^ k 
3,444 francs 44 cents ^. Celle du kilogramme au titre 
mon^taire de 0*900 k 3,100 francs, et celle du kilogramme 
d'or aux difiP^nts titres en proportion. 

Le kilogramme d'or pur sera pay^ au bureau du change, 
deduction faite des frais de fabrication, 3,457 francs; le 
kilogramme d'or k 0*900 titre mon^taire 3,093 fruics 
30 cents, et les autres titres en proportion, sauf la retenue 
des frais d'affinage, s'il y a lieu. 

Art. 2. La valeur du kilogramme d'argent pur est fix^ 
k 222 francs 22 cents *^, ceUe du kilogramme au titre 
monetaire de 0*900 k 200 francs, et celle du kilogramme 
d'argent aux diff^rents titres en proportion. 

Le kilogramme d'argent pur sera pa^^ au bureau dn 
change, deduction fcute des frais de fabrication, 220 francs 
55 cents ^, le kilogramme d'argent k 0*900, titre mone- 
taire 198 francs 50 cents, et les autres titres en proportion, 
sauf la retenue des frais d'affinage, s'il y a lieu. 

Art. 3. Notre Ministre des Finances ^blira des tanfii 
de la valeur par kilogramme des esp^ces et mati^res d'or 
et d'argent, d'apr^s les bases indiqu^ ci-deasus. Les 
titres des especes et des mati^res d'or et d'argent y seront 
exprim^s en millidmes et en dixi^mes de milliemes et 
il sera tenu compte aux porteurs de mati^rea de oette 
demi^re fraction, tant pour le poids que pour le titre. 

Les tarifr seront public et affich^ au bureau du change 
de la monnaie. 

Art. 4. En cas de contestation snr le titre et la nature 
des especes et des mati^res d'or et d'argent, pr^sent^ an 
bureau du change, le commissaire des monnaies, apr^ 
avoir fait verifier, au laboratoire des estais, k titre et la 
nature desdites espdces et mati^res, statuera conformement 
aux dispositions k arrSter par notre Ministre des Finances. 

Art 5. Notre Minbtre des Finances d^terminera les 
sommes pour lesquelles des especes d'or et d'argent seront 
fabriqu^es journeliement pour les versemeuts faits au bureau 
du change de la monnaie. 

Ces sommes serviront de base pour I'inscription et U 
d^ivrance des bons de monnaie aux porteur de matidres. 

Art. 6. Notre Ministre des Finances fixera ^galement le 
poids des mati^res d'or et d*argent qui devra etre affine 
journeliement pour les versements faits au bureau du 
change. 

Ce poids servira de base pour I'enregistrement et la d^- 
livrance des bons d'affinage aux porteurs de mati^res. 

Art. 7. Les bons d'affinage porteront le poids et le titre 
des mati^res d'or et d'argent exprim^ en milliemes et en 
dixi^mes de milliemes, et il sera tenu compte au porteor 
de mati^res jusqu'au dixidme de miUi^me indusivement 
de I'or et de Targent contenus dans les mati^res. 

Art. 8. Les lingots affin^s porteront la marque de la 
monnaie, la designation en chiffires du poids et du titre 
en milliemes et en dixi^nies de milli^e, la marque du 
poin9on de Tessayeur qui aura fait la determination du 
titre et le num^ro d'ordre du registre de I'essayeur. 

Art. 9. L'arr^te reyal du 4 Octobre 1832 est rapporte'. 

Art. 10. Notre Ministre des Fmances est diaig^ de 
I'ex^cution du present arr^, qui sera obligatoire le jour 
de sa publication. 

Donn^ k Bruxelles, le 25 Man 1867. 

LEOPOLD. 

Par le Roi : 
Le Ministre des Finances 

FRkRB-ORBAN. 



(1) Get arr^t^, piis en eztoution de la loi du 28 du mftme mois, p. 891, 
modi fie les art. 38, 58 ct 58, et complete Tart. 19 de la loi du 19 Brumaire 
an VI. p. 862. 
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No. 4. 

Arr^ti^ Minist^riel r^lant la Somme de Monnaies et le 
Poids des Mati^res d'Or et d*Argent k fabiiquer et 
k affiner joumellement pour lea versement faits au 
Bureau du Change. 

Le Ministre des Finances, 

Vu les articles 5 et 6 de rarrSt^ royal du 25 de ce mois^ 
No. 3; 

Voulant fixer la somme des monnaies et le poids des 
mati^res d'or et d'argent k fabriquer et k affiner joumelle- 
ment pour les yersements foits au bureau du change ; 

Voulant prescrire en mime temps les regies k siuyre pour 
la d^iyrance, I'enregistrement et le payement des bons de 
monnaie et des bons d'affinage ; 

Sur la proposition du commissaire des monnaies ; 

Le s^cr^taire g^n^ral entendu. 

Nous ayons arr^ et arrltons : 

Art 1. La somme des monnaies k fieibriquer joumelle- 
ment pour les yersements faits au bureau du change est 
fiz^: 

a. Pour les monnaies d'or k cinq cent mille francs 
(500,000 firancs); 

b. Pour ]a monnaie d'argent (piece de 5 francs) k cent 
cinquante mille francs (150,000 mines). 

Ces valeurs pourront 6tre respectiyement port^es k un 
million de Arancs (1,000,000 de Irancs) ou k trois cent mille 
francs (300,000 fnncB); mais dans ce cas la moiti^ de 
toutes les fabrications sera exclusiyement r^sery^e k la 
Banque Nationale, si, d'apr^s IMtat de son encaisse, elle 
juge n^cessaire de la r^clamer. 

Art. 2. U sera admis joumellement pour Itre soumis k 
I'affinage : 

a. Un poids de mati^res d'or bmtes, repr^sentant cent 
einquante kilogrammes d'or fin ; 

b. Un poids de mati^res d'argent brutes, repr^sentant 
six cent cinquante kilogrammes d argent fin. 

Ces poids seront ^ey^ respectiyement k trois cents'(300) 
et k treize cents (1,300) kilogrammes, lorsque les mati^res 
d'or et d'argent seront pr^nt^ k la fois, pour I'afi^age 
et le monnaya^e et que les besoins du monnajage r^a- 
meront des poids de m^taux fins s'^eyant k ces chS&es. 

Art 5. Les bons de monnaie et les bons d'affinage 
souscrits et d^yr^ seront enregistr^s dans I'ordre de date 
de la pr^ntation des mati^es d'or et d'argent, au bureau 
du change. 

Pourront dtre consid^es comme present^ au bureau 
du change pour dtre monnay^ et affin^s : 

1. Les mati^res et esp^ces d'or et d'argent appartenant 
k la Banque National. 

2. Les lingots et monnaies d'or et d'argent deposes k 
la Banque Nationale et sur lesquels des ayances de fonds 
ont Hi faites. 

3. Les lingots et monnaies d'or et d'argent en simple 
d^p6t k la Banque Nationale. 

Pour jouir de cette fiumltl, les porteurs de matins 
seront tenus de d^poser entre les mains du directeur de la 
fabrication, en presence du contr61eur au change et au 
monnayaf](e, un extndt, certifi^ conforme par le gouyeraeur 
de la Banque Nationale ou son d^^gu^, du d^p6t de 
mati^res effectu^ k cet ^tablissement, indiquant la nature, 
le poids et le titre des mati^rea d^pos^es soit pour le mon- 
nayage, soit pour I'affinage, soit pour I'affinage et le mon- 
nayage k la fois. 

L'enregistrement de cet extrait de d^pdts aura lieu 
d'apr^s I'ordre de date de sa presentation au bureau du 
change et de la mdme mani^re que les bons de monnaie 
et les bons d'affinage. 

Des bons de monnaie ou des bons d'affinage seront 
souscrits et d^yr^s successiyement, jusqu'li IVpuisement 
des mati^res insorites sur I'extrait de d^pdt. 

Art. 4. Les bons de monnaie et les bons d'affinage 
pourront Itre pay^s par anticipation, mais leur payement 
deyra toijgours se fure dans I'ordre de leur enregistrement 
fM bureau du change. 

Art. 5. En cas de contestation sur la somme k inscrire 
sur les bons de monnaie, sur le poids des mati^res d'or et 
d'argent k inscrire sur les bons d'affinage, sur la date, 
sur I'ordre d'enr^strement et de payement des bons en 
g^n^ral, le commissaire des monnaies fixera cette somme, 
ce poids, cette date, cet ordre d'enregistrement et de paye- 
ment, apr^s ayoir entendu le controleur au change et au 
monnayage. 

Art. 6. Le present arrSt^ sera affich^ dans ie bureau du 
change de la monnaie. 



Art. 7. Le secretaire general et le commissaire de 
monnaies sont charges, chacun en oe qui le conceme, de 
I'execution du present arr^te. 
Bruxelles, le 25 Mars 1867. 

Le Ministre des Finances, 
Fr^re-Orban. 



No. 5. 



RkcLBMBNT sur les Frais de Fabrication des Monnaies 
d'Or et d'Argent. 

Ministere des Finances. 

Leopold II., Roi des Beiges, k tous presents et a venir, 
salut. 

Vu Particle 2 de la loi monetaire du 21 Juillet 1S66 ; 

Voulant regler les frais de fabrication des monnaies d'or 
et d'argent indiquees dans les articles 2 et 3 de la conyen- 
tion monetaire du 23 Decembre 1865, approuyee par la loi 
precitee. 

Sur la proposition de notre Ministre des Finances, nous 
ayons arr^te et arrdtons : 

Art. 1. Les frais de fabrication des monnaies d'or et 
d'argent indiquees aux articles 2 et 3 de la conyention 
monetaire du 23 Decembre 1865, sont fixes, tous dechets 
compris : 

a. Par kilogramme de monnaie d'or, k six fhincs soixante- 
dix centimes (6 francs 70 centimes) ; • 

b. Par kilogramme de monnaie d'argent, k un franc 
cinquante centimes (1 franc 50 centimes). 

Art. 2. Notre Ministre des Finances est charge de I'exe- 
cution du present arr6te, qui sera obligatoire le jour de sa 
publication. 

Donne k BruxeUes, le 25 Mars 1867. 

LEOPOLD. 

Par le Roi : 
Le Ministre des Finances, 

FRkRB-ORBAN. 



No. 6. 



Rj^GLBMENT sur Ics Fnus d'Affinage des Matidres d'Or 
•et d'Argent. 

Leopold II., Roi des Beiges, k tous presents et k yenir, 
salut. 

Vu I'artide 2 de la loi monetaire du 21 Juillet 1866 ; 

Voulant regler les frais d'affinage des mati^res d'or et 
d'argent et les conditions dans lesquelles les mati^res pre- 
sentees au bureau du change de la monnaie, seront passioles 
de ces firais. 

Sur la proposition de notre Ministre des Finances, Nous 
ayons arrete et arr^tons : 

Art. 1. Les finds d'affinage des mati^res d'or sont fixes, 
tous dechets compris, k quatre firancs (4 francs) par kilo- 
gramme de leur poids brut. 

Sont oonsideres comme mati^res d'or, tous lingots con- 
tenant au moitu cent cinquante milli^mes d*or (0*150). 

Art. 2. Les finds d'affinage d'un kilogramme d'argent 
softt fixes, tous dechets compris, k quatre-yingt-dix -cen- 
times (90 centimes). 

Ces firais seront augmentees d'un centime (0,01) par 
kilogramme du noids brut des mati^res d'argent pour 
chaque cetUihne (0,010) de diminution de titre au-dessous 
de miUe (1000). 

Les firactions inferieures k un ocntidme de titre seront 
negligees. 

Sont assimiies aux mati^es d'ai^gents tous lingots con- 
tenant de I'or en qualite inferieure k cent cinquante mil- 
U^es (0.150). 

Art. 3. Les mati^res d'or et d'argent, presentees au 
bureau du change, seront passibles des frais a'affinage : 

P. Lorsqu'elles seront au-dessous du titre de neuf cents 
milli^mes (0.900). 

Dans ce cas, le montant de ces firais sera calcuie sur la 
portion de mati^res qui devra 6tre affinee pour eieyer la 
totalite au titre de neuf cents milli^mes f0.9(X)). 

2^. Lorsqu'elles contiendront des metaux autres que le 
cuiyre qui deyront 6tre separes de I'or et de I'argent. 

Art. 4. Notre Ministre des Finances est charge de I'exe- 
cution du present arrdte, qui sera obligatoire le jour de sa 
publication. 

Donne k Bruxelles, le 25 Mars 1867. 

LEOPOLD, 

Par le Roi : 

Le Ministre des Finances, 

Fr^rb-Orban. 
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DENMARK. 

My Lord, Copenhagen, Ist May, 1868. 

On receipt of vour Lordship's Despatch circular 
of the 16th ultimo, enclosing questions on the gold coinwe 
of Denmark, I applied to a comptent official Quarter for 
the necessary information, and have now the honour to 
reply as follows : . - ,j 

1. The Copenhagen Mint coms two species of gold 

Single christiansdor (enkelt christian sdor) and double 
christiansdor (dobbelt christiansdor). The kings of Den- 
mark are alternately called Christian and Frederic, and 
the gold money takes the name of the rdgning sovereign. 

2. 35^ single christiansdor, or 17it double christians- 
dor weigh a Cologne marc. 

The Cologne marc being equivalent to 233'866 grammes, 

QnxnmeB. 
Single christiansdor weighs - - 6*64203 
And the double christiansdor - 13*28407 

3. The standard fineness is 21 carats 6 grains to the 
gross Cologne marc. Hence the Cologne marc fine 
contains : — 

39i| single christiansdor and 
19f| dom)le christiansdor. 
A gramme gross contains 896*8333 millignunmes fine. 
So that a kilogramme oontains — 

1680627 single christiansdor and 
84*0313 double christiansdor. 

4. The dimensions are not fixed by law. In practice 
the diameters are as follow : — 



Single christiansdor 
Double christiansdor 



MillixnetreB. 
- 22*60 
. 27*10 



es " for each single or 
■ lod '* per 96 marcs. 



6. The remedy of weight is 
double christiansdor J fiurther 

with the hability that the excess or deficiency of one such 
delivery be exactly compensated in the next. 
The remedy of fineness is i grain per gross marc. 
>j.B._-j «« es " = 00134 grammes. 
1 lod. = 14-6169 grammes, 
i grain = 0*868 milligrammes. 

6. Limit of wear is not prescribed by law. 

7. Persons bringing buUion to be coined at the Mint are 
charged thus :— , . . , ^ 

Instead of 391J single chnstmnsdor for each marc 
fine, only 39J christiansdor are delivered. Of double 
christiansdor per marc 19i| instead of 19ff {see under 

3 above). , « , , 

An additional payment is made for the copper used as 
alloy, the whole charge amounting to nearly i per 
cent. 

8. The period that elapses between the deliverv of the 
bullion and its receipt as money is indefinite. No legal 
prescription exists. i m • i 

9. The Mint operations are entirely earned on by officifd 

agency. 

10. Private persons can always have christiansdor coiaed 
on demand. , ^ , , 

11. Neither the Mint nor the Government are bound 
to give bullion in exchange for coin. 

f have made my answers as short as possible, and 
confined myself to a bare execution of the letter of your 
Lordship's instructions, for the motives that Denmark has 
silver standard, that gold is not legal tender, that the gold 
money here is insignificant in quantity, that it rarely 
circulates, and is coined chiefly for the German market. 
The foreign demand for christiansdor is hardly connected 
with the (^umstances that commonly determine a drain 
of gold. It happens that in North Germany, including 
{Russia the Danish christiansdor are a very favourite 
coin. At all times taken, if not according to law at any 
rate by custom, on the foot of Prussian gold pieces, in 
troubled periods they are eagerly desired. The German 
people are still given to hoiffding, and on the outbreak 
or approach of war there is always an unusual inquiry for 
gold to be saved in this fruitless fashion. For instance, 
in 1866 the Mint of Berlin could not or would not coin 

gold for the public ; that of Hanover was out of work ; 
ence, the local supply not sufficinj?, private persons were 
glad to pay a high premium for christiansdor. 

I have, &c. 
The Lord Stanley, M.P., G. Stbachby. 

&c. &c. 



ITALY. 

1. Denominations of gold coins : — 

Peszo di lire cento. 
Pezzo di lire cinquanta. 
Pezzo di lire venti. 
Pezzo di lire dicei. 
Peezo di lire cinque. 
(Art. 1 of the law, 24th August 1862, No. 788.) 

2. Weight :— 

Pezzo di 100 lire, grammi 32*26800. 
Pezzo di 60 lire, grammi 16*12900. 
Pezzo di 20 lire, grammi 6*46161. 
Pezzo dl 10 hre, grammi 3*22680. 
Pezzo di 6 lire, grammi 1*61290. 

(Art. 1 of the law, 24th August 1862, No. 788.) 

3. Fineness: — 

^^. 2 of the law, 24th August 1862, No. 788.) 

4. Dimensions : — 

Pezzo di 100 lire, millimetri 36. 
Pezzo di 60 lire, millimetri 28. 
Pezzo di 20 lire, milUmetri 21. 
Pezzo di 10 hre, millimetri 19. 
Pezzo di 6 lire, millimetri 17. 
(Art. I of the R. Decree, 6 October 1862, No. 87).) 

6. Tolerance: — 
(a) Weight— 
Pezzo di 100 lire, milligrammi 32*26, beyond or below 

the normal weight (No. 2.) 
Pezzo di 60 lire, milligrammi 16*13, beyond or below 

the normal weight (No. 2.) 
Pezzo di 20 lire, milligrammi 12*90, beyond or below 

the normal weight (No. 2.) 
Pezzo di 10 lire, milligrammi 6*46, beyond or below the 

normal weight (No. 2.) 
Pezzo di 6 lire, milligrammi 4*84, beyond or below the 

normal weight (No. 2.) 

(Art. 1 of the kw, 24th August 1862, No. 788.) 

Fineness— 

Y^s* beyond or below the normal fineness (No. 3.) 

(Art. 2 of the law, 24th August 1862, No. 788). 

6. Limit of wear : — 

As -regards " weight " i per "/o below the '^tolerance" 
No. 6 (a), 
(Art. 3 of the law, 21st July 1866 (No. 3087.) 

7. As to a mint charge : — 

No tax or seignorage is exacted. 

The mint charge for coining is 7*44444 lire per kilo- 
gramme of fine gold. 

Or, the mint pays in cash to the person presenting at the 
mint one kilogramme of fine gold 3,437*00 lire (in gold). 
(Art 1 of the Royal Decree of the 12th December 
1861 (No. 370). 

8. 

The Mint usually delivers coin immediately in exchange 
for bullion, but no time is fixed by law. 

(Art. 66 and 67 <^ the rules improved by R. D. of 
the 9 November 1861, No. 327.) 

9. The coinage is executed by contract with the Bank of 

Italy. 
(Art. 1 of the Royal Decree, 20 October 1861.) 

10. The Mint is open to the public (or the purpose of 
coinage in limits fixed by law and rules. 

(Art. 6 of the law of the 24th August 1862, No. 788.) 

The Mint or Government is not bound to give bullion 
in exichange for coins. 
Mint regulations inclosed : — 

R. D. 9 November 1861, No. 326. 

R. D. 9 November 1861, No. 327. 

Law 24 August 1862, No. 788. 

R. D. 6 October 1862, No. 871. 

Law 21 July 1866, No. 3087. 



^ 



(b.) 



11 



12. 



(Translation.) 
No. 326. 

Royal Decree concerning the Administration of the 
Mints of the State. 9th Noven;iber 1861. 

Victor Em anxjbl II., by Hie grace of God i^d by the 
will of the nation. King ci Italy $ 

Having seen the law of the 13th November 1859 on the 
central Administration of the State ; 

Having seen : 

The Royal Decree of 3rd February 1861 on the ordering 
of the Administration of the Mints ; 
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The Royal Decree of 26tli July 1824 on the general Ad- 
ministration of the coins in the Neapolitan provinces ; 

The Royal Decree of 20th October 1861, by which it was 
established that the fabrication of coins in aU the mints of 
^e State should be carried on by farming ; 

Having taken counsel of the Ministers ; 

On the proposition of the Minister of Agriculture, 
Industiy, and Commerce ; 

We have ordered and do order as follows : 

Art. 1. 

A permanent Commission of Coins is established at the 
Ministry of Agriculture, Industry, and Commerce. 



Art. 2. 

The Commission is composed of three members who 
shall be nominated by us on the proposition of the Minister 
of Agriculture, Industry, and Commerce. It shall have 
a secretary, whose functions shall be entrusted to an em- 
ploy^ of the said ministry. 

Art. 3. 
The duties of the Commission are : 

1 . To assist at the operations of assay of the coins struck 
in the mints of the kingdom, and to pronounce their 
judgment as to the issuing of them in conformity 

' with the laws and regulations; 

2. To issue certificates of fitness to assayers of the mark 
in accordance with the regulations ; 

3. To resolve the controversies that might arise with 
respect to the quality of the ingots and of the works 
in gold and silver ; . , 

4. To set forth their opinion on all the questions relative 
to the monetary service that shall be proposed to 
them; 

5. To execute the preparatory labours by propositions 
of laws, regulations, and tariff^ relating to the said 
service; 

6. To propose reforms and modifications in the tariff of 
the coins and medals ; 

7. To cause such assays to be made as it shall consider 
necessary to the interest of the State, of commerce, 
and of private persons, for ascertaining the standard 
or the weight of foreign coins ; 

8. To watch over the integrity of thfr types of the coins 
that are struck in the mints of the kingdom. 

Art. 4. 

The fabrication of the coins of gold and silver established 
as a farm by Royal Decree of the 2(Hh October 1861 shall 
be carried on in the mints of Milan, Naples, and Turin, 
always taking into account the provision of Article 34 on 
the subject of fanning. 

Art. 5. 

The assay of the coins struck in each mint shall be exe- 
cuted by tne office of assays, in accordance with Article 2 
of the said Royal Decree of 3rd February 1861. 

Art. 6. 

The types, matrices, and punches, as well as the dies and 
cusliions (cuscinetti), shall be made by the engravers of the 
cabinet of engraving attached to the mint of Turin. 

In case, however, of an extraordinar}^ fabrication, or of 
a mint at a distance from the seat of Government, the 
Minister of Agriculture, Industry, and Commerce is autho- 
rized to permit the formation of dies and cushions in any 
mint, with the formalities and cautions that shall he 
established according to regulation. 

Art. /• 
The staff of the office of assays and of the cabinet of 
engraving mentioned in the preceding articles 5 and 6, the 
grades and stipends, are established in the annexed table A., 
signed at our order by the Minister of Agriculture, In- 
duBtry, and Commerce* 

Art. 8. 

The mint of Nicies, as weU as those of Milan and Turin, 
shall have a Direction, whose staff, grades, amd stipends 
are determined by the annexed tabk JB, signed at our 
order by the Minister aforesaid. 

The duty of the Direction is to watch over the coinage 
of the monies and medals, over the exercise of the forming, 
and over all the operations, technical and economic, of eadi 
mint. 

Gg 



Art. 9. 

In the cities of Bologna, Genoa, Leghorn, and Palermo 
the farmer shall be bound to make, the exchange of the 
gold and silver buUion under the supervision of a govern- 
ment official, whose stipend is fixed in the annexed table C. 

The disposable employes shall be appointed to this 
service by preference. 

Art. 10. 

The profits of whatsoever kind enjoyed by the employes 
of the mints, beyond their stipend, shall belong nence- 
forward to the finances of the State. 

Art. 11. 

Until it shall be otherwise arranged, the offices of 
guarantee of the objects of |fold and silver shall depend 
upon the Directions of the mints, according to the circum- 
scription established in the annexed table D, signed at our 
order by the Minister aforesaid. 

Art. 12. 

The employes of the Administration General of the coins 
of Naples, and those of the mints which cease to be in 
operation, shall, by the -care of our Minister of Agriculture, 
Industry, and Commerce, be distributed as far as possible 
among the new Directions and offices of the Mark. 

Until it shall be otherwise provided, as above, for each of 
these employes, the same shall continue to be disposable 
and to e^joy their actual stipend. 

Art. 13. 

The new Directions shall commence their duties on the 
first daj of January ensuing 1862. 

A ministerial regulation to be submitted for our appro- 
bation shall provick for the execution of the present Decree. 

We order that the present Decree, guaranteed by the 
seal of the State, shall be inserted in the official collection 
of the laws and decrees of the Kingdom of Italy, ordering 
all whom it may concom to observe it and cause it to be 
observed. 

Given at Turin on the 9th day of November 1861. 

Victor Emanuel. 



Registered in the Court of Accounts 

on the 22d day of Nov. 1861. 
Registered 18 " Atti del Govemo*' a c. 
Wehrlin. 
(Place of the Seal.) 
Seen, the Keeper of the Seals. 

MiGLIETTI. 



141. 



Cordova. 



^.^Table of the Staff of the Office of Assays and of the 
Cabinet of Engraving. 



Number 

of 
Employes. 


Bank. 


Salaries. 


ToteL 




Verifier - - - - 

latAmrer 

2nd ditfo - - • - 

Srd ditto . - - - 

Papil Assayers . • • 

IstEzunsver - - - - 
2nd dftto 

Srd ditto - - - - 
Pupil Bnfn^vers 


4,000 
8.000 
2.600 
2.000 

1.000 

8.000 
1^ 


12;»0 


8 




1 
1 
1 
8 


^1 

7,000 


6 






The Engravers have i^Hurt- 
ments gratis on the pre- 
mises of the Mint. 




19,500 



Seen, by order of His M^esty, 
The Minister of Agriculture, Industry, and Commerce, 
Cordova. 
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APPENDIX TO REPORT OF THE 



Appendix, 
No. 12. 


JB.— Tab 


LE of the Staff of the Directions of th 
Milan, Naples, and Turin. 


B Mints of 


G3ld Coiiuu^ 
tnd Mini 


Number 

of 
Employes. 

1 
1 
1 
1 
1 
1 
1 
1 
2 
1 

U 


Bank. 


BaUrieo. 


BeguUtioni. 
Italy. 


Individual 


Comprehen- 
sive for the 

throe 
Directions. 




Director 

Secretary - - - 
Verifier of the coinage - 
Verifier of the exohan^ 
Aasistaut bt the let olasa - 
Ditto of the 2nd do. - 
Ditto of the 8rd do. - • 

Uihera 

Porter - - - - 

TdUI - - £. 


4.500 
8,000 
2,600 
2.400 
2,000 
1,500 
1,200 

i.iioo 

1.000 


18,500 
9,000 
7,800 
7,200 
6,000 
4.500 
8.600 

6,000 
8,000 




60,600 






The Director and the Veri- 
fier of the coinage have apart- 
ments gratis on the premiseH 
of the mint. 







No. 327. 



(Translation.) 



Seen, by order of His Majesty, 
The Minister of Agriculture, Industry, and Commerce, 
Cordova. 



C. — ^Tablb of the Government Agents in the Assistant 
Offices of Exchange of the materials of gold 
and silver. 



SeatoftbeOffioe. 


Bonk of the Agent. 


Balaiy. 


Bologna 
Genoa 

Leghorn- - 
Palermo - 


Yerifler of the Exchange 

Ditto - ' - 
Ditto .... 
Ditto • - . 

Total 


1300 
2^ 
8,200 
1,800 




8,000 



Seen, by order of His Migesty, 
The Minister of Agriculture, Industry, and Commerce, 
Cordova. 



i). — ^Territorial Circumscriptions of the Directions of the 
Mints in the Offices of the Mark of guarantee 
of workmanship in gold and silver. 



Directions 
of the 
Mintii. 


Offices of the Mark of Guarantee. 


Milan - • 


rMilan. Brescia, Bergamo, Cremona, Pavia. 

Panna, Plaoentia. 

Modena. 

Bologna, Ferrara. Foril, Ravenna. 
Ue«i» Maoerata, Urbino. 




Naples - . 


CTeramo. 




Turin - - 


C Turin, Alessandria. Genoft. Novara. 





Seen, by order of His Mi^ty, 
The Minister oi Agriculture, Industiy, and Commerce, 

COROOVA. 

(Translator, 6. Bullen.) 



Royal Decree which approves the regulation for the 
execution of that dated 9th Nov. 1861, respecting the 
organisation of the Mints of the State. 9th November. 
1H61. 

Victor Emanuel II., by the Grace of God and the will 
of the Nation, King of Italy. 

Having seen the ISth Article of the Royal decree, dated 
9th November 1861, eoncerning the new organisation of 
the Mints of the State; 

On the proposition of the Minister of Agriculture, 
Industry, and Commerce; 
We have ordained and do ordain as follows : 

Sole Article. 
We approve the annexed regulation, seen according to 
our order by the Minister of Agriculture, Industry, and 
Commerce, for the execution of the Royal decree dated 
9th November 1861, concerning the organisation of the 
Mints of the State. 

We order that the present decree, guaranteed by the 
Seal of the State, shall be inserted in the official coUection 
of the laws and decrees of the Kingdom of Italy, ordering 
all whom it may concern to observe it and cause it to be 
observed. 
Given at Turin on the 9fch day of November 1861. 

Victor Emanuel. 
Registered in the Court of Accoimts 
on the 22nd day of Novemb^ 1861. 
Registered 18th " Atti del Govcrno " a. c. 148 
Wbhrlin. 
(Place of the Seal.) 

Seen, the Keeper of the Seals, 

Miglibtti. 
Cordova, 



Regulation for the Directions of the Mints. 



Title 1. 



Chapter 1. 

Cf the Director. 

Art. 1. 

The Director of the Mint is placed under the orders of 

the Ministry of Agriculture, Industry, and Conuneroe, and 

has under his immediate control the officials of the 

direction, the engraven, and the offices of the mark. 

Art. 2. 

The director corresponds directly with the Ministry. 
Art. 3. 

He is especially charged to cause the execution of the 
contract of farming for the fabrication of coins, to super- 
intend the operations, and ascertain that eadi of the 
officials fulfils exactly the duties that are imposed upon him. 

He causes to be observed the laws and regulations 
concerning the service of the coins and medals, as well at 
that of the mark in the works of gold and silver, for the 
part which is entrusted to the Minister of Agriculture, 
industry, and Commerce. 

Art. 4. 

He takes care that the machines intended for the 
service of the coinage shall not be employed for purposes 
foreign to the government service, except in cases of the 
Ministry giving a special authorisation for doing so. 

When the operations are not in progress, or are sus- 
pended in their execution in the coinage chamber, that is 
kept shut ; and the key of the chamb^, as well as that of 
the presses, are placed m custody of the director. 

Art. 5. 
He superintends the flabrication of the dies and cushions 
(cuscinetti) for stamping the coins as well as of the 
punches for the mark on works of gold and silver. 

Art. 6. 
Before the fsrmer of the fabrication of coins enters upon 
the exercise of his functions, the director takes care that 
the consignment of the buildings, of the machines, of the 
utensils, and of the other obtjects granted for the service of 
the farm, shall be exactly made, by means of descriptioD, 
inventory, and valuation. 

Art. 7. 
He provides for the safety of the premises, of the 
machines, and of the moveable e£Pects belonging to the 
Government, and for the repurs^ which are at the charge of 
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those usinj^ them, in order that they maj be executed in 
due time. 

Art. 8. 

In every change in the stafip he lias a proper certificate 
drawn up of the condition and inventory, and takes care 
that the objects which are missing or deteriorated, inde- 
pendently of use, shall be supplied or repaired by the 
person liable. iSuch certificate of condition and inventory 
IS drawn up eveiy time that a new functionaiy comes into 
employment. 

Art. 9. 

Whenever works and repairs have to be done on the 
premises at the charge of the Government, after taking the 
valuation of the Government architect, he obtains from the 
Ministry the proper provisions, except in the case of urgent 
repairs, which may be immediately executed without 
previous authorisation.. 

Art. 10. 

When disputes arise between the assayers and the 
owners of bullion or of manuifactured objects, with respect 
to their standard, he procures from the Ministry the 
proper orders, in order that the standard may be defini- 
tively settled by the office of assays. 

Art. 11. 

He has under his custody the patterns that are used in 
verifying the weights and scales, which should be done 
every week. 

Art. 12. 

He informs the Ministry of the operations that are 
carried on in the mint, and of those which it would be 
useful to undertake. 

He proposes to the Ministry the modifications that may 
take place in the tariffs of the coins, of the medals and of 
the bullion; likewise those variations in the rules of the 
mark which he believes useful for the better conduct of the 
service. 

Art. 13. 

He watches over the regularity and exactness of the 
registers used in the various branches of the service, which 
are entrusted to him, as well for the mint as for the 
mark. 

Art. 14. 

At the beginning of each mpnth he verifies and marks 
the registers of the exchange, and sends to the Ministry 
the demonstrative account of the operations that have been 
carried on during the preceding month. Such accoimts 
are recapitulated successively firom month to month until 
the completion of the financial year. 

At the beginning of every quarter he forwards to the 
Ministry a statement of the monetary movement of the 
preceding quarter, specifying what he considers as the 
causes for the increase or dinunution. 

Art. 15. 

He likewise examines the papers relating to the accounts 
of the offices of the mark under |his control, and, af(;er 
ascertaining their regularity, he sends a statement of the 
same to the Ministry with the conditions of the quittances 
not later thim the 10th of each month, informing it at the 
same time of the causes that may have influenced the 
greater or less development of the national industiy, and in 
what it may interest such branch of the service. 

Art. 16* 

In the case of any important fault on the part of any 
employ^ he informs the Ministry^ and applies the proper 
remedies. 

Art. 17. 

He may allow to the employes under him a vacation of 
30 days. 

For vacations of longer duration he sends an application 
to the Ministry, taking care, however, always that the good 
administration of the service has been provided for. 

Art. 18. 

In case of the sickness or absence of the director his 
duties are devolved upon the secretaiy, who gives notice 
of it to the Ministry. 

In case of the prolonged sickness of any employ^ under 
him, the director refers to the Ministiy, and p^roposes the 
means by which the service may be carried on. 
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Chap. II. 
Of the Secretary, 
Art. 19. 
It is the duty of the secretary to conduct the correspon- 
dence of the director according to the orders which the 
latter gives him. 

He sets in order and has the custody of all the papers 
that are addressed to the direction ; he draws up the official 
statements rektive to the service of the coinage ; he keeps 
registers of the protocol, pf the accounts of the Mint, and 
of the offices of the Mark, and any others that are or may 
be intended for the service of the Direction. 

Art. 20. 

By delegation of the director the secretary may sign the 
correspondence on internal service. 

Art. 21. 
The internal order of the Office of Direction, and the 
subordination and discipline of the ushers and other ser- 
vants, are placed under the superintendence of the secre- 
tary. 

Art. 22. 

The custody of all the objects belonging to the Govern- 
ment, which are deposited in the Mint, is entrusted to the 
secretaiy. 

Art. 23. 
To meet the petty expenses on the sum allowed for 
secretarial objects, for the maintenance of the furniture, 
&c., an amount of money is assigned by anticipation to the 
secretary, for the expenditure of which he accounts at the 
end of each quarter. 

Art. 24. 
In the performance of his duties, and particularly for the 
writing and regular keeping of the registers, the secretaiy 
IS assisted by the clerks employed in the Direction. 



Chap. IIL 



Of the Verifier of the Exchange. 

Art. 25. 

The special care of the verifier of the exchange is the exact 

observance of the tariff for the acquisition of the bullion 

which must be always affixed in the office. ' 

Art. 26, 

It is in his presence that the farmer receives the materials 
mtended to be coined. The bullion presented at the 
Exchange must bear the stamp of the respective standard, 
and the mark of the aasayer who has executed the assay, 
and must be accompanied by a bill signed by the same, on 
which shall be indicated the date, the number of order, the 
weight, the nature and standard of the bullion itself, as 
well as the name of the person that presents it. 

The verifier, having ascertained as above, verifies the 
weight, determines the quantity of fineness and the value 
of the bullion, repeating all the operations of the calcular 
tion made by the farmer or his agent, and attests the 
relative stamps to be consigned to the presenters of the 
bullion, which must be inscribed in the registers, with 
indication of the name, quality, and residence of the 
owner. 

Art. 27. 

He keeps one of the keys of the coffer of the office of 
exchange. 

Art. 28. 
He keeps an account of the Buoni di Zecca issued to the 
presenters of bullion for the extraordinary fabrication of 
specie. He notes the amount of these Buoni and their time 
for becoming due. He attests them, before consigning 
them to the owners of the bullion, and when they are 
presented for payment. 

Art. 29. 
He must keep posted the prescribed registers, so that he 
may be able at any instant to verify the state of the office 
of exchange. 

Art. 30. 
He takes care that the bullion inscribed in the registers 
of the exchange is always and entirely converted into 
coins. 
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Art. 31. 

When ihe standard of the bullion presented at the 
Exchamre is under 898 thousandths, the verifier must make 
known to the presenter that he will have to pay the refimng 
duty according to the terms of the tariff, informmg him at 
the same time that it is at his option to consign it on such 
condition, or to take it away. , , , , ,, 

If the bullion presented at the exchange by one and the 
same individual is of different standards, the fee for refining 
is eettied upon the average of the standards. 

Art. 32. 
If false coins are presented at the office of the exchange, 
he must defece them, and restore them to the presenter, 
whenever he does not prefer to consign them for their value 
in metal. 

Art. 33. 
He makes an immediate report to the director on the 
questions that may arise in the office of the cxdiange 
between the public and the farmer. 

Art. 34. 

Whenever controversies arise between the farmer and the 
bearers of the metals, with respect to the standard of the 
mffots and materials brought into the exchange, and these 
cannot be amicably settled, the verifier infoims the director, 
with reference to them, in conformity with the provisions of 
Art. 10. 

Art. 35. 

In case of the sickness or absence of the verifier of the 
exchange, his functions are discharged by the verifier of 
the coinage, to whom, in case of need, the said verifier of 
the exchange shouldjlend his assistance. 



Art. 44. 

In cases ci the absence or sickness of the verifier of tiie 
coinage, his place is supplied by the verifier of the ex- 
change. 



Chap. V, 
Of the Engraoers. 
Art. 45. 



Chap. IV. 

Of the Vet^ qfthi Coinage, 

Art, 36, 
The verifier of the coinage is especially charged with the 
superintendence of the operations relative to the fabrication 
of coins and medals, taking care that such operations shall 
be executed with the greatest perfection possible, to which 
intent he has firee access to all the workshops. 

Art. 37. 
He is bound to watch over the preservation of the ma- 
chines and instruments employed in the coinage, taking 
care that the farmer executes in due time the repairs re- 
quired, according to what has been settled in the farming 
contract. 

Art. 38. 

He assists in person at the stamping of the coins, and in 
case of any accidents occurring at the same, he immediately 
causes the coining operations to be suspended. 

Art. 39. 

He proceeds to the examination and weighing of the 
coins, setting aside those i^vhich through any defect should 
not pass into circulation; the whole in conformity with 
what is prescribed by the Articles 75 and 80. 

Art. 40. 

In concert with the director he takes the coins intended 
for assay, by ascertainiug the standard of the fabrication, 
according to the rules laid down in Art. 76. 

Art. 41. 
He has a key of the chest of deposit, which is in the 
chamber of issues. 

Art. 42. 

He has the custody of the dies and cushions consigned 
to him by the director for the fabrication of coins ; ^ch 
are shut up under his responsibility in a cupboard set apart 
for the purpose. 

Art. 43. 

He keeps the prescribed registers as well for the coinage 
Bs for the workiiig of the dies and cushions and their dnrt^ 
tion. 



The engravers are charged with the fbrmation of the 
tvpes, matrices, punches, dies, and cushions neoessarv for 
the fabrication of the coins and medals, which are ordered 
from them, as well as of the punches for the mark on wcnrks 
in gold and silver. 

Art. 46. 

They are responsible for the capacity and fidelity of their 
deputies and workmen. 

Art. 47. 

All the works entrusted to the engravers are ordered to 
them in writing. 

Art. 48. 

They have to keep a register, in which are inserted, bj 
date, number, and quality, the works entrusted to them. 

Art. 49. 

They cannot assume the charge of any work on account 
of private persons, corpohktions^ or communes, without 
having obtained the authorisation of their superiors. 

Art. 60. 

Beyond the salary assigned io them, the engravers receive 
for every pair of di^ and cushions a remuneration whicdi 
is to be settled, and which may vary according to the cir- 
cumstances. The price of the punches iar the mark is 
fixed by particular agreement approved by the minister. 

The price of the types, of the matrices, and of the punches 
for the coins, also of the punches and dies for the medaJs, 
is agreed upon each time that the case presents itself. 

Art. 51. 

In case of the withdrawal or death of any of the e^gim- 
vera, the director proceeds ^ take the necessary precautions. 

Art. 52. 

In the former case the engraver, and in the latter bis 
hein, must cede to the government, if it so requires, at an 
estimated |mce, the studies, the proofi and the otber 
laboun, finished or in course of ex6outioin,at the en g r aver' s 
own expense, which have relation to the coinage, or to the 
public security, unless they prefier to have them defiiced. 



Title U. 

Of the Parmer. 

Art. 53. 

The tomer is charged with the purchase of the ingots 
and precious materials, which are presented at the office of 
^e exchange, and with the fabrication of the coUis and 
medals, according to the oonditions established by the farm 
contract, and* according to the laws and regulations in 
force. 

Art. 54. 

He cannot assucte the exercise of his Aincttons without 
first showing that he has furnished the prescribed gua- 
rantee. 

•Art. 55. 

He is responsible, not only for his own behavioor, but 
for that likewise of his delegates, partnera, worlanen, and 
any others dependent upon him. 

Art. 56. 

He cannot receive, except in the presence of the verifier 
of the exchange, the ingots and precious materials which 
are presented, and he communicates immediatelv to the 
b^o^rs their tust value, according to their standard weight, 
by rule of the tariff, keeping account as fiar as concerns 
weight of the quarter of a grain. 

He consigns to thefn at the same time the corresponding 
bill, taken out of a stamped register (registro a matriee), 
signed by himself, and attested by the verifier of the ex- 
change. 
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Art; 57. 
The ffold bulHon must "be ezchaiiged against eoins of 
gold ; tne silver bullion against coins of the same metal. 

Art. 68. 

In treating of an extraordinary fobrioation of specie, for 
which there cannot be made immediate payment, the farm&t 
delivers to those who present the bullion a Buono di Zecca, 
bearing indication of the amount; and when the payment is 
due. Such Bitono is subscribed by the furmer, and attested 
by the verifier, and when the }>ayment takes place it is 
withdrawn, and a ticket is given in exchange, conformably 
to art. 56. 

The price of the fabrication of the specie is regulated by 
tariff attached, which like that of the Dvllion must always 
be affixed in the office of the exchange. 

Art. 59. 

The farmer may make the exchange of the bullion at a 
standard agreed upon with the bearers, and m^ then 
charge himself with it, without the fulfilment of the pre- 
scriptions in art. 26, 

Art. 60. 

He may not melt any object containing gold or silver 
presented at the Office of £xchak)ge unless an entry of it 
18 first made in a suitable register, in which there must be 
set down the name of the presenter, the nature, the weight, 
and the source of the objects. Such register is signed 
daily by the farmer and the verifier of the exchange. 

Art. 61. 

He may not fabricate any materials, except those of 
which formal charge is given in the registers of the ex- 
change, and which must be entirely converted into national 
coins. 

Art. 62. 

He regulates the metallurgic operations in the manner he 
thinks most convenient. The assays for certifying the 
standard of the mixtures must, however, never be made by 
the assayers appointed to the assay of the coins. 

Art. 63. 

He holds not only one of the keys of the coffer of the 
exchange, but likewise one of the coffer of deposit placed 
in the cnamber of issue. 

Art. 64. 

He may assist at the taking of the coins intended for 
the assay, and at the operations mentioned in Articles 76, 
78, 80, and 82; and he subscribes the official statements 
repecting the same. 

Art. 65. 

, In the course of the first quarter of each year he must 
complete the coinage of all the bullion received at the 
exchAUge during the preceding year. 

Art. 66, 

The fanner cannot, without permission of superior 
authority, make any change in the premises, thi^ are 
allowed Imn for the use of me farm, and must provide in 
fit time for the necessaiy repairs, iiAaccordance with the 
conditions laid down in the contract. 

Art. 67. 
He must likewise provide for the preservation and repairs 
of the machines, instruments, utensils, and all other objects 
the property of the government, and of which he has the 
use, at the invitation of the director. 

Art. 68. 

In like manner he must defer to the opinions of the 
director in any case of negligence or insubordination on 
the part of the agents or workmen dependent upon him. 

Art. 69, 

He is bound to take care of the proper lighting and 
wanning of the office of exchange, the coming rooms, and 
those of verification and issue, and indeed of all the 
premises allotted to the service of the farm. 

Art. 70. 

He keeps the register of accounts, conformably to the 
instructions that are oonmiunicated to him. 

Art. 71. 

He is subjected to the verifications of the chest and of 
the materials existing in the workshops which may be 
ordered by the Minist^, and to those as well which in the 

H 



interest of the service the du«($tor may think necessary to 
execute. 

Art. 72. 

The expoises occurruig in the feibncation of the coins 
are under the charge of the farmer, according to the rule 
of the fimning contract. 

Art. 73. 

The sums retained at the exchange for the expenses of 
refining, partition, and fabrication are for the bcoidit of the 
fwmer, in conformity with the tariffs. 
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TiTLB III. 

Chap. 1. 

Of the Fabrication and Issue of the Coins, 

Art. 74. 

The beauty and perfection of the stamps are committed 
to the special care of the director of the mint and the 
verifier of the coinage. 

In taking the pieces of assay, the same persons proceed 
according to the following rules. 

Art. 75. 

When the bullion is reduced into circular pieces, and 
these are conveyed under the care of the farmer into the 
chamber of issue, the verifier of the coinage proceeds to the 
ascertainment of their weight in mass, taking note of the 
results, and he accompanies them into the chamber of 
coinage, where they are to be submitted for coinage. 

Art. 76, 

When the stamping of the circular pieces proceeding 
from one fabrication is finished, the verifier causes the coins 
to be conv^ed into the chamber of issue, and there, from 
each receiver of them, the director and verifier take, each of 
them, six coins, at chance and without selection. 
, The coins thus taken are placed in a single receptacle, 
and after being there mixed, each of the said two officials, 
alwars at chance and without selection, takes three coins, 
which taken together and forming the numbef of six are 
without being weighed enclosed in a packet ; this packet, 
furnished with the seals of the director, the verifier, and the 
farmer, is sent by the director to the Ministry, for the 
verification of the standard. . 

This being done, the remaining coins are shut up in the 
chest Of deposit, having three distinct keys> one under 
the custody of the director, another under that of the 
verifier, and a third under that of the fanner, and these are 
not taken out of the said chest until a declaration has 
been made by the Ministry that the coins are issuable. 

These operations are made to appear in the annexed 
official statement (Form No. 1), subscribed by the 
director, the verifier, and the farmer, drawn up in duplicate 
originals, one of which is sent to the Ministry with the 
packet of six coins, and the other remains at the direction. 

Art. 77. 

The Ministry having received the packet and the official 
statement mentioned in the preceding article, and being 
satisfied of the genuineness of the scab, transmits the 
packet to the <^ce of assies, for the verification of the 
weight of tiie six coins ana for ascertaining their standaid 
which takes place in presence of tiie commission of the 
coins. 

If the weight exceeds the prescribed allowance, the 
verifier of the assays may order a remelting of Uie entire 
fabrication. . 

If the weight proves to be within the limits of the 
allowance, the verifier proceeds by means of two assayers 
with himself to the determining of the standard. The 
verifier and the assayers, each separately, work an assay 
in duplicate upon a coin. The assay is made upon haa 
of a ffram of material for the gold coins, and upon a gram 
for the silver coins. 

The result of such cmerations is made to appear by 
certificate subscribed by the of&cials aforesaid and extracted 
from the stamped register. The certificate is sent by the 
verifier to the Minis^. 

Art. 78. 

If the standard of the coins assi^ed, or of only one 
' of tiiem,exoeeds in the leait the prescribed allowance, tiie 
Ministry ohlera the remelting of the fabrication, which> 
after taking account of the number and w^ght, is done in 
the presence of the director and verifier, and an official 
statement of it is drawn up in dupHcate originals (Form 
h2 
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No. 2), one of which is sent to the ministry and the other 
remains with the direction. 

Art. 79. 
If the assayed coins are found, independently one of the 
other, to he within the limits of the allowance established 
by law, the Ministry declares the coins in mass of the 
fabrication to be fit for issue. 

Art. 80. 

The director, having received from the Ministry the 
declaration mentioned above, proceeds by means of the 
verifier to the examination of tne coins, in order to assure 
himselif of the brightness of the impressions on both of the 
sides and the rim, as well as of the exactness of the weight 
of each, and after having rejected those, which through 
any defect or excess of allowance in the weight ought not 
to be issued, he sends all the others to the farmer, in order 
that he may put them into circulation. 

Whenever in the justifying of the circular pieces use is 
made of the file, it is the duty of the verifier to reject 
without distinction all the pieces which present the least 
trace of the same. 

The result of the operations, mentioned in the present 
article, is shown in the official statement of issue (Form 
No. 3), subscribed by the director, the verifier, and the 
fSeurmer, and made in triple originals, one of which is sent to 
the Ministry, another remains with the direction, and the 
third is consigned to the farmer. 

On the results of such official statement the accoun- 
tability of the farmer is regulated. 

The allowances of weight and standard are liquidated 
and compensated according to the instructions of the 
Ministry. 

Art. 81. 

The director may proceed to the verification mentioned 
in Art. 80, even during the time when the examinations 
are pending, mentioned in Art. 77* 

Art. 82. 

The coins of any fabrication, judged to be fit for issue, 
rejected on account of any defect, as mentioned in Art. 80, 
are immediately defaced in presence of the director and 
verifier, and are then consigned to the farmer. 

Art. 83. 

The coins sent to the Ministry for the assay are credited 
to the farmer, who receives a corresponding reimbursement 
when he has reckoned up the coinage d! all the buUion 
received in the course of the year. 



Art. 88. 

The dies must have a number of progressive order of 
fabrication for each year and each kind of coins, as well 
for the obverse as for the reverse. The number of order 
must be stamped on the dies before they are tempered, 
and it serves as a guide either for ascertaining their 
duration, or for instituting a comparison with r^ard to 
their fabrication. 

Of all the dies which have resisted the tempering an 
impression in lead must be made by the engravers, in 
duplicate copies, one of which is kept at the direction and 
the other is sent to the Ministry. 

Art. 89. 

The dies and cushions are kept by the director in a 
suitable strong box. He consigns them, whenever re- 
quired, to the verifier of the coinage, who returns them to 
the director when thejr have become unserviceable. 

The dies and cusmons no longer in use are defacoi n 
the mint in which they are fabricated. Such defacement 
must appear in an official statement subscribed by the 
director and verifier aforesaid, and done in duplicate 
originals, one of which remains at the direction, and the 
other is sent to the Ministry. 

Art. 90. 

For the working of the dies and cushions the directions 
keep the following registers. 

1st. A register of the charge of the dies and cushions 
received by the engravers or the Ministry, and of the dis- 
charge of those consigned to the verifier at the coining. 

2nd. A register of the account current with the verifier, 
in which the directions debit him with the dies and 
cushions which they consign to him, and discharge him 
of those which he returns to them as unserviceable. 

3rd. A register of the dies and cushions rendered un- 
serviceable, in which are inscribed those which the verifier 
returns as such, and mention is made of their defacement 
or of their being sent back to the Ministry, in such 
measure as it is done, declaring the date of the official 
statement or of the letter of transmission. 

Additional article. 

With respect to the formation of the punches for the 
mark on the works of gold and silver, and the supplying 
of them to the offices of guarantee, the directions, until 
it is otherwise arranged, continue to follow the rules 
hitherto observed, and the special instructions of the 
Ministry. 

Seen, by Order of His Majesty, 
The Minister, 

Cordova. 



Chap. II. 

Cfthe Rules to be followed with respect to the matrices, 
puncnes, dies, and cushions. 

Art. 84. 

The direction of Turin preserves the types, niatrices, 
and punches of the coins, and provides the dies and 
cushions. 

The directors of the other mints, for the providing of 
the dies and cushions, have recourse to the Ministry, which 
orders them to be furnished under proper cautions. 

Art. 85. 

In the case foreseen by Art. 6 of the Royal Decree of 
9th November 1861, No. 326, the Ministry transmits to 
the directions of the mints the re-productions of the 
matrices and punches. 

Such matrices and punches must be kept under lock 
and key, and are in tneir turn sent back to the Ministry 
to be defaced. 

Art. 86. 

The consignment of the matrices and punches to the 
engravers for the fabrication of the dies and cushions, and 
their restoration to the directors, are done by means of 
receipts on a suitable register. 

Art. 87. 
The dies must have a characteristio mark, or the initial 
letter of the mint for which they are intended, and they 
may also have one of ^e farmer. Besides these marks, 
they have likewise a secret mark, which is determined by 
the Ministry, and indicated in an official statement to be 
preserved under seal at the direction of the mint of Turin. 



Exercise 186 

No 



(Form N« 1.) 



Direction of the Mint of 



Official On the day of the month of the 

statement of year one thousand eight hundred and 
despatch and de- sixtv, 

posit of pieces TThe fabrication No. of pieces in 

in from from made the 

and preceding days, being 

finished, the director of the mint of 
, assisted by the verifier of 
the coinage, went, according to the 
rule of the prescription of the regulation 
approved by royal decree of the 9th 
November .1861, into the chamber of 
issue, where, in presence of the furoer, 
each of the said two government 
officials took, at chance and without 
selection, six pieces from a receptacle in 
which were placed the coins composing 
, the said fabrication. 

The coins taken in this manner, resulting 
in the number of , were placed 

in another receptacle, and aner a 
fair mixture of them was made, three 
were extracted, always at chance and 
without selection, by each of the afore- 
said, viz., director and verifier; these 
coins being brought together, and 
amounting to six in number, without 
being weighed, were placed in a packet 
sealed with s«ding wax, on which was 
affixed the seal of the director, also 
those of the verifier and fanner, in 
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order to be immediately sent to the 
Ministry of Agriculture, Industry, and 
Commerce. 
N** That done, the remaining mass of the 

L. coins mentioned, to the number of 

Weight. of the nominal value of 

and reckoned at the weight of 
kilograms, was placed and shut up in the 
chest of deposit with three distinct locks, 
of which the director, the verifier, and 
the farmer have each taken a key, in 
conformity with the regulation. 

Of all the above, the present statement 
is drawn up in two originals, one of 
which is kept at the direction, and the 
other is sent to the Ministry. 

And a previous reading of it having 

been made, the present is subscribed by 

the director," the verifier, and the farmer. 

The Verifier, The Director. The Farmer. 



Exercise 186 

N« 

Official 
statement of 
re-melting of 

pieces in 
from 



(Form N° 2.) 



On the day of the month of 
of the year one thousand eight hundred 
and sixty, 

Having seen the Decree of the 
Ministry of Agriculture, Industry, and 
Commerce, of the date of 
which prescribes the re-melting of the 
fabrication No. of pieces in 

from , executed in this 

mint, the day and days 

preceding, whereas the pieces of assay 
were ascertained to be of the standard 
of thousandths, though out 

of the limits of the prescribed allow- 
ance, 

The director of the mint of 
went into the chamber of issue, where 
the aforesaid pieces were deposited, and 
having taken out, in presence of the 
verifier of the coinage and of the 
farmer, from the chest of deposit, all 
the coins of the said fabrication, he 
proceeded to the verification of their 
number and weight. 

Having ascertained that the mass of 
such coins is composed of No. 
of the nominal value of 
and of the weight of kilograms, 

as appears from the statement of 
despatch and deposit of the date, the 
director aforesaid caused them to be 
transported into the foundry, where 
they were immediately re-melted in his 
presence and that of the verifier. 

Concerning which, as above, the 
present statement is made, subscribed 
oy the same and by the farmer, and 
drawn up in duplicate originals, one of 
which is kept by the director, and the 
other is sent to the Ministry. 
The Verifier. The Director of the Mint. The Farmer. 



N« 
L. 
kilogr. 



Exercise 186 
No 

Official 

statement of 

the issue of 

pieces in 

£rom 



(Form N« 3.) 



Direction of the Mint of 

, On the day of the month of 

of the year one thousand eight hundred 
and sixty. 

Having seen the Decree of the 
Ministry of Agriculture, Industry, and 
Commerce of the date of from which 
it results that the six pieces in 

from coming from 

the feibrication No. executed in 

this mint on the day and the 

preceding days, in accordance with the 
verification to which they were sub- 
mitted, were ascertained to be of the 
weight of and of the standard 

of 



The director of the mint went to the 
chamber of issue, where the pieces were 
deposited containing the aforesaid fabri- 
cation. No. , and, in presence of 
the verifier of the coinage and of the 
farmer, having taken out of the chest 
of deposit the sud pieces, and having 
proceeded to their verification, there 
were rejected as many as amounted to 
N® the number of forming the 
Weight. weight of having been 
ascertained to be defecti\'e or exceeding 
the allowance in the weight, and the 
same were immediately cut up, and then 
sent to the farmer to be re-melted in 
presence of the undersigned. 
The overplus of the said pieces in 
N° number of 
Weight in weight of 
Value and of the nominal value of 

in conformity with the table beneath, 
was consigned to the farmer, who 
charged himself with it in his registers. 

The present is done in triple originals, 
in order that one may be kept at the 
direction, another be consigned to the 
farmer, and the third be sent to 
Ministry. 

Table. 



Designation, 

weiffht, and 

number of tho 

pieces issued. 



WRht. 



w,cSs 



Number i Number 
and weight and weight 



of the 

pieces of 

assay. 



Wght. 



6S 



of the 
pieces re- 
jected. 



Wght. 



55 No 



The Verifier. The Director. The Farmer. 

(Translator, G. Bullen.) 



(Translation.) 
No. 788. 7994. 

Law on the Unification of the Monetary System, 
24 August 1862. 

Victor Emanuel II., by the Grace of God and by the will 
of the Nation, King of Italy. 

The Senate and Chamber of Deputies have approved : 
We have sanctioned and promulgate as follows : 



Title I. 
Art. 1. 
The Mints of the State coin the following monies : 

Gtold. Weight. 



Allowance 
per piece in more or less. 



Piece of lire 100 

60 

20 

10 

6 



grams 



Silver. 
Piece of lire 



5 
2 

1 



•50 
•20 



32-258 00 

16-129 00 

6-451 61 

3-225 80 

1-612 90 



25-000 00 

10-000 00 

5-000 00 

2-500 00 

1-000 00 



milligrams 32- 26 
16- 13 
12- 90 

4-84 



75-00 
50- 00 
25-00 
17-50 
10-00 



Bronze. 



Piece of centimes 10 
6 
2 
1 



lOOOOOOli . 

6-000 00/^ P^^^^°*- 



1-000 00 
Art. 2. 



}• H per cent. 



The coins of gold and the piece of silver of 5 lire are of 
the standard of 900 thousandths, with the ailowaiise of two 
thousandths in more or less. 
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Art. 3. 
The i>ieoes of one and of two lire, of 20 and of 60 centunes, 
are of tlie standard of 835 thousandths, with the allowance 
of three thousandths in more or less. 
Art. 4. 
ihe alloy of the coins in bronze is fixed in the proportion 
of 960 thousandths of copper and 40 thousandws of tin, 
with the allowance of five thousandths in more or less for 
each of the two metals. 

Art. 6. ' 

The fabrication of the coins contemplated in the Articles 
3 and 4 cannot take place except within the limits deter- 
mined by special laws. 

Art. 6. 
fhe pieces of 5 lire of silver at the standard of 900 
thousandths shall not be coined except on account and on 
demand of private persons, and shall have legal circulation 
like the gold coins. 

Art. 7. 
No one is bound to receive in payments a greater sum 
than 50 lire in divisionary coins of suver, which are received 
instead without any limitation at the public banks. 

The bronze coin can only be employed in payments for 
completing the fractions of a lira. 

Art. 8. 

The coins shall have for impression the effigy of the 
King and the legend " Regno d'ltalia " or " Re d'ltalia." 

The other conditions of the impressions and the diameter 
of each kind of coins shall be settled by the Government 
Math Royal Decree. 

Art. 9. 

The Government can by Royal Decree admit into legal 
circulation in the State foreign coins of the kinds contem- 
plated in Art. 2 and 6, if coined according to the system 
established by the present law. 

Art. 10. 
Those coins that are light beyond the allowance deter- 
mined by the law, and all those that are chpped, pierced, 
disfigured, and worn in such a manner that the impres- 
sion is not recogpizable on both sides, or on one only, are 
excluded firom circulation, and received only as bullion in 
the exchange offices of the mints. 

Art. 11. 

In the contracts and public Acts, in the registers of 
accounts of the public administrations, and in any other 
book or document that concerns the interests of the public, 
the values must be calculated and expressed in lire and 
centimes of the Italian money. 

Any infringement committed by any public official on the 
disposition of this article is punished by a fine of 50 lire. 

The same obligation to express the values in the lire and 
centimes of Italian money is extended to all private 
writings, dating from the 1st of January 1863. Persons 
infringing it are subject to a fine of from 5 to 50 Hre. 

Art. 12. 

The Government shall provide by Rojral Decree for the 
calling in and exchange of all coins m gold and silver, 
brass and copper, of Italian coinage, of a system difiPerent 
from that estabUshed by the present law, and shall stop the 
legal circulation of all foreign coins equally belonging to a 
system different from the national one, which are actually 
in circulation in the different provinces of the kingdom. 

fhe calling in of the coins shall be executed at their legal 
value, with the exception of the light, disfigured, and worn 
coins which are contemplated by the same laws that are 
actually in force. 

Art. 13. 

To provide for the excuse of the calling in, exchange, 
and conversion into decimal money of the coins of gold, 
silver, and brass-mixed metal (eroso-misto) of a (Merent 
svstem, the sum of 18,466,350 lire is authorized to stand in 
the passive balance of the Ministry of Agriculture, Industry, 
and Commerce, for a'lthird part to the charge of the current 
budget, and for the remainder to that of the budget of 
1863, in a suitable chapter imder the denomination — 
Expenses for the calling in, exchange, wnd conversion into 
decimal money of the non-decimal coins of gold, silver, and 
brass-mixed metal of Italian coinage. 

The expense of the calling in and exchange of the 
copper coins shall be provided for by the same bw that 
shall order the fabrication of the new pieces in bronie of 10 
centimes. 

Art. 14. 

Any arrangement in force in opposition to the preceding 
articles is abrogated. 



TiTLK II. 

Art. 15. 

Authority is given for the fabrication and issue of a 
nominal sum o? a hundred and fifhr millions of lire in 
divisionary silver coins, according to the system established 
by the present law. 

Art. 16. 

The Grovemment shall determine by Royal Decree the 
proportional quantity of each kind of such coins. 

Art. 17. 
For the relative expense provision shall be made witii the 
funds assigned to the Ministiy of Agriculture^ Industry, 
and Commerce, by the preoeding Art. 13. 



Title III. 



Art. 18. 

Authority is given for the fabrication and issue of 
bronze coins according to the ^stem established by Royal 
Decree of 20th November 1859, No. 3773, and by the <aw 
of 6th August 1862, No. 737, for a noniinal value of eight 
millions. 

Art. 19. 

To meet the relative expense and that for the calling in 
of the old copper money, the fund fixed in chapters 74 and 
75 of the passive balance of the Ministiy of Agriculture, 
Industry, and Commerce, for the budget of 1862, shall be 
augmented by 5,325,000 lire, and divided in equal propor- 
tion. 

We order that the present law, guaranteed by the Seal of 
the State, shall be inserted in the official collection of the 
laws and decrees of the Kingdom of Italy, commanding all 
whom it may concern to observe it and cause it to be 
observed as a law of the State. 

Given at Turin on the 24th day of August 1862. 
Victor Emanuel. 
(PhiceoftheSeal.) 

Seen, The Keeper of the Seals, 

R. CONFORTI. 

GlOACHINO PePOLI. 

(Translator, G. Bullen,) 



(Tranalation.) 

No. 871. . 7994. 

Royal Decree, by which is fixed the diameter of the coins 
indicated in Art. 1 of the Law of 24th August 1862, And 
other regulations are given in execution of the same. 
5th October 1862. 

Victor Emanuel II. by the grace of God and the will of 
the nation. King of Italy. 

Having seen the Royal Decrees of 2nd May 1861, No. 16 
and No. 17. 

Having seen the laws of 6th and 24th August 1862. 
No. 737 and No. 788. 

On the proposition of the Minister Secretary of State for 
the Affairs of Agriculture, Industry, and Commerce, we 
have ordered, and do order as follows : 

Art/ 1. 

The diameter of the coins indicated in Art. 1 of the Law 
of 24 August 1862 in the following conformity : 

Gold. 
Piece of lire 100 „ millimetres 35 

y> » *^ >j „ 28 

99 99 ^ J> „ 21 

,, 10 „ „ 19 

99 9» ^ 99 » 17 

Silver. 
Piece of lire 5 „ millimetres 37 
»» » 2 „ ,,27 

99 » 1 »» ,,25 

f» » 99 ^ y> 18 

99 » >» 20 „ 16 



Piece of lira 



Bronze. 

„ 10 millimetres 30 

„ 5 „ 25 

„ 2 „ 20 

„ 1 „ 15 
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Art. 2. 

■ Nothing is changed so feur as is established in the Royal 
Decrees of 2nd May 1861, Nos. 16 and 17, in that which 
concerns the impressions of the coins in gold, in silver, and 
in bronze, of a creation anterior to the emanation of the 
laws of the 6th and 24th August 1862, Nos. 737 and 788. 

Art. 3. 

The new coins of five lire in gold, of 20 centimes in silver, 
and of ten centimes in bronze, except in the indication of 
their respective value, are perfectly like, as far as regards 
the impression, the first to the piece of ten lire, the second 
to the piece of 50 centimes,, and the third to the piece of 5 
centimes, according to the normal types approved by Royal 
Decrees of 17th July and 8th December 1861, Nos. 114 
and 368. 

Art. 4. 

The coinage of the divisionary coins of silver, provided 
for P)y Articles. 3, 16, and 16 of the aforesaid L#aw of the 
24th August 1862, shall take place in the following propor- 
tions y namely, 

^ in pieces of two lire. 

■^ in pieces of one lira. 

•^ in pieces of fifty centimes. 

X in pieces of twenty centimes. 

We order that the present decree, guaranteed by the seal 
of the State, shall be.inserted in the official collection of the 
laws and decrees of the kingdom of Italy, commanding all 
whom it may concern to observe it and cause it to be 
observed. 

Given at Turin on the 5th October 1862. 

Victor Emanuel. 

Registered in the Court of Accounts 
on the 7th October 1862. 
Registered 20 '^ Atti del Govemo " a c. 361. 
(Race of the Seal.) 
Seen, the Keeper of the Seals. 

U. RATTAZZr. 

Pepoli. 
(Translator, G. Bullen.) 



(Translation.) ' 

No. 3087. 

Law which authorises the full execution of the Monetary 
Convention concluded between Italy, Belgium, 
France, and Switzerland. 21st July 1866. 

Eugene, Prince of Savoja-Carignano, Lieutenant-General ot 
His Miyesty Victor Emanuel II., by the grace of God 
and the will of the nation. King of Italy. 

The Senate and Chamber of Deputies have approved ; 

In virtue of the authority delegated to us ; 

We have sanctioned and do promulgate as follows : 

Art. 1. 

The government of the King is authorized to give fiill 
and entire execution to the ' convention hereunto annexed, 
concluded between Italj^, Belgium, France, and Switzerland, 
and subscribed at Pans the 23r(i December 1865 for the 
monetary union uf the four States. 

Art. 2. 

Article 10 of the Law 24th August 1862, No. 788, is 
abrogated, whatever is prbvided for in it remaining in force, 
except the modifications shown in the following i^des. 

Art. 3. 

The gold coins that have a lightness of i per cent.^ and 
the silver coins of five Ure having a lightness of 1 percent., 
below the allowanqe fixed by Art. 1 c^ the afosesaid law, 
and all those without distinction, whether clipped, pierced, 
defaced, or worn in such a manner that the impression 
cannot be recognized on both sides, are excluded from cir- 
culation, and received solely as bullion in the offices of ex- 
change of the mints. 

Art. 4. 

For all the time during which the aforesaid International 
Convention shall remain in force, and for two years like- 
wise after the expiration of the same, the coins of one and 
two lire, of 20 and 50 centimes, coined by the other States 
of the monetaiT; union, on the conditions determined by 
Article 4 of the Convention, shall be admitted into the cofiPers 
of the Government, up to the amount of one hundred lire 
for each payment. The same shall be the treatment up to 
31st December 1877 of the coins of one and two lire struck 
by Switzerland in virtue of the law of 31st January 1860, 
and which, for the same period of time, shall continue 



assimilated in eveiy respect to the coins of corresponding 
value struck in France and in Belgium. 

Art. 5. 
The sum of 150,000,000 lire in divisionary coins of silver, 
the fiibrication and issue of which were authorized by 
Art. 15 of the said Law of 24th August, 1862 is reduced to 
141,000,000 lire. 

Art. 6. 
The Government is authorised to extend to any other 
nation which may subsequently enter the monetary union 
the effects of the Convention approved by the present law, 
which shall take effect immediately after the ratifications. 
We order that the present law, guaranteed by the Seal of 
the State, shall be mserted in the official collection of the 
laws and decrees of the Kingdom of Italy, commanding all 
whom it may concern to observe and cause it to be observed 
as a law of the State. 
Given in Florencd^ 21st July 1866. 
Eugene op Savoy. 
(Place of the Seal.) 
Seen^ the Keeper of the Seal. 

Borgatti. Ricasoli. 

scialoja. 

Victor Emanuel II. by the grace of God and the will 
of the nation. King of Italy. 

To all those who shall see these presents, salutation : 
A Monetary Convention being concluded between Italy, 
Bel^um, France, and Switzerland, and being subscribed 
by the respective plenipotentiaries in Paris on the twenty- 
third day of December in the year one thousand eight hun- 
dred and sixty-five. 

(Here follows the Convention. Seepage 158.) 
Having seen and examined the above written convention, 
and approving it in each and singular its parts,, we have 
accepted, ratified, and confirmed it, as by these presents we 
do accept, ratify, and confirm it, promising to observe, and 
cause it to be observed inviolably. In foith of which we 
hsive signed the present letters of ratification, and have - 
caused the Royal Seal to be affixed to the same. Given in 
Florence^ on the second day af the month of June, the year 
of our Lord, one thousand eight hundred and sixty-six, 
and the eighteentii of our reign, 

^ , ^„ Victor Emanuel. 

On ihe part of His Migesty the King, 
the President of the (Jouncil. 
Minister Secretary of State for 
foreign affidrs 
Alfonso La Marmora. 

(Translator, G. Bullen.) 



BADEN. 
My Lord, Stuttgardt, May 12, 1868. 

With reference to my preceding despatch of this 
series, of the 27th ultimo, I have the honour to report that 
there are no gold coins of any kind manufactured in the 
Baden mint. 

I have, &c. 
The Lord Stanley, G. J. R. Gordon. 

&c. &c. 



MOROCCO. 



1. Denominations, buntki and half buntlti. 

2. Weight, 3 dwt. 12 gw. and 1 dwt. 16gre. respectively. 

3. Fineness, 21 carat gold. « k- / 

4. Dimensions, from li to 2 mches in circumference, as 

they are not of a uniform thickness or ciicumference. 
*5. 9grains alloy to 63 pure gold. 
6. Wear, no legal limit, but in practice they are current if 
the defUat in weight is but trifling otherwise they 
are sold for breaking up. 

g" V Mint not open to the public. 

9. The coinage is executed by the state. 

10. The Mmt is not open to the public for the purpose of 
coinage. 

11. The Government is not bound to give bullion m fex* 
change for coin. 

12. No fbrmal regulations exist for the administration of 
^e Mint. 
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♦FRANCE. 

R^poNSB aux Questions pos^s par la Commission Mon^- 
tidre institute en Angleterre. 



Valenr 


Poids. 


Titre. 


Toldranoea tant en 
dehors qu'en dedani. 


Diaxndbre. 


nominate 
deaPitees. 


Pour le 
Poids. 


Pour le 
Titre. 


100 fr. 


32«* 258 


OOP 

TOOTF 




lODO • 


35millim. 


50 fir. 


16» 129 


» 


» 


r% 


28 „ 


20 ft". 


6^451,61 


» 


tAv 


»> 


21 „ 


10 ft-. 


3«' 225,80 


>» 


» 


» 


19 „ 


5fr. 


1«- 612,90 


99 


lOOO 


« 


17 „ 



Aucune loi n'a d^termin^ le poids au-dessous duquel une 
pi^ce d'or perd son coups fopc^. 

On exige pour firais de fabrication de toute personne qui 
apporte des mati^res d'op it la monnaie une somme de 
6 fr. 70 c. par chaque kilogramme k ^^ft. , ^ 

Ces frais sont retenus sur la somme k rembourser; ainsi 
au lieu de toucher 3,100 ft. par kilogramme, valeur r^elle 
de Tor ii J^y le porteur de mati^res ne re^oit que 
3,093 fr. 30 c. 8t cause des 6 fr. 70 c. que TEtat retient pour 
payer au Directeur les firais de fabrication qui lui reviennent. 
Cette retenue n'equivaut pas k un pr^^vement de matins, 
car tout ce qui est apporte k la monnaie doit Itre fabrique, 
et c'est d'apr^s la quantity de mati^ monnay^es que 
I'administration r^gle le compte des Directeurs. 

Le d^ des bons de monnaies n*est pas determine par la 
loi ; il a ^ flx^, en 1835, par une d^sion minist^elle, ^ 
huit jours pour la monnaie de Paris, mais, apr^s 1848, la 
fabrication des monnaies d'or a pris une si grande impor- 
tance que les Directeurs se sont vus dans I'impossibilite de 
convertir en esp^ces dans un d^ai aussi court toutes les 
mati^res qui leur ^taient apporte, et on a d<i les autoriser 
k r^gler I'^h^ance de leurs bons d'apr^ une fabrication de 
un million par jour. L'^ch^nce des bons d^end done de 
la quantity de mati^res qui existent dans les travaux. 

La fabrication des monnaies est faite k forftdt par un 
entrepreneur sous la surveillance et le contrdle de I'adminis- 
tration. 

Tout d^tenteur de mati^res pent les apporter a la monnaie 
pour §tre converties en esp^ces. 

II re^oit en ^change un bon que le Directeur acauitte ^ 
son ^ch^ance en valeurs ayant cours, sans 6tre obligi^ de 
payer en esp^ces d'or, les mati^res d'or qu'il a re^es. 



Ordonnancb du Roi, qui remplace I'A^ministration des 
Monnaies par une Commission, et consent des dispo- 
sitions sur son Organisation et sur la Fitncation des 
Monnaies. ^v^ 

Au ch&teau des Tuileries, le 26 D^oembre 182;^. 

Charles, par la gr&ce de Dieu, Roi de France ^ ^^ 
Navarre ; \ 

Vu la loi du 28 Mars 1803 (7 Germinal, an'xi), relatiV\§ ^ 
la fabrication des monnaies, k la verification du poids et dl^ 
titre des esp^ces fabriqu^, et au jugement qui doit pr^o^deM^ 
leur Amission ; ^ 

Vu Tarr^t^ du 30 Mai 1803 (10 Prauial, an xi) portant 
r^lement sur I'administration des monnaies ; 

Vu la loi du 9 Novcmbre 1797 (19 Brumaire, an vi) et 
Tordonnance royale du 5 Mai 1820, relatives k la garantie 
sur la marque d'or et d'argent ; 

Consid^rant que les dispositions de Tordonnance rovale 
du 14 Septembre 1822, qui servent maintenant de regie 
k la comptabilit^ g^n^rale des recettes et d^penses de 
r.litat, out modifie ou rendu sans objet le plus grand 
nombre des formalit^s prescrites par le r^glement du 
30 Mai 1803 (10 Prairial, an xi) ; one, par Teffet de notre 
ordonnance du 4 Novembre 1824, Tadministration des 
monnaies se trouve d^charg^ de tout le travail relatif k la 



*Por the Lot da GreraHnal, an XT, which regnlatei the Prench 
monetary vyttem aeo p. 3W. 



comptabilit^ ; que la surveillance et la perception du droit 
de garantie sur la marque d'or et d'argent sont d^a en 
majeure partie attribu^s k I'administration des contri- 
butions mdirectes, et peuvent lui ^re exclusivemcnt 
confines en ce qui ne conceme pas I'ex^ution des lois et 
r^glements sur le titre des mati^res et esp^ces d'or et 
d'argent ; 

Consid^rant encore que les mati^res et esp^ces d^pos^ 
aux h6tel8 des monnaies ne demeurent pas entre les mains 
des caissiers, mais dans celles des directeurs de la fabrica- 
tion, et que c'est, en consequence, sur ces demiers que 
doivent Stres report^s la responsabilit^ et I'obligation de 
foumir un cautionnement ; qu'il convient, d^ lors, que les 
versements d'esp^oes soient &its directement en leurs 
mains; mais qu'il importe en mtee temps de ne pas 
diminuer les moyens de surveillance maintenant ^tablis 
pour la garantie d'une bonne fabrication ; 

Voukmt enfin apporter dans le personnel deradminis- 
tration des monnaies toutes les Economies compatibles 
avec le bien du service, k I'effet d'augmenter les fonds 
a£Pect^s it la refonte des monnaies et d'acc^^rer cette 
operation sans imposer de nouvelles charges au tr^or 
royal; 

Sur le rapport de notre ministre secretaire d'etat des 
finances. 

Nous avons ordonn^ et ordonnons ce qui suit : 

Titre Premier. 

Du Personnel. 

Article 1". 

L'administration des monnaies sera remplac^ par une 
conunission des monnaies compost d'un pr^ident et de 
deux commissaires g^^ux. 

Art. 2. 

II y aura pr^ de la commission des monnaies, 1% un 
bureau compost d'un directeur des essais, d'un v^fici^ur 
et de deux essaveurs; 2°, un graveur g^^ral. 

Art. 3. 

II y aura dans chaque h6tel des monnaies un commissaire 
du roi, un directeur de la fabrication', un contrdleur au 
change, et un contr61eur au monnayage. 

Art. 4. 

Le president et les membres de la commission des 
monnaies, le directeur des essais, le graveur g^n^tJ, nos 
commissaires pr^ les h6tels des monnaies, et les directeurs 
de la fabrication seront nonun^ par nous, sur la pr^nta- 
tion de notre ministre secretaire a'dtat des finances. 

Art. 6. 

II sera nomm^ par notre ministre secretaire d'etat des 
finances, sur la presentation du president de la conunission 
des monnaies, aux places de verificateurs des essais, 
d'essayeurs et de contrdleurs au change et au monnayage. 

Art. 6. 

Le graveur general, le directeur des essais, le verificateur 
et les essayeurs seront choisis parmi les trois candidate pour 
cha(]ue place designes par suite d'un concours dont notre 
mimstre secretaire d'etat des finances aura compose le juiy, 
sur la proposition de la commission des monnaies. 

Cette msposition n'aura son e£Pet qu'en cas de vacanee 
des places qui en sont I'objet. 



Art. 7. 

Le pr^ident de la commission, les commissaires generaux, 
\fi graveur general et les membres composant le bureau des 
essais, le commissaire du roi, le directeur de la fabrication, 
\qq contrdleurs au change et au monnayage, ont seuls droit 
^ ^m logement dans I'hotel des monnaies k Paris. 

£)ans les autres hdtels du royaume, les commissaires du 
fQ] V les directeurs de la fabrication, les contr61eurs au 
chang® ®* ^^ monnayage, auront egalement droit k des 
logenv?®^*'* lesquels seront desires par le president de la 
CQjQji^^ssion it raison de la disposition des lieux, de la 
nature V®® fonctions et des convenances du service, le tout 
sauf I'apK]^^^^^^ ^^ notte ministre secretaire d'etat des 
finances. \ 

\ 
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TiTRE II. 

Des Fonctions, 

Art. 8. 

Les attributions de la commission des monnaies sont, 
1®, de juger, conform^ment au titre II. de la loi du 7 
Germinal an xi, le titre et le poids des esp^ces fabriqu^ 
en execution de ladite loi; 2^, de d^ivrer, conform^ment 
aux lois des 22 Vend^miaire an iv. et 19 Brumaire an vi., 
aux essajeurs de commerce et aux essayeurs des bureaux de 
garantie, les certificats de capacity dont ils doivent ^tre 
pourvus avant d'entrer en fonctions ; 3^, enfin de statuer 
BUT les difficultes relatives au titre et k la marque des 
linffots et ouvrages d'or et d'argent, qui sont maintenant 
d^KT^ea k Padministration des monnaies par les lois 
ci-dessus relates, et notamment par les articles 58 et 61 
de la loi du 19 Brumaire an vi. 

Art. 9. 

Les argues royales, ainsi que toutes les autres parties du 
service de la garantie des ouvrages d'or et d'argent^ dont 
Tadministration des monnaies est maintenant charg^e, et 
quine concernent pas I'ex^cution des lois et r^glements 
sur le titre et la marque des mati^res et esp^ces d'or et 
d'argent, sont exdusivement attributes k Tadministration 
des contributions indirectes. 

Art. 10. 

Le president de la commission des monnaies est sp^iale- 
ment charg^, sous Papprobation de notre ministre des 
finances, de prendre toutes les mesures n^essaires pour 
Tex^tion des dispositions prescrites par Particle I*' du 
pr^nt titre. II convoque la commission quand les besoins 
du service Pexigent; it fait r^diger, s^nce tenante, les 
jogements et decisions de la commission ; il les signe et les 
notifie. 

Toutes les lettres et paquets relatifs au service des 
monnaies doivent lui ktte addresses et Stre ouverts piur lui. 

11 dirige et signe seul la correspondance relative aux 
attributions de la commission. II rend compte au ministre 
secretaire d'etat des finances des r^ultats de cette corres- 
pondance^ et il lui propose les mesures qu'il croit con- 
venables k Pint^rlt du service. II est charg^ de la haute 
police de I'hdtel, et de Pex^ution de toutes les instructions 

3u'il re9oit de notre ministre secretaire d'etat des finances ; 
lui soumet, chaque ann^e, avec ses observations et son 
avis, le budget general 6i€^h6r4 par la commission pour 
la fixation aes depenses de toute nature relatives ^ son 
service. 

Art. 11. 

Les conunissaires g^n^raux seront charges, l^ de remplir 
les fonctions de secretaire de la commission, et de la d^- 
livrance des ampliations de ses deliberations ; 2*^, de la garde 
des dep6ts, archives, registres et papiers appartenant k la 
commission, ainsi que des echantillons (]ui auront servi aux 
jugements des fabrications; ces echatillons continueront, 
ainsi que les residus des essais, d'etre renfermes dans une 
armoire k trois clefs, dont Pune sera entre les mains de 
Pun des conunissaires, la seconde entre celles du president 
de la commission, et la troisi^me entre les mains du direc- 
teur des essais ; 3^, de surveiller, sous la direction du 
president, Pexecution des dispositions prescrites par la 
presente ordonnance pour Penvoi it Paris et la reception 
des echantillons qui doivent servir aux lugements des 
esp^cesi ainsi que toutes les operations du bureau des 
essais relatives k la verification du titre desdits echan- 
tillons, aux contestations qui s'ei^varaient sur le titre des 
lingots et bgoux, et k la deUvrance des certificats tant aux 
essayeurs des bureaux de garantie qu'aux essajeurs du 
commerce. 

Les commissaires generaux seront aussi charges, sous la 
direction du president, de la surveillance de tout ce qui est 
relatif k la fabrication des poin9ons de la garantie, it la 
gravure, kl la multiplication des coins et des carres foumis 
par le graveur general, it leur reception, k leur envoi aux 
Q6tels des monnaies, k leur deformation et k la conser- 
vation de9 poin9ons et matrices. Lesdits poin9ons et 
matrices, ainsi que les carres destines k la fabrication, 
seront renfermes dans une armoire k trois clefs, dont Pune 
sera entre les mains d'un des conunissaires generaux, la 
deuxi^me entre celles du graveur general, et la troisi^me 
entre les mains de la personne chargee par le president de 
tenir les registres du movement desdits carres, poin9ons et 
matrices. 

Notre ministre secretaire d'etat des finances repartira ces 
differentes fonctions entre les deux commissaires peneraux, 
ainsi qu'il le jugera convenable k Pinter^ du service. 



Art. 12. 

Le graveur general sera charge de fabriquer et def oumir 
tons les carres, coins et coussinets necessaures k la fabrica- 
tion, ainsi que les poin^ons de la garantie. 

Art. 13. 

Le directeur des essais surveillera les operations des 
essayeurs pour la v^fication du titre des mati^res et des 
esp^ces : il en dressera proc^ verbal, qui sera signe des 
essayeurs et du verificateur; et il le remettra, avec son avis 
motive, au president de la commission. 

Art. 14. 

Le verificateur des essais verifiera le titre des mati^res et 
esp^ces qui aura ete indique par les essayeurs, et celui de Por 
et de Pargent provenant des aflBnages. Cette verification 
se fera en })resence du directeur des essais. 

II choisira un poin^on qu'il fera insculper sur une 
planche en cuivre, <^ui sera deposee entre les mains du 
president de la comnussion. 

Art. 16. 

Les essayeurs indi<|ueront le titre des esp^ces fabriquees 
et des lingots et matieres qui leur seront presentees en exe- 
cution des arr^tes de la commission des monnaies. II leur 
est expressement defendu de faire aucune operation sans 
son autorisation. 

lis choisiront un poin9on qu'ils feront insculper sur une 
planche de cuivre, qui sera deposee entre les mains du 
president de la commission. 

lis tiendront registre de toutes leurs operations, dont le 
president de la commission des monnaies pourra prendre 
connaissance quand il le jugera convenable, et ils en 
deposeront un double tons les ans entre les mains du 
president. 

lis ne pourront employer que les agents d'essais qui leur 
auront ete remis d'apr^s les ordres du president de la com- 
mission. Ces agents seront tires du dep6t qu'il aura etabli 
it cet efPet. Tons les directeurs des monnaies seront tenus 
de s'approvisionner au mime dep6t. 

La qualite de ces agents sera verifi^ en presence des 
membres de la commission, par trois chimistes qu'elle aura 
choisis. 

Art. 16. 

Les commissaires du roi exercent la police dans les hdtels 
des monnaies. 

lis veillent k ce que les r^glements qui concernent la 
fabrication des esp^ces soient exactement observes par 
toutes les personnes chargees de qudques fonctions rela- 
tives k cette manipulation. 

lis veillent egalement it Pexecution des tarifs qui r^glent 
le prix des matieres vewkSes au change. 

lis verifient et arrltent a la fin ae chaque mois, et plus 
souvent s'ils le jugent convenable, les registres du directeur 
et du contr61eur au change. 

Notre ministre secretaire d'etat des finances determinera, 
sur la proposition du president de la commission, les attri- 
butions qu'il conviendrait encore de confier aux commis- 
saires dans Pinterlt du service. 

Art. 17. 

Le directeur recevra, en presence du contrdleur au 
change, les matieres destinees k la fabrication des esp^ces ; 
il en est seul responsable envers les porteurs; il est 
tenu de payer les matieres qu'ils auront versees au prix 
du tarif legal, lequel devra Itre affiche dans le bureau du 
change. 

II comptera directement de ses operations, chaque annee, 
k la cour des comptes. Le mode de sa comptabilite, ainsi 
que celui de ses ecritures, sera prescrit par notre ministre 
secretaire d'etat des finances. II sera tenu de verser un 
cautionnement en rentes egal k celui qu'avait foumi le 
caissier du mSme h6tel. 

Art. 18. 

Le contrdleur au change enregistrera toutes les matieres 
destinees k Itre converties en esp^ces qui seront remises 
au directeur : ses ecritures seront tenues de maniere 
qu'elles puissent servir de contr61e k celles du directeur de 
la fabrication. 

Les contrdleurs au change sont places sous Pautorite 
immediate des commissaires du roi, et ils peuvent Itre 
charges par eux de Pexercise de la surveillance qui leur 
appartient. 
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Art. 19. 

Le contr61eur au monnayage suPveiUers sp^cialeinent les 
operations du monnayage. 11 est placd sous la direction 
immediate du commissaire du roi. 

TiTRE III. 

De la Fabrication, du Jugement, du Poids et du Titre, et de 
la D6livrance des Espices fabriquies. 

Art. 20. 

Le cominissaire du roi est charg^, dans chaque h6tel des 
monnaies, d'inspecter et de surveiller toutes les operations 
relatives k la feibrication. 

Art. 21.* 

La fabrication termini, le commissaire et le contr61eur 
au monnayage prendront chacun trois pieces sur toutes les 
autres, au hasard et sans choix : ces six pi^s seront mises 
dans un paquet, sans 6tre pes^es, sous les cachets du com- 
missaire, du directeur et du contr61eur au monnayage. Ce 
paquet sera adress^ sans d^ai par le commissaire au pre- 
sident de la commission k Paris. 

Art. 22. 

La masse restante des esp^oes sera pes^e en presence du 
conunissaire, du contr61eur au change et du directeur. 

II sera dress^ proems-verbal de ces operations en triple 
expedition, signe par ces fonctionnaires, et contenant le 
nombre, la valeur et les poids desdites especes, qui seront 
remises dans le local destine k servir de dep6t jusqu'apr^s 
la reception du jugement de la commission. Ce dep6t 
fermera k trois defs, qui resteront entre les mains du 
commissaire, du directeur et du controleur au charge. 

Une expedition du proc^s-verbal sera envoy ee au pre- 
sident de la commission ; les deux autres resteront entre 
les mains du conunissaire et du directeur. 

Art. 23. 

Aus8it6t apr^s la reception du jugement, le commissaire 
verifiera, sous sa responsabilite, le poids et Tempreinte de 
chaque pi^ : il separera celles qui seront defectueuses ou 
faibies de poids, pour 6tre refondues en sa presence et celle 
du contr61eur au monnayage; le surplus sera remis au 
directeur. Les pi^s faibles de poids ou dont les 
empreintes seraient defectueuses seront refondues aux 
irais du directeur, ainsi (jue les esp^ces ju^ees hors de titre 
ou de poids par la conumssion des monnaies. 

Art. 24.t 

La commission des monnaies, assembiee par le president 
de la conunission, procedera au ju^ment des esp^ces 
aussit6t que les echantillons lui seront parvenus. 

Les cachets reconnus sains, la commission ouvrira le 
I>aquet et v6rifiera le poids des pi^s envoyees pour echan- 
tillons et en dressera proces- verbal* 

Si le poids des ecnantiUons est au-dessous du rem^e, 
elle ordonnera la refonte sans veidfication du titre. 

Si le poids est dans les rem^des, il en sera remis trois au 
directeur des essais, qui les fera laminer pour les difformer, 
et y apposera un poin9on de marque apr^s les avoir pesees 
separement. 

II en remettra une k chacun des deux essayeurs, et gardera 
la troisi^me pour la remettre au rerificateur des essais, s'il 
y a lieu. 

Les essayeiurs opereront, chacun separement, dans le 
laboratoire des essais de la conmiission ; ils donneront leurs 
resultats dans le jour et par ecrit. 

Le poids d'essai sera a'un granune pour I'argent et d'un 
demi gramme pour I'or. 

Si les rapports des deux essayeurs sont d'accord, le titre 
sera juge d'apr^s ces rapports. 

Si les rapports des deux essayeurs ne sont pas d'accord, 
le verificateur procedera, en presence du directeur des essais, 
k la verification du titre. 

Si le rapport du verificateur est d'accord avec celui d'un 
des essayeurs, le titre sera juge d'apr^s ce rapport. 

Si le titre annonce par le verificateur est entre ceux 
determines par les essayeurs, le jugement sera fait d'apr^s 
le titre moyen des trois essais. 

Se le titre annonce par le verificateur n'est pas compris 
entre ceux determines par les essayeurs, il sera fait un 
nouvel essai par le verificateur, sous les yeux du directeur 
des essais, de la maniere suivante : 



* Get article a snbt qnelqneB modiflcatknis de detail paor matures 
administratives. 
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II sera pris partie egale de chacune des trois pieces pour 
faire un nouvel essai ; le resultat determinera le jugement 
du titre, s'il n'en est pas autrement ordonne par le directeur 
des essais. 

Les essayeiu^ et le verificateur remettront au directeur 
des essais le restant des echantillons, ainsi que les boutons, 
comets et residus d'essais, pour faire les experiences qu'il 
jugera convenables. 

Si le directeur des essais reconnaissait qu'il y eiit lieu k 
une nouvelle verification, ou si elle etait ordonnee par le 
president de la commission, qui pourra assister aux essais 
s'il le juge convenable, il y sera procede sous ses yeux par 
le verificateur des essais. Ce dernier resultat determinera 
le jugement du titre. 

Art. 25. 

II sera dresse proc^-verbal de ces operations, si^e du 
directeur, du verificateiur des essais et des essayeurs ; il en 
sera remis expedition k la commission, qui prononoera le 
jugement. 

Art. 26. 

Le president de la commission enverra sans deiai exp^ 
dition du jugement au commissaire, qui Tinscrira sur son 
registre, et en donnera oopie oertifiee au directeur et au 
contrdleur au change. 

Art. 27. 

Le restant des echantiUons qui auront servi au jufi^ement 
de la delivrance, les boutons, cornets et residus d'essai, 
ainsi que les pieces de la m^me deiivrance qui auront ^te 
conservdes entieres, seront renfermes dans un paquet 
sous les cachets de la commission et du directeur des 
essais; ce paquet sera remis dans I'armoire ii trois defii 
destinee au aep6t des echantillons. II en sera drosse 
proces-verbal, qui fera mention de la date de la falmoation, 
du jour du jugement, du titre rapporte, et du nom de 
rh6tel des monnaies. Pareille mention sera faite sur le 
paquet. 

Dispositions gMrales. 

Art. 28. 

Les dispositions des r^glements, d^crets et ordonnances 
Qui seraient contraires k la presente ordonnanoe sont et 
aemeurent abrogees. 

Art, 29. 

Notre ministre secretaire d'etat des finances est charge 
de I'execution de la preseute ordonnance, qui sera insdr^ 
au Bulletin des lois. 

Donne en notre ch&teau des Tuileries, le 26* jour du 
mois de Deoembre de I'an de grace 1827, et de notre r^e 
le quatri^me. 

Sign^ Charles. 

Pftr le Roi : le Ministre Secretaire d*4tat des finances, 
Sign^ Jb, db ViLLkLB. 



Instruction G^n^ralb de la Commission des Mon- 
NAiBs pour l'Ex^cution de l'Obdonnanck 
RoYALB du 26 Decembre 1827. 

L'ordonnance royale du 26 Decembre 1827, qui rem- 
place par une commiiyion Tadministration des monnaies, 
a eu pour but principal de reporter sur le fonctionnaire 
depositaire, et seul possesseur des mati^res destinees k Stre 
fabriquees, la responsabilite qui pouvait peser sur le 
Gouvemement, tant qu'il existait aes comptables k cau- 
tionnement, sous le nom de Caissiers. 

Pour conserver au Gouvemement et au public les 
garanties necessaires k leur securite, l'ordonnance a decide 
que les cautionnements verses par les directeurs de la 
&brication remplaceraient ceux pr^edenmient verses par 
les caissiers, et que ces derniers, sous la denomination de 
Contrdleurs au change, exerceraient sur TenregistremeDt 
et le mouvement des mati^res et des esp^ces une sur- 
veillance teUe que, chaque jour et k chaque instant, la 
situation positive et materielle des travaux du directeur 
pi^t Itre constatee. 

Par suite de ces dispositions, quelques modifications out 
da 6tre apportees aux instructions precedentes, et la Com- 
mission des monnaies a pense qu'en les indiquant aux 
fonctionnaires, elle devait leur retracer les ooligations 
etablies par les r^lements anterieurs, en leur recomman- 
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dant toutefois 
abrog^es. 



I'observation des lois mon^taires non 



Du DiRECTEUR DB8 ESSAIS. 

Fonctions et Attributions, 

Le Directeur des essais est admis, avec voix d^ib^pative, 
aux s^nces de la Commission des Monnaies, toutes les 
fois qu'il y est question d'objets concernant les essais. 

II propose it la Commission ses vues sur le perfec- 
tionnement des operations relatives aux essais. 

II donne son avis sur les questions chimiques qui lui 
sontfaites par le President de la Commission des Monnaies. 

II s'assure de la puret^ des agents chimiaues employes 
au laboratoire, et ae Inexactitude des poids et balances 
d'essai. II v^rifie ^galement la quality du plomb et des 
acides dont les essayeurs de la garantie doivent se pourvoir 
au d^pdt etabli pr^s la Conunission. 

II veiUe it ce que les fonctionnaires du laboratoire rem- 
plissent avec exactitude leurs obligations respectives, et a 
ce que les essais et autres operations n^prouvent aucun 
retsffd. 

II est juge des operations du verificateur et des 
essayeurs j il a le droit de les faire recommencer, et d'en 
ordonner la continuation jusqu'k parfiute execution. 

n fait tenir deux registres distincts ; l*un pour les essais 
et la verification du titre des esp^ces monnayees et des 
lingots ou mati^es d'or et d'argent; I'autre pour les 
antdyses ou autres operations chimiques ordonnees par le 
President de la Commission. 

Proc^s-verbal de chacune des operations des Essayeiuis 
et du Verificateur est inscrit, jour par jour, au registre it ce 
destine ; et ce registre est signe, 1°, par les Essayeurs qui 
ont opere ; 2°, par le Verificateur, lorsqu'il est iniervenue ; 
3®, par le Directeur des essais ; 4°, par Tun des Commissaires 
generaux. Expedition de ces proems- verbaux est adressee 
chaque jour au Pjresident de la Commission par le Directeur 
des essais, avec son avis motive, s*il y a lieu. 

Le registre pour Tessai du titre des esp^ces, des lingots 
et des mati^res d'or et d'argent, est depose, tons les ans, 
aux archives de la Commission. Celui destine aux analyses 
ou travaux chimiques reste en dep6t au laboratoire. 

Le Directeur des essais regie et vise les memoires des 
depenses relatives au laboratoire, et les soumet k I'ordon- 
nancement du President de la Commission. II rend compte, 
tous les ans, et plus souvent s*il est necessaire, de la 
portion de boutons d'essai d'or et d'argent gu'il aura 
juge convenable de conserver pour les experiences du 
laboratoire. 

II proc^de, en presence du Verificateur, a I'examen des 
candidats pour les places d'Essayeurs de la garantie et du 
commerce. Le resultat de cet examen est transmis k la 
Commission, qui deiivre, s'il y a lieu, un certificat de 
capacite. 

En cas d'absence par maladie ou par conge, le Directeur 
des essais est remplace de droit par le Verificateur, et, k 
defaut de celui-ci, par I'un des Essayeurs. 

D^BRMINATION DU TiTRE DES EsPfeCES. 

Les Essayeurs et le Verificateur ne devant pas connaitre 
k quelle monnaie appartiennent les echantillons sur lesquels 
ils sont charges d'operer, la Commission des Monnaies, 
avant de remettre au Directeur des essais les trois pieces 
k essayer, fera disparaitre, en presence de ce fonctionnaire 
{s*il juge convenable d*assister h Vop&ation), la partie des 
trois pieces portant les diflperents monetaires, en employant 
des numeros de reconnaissance, k I'aide desquels on pourra 
toigours connaitre a quelle monnaie appartiennent les 
echantillons. 

Si les pieces difiPormees ne suffisaient pas pour I'essid, 
les echantillons reserves, apr^ avoir subi la m^me opera- 
tion, seraient aussi remis au Directeur des essais sur sa 
demande. Une note indicative de cette remise remplacera 
dans I'armoire des echantillons le paquet de ces trois 
pieces. 

Les pieces provenant des difPerentes monnaies, envoyees 
au laboratoire, seront placees sans distinction sur la table, 
afin que le hasard decide seul de I'ordre dans lequel seront 
faits les essais. {Le poids d^essai est d'un gramme pour 
V argent, et d^un demi-^ramme pour Vor,) 

Qiaque Essayeur prend une des trois pieces : la troisi^me 
est garaee, pour, en cas de besoin, Stre essayee par le 
verificateur. 

Si les deux Essayeurs sont d'accord, et si les titres sont 
dans les rem^des voulus par la loi, la Commission des 
Monnaies autorise la deiivrance de la fabrication. 

Si les deux Essayeurs, egalement d'accord, trouvent leurs 
deux pieces hors des rem^des, le Verificateur est appeiee a 
verifier les deux pieces. 

Si ce fonctionnaire en trouve une hors des limites, la 
refonte de la br^ve est prononcee. 

I i : 



Mais s'il trouvait les deux pieces dans les limites, il 
serait procede k une reprise d'essai sur les deux pi^s par 
le Directeur. 

Si I'une des deux pieces est trouvee par le Directeur hors 
des rem^des, la refonte est ordonnee; si les deux pieces 
sont au contraire trouvees par lui dans les rem^des, le 
jugement du titre est, dans ce cas, etabli sur le terme 
moyen des quatre essais du verificateur et du Directur. 

Si les titres rapportes par les deux Essayeurs ne sont 
pas d'accord, quoique trouves dans les limites, le Verifica- 
teur intervient et op^re sur la troisi^me pi^ce. 

Si le titre accuse par lui est d'accord avec le titre de I'un 
des Essayeurs, le jugement sera conforme k ce titre ; si le 
titre est entre ceux des deux Essayeurs, ou encore s'il est 
en dehors de ces titres, mais toujours dans les rem^des 
legaux, le jugement est etabH sur le terme moyen des trois 
titres. 

Mais, dans le cas oil I'essai du Verificateur se trou- 
verait hors des limites, alors le Directeur des essais ordonne 
un essai consultatif sur la troisi^me pi^ce. Si ce dernier 
essai se trouve hors des limites, il y a heu it la refonte ; 
si au contraire il est dans les limites, il y a lieu it une 
reprise par le Directeur sur la m^me piece ; si le Directeur 
la trouve egalement hors des limites, la refonte est pro- 
noncee par la Commission. 

Si le Directeiur trouve cette mtoe pi^ce dans les limites, 
le jugement aiura lieu sur le terme moyen des trois essais 
faits, 1°, par les Essayeurs sur les deux premiss pieces ; 
2° par le Directeur sur la troLsi^me. 

S'il resulte du rapport des deux Essayeurs que I'une des 
pieces est dans le remade, et Tautre hors du remade, le 
Verificateur essaye la pi^ce trouvee hors des limites ; la 
refonte sera prononcee, s'il la juge de meme hors des 
limites. S'il la rapporte dans les limites, le Directeur fait 
une reprise d'essai sur la m^me pi^ce. II y a lieu a 
refondi^ si le Directeur la declare hors des limites ; mais 
s'il la trouve dans les rem^des, le titre declare par le 
verificateur est enregistre k la place du titre trouve hors 
des limites par I'un des Essayeurs. Le jugement du titre 
de la deiivrance se continue alors comme si les Essayeurs 
avaient primitivement trouve leurs deux pieces a bon 
titre. 

Si les deux Essayeurs ont trouve les deux premieres 
pieces hors des limites, sans ^tre neanmoins d'accord sur 
le titre, le Verificateur opere sur I'une et I'autre piece. 
S'il en trouve une hors du remade, la refonte sera pro- 
noncee ; mais s'il les declarait toutes deux dans les limites, 
le Directeur alors essayerait ces deux mSmes pi^s. Si 
I'une d'elles est jugee par lui hors des limites, la refonte 
est ordonnee ; mais s'il rapporte les deux pi^es dans les 
rem^des, le jugement du titre est etabli sur la moyeune 
des quatre essais du Verificateur et du Directeur. 

Au surplus, le tableau synoptique* ci-joint^retrace tous 
ces cas, et facilite I'application k chacun d'eux des presentes 
dispositions. 

Vj&RIFICATION DES LiNGOTS ET MaTI^RES. 

Toute operation etrang^ au service monetaire etant 
interdite aux Essayeurs et au Verificateur dans le labora- 
toire, le Directeur des essais veiUe k ce -qu'il ne soit procede 
k I'essai d'aucune mati^re sans I'autorisation speciale du 
President de la Commission des Monnaies. 

Dans les cas de verification de titre des lingots ou 
mati^res d'or et d'argent ordonnee par le President, et 
ensuite du jugement xendu par la Conunission, le Directeur 
des essais fait apposer sur lesdits lingots et matins un 
poin9on dont il est depositaire, et portant ces mots : Coto^ 
mission des Monnaies. 

Du VERIFICATEUR DES EsSAIS. 

Le verificateur des essais doit ooncourir, sous la sur- 
veillance du Durecteur des essais, en cas de desaccord entre 
les deux essayeurs, aux operations et analyses chimiques 
demandees par le President de la Commission des Mon- 
naies. 

II est appeie k verifier les titres des monnaijes et des 
mati^res d'or et d'argent, dans les cas et de la mani^re qui 
ont ete expliques oi-dessus, fi I'article du Directeur des 
essais. 

II remet ses rappcnrts au Directeur des essais. 

II signe le registre et les proc^s-verbaux des operations 
auxquelles il a ooncouru. 

II assiste it I'examen des Essayeurs du commerce. 

En cas d'absence par conge ou par maladie, ou lorsqu'il 
suppiee le Directeur des essais absent, il est remplace par 
un des essayeurs. 

Des Essayeurs. 

Les Essayeurs doivent posseder les coimaissances et la 
pratique necessaires pour executer les analyses, travaux 

• See page 261 for the " tableau synoptique." 
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bhimiques et exp^ences qui ont rapport k Tart mon^taire, 
et qui seraient ordonn^s par le President de la Commission 
des Monnaies. 

Les Essayeurs op^rent chacun s^par^ment ; ils iascrivent, 
jour par jour, le r^sultat de leurs operations, conform^- 
ment k Tarticle 24 de Tordonnance du 26 Decembre.1827, 
sur le camet tenu au laboratoire sous la surveillance du 
Directeur des essais. 

Le Directeur fait dresser proces-verbal de leurs opera- 
tions sur les registres du laboratoire k ce destines, et qui 
seront sif^^s, 1°, par eux ; 2*», par le V^rificateur, lorsqu'il 
aura 4ti appel^ k verifier leurs essais ; 3°, dans tons les cas, 
par le Directeiur des essais et par le Commissaire g^n^ral 
charge sp^cialement de ce detail. (Articles 13 et 15 de 
ror(kmnance.) 

En cas d'absence par conge ou par maladie, ou lors- 
qu'ils suppleent le Venficateiur, les Essayeurs sont remplaces, 
sous leur responsabilittS par TAide-Essayeur attacW au 
laboratoire, ou par un essayeur du commerce pr^sent^ par 
TEssayeur et agr^^ par la CJommission, sur la proposition 
du Directeur des essais. 

L'indemnite due k I'Essayeur du commerce, et r^gl^e k 
I'amiable, sera aux frais du fonctionnaire qui aura donn^ 
lieu au remplacement. 

Du GrAVEUR G^NiRAL. 

Le Graveur g^n^ral est charg^ de la confection des 
poin^ons matrices, coins et coussinets n^cessaires k la 
fabrication des esp^ces, ainsi que des poin9ons et matrices 
pour la marque d'or et d*argent. 

II doit faire k Tavance tons ses travaux pr^paratoires, 
pour etre toujours pr6t a satisfaire aux demandes de la 
tJommission des Monnaies. 

II est responsable des abus qui proviendraient de Tinha- 
bilete ou de Tinfideiite de ses employes et ouvriers. 

Toutes les demandes qui lui seront faites pour objet de 
son service devront ^tre sign^es par le President de la 
Conmiission ou le Conunissaire g^n^ral design^ it cet 
efiPet. 

II lui sera delivre, par le Commissaire g^n^ral cbarg^ 
de la reception de ses diverses foumitures, un r^cdpiss^ 
qu'il de>Ta produire k I'appui de ses m^moires. 

Tons les objets livr^s par lui devront ^tre de premiere 
quality, et ne seront re^us qu'apr^s ^preuve. Celle des 
coins destines k firapper Tor et 1 argent sera faite sur des 
flans d'essai de cuivre, et celle pour les coins destines k 
frapper le bronze, sur des flans de bronze, k moins qu'il 
n'en soit autrement ordonn^ par la Commission. 

L'epreuve des poincons-matrices et autres objets relatifs 
k la marque d'or et d'argent aura lieu en presence d'un 
des membres de la Conmiission, qui s'aojoindra, pour 
repreuve des coins, carr^s et coussinets necessaires k la 
fabrication des esp^ces, le Commissaire du Roi et le 
Contr61eur du monnayage pr^s T hotel des monnaies de 
Paris. 

Tout ce qui aura 6t6 reconnu d^fectueux restera it la 
charge du graveur, et sans indemnity. 

II sera chaque fois dresse proces-verbal de ces opera- 
tions. 

Le Graveur general sera tenu de faire les essais et expe- 
riences qui lui seront presents par la Commission, pour le 
perfectionnement des coins, coussinets, etc. etc. 

II devra prevenir, k I'avance et par ecrit, le President 
de la Commission des livraisons qu'il sera en mesure 
d'efPectuer, d'apr^s les commandes qui lui auront ete 
faites ; et il sera ensuite informe du jour oil les liATaisons 
devront avoir lieu. 

Les memoires de ces fournitures seront regies et ordon- 
nances par le President de la Commission. 

Chaque fois qu'il en sera requis, le Graveur general 
devra justifier non-seulemeut des matrices, poin^ons et 
coins, etc. etc. qu'il aura foumis, mais encore de tous 
ceux qu'il aiura fabriques, qui auront ete admis ou rejetes 
k repreuve, et qui auraient manque k la trempe ou par 
quelque autre accident ; en un mot, il devra toigours Stre 
en mesure de prouver I'emploi qu'il en aura fait. 

Les coins manques au travail ou k I'epreuve seront 
sounds k la difiPormation, de la mSme mani^re que les coins 
hors de service. 

Par suite des dispositions qui precedent, le Graveur 
general est tenu d'avoir un registre cote et parafe par la 
Commission, lequel mentionnera par ordre de nature tous 
les objets qu'il aura fabriques et la destination qu'ils auront 
re9ue. 

Ce registre sera verifie par I'un des Commissaires gene- 
raux, et arr^te tous les trois mois, ct plus souvent s'S est 
juge convenable, par le President de la Commission ou le 
Commissaire-General it ce deiegue. 

A la fin de chaque trimestre, le Graveur general adres- 
sera au President de la Commission un etat de situation 
des objots qui auront ete fabriques^ livres ou reformes, de 



ceux restant en dep6t entre ses mains, et enfin de ceux 
en cours de fabrication. 

II procedera gratuitement, en presence de la Commis- 
sion, toutes les fois qu'il en sera reouis, k la verification 
des pieces de monnaie arguees de raux, et k ceUes des 
marques de la garantie apposees sur les b^oux et mati^res 
d'or et d'argent. 

Si la Commission jogeait convenable d'ordonner 1 'appo- 
sition d'un point secret de reconnaissance sur ceux des 
coins destines k la fabrication des esp^ces qui pourraient 
recevoir ce signe, le Graveur general sera tenu d'executer 
cette disposition sans augmentation du prix des coins. 

II se conformera d'ailleurs aux arr^es et r^glements 
anterieurs, pour tout ce qui n'est point abroge par la 
presente instruction. 

Des Commissaires du Roi. 

Les Commissaires du Roi sont sous les ordres iminediats 
de la Commission des Monnaies, et responsables de I'exe- 
cution des instructions qui leur ont ete transmises* par le 
President. lis sont specialement charges de surveiller 
toutes les operations monetaires, ainsi que les travaux de 
tous les fonctionnaires ; et ils s'assurent si chacun rempht 
exactement les devoirs qui lui sont imposes. 

lis exercent la police dans les ateliers monetairest ; s'il 
s'y commet quelque delit, ils en dressent proces-verbal, 
dont ils remettent ou envoient, dans les vingt-quatre 
heures, expedition k I'autorite judiciaire et au PWsident de 
la Commission. 

Les Commissaires du Roi correspondent avec le Presi- 
dent de la Commission pour le tenir exactement informe 
de I'entree des mati^res au change, de retat de la fabrica- 
tion, des obstacles ou embarras qui pourraient I'entraver 
et auxquels ils ne croiraient pas pouvoir remedier eux- 
m^mes ; de la conduite des autres fonctionnaires, si elle 
donnait lieu k de justes plaintes ; en un mot, de tout ce qui 
pent interesser le service. 

Le Commissaire du Roi, etant le premier fonctionnaire 
de rh6tel des monnaies pres lequel il est place, a I'autorite 
administrative pour 1 'execution des lois, ordonnauces et 
r^glements; et a ce titre tous les autres fonctionnaires 
lui sont subordonnes en tout ce qui a rapport au service. 

Nul fonctionnaire ne peut s'absenter sans un conge par 
ecrit du President de la Commission, demande par le 
Commissaire du Roi. 

Dans ce cas, ou dans celui de maladie, les fonctionnaires, 
autres que le Commissaire du Roi, sont tenus, pour eviter 
toute interruption dans le ser\'ice, de se faire remplacer par 
des hommes de leur choix, dont ils demeurent personnelle- 
ment responsables, et sauf Tapprobation du Resident de 
la Commission. 

Le Commissaire se fait remplacer par le Contrdleur au 
change. 

Le Commissaire a le droit de convoquer les fonction- 
naires, soit pour leur communiquer les ordres et Jes 
instructions qu'il aura re^us du President de la Commis- 
sion, lorsqu'u n'a pas ete charge formellement de leur 
en remettre extrait certifie par lui, soit pour les entretenir 
de quelque objet relatif au service. 

Pour conciher I'actiWt^ des travaux avec la possibilite 
de les surveiller, les heures du travail sont fixees pour 
chaoue monnaie, savoir, du 1" Avril au 1" Octobre, de 
six heures du matin k huit heures du soir, et du I'' Oc- 
tobre au I*' Avril, de sept heures du matin k sept heures 
du soir. Toutefois, si I'importance ou I'urgence des 
travaux I'exigeait, le Commissaire du Roi pourrait, sur la 
demande motivee du Directeur, et apres en avoir obtenu 
I'approbation du President, autoriser leur prolongation. 

lis proposeront au President de la Commission la dis- 
tribution des logements, en se concertant k cet egard avec 
les fonctionnaires qui y ont droit ; et ils tiendront la main 
a ce que chacun de ces fonctionnaires occupe le logement 
qui lui aura ete assignee dans rh6tel. 

La plus grande surveillance est recommandee au Com- 
missaire sur les operations du change. II veille egalement 
k I'execution des tarifs qui r^glent le prix des matieres et 
esp^ces qui y sont versees, et il prononce sur les difficultes 
qui pourraient s'eiever entre le public et le Directeur. 

11 cote et parafe tous les registres tenus par le Directeur, 
par le Contr61eur au change et par le Controleur au mon- 
nayage. 

II verifie et vise les etats et bordereaux reclames par le 
President de la Commission des monnaies et ceux oui 
doivent Itre transmis k la comptabilite generals aes 
finances. 

II est depositaire des etalons et deneraux qui doivent 
servir k la verification des poids metriques et du poids des 
pieces. 

• Arrftt^ du Gouverncment du 30 Mai 1803 (10 Prairial, an XL) 
art. 17, paraOTaphe 1. 

t An%t6 du Gouvemement au 30 Mai 1803 (10 Prairial an XL) 
art. 17« paragrapbe 3. 
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U prooMe, quand il le juge convenable, k la verifica- 
tion des poids et balances autres <jae ceuz d'essai. A 
Paris, r^talon sera d^pos^ a la Commission. 

II vin&e, aussi souvent qu'il le juge n^cessaire, si la 
totality des mati^res inscrites sur les registres du Con- 
tr61eur au change existent, soit dans les ateliers du 
Directeur, soit dans la caisse du change, deduction faite 
des d^chets, du poids des esp^s passes en delivrance et 
des ^hantillons. 

Tous les mois, il adresse au Prudent de la Conunission 
un proc^s-verbal de verification de la caisse du change et 
des mati^res rest^es dans les travauz du Directeur, con- 
form^ment au module qui lui est adressd. 

II est d^positaire des clefs de la salle du monnayage et 
de celle des d^livrances. 

11 re^it, sur demande adress^ par lui au President de 
la Ck)mmission des Monnaies, les coussinets destines k 
marquer les pi^s sur tranche et les coins n^cessaires au 
monnayage^ qu'il doit tenir sous def. II en fiait la remise 
au Controleur du monnayage, au fur et k mesure des 
besoins du service, et tient registre de leur emploi. 

II decide, sur Tavis du Contr61cur du monnayage, ouand 
lis sont hors de service, et il les fait difPormer immediate- 
ment. II se f&it remettre tous les mois, par le Contr61eur 
du monnayage, un etat du nombre des pieces frapp^es, 
et indicatif de la dur^e (terme moyen) des coins mis hors de 
service. 

Get etat est adress^, tous les trois mois, au President de 
la Commission par le Commissaire du Roi, avec ses obser- 
vations sur les causes du plus ou moins de dur^e des 
coins. 

II Mt, tous les trois mois, le renvoi au President de la 
Commission des coins difPorm^s pendant le trimestre, et 
y joint retat de situation des coins et coussinets restants. 

II a soin de faire ses demandes assezk Favance pour ne 
pas exposer les travaux k 6tre interrompus, en sp^cifiant 
le nombre de coins et de coussinets pr^sum^ n^cessaire. 

Ce pr^l^vement des ^chantillons, au hasard et sans 
choix* sur chaque fabrication, ^tant une operation dont le 
regularity est de la plus haute importance,! il y sera pro- 
cede de la mani^re suivante : 

Independamment du melange ^ui devra Stre fait de 
tous les flans composant une mbncation, aussit6t apr^ le 
monnayage de ces flans, le Commissaire du Roi et le 
Contr61eur au monnayage prei^veront, chacun au hasard, 
cinq pieces (en tout dix) sur chaque manne ou corbeille 
composant la fabrication, poiur reunir toutes ces pieces 
ainsi preievees dans une manne particuli^re, les y mfiler, 
et y prendre, chacun aussi au hasard et sans choix, les 
trois echantillons (en tout six) qui doiyent fitre enfermes 
par le Conmiissaire, en presence du Directeur et du Con- 
tr61eur au monnayage, immediatement et sans ^tre peses, 
dans le paquet destine k 6tre scelie par ces trois fonction- 
naires de leiurs cachets respectifs, et k 6tre transmis par 
le Commissaire au President de la Commission des 

Monnaies4 

£n execution des articles 23 et 26 de I'ordonnance, le 
Commissaire du Roi, qui ne pent proceder k la verification 
du poids et de Tempreinte de chaaue pi^ qu'apr^s la 
reception du jugement, donne aussitot connaissance de ce 
jugement aux fonctionnaires depositaires des deux autres 
clefs, fait extraire en leur presence la fabrication jugee de 
la caisse de depdt, qui est renfermee immediatement par 
eux. 

Si la refonte est ordonnee, il fera refondre en sa presence, 
et en celle du Directeur et du Contr61eur au change, la 
totalite des pieces composant la fabrication, et il en sera 
dresse proc^verbal, que signeront les trois fonction- 
naires. § 

Si la fabrication a ete jugee bonne, le Commissaire 
verifie scrupuleusement I'empreinte et le poids de chaque 
pi^e, et il rebute toutes celles qui sont defectueuses ou hors 
des limites de poids, pour dtre immediatement refondues 
comme ci-dessus.|| 

II est dresse de cette operation un proc^-verbal qui 
indique le nombre, le poids et la valeur, 1®, de la totahte 
de la fabrication ; 2«, des pieces rebutees pour 6tre refondues; 
3^ des esp^ces trouvees dans les limites prescrites par la 
loi, bonnes i 6tre mises en circulation, et qui formeront 
la deiivrance k remettre au Directeur. 

Sur ce second proc^-verbal, la Commission des Monnaies 
prononce le jugement definitif, dont le President addresse 
rexpedition au Commissaire du Roi, lequel en donne extrait 
certme au Directeur et au Contrftleur au change (IF) ; c*est 



• Articles 21 et 22 de Vordonnance. 

ILoi du 28 Mars 1803 (7 Oefmiiua an XL), art. 22. 
Article 21 de I'ordonnance. ^, x _x •*. v o 

Arrets du 80 Mai 1808 (10 Prairial an XI.), art. 88, paragraphe 2. 
Ibidem, Darasraphe premier. 
Arrftt^XlOPraiiyi an XI., (80 Mai 1803), art. 42. 



sur cette demi^re pi^ que la comptabilite du Directeur 
doit dtre etablie denuitivement. 

Le Conmiissaire pourra se faire aider au bureau de la 
deiivrance par des personnes qu'il choisira, k la charge de 
demeurer personnellement responsable du poids des pieces 
et de la beaute des empreintes. 

II lui est alloue, pour indemnite, des fiuis de coraptage, 
qui sont regies, sur la proposition du President de la Com- 
mission, par le Ministre des finances. 

II veille ^ la conservation des b&timents, des machines 
et du mobilier appartenant au Gouvemement, et k ce ^ue 
les reparations it la charge des fonctionnaires soient faites 
exactement. 

A chaque mutation de fonctionnaire, il fait dresser, 
contradictoirement avec celui qui sort {ou, en cas de d^ch, 
avec ses ayants cause) un etat des lieux et inventaire des 
niachines et du mobilier appartenant au Gouvemement ; et 
il exige que les objets manquants ou deteriores par toute 
autre cause que par vetuste soient retablis ou repares. II 
dresse, contradictoirement avec le fonctionnaire entrant en 
exercice, un semblable etat des lieux et inventaire. 

Lorsque les b&timents exigent des reparations k la charge 
de PEtat, il s'addresse k Tingenieur ou k Tarchitecte du 
departement ou de la ville, pour qu'il dresse le devis 
estimatif des ouvrages k faire. II adresse ces devis, avec 
les observations dont il les croit susceptibles, au President 
de la Commission des Monnaies, qui les fait verifier et les 
approuve, s*il y a lieu. 

Dans les cas de degradations imprevues qui pourraient 
compromettre la s(!brete des b^timents, le Commissaire est 
tenu de prendre de suite, pour leur conservation, toutes les 
precautions d'urgence jugees indispensables, jusqu'k ce qu'il 
puisse proceder aux reparations necessaires, comme il est 
dit ci-aessus, et comprendre dans le devb les frais de 
travaux conservatoires. 

La plus grande exactitude est recommandee au Commis- 
saire dans renvoi des memoires et pieces justificatives de 
depenses, k la fin de chaque trimestre, et partiouli^rement 
avant la fin de Tannee, pour Tordre de la comptabilite, 
afin que chaque depense puisse dtre regiee en temps utile, 
pour le trimestre auquel elle s'applique. 

Du Directeur db la Fabrication. 

A Tavenir, ausun Directeur de la fabrication ne pourra 
entrer en fonctions sans avoir prealablement justifie du verse- 
ment du cautionnement auquel il est assujetti par I'ordon- 
nance royale du 26 Decembre dernier, qui le rend justiciable 
de la Cour des comptes. 

Le Directeur ne peut recevoir qu'en presence du Contrd- 
leur au change les esp^ces et mati^res apportees au bureau 
du change et destinees k la fabrication. 

II en etablit, avec le Contrdleur, la valeur, au prix du 
tarif legal, lequel devra ^tre affiche ostensiblement au Dureau ; 
et il s'en charge en recette, d'apr^s le titre connu ou dtkment 
constate. 

II est seul responsable du payement des bons qu'il a 
souscrits. L'echeance de ces bons sera regiee, pour chaque 
monnaie, par la Conunission. 

Ces bons devront 6tre vises par le Contr61eur au change, 
k leur sortie et lors de leur rentree. 

II tiendra les livres et registres necessaires k la reddition 
de ses comptes, et au mouvement des mati^res destinees k la 
fabrication et des esp^ces fabriquees. 

Ces livres, dont le nombre et la forme sont determines 
par I'instruction de la comptabilite generale du Minist^re 
des finances, en date du 25 Janvier 1H28, seront toujours 
tenus au courant des operations, de mani^re que leur seule 
inroection puisse ffdre connattre la situation du Directeur. 

II est maitre de ses fontes et alliages, et il conduit ses 
travaux comme il I'entend, en se conformant aux lois et 
r^glements. 

II ne peut, sous aucun pretexte, emplojrer dans ses tra- 
vaux, si ce n'est pour alliage, d'autres mati^res que celles en- 
registrees au bureau du change, lesquelles doivent toigours 
^tre converties en esp^ces et servir au payement des bons 
revStus du visa du Contr61eur. Toutes les autres mati^res 
qu'il pourrait recevoir, k quelque titre que ce soit, et qui ne 
seraient pas destinees k Stre immediatement versees au 
bureau du change, devront ^tre deposees dans une caisse 
ou bureau particulier, enti^ment separe des lieux et 
ateliers affectes a la fabrication. 

II ne peut, sans le consentement de la Commission, 
changer aucune des constructions ni distributions existant 
daiit les lieux et ateliers qu'il occupe dans rh6tel des 
monnaies. 

II est soumis aux verifications materielles qui pourront 
Itre ordonnees par le Ministre des finances ou par le Pre- 
sident de la Commission des monnaies, ainsi qu'^ celles qui 
seront jugees necessaires par le Commissaire du Roi, 
auquel il ne peut refuser Tentree d'aucun de ses ateliers. 
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Le Directeur est d^positaire d'une des clefs de la caisse k 
trois semires. II peut assister a la prise des ^chantiUons, 
ou s'y faire representer ; mais il doit pereonnellement signer 
les proc^s-verbaux d'envoi des echantillons, ainsi que les 
proc^verbaux de delivrance des esp^ces monnay^s, et ce 
sans retard, 

II peut ^galement assister au jugement du titre de ses 
fiibrications, soit en personne lorsqu'il se troupe k Paris en 
vertu d'un cong^ d^vr^ par le President de la Commission, 
soit par un fond^ de pouvoir. 

II est tenu d'^clairer et de chauffer convenablement le 
bureau du change et I'atelier du monnayage, et de d^f^rer 
aux avis du Contr6leur du monnayage sur les abus qui 
resulteraient de la negligence ou de Tincapacit^ des ouvriers 
et monnayeurs, et sur la n^cessit^ tant du rodage des coins 
et rotules que du polissage des carr^s. 

II addresse au Commissaire du Roi les demandes et 
reclamations qu'il peut avoir k former. Ce fonctionnaire 
est tenu de les faire parvenir, sans aucun d^lai, au Presi- 
dent de la Commission, dont il transmet immediatement 
les r^ponses au Directeur de la feibrication. 

Les balanciers, les coins et coussinets pour marquer sur 
tranche seront seuls foumis par le Gouvemement. (Article 3 
de V arrets du 16 messidor an xi.) 

Du Contr6lbur au Change. 

Ind^pendamment des garanties exig^es du Directeur, et 
de la surveillance g^nerale exerc^e sur toutes les parties de 
la fabrication, le Uouvemement a voulu ^tablir aupr^s de 
ce fonctionnaire un surveillant special de I'emploi des 
mati^res et de la situation mat^rielle de ses travaux. 

Tel est le but des fonctions du Contr61eur au change. 

Sa denomination seule indique dej^ la nature de ses 
principales attributions. 

II contr61e toutes les operations du change. 

C'est en sa presence {article 17 de rordonnance) que le 
Directeur re9oit les mati^res destinees k la fabrication. Le 
Contr61eur au change en constate Torigine, le poids, le titre 
et la valeur ; il les enregistre, avec indication du nom du 
proprietaire, de sa quahte et de sa demeure. 

II tient etat des bons souscrits et deiivres aux porteurs de 
mati^res, de leiur montant et de leur echeance. 

n les vise, avant la remise qui doit en Stre fute, et 
lorsqu'ils sont presentes au payement. 

II s'assure one leur echeance est calcuiee d^apr^s Tim- 
portance des faorications. 

II veille k ce que les inter^ts du public ne soient jamais 
leses, soit par une fausse application du tarif legal, qui doit 
£tre affiche ostensiblement au bureau, soit par des erreurs 
sur le titre ou le poids des mati^res, soit enfin par le retard 
du payement des bons souscrits. 

it ref^re inunediatement au Commissaire du Roi des 
contestations qui pourraient s'eiever, au bureau du change, 
entre le public et le Directeur de la fabrication. 

Les registres qu'il devratenir, conformement k la presente 
instruction, pour Tenregistrement des mati^res, Tacquit des 
bons, ou toute autre ecriture relative k son service, lui sont 
indiques par la comptabilite generale des finances. (Circu- 
laire en date du 25 Janvier 1828.) 

lis devront toigours ^tre au courant, afin qu'k chaque 
instant ils puissent servir k verifier la position des travaux 
du Directeur. 

S'il s'eievait quelque diffioulte sur le titre des lingots et 
matieres apportes au change, le Contr61eur doit requmrque 
ce titre soit diiment constate, si les porteurs ne s'arrange- 
aient pas it I'amiable avec le Directeur ; auouel cas, le titre 
reciproquement consenti servira de base k 1 < 
du Contr61eur. 

n doit operer 
reconnues fausses. 

Dans le cas oil le titre commun des matieres apportees 

au change, par un particulier, sendt au-dessous de ^, le 
Contr61eur doit prevenir le porteur qu'il sera passible du 
droit d'affinage sur la portion de matieres au-dessous dudit 
titre, et laisser la hcmti de les verser k oette condition ou 
de les remporter. 

II enverra, chaque mois, au President de la Commission, 
par I'intermediaiie du Commissaire du Roi, qui devra le 



enregistrement 
le cisullement immediat des esp^ces 



certifier, un etat sommaire de situation conforme au module 
qui lui est addresse, et qui fera oonnattre la qualite des 
matieres versees au Directeur; le montuit des esp^oes 
passees en deiivranoe; et le restant dans les travaux, 
deduction faite des dechets et des echantillons. 

Le Contr61eur au change est place sous la direction 
speciale du Conunissaire du Roi, qu'il peut toe admis k 
suppieer, lorsqu'il en est requis par ce dernier. 

Du Contr6leur au Monnayagb. 

L'ordonnance royale du 26 Decembre dernier n'arien 
change aux attributions du Contr61eur au monnayage. 

II est charge, sous la direction du Commissaire du Roi, 
de surveiller particuli^rement les operations relatives au 
monnayage et k la marque sur tranche. 

II veille k la conservation des machines k cordonner, des 
balanciers, des coins et des coussinets. 

II s'assure que les flans sont bien blanchis, et recuits de 
mani^re ii faciliter Paction du balancier et k menager les 
carres. Dans le cas contraire, il peut suspendre le mon- 
nayage, et il en ref^ immediatement au Commissaire da 
Roi. 

II doit avoir une connaissance parfedte du mecanisme des 
balanciers, sur leouel il lui a ete transmis une instruction 
speciale. II verine s'ils sont montes avec soin, ainsi que 
les coussinets ; il ordonne le changement des pieces acces- 
soires, lorsqu'il y a lieu ; et, k cet effet, il veille it ce que 
chaque balancier soit convenablement approvisionne de 
pi^s de rechange. 

n doit n'admettre au monnayage que des flans reguli^ 
ment decoupes, et les soumettre prealablement k un calibre 
destine k cet effet, afin de rejeter ceux qui seraient de- 
fectueux. 

II doit en constater, contradictoirement avec le Directeur, 
sur le registre k ce destine, le nombre et le poids. 

II obhgera les ouvriers monnayeurs k faiie usage du 
parafaux. 

n tiendra note de I'emploi des coins et coussinets; il 
recherchera es causes qui pourraient s'opposer k leur 
duree, et les indiquera au Commissaire du Koi, auque> fl 
remettra exactement ceux reconnus hors de service. 

II est responsable des flans qui lui ont ete livres par le 
Directeur de la fabrication, jusqu'apr^s leur conversion en 
esp^ces et leur remise au Commissaire du Roi, qui en 
effectue le dep6t dans la caisse a trois clefs ; le Contrdleur 
au monnayage reste depositaire d'une d'elles. 

Ceux des flans qui n'auraient pu ^tre frappes dans el 
cours de la joumee seront par lui rendus en compte au 
Directeur de la fabrication, chaaue soir, apr^ la cessation 
des travaux, pour faire partie de la br^ve suivante. 

II participe a la prise des echantillons, et signe le proc^ 
verbsd de leur envoi a la Commission des Monnaies. 

II veille a ce qu'aucune personne etrang^re aux travaux 
ne puisse s'introduire dans la salle du monnayage sans 
autorisation. 

Disposition Gj^ni^ralb. 

Aucun fonctionnaire des monnaies ne peut toe instalie 
qu'apres avoir justifie de la prestation du serment exige par 
les lois et r^glements. 

La presente instruction rappelant aux divers fonction- 
naures des monnaies les devoirs qu'ils ont a remplir, Tin- 
struction du 24 thermidor an xi. (22 AoAt 1803), et celles 
qui en derivent sont et demeurent abrog^. 

Fait et arr^te par la Commission des monnaies. 

Paris, le 16 Fevrier 1828. 
Signe Comte Db Sussy, Pair de France, President; 

Lambert et Brunet, Commissaires generaux. 

Approuve : 
Paris, le 5 Mars 1828. 
Le Mhnstre Secr^cnre d'Etat des /nances 
Signe Roy. 



{Here follows the ** Tableau Synoptique,'/o»* i»*»cA see next page,) 
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Ck>mmiBsion des Monnaies. 

Tableau Synoptique. 

Des divers cos quipeuvent sepr^enter dans la verification du titre des Esp^ces, et des bases qui serviront h asseoir le 

jugement de la Commission des Monnaies. 
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des essais 
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deux pi<k;es 
trouv^esdans 
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du titre 
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Directeur des 
essais pour 
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j)i6oe. 

refonte. 
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eseais du V6- 
rificateur et 
.du Directeur. 



Approuvd pwr la Ck)mini8sion des Monnaies. 
Sign^ : Comte De Sussy, Pair de France, President; 
Lambert et Brunet, Conunissaires g^n^raux. 
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AU NOM DU PEUPLE FrAN^AIS. 



Lb President db la Rj^publique^ 

Vu la loi du 7 germinal an XI (29 Maw 1803) ; 

Vu Tarticle l" de Pordonnance du 25 F^vrier 1836, qui 
fixe le taux des fnia de fabrication des monnaies d'or et 
d'argent ; 

Vu I'ordonnance du 30 Juin 1835 et les tarifs qui y sont 
annexes ; 

Vu le d^cret du 22 Mm 1849, qui maintient les tnia de 
fabrication des monnaies d'or k payer aux directeurs des 

li 



monnaies, tout d^chet compris, k 6 francs par kilogramme, 
au titre mon^aire (900 milH^mes), et r^duit k 1 fr. 60 cent, 
par kilogramme les frais de fabrication des monnaies 
d'aj^ent; 

Vu les tarifs des esp^ et matiSres d'or et d'argent 
^blis par la Ck)nmii8sion des monnaies et m^dailles, 
d'apr^ les bases indiqu^es ci-dessus : 

Ddcr^te : 

Article Premier. 

A compter du 1" Octobre prochain, les esp^oes et autres 
mati^res d'or et d'argent de France et des pays ^tranger^ 
4 
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seront payees aux changes des monnaies oonfonn^inent 
aux tanfs annexes au present d^cret, lesquels seront pub- 
lics et affich^s dans les bureaux du change des hdtels des 
monnaies. 

Art. 2. 
£n cas de contestation sur le titre, la Commission des 
monnaies et m^dwlles sera consult^, et apr^ avoir fait 
verifier, au laboratoire des essais, le titre des mati^res qui 
auront 4t6 Tobjet de la contestation, elle le constatera d'une 
mani^ authentique. 

Art. 3 
Le ministre des finances est charg^ de Texi^ution du 
present d^oret, qui sera ins^r^ au Bulletin des lois. 

Fait k rfljs^ national, le 15 Septembre 1849. 

Sign^ Louts-Napoleon Bonaparte. 
Le Ministre des finances, 
Sign^ H. Passy. 
Pour ampliation : 
Le Secretaire g^n^ral des finances, 

Sign^ GUILLEMARDBT. 



DiCRKT. 

Napoleon, par la grIUje de Dieu et la volont^ nationale, 
Empereur des Fran9ais, 

A tons prints et k venir, salut : 

Vu la loi du 7 germinal an XI (29 Mars 1803) ; 

Vu les d^rets des 22 Mai et 15 Septembre 1849 ; 

Vu le decret du 22 Mars 1854, portant qu'^ compter du 
I*' Ami 1854 les finds de fabrication des monnaies d'or k 
payer aux directeurs seront fix^s it 6 fr. 70 cent, par kilo- 
gramme de mati^res au titre mon^taire (900 milli^mes) ; 

Vu le nouveau tarif des esj)^oes et mati^res d'or, ^tabli 
par la Commission des monnaies et m^dailles, d'apr^ les 
bases indiqu^ ci-dessus ; 



Sur le rapport de notre ministre secretaire d*]£tat au 
departement des finances, 
Avons d^cr^te et d^cretons ce qui suit : 

Article premier. 

A dater du 1" Avril 1854, les esp^ces et mati^res d'or 
seront payees aux changes des monnaies conformement aa 
tarif annexe au pr^nt aecret. 

Art. 2. 

Le tarif mentionne ci-dessus sera public et affiche dans 
les bureaux du change des monnaies. 

Art. 3. 
En cas de contestation sur le titre des mati^res presentees 
aux bureaux du change des monnaies, la Ck)mmis8ion des 
monnaies sera consultee, et apr^ avoir fait verifier, an 
laboratoire des essais, le titre desdites mati^res, elle le 
constatera d'une mani^re authentique. 

Art. 4. 
Notre ministre secretaire d'etat au departement des 
finances est charge de Texecution du present decret, qui 
sera insere au BuBetin des lois. 
Fait au palais des Tuileries, le 8 Avril 1854. 
Signe Napoleon. 
Par TEmpereur : 
Le Ministre Secretaire d'J^tat au 
departement des finances, 
Signe BiNEAu. 

Pour ampUation et par autorisation : 

Le Chef du bureau des depSches, 

archives et contre-seing, 

Signe MiLLOT. 



{The Tariffs rrferred to in the above Decrees are not 
inserted on account of their great length,) 



Netherlands. 



THE NETHERLANDS. 

1-5. Information about the five first queries is afforded in 
the here-annexed statement. 

6. The limit of wear has not been fixed. 

7. Tax or seignorage is not exacted. The charge for 
coining is paid by the person presenting the bullion, in 
cash, in legal tender. 



8. No period is fixed by law for the surrender of the 
coined gold. 

9. The coining is executed by contract. 

10. 11. The Mint is open to the public for the porpose 
of coinage. Neither the Government nor the Mint are 
bound to give bullion in exchange for coins. 

12. As, this long while, gold has no more been coined 
the regulations for the administration offer no importance. 



Golden Trade-money of the Netherlands. 





Dimensions 
(in lines). 


Weight. 


Fineness. • 


Denominations. 


Pull. 


Bemedy. 


Application. 


Full rate. 


Bemedy. 


AppUcation. 




In more. 


In less. 


In more. 


In less. 


Ducat - r • • 

Double Ducat 

William - . . . 

Double William - 

Half William - 


21 

26 

22-5 

26 

18 


6-968 
6-729 
18-468 
8-864 6 


0-010 
0014 
0020 
0-027 
0-018 


8-400 
6-096 
6-780 
13-471 6 
8-871 


8-489 
6-981 
6-719 
18-444 6 
8-868 


} 088-000 
1 900-000 


1-000 
1-000 


968*600 
900-600 


988-600 
890*600 



Prussia. 



PRUSSIA. 

{Translation,) 
The denomination of the Prussian gold coins is : 
Double Friedrichsd'or, 
Friedrichsd'or, 
Half Friedrichsd'or, 
Crown, and 
Half Crown. 
Friedrichsd'ors have not been coined since the year 
1855; and, according to the Vienna coinage-treaty of 
24 January 1857, and the coinage-law of 4 May 1857> 
th^ are not to be coined any more. 

The coinage of crowns has taken place since the passing 
of the law just mentioned. 



2. The weight of 



a double Friedrichsd'or is - 
a Friedrichsd'or - 
a half Friedrichsd'or 
a crown 
a half crown 

and 37*416267 double, 

74*832534 single, or 

149*665068 hiOf Friedrichsd'ors, 

45 crowns, or 

90 half crowns, 
weigh one pound or 500 grammes. 



Grammes. 
13-363170, 

6*681585, 

3-340793, 
IMlllll, 

5*555555, 
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3. The standard finenesa of the Friedrichsd'ors is 902^, 
or 90277777 thousandth parts ; so that, 

41-445712 double, 
82-891424 single, or 
1 65-782848 half Friedrichsd'ors 
contain a pound of pure ^old. 

The crowns are coined at a standard fineness of 900 
thousandth parts, and therefore 50 whole or 100 half 
crowns contam a pound or 500 grammes of pure gold. 

4. The Friedricnsd'ors struck before the year 1817 with 
free stamps are of various diameters, for those struck in 
the ring since that time, the fixed diameter is as follows : 

For the double, 25 millimetres. 
„ smgle, 22 „ 
half, 19 „ 
The diameter of the crown is 24 millimetres that of the 
half crown 20 millimetres. 

5. Wit^ the Friedrichsd'ors the tolerance or allowed 
deviation in weight amounted to 2'5 per thousand ; no 
deviation in fineness was legally allowea. 

For the single whole or half crowns a tolerance is legally 
allowed of 

2i thousandth parts in weight, 
2 thousandth parts in fineness. 

6. The limitation of wear for the Friedrichsd'ors is that 
it must not exceed 2*5 per thousand. 

The limitation of wear for the crowns corresponds with 
the weight tolerance. 

Whole or half, crowns which deviate more than 2^ 
thousandth parts from the normal weight, that is, if they 
be found lighter respectively than 11083333 grammes or 
5*541666 grammes, are not to be reissued &om the publio 
coffers. 

7. The answers to this and the remaining questions 
relate only to the crown coinage, Friedrichsd'ors being no 
longer coined, as has already been stated in answer to 
No. 1. 

The Mint receives gold if the quantity is not less than 
two pounds, if it be found malleable, and not below 900 
thousandth parts in fineness ; for such serviceable gold the 
Mint pays 49*8 crowns per pound fine, and as the pound 
of fine gold is coined into 50 crowns, there is a deduction 
of 0'4 per cent, coining charges from the person who brings 
the gold. 

8. When the quantity of gold that is brought in can 
be paid for from the stock of crowns in the chest, the 
payment is made immediately after the fineness is ascer- 
tained, that is, after one or a few days. If the store of 
crowns is not sufficient to pay for the gold, then the 
bringer must wait until the crowns have been coined, 
which may be eight days or more, according to circum- 
stances. 

There is no legally appointed term within which the 
bringer of the gold must oe satisfied. 

9. The coining is done only bv the State. 

10. On the conditions stated above in 7 and 8, the 
public can send in gold to the Mint, and it will not be 
refused. 

11. Neither the Mint nor the Government is bound to 
give bars in exchange for coin. 

12. The regulations respecting coining are to be found 
in the Vienna coinage-treaty of 24 January 1857, and 
in the coinage-liaw of 4 May 1857, of each of which a copy 
is sent herewith. At the conclusion of the treaty of 24 
January 1857 the proceedings* for the assay of gold, as 
prescribed in the appendix, were agreed to. 

BerUn, 15 June 1861. 



Coinage Convention. 

The Empire of Austria and the Principality of Lichten- 
stein on tne one part, and the States united together in 
the General Coinage Convention of the 30th of July 1838, 
on the other part, naving agreed, for the purpose of esta- 
blishing a mutueJ understanding on the coinage, to enter 
into special negotiations, as is provided for in Art. 9. of the 
treaty of commerce and customs, of the 19th July 1853, 
have respectively appointed for this purpose the following 
plenipotentiaries : 

His Mwesty the En^jeror of Austria : 

the Ministerial Finance Counsellor, Johann Anton 
Brentano, Kmght of the Austrian Imperial Order of 
Leopold ; 
His M^esty the King of Prussia : 
the Finance Privy Counsellor, Karl Theodor Seydel, 
Knight of the Order of the Red Eagle, IV. class ; 

* It has not been thouffht necessary to translate and print these 
proceedings. 



His Mi^esty the King of Bavuria : 
the Upper Mint Master, Franz Xaver von Haindl, 
Knight of the Royal Bavarian orders of the Ba- 
varian Crown, and of St. 31ichael, &c. ; 
His Majesty the King of Saxony : 
the Director of the Upp*er Chamber of Accounts, 
Ministerial Finance Director and Privy Counsellor, 
Baron Adolph von Weissenbach, Commander, II. 
class, of the Saxon Verdienstorden, &c. ; 
His M^esty the King of Hanover : 
the Finance Counsellor, Mint Master Wilhelm Briiel, 
member of the IV. class of the Royal Guelphic Order ; 
His Majesty the King of Wirtemberg : 
the Government Counsellor in the Ministry of the 
Interior, Adolph Miiller ; 
His Royal Highness the Grand Duke of Baden : 
the Privy Referendary and Counsellor Dr. Vogel- 
mann, Commander of the Grand Ducal Order of 
the " Zahringe Lowe," &c. ; 
His Royal Highness the Elector of Hesse : 
the Upper Counsellor of Mines, Johann Rudolph 
Siegmund Fulda; 
His Royal Highness the Grand Duke of Hesse : 
the Upper Government Surveyor Hektor Rossler, 
Knight of the Order of Phihp the Magnanimous, 
&c. ; 
His Royal Highness the Grand Duke of Saxony : 
the Counsellor of State, Gottfided Theodor Stichling, 
Commander, II. class, of the Grand Ducal Order of 
the House of Saxony of the White Falcon, &c. ; 
His Royal Highness the Grand Duke of Oldenburg : 
the koyal Hanoverian Counsellor of Finance, &c., 
Wilhelm Briiel; 
His Highness the Duke of Saxe Meiningen : 
the Roval Bavarian Upper Mint Master, Franz Xaver 
von Haindl ; 
His Highness the Duke of Saxe-Coburg and Gotha : 
the Koyal Saxon Privy Counsellor, ^., Baron Adolph 
von Weissenbach ; 
His Highness the Duke of Saxe Altenburg : 
the Grand Ducal Saxon Counsellor of State, Gottfried 
Theodor Stichling ; 
His Highness the Duke of Brunswick : 
the Koyal Prussian Upper Privy Counsellor, Karl 
Theodor Seydel ; 
His Highness the Duke of Nassau : 
the Royid Bavarian Upper Mint Master, Franz Xaver 
von Haindl ; 
His Highness the Duke of Anhalt-Dessau-Kothen, their 
Highnesses the Duke and Duchess Regent of Anhalt- 
Bmiburg, and his Highness the Prince of Sdiwarzburg- 
Sondershausen : 

the Royal Prussian Upper Finance Privy Counsellor, 
Karl Theodor Seydel ; 
His Highness the Prince of Schwarzburg-Rudolstadt : 
the Royal Bavarian Upper Mint Master, Franz Xaver 
von Haindl; 
His Highness the Sovereign Prince of Lichtenstein : 
the Imperial Austrian Ministerial Counsellor in the 
Ministry of the Interior, J. U. Dr. Cajetan von 
Mayer, Knight of the Austrian Imperial Orders of 
Leopold and Franz Joseph, &c. ; 
His Highness the Prince of Waldeck and Pyrmont : 
the Royal Prussian Upper Finance Privy Counsellor, 
Carl Theodor Seydel; 
His Highness Prince Reuss, elder line : 
the Grand Ducal Saxon Counsellor of State, Gottfried 
Theodor Stichling ; 
His Highness Prince Reuss, younger line : 
the Koyal Saxon Privy ConnseUor, &c. Baron Adolph 
von Weissenbach ; 
His Highness the Prince of Schamnburg-Lippe : 
the Royal Hanoverian i^Finance Counsellor, &c., 
Wilhehn Briiel; 
His Highness the Prince of Lippe : 
the Royal Prussian Upper Finance Privy Counsellor 
Karl Theodor Seydel ; 
His Highness the Sovereign Landgrave of Hesse : 
the Grand Ducal Hessian Government Surveyor, 
Hektor Rossler ; 
The Senate of the Free City of Frankfort : 
the Senator Franz Alfrea Jakob Bemus, &c. ; 
by whom the following Coinage Convention has been drawn 
up and concluded. 

Art. 1. 
The pound, of the weight of 500 grammes, as is used tor 
levying customs, shall serve as the basis of the coinage in 
the states of the Contracting Powers, and be exdusivdy 
established as the coinage weight in their mints. It shalL 
for this purpose undergo an independent division into a 
thousand parts, with furiiher decimal divisions. 

Kk 
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Art. 2. 

With regard to the pure silver currencj on the basis of 
the new pound, the constitution of the coinage of 
the contracting states shall be regulated in such a 
way that in those states tfee circulation by thalers and 
groschen, or that by gulden and hundredth parts, or that 
by gulden and kreutzers, shall either correspond or be 
made to correspond : 

either the thirty thaler standard (in the place of the 
hitherto used fourteen thaler standard) of 30 thalers 
out of the pound of pure silver; 
or the forty-five gulaen standard, of 45 gulden, out 

of the pound of pure silver; 
or the fifty-two and a half gulden standard (instead of 
the 24^ fl. standard hitherto used) of 52^ gulden 
out of the pound of pure silver, 
must be made tne standard coinage of the country. 

Art. 3. 

(o) In the Kingdom of Prussia, with the exception of 
the States of HohenzoUern, in the Kingdoms of Saxony 
and Hanover, in the Electorate of Hesse, in the Grand 
Duchy of Saxony, in the Dukedoms of Saxe-Altenburg, 
Saxe-Gotha, Brunswick, Oldenburg with Birkenfeld, An- 
halt, Dessau-Koethen, and Anhalt-Bernbuig, in the Prin- 
cipality of Schwarzburg-Sondershausen, and the lower 
Lordship of the Principality of Schwarzburg-Rudolstadt, in 
the Principalities of Waldeck and Pyrmont, Reuss, elder 
line, and Reuss younger Une, Schaumburg-Lippe and Lippe, 
the thirty thaler standard ; 

(b) In the Empire of Austria and the Principality of 
Liohtenstein, 

the forty-five gulden standard ; 

(cr) In the Kingdoms of Bavana and Wirtemberg, in 
the Grand Duchies of Baden and Hesse, in the Duchy 
of Saxe-Meiningen, in the Principality of Saxe-Coburg, 
in the IVussian States of HohenzoUern, in the Duchy of 
Nassau, in the Sovereignty of the Principality of Schwarz- 
burg-Rudolstadt, in the Landgraviate of Hesse-Homburg, 
and in the Free City of Frankfort, 

the fifty-two and a half gulden standard, 
shall be respectively considered and established as the 
coinage standards and bases of the legal currency in those 
countries. 

Accordingly, 

The word " Thalerwahrung " shall denote coins of the 
30-thaler standard, based on the 14-thaler standard ; 

** Oesterreichische Wahrung," those of the 45-fl. 
standard; 

" Siiddeutsche Wahning," those of the 52i fl. 
standiffd, on tiie 24^ florin standard. 

Art. 4. 

The coins from the 30 thaler and the 52} fl. standard 
shall have exactly the same value as those of the same 
name coined on the old 14 thaler and 24} fl. standards, 
so that in all payments and obligations no difPerence may 
be made lietween the old coins of the 14 thaler and 24} 
fl. standard, and the new ones of the 30 thaler and 
52} fl. standard, unless there should be such special 
agreement as is provided for at the end of Article 8. 

Art. 5. 

Each of the contracting states shall limit its coinage to 
such pieces as conform to the mode of calciilation agreeing 
with the established coinage standard (Arts. 2. and 3.) 

An exception shall be made in favour of Austna, who 
may continue to coin the so-called *' Levantine thalers '^ 
with the image of the Express Maria Theresa and the date 
1780 of the old mixture, as money of commerce. 

The smallest coins of the coinage standard of the country 
allowed to be struck, and recognized as divisions of the 
higher pieces, shall be — 

the 4 thaler piece, on the 30 thaler standard ; 
the t fl* piece, on the 45 fl. standard ; 
the i fl. piece, on the 52} fl. standard. 

The contracting stat^ bind themselves- to limit the 
coinage of snudl pieces to what is required. 

Art. 6. 

The contracting powers bind themselves in the coinage 
of large silver coins, both of the principal coins and 
their divisions — current coins— exactly to fbllow their 
national standards (Art. 3), and to use the greatest care that 
each piece be coined of the full quality and weight. They 
mutually agree at the same time to the principle that do 
reduction shall take place, under the pretext of a so-called 
rettiedy, in the <}uahty wd weight of the coins ; on the 
contrary^ a deviation itom the proper quidity or weight can 
onljr be so t^ excused, as abwdute aocuiaoj oumot be 
ftUtoned. 



Art. 7- 
The purity shall be expressed in thousandth parts. 
In ascertaining the purity of the silver coinage, the wet 
process shall always be employed. 

Art. 8. 

For the purpose of advancing and facilitating mutual 
intercourse among the contracting states, two principal 
silver coins answering to the coinage standards mentioned 
in Art. 2. shall be struck under the name of convention 
thaler (Vereinsthaler), viz. 

1. The 1 thaler convention piece of ^^i^ of a pound of 
Dure silver, equal to one thaler in thaler currency, to 
i} fl* in Austrian currency, and to If fl. in Sou^ 
German currency, respectively. 

2. The 2 thaler convention piece oi -^ oi & pound of 
pure silver, equal to 2 thalers in thalar currengr> to 
3 fl. in Austrian currency, and to 3i fl. in ^ath 
German currency, respectively. 

The same unlimited vaiidiiy is assigned to these con- 
vention coins throughout the circuit of the contracting^ 
states, in all pay offices of the state, in all public es- 
tablishments as well as in private transactions, and in all 
payments on bills of exchange, as to the special coins of 
the country. Besides which no one shall refuse them at 
their fuJl value, even in the case when the promise to pay 
mentions a special kind of coin particularly belonging to 
the coinage of the country. Moreover, any one in the 
contracting states having expressly pronused to pay, or 
stipulated to be paid in, convention coin, can insist on 
paying or being paid in that coin. 

Art. 9. 

The two thaler pieces (of 3} fl.) coined as convention 
money, by the states taking part in the coinage convention 
of July 30th, 1838, shall be put on an equ^tv, in every 
respect, with the coins of the Convention (Art. 8.) 

The thaler pieces struck in conformity with the Coinage 
Convention of the 30th July 1838, as well as those struck 
before the year 1839, according to the former 14 thaler 
standard, shall, in the states of all the contracting powers, 
receive the same unbounded validity as the speciu coins of 
the country. 

Art. 10. 

The proportion of pure metal and alloy composing the 
convention money shall be fixed at nine hundred thousandth 
parts of silver and one hundred thousandth parts of copper. 
13} double or 27 si^le convention thalers will therefore 
weigh one pound. The deviation, more or less, may not, 
according to the provision of the principle recognized in 
Art. 6., amount to more than three thousandUi parts in 
fineness ; in weight, it may not exceed, in each I thaler 
convention piece, four thousandth parts of its weight, and 
in each 2 thaler convention piece three thousandth parts 
of its weight. 

The diameter shall be fixed for the 1 thaler convention 
piece at 33 millimetres, and for the 2 thaler convention 
piece at 41 millimetres. Both shall oe coined in ring Cim 
Kinge) with a smooth rim embellished with a sunken 
inscription or ornament. 

On the f&ce is to be engraved the image of the sovereign 
and, in the case of the Free City of Fnmkfort, the emblem 
of the same. 

On the reverse, in the inscription which surrounds the 
arms of the coun^, the relation of the coin to tiie pound 
of pure silver, and its express denomination as one thaler 
or two thaler convention coin, as well as the year, must be 
stated. By the last the actual year of coinage is always to 
be understood. 

Art. U. 

The amount of 2 thaler convention pieces to be 
coined is left to the judgment of each particular state. 

With regard to the J thaler convention pieces, how* 
ever, — 

(1.) Each of the contracting states shall coin at least 24 
pieces for every hundred souls of its population within 
theperiod from 1857 to the 31st of December 1862. 

(2.) Within every period of feur years after the 1st Janu- 
ary 1863, at least 16 pieces ^all be coined for every 
hundred souls of its population by each of the contract- 
ing states. 

Art. 12. 

The contracting powers shall, firom time to time, test eadi 
other's newly issued convention coins as to fineness and 
weight, and communicate to each other any observations 
they may have to make in consequence of their investiga- 
tions* 
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Should it unexpectedly happen that the coin, issued by any 
one of the contracting Governments, should not be round 
to attain the standards of weight and fineness fixed by the 
Convention, such state assumes the obligation to call in, 
either at once or after a decision by arbitration, the whole 
of the convention coinage of the year to which the faulty 
pieces belong. 

Art. 13. 

The contracting states bind themselves jointly never to 
reduce the settled value of their own large silver coinage, 
nor to witiidraw it from currency, unless a space of time of 
at least four weeks is fixed for its redemption, and pro- 
claimed publicly at least three months before its expira- 
tion. 

Each state, moreover, binds itself to call in by degrees, 
for the purpose of re-melting, the said coins, including 
convention pieces of its own coinage, when, in consequence 
of long circulation and wear, they have sustained a con- 
sideralSe diminution of their original metallic value, and 
idso always to receive at their offices such wom pieces, even 
when the inscription has become indistinct, at the full 
value at whic^ they were put into circulation. 

Art. 14. 

It is permitted for payments in small transactions and 
for the making up of change, to coin smaller coins, both in 
silver and in copper, accormng to a lighter standard than 
the coinage standard of the country (Arts. 2. and 3), but 
having a nominal value agreeing with that coinage. 

These shall always bear on the face the express statement 
of " Scheidemijnze," and may not exceed, in silver, the half 
of the smallest current divisional piece ; in copper, on the 
other hand, they may not exceed six and five pfennings 
(Pfeimig) or pieces of four hundredth parts and two 
kreuzer pieces respectively. In copper coins the nominal 
value is not to be expressed as a frtiction of a higher series 
of coins, but according to the unit or number of units, at 
according to the fraction which it forms of the coinage of 
the same nature, as pfenninge (Pfennige), kreuzer, &c. 

The silver small coin shall not in future be coined, in 
any of the states of the contracting powers, after a lower 
standard than 34^ thalers in thaler currency, 51} fl. in 
Austrian currency, or 60f fl. South German currency. 

In the coinage of small copper coins, the ratio of the 
nominal value must never exceed 112 thalers in thaler 
currency, 168 fl. in Austrian currency, and 196 fl. in South 
German currency for 1 " Zollzentner " of copper. 

The contracting powers also bind themselves jointly 
not to issue more silver and copper small coins than is 
required, in each particular countiy, for making payments 
in small transactions, and giving change. They will also 
reduce to this proportion the small coinage, now in circu- 
lation, if it should exceed the amount required. 

No one, in the countries of the contracting powers, shall 
be required to take, in small coin, a payment equal to the 
smallest of the larger coins. 



Art. 15. 

Each contracting power engages — 

a. Never to reduce the settled value of its own silver 
and copper smdl coinage, and only to permit its being 
withdrawn from currency after a space of time, of at 
least four weeks, has been fixed for its redemption, and 
publicly proclaimed at least three months before its 
expiration. 

b. When, in consequence of length of circulation and 
wear, the impression on such coins has become 
indistinct, to «J1 them in by degrees for remelting 
at the same value at which they were put in circula- 
tion: 

c. And also to change the small coinage of every kind, 
if required, for the large currency of the oountry, 
at certain of their pay offices to be indicated. 

The sum fixed for excnange, however, must, with regard 
to silver small coins, not amount to less than 20 thalers or 
40 gulden, and with regard to copper small coins to less 
than 5 thalers or 10 gulden. 



Art. 16. 

The fixing of the rate at which, in the district of the 
45 fl. standard, in consequence of the transition to the 
new standard, the coins of the old coinage standard of the 
country and the small coins shall be redeemed, or allowed 
to remain in circulation, is reserved for the government 
whom it concerns, according to what is provided in Art. 19 
of the trade and customs convention of Feb. 1 9th, 1863. 



Am. 17. 

. The provisions of Article 13 and 15 rendering it obligatory 
to receive large silver coin and small coin at the offices of 
the state at their full value, do not appljrto perforated coins, 
or to such as have been diminishea m weight otherwise 
than by fair use, nor do they apply to false money. 

Art. 18. 

For the purpose of further facilitating mutual transactions, 
and for the promotion of trade with neighbouring countries, 
the Contracting Powers may coin convention traide coins in 
gold under the names of crown and half-crown. 

1. The crown of ^ of a pound of pure gold. 

2. The half crown of j^ of a pound of pure gold. 

The Contracting Powers may not coin any other gold 
pieces. An exception, however, is made in the case of 
Austria, which retains the right of coining ducats of the 
present kindjto the end of 1865. 

The silver value of the convention gold coins in ordinary 
intercourse is entirely fixed by the relation of the supply 
to the demand. They must not, therefore, be considered 
as a medium of payment of the same nature as the legal 
silver currency of the country, and no one is legally bound 
to receive them as such. 

Abt. 19. 

The proportion of pure metal and alloy in the convention 
gold pieces is fixed at nine hundred thousandth parts of 
gold and one hundred thousandths parts of copper. 
45 crowns and 90 half crowns will therefore weigh 
a pound. The deviation more or less may not, according to 
the principle recognized in Article 6, exceed two thousandth 
parts with regard to fineness ; and with regard to weight, 
the deviation in each piece, whether the crown or half 
crown, shall not exceed two and a half thousandth parts of 
its weight. In testing the purity of the gold coinage the 
established processes shall always be employed. 

The diameter of the convention gold pieces is fixed at 24 
milKmetres for crowns, and at 20 millimetres for half- 
crowns ; both shall be coined in ring (im Ringe), with a 
smooth rim embelhshed with a simken inscription or orna- 
ment. 

The face is to contain the image of the sovereign, and, in 
the case of the Free City of Frankfort, the arms of the city. 

On the reverse must be stated the ratio of the coin to 
the pound of pure gold, and its express quality as conven- 
tion coin, ana also the name of the coin (corona) in a 
wreath of oak leaves open at the top, and the date of the 
year. By the last, the actual date of coinage is always to 
be understood. 

Convention gold coins which have respectively the 
normal weight of ^ and ^ of a pound, with the allowed 
deviation of two and a half thousandth parts, and have not 
been diminished in weight by violent or unlawful means, 
shall be considered as being of full weight in all payments. 

Art. 20. 

The provisions of Articles 6 and 12 apply equally to con- 
vention gold pieces. The contracting states, however, do 
not bind themselves to call in, at the public expense, or to 
receive back into their coffers at tneir original metaUic 
value, those convention gold pieces which, in consequence 
of circulation, wear, &c., have suffered a diminution of 
their original metallic A'alue. 

The regulations which a state makes respecting the cir- 
culation of these gold coins within its territory, especially 
with regard to their reception at its pay offices, their depre- 
dation which, in payments to the offices of the state, has 
to be considered with regard to the want of weight and 
cost of recoinage, the calling in, the recoining, &c., as 
well as the police coinage regulations (miinzpolizeiliche 
Bestimmungen) relative to these gold pieces, are appUed also 
to gold coins of the same name in the contracting states. 

Convention gold coins which do not attain the required 
weight (Art. 19.), and have been taken in payment at govern- 
ment offices and at public institutions under the authority 
of the state, namely, money and credit institutions, banks, 
&c., must not be reissued by the government offices and 
the last-named institutions. 

On receiving such gold pieces, a reduction corresponding 
to the want of weight c^.b&jia^e, and this reduction has 
to be determined, when payments are to be made into the 
pay offices of the state, by an addition of i per cent, of 
the treasury rate (Kassenkurs) for eveiy i^ of a thousandth 
part of a pound (50 miUigrammes) loss of weight from the 
regular weight of -^ and ^ of a pound, for the cost of re- 
coinage. 

Art. 21. 

The contracting powers shall take care that the basis of 
the coinage standard of the country, for the pure silver 
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currency, shall never be altered or depreciated. For this 
purpose 

(a.) Each state is at liberty to permit convention gold 
coins (Art. 20) to be paid into their offices, instead of 
silver, according to a previously settled fixed rate, and 
to extend this permision either to all transactions and 
offices, or only to some. Such previous settlement of 
the rate is, however, never to last more than six months, 
and must at tiie expiration of the last month always 
be renewed for the following official treasury period of 
exchange (Kassenkursperiode). The rate cannot be 
fixed at a higher value than that given to that coinage 
by the average of the official commercial rate of ex- 
change (Borsenkurs) during the previous six months. 
Each government also reserves to itself the right to 
alter this rate at any time within the period fixed, and 
to suspend it when it thinks proper. 
(6.) A treasury rate of exchange shall henceforth only 
be fixed for convention gold coins, and not for other 
kinds of coined gold, 
(c). The widest circulation is to be given to the notices 
by which the official rate of exchange is fixed. They 
must be published beforehand, even when a change in 
rate for the next fixed period is not intended, and 
must contain, 

(aa,) The statement of the average trade exchange 
(Handelskurs) at the principal places of exchange 
during the six months immediately preceding. 
(bb.) The treasury rate of exchange fixed accordingly. 
(cc) The duration of the value of the same. 
{dd,) The reservation to alter or recall this rate of 
exchange, if necessary, even before the expiration 
of the period fixed (cc.) 
(ee.) The declaration that such rate of exchange 
only affects payments to be made into officer of 
the state. 
(d.) In the countries of the contracting powers, pay 
offices of the state as well as public institutions under 
the authority of the state, such as money and credit 
institutions, banks, &c., shall not be allowed in future, 
in payments to be made by them, to make any proviso 
with regard to the medium of payment, in silver or 
gold, in such a way that, for the latter a certain fixed 
relative value should be expressed beforehand in silver 
money. 

Art. 22, 

None of the contracting powers has the right to issue, or 
to allow to be issued, paper money of a forced currency, 
unless provision is made that such paper money may be 
exchanged, at any time, at the reauest of the holder, for 
silver money of its full value. Those exceptions which 
may have existed hitherto shall be abolished on the 
1st January 1859, at the latest. 

Paper money or other representatives of value, put into 
circulation as money, either by the state, or by institutions 
existing under the authority of the state, may, henceforth, 
not be issued ; silver and the legal existing currency of the 
country being used instead. 

Art. 23, 

Those contracting powers which are bound by the 
coinage convention of the 30th July 1838, acknowledge 
among themselves that, from the time when the present 
treaty comes into operation, the provisions of the same are 
at once to take the place of the provisions of the above 
named coinage convention ; and that the latter is to be 
also considered as prolonged by the duration fixed for the 
former (Art. 27.) 

Moreover the special treaties made partly between the 
states of the former 14 thaler standard, partly between 
those of the 24^ fi. standard, on the subject of coinage, 
viz., the coinage convention and the special agreement 
concerning smiul coins, dated Munich, August 25th, 1837, 
the special protocol agreement, dated Dresden, July 30th, 
1838, and the convention* dated Munich, March 27, 1845, 
in so far as the separate provisions contconed in them may 
not be considered as altered by the present treaty, or by 
the said states among themselves, shall be considered as 
still in force. 

Abt. 24. 

The contracting powers shall impart to each other all 
laws and ordinances which shall be issued for the regulation 
of the coinage in the sense of the present treaty, as well as 
the notices respecting the carrying into effect of the same, 
which are published in the states of each of them. 

lliey bind themselves, also, at the end of every year, to 
impart to each other the official information concerning the 
issues of every kind made during the preceding year, as 
well as the denomination of the different kinds of coins, 
and to publish such information. In both cases the total 



value of ail the money coined since the adoption of the 
present coinage standard of the country has to he stated at 
the same time. 

Art. 26. 

The ajonreement on the coinage entered into, together 
with theTrade and Customs Convention of the 19th February 
1853, and added to that Convention as Supplement IV., 
remains still in force, and shall be valid instead of the 
agreement of the states bound together by the German 
Customs and Trade Convention, dated Karlsruhe, 
October 21st, 1845, also between the latter among them- 
selves, and it shall have the same duration as the present 
Convention. 

Art. 26. 
In case other German states, or such foreign states as 
follow one of the two systems of customs, wish to enter 
into the present coinage treaty, the contracting powers 
declare themselves ready to enter into negotiations for the 
purpose of carrying such desire into effect. 

Art. 27. 

The duration of the treaty is, in the first instance, fixed 
until the end of the year 1878. It shall then, unless the 
withdrawal of one of the parties is declared, or another 
agreement entered into, be considered as tacitly prolonged 
firom five years to five years. 

But such a withdrawal is only to be permitted after the 
said Government has made known its resolution to the 
contracting Governments, at least two years before the 
expiration of the period expressly fixed or tacitly prolonged; 
upon which further negotiations are to be immediately 
entered into between all the contracting states, in order 
to make a settlement, .with regard to the declaration of 
withdrawal, by a mutual understanding. 

Art. 28. 
The present convention shall be ratified as soon as 
possible, and come into force on the 1st of May 1857. 

Done at Vienna, January 24th, 1857. 

(l.8.) Johann Anton Brentano. 

(l.s.) Karl Thbodor Sbydel. 

(l.8.) Franz Xaver v. Haindl. 

(l.s.) Baron Adolph v. Weissenbach. 

(l.8.) Wilhelm BrOel. 

(l.s.) Adolph MCller. 

(l.8.) Dr. Counsellor Vogelmann. 

(l.8.) Johann Rudolph Siegmund Fulda. 

(l.s.) Hrktor Rosslbr. 

(l.8.) Gottfried Thbodor Stichling. 

(l.8.) Dr. Cajetan von Mayer. 

(l.s.) Franz Alfred Jakob Bbrnus. 

(Translator, E. A, Roy.) 



CofiLECTioN of Laws for the Prussian States. 

(Translation.) 

(Gesetz-Sammlung fiir die Koniglichen Preussischen 
Staaten.) 



No. 24. 

(No. 4666.) Law on Coinage. 

We, Frederick William, by the grace of God, Kin^ 
of Prussia^ &c. &c., with the concurrence of both Houses of 
the Parhament of our kingdom, in consequence of the an- 
nexed Coinage Convention, concluded on the 24th of Januanr 
of this year, between the Governments of the States which 
entered into the Coinage Convention of July 30th, 1838, on 
the one part, and the imperial Government of Austria and 
that of the Principality of Lichtenstein on the other part, 
decree as follows : * 

§1. 

The Prussian pound, of the weight of 500 grammes, 
estabhshed by § 1 of the law of the ijth of May, last year, 
(Ges. Samml. p. 545,) as the unit of Prussian weight, shall, 
in the place of the hitherto used coinage standard of 
233*855 grammes, be exclusively estabhshed as the basis of 
the coinage. It shall, for this purpose, be divided into a 
thousand parts with fiirther decunal divisions. 

§2. 

The thaler continues to be the regular silver coin of tbe 
country. Besides the thaler there shall be, as hitherto, 
pieces a sixth of a thaler in value, and double thalers way 
also be coined. 
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§3. 

As regards the ratio of the thaler to the former coinage 
standard of pure silver, the pound (§ 1) of pure silver shall 
now be divided into 30 thalers, 16 double thalers, and 180 
sixth of a thaler pieces, and thus the "thirty-thaler stan- 
dard '* shall take the place, as l^i^al standard for the coin- 
age, of the fourteen-thaler standard hitherto used. 

The thirty-thaler standard, on the basis of the pound 
(§ 1), shall be treated the same as the old fourteen-thaler 
standard, inasmuch as in all payments and obligations, no 
difference shall be made between the coin standards, and 
consequently between coins of the same name based on 
the old 14-thaler standard, and on the future dO-thaler 
standard. The word "Thalerwahrung,'* put in the place 
of every other name for the coinage of the country, is used 
to denote coins produced under both standards. 

§4. 

The thaler shall, without prejudice to its nature and 
value as the special silver coin of the country, be coined in 
the form and with the attribute of a convention coin, 
or confederation thaler (Vereinsthaler). 

The same shall be the case with regard to the coinage of 
double thalers. 

The right to com thalers and 'double thalers for par- 
ticular purposes, and exclusively as coin of the country, 
is reserved. 

§6. 

The amount of pure metal and alloy for thalers and 
double thalers shall be fixed in the proportion of nine hun- 
dred thousandth parts of silver and one hundred thousandth 
parts of copper ; and for sixth of a thider pieces, in the pro- 
piortion of nve hundred and twenly thousandth parts of 
silver and four hundred and eighly thousandth parts of 
copper. 

iSi double thalers and 27 thalers as well as 93^ sixth 
of thalers, will therefore always weigh one pound. (§ 1.) 

2 6. 

In the coinage of these pieces no reduction shall take 
place in future, in their value and weight, under the pre- 
text of a so-called remedv, the more so as every care will 
be taken that they shall have full value and weight. But 
as absolute accuracy with regard to each separate piece 
cannot be attained, the deviation, more or less, shall 
amount — 
In the case of each double thaler, to not more in weight 
than three thousandth parts of it^ weight ; and in purity 
to not more than three thousandth j^rts : 
In the case of each thaler, to not more, with regard to 
weight, than four thousandth parts of its weight; and 
in purity, to not more than three thousandth parts : 
In the case of each sixth of a thaler piece, to not more in 
weight than ten thousandth parts of its weight ; in 
purity, to not more than five thousandth parts. 

§7. 

The thaler shall further be divided into 30 silber- 
groschen, and the silber-groschen into 12 pfennings, and 
there shall be coined, as heretofore,-— 

(1.) As silver small change: two and a half sUber- 
groschen pieces, silber-groschen pieces, and half 
silber-groschen pieces ; 

(2.) As copper small change : four, three, two, and one 
pfenmng pieces. 

These small coins, which are destined for the settlement 
of small transactions and the balancing of accounts, shall 
not be circulated in a greater amount than may be neces- 
sary for the attainment of those objects. 

No one is bound to receive in small coin payments 
which maybe made in sixth of a -thaler pieces. On the 
other hand, the acceptance of the small coin may not be 
refused in public pay offices and institutions any more 
than in private transactions., when the payment to be 
made is less than the sixth part of a thaler, or when less 
than a sixth of a thaler piece is required to settle a 
balance. 

§8. 
In the small silver coinage, in consequence of the now 
established alteration of the coinage weight, the pound of 
pure silver shall always produce 34 J thalers. 
414 two-and-a-half silber-groschen pieces, 
1035 silber-groschen pieces, 
2070 haJf-silber-groschen pieces 
will therefore always contain a pound of pure silver. 
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The proportion of the metals (Feingehalt) is fixed— 
For the two-and-a-half silver-groschen pieces, at three 
hundred and seventy-five thousandth parts of pure 
silver to six hundred and twenty-five thousandth 
parts of copper : 
For the silber-groschen pieces and the half-silber-gros- 
chen pieces at two hundred and twenty thousandth 
parts of pure silver, to seven hundred and eighty 
thousandth parts of copper : Therefore — 
155-25 two-and-a-half silber-groschen pieces, 
22770 silber-groschen pieces, 
455-40 half silber-groschen pieces, 
always weigh a' pound. 

§9. 
In the small copper coinage 100 lb. of copper shall 
produce at most 1 12 thalers. 

The particular regulations respecting the issue of small 
copper pieces, as well as the proportion of weight in which 
the single pieces stand to each other, shall be made by 
royal decree. In the meantime lOOlbs. (§ 1) of copper 
shall, in consideration of the present change in the coinage 
weight, produce 92*5926 thalers, and as many copper 
pieces as make a thaler shall weigh 36 thousandth parts of 
a pound (§ 1). 

§10. 
The followinff coins, equally with those of the country, 
shall be received and paid at their full value at all public 
pay offices and institutions, as well as generally in com- 
mercial transactions, viz. : 

(1.) The thalers coined in conformity with the General 
Coinage Convention of the 30th July 1838 (Gesetz- 
Sammlung, 1839, p. 18), as well as those coined 
before the year 1839, by the States of the Zoll- and 
Handelflverein, on the fourteen thaler standard. 
(2.) The double thalers (| of a mark pieces, or three-and- 
a-half gulden pieces) coined as convention coins, up 
to the present time, by the States of the Zoll and 
Handelsverein, conformably to Articles 7 and 8 of 
the said Coinage Convention. 
(3.) The thalers and double thalers coined as conven- 
tion money, in conformity with the Coinage Conven- 
tion of the 24th of January of this year, of those 
states which have entered into this Convention, or 
who shall join it hereafter. 
The acceptance of the coins described under Nos. 2. and 
3. at their full value shall also, in this case, be obligatory 
on all, even when the wording of the obligation to pay 
implies the use of a different kind of coinage. 

§11. 

Gold commercial coins shall be coined under the names 
of "crown" and "half-crown" in the foi-m and with the 
attribute of confederation coins, viz. : 

(1.) The crown of ^ of a pound (§ 1) of pure gold : 

(2.) The half-crown of yj^ of a pound of pure gold. 

These coins shall be the special gold coins of the 
country, and other gold pieces shall not henceforth be coined. 
§12. 

The proportion of the metals in the crown and half- 
crown shall be fixed at nine hundred thousandth parts of 
gold and one hundred thousandth parts of copper; 45 
crowns and 90 half-crowns will therefore weigh one 
pound (§1). 

The deviation, more or less, may, under the provision of 
the principle expressed in § 6 of this law, not exceed, in 
the case of each single crown or half-crown, with respect 
to weight, two and a half thousandth parts of its weight, 
and, with regard to fineness, two thousandth parts. 
§13. 

For facilitating calculation with crown pieces, the crown 
shall be divided into ten parts, under the name of *- kron- 
zehntel." Still smaller pieces shall be given, in connection 
with the crown, without special names, but as decimal 
parts of the kronzehntel. 

§ 14. 

The silver value of the gold coinw^e shall be entirely 
fixed by the relation of the supply to the demand, and no 
one is bound to take gold in the place of the legal silver 
value of the country. 

Nor are public institutions under the authority of the 
state, especially money and credit institutions and banks, 
in payments to be made by them, permitted to make any 
proviso with regard to the medium of pajrment in silver 
or gold, in such a way that for the latter a certain fixed re- 
lative value should be expressed beforehand in silver money. 
§15. 

Gold coins of the normal weight of -^-^ and -^ of the 
pound (§ 1) respectively, with the allowed variation of two 
and a half thousandth parts, and which have not been 
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diminished by violent or unlawful means, shall be con- 
sidered as of ftill weight in all payments. 

Gold coins which do not attain the above-named weight, 
minus the deviation allowed, and have been received in pay- 
ment at Government pay offices or at pubUc establishments 
existing under the authority of the State, namely, money 
and credit estabhshmenta and banks^ may not be again 
issued by Government offices and euch last-named establish- 
ments. 

§16. 

Our Finance Minister is empowered to settle the price at 
which tiie crown and the half-crown shall be taken into 
our pay offices, either generallv or with a restriction to 
certain offices and payments, and to do so with regard to 
the commercial rate of exchange (Handelskurswerth). 

Our Finance Minister shall, besides this Treasury rate 
(Kassenkurs), also fix the reduction in value at which 
such gold coins as do not attain the standard (§15) shall 
be taken into our pay offices, in consideration of their 
lightness and the cost of re-coinage. 

The established rate, as well as the permission to receive 
crowns and half-crowns instead of silver coins in our offices, 
may at any time be revoked or restricted by the publication 
of a proclamation by our Finance Minister. 

§17. 
The crowns and half-crowns coined as convention money, 
iu conformity with the Coinage Convention of January 24th 
of this year, of those states which have taken part in this 
Convention, or which shall hereafter enter into it, shall be 
placed on an equahty with the crowns and half-crowns of 
nome coinage, both in our pay offices, 'and generally m 
commercial transactions. No difference shall, therefore, be 
made between the gold coins of those states and those of 
home coinage in commercial transactions, unless other 
stipulations have been made, especially with reference to * 
the acceptance of the coins in our offices, and to the 
deduction which is to be made for the deficiency in weight 
and for the cost of re-coinage (§ 16), as well as with 
reference to the prohibition of re-issuing such gold coins as 
do not come up to the standard. 

§18. 
Obligations to pay, which name a certain number of 
Prussian Friedrichsd'or according to the coinage standard 
fixed by the coinage laws hitherto in existence, especially 
the Act of September 30th, 1821 (Gesetz Sammlung, p. 169,) 
or which name a certain sum expressed in Prussian 
Friedrichsd'or, or lastly a sum expressed in gold thaler so 
that the payment may be legally demanded in Prussian 
Friedrichsd'or, must, if they originated after the 31st of 
December 1831, either be paid in Prussian Friedrichsd'or, 
or in silver current (Silberkurant), at the rate of five thalers 
twenty groschen to the Friedrichsd'or. 

§19. 

Our Ministry of State is also further authorized to fix 
the value above which foreign gold and silver coins, with 
the exception of those mentioned in §§ 10 and 17, must 
not be offered or given in payment in ordinary transactions. 

And the said ministry, after a period deemed expedient 
according to circumstances, shall be empowered to prohibit 
entirely the circulation of such kinds of foreign coins as 
are uncertain in their auality, or which have a Tower value 
than the one expressed in the coinage, or of which the 
extrinsic value nas been lowered in the country in which 
they were coined and circulated, or which might be pro- 
hibited in a neighbouring state. 

§20. 

The provisions of §§ 2, 3, 4, 6, 6, 7, 8 and 9 of this law 
do not apply to the states of Hohenzollem. 

There tne existing gulden currency continues, with this 
condition, that the pound (§ 1) of pure silver must hence- 
forth produce fifty-two and a half gulden and consequently 
the fifty-two and a half gulden standard takes the place of 
the twenty-four and a hsdf gulden^standard as the legal coin- 
itfe standard. But no di&rence must be made between 
the two coinage standards any more than between the two 
coins of the same name, as has been provided for the 
thaler currency in § 3 of this law, and the words " South 
German currency (Snddeutsche Wahrui)g) are to be used 
in reference to the coins issued according to both standards. 

There shall be published a royal decree, in connection 
with the special treaty between the States of the south 
German currency, concerning the coinage of gulden, of parts 
of gulden, and small coins. The principle enunciated in 
§ 6 shall Ukewise be carried out in the coinage of gulden 
and parts of gulden. 

§21. 
This law comes into operation at the same time as the 
Coinage Convention of tne 24th January of this year. 
On the same day the law on coinage in the Prussian 



states, of the 30th September 1821, (Gesetz Sammlung, 
p. 159,) the Cabinet Order of the 6th of Much 18^, 
respecting the coinage of double thalers and two-and-a 
halJf gulden pieces as convention money (Gesets Samm- 
lung, p. 92), and the ordinance respecting theissae of two- 
and-a-half silber-groschen pieces, small coinage, of June 
28th, 1843, (Gesetz Sammlung, p. 255,) cease to be in force. 

§22. 
Our President of the Council and our Minister of Finance 
are charged with the carrying out of this law. 

Given under our hand and seal. 

Potsdam, May 4th 1857. 

(l.s.) Prbdbrick William. 

V. Manteuffel. v. d. Heydt. Simons, v. Raumer. 
V. Westphalen. v. Bodelschwingh. Count V. Waldawc. 
V. Manteuffel 11. 

(Translator. E. A. Roy.) 



SPAIN. 

1. Denominations: doubloon of 10 crowns.* 

doubloon of 4 crowns. 

doul^oon of 2 crowna. 

Grammes. 

2. Weight : doubloon of 10 ctowns 8*387 

doubloon of 4 „ 3*354 
doubloon of 2 „ 1*677 

3. Fineness : the three gold coins contain ^ of fine (gold) 
and -^ of alloy. 

Diameter. Thickness. 
Millimetres. Millimetres. 

4. Dimensions : doubloon of 10 crowns 22* 1*50 

doubloon of 4 „ 18* l- 

doubloon of 2 „ 15*05 0-60 

Weight, 
moroorlen, 
per piece, per kik>- 
grammes, gramme. 

5. Tolerance : doubloon of 10 crowns 0*049 1 grammes. 

doubloon of 4 „ 0029 V 2*170 
doubloon of 2 „ 0016 J 
Remedy for fineness, 0*002 

6. Limit of Wear : the coins are not current if their defi- 
ciency of weight exceeds. 

Grammes. 
In the doubloon of 10 crowns 0*049 
'4 „ 0029 
2 „ 0016 

7. The coining of gold coins, to which alone these questions 
seem to refer, is free from any duty, pro^ided that private 
persons bring ductile and malleable bullion, which can be 
reduced to the standard without need of refining it or of 
incorporating it with ^ure gold. If the gold is brittle, 
or below the standard, it is not received, or is subject to 
a discount of 2 crowns (20 rls.) per kilogramme of the 
gross weight. 

8. Up to the year 1861 the value of the bullion was re- 
turned within a space of 15 days at most ; but the increas- 
ing extent of the deliveries of bullion, and the circumstance 
that the existing coinage-law of 26th June 1864 does not 
fix any term, have been the cause that the returns are now 
made within a space of time proportionate to the extent of 
the delivery. The Mint can coin daily above 60,000 gold 
coins. Nevertheless, the parcels of lesser extent are always 
paid for in ready money from the funds of the establiah- 
ment. 

9. The gold and silver coins are coined exclusively by state 
functionaries without the aid of private industry. The 
copper coins are manufactured bv contract. 

10. The Mint receives from the public all bullion fit for 
coining, provided that the extent of the delivery exceeds 
1000 crowns (10,000 rls.) 

11. The Mint of Madrid, the only one in Spain where 
gold and silver coin are now eoinedy is restricted to the 
coining of money properly so called. 

12. Herewith are copies of the regulations, which are 
considered of general interest : 

No. 1. Instructions upon the acquisition of bullion, 
assays, and other operations, of 16th December 1858. 

No. 2. Instructions of 13th December 1860, upon the 
assay of coins taken from the drctdation. 

t No. 3. Regulations of 22nd September 1865 for the 
coining of bronze money. 

Madrid, 18th May 1868. 



* Note.— Besides these coins there are gold coins struck at tiie 
Manilla Mint of 4^ 2, and 1 hard dollars (pesos ftiertes), which, being 
of a different standard and weight, are not legally current m the 
Kingdom. 

t This is not inserted, as it docs not bear upon the subject of the 
inauiry by this Commission. 
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(TransIationO 

No. l.-i-lKaTRUCTiON concerning the Purchase of Bul- 
LioN> on Assays, and other Operations, of the 
16th December 1868. 

Art. 1 . The unit of weight in the mints of the king- 
dom, for all their operations, without exception, shall be 
the kilogram and its fractions. 

The entries of accounts shall be as far as milligrams. 

The weight of the bullion, as well in transactions with., 
the public as in the interior transactions of the establish- 
ment, shall be taken bj weighings of 10 kilograms in the 
gold and of 25 in the silver. 

Art. 2. In the assays in general the standard shall be 
computed by thousandths and half thousandths. 

Art. 3. The tarifPs in force of 3,018 reales (a) for a mark 
of fine gold, and of 124 reales (a) for that of silver of 
equal standard, are to be considered as applicable only to 
the purchase of bidlion, meaning as such ttuvt of which the 
gross weight does not exceed in the total that of the 
standard weight reduced, which ought besides to combine 
complete ductility, and be alloyea precisely with copper 
alone. 

That which is not met with in this case, or which contains 
more than 16 milligrams of gold, shall be subjected to a 
proportionate discount for refining and parting, con- 
formably to the tjrpes in force, but the gold which it 
contains shall be given as a bonus. The festctions which 
do not reach to this limit shall remain in &vour of the 
Mint. 

llie bullion of which the standard is under 0*700, or 
whidi contains metals that render the refining more 
difficult, shall not be admissible. 

The purchase of jewels and plate (vagillas) shall no 
longer take place, and in the ftiture there snail not be received 
any portion of bullion under the value of 10,000 reales. 

Neverthdess, the current doubloons, l5hough defective, 
and the national monies which shall be presented for sale, 
paying for their value on the same terms as hitherto, shall 
continue to be admitted. 

All the national coins, including those* struck in 
America under the Spanish rule, are excepted fi-om the 
payment of expenses of refining or parting, whatever may 
be the proportion in which they are sent. 

Art. 4. The re-melting of worn-out coins for the 
account of the Treasury shall be the object of special 
regulations. 

Art. 5. The silver bullion purchased is to be reduced 
into coins in the following proportion : 
■^ in duros. 
•^ in Qscudos. 
^ in pesetas. 
^ in medias. 
^ in reales. 
This proportion is to be carried out in the total work of 
the year, but not in partial works. 

Art. 6. The admission of bullion shall take place on the 
Mondays, Wednesdays, and Fridays of every week, from 
ten in the morning to one in the afternoon. 

The bullion and coins shall be presented accompanied 
^ two invoices drawn up accoraing to form No. 1. 
lliese invoices shall be delivered to the Master of the Mint, 
so that he may authorize their admission and their assays, 
without whicn requisite not any part of them shall be 
received or assayed, whatever may be their importance. 

Art. 7. The re-weighing of the bullion being verified, a 
copy of the invoice shall be delivered to the owner, certified 
with the weight of the same by the weigher, the office 
(contaduria) taking note of it, the treasurer signing the 
receipt, and the master attesting it. 

Art. 8. The other invoice shall pass into the hands of 
the assayers, who shall claim the ingots from the treasurer, 
giving him a provisionary receipt. 

The assays Deing ended, the standard and the total value 
shall be stated by the assayers, and in the same way the 
bullion which is to be rejected, stating the motive, and 
finally the quantities which are to be refined or parted, 
returning the original invoice to the superintendent, who 
shall send to the owner of the bullion a communication as 
to the result of the assays, with the consequent advices. 

The owner of the bullion is to answer within the precise 
term of 24 hours. A fitilure to answer will be inte^rerted 
as a proof of assent, and the metal shall immediately enter 
the Treasury, the purchase being considered as settled. 

(a) Those types haye been altered to reales 8,047*77 for the mark 
of nne gold, and reales 196*88 for the mark of silver of the same 
standard. eqtilndeDt to 1214 esondos tar a kilogram of fine gold, and 55 
escudoB 600 millims for the kilogram of silver, adoptod in virtue of the 
new monetary system of the 26th June 1864. 



Until tiien the ingots of this kind shall be kept in the 
Treasury with due separation. 

Art. 9. Having obtained the consent of the owner of 
the bullion, it shall be marked and numbered, if in bars, 
or, if in coins, they shall be placed in bags and entered in 
the Treasury with the authorized forms. The office (con- 
taduna) shall forward in favour of the aforesaid owner a 
certificate according to form No. 2, which shall serve him 
as a receipt, exchanging it for the copy of the invoice which 
idiall be immediately annulled by means of a drill, and then 
sent to ite place of deposit. 

Art. 10. The sending back <^ the bullion ought to take 
place aiccording as the state of the funds and the works 
shall allow it, which in no case shall exceed a fortnight (b). 
The period for the return shall be fixed by the office (con- 
taduria) with the approbation of the master of the mint, as 
stated in form No. 2. 

Art. 11. When the day of maturity arrives the owner of 
the bullion shall present himself to receive its value, 
showing the certificate which was sent to him, in order that 
it may serve as a justification for its respective delivery. 

Art. 12. The weigher and teller shall keep diaries of 
weight and date for the gold, for the silver, and for the 
auriferous bullion, in which he states the weight of all the 
items entered, refused, and sent to be worked in the Mirt, 
according to forms Nos. 3 and 4. The form of the rough 
diaries which are to establish a greater security remains at 
his own discretion. 

Art. 13. The assayers shall keep the following books : 
Assays of entry of gold and silver - Form No. 5. 
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Ditto of purchase 

Ditto of the manufacture of the coins of 1 

silver - - - ^ " r 

Ditto of gold - - - -J 

Ditto of imwrought ingote and sweepings \ 

and other residues - - - J 



No. 6. 
No. 7. 



No. 8. 



Art. 14. It is absolutely forbidden to make any assay 
which is not for purchases (yt other operations of the mint, 
and for those an express order shall be given beforehand 
from the master of tne mint. 

Art. 15. Every assay shall be considered as terminated 
in one day, its result stated in writing, accompanied by the 
residue of gold and silver, in order that the master of the 
mint may verify them when he may deem it convenient. 

The weight of the quantity c^ matter taken for the 
assay (bocados) at ite reception and at its return shall be 
stated on the margin of each paper. 

Art. 16. After the 1st January 1859 the duties of assay 
shall not be claimed, except in the case when the parties 
presenting the bullion do not agree with the valuation of 
the mint and withdraw it. 

Art. 17. The melter shall keep an office diary according 
to form No. 9, and the rough diaries which he thinl^ 
necessary, the form of which remains at his discretion. 

Art. 18. The melter shall be accoimtable for the gross 
and net weight of the detail of the alloys, and for the 
discharge (data) of what resulte from the assay of the 
pots (crazadas) and of the ingote, proceeding from the 
sweepings (rallete) and other residues. It shall be provided 
that the note of silver shall be of 50 kilograms and those 
of gold of 25 kilograms, with a small allowance (differencia). 

Art. 19. The pieces (bocados) for the assays shall be 
precisely taken by the assayer who is present at the melting 
in conformity with the regulations, sending them in a 
closed and sealed parcel, with mention of ite weight, to the 
master of the mint, in order that he may in his turn send 
them to the assayer. The approbation of the ingote shall 
likewise take place under the oirection of the master of the 
mint, and they are to r^niun until then in a safe with three 
keys. 

Art. 20. The pote (crazadas) are to be melted separately 
as they are received by the melter without mixing sweepings, 
cattvajffi, or solid amalgam (desarogados). 

Art. 21. The sweeping of the workshops shall be done 
daily and before the going away (withdrawal) of the 
assayer entrusted with the melting, and the sweq)ings, as 
well as the f^^[(mente of bullion, dust and other residues, 
shall be weighed in his presence, and shut up in the safe 
with the three keys, one of which shall remain m possession 
of the assayer, the other in the hands of the store keeper, 
and the third in those of the mdter. 

Art. 22. The profit of the sweepings (beneficio de tierras) 
shall be made by the melter, and the washing, the cleaning 
of the amalgamating machine (descargas de los molinetes) 



(6) This term is never actually observed 
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and the separatinp^ of the quicksilver (desazogado) shall be 
done in presence of the asaayer and of a representative of 
the office, in order that the former mav fix the required 
permits, and the latter may take note of the metals obtained. 
This profit shall be deposited in the stronjf box of the 
department with the precautions ordered, bemg kept and 
melted with the required separations when the master of 
the mint shall determine it. 

Art. 23. The accounts of the mclter shall be rendered 
quarterly, and there shall be a complete purifying of the 
residues. 

Art. 24. The melter shall communicate daily to the 
master of the mint the operations of his department 
according to the terms expressed in form No. 10. 

Art. 26. The workshops of refining and separation 
shall be entrusted to one of the assayers. The accounts 
and discharge of these workshops shiJl be made according 
to the gross and net weight of the bullion with the 
respective certificates of assay. 

Art. 26. The assayer shall keep a diary of the operations 
according to the terms expressed in form No. 1 1 . 

Art. 27. When an operation of refining or separation 
shall be ended, the assayer shall render a detailed account 
to the master of the mint of its results, stating the ouantity 
used (invertida), and the degree of fineness, tne time 
employed, and the expenses incurred, and the re^l or 
apparent waste experienced. 

Art. 28. The pieces ('bocados') for the assay of 
discharge ('data*) shall be taken by the master of the 
mint himself, or m his absence by the accountant, taking 
note of their weight. 

Art. 29. The chief coiner shall be accountable for the 
gross weight of the pots and the net weight, which accord- 
mg to the assays of the same appear in the delivery of the 
mdter, and the conditions for the gross weight, which in 
each delivery or return of the coins or bullion, may be 
verified, measuring the fineness according to the assay of 
the samples. 

A RT. 30. In order that the charge and the discharge 

may be made to the chief coiner on the same basis for each 

50 kilograms of silver coins, and each 25 kilograms of gold 

coins, being the weight which each pot shall approximately 

contain, the following samples shall be used : 

Centenes 

duros, 

Escudos. 

Pesetas two coins. 

) Pesetas, three coins. 

Reales, four coins, when the assay shall be done. 
The fineness which according to the aforesaid assays 
shall be recognized, shall serve as a standard in the 
coining departaient. * 

Art. 31. The assay which has until now taken place 
previously to the delivery of the samples is henceforward 
suppressed. 

Tne number of these samples shall be reduced to what 
is necessary for the analysis of the chief assayer of the 
kingdom. 

Art. 32. The remelting of the scissel (dzallas) shall 
continue to take place under the inspection of an assayer. 
The bars obtained, the sweepings, grains, and other resi- 
dues, shaU be kept in a safe with three keys, which shall be 
entrusted to the chief coiner, the assayer, and an assistant 
of the Comptrolling Office (oontaduria). 

Art. 33. The remelting of the scissel and the profit of 
the sweepings and other residues shall take place with the 
same precautions already mentioned for the melting in 
Articles 20 and 21. 

In the same manner the accounts of the chief coiner 
shall be settled quarterly. 

Art. 34. The chief coiner shall keep the following 
books: 

Form. 
Accounts of the stronghold (tesoriUo) ' 
for works in gold - - - J^ No. 12. 

Ditto in silver 
Ditto of the workshop for laminating ' 
gold ... 

Ditto for silver 
Ditto, ditto, for cutting gold 

Ditto for silver 
Ditto, ditto, for blanking gold 

Ditto for silver 

Blanks to be weighed of gold 

Ditto of ^ver 



es 1 
s, U 
»s. J 



No. 13. 



:} 
:}' 

;;}no.i6. 



No. 14. 
^No. 15. 



Form. 

Blanks for coining gold - - * 1 v^ 1 7 

Ditto silver - .J-m. i/. 

Diary of melting - - No. 18. 

The form of the diaries to be used shall remain at his 
own discretion. 

Art. 35. The chief coiner shall keep a part diary of the 
operations of his department according to the forms 
expressed in forms No. 19; and when scissel and other 
residues are remelted, he shall supply another in con- 
formity with that of the first melting. 

Art. 36. The delivery of the blanched blanks for appro- 
bation shall be made by the chief coiner to the weigher and 
teller, being considered as an interior operation of the 
workshop. 

Art. 37. The weigher and teller shall deliver the ap- 
proved blanks (cospdes) to the assistant in charge of the 
coining room, in presence of the chief coiner, in order that 
the latter may make the proper notes of them, and take 
charge of those which turn out to be defective. 

Art. 38. The weigher and teller shall keep a diarr of 
these operations according to the terms stated in form 
No. 20, and shall transmit a part diary to the master of 
the mint, as stated in model No. 21. 

Art. 39. All the deliveries of blanks (cospeles) shall be 
done by weight and account. 

Art. 40. During the hours of rest the coining millB 
(volantes) shall remain closed and unprovided with dies. 

Art. 41. They shall not be able to work under the 
direction of the keeper of the coins, except with the 
indispensable dies and collars (virolas), and those shall be 
kept in the coining room in a safe of acknowledged solidity. 

The key of this safe shall remain in the hands of tiie 
keeper of the coins. 

Art. 42. The demands for dies and collars shall be 
addressed to the master of the mint in writing, in order 
that he may authorize the grant to be made by the 
engravers after having been taken note of by the Comp- 
elling Office. When the new dies and collars are de- 
livered, those which are useless, or which want parting, 
shall be given back. 

Art. 43. The keeper of the dies is obliged to deliver 
and receive personally the dies and the collars (troqueles y 
virolas), ana shall be answerable for the same, not onty 
durinff their appUcation to the works, but also during their 
transrer from one department to another. 

Art. 44. The keeper of the dies [shall keep the follow- 
ing books : 

Diary of coinage according to model No. 22; 

Ditto of entry, inversion, and issue of dies and collars 
according to form No. 23. 

He shall keep the auxiliary diaries which he may deem 
convenient for the better administration of his department. 

Art. 45. Each day he shall give to the master of the 
mint an account of ms operations as stated in form No. 24, 
and each month an account according to form No. 25, 
which shall be transmitted to the centnJ Direction. 

Art. 46. The deposit of the dies and collars, whether fit 
for use or useless, shall be made in a safe wil^ two keys, 
one in the hands of the accountant, the other in those of 
the chief engraver. 

The multiplying die-press (volante de hincar) shsU 
remain under three keys, two of them bein^ in the posses- 
sion of the functionaries named, and the third in that of the 
master of the mint. 

Art. 47. No die or collar whatever shall be delivered 
without a previous order fit>m the master of the mint, 
unless an equal number of useless pieces is returned, and 
unless the keeper of the dies presents himself in person to 
receive the new ones. 

Art. 48. To avoid the coinage of deaf blanks (cospeles 
ojosos) when the correctness of their weight has oeen 
ascertained in the chief coiner's office, inunediately after 
the cutting and before the blanching, the ringing of the 
pieces shall be tested. This testing shall be done by means 
of an apparatus which shall be delivered by the department 
of engraving according to special instruction. 

Art. 49. There shall be in the safe a deposit of at lesst 
12 pairs of dies and a proportionate number of odlars for 
each class of coins. 
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Art. 50. The following books shall be kept : 
A diary of the fabrication accordinjf to form No. 26 ; 
Ditto of inversion according to form No. 27. 
Art. 51. The engraver shall each day give an account of 
his operations to the Master of the Mint, according to the 
terms indicated in No. 28. 

Art. 52. Tlie enj^ver shall retain under his own 
exclusive responsibility only the pieces in course of fabrica- 
tion. As soon as they are finished they shall be kept in 
the safe mentioned in Art. 46. 

Art. 53. The operation of multiplying the dies (hincar) 
shall take place in presence of the accountant, in order that 
he may take note of the dies reproduced, distinguishing 
those nt for use from the useless ones. 

Art. 54. Every three months he shall proceed to the 
defacing of the useless dies, and he shall draw up a state- 
ment respecting it according to form No. 29, which shall 
be sent to the general direction of the department. 

Art. 55. The demands for fuel, utensils, &c, are to 
be forwarded to the office of the Master of the Mint, in 
order that he may give his approval; and afterwards, 
through intervention of the accountant, they shall be 
granted. 

Art. 56. The storekeeper shall keep a book of entry 
and issue, according to form No. 20, in which are included 
all the articles used by the Mint in its various operations, 
excepting the copper. 

Art. 57. Every day the storekeeper shall give to the 
Master of the Mint a statement of the effects received and 
supplied for the department under his care. 

Art. 58. The Comptrolling Office (contaduria) shall 
keep the following books : 
Diary of the provisional deposits - Form No. 31. 

Do. of the purchase of bullion - - „ 32. 

Do. of the expenses and details of refining 
and parting - - - >» - >; 

Do. do. do. of melting ,; 

Do. do. do. of the chief 

coiner's office , 
Do. do. do. of coining , 

General diary of the charges and deliveries - , 
Do. do. of the dies and collars - , 

Do. do. of the stores - - , 

The ComptroUing Office shall supply the 
statements : 
Diary of the operations - - Form No. 

Weekly diary of the dies - - „ - 

Fortnightly diary of certificates - », - 

Do. do. of entries and expenses „ - 

Art. 59. Henceforward the execution of private works, 
such as the coining of medals, the verification of weights 
for private establishments, the engraving of seals, &c. in 
the Mints, and the department of engraving, is absolutely 
forbidden, unless such works are especially authorized by 
the Central Direction. 

Art. 60. The Central Direction reserves to itself the 
app<Hntment, when it thinks it convenient, of special dele- 
gates, who shall ascertain and collect information as to the 
exact accomplishment of the present instruction. The 
credentials with which they shall be provided shall be a 
sufficient title to make them acknowledged; and upon 
their production the chiefs of the respective establishments 
shall supply them with details and notices, and shall nrepare 
the certificates (argueos) and verifications which they 
may point out. 

Art. 61. The prescriptions of the Ordinance of July 16th 
1730, and the other regulations of the department, shall 
remain in full force and vigour. 
Copy. 

The Under Secretary, 
Magaz. 
(Translator, G. BuUen.) 



33. 
34. 

35. 
36. 
37. 
38. 
30. 
following 



39. 
28. 
40. 
41. 



(Translation) 

No. 2. Instruction of the 13th of December 1860 on the 
Assay of Coins withdrawn from Circulation. 

Provisional instructions for the regulation and government 
of the Laboratory of the Chief Assayer of the kingdom, 
drawn up by this direction for the correct accomplishment 
of the Royal Order of September I8th 1859. 

Art. 1 . The Laboratory of the Chief Assayer shall confine 
itself for the present to supplying the Mints of the kingdom 
with the most useful chemical a|];ents, and the most indis- 
pensable materials for the analysis and assay of the precious 
metals. 



Art. 2. The collections of agents or re-agents shall 
comprise : — 

Piure nitric acid ; 
Concentrated sulphuric acid; 
Pure sulphuric acid ; 
Sulphurous acid ; 
Hyorochloric acid ; 
Boric acid ; 
Acetic acid ; 
Liquid ammonia ; 
Caustic ditto ; 
Chloride of lime ; 
Ditto of ammonia ; 
Carbonate of lims ; 

Do. of soda ; 

Do. of ammonia ; 

Do. of lead ; 
Acetate of lead ; 
Sulphate of copper ; 

Do. of iron ; 
Caustic potassa ; 
Borax; 

Oxide of lead; 
Pure gold ; 

Do. silver; 

Do. copper ; 

Do. lead ; 
Normal liquor 5 
1/10 salt do. 

Do. silver do. 
Art. 3. He shall likewise take care to supply the 
graduated glasses, the mufles, matrasses, coppels, retorts, 
jars for the acids and waters, and capsule of china 
ware. 

Art. 4. The Laboratory shall likewise supply the ovens 
for refining (copelar) according to the model of Mr. Darcet, 
immediately replacing those which are used, if they are not 
of this system. 

Art. 5. It shall supply the scales for assaying and the 
collection of weights (mnerales), and all the requisites 
necessary for the assay by the wet process. 

Art. 6. In the interim, while other things are being 
prepared, the Laboratory shall confine its labours to works 
of preparation, rectification or verification of the reactives, 
materials, and utensils above named ; buying them where 
it is most convenient, and availing itself of the help of the 
workshop of machinery in the engraving department, as 
often as necessaiy, but with the intervention in all cases 
of the Master of the Madrid Mint. 

Art. 7. The demands shall be addressed by the Master 
of the Mint directly to the Chief Assayer. In case of the 
demand being in his opinion either insufficient or excessive 
he shall suspend its fulfilment until he shall give notice of 
it to the General Direction, and the Dbection shall decide. 

Art. 8. The supplies are to commence fi'om the first of 
next January, subject to the estimate inserted to that e£Pect 
in Art. 2. of the 57th Chapter of the Estunates of 1861, 
among the general expenses of the department of Engraving. 

Art. 9. In the following years the Masters of the Mints 
shall deliver with due previous notice to the Chief Assayer 
an estimate for the supplying of the establishment, under his 
charge, in order that the latter, on inspecting it as well as 
the other contracts (atenciones) of this part of the service, 
may be able to draw up the corresponding demand in order 
that it may be included in the general estimates. 

Art. 10. The necessary credits for the requisites of the 
Laboratory shall be included in the same chapter and 
article as those of the materials of fabrication of the depart- 
ment of Engraving, and their transfers (inversion) and 
vouchers shall be registered by the comptrolling office of 
the Madrid Mint, in the same way and manner as has been 
done until now for the other expenses of the said depart- 
ment. 

Art. 11. The Chief Assayer shall render to the comp- 
trolling office of the Mint a vouched account of all the 
expenses which have been incurred quarterly in the 
Laboratory ; in respect of what concerns the transfer and 
justification of the said accounts he has to adhere to 
what has been provided for in the general rules in force 
in this matter. These accounts are to be examined and 
approved by the general direction in council of the chiefs 
of the same. 

Art. 1 2. The Chief Assayer shall supply every six months 
to the General Direction of the branch a statement, in which 
shall be set forth the materials existing at the end of the 
previous six months, those bought during the current half 
year, those supplied during the same time to each mint, 
and those existing and disposible for the following half 
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year. In this statement all the materials shall have their 
value marked according to the type of the purchase price. 

Art. 13. Every three months, or more frequently, if 
the General Direction orders it, an assay shall take place for 
each Mint, with coins taken from among those which are 
in circulation in the respective localities. 

Art. 14. To this end the General Direction shall claim 
from the governors of provinces the necessaiy samples, the 
number of which shall vary according to the circumstances. 

The quantities submitted to the assay are to be sufficient 
each half year to prove the exactness of the allowance on 
the measure (taUa). 

Art. 15. In the delivery, examination and assay of 
these samples the following rules shall be observed : 

1. The governor of the province shall apply, as he deems 
proper, to the commercial firms, banks, ana other mercantile 
establishments in frequent relations with the Mint, in order 
that they may supply the aforesaid samples. 

2. These samples ought to be in the most perfect state 
of preservation, and those who supply them ought to point 
out as approximately as possible the time when they re- 
ceived them from the Mint, or, in default of this, any other 
quarter from which they may have proceeded. 

3. The Governor shall deliver the samples to the 
Direction, in parcels sealed with wax and certified, through 
the post, or through any other means which he thinks safe 
and proper, taking care that the packing may be regulated 
according to its class and quality. 

4. When received, the General Direction shall deliver 
them to the Engraver, in order that the latter may give 
infonnatlon about the engraving, which being done, the 
Engraver shall pass them to the Chief Assayer, acquainting 
the Direction that he has done so. 

5. The Chief Assayer, as soon as he shall have received 
the samples, shall ascertain their weight, and shall execute 
his assay, giving a statement of both operations to the 
General Direction. 

6. If, when the weight of the samples has been as- 
certained, any of them are foimd to be out of the allowance, 
the assay shall not be proceeded with, notice of the case 
being given to the General Direction. 

7. If, when the assay of the standard is ended, it 
should be found to be out of the allowance, notice shall be 
given to the General Direction, delivering to it what may 
result and remain frx)m the samples, in order that it may 
resolve concerning them. 

8. In cases of this kind, and before any notice, the Chief 
Assayer shall repeat the operations. 

9. If the result of the examination is in conformihr with 
the preceding one, on giving notice of it to the General 
Direction the Chief Assayer shall deliver at the same time 
the samples and their remains to the Mint of Madrid, 
stating in a certificate from whence they come, their no- 
minal value, their gross weight before the assay, as well as 
their intrinsic value when the operation shall be concluded, 
and the waste incurred during the operation. 

10. The value of the coins delivered as samples shall 
be paid when they are dehvered, a previous order to this 
efiPect having been given by the Governor of the province 
for the treasury of the respective Finance Office, being 
stated m account as a transfer of funds under the denomi- 
nation of '* remittance to the Mint of Madrid of samples 
for the Chief Assayer of the kingdom.*' 

11. When the coins for samples shall have been received, 
the General Direction shall communicate the fact to the 
Master of the Mint of Madrid, in order that he may forward 
the suitable bill of payment for its value, in favour of the 
Treasuiy remitting it, and may order its entry and delivery 
for the Laboratory of the Chief Assayer ; so that, the assays 
being ended, the Chief Assayer may hand over the remains 
of the patterns, that they may be dehvered to the treasury 
of the Mint, with the fomialities ordered by the instruction, 
and with the view that the waste or the loss from the 
operation should be suitably entered to the credit designed 
for this efPect in the estimate of the Laboratory, producing 
ihe proper certificate of the Chief Assayer mentioned in 
paragraph 9. 

12. In order to note the delivery and details of the 
samples of this kind which are received in the Laboratory, 
a suitable register shaU be opened in the ComptroUing 
Office of the Mint, the entries of which shall be signed by 
the Master of the Mint, the Accountant, the Treasurer, 
and the Chief Assayer ; the account consisting of the gross 
weight and nominal value of the samples before diey have 
^jeen assayed, and the details (data), the gross and net 
weight, and the intrinsic value of the same at a time^ and 
moreover the waste experienced in each aAsay. 

Abt. 16. When theG^hend Direction ehall grant it, 
Wmplefl.of mfitals inworic tAuH be assayed, oonformably 



to what is provided in the Royal Order of the 19th April 
1856. ^ 

Art. 17. These samples for the account of the Mints of 
Seville and Barcelona shall be taken by the Governors, or, 
in their absence, by a special delegate. 

Art. 18. The deUveiy, receipt, and assay shall be made 
according to the conditions provided for in paragraphs 
1, 3, 4, 5, 6, 7, 8, and 9 of Article 15, in order that the 
assay and examination being terminated they may be 
delivered directly by the Chi^ Assayer to the Mint from 
which they come, by the next mail ; care bein^ taken that 
the paper is certified, and a note made, in writing on the 
margins of the official paper, of the weight of tJie samples 
when received and returned. 

Art. 19. The samples of metals in work in the Mint of 
Madrid shall be taken by the Chief Assayer persoiudly, 
being subjected for their examination, assay, and return 
to the rules contained in the previous Article. 

Art. 20. For the execution of the manipulations of the 
Laboratory, the Chief Assayer shall use the servioea of the 
assistant placed under his order, if he thinks proper, but 
without being able to dechne for himself the re8pon80)litf 
which is involved in the accomplishment of hu duties. 
From this rule are excepted all the works relative to tibe 
examination of samples bought again, and the informatioii 
relative to false coins, which are to be made solely by the 
Chief Assayer, because they cannot, under any pretence or 
motive whatever, be entrusted to the assistant. 

Art. 21. In case of the absence or sickness of the Chief 
Assayer, he shall be replaced by the First Assayer of the 
Mint of Madrid, or whoever fulffis his duties, according to 
the practice observed hitherto. 

Art. 22. The Laboratory shall have the proper fonds 
to pay an attendant, of known aptitude ana probity, to 
take care of its cleanliness and good order, to hght the 
ovens, and do anything else that may be required by the 
Chief Assayer or his assistant. 

Art. 23. The premises of the Laboratory shall be so 
arranged as to afford a convenient dwelling, in order that 
the Chief Assayer may reside there, and duly take care of 
the valuables therein aeposited. 

Art. 24. For the general direction of the department, 
suitable nieasures shall be taken to provide the Chief 
Assayer with the necessary stamps for franking his ofiBcial 
correspondence. 

Madrid, Nov. 26th, 1860. 

By order, Pedro Paston y Maseda, 13th December 1860. 
Her Migesty has deigned to approve this Instruction. 

Salaverria. 
A copy. 
The Under Secretajy 
Magaz. 
(Translator, G. Bullen.) 



OTTOMAN EMPIRE. 

Denominations of Coins. 

Or. Anrent. 

500 Piastres 20 Piastres. 

250 „ 10 „ 
100 „ 5 „ 

60 „ 2 „ 

25 „ 1 „ ou 40 paras. 

i M f9 20 „ 



Ottd 





2. Poids droit. 










Or. 






Pieces de P««. 


JjnfsTDGS, 


Euats. 


Gramme. 


MUlig". 


500 


11 


4 soit 


36 


S2 


250 


5 


10 „ 


18 


41 


100 


2 


4 „ 


7 


216 


50 


1 


2 „ 


3 


608 


25 





9 „ 


1 


804 




^Argent. 






20 


/ 


8 „ 


24 


55 


10 


3 


12 „ 


12 


27 


5 


1 


14 „ 


6 


13 


2 





12 „ 


2 


405 


1 





6 „ 


1 


202 


i 



3. 


3 „ 
Titre. 





601 


Or, 916| millitoes. 








Argent, 830 millidmes. 
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4. Dimensioiw* 
4. Or^ pi^oe de pr. 500 = 35 milliinHres. 

„ „ „ 260 = 27+ 
„ „ „ 100 = 22i 

»> if M *^ — AO ff 

„ „ „ 25=14* 
Argent „ „ 20 = 37 
„ „ „ 10 = 27i 

9> f» »J O Z4 „ 

99 J> 99 ^ ^ lOT J> 

» 99 >» 1 ^ It) )9 

>f M >> 3 ^ lOr if 

5. Or : tol^nce du poids, 2 dragmes par mille en dessus 

ou en dessous. 
„ tolerance du titre, 2 millidmes en dessus ou en 

dessous. 
Argent : tol^nce du poids, 3 dragmes par mille en 

dessus ou en dessous. 
„ tol^nce du titre, 3milli^mes en dessus ou en 

dessous. 

6. II n'y a pas de loi fixant le temps de circulation des 
pieces. Les monnaies d^t^or^ ou trop us^ s'ach^tent 
au jprix des matier^s non monnay^es suivant le titre. 

7 . Le droit per^u pour la fabrication est pr^ev^ sur For 
fin, c'est-i-dire, parjla retenue de 1%. Quanta Targent, la 
retenue est de2*734 % frais de fabrication, d^het et coAt de 
Palliage compris. 

8. La fabnoation des monnaies est fute par I'Etat. 

9. Le terme de paiement est ordinairement de huit k 
dix jours^ et un pen plus long si la mati^re apport^ exige 
des operations d'affinage et autres. 

10. Le public apporte continuellement des mati^res d'or 
et d 'argent que rH6tel Imperial des Monnaies achete 
d'apr^ le titre. k raison de 48 piastres par dragme de Tor 
fin k 1000/1000*", et 3 piastres 5 paras par dragme de 
Targent fin k 1000/1000««. Toutefois les niati^res 
susceptibles d'affinage ne sont paj^s que 47 piastres et 
demie par chaque dragme d'or fin, et 3 piastres 1 para par 
chaque dragme d'argent fin. 

11. II n'y a jamais eu d'exem pie jusqu'aujourd'hui que 
rH6tel des Monnaies ait donn^ des Imgots d'or ou d'argent 
contre des pieces d'or ou d'argent. 

Le Directeur G^n^ral. 

(Signed) Mihran Duz. 
Constantinople, ce 7 Mai 1868. 



BAVARIA. 

(Translation.) 

1. The gold pieces coined in Bavaria are called 
" cro\nis." Whole and half crowns are coined. 

2. The crown weighs 1 1^^ grammes. One hundred 
crowns contain precisely one knognumne of fine gold. 

3. Their fineness is ^^. 

4. The diameter of tne crown is 24 millimetres ; that of 
the half-crowns 20 millimetres. 

5. The " tolerance " (excess or deficiency) is — 

(a.) As regards weight, 2i thousandth parts on each 

piece; 
(b.) As regards fineness, two thousandth parts. 

6. The limit as regards deficiencv in weight, beyond 
which the pieces cease to be legally current, is fixed at 
five thousandth parts. 

7. On all bullion cmned (for a third party) a charge not 
exceeding one half per cent, must be paid. The amount of 
this charge can be paid in money 5 or, at the request of the 
person bringing the gold, it may be deducted from the 
((old itself. 

8. There is no fixed regulation with respect to the time 
within which the (ioined pieces must be delivered after 
receipt of the bullion. 

It is left to the Director of the Mint to come to an 
understanding thereupon with the person bringing the 
bullion. 

9. The coinage is executed by and for account of the 
State. 

10. It is open to all persons to bring either gold or 
silver to the Mint, the equivalent of which is to be de- 
livered to them in coined money, bearing the Royal 
impression. 

11. Neither the Mint nor the Government is bound to 
give bullion in exchange for coin. 

Organisation of the Mint. 



The persons employed at the Mint, all of whom have 
covenanted rights (with reference to retirement, pension^ 
&c.), are the following :— 

1. One director in chief, having the title of ''head 

master of the Mint," who is at the same time 
"first warden." 

2. One " master of the Mint." 

3. One " second warden," who is likewise charged with 

the duty of testing the gold and silver. 

4. One chief bookkeeper and administrator. 

5. Onecaahier. 

6. One comptroller. 

7. One medallist. 

8. One clerk. 

The workmen consist, firstly, of such as are permanently 
engaged, and have a right to a pension ; of these there are 
20^ besides one machinist. 

There are, secondly, supplementary workmen, \vho are 
engaged as occasion requires, and who may be at any time 
discharged. 



GREECE. 



My Lord, Athens, May 23, 1868. 

In accordance with the instruction contained in 
yonr Lordship's dispatch marked ** Circular, commercial," 
of the 13th ultimo, I have the honour to enclose herewith 
a paper replying, to the best of my ability, to the questions 
submitted to your Lordship by the International Coinage 
Commission now sitting in Enjfland, in so far aa the gold 
coinage and Mint regulations of Greece are concerned. 

I have not thought it necessary to enter into any details 
with respect to the gold coinage legally in circufation at 
this moment, because Greek gold coins are practically 
known only as numismatic curiosities, and fetch large 
prices on account of their raritjjr ; and because, moreover, 
the existing system will be abolished on the 1st of January 
1869, when the French monetary system will come into 
force, the only difference being that the word " drachma " 
will be substituted for "franc," and the word ** lepton " 
for " centime." 

I, however, enclose a copy of the law abolishing the 
existing coinage, and enacting the adoption of the French 
system, and idso a statement of the denomination, weight, 
finetiess, and dimensions of the coins struck in Greece or* 
abroad, under the system now in force. 

I have, &c. 
The Lord Stanley, £. M. Erskine. 

&c. &c. 



1. Denominations: pieces of 100, 50, 20, 10, and 5 
drachmas. 

2. Weight: 32*25806, 16* 12903, 6 -45161, 3*22580, and 
1 '61290 grammes respectively. 

3. Fineness : 900 thousanaths. 

. 4. Dimensions: 35,28, 21, 19, and 17 millimetres res- 

5. Tolerance, as to as weight is concerned, one milli- 
gramme for the 100 and the 50 drachma pieces; two 
milligrammes for the 20 and 10 drachma pieces, and 5 
miUigrammes for the pieces of 5 drachma. 

As far as fineness is eoncerned, two thousandths are 
allowed as "tolerance " for each of the five denominations 
of gold com. 

6, 7, 8, 9, 10, 11, 12. The Minister of Finance is unable 
to answer any of these questions, because no Royal ordi- 
nance has yet been published on the subject ; but, prac- 
tically, it IS obvious that as Greece has adopted or is 
about to adopt the French monetary system, the principles 
recognised by the States which have joined the French 
monetary league will be applied in this kingdom also. 

There is, nominally, a Mint in Greece, but, for the 
present, at all events, all the Greek ooins which may be put 
mto ciieulation will be manufactured at the Imperial Mint 
in France. 

For this reason also there are of course no regulations 
for the administration of the Greek Mint, which is solely 
occupied at present with the manufacture of bank notes. 
Athens, May 23rd, 1868. 



Loi sur le Systems Mon^tairb. 

TiTRK I. 

De VuniU mon^aire. 
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4 grammes -jy^** d'argent, au titre de -j^ de fin et de 
■^ d'alliage, est remplac^e par une nouvelle unit^ plus 
pesante, compost de 5 grammes entiers d 'argent, au titre 
de A de fin et ^ d'alliage de cuivre, sous la m^me denomi- 
nation de drachme ; elle sera divis^ en cent parties dgales 
ou lepta, 

L'unite mon^taire ainsi compost n'est repr^sent^ que 
dans la pi^ce de monnaie d'une valeur quintuple^ c*est-ii- 
dire, dans la v\hc% de cinq drachmes. 

Article 2. Une unit^ mon^taird semblable est representee 
aussi par de Tor ; la valeur relative de ce m^tal, comparee & 
celle de Targent, ^tant de 15 et i pour un. 

TiTRB II. 

De la monnaie principale. 

Article 3. Sur les bases poshes par les articles precedents 
on frappera les pieces de monnaie suivantes : 

Une pi^ce d'argent de cinq dracbmes, et des pieces d*or 
de cent, de cinquante, de vingt, de dix et de cinq 
drachmes. 

Le poids, le titre, la tolerance pour I'exactitude du poids 
et du titre, ainsi que le diam^tre de ces pieces, sont aeter- 
min^ comme il suit. 





Poids. 


Titre. 




Espdoe de monnaies. 


ToMrance 




Tolerance 


i 




Poids en plus 


Titre 


en plus 


^ 




l^gal. 


ouen 
moins. 


16gal. 


ouen 
moins. 


1 




grammes 


mil 






milli- 
metres. 


Pi^ce d'argent de 5 dr. 


25 


3 




M r 


87 


Pidoe d'or „ 100 „ 


32-25806 


} - 


1 


85 


» 60,. 


16-12908 


28 


:: :f2: 


6-45161 
8*22580 


} - 


J "^ 


1 


21 
19 


.. 5 » 


1-61290 


8 


M L 


17 



Article 4. Toutes les monnaies ci-dessus sont revues 
par la Caisse publique et par les particuliers suivant la 
valeur qui y est marquee, pour acquit de tout«s les 
obligations contractees k partir de Tapplication de la 
presente loi. 

Article 5. La fabrication de ces monnaies peut avoir 
lieu pour de compte des particuliers, moyennant paiement 
des nais de fabrication qui seront regies par oraonnance 
royale. 

Titre III. 
Des monnaies de billon ou d'appoint. 

Article 6. II sera frappe deux espies de monnue de 
billon, les unes d'argent, les autres de bronze ou de cuivre. 
Les pieces d'argent seront de deux drachmes, d'une drachme, 
de ctnquante lepta, et de vingt lepta. Les pieces de cuivre 
ou de bronze seront de dix lepta, de cinq lepta, de deux 
lepta, et d*«it lepto. 

Article 7. Le poids, le titre, la tolerance de poids et de 
titre, ainsi que le diun^tre de chacune de ces pi^s, sont 
determines comme il suit : 





Poids. 1 


Titre. 




Esp^oe de monnaie. 


Poids 
K^gal. 


Toldranco 
en plus 
ouen 
moins. 


Tol<himce 
Titre en plus 
16gal. ou en 
moins. 


i 


Pitoede 8 drachmes 
1 . 
„ 60 lepta 
.. 20 „ 


grammes 

10-CO 
6-00 
2-60 
1-00 


milUdmes 
10 


mil- 
li^mos. 


c 

'{ 


miUi. 
metres. 

27^. 

23] 

18 

16 



Article 8. Le poids, le titre, et la tolerance de poids, 
ainsi que le diam^tre des pieces de cuivre ou de bronze 
rapportees k Tarticle 6, sont determines comme U suit : 



Esp^oe do monniue. 



Poids. 


Titre. 


Poids 
l^gaL 


Tolerance 
en plus 
ouen 
moins. 


Titre 
16gol. 


Tolerance 
en plus 
ouen 
moins. 



Pi toe de 10 lepta 
6 ,. 

2, n 
„ 1 lepto 



grammes 

10 *i 



6 i '^* 

5 > su 



grms. 
sur un 
kilogr. 



[I 



mUU- 
metres. 

80 

26 

20 

16 



Article 9. La valeur des monnaies de billon ci-dessns 
qui seront frappees ne pourra jamab depaflser en tout, pour 
les pieces d'argent la proportion de 6 drachmes, et pour le« 
pi^es de cuivre la proportion de 2 drachmes, par &me de 
population du royaume. 

Article 10. La fabrication des monnaies d'appoint a lieu 
exclusivement pour le compe du tresor public, et le profit 
qui en resulte est calcuie comme recette ae I'Etat. 

Article 11. Ces monnaies de billon ou d 'appoint sont 
revues suivant la valeur qui y est marquee, loutefois les 
particuliers ne sont pas tenus de recevoir k chaque paie- 
ment plus de 50 dracnrocs en pieces d'argent, et plus de 
5 dracnmes en pieces de cuivre ou de bronze, quelle que 
soit la somme qui leur est payee ; mais la caisse publique 
les recoit pour quelque somme que ce soit. 

TiTRK IV, 

Du type des monnaies. 

Article 12. Sur chacune des monnaies ci-^essus, monnaies 
principales ou de billon, seront graves : I'effigie du Roi avec 
les mots Georges 1^ Roi des Hellenes, la valeur de la pi^ 
et le miliesime, outre les autres details qui seront rq(l^ 
par ordonnance royale. 

Titre V. 

De la fabrication des monnaies. 

Article 13. A defaut d'h6tel des monnaies national il 
est permis de faire fiabriquer des monnaies dans un des 
h6tds des monnaies de France, apr^s une entente prealable 
sur les frais de fabrication et le mode de contrdle du 
poids, du titre, &c., suivant les dispositions de la presente 
loi. 

Titre VI. 

Des monnaies des 4tats Strangers, 

Article 14. Les monnaies des etats etrangers sont revues 
par la caisse pubhque et par les particuliers suivant 
{'evaluation qui en sera faite comparativement k la nouvelle 
unite monetaire. 

Article 15. L'evaluation de ces monnaies a lieu par 
ordonnance royale sur la base suivante : 

Les monnaies des etats qui ont une unite monetaire 
egale k la n6tre, pour le poids et le titre, conservent la 
m^me valeur, sans aucune deduction k titre de frais de 
fabrication. Celles des autres etats ont une valeur pro- 
portionnelle k la quantite de metal precieux qu'elles rei^CT- 
ment, suivant les bases de notre unite monetaire, aprb 
reduction d'au moins 1 "/o sur les pi^es d'argent d'uu 
quart p. Vo sur les pi^s d'or, k titre de frais de fabri- 
cation et de diminution de poids ou alteration provenant 
de la circulation. 

Article 16. La circidation des monnaies de billons de 
cuivre ou de bronze des etats etrangers est interdite. 

Est egalement interdite la circulation des monnaies de 
billon d'argent des etats qui n'ont pas la m^me unit^ 
monetaire que nous, ni les memes dispositions dans la 
fabrication de ces monnaies. 

Les monnaiea de billon des etats qui ont la m^me unite 
monetaire que nous, et qui ont adopte pour la fabrication 
de ces monnaies les bases consacrees par la pr^nte loi, 
sont revues dans les caisses de I'etat jusqu'ii la somme de 
100 drachmes a chaque paiement.. 

Titre VII 
Dispositions transitoires. 

Article 17* L'evaluation des monnaies grecques exis- 
tantes a lieu comparativement iL la nouvelle unite monetaire, 
sans aucune reduction a titre de frius ou de diminution de 
poids, pendant un an i^ partir de I'application de la 
nouvelle loi. Apr^ ce delai elle sont elle-memes soumises 
k une reduction suivant I'article 15 de la presente loi. 

La caisse publique, en recevant ces monnaies, les irans- 
forme en nouvelles, suivant des dispositions de la presente 
loi. 

Article 18. L'evaluation de la livre anglaise qui serrait 
d'unite monetaire dans les lies lonnienes a lieu element 
suivant son rapport k la nouvelle unite monetaire, sans 
reduction k titre de frais ou de diminution de poids, 
pendant un an k partir de I'application de la presente loi. 

Apr^s ce delai elle sera soumise elle aussi k la reduction 
suivant I'article 15. 

Article 19. Les monnaies de cuivre existantes seront 
retirees graduellement de la circulation a mesure qu'elle 
seront remplacees par de nouvelles. Elle seront re^es 
comme aujourd'hui suivant la valeur qui y est marquee. 

Article 20. Des (jue la presente loi sera applicable, 
toutes les dettes existantes de I'etat et des particuliers 
seront converties en d'autres sommes sur la oase de la 
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nouvelle drachme, dont 89 parties ou lepta correspondent 
k une drachme ancienne, de sorte que 100 des anciennes 
drachmes ^qvivalent k 89 drachmes nouvelles. 

Mais la conversion des sommes determin^es par les lois 
en viffeur, pour pensions, traitments, indemnities, imp6ts, 
amendes, etc., aura lieu suivant le rapport de 100 drachmes 
anciennes k quatre-vingt dix nouvelles, c'est-si-dire, avec 
d^het de 10 %• Les fractions du lepto sont necrlig^es, 
quand elles ne depassent la moiti^ du lepto. Elles sont 
(^cuMes pour un lepto entier lorsqu'elles en depassent la 
moiti^. 

Les droits de timbre et de timbre-poste ne seront soumis 
k aucune conversion. L'ancienne drachme sera pour ces 
droits assimil^e k la nouvelle. 

Article 21. La conversion des dettes et d'autres comptes 
aue pourraient exister dans les Isles loniennes sur la base 
de la livre anglaise comme unit^ mon^taire aura lieu ; la 
livre anglaise ^tant ^valu^e k drachmes nouvelles 25 et 20 
lepta 5 le vingti^me de cette livre, c'est-k-dire, le shelling, k 
1 drachme 26; et le deux-cent-quaranti^me de cette li^nre, 
c*est-k-dire, le denier, k 10 lepta et J. 

Article 22. La pr^sente loi commence k 6tre appliqu^e k 
partir du 1." Janvier 1869. 

Article 23. La fabrication de monnaies nationales, suivant 
les prescriptions de la pr^sente loi, est autoris^ d^s la pub- 
lication de cette loi. Mais ces monnaies auront jusqu'k 
l^^poque fix^e par Tarticle pr^^dent pour I'application du 
nouveau syst^e la valeur ci-dessous. 



pieces d'or de 


lOOdr. vaudront ll2dr. 


f» 99 


60 „ 


9t 


66 „ 


» 9> 


20 „ 


» 


22 40 dr. 


9> 99 


10 „ 


99 


11 20 „ 


W >J 


5„ 


9* 


5 60,, 


„ d'argent de 


5„ 


9» 


5 60,, 


W J> 


2„ 


99 


2 24,, 


99 99 


1 „ 


» 


1 12 „ 


M >» 


50 lepta 


99 


66 „ 


>* >» 


20 „ 


Ji 


22 „ 



Sont revues k la mSme valeur les monnaies des ^tats 
qui ont la mtoe unit^ monetaire que nous. Mais pour 
les pieces ayant la valeur de 2 drachmes et au dessous il 
est fait application des dispositions de Tarticle 11 et du 
paragraphe 3 de Tarticle 16 de la pr^ente loi. 

Les nouvelles monnaies de ciuvre ou de bronze auront 
la m^me valeur que les monnaies de mSme m^tal actuelle- 
ment en circulation. 

Article 24. Toute disposition contraire k la pr^ente loi 
est abrog^, 

Ath^nes, 10/22 Avril 1867. 



Tableau des monnaies, qu'on a frapp^ en Gr^, k Munich 
et k Paris conformement aux arrdt^ Rojraux de 1833, 
1835, 1843, 1850. 



Or -{ 
Argent s 

CniTTO < 



Denomination des 
pitees. 



Titre 

en 

miUidme. 



Tessaracoudadrachmo 

loossadrachme 

Fentadrachme 

Brachme 

H^midraolime 

Tetartodrachme • 

D^calepton 

Pentalepton 

Bilepton 

Monolepton 



40 
20 

6 

1 

0-10 
0-06 
0-02 
0-01 



] 0-900 

y 0-900 



*) cuivre 
pur ou 
metal de 
canon 



Folds 
exacteou 
droit par 
pifece en 
grammes. 



(■11-663 
i 6-776 
r 22-885 
J 4-*77 
) 2-288 
C 1-119 
C 12-990 
3 6-496 
) 2-698 
V. 1-299 



II 
11 



36 
21 
17 
16 

23 
17 
16 



L*unit6 du systtoie monnaitairo est la drachme. 



RUSSIA. 



My Lord, St. Petersburgh, May 27, 1868. 

With reference to your Lordship's Commercial Des- 
patch marked Circular, of the 13th ultimo, instructing me 
to furnish your Lordship with such information as I could 
obtain, on certain points specified in an enclosure in your 
Lordship's Despatch regarding the gold coinage and Mint 
regulations of Russia, I have the honour to report that I 
communicated the enclosure in your Despatch to General 
Greig, the Assistant Minister of Finance, with a request 
for lus good offices to assist me in meeting your Lordship's 
wishes. His Excellency has therefore addressed a letter 
to me, which I forward herewith, enclosing a memorandum, 
which will, I trust, furnish to a certain extent the informa- 
tion requested by the International Coinage Conunission, 
though General Greig states that he cannot conununicate 



to me a copy of the Russian Mint regulations, as they are 
now under revision, having been found inefficient. 

I have, &c.. 
The Lord Stanley, M.P. Andrew Buchanan. 

&c. &c. 
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1. On fabrique en Russie deux esp^ces de monnaie d'or : 
(a) les demi-imp^riales, et (b) les ducats de Hollande.* 

2. Chaque demi-impdriale doit peser 1 zolotnik 51^^ 
dolisjt dont 1 zolotnik 39 dolis d'or fin, et chaque ducat 
7^% doUs, dont 76 1^ d'or fin. 

3. Le titre de Tor qu'on emploie pour la fabrication des 
demi-imp^riales^st de 88 zolotniks d'or fin siir 96 zolotniks 
d'or alli^ (|^ ou 916.6), et pour les ducats de 94 zolotniks 
d'or fin sur 96 zolotniks d'or alli^ (979.1 syst&rae decimal 
fran9ais). 

4. La demi-imp^riale a 9 lignes en diam^tre.J Les 
estampilles pour la fabrication des ducats sont de la m^me 
dimension ; mais comme k raison de la grande finesse des 
disques d'or dont on se sert pour leur fabrication, les ducats 
sont frapp^ sans anneau leur diamtoe pent varier selon 
la plus ou moins grande force du coup, la mall^bilite du 
metal, et autres circonstances. 

5. Dans la fabrication des monnaies d'or aucune tolerance 
n'est admise pour le titre ; ouant Uu poids, la tol^nce est 
^6& ; pour les ducats, k f de doli par pi^ce en plus on en 
moins, k condition toutefois que 1000 pieces ne p^sent ni 
moins de 8 livres 49 zolotniks,§ ni plus de 8 livres 50 
zolotniks, et pour les demi-imp^riales k } de doli par pi^ce, 
soit k I zolotnik pour 1000 pieces. 

6. Le mhiimum du poids, auquel la demi-imp^riale 
pent Itre accept^e en paiement dans les caisses du Trdsor, 
est de 1 zolotnik 50 dolis. II n'existe pas de r^gle sp^iale 
k ce sujet pour les ducats. Par consequent on doit se 
servir klexxr usage de le loi gen^rale d'apr^s laquelle les 
caisses du TWsor et des institutions de credit de I'^tat 
acceplent, hormis les demi-imperiales, toute monnaie dont 
on peut distinguer I'empreinte, et ne refusent que la 
monnaie rognde, troupe ou lim^e. 

7. Aucune taxe n'est pr^ev^e pour le monnayage de 
For que les particuliers apportent k rh6tel des monnaies si 
le metal a le titre dtabli, on un titre plus eleve, et s'il est 
forgeable et a du cuivre pour alliage. 

Si le titre de I'or est inferieur k celui de la monnaie, c'est 
k dire, de 88 ^ 64 zolotniks de fin sur 96 zolotniks, mais le 
m^tal est forgeable et I'alliage en est de cuivre, on pr^^ve 
une taxe fixe^ k 0-35 %. 

Si I'or est argentif^re contenant au moins 5 zolotniks 
d'or par livre au titre superieur de 64 zolotniks de fin sur 
96, on d^duit par livre alli^e - - - 40 cop. 

Si c'est de I'argent aurifire au titre superieur de 64, la 
deduction s'^^ve par livre alli^e k- - - 80 cop. 

Si I'or est d' un titre inf^eur k celui de 64 les deductions 
se font d'apr^ le plus ou moins grand contenu de I'or fin. 

Si I'or est cassant, et a pour alliage d'autres substances 
que le cuivre, on d^duit pour frais de purification par livre 
alli^ - - - - - - 40 cop. 

Si I'or est exp^di^ des mines appartenant tant aux par- 
ticuliers qu k r^tat, on d^duit les firais de . fabrication 
fix^s pour les demi-imp6riales sur chaque livre d'or 
fin Ji 2 roub. 94 j^ c. 

Pour les ducats, sur chaque livre d'or fin k 

4 roub. 20 f^ c. 

Pour I'affinage de I'argent aurifSre on per9oit 2 zolotniks 
d'argent fin par livre allied, soit - - - 47 ^ c. 

Sur I'argent qui reste dans I'or (argentif^e) on nr^l^ve 
88 doUs d'argent fin par livTC d'or fin contenu dans ce 
m^tal, soit - - - - - 21 f? cop. 

En sus il est pr^ev^ pour frais d'affinage de I'argent 
aurif^re provenant des mines de I'Altay lOf c. par livre alli^e 
„ „ Nertchinsk lli\-c. „ 

„ d'autres mines 22 f c. „ 

Pour la purification de Tor cassant et de bas titre on 
prel^ve 2 roub. 86 1 cap. en or fin sur chaque livre alli^e 
et de Tor argentifcre 2r. 86| c. et 2 zolotniks 88 dolis 
d'argent fin par livre d'or fin contenu dans ce m^tal. 

8. Les personnes qui apportent le metal a la Monnaie 
en re^oivent la valeur en monnaie apr^s deux jours, mais 
si le m^tsl apport^ est de I'argent aurifere la monnaie n'est 
d^vr^e qu'apres trois jours. 



• La valeur l<5gale de la demi-imp6riale est de 5 roubles 15 cop. 
argent, et du ducat de 2 roubles 93i cop. 
1 1 aolotnik =96 dolia=4*-206 grammes. 
1 1 ligne= 2.540 millimetres. 
1 1 livre=96 zolotniks =0*410 kilogrammes. 



h 1 3 



Digitized by 



Google 



266 



APPENDDL TO REPOKT OF THE 



Appendix, 
No. 12. 

Gold Coinages 

and Mint 
Regulations. 

Bussia. 



Switzerland. 



On revolt la monnaie en Change des m^uz provenant 
des mines des particuliers et de I'^tat six mois apr^s le 
jour oix a 6t4 delivr^ la quittance constatant la r^ption 
du m^tal par la Direction locale des Mines. 

9. La fabrication des monnaies se fait exdusivement par 
rdtat. 

10. Chacun pent apporter du m^tal pour fitre convert! en 
monnaie. 

11. Sur Tautorisation du d^partement des mines rh6tel 
des monnaies d^ivre au particuliers, ainsi qu'aux ^tablisse- 
ments de la couronne le m^tal en Change de la monnaie. 

Sur I'or livr^ h. des particuliers en ^change de monnaie 
on per^oit 7 roubles en or par livre d'or au titre de 94 et au 
dessus. 

Les ^tablissements de T^tat, k Texception du Cabinet de 
Sa Majesty TEmpereur, ne paient que la moiti^, soit 3 
roubles 50 cop. par livre. 



SWITZERLAND. 



B^me, le27Mai 1868. 

Par sa note du 20 courant. Monsieur le Ministre de Sa 
Majesty Britannique pr^s la Confederation a transmis au 
Conseil federal, de la part de fson Gouvemement, une 
s^rie de questions relatives h la l^islation mon^taire 
Suisse, en le priant d'y r^pondre. 

Le Conseil f^d^ral a, en consequence, I'honneur de faire 
h, son Excellence la communication suivante : 

En ce qui conceme d'abord les monnaies d'or, la Suisse 
n*en a pas fait frapper jusqu'k present. Par la loi f^d^^e 
du 31 Janvier 18w3, les monnaies d'or Fran9ai8es qui sont 
frapp^es dans la proportion d'une livre d'or pour quinze 
livres et demi d'argent ont it6 declar^es mojren l^al de 
paiement, aussi longtemps qu'elles ont en France cours 
legal. Ont aussi le m6me cours les monnaies d'or d'autres 
etats qui sont frappees en concordance parfaite avec les 
especes frangaises correspondantes. Par la convention 
monetaire avec la France, la Belgique, et Tltalie du 
23 Decembre 1866, la Suisse s'est engag^e, dans le cas 
oii elle ferait jamais frapper des monnaies d'or, k remplir 
les dispositions contenues k I'Art. 2. de la convention 
susmentionn^e. 

Ce qui pr^c^de r^pond aux questions Nos. 1-6. 

Quant k la question sous No. 9, toutes les frappes de 
monnaie ont lieu k I'hdtel des monnaies appartenant k la 
Confederation, qui poss^de tous les arrangements neces- 
saires pour fabriquer les 3 espies de monnaie suisses 
(argent, nikel et cuivre) suivant les besoins. On pourrait 
aussi proceder facilement dans cet etablissement k des 
firappes de monnaies d'or. 

Par la reponse a la question No. 9, il est aussi repondu 
aux questions Nos. 7 et 8 ; il faut settlement ajouter que 
pour les frappes de monnaie d'argent, la convention mone- 
taire precitee du 23 Decembre 1865 fait seule r^le. 

Comme reponse aux questions Nos. 10, 11, et 12, le 
Conseil federal a I'honneur de transmettre ci-joint k 
Monsieur John Savile Lumley I'ordonnance du 1/ Mars 
1860 sur I'organisation de I'Hotel federal des Monnaies, 
tout en feisant observer qu'il n'existe aucune esp^e 
d'obligation pour la Confederation d'echanger des barres 
contre du metal mounaye, mais en cas d'offires I'adminis- 
tration ne chercherait pas a se soustraire k des operations 
de cette espece. L'H6tel des Monnaies n'est pas en relation 
directe avec le public. 

Le Conseil federal joint encore k I'ordonnance du 
17 Mars 1860, la convention monetaire du 23 Decembre 
1866,* et les lois federales sur les monnaies des 7 Mai 
1850 et 31 Janvier 1860, et il saisit cette occasion pour 
renouveler a, son Excellence les assurances de sa haute 
consideration. 

Au nom du Conseil federal, 

Le President de la Confederation, 

Dubs. 
Le Chancelier de la Confederation, 

SCHIESS. 

Son Excellence John Savile Lumley, 
Esq., Envoye extraordinaire et 
Ministre Pienipotentiaire de S. Ma- 
jeste Britannique pr^s la Confede- 
ration Suisse. 



ObDON NANCE 8VR l'OrOANISATION DB l'H6tKL 

F^D^BAL DBS MoNNAiBS. (Du 17 Mars i860.) 

Le Conseil Federal Suisse, en execution de ranete 
federal du 28 Janvier 1864,* vu la proposition du Departe- 
ment fed^al des Finances, arr^te : 

L Dispositions G^n^ralbs. 

Article 1. L'H6tel des Monnaies exploite pour le compte 
de la Confederation, et sous la direction superieure du 
departement des Fmances : 

1. La fabrication des monnaies ; 

2. La fabrication des timbres-poste pour radminis- 

tration des postes. 

L'h6tel des monnaies pent, avec le consentement de 
I'autorite competente superieure, etre charge d'aukes 
ouvrages. 

Art. 2. Les monnaies seront fabriquees dans la mesure 
des sonunes fixees au budget, et versees a la valeur nomi- 
nale dans la caisse d'etat federale. 

Art. 3. Le capital d'exploitation sera avance a I'adminis- 
tration des monnaies par la caisse d'Etat federal moyemuuit 
un inter^t de 4 ^/^ I'an. 

II. Fonctionnaibbs. 

Art. 4. Les fonctionnaires de rH6tel des monnaies sont; 

1. Un directeur; 

2. Un verificateur et teneur des lirres. 

Leur traitement est fixe par la loi fedende du 30 Jnillet 
1858.t 

Art. 5. Le Conseil federal designera deux conunissaiies 
pour le contr61e du titre et du poids des monnaies; iU 
doivent ^tre confirmes chaque annee. 

En cas d'absence ils se remplacent mutuellement. 

Leurs fonctions seront determinees par le reglement du 
28 Decembre 1864. 

a. Directeur des Monnaies, 

Art. 6. Le Directeur des Monnaies est charge : 

1. De la direction genende et spedale de la &bricatioa 

et de I'administration ; 

2. De la tenue des contrdles de f&brication ; 

3. De la garde des materiaux et des coins originaux ; 

4. De Tessai du titre des monnaies nouvellement 

firappees ; 

5. Du contrdle des comptes k payer ou a encaisser; 

il y appose son visa ; 

6. De la surveillance des b&timents ainsi que des 

machines et utensiles de la monnaie ; 

7. De reiaboration de rapports sur toutes les questioos 

qui concement les monnaies ; 

8. De surveiUer les monnaies en circulation, et d'exa- 

miner les pieces fS&usses qui lui sont transmises, 
et sur lesquelles il tiendra un contr61e special. 

A la fin de chaque mois le Directeur des Monnaies est 
en outre tenu de remettre au Departement des Finances un 
rapport detaill^ sur chaque branche de son administration ; 
il joindra k ce rapport un etat des recettes et des depenses 
qui lui sera remis par le teneur des livres. 

Art. 7. Le Directeur a la competence d'acquitter les frais 
d'achat, de fabrication, de main d'oeuvre, et de reparations, 
portes au budget, et dont le montant n'excede pas cin- 
quante francs ; quant aux autres depenses, ainsi que pour 
les divers achats de materiaux et de machines servant k la 
fabrication des monnaies et des timbres-poste, il devra 
prealablement rechercher I'approbation de I'autorite com- 
petente superieure. 

II a la faculte d'engager et de congedier les ouvriers. 

Art. 8. Le Directeur doit foumir un cautionnement de 
fr. 30,000, et il est responsable pour les employes aussi bien 
que pour les ouvriers. 

b. V&ificateur et Tenew de Ldvres, 

Art. 9. Le verificateur et teneur de livres est charge de 
reviser et de compter les monnaies fabriquees, et de remettre 
k la caisse d'Etat federale celles qui lui auront ete designees 
par les commissaires des monnaies. 

Art. 10. n g^re, d'apr^ les regies de la comptabilite en 
nartie double, la caisse et la comptabilite de rHdtel des 
Monnaies. 

II contrAle les credits. 

Lorsqu'un credit est pr^s d'etre epuise, le verificateur en 
avisera immediatement le Directeur, afin que celui-ci puisse 
presenter k I'autorite superieure une demande de credit 
suppiementaire. 

A la fin de chaque mois le verificateur et teneur de livres 
remettra au Directein* un etat des recettes et des depeises 
de I'administration. Cet etat doit concorder parfidtement 
avec les livres. (Art. 6.) 



• For the text of tho Com'ention, see page 158. 



• Bee. off., vol. IV., p. 19. 



1 Roc. off., vol. VI., p. M. 
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Art. 11. En oas d*a jsence ou de maladie du Directeur, le 
v^rificateur le remplacera. 

Si le v^rificaterir est lui-m^me emp^h^ pendant nn 
certain temps de remplir ses fbnctions, le D^partement des 
Finances pourvoira k son remplacement provisoire. 

Art. 12. Le v^rificateur et teneur de livres foumit un 
cautionnement de dix mille francs. 

III. Employes. 

Art. 13. Sont adjoints au Directeur en quality d'aides, — 
Un mdcanicien, pour la partie technique ; 
Un surveiUant, pour la partie administrative, 
lis sont Tun et I'autre sous sa direction, et ont k lui 
fonmir un cautionnement. 

Art. 14. Les aides sont nomm^s par le Conseil F^d^ral^ 
qui fixe aussi leur traitement. 

IV. PORTIER. 

Art. 15. L'emploi du portier consiste : 

A ouvrir et fermer la porte d'entr^e de l*H6tel des 

Monnaies ; 
A omnrir et fermer les autres locaux de l'H6tel en tant 
que les fonctionnaires ou employes n'en sont pas 
charges ; 
A nettoyer les appartements de la Monnaie, a I'excep- 
tion du logement du Directeur. 
Le portier pent aussi etre charge du service de concierge 
et de commissionaire. 

Art. 16. Le portier est nomm^ par le D^partement des 
Fmances, qui mce aussi son salaire. 

V. OUVRIBRS. • 

Art. 17. n sera engac^ un nombre suffisant d'ouvriers 
pour Texploitation de I'Sablissement. 

L'engagement ainsi que le renvoi des ouvriers fait partie 
des attributions du Directeur. (Art. 7.) 

Art. 18. Chaque ouvrier est tenu defoumir au Directeur 
un cautionnement. 

On n'engagera aucun ouvrier qui ne puisse justifier d'une 
condmte irr^prochable. 

Art. 12. Le salaire des ouvriers est fix^ par le D^parte- 
ment des Finances. 

VI. TiMBRES-PoSTK ET OUVRAGES ACCESS0IRE8. 

Art. 20. La fS&bricatipn des timbres-poste a lieu sur 
conrmande du D^partement des Postes. 

Le Conseil federal fixera le prix par ifiille des timbres- 
poste fabriqu^s. 

Les prescriptions touchant le oontrAle des timbres-poste 
sont contenues dans le r^glement du 28 D^cembre 1854. 

Art. 21. Le D^partement des Finances v6rifiera au moins 
une fois par smnie la provision de papier k timbres-poste, 
et s'assurera si elle r^pond k I'indication des contr61es. 

Art. 22. Toutes les operations de la monnaie, non men- 
tionnees dans le present r^glement, sont d^signdes sous le 
nom d'ouvrages accessoires. 

Art. 23. La Monnaie ne pent se charger de Tex^ution 
d'ouvrages accessoires sans I'autorisation du Ddpartement 
des Finances. 

Des qu'il est parvenu k TAdministration des Monnaies 
une commande pour un ouvrage accessoire quelconque, le 
Directeur la presente, en y ajoutant le prix d'exdcution, au 
D^parteraent des Finances, qui d^idera si I'ouvrage doit 
etre ex^utd, et k quelles conditions. 

VII. Dispositions Finales. 

Art. 24. Lorsque TAdininistration des Monnaies est 
charg^e d'ouvrages autres que ceux prdvus h TArticle 2, 
ses fonctionnaires seront tenus de se rdpartir entr'eux, 
dans la mesure de leurs occupations ordinaures, les travaux 
qu'exigera Pexecution de ces ouvrages. S'ils ne peuvent 
s'entendre k cet dgard, le Departement des Finances d^ 
cidera. 

Art. 25. Le present reglement entrera en vi^eur d^ le 
jour de sa pubhcation, et les ordannances du 26 Ddcembre 
1854,* 19 Janvier 1857, et 13 Aoiit 1858t sont abrog^. 
Berne, le 17 Mars 1860. 

Le Pr^ident de la Ck)nfdddration, 

F. Frby-Heros^e. 
Le Chancelier de la Conf^d^tion, 
Sghibss. 



* Bee. off., vol. v., p. 62. 



• t Reo. off., vol. vi., p. 79. 



Loi 8UR LES Monnaies F^d^rales. (7 Mai 1850.) 

L' Assemble f^d^rale de la Confederation Suisse, en 
execution de I'Art. 36 de la Constitution f^d^rale, apres 
avoir pris connaissauce du projet pr^sent^ par le Conieil 
lecierai, 
Arr^te: 

Article 1. Cinq grammes d'argent, au titre de neut 
dixi^mes (^) de fin, constituent I'unit^ monetaire Suisse 
sous le nom de^anc. 

Art. 2. Le franc se divise en cent (100) centiwis 
(rappes). 
Art. 3. Les esp^ces suisses de monnaie sont : 
(a.) En argent : 

La pilce de cinq francs. 
La pi^ de deux francs. 
La pi^ de un franc. 
La pi^ de un demi-firanc (50 centimes), 
(ft.) En billon : 
La pi^e de vingt centimes (rappes). 
La pi^ce de dix centimes (rappes). 
La pi^ce de cinq centimes (rappes). 
(c.) En cuivre : 
La piece de deux centimes (rappes). 
La pi^ce de un centime (rappe). 
Art. 4. Les esp^ces d'argent sont toutes au titre de 
I'unite mondtaire ; elles oontiennent autant de fois le poids 
de cette unit^ que leur valeur nominale I'indique. 

La pi^ de vingt centimes est irapp^ au poids de 
3J grammes, et contient ^^ d'argent fin ; la piece de dix 
centimes au poids de 2^ grammes, et contient -^^ d'argent 
fin ; la piece de cinq centimes au poids de If grammes, et 
contient ygg^j d'argent fin. L'aUiage des monnaies de 
billon se compose de cuivre, de zinc et de nikel. 

Les esp^ces de cuivre consistent en cuivre avec un alliage 
d'^tain. 

La piece de deux centimes doit peser 2i grammes. 
La pi^e de un centime doit peser H gramme. 
Art. 5. La tolerance du titre des monnaies suisses est 
fix^e comme suit : 

Pour toutes les monnaies d'argent la tolerance est de 
deux miUiemes d^oo) ®^ dedans, et autant en dehors; 
c'est-^-dire, soit en moins, soit en plus. Pour les monnaies 
de billon, elle sera de sept imlli^mes (yooo) en dedans et en 
dehors. 

Les deviations qui pourraient survenir en dedans devront 
toujours 6tre compens^es par des deviations ^quivalentes 
en dehors. 

Art. 6. La tolerance du poids, soit en dedans, soit en 
dehors, c'est-d-dire en moins ou en plus, est fix^e comme 
suit : 

(a.) Pour les monnaies d'argent : 
A trois milli^mes (yoVo) pour la piece de cinq irancs, 
A cinq milli^mes d^^) pour la pi^ce de deux firancs, 
A cinq milli^mes (yo%o) pour la piece de un franc, 
A sept milli^es (y^) poiur la pi^ce de i franc. 

(b.) PoMf les monnaies de billon : 

A douze miUidmes (y^Jo) pour la pi^ce de vingt 
centimes, 

A quinze miUiemea (-s^^) pour la pi^ de dix cen- 
times, 

A dix-huit milli^mes (-r4§o) Pour la pi^ce de cinq 
centimes. 

(c.) Pour les monnaies de cuivre : 
A quinze milli^mes (xMcf) P^^^ ^^ pieces dedeux et 
un centimes. 

Dans les esp^ces d'ai^ent et de billon la deviation n'est 
permise que par pi^e ; dans les especes de cuivre, elle est 
permise pour chaque fois dix francs de valeur nominale 
ou 1000 grammes de poids. Toutes deviations en dedans 
devront 6tre compensees par des deviations en dehors. 

Art. 7. Le diam^tre des esp^s d'argent doit ^tre le 
m^me que celui des especes Fran^aises correspondantes. 

Art. 8. Nul n'est tenu de recevoir en paiement des 
monnaies etrangeres autres que celles qui sont frappees 
en exacte concordance avec le syst^me monetaire etabli par 
la presente loi, et que le Conseil federal aura reconnu, apr^ 
examen, comme remplissant cette condition. 

Quant aux contrats passes avant la mise en vigueur de 
cette loi, les Cantons sont tenus d'etablir encore dans le 
courant de I'annee 1850 une echelle de reduction, qui 
devra etre approuvee pay le Conseil federal, pour la reduc- 
tion des valeurs mentionnees dans ces contrats, aussi bien 
que des especes qui seraient stipuiees expressement et qui 
auraient ete fondues d'apr^s la presente loi. Les Cantons 
feront faire aussi des tableaux de reduction conformes 
k cette echelle. 

Les contrats passes apr^ la mise en vigueur de cette 
loi, en especes ou valeurs etrangeres determinees, seront 
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executes selon la teneur des conventions. Cependant les 
accords pour gaffes ou salaires doivent etre conclus sur le 
pied mon^taire l^jfal, et les salaires ne peuvent ^tre pay^s 
qu'en esp^ces l^gales. 

Art. 9. 11 est interdit aux caiFscs publiques de la Con- 
federation d'accepter en paiement d'autres esp^ces que lea 
monnaies l^gales. Seulement, dans des ternps extra- 
ordinaires, ou par suite des cours de change ^ev^s il y 
a*irait manque de monnaies legales, ces caisses devront 
^tre autorisdes k accepter d'autres esp^ces. A cet eflPet, 
d^s que et aussi longtemps que le cours de change corres- 
poncfant au pied monetaire fran^ais est d'un demi ou de 
plus d'un demi pour cent au-dessus du pair, le Conseil 
federal dtablit pour les esp^ces frappees k un autre coin 
que les esp^ces legales, un tarif correspondant k leur 
valeur, d'apr^s lequel elles doivent etre accept^s par les 
caisses publiques de la Confederation. 

Art. 10. Personne ne pent etre tenu k recevoir en paie- 
ment une valeur de plus de viugt francs en pieces d'argent 
inferieurea a celle de un franc, de plus de vmgt francs en 
billon, et de plus de deux francs en monnaie de cuivre, 
quel que soit du reste le mont&nt du paiement. 

Art. 11. Le Conseil federal d^signe dans chaque Canton 
Jes caisses charg^es dVchanger au besoin les especes suisses 
de billon ou de cuivre contre des espies d'argent ; mais 
cela seulement pour des valeurs de cinquante irancs et 
au-dessus. 

Art. 12. L'Assemblee f^d^rale determine cbaque fois la 
quotite et les especes des monnaies k frapper. 

Art. 13. Les pieces de monnaie Suisse us^es seront 
retirees de la circulation, refondues et remplac^es par des 
neuves; les frais de ces operations seront port^s chaque 
fois au budget des depenses. 

Le Conseil federal suisse arrSte : 

Article unique. 

La presente loi f^d^rale sur la reforme du syst^me mone- 
taire Suisse sera communiquee k tons les gouvemements 
cantonaux pour la faire publier en la forme usitee, et sera 
nseree dans la feuille federale et au recueil officiel de la 
Confederation. 
Berne, le 10 Mai 1S50. 

Au nom du Conseil federal suisse, 

^Le President de la Confederation, 

H. Druey. 
Le Chancelier de la Confederation, 

SCHIESS. 



Loi F^d^ralb portant modtpication db la loi 
FEDERALE SUR LES MONNAiKJ. (Du 31 Janvier 1860.) 

L'aSSEMBL^E FEDERALS DB LA CONF I: DERATION 
SUISSE, 

Vu les messages et les propositions du Conseil federal, 
dates du 30 Decembre 1859 et du 24 Janvier 1860, en 
modification de la loi federale sur le syst^me monetaire du 
7 Mai 1850,* arrete : 

Art, 1. Les pieces d'or franpaises qui sont frappees dans 
la proportion de 1 lb. d'or fin pour 154 lb. d'argent fin, 
seront admises u leur valeur nominale coinme monnaie 
legale, aussi longtemps qu'elles ont en France un cours 
legal k leur valeur nominale. 

Cette decision s'applique egalement aux pieces d*or 
d'autres Etats qui sont h*app6es en parfaite concordance 
avec les especes fran^aises correspondantes. 

Le Conseil federal decidera apr^ examen quelles sont 
les espec^ d'or etrangeres qui remplissent les conditions 
voulues, et qui peuvent ^tre admiaes comme monnaie 
legale. 

Art. 2. Les pieces divisionnaires en argent de 2 francs, 
1 franc et un demi-franc seront frappees desormais comme 
moniiaies de credit ; elles auront conmie les pi^es actuelles 
autant de fois le poids de 5 grammes que leur valeur 
nominale Texprime ; en revanche, elles n'auront plus que 
T^defin. 

Art. 3. La tolerance du titre et du poids des nouvelles 
esp^s suisses de deux francs, un franc et im demi-franc 
est celle fixee pour les monnaies en argent, aux articles 5 et 
6 de la loi du 7 Mai 1850 sur les monnaies federales. 

Le diam^tre de ces especes est le m^me que celui des 
esi)^ces suisses correspondantes. 

Art. 4. Personne n'est tenu a recevoir en paiement plus 
de vingt francs en especes divisionnaires d'argent. 

Art. 5. Le Conseil federal decidera quelles monnaies 
divisionnaires etrangeres sont admises dans la circulation 
et a quelles conditions. 

* Becaeil off., t. L, p. 905. 



Art. 6. Les especes suisses de monnaie en argent de 
deux francs, un franc, et un demi-franc (50 centimes), 
frappees en conformite de la loi du 7 Mai 1850 sur 1^ 
monnaies federales, seront retirees de la circulation d&as 
les deiais et les formes presents par le Conseil federal. 

Art. 7. Les monnaies divisionnaires suisses d'argent 
frappees en execution de la presente loi pourront 6tre 
echangees dans les caisses designees k cet effet contre de 
la monnaie legale principale, conformement k Tart. 11 de la 
loi du 7 Mai 1850 sur les monnues federales. 

Art. 8. L'excedant de recette pouvant resulter des nou- 
velles frappes de monnaie sera mis en reserve pour ^tre 
employe, le cas echeant, k couvrir tout ou partie des frais 
provenant du retrait des pieces de monnaies suisses us^ 
conformement k Tart. 13 de la loi du 7 Mai 1850 sur les 
monnaies federales. Les inter^ts de ce fonds de reserve 
seront joints aux capitaux. 

Art. 9. Le budget determinera la quantite des nouvelles 
monnaies k frapper comme pour les autres especes de mon- 
naies suisses. 

Art. 10. Le Conseil federal est cha^e de la publication 
et de I'exeoution de la presente loi^ qui entrera unmediate- 
ment en vigueur. 

Ainsi arrSte par le Conseil des ^tats suisse. 

Berne, le 30 Janvier I860. 

Le President, F. Briatte. 
Le Secretaire, J. Kern-Gbrmann. 

Ainsi arrete par le Conseil national suisse. 

Berne, le 31 Janvier 1860. 

Le President, Pbybr Im Hop. 
Le Secretoire, Schibss. 
Le Conseil federal decr^te : 

La loi federale ci-dessus sera mise k execution. 

Berne, le 6 Fevrier 1860. 

Le President de la Confederation, 

F. FREY-HBROSiB. 

Le Chancelier de la Confed^tion, 
Schibss. 



ARR^Tli F^D^RAL CONCERNAKT LA FRAPPB DB MON- 
NAIES DIVISIONNAIRES d'aroent. (Du 2 Fevrier 1860.) 

L'Assemblee federiale de la Confederation suisse, vu le 
rapport et les propositions du Conseil federal, du 31 Jan- 
vier 1860, arrete: 

1 . Le Conseil federal est autorise k faire frapper dans le 
courant de oette annee : 

1,000,000 de pieces de un franc ; 
2,000,000 de pi^es de deux francs. 
A oet effet il lui est alloue un credit suppMrnentaire de 
fr. 4,324,850. 

2. Le Conseil federal est charge de faire confectionoer 
pour les monnaies divisionnaires d'argent un nouveau coin 
portant k la face la croix federale. 

II lui est alloue dans ce but un credit suppiementaire de 
fr. 5,000. 

3. La frappe de monnaies de nikel prevue au budget pour 
1860 n'aura pas lieu en tant qu'elle n'a pas df)k et6 elfectuee. 

Ainsi arrete par le Conseil national suisse. 
Berne, le 1 Fevrier 1860. 

Le President, Pbybr Im Hop. 
Le Secretaire, Schibss. 
Ainsi arrdte par le Conseil des Ltats suisse. 
Berne, le 2 Fevrier 1860. 

Le President, F. Briattb. 
Le Secretaire, J. Kbrn-Gbrmann. 
Le Conseil federal decr^te : 
L'arr^te federal ci-dessus sera mis k execution. 
Berne, le 6 Fevrier 1860. 

Le President de la Confedeiation, 

F. Frby-Hbros^b. 

Le Chanoelier de la Confederation, 

Schibss. 



GUATEMALA. 

To (^stions I & 2. 

The denominations and weights of the gold coins are as 
follows : — 



GfutflBri 



The Ounce (^16) weighs 

Half do. 0^8) do. 

Quarter do. (-8 4) do. 
Coin of 2 dollars do. 
Coin of 1 do. do. 
Coin of i do. do. 

7b Question 3. 
The fineness is *875 = 21 carats. 



542*1176 grains Spanish. 



271-0588 


^do. 


do. 


135-52^4 


do. 


do. 


67-7647 


do. 


do. 


33-8823 


do. 


do. 


16-9411 


do. 


do. 
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To Question 4. 
The diameters of the coins are as follows : — 

The ounce - - - 33 millimetres. 

Half do. - . - - 27 do. 

Quarter do. - - - 21 do. 

Coin of 2 dollars ... 17 do. 

Coin of 1 dollar - - - 14 do. 

Coin of i do. - - - 10 do. 

To Question 5. 

The " tolerance " in weiffht allowed in the manufacture 
of the coins is as follows : — 

In the ounce - - - 14 ((rain, Spanish. 

Half do. . - - - 1 do. do. 
Quarter do. - - - f do. do. 

Coin of 2 dollars - - - J do. do. 
Coin of I dollar - - i do. do. 

Coin of i do. - - - J do. do. 
The "tolerance" in the fineness is one mil. ('001). 
To Question 6. 

The amount of "wear" (frai) allowed in circulation is 
4 gprains Spanish in the ounce of 16 dollars, and in frac- 
tional proportion downwards. Nevertheless, though the 
deficiency exceeds 4 pfrains, provided it be within the limit 
of 32 grsdns, the ounce is, by law, current with the pay- 
ment of a ** cuartillo '* {-^ part of a dollar=14rf.), for 
every grain short weight ; the same rule applying to the 
smaller coins in proportion. 
To Question 7. 

The expenses of coining are covered by the price at which 
the mint buys the bullion, which varies according to the 
standard; the price paid for bullion of from '833 fine- 
ness up to the finest quality being at the rate of '8'18.96 
each ounce, at -J-ggg fineness (=24 carats), the ounce con- 
taining 576 grains Spanish, while the rate paid for bullion 
of a purity below '833 is •8'18 the ounce, of same weight 
and fineness as above. 
To Question 8. 

There is no period fixed by law for payment for bullion ; 
this depends upon circumstances. If the gold has not to 
be refined the payment is generally made within eight or 
ten days after tne receipt of it, and in a fortnight if it has 
to be submitted to the refining process. 
7b Question 9. 

The coining is executed by the State. 
To Question 10. 

The mint is open to the public for the purpose of coinage. 
To Question 11. 

The mint or the government is not bound to give bullion 
in exchange for coin. 

N.B. — ^The Guatemalian dollar is equal to four shillings 
English. 

«oay. URUGUAY. 

My Lord, Monte Video, 27 June 1868. 

In conformity with the instructions contained in 
Mr. Hammond's circular commercial of 13 April 1868 to 
Mr. Lettsom, requiring information respecting the gold 
coinage and mint regulations of this Republic, I have the 
honour to report as follows. 
There exists no actual coinage of the Republic. 
On the 13fch June 1862 a legislative decree was passed 
establishing an intended coinage, and defining its aetails, 
but nothing in furtherance thereof has been since effected. 

I have the honour to enclose two copies, with translation 
of the said decree. 

Article 8 of the decree enclosed determines the respective 
values of the foreign coins in circulation. 

The provisional government of the late General Flores, 
on the 31st October 1867, issued a decree for the coinage 
within the Repul)1io or abroad, by contract, of one hun- 
dred thousand dollars of bronze money in accordance with 
Article 5 of the law of 13th June 1862, but of which it is 
unnecessary to enter into the particulars as it has not 
been, and is not likely to be, carried into operation. 
I have the honour to be. 
My Lord, 
I With the highest respect. 

Your Lordship's 
The Right Honble. Most obedient 

Lord Stanley, Humble servant, 

&c. &c. &c. J. St. John Monro. 



(Translation.) 

Monte Video, 23 June 1862. 
Decree. 
Art. 1. From the 1st of January 1863 the silver dollar 
and the gold doubloon are declared to be the national coin 
of the Oriental Republic. 



Art. 2. The silver dollar, weighing 25*480 grammes 
with 917 parts silver, shall be divided into 100 cents, and 
shall replace in account the nominal dollar of 800 cents. 

Art. 3. The gold doubloon, weighing 16*970 grammes 
with 917 parts gold, shall represent the value of 10 silver 
dollars. 

Art. 4. As soon as convenient there shall be coined 
such an amount of money as the general assembly may 
determine. 

Art. 5. For smaller change there shall be coined, with 
the same quality, the necessary bronze money, its place 
being meanwhile supplied by the copper coinage of 40, 20, 
and 50 cents now in circulation, assigning to them the 
value of 4, 2, and i cents of the new coin. 

Art. 6. The diameter and rim of the silver dollar shall 
be equal to those of the Spanish silver dollar; it shall have 
on its inverse the arms of the Republic surroimded by the 
words "Republica Oriental del Uruguay," and on its 
obverse between two branches of laurel and olive its de- 
nomination (value), beneath which the year of its coinage 
and, if that be effected in any particular part of the Re- 
public, the name of the place. 

Art. 7. The diameter of the ffold doubloon shall be 
equal to that of the Chilian condor ; it shall have the arms 
of the Republic and the same inscriptions as the dollar, 
and the rim shall be smooth, having inscribed on it " Ldbre 
y constituida." 

Art. 8. Until the coining of national money be effected 
foreign gold and silver coins shall continue in circulation 
at their current value, such value being established by the 
present law according to the following scale : — 

1. The Spanish silver dollar, the Mexican dollar, and 
the Brazilian patacon of 960 reis, equal to one national 
dollar. 

2. The Brazilian 2-milree piece, weighing 25*495 
grammes and containing '917 of pure Slver, equal to 
one dollar. 

3. The French and Italian 5-fTanc pieces, weighing 
25 grammes and containing '900 of pxure silver, equal 
to 90 cents or 9 rials. 

The divisions and sub-divisions of the last-named coins 
shall have equal proportionate value with them. 

The Spanish and American gold oimces, weighing 
27*045 grammes and with '875 of pure gold, equal to 
15 dollars 36 cents. 

The Brazilian 20-milree gold piece, weighing 17*926 
grammes and with '917 of pure gold, equal to 10 dollars 
56 cents. 

The 20-fi:anc gold napoleon, weighing 6*451 grammes 
and with '900 pure gold, equal to 3 dollars 60 cents. 

The Sardinian 20-fifanc gold piece, weighing 6 '451 
grammes and with '900 of pure gold, equal to three dollars 

The English gold sovereign, weighing 7*981 grammes 
with '917 pure gold, equal to 4 dollars 70 cents. 

The Spanish gold doubloon, of 100 sterling rials, 
weighing 8*336 grammes and with '901 of pure gold, 
equal to 4 dollars 80 cents. 

The Chilian gold condor, weighing 15*253 grammes 
and with '900 of pure gold, equal to 9 dolUurs.* 

The United States gold eagle, weighing 16*717 grammes 
and with * 900 of pure gold, equal to 9 dollars 60 cents. 

The gold dollar of the same coinage, weighing 1*671 
grammes and with *900 of pure gold, equal to 96 cents. 

The double pieces, multiples, and sub-divisions in like 
proportions. 

Art. 9. Contracts and obligations entered into prior to 
the date established in the first Article of this law are not 
affected by it. 

Art. 10. From the Ist of July 1863 the banks of issue, 
discount, and deposit shall be obliged to make their issue 
in notes or promissory notes conformable to this law, and 
with them to replace those actually in cu^iulation. 

Art. 11. The minimum value of the notes which the 
banks may issue shall be of one doubloon, without pre- 
judice to the temporary licences pronded in the statutes of 
their establishment regarding minor emissions. 

Art. 12. The payment of amortization and interest of 
the funded debt, the internal debt, and of any other that 
may be consolidated, shall be reduced to the money denomi- 
nations established by this law. 

Art. 13. (Annuls all laws and dispositions which are at 
variance with the present law.) 
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* Notwithstanding the value given to the Chilian condor by t 
law its current value is only that of 8 dollars 80 cents. 
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SWEDEN. 

CJoPY of a Statement from the Director in Chief of 
the Mint and the Assay (" Kontroll ") Office to 
the Royal Department of Finance, dated Stock- 
holm, the 19th of May 1868. 
In reply to the despatch of the Chief of the Royal 
Department of Finance, dated the 14th instant, the under- 
signed begs leave to deliver in the following answers 
rdative to the questions contained in the document com- 
municated by a '* Mint Commission " appointed in England, 
which document is herewith returned. 

1. The Swedish gold currency consists of the following 
coins : single, double, and quadiruple ducats ; but the two 
latter denominations have not been minted for several 
years. 

2. A single ducat weighs 82 " kom " Swedish = 3-48562 
grammes French; double and quadruple ducats weigh 
respectivehr twice and four times the above weight. 

3. llie nision from which the ducat is minted contains 
80 parts pure gold and two parts copper ; the proportion of 
gold being, consequently, equal to aoout 0*1>756. 

4. The diameter of the single ducat is = 6*4 " linier *' 
Swedish, equal to about 19 "millimetres" French. The 
diameter of the double ducat is 7*2 "linier" = 21*38 
millimetres. The diameter of the quadruple ducat is 8*5 
" linier " ^ 25*24 millimetres. 

5. The deviation (" remedium ") allowed is three thou- 
sandths either above or below the before-mentioned 
standards of weight and fineness ; but, in fact, the newly 
minted ducats are never defective to the extent of one 
thousandth part in weight, and scarcely one half thousandth 
part in fineness. 

6. Silver having hitherto been the only standard of value 
in Sweden, and, as a consequence, the gold currency not 
being generally employed in circulation, and only regarded 
as an article of value with a fluctuating price, no legal 
enactments have been found requisite relative to the wear 
and tear of ducats. 

/. On delivering in gold for mintage, ^5 per cent, of the 
weight of the gold is paid to the Mmt as mintage duty ; 
and this charge, or mintage duty, is deducted from the 
gold delivered in, after which the remainder is paid to the 
owner of the gold in ducats of full value. If the gold be 
immalleable, or the proportion less than 0*9756, an addi- 
tional refining duty of 3 riksdaler per " skalpund " of the 
gross weight is paid, being about 10 francs tor each ** Kilo- 
gramme " of gold delivered in. 

8. The owner of gold delivered in for mintage receives 
ducats of equivalent value, so soon as the gold has been 
weighed, assayed, and valued ; and the officers of the Mint 
have completed the prescribed measures for efFecting the 
control thereof, which generally extends over two, or, at the 
most, three days after the date of delivery, unless Sundays 
or feast days intervene. Their is no special enactment 
relative to this point. 

9. The mintage is effected at the expense of the Royal 
Mint. 

10. The public does not possess the right of free admis- 
sion to the Mint. An^ ]>erson desiring to inspect the 
works must request permission to do so of the ** Director " 
in Chief, or of the " Master of the Mint."* 

11. Neither the Mint nor the State is bound to deliver 
gold in ingots in exchange for ducats. 

12. Printed copies of the Royal Statute of the 9th of 
May 1835 (the latest) relative to the mintage of gold, and 
also the Royal Regulations of the 30th of April 1836, now 
in force at the Mint, are annexed hereto. 

George Freudberg A. P. George, 
Stockholm, Translator. 

17 June 1868. 



Copy of a Despatch from the Royal Department of 
Finance to his Excellency the Minister of State 
FOR Foreign Affairs, dated Stockholm, the 30th of 
May 1868. 

In consequence of the despatch from your Excellency, 
dated the 12th of this month, in which your Excellencv 
was pleased to request to be furnished, through me, with 
certain information desired by the British Government 
relative to existing enactments m this country, bearing on 
mintage regulations and gold currency, I have desired the 
Director in Chief of the Mint and Assay (" Kontroll ") 
Office to give the information required to the Department 
of Finance. 

* See the Despatch A>Uowiiig this statement Ibr a oorrectkm of this 
answer to question 10^ sncl see also ptge 271» § 8. 



In pursuance hereof, I have received from Mr. Akcrman, 
Director in Chief of the Royal Mint, &c., &c., the stated 
ment which I herewith enclose to your Excellency, together 
with the annexed copies of the Royal Statute of the 
9th of May 18,'^, relative to the standard of metallic currency 
and of the Royal Mint Regulations of the 30th of April 
1836. In fon\'arding this statement I wonld only be^ 
leave to remark that it appears to me that the 10th of the 
questions to which the British Government has requested 
answers would have been answered more correctly than it 
has been in the statement of the Director in Chief by 
referring to the enactment in § 8* of the above-mentioned 
Mint Regulations. I also consider it my duty to remind 
your Excellency that the last assembled *' Riksdag/' 
adopting in the main a proposition made by His Mi^esty, 
repealed the prescriptions relative to the standard of metallic 
currency contained in tne above-mentioned Royal Statute 
of the 9th of May 1835, and enacted as follows with 
reference thereto : — 

"' That the following coins be minted in gold : one of 
*' such value and weight in gold as, after comparison, bj 
" means of weighing, shall be found exactly to correspond 
" to the ten-franc piece adopted, through the Mint Con- 
" vention of the 23rd of December 1865, by France, 
*' Belgium, Italy, and Switzerland ; and also another of 
" such value and weight in gold as, by the application of 
** the rules laid down by the same Conj^ention, shall exactly 
** correspond to the value and weight of twenty-fiTC 
" francs. 

*'That these gold coins shall contain nine parts pure 
" gold and one part copper, or contain a proportion of 
*' nine hundred thousandth parts of gold, which fusion is 
*' denominated Mint gold. 

" That the deviation (" remediiun ") in the fineness in each 
" coin may extend to two thousandth parts either aboFe or 
" below the prescribed proportion of gold, and the deviation 
** in weight for each coin likewise extend to two one 
" thousandth parts above or below the prescribed weight ; 
" and— 

" That a mintage duty be deducted from gold delivered 
" in for mintage to such amount as shall be detennined by 
** His Majesty, yet not exceeding j^^ per cent. ; in addition 
*' to which a refining duty shall be charged pursuant to 
" prescriptions in force on gold that is immalleable." 

It is true that these enactments have not as yet been 
enforced by Royal proclamation, but there is every reason 
to presume that they will be so enforced as soon as dies for 
the new gold currency shall have been adopted, designs for 
which have already been demanded of the Director in Chief 
of the Mint and Assay Department. It is probable that, 
at first, only ten-franc pieces will be minted, and the 
mintage of the twenty-five-franc pieces postponed until 
France shall have determined upon the emission of a 
similar coin. 

Georob Freudberg A. P. George, 
Stockholm, Translator. 

17 June 1868. 



(Translation.) 
1835. No. 27. 

Swedish Collectiom of Laws. 

(To be read from the pulpit.) 

His Majesty's gracious Statute concerning the Standard 
of Money ; given at the Castle of Stockhohn, 9th of 
May 1835. 

We Charles John, by the grace of God, King of Sweden, 
Norway, of the Goths and the Vandals, make known, that 
in consequence of what We and the Estates of the Realm 
have resolved, in the present Diet, touching the ooiniuK of 
silver and gold. We have thought fit to issue this renewed 
gracious statute concerning the standard of money, which, 
as far as concerns silver money, is maintained entirely the 
same as that appointed by our gracious statute of the 25th 
of June 1830. 

§ 1. The Swedish silver money which shall hereafter be 
coined shall contain three parts of fine silver to one of 
copper, and thus be of 12 lod standard, ("tolf-lodigt"). 
This mixture is called Mint silver. 

§ 2. At our Mint the following silver money shall be 
coined, namely : — 

Whole specie rixdollars. 
Half specie rixdollars. 
Quarter specie rixdollars. 
Eighths of a specie rixdoUar, 
Sixteenths of a specie rixdoHar. 

• See page 271. 
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§ 3. From two pounds provision weight (victualie wigt) 
of Mint silver shall be coined — 

Twenty-five whole specie rixdollars, or 50 half specie 
rix dollars, or 100 quarter specie rixdollars, or 200 
eighths of a specie rixdollar, or 400 sixteenths of a 
specie rixdollar. 

§ 4. Istly. The remedy in fineness is, upon each pound 
provision weight of Mint silver, three one thousandth 
parts of a pound provision weight of fine silver over, or as 
much under, the standard fixed in § 1. 

2ndly. The remedy in weight is upon whole specie 
rixdollars, of which 26 equal two pounds weight, three one 
thousandth parts over or under, per pound ; upon half 
specie rixdollars, of which 50 equal two pounds, four one 
thousandth parts, over or under, per pound ; upon quarter 
specie rixdollars, of which 100 equal two pounds, seven one 
thousandth parts, over or under, per pound ; upon eighths 
of a specie rixdollar, of which 200 equal two pounds, seven 
one thousandth parts, over or under, per pound ; and upon 
sixteenths of a specie rixdollar, of which 400 equal two 
pounds weight, 10 one thousandth parts, over or under, 
per pound, all provision weight. 

§ 5. From silver which is dehvered in for coining three- 
fourths per cent, is to be deducted, under the name of 
Mint tax, to compensate for the expense of coining. 

§ 6. Of gold shall be coined single ducats, double 
ducats, and four-ducat pieces. 

§ 7. From one pound provision weight of fine gold shall 
be coined 125 single ducats and double ducats, and four- 
ducat pieces in proportion thereto. 

§ 8. The standard of ducats is maintained as nearly as 
possible the same with that hitherto fixed, so that 80 
parts of fine gold are alloyed with two parts of copper, 
and a single ducat thus weighs 82 ten thousandth parts of 
a pound provision weight. 

§ 9. The remedy in fineness on ducats is fixed at three 
one thousandth parts of a pound provision weight of fine 
gold, over or under, on each pound of such weight. 

The remedy in weight is fixed at three one thousandth 
parts, over or under, on each pound provision weight of 
^ ducats. ' 

§ 10. Mint tax shall be deducted at the rate of three 
tenths per cent, on gold delivered in for coining, in addition 
to which, according to the regulation in force, a charge for 
refining is payable on gold of lower standard than that 
fixed for ducats. 

This all whom it concerns are obediently to observe. 
For further certainty We have subscribed it with Our own 
hand, and caused it to be confirmed with Our Royal Seal. 
The Castle of Stockholm, the 9th of May 1835. 

Charles John. 

(L.8.) 

C. D. Skogman. 
(Translator, G. W. Porter.) 



1836. 



(Translation.) 
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Regulations for the Royal Mint in Stockholm, gra- 
ciously approved and established by His Majesty, the 
30th of April 1836. 

Art. 1. 

Of the business, government, and staff of the Mint. 

§ 1 . The right to coin gold, silver, and copper, likewise 
to strike medals and jettons, shall exclusively belong to 
His Majesty's Mint. 

§ 2. The Mint is under the supreme government of His 
Majesty and the National College of Mines. 

§ 3. The immediate superintendence of the Mint is 
vested in the Director-in-Chief of that establishment, who 
is also head of the Control Establishment, and to whom 
belongs all the business formerly devolving on the Mint 
wardens. He has, under the inspection of His Majesty 
and the National College of Mines and in conformity with 
this regulation, right of decision in all that concerns the 
action and maintenance of the Mint, likewise the general 
management and regulation of it. In questions touch- 
ing the Mint which are discussed by the College of Mines 
he shall first dehver his opinion. 

His opinion respecting the value of metal occurring for 
assay is always final. Nevertheless he is answerable for 
the result, and a charge may be instituted against him in 
due order for neglect of duty. 



The Director-in-Chief has equal rank with the council- 
lors in His Majesty's and the States' colleges, and receives, 
during official joiumeys, posting and daily allowances simi- 
larly with them. 

The remaining officers of the Mint are, — 
Istly. The Master of the Mint, who directs all coining 
or stamping of gold, silver, and copper, likewise 
separation and testing of the precious metals when 
required. 
2ndly. The Chamberlain of the Mint, who there, as well 
as at the Control Establishment, matiagea the cashier's 
business, and accounts for the receipts of both estab- 
lishments. 
3rdly. The Mint Assayer, who tests the purity of all 
gold and silver coming into the Mint; likewise the 
meltings for coining before they are poured out, as 
well as the finished coins before they are issued firom 
the Mint. 
§ 4. The Director-in-Chief is nominated by His Majesty, 
upon the presentation of the JPresident of the College 
of Mines, but the Master of the Mint, the Chamberlain, 
and the Mint Assayer upon the proposal of the College of 
Mines. 

§ 5. In order to be eligible for the office of Director-in- 
Chief, Muster of the Mint, or Mint Assayer, it is requisite 
to have passed the mining examination (bergs examen) in 
one of the universities of the realm; and for the post of 
Chamberlain, to have passed the finance or the law exami- 
nation (kammeral eller hof ratts examen), and also to 
possess ability in keeping accounts. 

The candidate for the office of Mint Assayer shall, in 
addition to this, be examined by the Director-in-Chief in 
the art of assaying, in the presence of the College of Mines. 
§ 6. The candidates for the offices of Master of the Mint, 
Chamberlain, and Mint Assayer, shall at their application 
give security, the first for 4,000 rixdollars banco, the 
second for 2,000, and the last for 1,000 rixdollars banco, 
to make good any liability that may be imposed on them 
at the Mint. 

§ 7. The foreman at the Mint is engaged and dismissed 
by the College of Mines, on the proposition of the Director- 
in-Chief. 

Similarly with the messenger of the Mint. 
Workmen at the Mint who have daily pay, or who work 
by agreement, are engaged and discharged by the Master of 
the Mint. 

Art. 2. 

Of the reception of gold and silver for coining. 

§ 8. Every one has the right to deUver in gold and 
silver to the Mint to be coined. 

§ 9. Such bullion shall be lointly received by the Master 
of the Mint and the Chamberlain. 

§ 10. Notice of the bringing of bulUon for coining is to 
be given to the Master of the Mint, who appoints a time 
for it, which he intimates to the person delivering it in 
(the importer). 

§ 11. Parcels of gold, the value of which does not 
amount to ^ part of a pound provision weight (skalpund 
victualie wigt) of fine or pure gold, are not received for 
coining. 

§ 12. Neither are parcels of silver received which do not 
in value amount to one pound provision weight of fine 
silver. 

§ 13. Gold and silver imported in separate pieces shall 
be melted together into ingots before oeing weighed for 
entry in the books. 

§ 14. Gold or silver, the weight of which does not exceed 
25 lbs. provision weight, shall be melted together into one 
ingot, unless the importer desires that the bullion should 
be cast into smaller ingots. He is entitled to be present 
at the melting into ingots. 

§ 15. Bullion which is imported for coining must not 
be cast into ingots of greater weight than about 60 lbs. 
provision weight. 

ITie College of Mines fixes a tariff, according to which 
the melting together of gold or silver is paid for. 

§ 16. After the bullion has been melted together into 
ingots it shall be weighed. 

§ 17. The weighing of the bullion takes place in the 
Mint office, in the presence of the Master of the Mint and 
the Chamberlain, and the importer has a right to be present. 

§ 18. All weighing at the Mint shall be by the pound 
provision weight and its hundredth parts. The scales 
and weights snail annually, in the month of January, be 
adjusted in the presence of the Director-in-Chief ancl the 
Advocate Fiscal of the College of Mines. 

§ ly. The scales upon which silver is weighed should 
give a clear result for ygo parts of a pound provision weight, 
and those upon which gold is weighed for y^^ parts of a 
pound provision weight. 

M m 2 
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§ 20. Weighed ingots or bars shall be stamped with 
number and weight, which, together with the name of the 
importer, shall be entered in separate importation journals 
by the Master of the Mint and the Chamberlain, who gives 
an interim receipt for the bullion. 

§ 21. If the importer wishes the bullion to be received 
before the day appointed for its melting down and weigh- 
ing, this ougnt not to be refused. Nevertheless, in such a 
case, the importer shall provide the bullion with a sealed 
covering. The Master of the Mint and the Chamberlain 
are responsible for the cover remaining in an undisturbed 
state until the melting down of the bullion is undertaken. 
The importer receives an interim receipt for his deposit. 

Art. 3. 

Of the assaying and valuation of gold and silver which 
is imported for coining. 

§ 22. Before the valuation of the bullion melted together 
and entered on the books takes place, its purity must be 
properly tried by assaying. 

§ 23. For this purpose the Mint Assayer shall, in the 
office of the Mint, cause assay pieces to be cut from the 
upper and under sides of each ingot. 

§ 24. These assay pieces to weigh together yj^ parts of 
a pound when they are of silver, but only xxJoou P*"^s of a 
pound when of gold. 

§ 25. The importer has a right to be present at the 
assaying process if he desires it, and mentions it. 

§ 26. After the assay has taken place the Mint Assayer 
shall, in the office of the Mint, cause the fineness of each 
ingot assayed to be marked upon it with punches, and put 
his own stamp upon it. 

§ 27. The ingots thus stamped are placed in a strong- 
room in the joint custody of the Master of the Mint, the 
Chamberlain, and the Mint Assayer. 

§ 28. After the fineness of the gold and silver delivered 
in for coining has been tried, the Mint certificate, addressed 
to the importer, shall be issued by the Master of the Mint, 
the Chamberlain, and the Mint Assaver, upon which shall 
be stated the dehvery number of the parcel assayed, its 
gross weight, fineness, and net amount, as well as its value 
calculated in gold or silver money. 

§ 29. Upon the Mint certificate for gold and silver im- 
ported, the amount of the Mint tax, as weH as other 
expenses, shall be specifically^ mentioned. 

§ 30. The Chamberlain is responsible for the accuracy of 
the accounts. Nevertheless the Master of the Mint and 
the Assayer shall each separately make the same calcula- 
tions and compare them with those of the Chamberlain. 

§ 31. For the amount due to the importer, on the Mint 
certificate mentioned in §§ 28 and 29, the Chamberlain 
shall issue an order on the Exchange Bank, which shall be 
countersigned by him, and signed by the Durector-in-Chief 
of the Mint and a member of the College of Mines, after it 
has been previously, together with the Mint certificate, 
entered and noted in the office of the Advocate Fiscal of 
the College of Mines. The Mint certificate should accom- 
pany the order when signed. 

§ 32. The order signed is afterwards given to the 
importer in exchange for his receipt on the Mint certifi- 
cate. 

The importer, nevertheless, shall first piy the charges 
which are specifically entered on the Mint certificate, but 
have not been previously deducted from its amount. 

§ 33. Since the Mint must profit by the privilege 
granted by the Estates of the Realm, of receiving through 
the Loan Bank parcels of cold, and of silver which have 
come in and been redeemed by way of advance, a certificate 
shall be issued of the bullion's being deposited in the Mint 
on account of the Loan Bank, and in the certificate shall 
be set out the particulars referred to in §§ 28 and 29. 

The certificate shall be noted and signed in the same 
manner as § 31 directs respecting the order before it is 
delivered to the importer. The provisions of § 32 are also 
valid in this case. 

Art. 4. 
Of the coining of gold, silver, and copper. 
§ 34. The Director-in-Chief, as often as it is required, 
makes a proposition to the College of Mines as to the order 
in which, and the kind of coin into which, coining of gold, 
silver, and copper shall take place. 

§ 35. The Master of the Mint fixes a time for executing 
the melting for coining, and selects the bullion for it, and 
the Director is informed of the proposed melting the day 
before. 

§ 36. Before the bullion for the melting is taken from 
the strong-room, the Master of the Mint shall, in con- 
formity with the regulation about the standard of money, 
make up the melting account, which is examined by the 
Chamberlain. 



§ 37. The Master of the Mint is entitled to take into his 
custody, the day before the melting, the bullion appointed 
for it, out of the store mentioned in § 2T. 

§ 38. In melting gold for coining, the addition of 
unassayed gold must not be made. 

§ 39. After the pouring out of each melting of gold for 
coining, the Director-in-Chief shall cause the metal to be 
assayed before it is worked up. 

§ 40. When a melting of silver for coining is undertaken 
comprising assayed ingots, with the addition of scissel or 
defective money, then, as a check on the assaying, the 
ingots shall be first melted doi^Ti and a crucible specimen 
taken from them before the scissel or defective money is 
added, or the defective money and the scissel may be first 
melted down, and sample taken from them, before the 
ingots are added, so that in case an inferiority to standard 
results in the melting, it may be traced how far the defect 
arises from a mistake in the previous assaying of the ingots 
or from another cause. The Mint Assayer being always 
answerable for the loss which the Mint may suffer through 
his means. 

§41. There must not be added in melting for cominff 
any spillage or waste (" abguss "), as it is called, from pr^ 
ceding meltmgs, or filings, but such metal shall be cast, sepa- 
rately for each coinage melting, into ingots, and be assayed 
and stamped by the Mint Assayer. 

§ ^:2, The Mint Assayer has the right of being present at 
all meltings. 

§ 43. When the amount of silver fixed for a melting is 
melted down, the Director-in-Chief is informed of it, and 
he and the Mint Assayer take assay samples from* the 
melted mass. 

In addition to which a third sample should be taken and 
sealed with the seahi of the Director-in-Chief and the Mas- 
ter of the Mint. 

This sample is preserved by the Chamberlain until the 
melting is coined, when it is delivered back again to the 
Mint silver store 

§ 44. When both the assay samples have been tried, 
and the melting found correct as to its standard, the 
bullion is poured out into bars, and the Dbector-in-Chief 
and the Mint Assayer shall assay the first and last bars 
])oured out, before any bar is given out for further working. 
§ 45. If more buUion is added after the crucible assay 
has been made, a fresh crucible sample shdl be taken and 
assayed before further casting into bars takes place. 

§ 46. ITie result of each trial shall be reported to the 
Master of the Mint in writing. 

%A1. The Master of the Mint shall, in a book called the 
melting book, under a separate number, enter an account 
of each melting, from the time it is placed in the crucibles 
until the finished coin is received from it. The melting 
book shall also be signed by the Chamberlain, who thereby 
attests the accuracy of the particulars entered. He shall 
also be present at all weighings to or from the separate 
workshops. 

§ 48. As vouchers for the values set down, the written 
reports of the Director-in-Chief and the Master of the Mint 
respecting the fineness of the crucible samples and of the 
finished coin are appended to the melting book. 

§ 49. When a melting is coined notice is given to the 
Director-in-Chief. 

§ 50. The Director-in-Chief causes the coined parcels t» 
be weighed in the presence of the Master of the Mint, the 
Chanaberlain, and the Mint Assayer. The weight and 
description of coin are entered in a separate minute book 
(Protocolls bok) kept for the purpose. 

§51. Out of the whole Quantity weighed and stamped 
the Director-in-Chief takes three ducats, three whole or three 
half specie dollars, and a number corresponding to these 
of the smaller denominations of money. These trial coins 
are placed in an envelope which is sealed with the seals of 
the Master of the Mint and the Chamberlain. 

§ 52. The remainder of the coin is placed in a separate 
strong-room under the charge of the Director-in-Chief, the 
Master of the Mint, and the Chamberlain, after the Direo- 
tor-in-Chief has satisfied himself, by weighing several small 
sums by the pound, that, in respect of weight, they are so 
made as to be fit to be issued from the Mint. 

§ 53. These weighings shall be entered in the minute 
book mentioned in § 50. 

§ 54. If it is found in weighing that the coins in weight 
either exceed or fall below the remedy allowed in the 
statute concerning the standard of money, the whole 
parcel shall be gone over by the care of the Master of the 
Mint, and the defective coins separated ; the remainder 
shall be treated as a new untried parcel. 

§ 55. The Director-in-Chief takes with him to the 
laboratory of the Mint and Control Establishment the 
sealed specunen coins, and takes them out of the envelope, 
in the presence of the Mint Assayer. 
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§ 56. After the weight of the coin per lb. has been tried 
and found correct, the Director-in-Chief causes a round 
piece to be cut out of three of the trial coins, of about 
half the weight of the coin, to be employed for examining 
the fineness. 

§ 57. The pieces cut out are flattened, and each of them 
is provided with its mark. ITie coins from which they 
have been cut are marked with the same marks as the 
pieces. IVo of the pieces are now examined, in respect 
of their fineness, by the Director-in- Chief and the Mint 
Assayer. The third piece is preserved for future use, to be 
employed in another trial should it be required. 

§ 58. For further check on the fineness there shall always 
be weighed two assay pieces of the same gold or silver 
money, for examination by the wet process for silver, and 
by sublimation and the parting assay for gold, so that they 
may check one another. 

§ 59. The whole pound of assay weight corresponds to 
lio P*"^ ^^ * poimd provision weight, and is divided into 
thousandth paits. 

§ 60. Should the difference between the result of the 
I)u«ctor-in-Chief and the Mint Assayer be only Yrhv P"*3 
of the assay weight, tlie fineness of the coin is fixed ac- 
cording to tlie mean of these assays. 

§ 61. If these assays do not agree so closely, the Dircctor- 
in-Cbief shall examine the third llattcned piece mentioned 
in § 57. If the assay made thereon agrees with either of 
those previously made, the fineness of the coin is deter- 
mined accordingly. If the result of the aafsay now in 
question falls between the two assays previously made, the 
fineness of the coin is fixed at a mean of all three assays. 

§ 62. If the last trial does not fall between the two pre- 
viously made, the Director-in- Chief shall immediately 
make a fresh assay upon an equal quantity of metal of 
each of the three flattened pieces mentioned in § 57, and 
this assay shall determine the fineness of the coin, unless 
the Director-in-Chief, in consideration of any error occurring 
in the assaying, may deem it necessary to make yet a 
further trial, which shall likewise be taken from an equal 
portion of each of the three pieces, and which then serves 
for direction. Should the coins be such as can be ap- 
proved, all trials of them must necessarily, if they have 
been performed without mistake, fall \vithin the remedy 
allowed for the standard of the coin. In the contrary case 
the cause of the variation is most strictly investigated. 

§ 63. Should the Director-in-Chief, for reasons occurring, 
find it necessary to order fresh samples to be taken and 
assayed from any parcel of coin, or the Master of the Mint 
desire it, the proceeding is to be in the order already 
prescribed. 

§ 64. The final issue of the assay is reported to the 
Master of the Mint in writing. The results of the several 
trials are all entered in a minute book kept for the purpose. 
The coins from which assay pieces have been cut are 
placed, separately for each melting, in an envelope, which is 
sealed by the Director-in-Chief. He marks upon it to 
which melting the coins belong, their fineness, and when 
they .were assayed. The envelope, together with an extract 
from the minutes of the weighing and assaying, shall 
immediately be delivered to the College of Mines, and 
there be kept for ten years, after which time the trial coins, 
or so-called pledges (wederm'alena), are taken ou!^ of the 
envelope ana delivered back to the Mint, which debits 
itself for the value of the metal. 

§ 65. If the fineness of the coin exceeds or falls short of 
the remedy allowed, the Dircctor-in-Chief immediately 
reports the circumstance to the College of Mines, which 
then orders it to be melted down. 

The loss sustained by the Mint is made good by the 
officer who has been the cause of the error. The defective 
money remains, imtil its melting down in the presence of 
the Director-in-Chief takes place, under his charge jointly 
with the Master of the Mint and the Chamberlain. 

§ 66. When the parcel of coin is found of proper fineness 
and weight, but not before, it shall be delivered to the Mint 
Assayer out of the strong-room mentioned in § 52. 

§ 67. The Mint Assayer then causes the money to be 
counted in the Mint office into small sums, and each 
separate sum to be weighed. Money defective in form is 
separated in the counting. 

§ 68. The weights of the separately counted sums are 
entered in a book kept for the purpose. 

§ 69. The counted and weighed coin is paid in, the 
following day, by the Chamberlain, to the account of the 
Mint in the Bank of the Estates of the Reahn (Rikets 
Standers Bank) on a proper receipt. 

The money separated during the counting is placed in 
the strong-room named in § 2/, into which the spillage and 
cuttings, &c. belonging to the same melting have previously 
delivered as they came in from the workshops. 



Art. 5. 

Of the stamping of medals and jettons. 

§ 70. Medals of gold shall be coined of the same fineness 
as ducats. 

Silver medals shall contain -^^^ parts of fine silver. 

§ 71. Every bar of gold or silver which is used for 
coining medals, shall be assayed by the Mint Assayer, who 
causes the value to be marked upon it and his own stamp. 

§ 72. Of every new medal or jetton the Master of the 
Mint shall, before any specimen is issued, lay aside one in 
silver for His Majesty's Coin Cabinet, at the expense of the 
owner of the dies. 

The Master of the Mint must not. without special Royal 
direction, strike other medals or jettons than those which 
have been approved by the Academy of Belles Lcttres. or 
the Swedish Academy. 

§ 73, Medals and jettons may be issued by the Master 
of the Mint, on receipt of payment according to the tariff 
of charges which the College of Mines has the right to fix, 
in consideralion of the expenses of manufacture. The 
payment received is delivered by the Master of the Mint 
to the Chamberlain, who accounts for the amount. 

§ 74. The balance which may i-eniain of the receipts 
from the manufacture of medals, after the expenses of day 
labour, of repairs to the medal presses and other necessary 
tools, &c., as also of materials have been deducted, falls to 
the Master of the Mint. 

Art. 6. 

Of the accounts of the Mint. 

§ 75. Proper accounts of all effects and money received 
into the Mint shall be kept by the Chamberlain in a 
ledger, which ought to contam se{»araie accounts — 

For all gold and silver delivered into the Mint during the 
year, or received since the previous year ; 

For the manufacture of gold and silver coin ; 

For the exchange of uncoined silver and specie. 

For the amount of the Mint tax j 

For the manufacture of medals"; 

For the copper used for alloy or for coining ; 

For the manufacture of copper money ; and 

F'or the Mint's other receipts and expenditure. 

§ 76. To the account for the manufacture of gold and 
silver money, is appended the melting book mentioned in 
§ 47 as a verification. 

§ 77' The melting book should, separately for each 
melting, show — 

The weight, quality, and net amount in fine metal, of all 
bulhon used for the melting. 

The quantity of bars and spillage (" abguss ") — the latter 
cast into ingots — received from the melting, also how 
great the waste has been in it. 

The quantity of money pieces (blanks) and scissel (or 
cuttings) obtained from the bars, and the loss on their 
annealing, rolling, and cutting. 

The waste in blanching the pieces of money. 

The amount and weight in gross and in fine metal of 
the stamped good coins, as well as of those defective in 
form. 

A calculation of the loss or profit on coining the melting. 

The melting book ought finally to contain an account of 
the turning to profit of the gold and silver sweepings col- 
lected during the year, and to show how much precious 
metal these have contained per cubic foot, what they have 
yielded in amalgam or lead, and the weight of the gold or 
silver obtained from these last. 

§ 78. The Chamberlain shall, in a cash book, account for 
all cash receipts with specific vouchers for each separate 
sum. 

§ 79. The Mint certificates for the year shall be appended 
to the ledger and cash book as vouchers for the correct 
entry of the imported bullion, also for the proper debiting 
of the dues which are paid in by those who import gold and 
silver for coining. 

§ 80. A separate account for all articles of consumption 
and other property purchased during the year, or in stock 
at its commencement, shall accompany the ledger. 

A memorandum book shall be kejit of all bulhon ])laced 
in the strong-room, mentioned in § 27, or taken from it. 

This book should always be kept, with the bullion, in the 
strong-room. 

This regulation shall be in force from and after the Ist 
day of July of the present year. All this is for the humble 
observance of those concerned. The Castle of Stockholm, 
the 30th April, 1836. 

Charles John. 

C. D. Skogman. 
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(IVanslation.) 
Instruction for the Control Establishment, graciously 
approved and confirmed by His Majesty, the 30th of 
April 1836. 

§ 1. The Control EstabUshment, which is instituted for 
the assaying and control stamping of gold, silver, and tin 
work, IS, in union with the Mint, under the superintendence 
of His Majesty and the national College of Mmes. 

§ 2. The stafiP of the Control Establishment consists of 
a Director-in-Chief, who is also head of the Mint ; a Control- 
ler ; a Chamberlain, who is also in the service of the Mint 
in the same capacity ; and of two clerks appointed to the 
Control Office ; besides which, for the necessary attendance 
and assistance, there shall be a messenger and a stamp 
servant. 

§ 3. The Director-in-Chief and the Chamberlain are nomi- 
nated by His Majesty, in the manner directed in the regu- 
lation for the Mint. The Controller is nominated also by 
His Majesty, on the presentation of the College of Mines. 
No person is considered competent to hold the office of 
Controller, on being presented to the place, until he has duly 
passed the mining examination (Bergs examen), and the 
presentation should be accompanied by the special opinion 
of the Director-in-Chief on the candidate's ability and fitness 
for performing the duties of the office. 

§ 4. As clerks at the Control Office, suitable persons who 
have passed the mining examination are appointed by the 
College of Mines, through an extract from their minutes, 
on the report of the Director-in-Chief, and at the utmost 
for three years at a time. These clerks receive as fee, 
during their time of service, the pay which has been cus- 
tomanly given. 

The messenger and stamp servant are engaged for an 
undefined time, also by the College of Mines, by an extract 
from their minutes, on the presentation of the Director-in- 
Chief. 

§ 5. The duties of the Director-in-Chief in his capacity 
of head of the Control Establishment are, in general, to see 
and to take care that Swedish gold, silver, and tin work is 
not sold or exposed for sale, without being, in respect of its 
quality, duly control stamped, and provided with the other 
marks enjoined ; to exercise superintendence over the assay- 
ing and control stamping itself; also, partly personally, in 
the coiurse of his official duty, partly through the magistmtes 
of towns, and other persons concerned, to take care that 
frauds be not practised in the manufacture of gold, silver, 
and tin work, but that the laws in force respecting the 
control system are strictly observed in all particulars ; that 
if abuse or infr^tction of the control laws should come to 
his knowledge, he should immediately take the necessary 
measiures and steps for the removal of the former, and for 
the prosecution of. the manufactiu^r inculpated before the 
tribunals, through the proper crown prosecutor, whenever 
circumstances may dictate such a course ; to exercise the 
greatest care in seeing that the collection of, and accounting 
for, the revenue from control stamping is duly effected, and 
that the orders on this subject are observed by the parties 
concerned ; that if the magistrates or others, who have to 
do with control stamping in country places, shall not fulfil 
the duties which devolve upon them in this respect, con- 
formably with the laws, or if His Migestys officei's neglect 
to send in within the time prescribed the control accoimts 
coming into them fr^m the magistrates, he shall give early 
notice of it to the College of Mines, in order to obtain cor- 
rection ; that he himself, when his other duties permit, or 
by specially selected conunissioners, by means of journeys 
through the country, should endeavour to obtain reliable 
information as to how and in what degree the control laws 
are there observed by those concerned ; to aid with advice 
and instruction the gold and silver workers in all that 
concerns the turning of these metals to good account, hke- 
wise their proper alloying and assaying with all that relates 
to it ; to nold examinations of those who in the country 
wish to obtain their freedom as gold and silver workers, and 
if they are found to possess satisfactory insight and experi- 
ence in the art of assaying and computing aUoys, to issue 
official certificates to them ; both personally, and through 
the magistrates of towns and other persons concerned, to 
see that gold and silver workers are provided with good and 
accurate balances and adjusted weights ; likewise that the 
necessary instruments for assaying gold and silver are not 
wanting at goldsmiths' in country places ; and finally to 
give advice to the College of Mines in questions that may 
occur concerning the control system, or in cases which are 
found to be of such a nature that the opinion of the Con- 
trol Establishment thereupon is desired by the above- 
mentioned college. 

§ 6. Should the Director-in-Chief be on a journey, or 
hindered for a short time by sickness or other cause from 
discharging his official duties at the Control Office, they 
shall be carried on, in all that concerns the controlling 



there, by the Controller, and on such occasions the College 
of Mines, on the recommendation of the Director-in-Chief 
selects either one of the clerks or other fit person, upon his 
own responsibility, to perform the duties of the Controller. 

§ 7. The Controller has most immediately business with 
and inspection of the proper execution of the assaying and 
control stamping, and it tnus depends in a great measure 
on his zeal and prudence whether this goes on rightly, h 
is incumbent therefore on him to be present in the Control 
Office on the custonuury stamping days, and at other times 
as often as the business requires it, and as it is his duty 
in general to perform the assays in and for control stamp- 
mg, he shall also be answerable for their correctness. 

It shall likewise be the duty of the Controller to verily 
the accuracy of the annual consumption of such materials 
as are necessary for assaying, and are entered m the cus- 
tomary' account of expenditure. 

§ 8. It is principally the duty of the Chamberlain, 
according to the lists of gold, silver, and tin articles 
delivered in, which are drawn up by the parties interested 
and handed to him, to effect the collection of the control 
stamping dues accruing in the capital, and to pay the 
dues for each month completed into the bank to the account 
of the Royal Exchequer (Kongl. Rante kanunar), so early 
that the exchequer receipt may be deUvered by the Director- 
in Chief to the College of Mines before the 10th of the 
following month, together with a statement drawn up in 
the office of the articles stamped during the month, 
showing what ought to come in as stamp duty ; to receive 
and in due order account for the income of the Control 
Office, an account of which for each year should be drawn 
up by him, early enough to be sent in with the vouchere 
relating to it from the College of Mines to His Majesty's 
and the States Revenue Court (Kammar Ratt); before the 
end of March in the following year, also to accoimt for the 
annual collection of the Control stamping dues, in a special 
ledger for the dues received in Stockholm, and by a 
general statement drawn up of the collection of control 
dues in the country, founded on the special accounts 
received from the towns and other places where control 
stamping takes place ; and all this so early that the accounts 
for each year may be delivered to the College of Mines 
before the end of the month of July in the following year, 
so that thejr may go thence to the Revenue Court for 
proper revision in the superior revision department of the 
Revenue Court (Kanmiar Rattens Ofver Revisions Depart- 
ment). 

§ 9. The duty of the clerks shall principally be to assist 
the Director-in-Chief and the Controller in the assaying of 
gold, silver, and tin, to countersign the official letters of the 
Director-in-Chief, to assist him in the secretarial business 
arising in the office, and for the rest, in respect to the 
performance of the duties appertaining to the office, to be 
strictly guided by the orders of the Director-iu-Chief and 
the Controller. 

Although the important gold and silver assays 
which are undertaken by the clerks, properly take place 
upon the responsibility of the Controller and under his 
inspection, it may however occur when any clerk is found, 
after examination by the Director-in-Chief, to be p^ectly 
capable, and has made himself worthy of a special confidence, 
that the right and permission be given to him to undertake 
certain assays occurring in the office, upon his own re- 
sponsibility, as far as they cannot be accomplished by the 
Controller himself, but no clerk must be appointed to the 
discharge of the Controller's duty who has not previously 
been found quaUfied, by the Director-in-Chief. to have the 
performance of assays upon his own responsibility entrusted 
to him. 

§ 10. The Control Office shall always be kept open and 
accssible to the pubhc on the stamp days appointed by 
the laws, viz., Mondays, Tuesdays, Thursdays, and Fridays, 
when a holiday does not happen on them; and it is 
the duty of the Director-in-Chief, as often as his other 
business permits it, personally to lisit the office, and see 
that the subordinate servants of the establishment properly 
discharge their duties, and that the rights and the con- 
venience of private individuals who have business with the 
office, and the rights and interest of the State in respect of 
the proper debiting of the control stamping dues and the 
so-called double duties, are obserN-'ed. 

§ 11. Gold, silver, and tin articles may be delivered into 
the Control Office on the appointed stamp days from 8 to 
10 a.m. in the customary order, but the manufacturers of 
such articles are entitled, in the manner and imder the 
conditions which the laws allow, even at other times to cet 
the control, stamping effected wlien circumstances render 
it necessary and special notice of it is given to the Controller. 

§ 12. The gold, silver, and tin work delivered in on the 
stamping days ought to be withdrawn from the office the 
same day, except that in certain cases the assaying thereof 
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may lead to greater trouble and loss of time than is usually 
repuired for the assay, or a question arising about doubt- 
fulness or inferiority of the standard value may occasion a 
counter trial in the j)resence of the owner to be ordered, 
for which a special time is appointed by the Director-in- 
Chief. 

§13. All goods delivered in to the Control Office for assay- 
ing and control stamping, must, in order to be received, be 
accompanied by two regular lists, subscribed with the 
owner's name, which shall each exactly show the number of 
pieces, weight, and description of the goods. Of these 
lists, one remains in the Control Office as an appendix to 
the journal for the day ; the other, upon which the amount 
of the control duty is stated, accompanies the goods when 
they are delivered back. 

§ 14. The goods delivered in for control stamping are 
weighed, immediately after they are brought in, in the 
presence of the Controller or one of the clerks. It is the 
duty of the person who weighs them, whilst the deliverer 
is still present, to enter the owner's name, together with the 
number and weight of the goods, in a paged journal kept 
for the purpose, and authenticated by the seal of the 
Director-in- Chief. The accuracy of the journal for each day 
is confirmed by the signature of the Controller or the clerk 
who keeps the journal for the time, and it is to be observed 
here that each parcel of goods, as well as the lists of the 
deliverer, are to be numbered according to a sequence of 
numbers running through the year. 

§ 15. It is the duty afterwards of the Controller, or the 
clerk who keeps the assay journal for the day, as soon as 
it can be done after the assay has been effected, to calculate 
the control duty which is to be paid for each parcel 
received, and enter it in the journal, and the goods must 
not be withdrawn from the office by the owner, after the 
control stamping has been performed, until he has paid 
to the Chamberlain or his representative the control dues 
accruing on them. 

§ 16. From the goods dehvered in for control stamping, 
the Controller causes the weight of metal requisite for the 
assay to be taken in a suitable way; nevertheless the 
strictest care must be taken in doing so, under liability of 
compensating for injury done, that the articles dehvered in 
are not thereby injured, either in their form or decoration. 

§ 17. The specimen thus taken is examined by the 
Controller or by one of the clerks, under his inspection and 
responsibility, unless the clerk who performs the examina- 
tion has been authorized by the Director-in-Chlef to conduct 
the assay on his own responsibility. In either case, how- 
ever, the Direct or-in-Chief would be also answerable for 
the result, in the event of such error or neglect being com- 
mitted in its performance, as could reasonably be ascribed 
to a want of superintendence on his part or the absence of 
those necessaiy directions which it would be his duty, as 
head of the Control EstabUshment, to give and to see 
carried into execution. 

§ 18. The value when found correct in assaying is entered 
in the above-mentioned assay journal by the side of the 
weight of the goods 1 to which the assay relates, and the 
manufacturer or deliverer in of the goods is entitled, 
together with them, to receive back the metal taken from 
them and remaining after the assay. 

§ 19. Silver dehvered in, the quality of which is found 
to amount to the lowest standard allowed by the laws, or 
to exceed it, Hkewise gold and sUver which in assaying is 
found to contain as much fine metal as the stamps placed 
upon it indicate, and the laws allow, shall without further 
difficulty under the inspection of the Controller, or the 
person who discharges his duty, be duly control stamped, 
provided the articles shall otherwise be found to be 
provided with correct and clear stamps, showing the makers 
name, the date, and the place of manufacture. 

§ 20. The control stamps shall be kept in a separate 
strong-room appropriated to the piurpose. These stamps 
are only given out therefrom for use on the stamping 
days or when the Director-in- Chief gives special permission 
for it, and are to be replaced immemately after the control 
stamping is effected. The responsibility rests with the 
Controller of seeing that this is done in due order, and 
that the articles delivered in are not injured by carelessness 
in imposing the stamp. 

§ 21. Should objection be made to the justice of the 
decision by the owner of any goods found to be of doubtful 
or inferior fineness, or exemption from the double duty 
charged upon them be claimed, the Director-ui-Chief must 
specuJly order a new assay of the goods in question in the 
presence of himself and the owner or his representative, a 
suitable time being fixed, in the manner already ordained 
by the laws. 

§ 22. If, however, the true value should not be suffi- 
ciently made clear by the counter assay thus ordered in 
xespect of some variation occurnug in the reault, and 
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should the manufacturer concerned demr.nd a further 
examination of the goods, notice of the circumstance must 
be given to the College of Mines, which haa the right of 
ordering the performance of a new assay, by selected 
unexceptionable persons qualified for the purpose ; and the 
College of Mines, after such further trial has been made in 
the presence jointly of one of its members, of the Director- 
in-Chief, and of the owner of the goods, having taken exact 
information as to the result obtained from the trials 
collectively, must decide upon the case. 

§ 23. With respect to goods which, on account of 
proved inferiority to standard, cannot be passed for con- 
trol stamping, it is proceeded, in other respects, in the 
mode specially ordained and prescribed by the laws. 

§ 24. The assay samples forwarded from the country to 
the Control Office, which have been taken from the articles 
brought for control stamping, are examined at the office 
in the order in which they have come in, and, as soon as it 
can be done, by the Controller, with the assistance of the 
clerks appointed to the office ; and the result is communi- 
cated to the Director-in- Chief, who is bound to acquaint the 
magistrates or other persons concerned, with the value 
determined, within three months after the samples have 
been forwarded to the office ; besides which, it is the duty of 
the Director-in-Chief on these occasions specially to take the 
measures which the laws and the circumstances occurring, 
may require. 

§ 25. Should a doubt arise respecting the fineness or 
true value of the assay specimens sent in from the country, 
the manufacturer is entitled, to have a checking assay 
performed at the office, in the presence of himself or his 
representative, in the manner already mentioned, j)rovided 
the quantity of assay pieces prescribed in the laws has been 
duly forwarded to the Control Office. But should the 
manufacturer not be satisfied with the assay thus made, it 
is proceeded in the manner already directed in § 22 in case 
the necessary quantity of the goods in question for per- 
forming a new assay should be found. 

This instruction shall be in force from and after the 
1st of July of the present year. Which is for the dutiful 
observance of all concerned. The Castle of Stockholm, the 
30th of April 1836. 

Charles John. 

C. D. Skogman. 

(Translator, G. W, Porter.) 
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UNITED STATES. 




United States. 


1, 2. Denominations and weight : 


Weight. 
Grains. 




Double eagle or .^20 


- 516 




Eagle „ .^10 


- 258 




Half eagle „ **?5 - 


- 129 




Quarter eagle „ ^^2^ 


- 644 




Three dollars - - - 


- 77t^ 




One dollar - - - 


- 25^ 





3. All nine tenths or 900 thousandths fine. 

4. Their dimensions are fixed by Mint regulation, not 
by law ; they are as follows : 

Diameter in Thickness in 

twentieths of thousandths of 
an inch. an inch (average). 



Double eagle 


26 


77 


Eagle - - . 
Half eagle 


21 
17 


60 
46 


Quarter eagle 


16 


34 


Three dollars 


15 


34 


One dollar (old) 


10 


25 


One dollar (new) 


11 


18 



5. (a.) Tolerance of weight, one half grain to each of 
the three larger coins ; one quarter grain to each of the 
three smaller coins. 

(b.) Tolerance of fineness, two thousandths; but in 
practice it is limited to one half thousandth. 

6. There is no legal limit of wear. Pieces that are bored, 
clipped, or xmduly worn are refused and disappear from 
circulation. 

7. The Mint charge for coining is one half of one per cent., 
which the person presenting the bullion pays. He also pay« 
expenses of refining, &c., when the bullion requires it. 

8. Coin is delivered in exchange for bullion as soon as 
the bullion can be melted and assayed ; usually the coin 
is dehvered the third day. To enable us to do this the 
Government keeps a sufficient deposit of gold in the Mint. 

9. The coining is executed by Government, not by con- 
tract. 

10. The Mint is open to the pubhc; and all its 
supplies arc from that source. Coinage executed by the 
Government only. 

m 4 
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Gold Colnat^os 
Olid Mint 

United States. 



11. The Government is bound to supply stamped bars 
in exchanf^e for bullion or foreign coins, at a small charf^e 
equal to the expense of making the bars. 

12. Copies of regulations and laws concerning Mint 
forwarded. 



Instructions relative to the Transaction of Business 
at the Mint of the United States, and its 
Branches. 

Printed by order of the Director, for the use of the Mint 
and Branches.* 

(A.) Of the Purchase of Bullion for Coinage on behalf of 
the United States, 
{ . All bullion deposited at any of these institutions shall 
be weighed in the })resence of the treasurer, the register of 
the deposits, and the depositor or his agent, or an oppor- 
tunity given to such depositor or his agent to witness the 
same. But if the bullion be of less value than one hun- 
dred dollars, (which may be nearly enough judged by its 
weight and appearance,) or if it be so bare as to be deemed 
unsuitable for the operations of the Mint, it may be legally 
refused. The weigh-clerk and the register wUl enter in 
their respective books the name of the depositor, the date 
of each deposit, the kind of bullion, and the state or 
country from whence it is derived, if it can be ascertained ; 
if the deposit is foreign coin, the country where it is coined 
will be stated, except where it is composed of mixed coins, 
in which case an estimate may be made of the coinage, 
if reasonably practicable; if not, it may be stated to be 
" mixed foreign coins." 

2. If the bullion be not in such state before melling 
that its value can be ascertained, the chief officer of the 
institution will adopt every possible guard to insure its 
safety in being carried from the weigh-room to the deposit 
melting-room, and until it is there melted and brought 
back to the weigh-room to be re-weighed; which re- 
weighing shall be made by the persons before mentioned, 
and careful entries thereof made in their respective books. 
A table of deposits requiring a melt before assay shall 
be made at the end of each week. It shall give the number 
of the deposit, the name of the depositor, the description 
of bullion, and the weights respectively before and after 
melting, and the loss in weight, as well as the per-centage 
loss. This statement shall be handed to the melter and 
refiner, who will carefully examine the same, and note on 
the table whether the differences in the weights before and 
after melting are such as are usual and ordinary, and 
fairly resulting from the nature of the deposit, in each case. 
The table will then be submitted to the chief officer of the 
institution for his examination and his action theron, if 
necessary, and be preserved in his office. 

3. If the bullion deposited is gold containing a con- 
siderable quantity of silver, it will be so noted in the weigh 
books, ana so also in the opposite case ; and the bullion 
will be entered in the gold or silver weighing book, 
according as the gold or silver appears to excel in weight. 
If there are several parcels, they are weighed separately 
according to the wishes of the depositor, but it is not usual 
to make distinct assays of separate parcels belonging to 
the same individual unless for some sufficient reason. The 
weights before melting are ex|)ressed in the left hand of 
the two sets of columns of the book in ounces and decimal 
])arts of an ounce, and the weight after melting in the right 
hand column. 

4. In receinng deposits, gold is weighed to the one 
hundredth (*0l) of an ounce, and silver to the five hun- 
dredth ('05) of an ounce. Less weights than these are not 
used in receiving deposits, but where the balance indicates 
a near approach to the '01 for gold, or 'O^ for silver, the 
slight deficiency is disregarded, and the full figures are 
set down. 

5. The treasurer gives a receipt for the weight before 
melting, which the depositor is required to surrender to 
the Mint when he calls for payment of his deposit. If the 
depositor gives his receipt to a third party he must endorse 
it before doing so. 

6. After the deposits are melted, the treasurer shall 
deliver to the assayer, from each parcel of bullion, a suffi- 
cient portion for the purpose of bein^ assayed, which shall be 
returned to the treasurer, as is provided by the tenth section 
of the Mint law. The melter and refiner will then re- weigh 
each deposit separately, and compare the weights with 
those furnished him by the treasurer, in order that dis- 
crepancies, if any, may be detected and corrected; and 
after adding in the weights returned by the assayer, will 
ascertain whether the total weight of a certain number 
of deposits agrees with that of the treasurer. 

7. in order to secure the bullion in passing througb the 

* Printed at Philadelphia in 1867. 



several operating rooms, it shall be placed in boxes so 
constructed that when placed on each other they will not 
slide laterally ; and several such piles being placed on a car, 
the uppermost series shall be covered with a strong sheet- 
iron cover with a continuous rim of at least two inches 
projecting downwards, and the whole secured by a chain 
passing lengthwise over the series, and so constructed that 
it may be locked at different links according to the height 
on the piles of each car. One key of such lock shall be 
placed m the hands of the foreman while superintending 
operations on the bullion, and another in the hands of the 
officer to whom the bullion is charged. 

8. It is the duty of the weigher to see that the usual and 
proper limits of loss on melting deposits are not exceeded, 
or, if they are, to satisfy himself that the peculiarity of the 
case justified it. 

It has been ascertained as near as practicable what should 
be the ordinary loss, and what the extreme limit of loss, in 
melting gold and silver deposits preparatory to the assay, 
if the bullion has been carefully melted. 

The following statement of losses will be useful on this 
]>oint. 

Gold, Loss in weight. 

\ Of parcels of 





6 OZ8. to 


20 OM. to 


lOOoMLtO 


Description. 


20O2S. 


100 ozs. 


500 OZS. 




Ordi- 


Ex- 


Ordi- 


Ex- 


Ordi- 


Ex- 




nary. 


treme. 


nary. 


treme. 


naiy. 


treme. 


Clean bars, lumps, and 

«lk09. 

Grains and dust, nvoraco 


•01 


•02 


•01 


•05 


•(» 


•25 





— 


— 


— 


-_ 


— 


loss 3 per cent.; if very 
clean. 1 percent.; dirty. 


























4 to 6 per cent. 






• 








Coins - - . . 


•01 


•02 


•01 


•08 


•03 


•15 


Jewelry and plate* 


•01 


•02 


•01 


•05 


•03 


•25 


Anml^rani, irre^lar and 


— 


— 


- 


— 


— 


— 


uncertain. 














Laminated . . - 


•01 


•02 


•01 


•M 


•03 


•25 



* Uncertain on account of aolder, &c 
Silver, 



Description. 



Deduction If not 
melted. 



Ordinary loss j Extreme lots 
if melted, j if melted. 



1. Bars, pips, and test 

bottoms, clean. 

2. The same, not cloan 

3. Coins 

4. Jeweliy and plate - 

5. Amalgam 



^s of 1 per cent. 

Must Iw melted 

/* ofanoz.perlOOO 

Must be melted 

Must be melted 



ioflperct j ioflperct 

} of I per ct. I of 1 per ct 
T^joflperct. foflperct 
i of 1 per ct. I i of 1 perct 
2 to 6 per ct. 5 to 10 perct. 



The "extreme loss " on coins refers to such as the small 
Spanish and other small coins, &c. 

N.B. — Clean bars of gold are frequently melted in small 
quantities without any loss; and when a single lot is 
de])osited, and appears to have been well melted, it is some- 
times assayed witnout re-melting, and of course reported 
without loss. The above estimate of losses on gold sup- 
poses that a protective fiux (as borax or soda ash) has been 
used. A refining flux (as nitre) is not used in melting for 
assay, unless the metal be in a very impure and intractable 
condition ; in which case, as the loss will be uncertain and 
considerable, the depositor ought to be informed in regard 
to the process. In every case of melting the depositor has 
the benefit of the grains in the flux, which in eacb case is 
separately ground and washed, and also the benefit of the 
scrapings of the pot. 

9. As soon as the weight after melting (and after deduc- 
tion where melting is dispensed with) is ascertained, one 
of the treasurer's clerks will transcribe the date of the 
deposit, name of the depositor, description and number of 
bullion, and weight after melting, upon a blank, called the 
assayer*s report. This is taken to the assayer, who, at 
the same time, or previously, cuts off such small portions 
of the gold bullion as may be necessary for his operations, 
and takes the granulations of silver for the same purpose. 

10. The assayer will insert in the report the tineness of 
the bullion, and the fineness of the gold or silver parted 
therefrom, provided the precious metel contained shall be 
worth one dollar or more, after allowing for cost of parting 
and necessary alloy. He mil also state in the report the 
charges or deductions to which the deposit is subject. 

Rate of Charges on Deposits of Gold and Silver Bullion at 
the Mint in Philaaelphia, and at the Assay Office in 
New York. 

I. For Toughening or Repining. 

1. On gold, not ductile, and not containing silver to the 
amount of one dollar, clear of parting charges, one cent to 
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three and a half cents per ounce of gross weight after 
melting, according to the condition of the metal. 

2. On silver (whether a purchase or deposit), not ductile, 
and not less than 750 fine, onc'tkird cent to one cent per 
•ounce, as above. 

. 3. On coppery silver, ductile, below 7oO fine, two rates 
of charge : 

If below 600, three cents per ounce of standard metal 

contained. 
If from 600 to 749, two and a half cents, as above. 
If 750 or above, no charge. 

4. On base silver (alloyed with copper, lead, or tin), not 
ductile, and below 750 fine, the same charges as under 
No. 3, with the addition of one half cent to three cents per 
ounce of gross weight, according to condition. 

5. For refining coppery silver of any fineness, in order 
to return fine sSunped bars (990 or over) the following 
charge, according to the fineness of the metal ofiPered : 

980 and above, i cent per ounce gross. 
950 to 979, I cent „ „ 

750 to 949, 2 cents „ „ 

600 to 749, 2i cents „ 
Under 600, 3 cents „ „ 

6. For refining coppery gold already ductile, in order to 
return fine stamped bars,/oe cents per ounce gross. 

If not ductile, or if very base, tne additional charge of 
(me to three and a half cents per ounce gross, according to 
condition. 

II. For separating Gold from Silver. 

1 . When the mixture is free from copper : 

Proportion 
of Gold, 

1 to 200 thous., H cents per oz. gross, after melting. 

200 to 600 „ 2 „ „ „ 

601 to 700 „ 3 

701 to 800 „ 4 

801 to 946 „ 5 

2. When the alloy is partly copper : 

If not over 50 thous. of copper, no additional charge. 
From 50 to 150, one cent per ounce additional. 
Over 150, two cents per ounce additional. 
And if the metal be brittle, then a further charge of 

one to three and a ha\f cents per ounce, according to 

condition. 

III. For making Bars. 

1. For melting gold, nearly fine, and returning the same 
in stamped bars, six cents per hundred dollars, 

2. For maJcing standard bars of gold or silver, J?/?y cents 
per hundred dollars* 

3. For melting silver after parting, in order to return fine 
stamped bars, one half cent per ounce, ^ne. 

On partible gold or silver, intended for fine bars, there 
are two charges, — for parting and for making bars". 

On gold or silver intended for fine bars, not partible, there 
is only the charge for refining. 

Note, — ^The distinction used in the language of the Mint 
laws, between refining and separating, is observed in the 
foregoing items of charge. Refining here refers only to 
the use of fluxes, for taking out base metals ; or, in case 
of iridosmium (commonly called iridium), to repeated 
meltings and subsidence, or whatever other methoa may 
be found most expedient. It will occasionally happen that 
a deposit is to be charged both for refining and separating, 
as, where it is desirable first to remove refractory metals, 
so that they may not embarrass the parting process, or 
reappear in the parted metal. 

3. lAmit to the separating of Gold and Silver, — Neither 
gold or silver shall be separated for the benefit of the 
depositor, when the net product of operation, estimated 
upon the above charges, shall be less than one dollar. 

1 1 . The assayer's report is then put into the hands of 
one of the treasurer's clerks, specially charged with the 
calculation of deposits, who will transfer the fineness 
therein given to a sheet forming the abstract of bullion 
deposits. This clerk shall make the necessary calculation, 
based upon the weight and fineness of the deposit as 
reported, and enter his report in the several columns found 
upon the sheet or abstract. When this operation has 
been completed, the abstract exhibits the entire history 
of a deposit, beginning with the weight after melting, 
and closing with its net value, and the mode of its 
payment. 

12. The director's (or superintendent's) clerk, before 
filling the warrant for the payment of a depositor, will 
ascertain the correctness of the net value on the abstract, 
multiplying the weight after melting of the deposit by the 
net value (given in tables prepared for that purpose) of 
an ounce or gold at the particular fineness reported. If 

N 



he agrees with the treasurer's clerk the warrants for pay- 
ments are filled up and signed by the director (or super- 
intendent). One of the treasurer's clerks then makes out 
an assav memorandum, stating the transaction in detail, 
and giving the net value of each parcel for the use and 
satisnustion of the depositor. 

13. When the depositor presents his receipt, he will 
sign the receipt on the back of the warrant ana the dupli- 
cate in the register of warrants. The coin is then paid to 
him, and he receives likewise the memorandum above- 
mentioned. 

14. A press copy oi the calculations as spread upon the 
abstract of bullion deposits is retained in the Mint, Branch 
Mint, or Assay Office. 

15. The Act of 4th March 1853, c. 97, page 62, of Mint 
Pamphlet, requires the profits of the Mint to be transferred 
anniially to the treasury of the United States. In the 
abstract of bullion deposits, the charge of a half per cent, 
for coinage must be credited to " Bullion Deposit, profit and 
loss," transferable to the treasury of the United States. 

'the deductions firom depositors being the charges for 
parting and for manufEUiiuring bars, and all other charges 
authorized to be made at me principal Mint, and the 
Branch Mints at New Orleans and San Francisco, and the 
Assay Office at New \brk, must at the end of each quarter, 
or oftener if necessary, be paid into the treasury of the 
United States, to the credit of the respective appropriations 
for the ordinary expenses of these institutions. At the 
Branch Mints of Dahlonega and Charlotte, the foregoing 
charges must be placed quarterly to the credit of the 
treasurer of the Umted States. The funds available bv law 
for the ordinary expenses of the Mints and Assay Office, 
having thus been placed in the treasury of the United 
States, to the credit of the above appropriation, requisi- 
tions for the same may be made on the Secretary of the 
Treasury in the same manner as on the specific appro- 
priation. The same course will be observed in relation to 
the silver parted for the benefit of the Mint at the different 
institutions. 

The premium allowed on the silver purchased and parted 
must be charged to " Silver Purchase, profit anrl loss," the 
balance to the credit of which account is transferable to 
the treasury of the United States. When a transfer is 
made at any of the Branch Mints and at the Assay Office, 
the Superintendent thereof will report the same to the 
Director of the Mint. 

(B.) Of the Accounts of Officers in the Mint, Branch Mints, 
and Assay Office. 

1. The only officers who account with each other are 
the Treasurer with the Melter and Refiner, and the Trea- 
surer with the Coiner ; and in receiving and paying deposits, 
and in making transfers of bullion and clippings, these 
officers either attend personally or by their delegated repre- 
sentatives. The small parcels of bullion which are em- 
ployed by the Assayer in his operations are in point of 
law within the custody of the Melter and Refiner. 

2. From time to time the Treasurer will deliver gold and 
silver bullion and clippings to the Melter and Refiner ; both 
these officers will make entries of these deliveries in their 
books. The Melter and Refiner is charged with the stan- 
dard weight of deposits, after theb quality has been reported 
by the Assayer, and with the actual weight of clippings, 
which are always presumed to be of standard fineness. 

3. When the ingots or fine gold bars have been prepared 
by the Melter and Refiner, assay slips are to be taken off 
from the first and last ingot of each melt, or from a small 
fine gold bar, by the Assayer, who will report the fineness 
of such as are within the proper limits ; if not within such 
limits, they are reported as condemned, and must be re- 
melted by the Melter and Refiner. The Act of 18th January 
1837 provides that gold ingots for coinage may vai^ from 
898 to 902, but the practice is rarely to pass gold ingots 
varying more than from 899*5 to 900*5, and silver ingots 
from 898 to 901 '5. Fine gold bars may be reported \dien 
they have a fineness of 992 or more. 

4. The Assayer's reports of approved ingots are kept 
on file by the Treasurer. The ingots having been approved, 
the Coiner, Melter and Refiner, and Treasurer, or their 
delegates, attend at the weighing, and three accounts must 
be taken of the weights at the time. It is necessary that 
the Coiner should aUend (as well as the Melter and Refiner), 
because the ingots are weighed but once, and the delivery 
to the Treasurer by the Melter and Refiner is simultaneous 
with the deUvery by the Treasurer to the Coiner. 

5. In weighing gold and silver ingots and bullion, the 
maximum weight which the scale-beam is calculated to bear 
should not be exceeded; and the largest number of in- 
gots of the various denominations, within the limit above 
mentioned, should be placed upon the scale (the number 
varying with the different denominations), and accurately 
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weighed, and the account kept hj each officer in ounces and 
hundredths of an ounce, the yoo^^ ®^ ^^ ounce being the 
smallest weight used in weighing gold, and the tenth of an 
ounce the smallest weight used in weighing silver. 

6. The adjustment of weight of single pieces of gold and 
silver coin must be so performed as to satisfy the Coiner 
that they are within the legal limits. And when a delivery 
of coins is made by that officer to the Treasiurer, the latter 
may first examine a number of single pieces, to form an 
idea of the whole working. But there is to be no selection 
of pieces for the trial of the Annual Assay, nor a weighing 
of them by the Assayer, at the delivery. 

7. At the time of such deUvery, the Assayer will also 
attend, and the Treasurer will take one piece for every 
#20,000 of double eagles; one piece for every ,^^10,000 of 
eagles ; one piece for every ,^5,000 half eagles ; one piece 
for every #5,000 quarter eagles; and ten pieces will be 
taken from every deUvery of gold doUars, to the amount of 
#60,000 ; if a less amount is delivered, the assay pieces will 
be proportionately less. The Treasurer takes one piece for 
every 2,500 pieces for silver without regard to the denomina- 
tion.* The assay pieces will be taken after the actual 
delivery of the coins (agreeably to section 27th); such 
pieces will be noted in the book kept for the purpose, 
stating their numbers, kind, weight, value, and to what 
warrants they correspond ; at the principal Mint they will 
be kept and secured in the manner prescribed by the 27th 
section of the Mint law. At the Branch Mints, the assay 
pieces, aiter being taken in the manner prescribed by said 
section, are required to be carefully secured, and enveloped, 
and transmitted monthly by mail to the Director of the 
Mmt. 

8. At the close of the quarter, the Treasurer, Coiner, and 
Melter and Refiner, siun up, each in his own book appro- 
priated for that purpose, the various deliveries of bulhon, 
ingots, clippings ana coins. If all accounts agree in stan- 
dard weight and value, the Director's (or Superintendent's) 
clerk will make out warrants for the same, as if the various 
dwly deliveries of each kind constituted one dehvery, at the 
end of the quarter. These warrants are signed by the 
Director (or Superintendent), receipted on the back by the 
proper officer, and form the basis of the Treasurer's ioumal 
entries ; they will be forwarded also to the first Auditor at 
Washington, quarterly, with the other vouchers of the Trea- 
surer. The Coiner, and Melter and Refiner, frirnish 
quarterly abstracts of their accounts, to be forwarded, with 
tne Treasurer's counter statements thereof, to the auditing 
department at Washington. 

9. Once at least in every ^ear, at such time as the Di- 
rector shall appoint, the Comer, and Melter and Refiner, 
shall deliver up to the Treasurer all the coins and bullion 
in their possession, accompanied with statements of the two 
officers just named, of the amount of bullion of each kind 
(gold or silver) received and returned by them respectively 
ouring the year ; also, the amount returned for the purpose 
of settlement, and the difference between the amounts 
charged and the amounts credited to them respectively. 

10. The Melter and Refiner shall be charged at the end 
of each quarter with the amoimt parted for the benefit 
of the Mint, and not for depositors ; and he shall present 
once in every year a fair estimate of the proceeds, after 
deducting aU charges of such sweeps as he may have 
not smelted, such estimate to be verified by triids and 
calculations of the Assayer ; and if the Coiner's and Melter 
and Refiner's accounts shall be found just, and the Director 
(or Superintendent) be well satisfied that there has been a 
hondjCie waste of the precious metals, he shall allow the 
same by his warrants, provided the claim do not exceed the 
limits prescribed in sections twenty-three and twenty-nine 
of the law already referred to. 

11. Any of the duties herein enjoined upon the operative 
officers and the Treasurer may be performed by an assistant, 
clerk or employee, who may be designated for that puipose; 
but this authorization, being for the convenience or the 
officers, and the proper despatch of business, is not to be 
considered as impainng their own responsibiUties for the 
bullion placed in their custody. 

Note. — ^The amount of silver alloy left in a deposit of 
silveiy gold is based upon the estimate that the gold is 
refined to 990. In order to make this into standard gold, 
it is necessary to add 100 parts of copper; there being 10 
parts of silver therein not parted out. This gives the pro- 
portion of silver alloy, as compared with the mass, as 1 to 
110, or yItj*^* ^^^^ Tiu*^ o* *^® mass, or of the standard 
weight of the gold, shows the amount of the pure silver 
contained, and this is equal to ^th of the same standard 
for silver. In the abstract it is stated that ^^th of the 



*At the Branch Mint, San FnmdBOO, in order to fivoid the tranBinisflion 
of coniiiderable fimounte oi coin by maU, only one-half of the numlMV of 
•stay pieces herein prescribed ii taken. 



standard weight of gold gives the standard weight of silver 
left therein, and the remainder of the silver constitutes the 
amount parted out for the benefit of the depositor. By 
this arrangement it becomes unnecessary to keep an ac- 
count of silver alloy, as heretofore, when the total amount 
of silver was charged to the Melter and Refiner, and he was 
afterward credited with the silver alloy, although it was 
only theoretically put back by him into the gold. 

The Account of the ordinary Expenses of the Mint, the Branch 
Mints, and the Assay Office, 

These accounts are classified as follows : 

1. Salaries of Officers and Clerks. 

These are paid quarterly. Pay rolls are made up accord- 
ing to forms furnished, containing details as to occupation, 
time, and amounts paid. These are receipted ; a duplies 
is retained in the Mint. The original is enclosed in the 
warrant of the Director (or Superintendent), which is issued 
for the total amount of the pay roll, and will be sent with 
the quarterly account to Washington. 

2. Wages of Workmen. 

These are pwd monthly. Duphcate pay-rolls will be pre- 
pared as in the preceding case ; a duplicate retained on file 
at the Mint, Branch Mint, or Assay Office, and the original 
enclosed in a warrant of the Director (or Superintencfeiit), 
wiU be sent with the quarterly account. 

3. Incidental and Contingent Expenses. 

Previous to the obtaining of any articles neoessaiy for any 
of these institutions, a requisition for such supplies must lie 
made by the proper officer of each department, on the 
Director (or Superintendent at a Branch Mint), stating the 
artide and price ; and, if approved, an order for the same is 
issued. The articles will he delivered to the department 
ordering the same, and shall be compared with tne order 
therefor, as to quality, quantity and price, and the bills (in 
duphcate) must be examined and certified to be eoirect. 
Regular accounts shall be kept of the supplies, and an entiy 
made of every order issued, and the account books will 
show to what purpose the abides are apphed. The bills 
stating the items m detail, having been examined and ce^ 
t^ed as above, are placed in the nands of the Director (or 
Superintendent), by whom a warrant is issued for their 
payment. This warrant (with the bills) is then placed in 
the Treasurer's hands. When payment is demanded, the 
duphcate bills are to be receipted bv the party to whom 
payment is due, or by some one autnorizea in writing to 
receive the payment ; and a receipt is also taken on the foot 
of the warrant. The warrant is entered on the ** Register 
of Warrants paid," and the proper number and date at- 
tached. One of the biUs is enclosed in the warrant, which 
is to be presented to the paying derk for payment. The 
duplicate bill is placed on ffic. 

The moneys of this account are derived from the spedfic 
appropriations made by law for the salaries of officers and 
clerks, wages of workmen, and inddental and contingent 
expenses, for the several institutions herein named; and 
also from the charges and deductions available bylaw 
for their support, and are made thus available in the manner 
herein-before mentioned. 

A joxumal and ledger account is kept, in which all moneys 
received are charged to the Treasurer of the Mint, and 
credited to the United States. 

At the dose of each quarter, the accounts of " Salaries 
of Officers and Clerks," "Wages of Workmen," "Inci- 
dental and Contingent Expenses," respectively, are charged, 
and the "Treasurer of the Mint" credited with the total 
amount paid under each head during the quarter. These 
several accounts are closed at the same time by the account 
of"The United States." 

The books belonging to the ordinary account are the 
journal and ledger, register of warrants paid, register of 
pettv expenses, and register of appropriations. 

The Register of Warrants Paid exhibits in separate columns 
the date of payment, number of warrant, to whom paid, for 
what paid ; amount paid, in two columns, one for inddental 
and contingent expenses, and the other for salaries and 
wages. 

The Register of Petty Expenses. All bills of ten dollars 
and less are paid without a separate warrant for each bill. 
They are entered in a register, giving, in separate columns, 
date, number, name, for what paid, and amounts. Each 
bill is indorsed with its number, name and date ; and at the 
dose of the quarter an abstract of the petty expense register 
is prepared, which, with the petty bills indorsed, is covered 
by a warrant of the Director (or Superintendent), if ascer- 
tained to be correct, in favour of the Treasurer of the Mint, 
or Branch Mint, for the whole amount. This warrant is 
entered on the " Register of Warrants Paid/' all the petty 
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payments being thus regarded as paid on the last day of the 
quarter. 

The Register of Approprtations, This book will exhibit 
on the debit side^ in separate columns^ the annual appropria- 
tion by Congress, for wages, salaries, &c., and the deductions 
from depositors, and other items, transferred from time to 
time to the Treasury of the United States, and on the credit 
side, in corresponding columns, the amount from time to 
time drawn from the United States Treasury. 

At the close of each quarter a statement of the ordinary 
account is rendered to the first Auditor of the Treasury. 

This account consists of, — 1. A cash account, being an 
abstract of the journal entries. 2. Abstracts from the 
register of warrants paid ; viz., absiaract of warrants paid 
for the incidental and contingent expenses; abstract of 
warrants paid for wages of workmen ; abstract of salaries 
of officers and clerks (as the salaries are paid quarterly the 
pay-roll is a sufficient abstract). The warrants belonging 
to each of these heads, with its appropriate abstract, are to 
be separately enveloped and indorsed. 

Gbnbral Regulations for the Mint and its 
Branches. 

1. The Act of 18th January 1837, and subsequent laws 
compiled in the Mint Pamphlet, and such subsequent laws 
as may be from time to time passed, shall be regarded as 
presenting the general duties of the several officers of the 
Mint, its Branches, and the Assay Office. 

2. It is required of each officer to give his personal atten- 
dance during Mint hours, except he be unavoidably or 
necessarily absent, in which case he shall be represented by 
his assistant or representative, where such assistant or re- 
presentative has been or may be authorized by the proper 
authority ; such officer being responsible for the acts of his 
assistant or representative. A regular attendance of the 
assistants, clerks, and workmen shall be enforced during 
such hours as the chief officer may require. 

3. When temporary appointments are made as authorized 
by the Fourth Section of the General Mint law, the fact of 
such appointment, and the cause of it, will be reported to 
the Secretary of the Treasury, through the Director of the 
Mint. 

4. Visits for information, or to witness the operations 
of the Mint, may be permitted by the chief officer of the 
institution, in such manner, however, as to cause no inter- 
ruption to the officers, clerks, and workmen, in their ap- 
propriate duties, or occasion eirposure of the precious metiJs 
or coin. 

5. The chief officer at each institution will, at the end of 
each month, make an examination similar to that presented 
by the Twelfth Section of the Act of the 6th of August, 
1846, and make a report thereof through the Director to 
the Treasury Department. A similar report will be made 
by the Director in respect to the principal Mint. 

6. An examination will also be made at the end of each 
quarter, and oftener, if necessary, of the general condition 
of the respective institutions, and the manner in which the 
operations have been conducted; a report of which ex- 
amination shall be made as above provided. 

7. Care will be taken to secmre the bullion and coin either 
in locked pans or boxes, with spring locks, during the 
usual mintmg or bar-making process ; and at the end of 
each day's operations, such bullion and coin shall be care- 
fully placed in the vaults of the institution. 

8. rfo profit can accrue to any officer, clerk, or workman 
of these institutions, by reason of the legitimate operations 
thereof ; and no private or extra official work can be done 
therein, with or without compensation or reward, by any 
such officer, clerk, or workman. If this rule be violated 
by any officer or clerk, the fact shall be reported to the 
Treasury Department. If violated by any workman, he 
will be forthwith dismissed. 

9. The number of workmen employed shall be regulated 
by the amount of work to be performed ; a due regard being 
had to economy and the pubhc service. 

10. The several officers who are charged with the cus- 
tody of bullion shall be debited and credited with the same, 
in the manner prescribed in the general Mint law, and the 
subsequent enactments on that subject. 

11. Each officer will keep a regular set of books, showing 
their transactions with each other; and the operative offi- 
cers will keep pass-books of their daily transactions with 
the Treasurer, and will, at the end of ever^ week, compare 
their accounts with those kept by the Treasurer. This 
last-named officer will ascertain, at the close of each day, 
the amount of coin in his hands. 

12. A sufficient number of tnistworthy persons will be 
employed as watchmen, doorkeepers, &c. The watchmen 
\v^ll relieve the messengers in charge at 6 o'clock, P. M., 
and will in their turn be relieved by the messengers in 
charge at 6 o'clock, A. M. Rounds will be prescribed by 

N n 



the Director (or Superintendent), who will devise such 
mode of securing proper vigilance, on the part of watchmen 
and others, as he may deem expedient. 

13. The messengers, dooriceepers, &c., at the end of office 
hours, and the workmen, at the end of working hours, will 
severally close the doors, window-shutters, and other fasten- 
ings, and put everything in its proper plaoe and in a state 
of security, in their respective portions of the building. At 
the end of working hours, the messengers and doorkeepers 
in charge of the buildings shall make a careful examination 
throughout, to see that the fastenings are secure, the fires 
safe, and no one concealed in the building. When relieved 
by the watchmen at 6 o'clock, P. M., the watchmen shall 
repeat the same inspection and examination, and the mes- 
sengers and doorkeepers, as soon as they relieve the watch- 
men, at 6 o'clock, A. M., will again repeat this inspection. 

14. ITie watchmen will be furnished with fire and other 
arms kept in constant readiness for immediate use. 

15. Such holidays will be allowed as are usual at the 
place where the Mmt, Branch, or Assay (Mce is situated, 
and the afternoons of Saturdays, from 2 o'clock. 

16. The principal officer of each department of business 
will report to the Director (or Superintendent) any instance 
of neglect of duty, or want of fidelity, in any of the persons 
employed in his department, and also make a like report if 
he has reason to suspect the integrity of any person so em- 
ployed. This information will be communicated as soon 
as it comes to the knowledge of the officer, and without any 
delay. 

1 7. The Chief Coiner wiU prepare and present, at the end 
of each month, a statement exhibiting the loss or wastage 
in each of the operations of his department, as follows : — 1. 
Loss in rolling, including annealing, 2. Loss in cutting. 
3. Loss in adjusting, assorting, and milling. 4. Loss m 
cleaning and whitening. 5. Loss in striking, if any. 

18. The Melter and Refiner will prepare, and present at 
the end of each month, a statement exhibiting the amount 
of gold and silver bullion operated upon, and the result of 
his enquiries, checks and weighings, to ascertain the wast- 
ings thereon. 

19. These statements will show the amount of bullion 
operated upon, the aggregate loss, and the loss per thou- 
sandth. 

20. It shall be at the option of the Director (or Superin- 
tendent at a Branch Mint) to permit or require work of the 
men before or after the prescribed hours ; but for all such 
over-work, or where more than ten hours labor is per- 
formed, extra pay shall be allowed, at the rate of one-tenth 
of a day's wages per hour. 

21 . A roll shall be kept by each officer, to be noted day 
by day, of the actual attendance of the workmen employed 
in his proper branch of business, which will be reported, at 
the end of each month, to the Director (or Superintendent). 
He will also make to such officer, at the end of each month, 
a confidental report, for the purpose of keeping him advised 
of the habits of attention, the skill, sobrietjr and fidelity of 
each workman, or the reverse. This report must be in 
writing, and presented as soon after the close of each month 
as it can conveniently be prepared. 

22. The hours for commencing and ending work will be 
communicated to the workmen by their respective officers. 

23. The bell ^all be rung by the doorkeepers at the 
hours prescribed for commencing and ending work, and at 
12 o'clock. 

24. During the working hours, none of the men can leave 
the institution without permission from their officers, and 
it shall be the duty of the foremen to report to their officers 
any absences during such hours. 

25. If any foreman or workman is absent witliout leave 
of his proper officer, a deduction shall be made from such 
person's wages, if for part of a day, at the rate of one-tentii 
of a day's wages per hour ; and any absences without such 
leave, either for part of a day or for one or more days, shall 
be a cause of dismissal, on the report of the proper officer 
to the Director (or Superintendent). Applications for leave 
of absence shall be made in writing, stating the cause of such 
application. If the officer in whose department suc)i ap- 
plicant is employed is of opinion that the reasons are satis- 
factory, he will so endorse it, whereupon it will be presented 
to the Director (or Superintendent) for his action thereon. 

26. A reasonable time will be allowed for dinner, which 
will be brought to the building by the men ; but, if sent to 
them, must be received and distributed by the messengers 
and door-keepers. 

27. The workmen must not pass from the rooms in which 
they are employed into those appropriated for other opera- 
tions. 

28. Smoking is prohibited in the Mint and its Branches. 

Henry R. Lindbrman, 

Director of the Mint. 
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The LAWS relating to the Mint of the UNITED 

STATES and its Branches. 

Printed by order of the Director for the use of the Mint 

and Branches*. 

Officers of the Mint. 

Mint of the United States, Philadelphia. 

Director, Henry R. Linderman. 

Treasurer and Ex-off. Assist. Treas. U.S. 

Chambers McKibban. 

Asaayer, Jacob K. Eckfeldt. 

Melter and Refiner, James C. Booth. 

Chief Coiner, A. Loudon Snowden. 

Engraver, James B. Longacre. 

Assistant Assayer, William E. Dubois. 

Part I. — Authority of U. S. to coin Monby. 

I. 
Provisions of the Constitution of the United States, 

Coustitu- The Congress shall have power to coin money; regulate 

tional pro- {^q value thereof, and of foreign coins ; and fix the standard 
JiiiS^ Md of weights and measures. (Art. 1, Sec. 8.) 
legal tender. No State shall coin money, or make anything but gold 

and silver a legal tender in payment of debts. (Art. 1, 

ScC 10.) 

Part II. — ^Acts establishing and locating Mint of U.S. 

and its Branches. 

II. 



April2;i7M. 

Establish- 
ment and 
location of 
the Mint. 



March S, 
1801. 



liBjl9,lSaS. 



Establishment and Location of the Mint, 

Be ifc enacted, &c.. That a Mint, for the purpose of a 
national coinage, be and the same is established, to be 
situate and carried on at the seat of government of the 
United States for tlie time being. (Act of April 2d, 1792 : 
the seat of government being then at Philadelphia. ) 

Be it enacted, &c., That until the 4th day of March 

May 14. 1800. igQi the Mint shaU remain in the city of Philadelphia, 

and be carried on as heretofore, under the laws now in 

force, any law to the contrary notwithstanding. (Act of 

May 14th, 1800.) 

Be it enacted, &c., That the Mint shall remain in Phil- 
adelphia, until the 4th day of March, in the year 1803. (Act 
of\iarch3d, 1801.) 

This act was revived and continued in force and opera- 
tion, for successive periods of five years, until the 4th of 
March 1828, when the location of the Mint at Philadelphia 
was made permanent by the following enactment : 

Be it enacted, &c., 'Inat the act entitled " An Act con- 
cerning the Mint," approved March the third, one thousand 
eight hundred and one, be and the same hereby is revived 
and continued in force and operation until otherwise 
provided by law. (Act of May 19th, 1828, Sec. 1.) 

in. 

Act to establish Branches of the Mint of the United States, 
Be it enacted, &c.. That branches of the Mint of the 
United States shall be established as follows : one branch 
at the city of New Orleans for the coinage of gold and 
silver ; one branch at the town of Charlotte in Mecklenburg 
county in the State of North Carolina, for the coinage of 
gold only : and one branch at or near Dahlonega in 
Lumpkin county, in the State of Georgia, also for the 
coinage of gold only. And for the purpose of purchasing 
sites, erecting suitable buildings, and completing the 
necessary combinations of machinery for the several branches 
aforesaid, the following sums, to be paid out of any money 
in the Treasury not otherwise appropriated, shall be and 
are hereby appropriated : for the branch at New Orleans, 
the sum of two hundred thousand dollars ; for the branch 
at Charlotte, fifty thousand dollars ; and for the branch at 
Dahlonega, fifty thousand dollars. 

Sect. 2.— And be it fmrther enacted. That so soon as 
the necessary buildings are erected, for the well conducting 
the business of each of the said branches, the following 
officers shall be appointed upon the nomination of the 
President, and with the advice and consent of the Senate : 
one Superintendent, one Treasurer, one Assayer, one Chief 
Coiner, one Melter, and one Refiner.* And the Superin- 
tendent of each Mint shall engage and employ as many 
clerks and as many subordinate workmen and servants as 
shall be provided for by law ; and the salaries of the said 
officers and clerks shall be as follows : — For the Branch 
Mint at New Orleans ; to the Superintendent, the sum of 
two thousand five hundred dollars ; to the Treasurer, the 
sum of two thousand dollars ; to the Chief Coiner, the 
sum of two thousand dollars ; to the Assayer, Melter, and 
Refiner, the sum of two thousand dollars each ; to two 

* Printed at Philadelphia in 1887. 
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derks, the sum of twelve hundred doUan each; to the 
subordinate workmen and servants, not exceeding twenty 
in number, such wages and allowancee as are customaiy 
and reasonable, according to their respective stations and 
occupations. For the branches at Charlotte and Dahlonega; 
to the Superintendents, each the sum of two thousand 
dollars, who shall respectively discharge the duty of 
Treasurers ; to the Chief Coiners, each the sum of one 
thousand five hundred dollars ; to the Assayers, Melters, 
and Refiners, each the sum of one thousand five hundred 
dollars ; to the clerks, not exceeding one at each Brandi, 
the sum of one thousand dollars ; and to the subordinate 
workmen and servants, not exceeding the number oi five 
at each of the said Branches, such wages and allowances 
shall be paid as are customary and reasonable, according 
to their respective stations and occupations. And for & 
purpose of paying the said salaries, wages, allowances, and 
the incidental expenses of the said Branches of the Mint 
for the year one thousand eight hundred and thirty-fire, 
the following sums, to be paid out of any money m the 
Treasury not otherwise appropriated, be and the same 
hereby are appropriated : for the Branch at New Orleans, 
the sum of tnirty-five thousand dollars ; for the Branches 
at Charlotte and Dahlonega, the sum of fifteen thousand 
dollars each. 

Sbct. 3. — And be it further enacted. That the officers 
and clerks to be appointed under this act, before entering 
upon the duties thereof, shall take an oath or affirmation 
before some judge of the United States faithfully and 
diligently to perform the duties thereof; and shafleach 
become bouna to the United States of America, witii one 
or more sureties to the satisfaction of the Director of the 
Mint and the Secretary of the Treasury, with conditions 
for the faithful and dihgent performance of the duties of 
their offices. (This section is amended by Act of April 2, 
1844, see p. 281.| 

Sect. 4. — Ana be it further enacted. That the general 
direction of the business of the said Branches of the Mint 
of the United States shall be under the control and regula- 
tion of the Director of the Mint at Philadelphia, subject to 
the approbation of the Secretary of the Treasury ; and (at 
that purpose it shall be the duty of the said Director to 
prescribe such regulations, ana require such returns, 
periodically and occasionally, as shall appear to him to be 
necessary, for the purpose of carrying into efiEect the inten- 
tion of this act in establishing the said Branches ; also for 
the purpose of discriminating the coins which shall be 
stamped at each Branch, and at the Mint itself; also for 
the purpose of preserving uniformity of weight, form, and 
fineness in the coins stamped at each place ; and for that 
purpose to require the transmission and delivery to him 
at the Mint, from time to time, of such parcels of the 
coinage of each Branch as he shall think proper, to be 
subjected to such assays and tests as he shall direct. 

Sect. 5. — And be it further enacted, That all the hws 
and parts of laws made for the regulation of the Mint of 
the United States, and for the government of the officers 
and persons employed therem, and for the punishment of 
all oifenccs connected with the Mint or coinage of the 
United States shall be and the same are hereby declared 
to be in full force, in relation to each of the Branches d 
the Mint by this act established, so far as the same shall 
be applicable thereto. (Act of March 3d, 1835.) 

IV. 
Amendments to the foregoing Act establishing Branch Mints, 

Be it enacted, &c.. That the officers of the Branch Mint 
at New Orleans shall be one Superintendent, one Treasurer, 
one Assayer, one Melter and Refiner, and one Coiner; and 
that the officers of the Branch Mints at Charlotte and 
Dahlonega, severallv, shall be one Superintendent, who 
shall also perform the duties of Treasurer ; one Assayer, 
who shall also perform the duties of Melter and Refiner ;* 
and one Coiner. And the annual salaries of the said officers 
shall be as follows : for the Branch at New Orleans, to the 
Superintendent two thousand five hundred dollars; to 
the Treasurer, the Assayer, the Melter and Refiner, and 
the Coiner, each two thousand dollars ; for the Branches 
at Charlotte and at Dahlonega, to the Superintendent tiro 
thousand dollars ; and to the Assayer and the Coiner, each 
fifteen hundred dollars. 

Sect. 2. — And be it further enacted. That so much of the 
act, entitled " An Act to establish Branches of the Mint of 
" the United States,*' approved the third day of March, 
one thousand eight bundled and thirtv-five, as is incon- 
sistent with the provisions of this act, De and the same is 
hereby repealed. (Act of Feb. 13th, 1837.) 

Be it enacted, &c., That an act passed the thirteenth day 
of February, one thousand eight hundred and thirty-seven, 
to amend an act, entitled " An Act to establish Branches o( 
•• the Mint of the United States," passed the third day of 
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March, one thousand eight hnndred and thirty-five, be 
and is hereby altered and amended, so as to transfer the 
duties of melter and refiner from the assayer to the coiner, 
at the Branches of Dahlonega in Georgia^ and of Charlotte 
in North Carolina, respectively, and that all laws and parts 
of laws conflicting with this act be and they are hereby 
repealed. (Act of Feb. 27th, 1843.) 

Be it enacted, &c.. That the oath or affirmation required 
by the third secldon of an act passed March third, eighteen 
hundred and thirty-five, entitled ''An Act to establish 
" Branches of the Mint of the United States," may be 
taken before any judge of the superior court, or of any 
court of record, in the State where the Branch of which the 
person taking said oath is an officer or clerk, is situated. 
(ActofApril2d, 1844,) 

V. 

Providing for an U. S, Assayer in California, 

The Secretary of the Treasury be and he is hereby 
authorized and directed to contract, upon the most 
reasonable terms, with the proprietors of some wdll esta- 
blished assaying works now in successful operation in 
California, upon satisfactory securily, to be judged by the 
Secretary of the Treasury, who shaU, under the supervision 
of the United States assayer, to be appointed by the 
President, by and with the advice and consent of the 
Senate, perform such duties in assaying and fixing the 
value of gold in grain and lumps, and £>rming the same 
into bars, as shaU be prescribed by the Secretary of the 
Treasury, and that the said United States assayer shall 
cause the stamp of the United States, indicating the degree 
of fineness and value, to be affixed to each bar or ingot of 
gold that may be issued from the establishment. Provided 
that the United States shall not be held responsible for 
the loss of any gold deposited with said proprietors for 
assay.* (Act of September 30th, 1850.) 

VI. 
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Be it enacted by the Senate and House of Represen- 
tatives of the United States of America in Ck>ngress as- 
sembled. That a Branch of the Mint of the United 
States be established in California, to be located by the 
Secretary of the Treasury, for the coinage of gold and 
silver. 

Sect. 2: — ^And be it further enacted. That suitable 
buildings shall be procured or erected for carrying on the 
business of said Branch Mint, and the following officers 
shall be appointed so soon as the public interests nmy 
require their services, upon the nomination of the 
President, and with the advice and consent of the Senate, 
to wit ; one Superintendent, one Treasurer, one Assayer, 
one Melter and Refiner, and one Coiner. And the said 
Superintendent shall engage and employ as many clerks and 
as many subordinate workmen and servants as shall be 
provided for by law. And until the 30th of June, one 
thousand eight hundred and fifty-five, the salaries of said 
officers and clerks shall be as follows : to the Superin- 
tendent and to the Treasurer, the sum of four thousand 
five hundred dollars each ; to the Assayer, to the Melter 
and Refiner, and to the Coiner, the sum of three thousand 
dollars each; to the clerks, the sum of two thousand 
dollars each ; to the subordinate workmen such wages and 
allowance as are customary and reasonable, according to 
their respective stations and occupations. 

Sect. 3. — ^And be it further enacted. That the officers 
and clerks to be appointed under this act, before 
entering upon the duties thereof, shall take an oath or 
affirmation before some judge of the United States or 
of the Supreme Court of the State of California, 
futhfoUy and dilligently to perform the duties thereof, 
and shall each become bound to the United States of 
America, with one or more sureties, to the satisfaction 
of the Director of the Mint and the Secretary of the 
Treasury or the District Attorney of the United States, for 
the State of California, with conditions for the faithful and 
diligent performance of their offices. 

Sect. 4. — And be it further enacted. That the general 
direction of the business of said Branch of the Mint of the 
United States shall be under the control and relation of 
the Director of the Mint at Philadelphia, subject to the 
approbation of the Secretary of the Treasury ; and for that 
purpose it shall be the duty of the said Director to 
prescribe such regulations, and require such returns 
periodically and occasionally, as shall appear to him to be 
necessary for the purpose of carrying into effect the inten- 
tion of this act in establishing the said Branch ; also for 
the purpose of discriminating the coin which shall be 
stamped at said Branch and at the Mint itself; and also 
for the purpose of preserving uniformity of weight, form, 

N 



Mid fineness, in the couis stamped at said Branch ; and for Api^btoi x 
that purpose to require the transmission and deUvery to No. 12. ' 

him at the Mint, from time to time, of such parcels of the 

coinage of said Branch as he shall think proper, to be GokLOainages 
suWected to such assays and tests as he shaU dir^. B^iiSons. 

Sect. 6.— And be it further enacted, &c.. That all the — 

htws and parts of htws now in force for the regulation of ^'"t ^l Sta tes, 
the Mint of the United States, and for the government Laws regu- 
of the officers and persons employed therein, and for the fe^^'!? *^® 
punishment of aU offences connected with the Mint or allied to 
coinage of the United States, shall be and they are hereby »*& Branch, 
declared to be in full force in relation to the Branch of the 
Mint by this act established, so far as the same may be 
applicable thereto. 

Sect. 6.— And be it further enacted. That no perma- Branch to 
nent location of said Mint shall be inade or buudings J® exempt 
erected therefor until the State of California shall, by tSSiion ** 
some law or other public act, pledge the faith of the 
State that no tax shall at any time be laid, assessed, or 
collected by/ the said State, or under the authority of 
the said State, on the said Branch Mint, or on the 
buildings which may be erected therefor, or on the fixtures 
and machinery which may be used therein, or on the 
lands on which the same may be placed ; but nothing in 
this section contained shall be understood as implying an 
admission that any such power of taxation rightfully exists. 

Sect. 7^ — And be it further enacted. That the said To be place 
Branch Mint shall be the place of deposit for the public of dei)orit 
moneys coUected in the custom houses in the State of mow! the 
California, and for such other public moneys as the Treaaurer to 
Secretary of the Treasury may direct; and the Treasurer S^^^f***® 
of said Branch Mint shall have the custody of the same. Assistant 
and shall perform the duties of an Assistant Treasurer, and Treaauiw. 
for that purpose shall be subiect to all the provisions 
contained in an act entitled "An Act to provide for the 
" better organization of the Treasury, and for the 
" collection, safe keeping, transfer, and disbursement 
" of the public revenue," approved August the sixth^ 
one thousand eight hundred and forty-six, which relates 
to the Treasijrer of the Branch Mint at New Orleans. 

Sect. 8. — And be it further enacted. That, if required by Gold to be 
the holder, gold in grain or lumps shall be refined, assayed, *^^^**" 
cast into bars or ingots, and stamped in said Branch Mint S^SgoU 
or in the Mint of the United States or any of its branches, 
in such manner as may indicate the value and fineness of the 
bar or ingot, which shall be paid for by the owner or 
holder of said bullion, at such rates and charges and under 
such regulations as the Director of the Mint, under the 
control of the Secretary of the Treasury, may from time to 
time establish. 

Sect. 9. — And be iji further enacted. That so soon as ^ct pro- 
the said Branch Mint is established in the State ofvidingfor 
California, and pubUc notice shall be given thereof in P-^-*^f»yf 
the mode to be designated by the Secretary of the ISp^ed 
Treasury, then so much of the act making appropriations ^^e^ thw 
for the civil and diplomatic expenses of the government effecL^^ 
for the year ending 30th June 1851, and for other pur- 
poses, as provides for the appointment of an United States 
Assayer, and the contracting for the assaying and fixing the 
value of gold in grains or lumps, and for forming the same 
into bars, be and the whole of the clause containing said 
provisions shall be hereby repealed. 

Sect. 10.— And be it further enacted. That before the Building 
Secretary of the Treasury shall procure or erect the ^^ machi- 
buildings provided for in the second section of this act, or S^"*' ^ 
commence operations under any of the provisions of the j^3oo,ooo. 
same, at San Francisco, State of California, it shall first be 
his duty to make a contract or contracts for the erection 
of said buildings, and procuring the machinery necessary 
for the operations of said Mint, at a sum or sums which 
shall not in the whole exceed the sum of three hundred 
thousand dollars, which said contract or contracts shall be 
secured by good and sufficient sureties, to the satisfaction 
of the said Secretary of the Treasury and the' President of 
the United States. (Act of July 3d, 1852, c. 54.) 

And be it further enacted. That the time for receiving March 3, 
bids under the act of third of July, one thousand eight 1^53. 
hundred and fifhr-two, for the erection of a Mint in Cali- No building 
fomia, be extended to the first of April, one thousand eight ch^^Sfor 
hundred and fifty-three, and that the sum of three hundred said Branch, 
thousand dollars appropriated by said act, or so much 
thereof as may be ncKJessary, shall be applied only to the 
erection and putting in operation a Mint m California, and 
not to the purchase of any building for that purpose. (Act 
of March 3d, 1853, c. 96, s. 6.) 

VII. 



Establishing an Assay Office in New York, 



March 4, 
1863. 

Sect. 10.— And be it further enacted. That the Secre- Assay office 
tary of the Treasury is hereby authorized and required to established 

_ ^ in New York. 
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establish in the city of N^w York an oJBSce f<^ the 
receipt, and for the melting, refining^ partings and assaying 
of gold and silver bullion and foreign coins, and for casting 
the same into bars^ ingots, or disks. The Assistant 
Treasurer of the United States in New York shall be 
Treasurer of the said assay office ; and the Secretary of the 
Treasury shall, with the approbation and consent of the 
President of the United States, appoint such other officers 
and clerks, and authorize the employment of such assis- 
tants, workmen, and servants as shall be necessary for the 
proper conduct and management of the said office, and of 
the business pertaining thereto, at such compensation as 
shall be approved by the President : Provided, that the 
same shall not exceed that allowed for corresponding 
services under existing laws relating to the Mint of the 
United States and its Branches. 

Sect. 11. — And be it further enacted, That the owner 
and tenSSedf ^ owners of any gold or silver bullion, in dust or other- 
wise, or of any foreign coin, shall be entitled to deposit the 
same in the said office, and the Treasurer thereof shall give 
a receipt, stating the weight and description thereof, in the 
manner and under the regulations that are or may be pro- 
vided in like cases of deposits at the Mint of the United 
States witii the Treasurer thereof. And such bullion shall 
without delay be melted, parted, refined, and assayed, and 
the net value thereof, and of all foreign coins deposited in 
said office, shall be ascertained, and the Treasurer shall 
thereupon forthwith issue his certificate of the net value 
thereof, payable in coins of the same metal as that de- 
Where certi- posited, either at the office of the Assistant Treasurer of 
^t^.^^ the United States in New York, or at the Mint of the 
able. " United States, at the option of the depositor, to be 
expressed in the certificate, which certificates shall be 
receivable at any time within sixty days ftfom the date 
thereof, in payment of all debts due to the United States 
at the port of New York for the full sum therein certified. 
All gold or silver bullion and foreign coin deposited, 
fiullionmay melted, parted, refined or assayed as aforesaid shall, at 
be^t into the option of the depositor, be cast in the said office into 
quired.'^ hars, ingots, or disks, either of pure metal or of standard 
fineness (as the owner may prefer), with a stamp thereon 
of such form and device as shall be prescribed by the 
Secretary of the Treasuir, accurately designating its weight 
and fineness : Provided, that no ingot, bar, or disk shall 
be cast of less weight than five ounces, unless the same 
be of standard fineness, and of either one, two, or three 
J^*J^JJ^ ounces in weight. And all gold or silver bullion, and 
ferred to the foreign coin, intended bv the depositor to be converted 
Mint for into the coins of the United States, shall, as soon as 
coinage. assayed and its net value certified as above provided, be 
transferred to the Mint of the United States, under such 
directions as shall be made by the Secretary of the Trea- 
sury, and at the expense of the contingent fund of the 
5riSo?nte* ^^^^' ^^^ ^^^^ ^^^^ ^ coined. And the Secretanr of 
on transfers the Treasury is hereby authorized, with the approval of the 
of bullion. President of the United States, to make the necessary 
regulations for the adjustment of the accounts between the 
respective officers, upon the transfer of any bullion or coin 
between the assay office, the Mint and Assistant Treasurer 
in New York. 
▲any office Sbct. 12.— And be it further enacted. That the opera- 
rai^dS^on *^9^® ®^ melting, parting, refining, and assaying in the 
oftiieDirec- said office shall be under the general directions of the 
tor of the Director of the Mint, in subordination to the Secretary of 
the Treasury ; and it shall be the duty of the said Director 
to prescribe such regulations and to order such tests as 
shall be requisite to insure faithfulness, acciu*acy, and uni- 
formity in tne operations of the said office. 

Sect. 13. — And be it further enacted. That the laws of 
mi?to te^ the United States for the government of the Mint and its 
applied to officers in relation to the receipt, payment, custody of 
assay office, deposits, and settlement of accounts, the duties and re- 
sponsibilities of officers and others employed therein, the 
oath to be taken and the bond and sureties to be given by 
them (as far as the same may be applicable) shall extend 
to the assay office hereby established, and to its officers, 
assistants, clerks, workmen and others employed therein. 
Of charges at Sect. 14. — And be it ftirther enacted, That the same 
■aidoffioo. charges shall be made and demanded at the said assay 
office for refining, parting, casting into bars, ingots, or 
disks, and for alloy, as are or shall ne made and demanded 
at the Mint ; and no other charges shall be made to de- 
positors than by law are authorized to be made at the 
Mint; and the amount received from the charges hereby 
authorized shall be accounted for and appropriated for 
defraying the contingent expenses of the said office. 
Of the build- Sbct. 15.— And be it further enacted, that the Secre- 
clffn^ ST ^^T ^^ *^® Treasury is authorized to procure, by rent, lease, 
assay office, or otherwise, a biiilding or aprrtments in the city of New 
York, suitable ff)r the ojjcratinns rf said office, unless he 
shall be of 0()inion that suitable apartments in the custom 



Mint. 
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horuse in that city may be assigned for this purptise. And 
he is also hereby authorized and directed to prociuv the 
necessary machinerv and implements for the carrying on 
the operations and business of the said office. 

Sect. 16. — And be it further enacted. That the salaiy of &IV71 
the Assistant Treasurer of the United States in New York, ^^^^ 
from and after the time that the said office shall be opened S^ 
and in operation, shall be six thousand dollars per annum, 
instead of the sum now allowed.— ^ Act of March 4th, 1853, 
c. 97, § 10 to 16.) 

Sect. 1. — * * * * For carrying into efiPeot the provisions APPnp 
of this act establishing an assay office in the city of New ^Jt 
York, in addition to the charges authorized to be received, 
one hundred thousand dollars is hereby appropriated out 
of any money in the Treasury not otherwise appropriated. 
* * ♦ * ♦—(Act of March 4th, 1853, c. 97.) 

VIII. 

Act to establish a Branch Mint of the United States o^Apnli 
Denter, CoL ^^ 

Be it enacted by the Senate and House of Represen- 2?«* 
■ tatives of the United States of America in Congress ^^ 
assembled, That a branch of the Mint of the United States coi&fd 
be located and established at Denver, in the Territory of 
Colorado, for the coinage of gold. 

Sbct. 2. — And be it ftirther enacted. That for carrying Oftcoi 
on the business of said branch, the following officers shall ^***- 
be appointed as soon as the public interest shall require 
their service, upon the nomination of the President, by and 
with the advice and consent of the Senate ; namely, one 
Superintendent, one Assayer, one Melter and Refiner, and 
one Coiner ; and the said Superintendent shall employ as 
many clerks, subordinate workmen, and labourers, under 
the direction of the Secretary of the Treasury, as may be 
required. The salaries of tne said officers shaU be ns^y- 
follows : to the Superintendent, the sum of two thousand 
dollars ; to the Assayer, the sum of eighteen hundred dol- 
lars ; to the Melter and Refiner, eighteen hundred dollars ; 
to the Coiner, eighteen hundred dollars ; to the clerks, 
6ub(»^inate workmen, and labouren, such wages and al- 
lowances as are customary, according to their respective 
stations and occupations. 

Sect. 3. — And be it further enacted, Tliai the officers Oith« 
and clerks to be appointed under this Act, before entering ^'^ 
upon the execution of their offices, shall take an oath or 
affirmation, before some judge of the United States of the 
supreme court of said Territory, faitlifuUy and diligently to 
perform the duties of their offices, and shall each become 
bound to the United States of America, with one or more 
sureties, to the satisfaction of the Director of the Mint, or 
the Secretary of the Territory of Colorado and of the Secre- 
tary of the Treasury, with the condition of the faithful per- 
formance of the duties of their offices. 

Sect. 4. — And be it further enacted, That the general ^^^ 
direction of the business of the said branch of the Mint of tl^aft 
the United States shall be under the control and regulation 2««*J 
of the Director of the Mint at Philadelphia, subject to the '^^* 
approbation of the Secretary of the Treasury ; and for that I)n«^ 
purpose it shall be the duty of the said Director to pre- ^^ 
scribe such reguhttions and require such returns periodiodlj &c 
and occasiona&y, and to establish such charges !br parting, 
a88a3ring, refining, and coining, as shall appear to him to 
be necessary for the purpose of carrying nito effect the 
intention of this Act in estaUishing said branch ; also for 
the purpose of preserving uniformity of weighty form, and 
finish in the coin stamped at said branch. 

Sect. 5. — And be it further enacted. That said branch Bno^ 
mint shall be a place of deposit for such public moneys as {^^ 
the Secretary of the Treasury may direct, Ajad the Supe^ mot^ 
intendent of said branch mint, who shall perform the 
duties of treasurer thereof, shall have the custody of the 
same, and also perform the duties of assistant treasurer; 
and for that purpose shall be subject to all the provisions 
contained in an act entitled " An Act to provide for the 
" better organization of the treasury, and for the collection, 
** safe keeping, transfjer, and disbiursement of the public j 
" revenue," approved August 6, 1846, which relates to the J^. 
treasury of the branch mint at New Orleans. 

Sect. 6.— And be it further enacted. That the Supe^ CcJ^ 
intendent of said branch mint be authorized, under tfae^^' 
direction of the Secretary of the Treasury, and oil terms to sacd 
be prescribed by him, to issue in payment of the gold dust ^ 
and bullion deposited for assay and coinage or bars, drafts 
or certificates of deposit, payable at the Treasury or any 
Sub-Treasury of the United States, to any depositor elect- 
ing to receive payment in that form. 

Sbct. 7.— And be it further enacted. That all the Iawb IjJJ 
and parts of laws now in force for the regulation of the 5jnt 
Mint of the United States, and for the government o^2^ 
the officers and persons employed therein* and for the '•"^ 
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pimiahment of all offencen coimected with the Mint or 
coinage of the United States, shall be and they are hereby 
declared to be in ftUl force in relation to the branch of the 
Mint by this Act established, as far as the same may be 
applicable thereto. 

Sect. 8. — And be it further enacted. That the sum of 
;^75,000 be and the same is hereby appropriated, out of any 
money in the Treasury not otherwise appropriated, to carry 
into effect the provisions of this Act, and to meet the ex- 
penses of the current year and for the fiscal year ending 
Sothof June 1863. 

Approved, April 21, 1862. 

IX. 

title to Property in Denver, Colorado Territory, for the 
purposes of a Branch Mint. 

Resolved, &c., That the Secretary of the Trettsury be and 
he is hereby authorized to receive and accept from said 
Clarke, Gruber, and Company such relinauishments and 
conveyances of their right or claim to saia lots and pro- 
perty as he, the said Secretaiy, shall deem sufficient for 
the extinguishment of any daim, right, or title which the 
said Clarke, Gruber, and Company may or can have thereto. 
And said lots and property shall thereafter be reserved 
from public sale, pre-emption or homestead settlement, and 
shall remain the property of the United States. 

Approved, March 3, 1863. 

X. 

AnAot to establish a Branch Mint of the United States in the 
Territory of Nevada, 

Be it enacted by the Senate and House of Represent- 
atives of the United States of America in Congress as- 
sembled. That a Branch of the Mint of the United States 
be located and established at Carson City, in the Territory 
of Nevada, for iJie coinage of gold and silver. 

Sect. 2. — ^And be it further enacted. That for carrying 
on the business of said Branch the following officers shall 
be appointed, as soon as the public interest shall require 
their service, upon the nomination of the President^ by and 
with the advice and consent of the Senate ; namely, one 
Superintendent, one Assayer, one Melter and Refiner, and 
one Coiner ; and the said Superintendent shall employ as 
many clerks, subordinate workmen, and labourers, under 
the direction of the Secretary of the Treasury, as may be 
required. Hie salaries of the said officers shall be as 
follows : to the Superintendent, the sum of two thousand 
dollars ; to the Assayer, the sum of eighteen hundred dol- 
lars ; to the Melter and Refiner, eight^n huiidred dollars ; 
to the clerks, subordinate workmen, and labourers, such 
wages and allowances as are customary, according to their 
respective stations and occupations. 

Sect. 3.— And be it fur|;her enacted, that the officers 
and clerks to be appointed under this Act, before entering 
upon the execution of their offices, shall take an oath or 
affirmation, before some jtidge of the United States or of 
the supreme court of said Territory, faithfully and dili- 
gently to perform the duties of their offices, and shall each 
become bound to the United States of America, with one 
or more sureties, to the satis^tion of the Director of the 
Mint, or the Secretary of the Territory of Nevada, and of 
the Secretary cf tiie Treasury, with the condition of the 
faithful performance of the duties of their offices. 

Sect. 4. — ^And be it farther enacted. That the general 
direction of the business of said Branch of the Mint of the 
United States shall be under the control and regulation of 
the Directs of tiie Mint at Philadelphia, subject to the 
approbation of the Seotetary of the Treasu^ ; and for that 
purpose it shall be the duty of the said Director to pre- 
scribe sudi regulations and require such returns periodic^y 
and occasionally, and to establish such charges for parting, 
assaying, refining, and coining as shall appear to him to 
"be necessary for the purpose of carrying into effect the in- 
tention of diis Act in establishing said Branch ; also for the 
purpbse of preserving uniformity of weight, form, and 
finish in the coin stamped at said Branch. 

Sect. 5. — And be it further enacted, That said Branch 
Mint shall be a place of deposit for sudi public monies as 
the Secretary of the Treasury may direct. And the Super- 
intendent of said Branch Mint, who shall perform the 
duties of Treasurer thereof, shall have the custody of the 
same, and also perform the duties of Assistant Treasurer ; 
and for that purpose shall be subject to all the provisions 
contained in an Act, entitled " An Act to provide for a 
** better organization of the Treasury, and for the col- 
'* lection, safe keeping, transfer, and disbursemeni of the 
" public revenue," approved Au^t 6, 1846, which relates 
to the Treasury of the Branch Mmt at New Orleans. 



Sect. 6.— And be it further enacted. That the Supe^- 
tendent of said Branch Mint be authorized, ' under * the 
direction of the Secretary of the Treasury, and on terrop 
to be prescribed by him, to issue, in payment of the gold 
dust and bullion deposited for assay and coinage or bars, 
drafts or certificates of deposit, payaole at the Treasury or 
any Sub-Treasury of the United States, to any depositor 
electing to receive payment in that form. 

Sect. 7.— And be it further enacted. That all the laws 
and parts of laws now in force for the regidation of the 
Mint of the United States, and for the government of 
the officers and persons employed therein, and for the 
punishment of all offences connected with the Mint or 
coinage of the United States, shall be and they are hereby 
declared to be in full force in relation to the Branch of the 
Mint by this Act established, as far as the same may be 
applicable thereto. 

Sect. 8. — And be it further enaotied. That the sum of 
;?100,000 be and the same is hereby appropriated, out 
of any money in the Treasury not otherwise appropriated, 
to carry into effect the provisions of this Act, and to meet 
* the expenses of the current year and for the fiscal year 
ending the 30th June 1864. 

Approved, March 3, 1863. 
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XL 

An Act to establish a Branch Mint of the United States at july4,i8W. 
Dalles City, Oregon. 

Be it enacted, &c.. That a Branch of the Mint of the 
United States be located and established at Dsdles City, in 
the State of Oregon, for tiie coinage of gold and silver. 

Sect. 2. — And be it further enacted. That for carrying 
on the business of the ^aid Branch, the following officers 
shall be appointed, as soon as the public interest shall 
require their service, upon the nomination of the I^ident, 
by and with the advice and consent of the Senate ; namely, 
one Superintendent,;one Assayer, one Melter and Refiner, 
and one Coiner; and the Superintendent shall i^ploy as 
many clerks, subordinate workmen, and laibomrers, under 
the direction of the Secretary of the Treasury, as may be 
required. The salaries of the said officers and clerks shall 
be as follows : to the Superintendent, the sum of two thou- 
sand dollars ; to the Assayer, the sum of eighteen hundred 
dollars; to the Melter and Refiner, eighteen hundred 
dollars ; to the clerks, subordinate workmen, and labourers, 
such wages and allowances as are customary, according to 
their respective stations and occupations. 

Sect. 3.— And be it further enacted, T^at the officers 
and clerks to be appointed under this act, before entering 
upon the execution of their offices, shall take an oath or 
affirmation before some judge of the Ilnited States or of 
the supreme court of said State, faithfully and diligently to 
perform the duties of their offices, and shall each become 
Dound to the United States of America, with one or more 
sureties, to the satisfaction of the Director of the Mint, or 
the district jndge of the United States for the District of 
Oregon, and of the Secretary of the Treasury, with the con- 
dition of the faithful performance of the duties of their offices. 

Sect. 4. — And be it further enacted. That tiie general 
direction of the business of said Branch Mint of the 
United States shaU be under the control and regulation of 
the Director of the Mint at Philadelphia, subject to the 
approbation of the Secretary of the Treasury ; and for that 
purpose it shall be the duty of the said Director to pre- 
scribe such regulations, and to require such returns, 
periodically and occasionally, and to establish such charges 
for parting, assaying, refining, and coining, as shall appear 
to him to be necessary for the purpose of carrying into«£Bect 
the intention of this Act in estaolishing said Branch, also 
for the purpose of preserving uniformity of weight, form, 
and finish in the coin stamped at said Branch. 

Sect. 5. — ^And be it farther enacted, That said Branch 
Mint shall be a place of deposit for such public monies as 
the Secretary of the Treasury may direct. And the Super- 
intendent of s^d Branch Mint, who shall perform the 
duties of treasurer thereof, shall have the custody of the 
same, and also perform the duties of assistant treasurer, 
and for that purpose shall be subject to all the provisions 
contained in an Act entitled " An Act to provide for the 
*' better organization of the TVeasury, and for the collection, 
'^ safe keeping, transfer, and disbursement of the public 
'' revenue," approved August 6, 1846, which relates to the 
treasury of the Branch Mint at New Orleans. 

Sect. 6. — And be it further enacted. That the Superin- 
tendent of said Branch Mint be authorized, under the 
direction of the Secre^ry of the Treasury, and on terms to 
be prescribed by him^ to issue m the payment of the gold 
dust and bullion deposited for assay and coinage or bars> 
drafiis or certi^cates of deposit^ payable at the TVeasury 
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or any Sab-TrcAsury of the United States, to any depositor 
electing to receive payment in that form. 

Sect. 7. — ^And be it further enacted. That all the laws 
and parts of laws now in force for the regulation of the 
Mint of the United States, and for the government of the 
officers and persons employed therein, and for the punish- 
ment of all offences connected with the Mint or coinage of 
the United States, shall be and they are hereby declared to 
be in fidl force in rektion to tiie Branch of the Mint by 
this Act established, as far as the same may be applicable 
thereto. 

Sect. 8.— And be it further enacted. That the sum of 
^'100,000 be and the same is hereby appropriated, out of 
any money in the Treasury not otherwise appropriated, to 
carry into effect the provisions of this act, and to meet the 
expenses of the current year, and for the fiscal year ending 
the 30th of June 1865. 

Approved, July 4, 1864. 

XII. 

Branch Mints at New Orleans, Charlotte, and Dahlonega, 
may be discontinued. 

The Secretary of the Treasury be and he is hereby 
authorized, at ms discretion, to remove the whole or any 
portion, of the machinery, apparatus, and fixtures of the 
brandi Mints of the United States at New Orleans, 
Charlotte, and Dahlonega, to such other Branch Mints as 
in his opinion may require the same, or at his discretion to 
discontinue the Branch Mint at New Orleans, Charlotte, 
and Dahlonega, and to dispose of the property belonging 
thereto, if he shall deem it expedient, at public auction, to 
the highest bidder. (Act of July 23, 1866.) 

Part III.— Acts regulating U. S. Coins, thar Denomina- 
tions, Weights, Values, &c. 

XIIL 

Money of Account of the United States. 

Be it enacted, &c.. That the monev of account of the 
United States shall be expressed in dollars or units, dismes 
or tenths, cents or hundredths, and mills or thousandths ; 
a disme being the tenth part of a dollar, a cent the hun- 
dredth part of a dollar, a mill the thousandth part of a 
dollar ; and that all accounts in the public offices, and all 
proceedings in the courts of the United States, shall be 
kept and had in conformity to this regulation. (Act of 
April 2d, 1792, Sec. 20.) 

XIV. 

pril2,i792. Qold Coins of ten, five, and two and a half dollars, and silver 
coins of one hundred, fifty, twentyfive, ten, and five 
cents authorized. 

Be it enacted, &c.. That there shall be, from time to 
time, struck and coined at the said Mint, coins of gold, 
silver, and copper of the following denominations, values, 
and descriptions, viz. : Eagles : each to be of the value 
of ten dollars, or units. « « « * Halp eagles : each 
to be of the value of ^Yt dollars. ♦♦♦♦♦♦ 
Quarter eagles : each to be of the value of two dollars 
and a haUf dollar. « * « ♦ Dollars, or units : each 
to be of the value of a Spanish miUed dollar, as the same is 
now current. « « « « Halp Dollars : each to be 
of half the value of the dollar, or unit. ♦ * * ♦ Quarter 
DOLLARS : each to be of one-fourth the value of the dollar, 
or unit. * ♦ ♦ * Dismes : each to be of the value 
of one-tenth of a dollar, or unit. ♦ ♦ ♦ ♦ Halp 
DISMES : each to be of the value of one-twentieth of a 
dollar. ♦ ♦ * ♦ Cents : each to be of the value of 
the one-hundredth part of a dollar. « * * « Halp 
CENTS : OMsh to be of the value of half a cent. * * ♦ * 
(Act of April 2d, 1792, Sect. 9*. We have substituted 
asterisks for those parts of this section which are now 
obsolete, relating to the standard and weight of tiie coins. 
Sufficient parti(mlars on this subject may be found under 
the head relating to the '* Old standards and weights of 
coins," ii^a). 

XV. 

Old Standards and WeighU of Coins. 
Silver Coins. 

Old stand- Be it enacted, &c.. That the standard for all silver coins 
srdsaod of the United States shaU be one thousand four hundred 
Sfver coufs. ^^^ eighty-five parts fine to one hundred and seventy-nine 
parts alloy, and accordingly that one thousand four 
hundred and eighty-five parts in one thousand six 
hundred and sixlr-four parts of the entire weight of each 
of said coins shall consist of pure silver, and the remain- 
ing one hundred and seventy-nine parts of alloy, which 
alloy shall be wholly ci copper. (Act of April 2d^ 1792^ 
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Sect. 13.) — [This standard corresponds to 892*4 thou- 
sandths, nearly.] 

By Sect. 9 of the same act, the weight of the dollar is 
fixed at four hundred and sixteen grains of the above | 
standard, and the weight of the parts of the dollar in { 

proportion. 

This standard and weight were retained until the end of 
the year 1836, and the coins of this period are still legal 
tenders of payment. 

Gold Coins. 

Be it enacted, &c.. That the standard for all gold cfAnn Oldit^ 
of the United States shall be eleven parts fine to one part {J^ifi^ 
aUoy and accordingly that eleven parts in twelve of the gdu^ 
entire weight of ea(£ of the said coins shall consist of pure 
gold, and the remiuning one-'twelflh part of alloy ; and the 
said alloy shall be composed of silver and copper, in such 
proportions, not exceeding one-half silver, as shall be found 
convenient. (Act of AprU 2d, 1 792, part of Sect. 12.) 

This standard corresponds to twenty-two carats, or to 
916} thousandths. 

By Sect. 9. <^ the same act, the weight of the eagle was 
fixed at two hundred and seventy grains, and the weight of 
the half and quarter eagle in proportion. 

This standard and weight were retained until ihe end of Joms^ 
July 1834, when the following enactments came into force. 

Be it enacted, &c.. That the gold coins of the Unit«l 
States shall contain the following quantities of metal; that 
is to say, each eagle shall contam two hundred and thvty^ 
two grams of pure gold, and two hundred and fifty-eignt 
grains of standard gold ; each half eagle, one hundnd and 
sixteen grains of pure gold, and one hundred and twentj- 
nine grains of standard gold; each quarter eagle shall 
contam fifty-eight grains oi pure gold, and six^-four and a 
halfgrains of standard gold. Every such eagle shall be of the 
value of ten dollars ; every such half eagle shall be of the 
value of five dollars ; and every such quarter eagle shall be 
of the value <^ two dollars and fifty cents. And the said 
gold coins shall be received in all payments, when of fall 
weight, according to their said respective values ; and, when 
of less than full weight, at less values, proportioned to 
their respective actual weights. (Act of June 28th, 1834, 
Sectl.) 

Be it further enacted, That all gold coins of the United 
States minted anterior to the thirty-first day of June next 
shall be receivable in all payments at the rate of ninety-four 
and eight-tenths of a cent per pennyweight. (Sect. 3 of 
the same act.) 

The above standard, which corresponds to 21 carats 2^ 
grains, 899*225 thousandths, continued until the act of 
January 1837, when it was changed to 900 thousandths. 

The weights of the gold coins were not, however, altered; 
and all gold coins made after July 31st, 1834, are legal 
tenders, according to their nominal values. 

XVI. 

To provide for a Copper Coinage, llvi,tl 

Be it enacted, &c.. That after the expiration of sizcopperfl 
calendar months from the time when there shall have been < 
paid into the treasury, by the said Director, in cents and 
naif cents, a sum not less than fifty thousand dollars, — 
which time shall forthwith be announced by the IVeasurer 
in at least two gazettes or newspapers, pubhshed at the seat 
of the government of the United States for the time being, 
— no copper coins or pieces whatsoever, except the said 
cents and half cents, shall pass current as money, or ^all 
be paid or offered to be paia or received in payment for any 
debt, demand, claim, matter, or thmg whatsoever, and all 
copper coins or pieces, except the said cents and half cents, 
which shall be paid or offered to be paid or received in 
payment, contrary to the prohibition afcn^said, shall be 
forfeited ; and every person by whom any of them shall 
have been so paid or offered to be paid or received in pay- 
ment shall also forfeit the sum of ten doUars ; and said 
fbrfeiture and penalty shall and may be recovered, with 
costs of suit, for ihe benefit of any person by whom infor- 
mation of the incurring thereof shall have been given. (Act 
of May 8th, 1792, Sec. 2. The announcement reauired 
having been duly made by the Treasurer of the United 
States, this enactment is in full force.) 



XVII. 



Hit. 3.11 



Gold Coins oftv^enty dollars and one dollar authorised. 

SacT. 1.— Be it enacted, etc.. That there shall be, from ^^ 
time to time, struck and coined at the Mint of the United ^doUi 
States, and the branches thereof, conformably in all respects i " 
to law (except that on the reverse of the gold dolhur the 
figure of the eagle shall be omitted), and conformably in all 
respects to the standard for gold coins now establidied by 
law, coins of ^old of the following denominatioDf and 
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values; viz.^ double eagles, each to be of the value of 
twenty dollars or units ; and gold dollars, each to be of the 
value of one dollar or unit. 

Sect. 2. — ^That for all sums whatever the double eagle 
shall be a legal tender for twenty dollars ; and the gold 
dollar shall be a legal tender for one dollar. 

Sect. 3. — ^That all laws now in force in relation to the • 
coins of the United States, and the striking and coining of 
the same, shall, so far as applicable, have full force and 
efiPect in relation to the coins herein authorized, whether 
the said laws are penal or otherwise, and whether they are 
for preventing counterfeiting or debasement, for protecting 
the currency, for regulating and guarding the process of 
striking and coining, and the preparations therefor, or for 
the security of the coin, or for any other purpose. 

Sect. 4.— That in a4justing the weights of gold coins 
henceforward, the following deviations Arom the standard 
weight shall not be exceeded in any of the single pieces, 
namely ; in the double eagle, the eagle, and the half eagle, 
one-half of a grain, and in the auarter eagle and gold 
dollar, one quarter of a grain ; and tnat in weighing a large 
number of pieces together, when delivered from the Chief 
Coiner to the Treasurer, and from the Treasurer to the 
depositors, [the deviation from the standard weight shaJl 
not exceed three pennyweights in one thousand double 
eagles; two pennyweights in one thousand eagles; one 
and one-half pennyweights in one thousand ha& eagles ; 
one pennyweight in one thousand quarter eagles ; and one- 
half pennyweight in one thousand gold dollars. (Act of 
Mwch 3d, 1849, c. 109.) 

XVIII. 

Coinage of silver three-cent piece authorized. 

And be it further enacted. That from and after the 
passage of this act, it shall be lawful to coin at the Mint of 
the United States, and its Branches, a piece of the denomi- 
nation and legal value of three cents, or three hundredths 
of a dollar, to be composed of [three-fourths silver and one- 
fourth copper, and to weigh twelve grains and three-eighths 
of a grain) ;* that the said coin smiU bear such devices as 
shall be conspicuously different from those of the other 
silver coins, and of the gold dollar, but having the inscrip- 
tion United States of America, and its denomination and 
date ; and that it shall be a legal tender in payment of 
debts for all sums of thirty cents and under ; and tliat no 
ingots shall be used for the coinage of the three-cent piece 
herein authorized, of which the quality differs more than 
five-thousandths from the le^ standard; <md that in 
adjusting the weight of the said coin, the following devia- 
tions from the standard weight shall not be exceeded ; 
namely, one-half of a grain in the single piece, and one 
pennyweight in a thousand pieces. (Act of March 3d, 
1851,0.21, § 11.) 

XIX. 

Three-dollar piece authorized, — Amendments relating to 
silver coinage, mint charges, stamped bars, Sfc, 

Be it enacted by the Senate and House of Representatives 
of the United States of America in Congress assembled, 
That from and after the first day of June, eighteen hundred 
and fifty-two,* the weight of the half-dollar piece or fifty 
cents shall be one hundred and ninety-two grains, and 
the quarter dollar, dime, and half dime shall be respec- 
tively one-half, one-fifth, and one-tenth of the weight of 
said half dollar. 

Sect. 2. — And be it further enacted. That the silver 
coins issued in conformity with the above section shall be 
legal tenders in payment of debts for all sums not exceeding 
five dollars. 

Sect. 3. — And be it further enacted. That in order to 
procure bullion for the requisite coinage of the sub-divisions 
of the dollar authorized by this act, the Treasurer of the 
Mint shall, with the approval of the Director, purchase 
such bullion with the bullion fund of the Mint. He shall 
charge himself with the gain arising from the coinage of 
such buUion into coin of a nominal value exceeding the 
intrinsic value thereof, and shall be credited with the 
difference between such intrinsic value and the price paid 
for sidd bullion, and with the expense of distributing said 
coins as herein-after provided. The balances to his credit, 
or the profit of said coinage, shall be, from time to time, on 
a warrant of the Director of the Mint, transferred to the 
account of the Treasury of the United States. 

Sect. 4. — And be it further enacted. That such coins 
shall be paid out at the Mint in exchange for gold coins at 
par, in sums not less than one hundred dollars ; and it 
shall be lawful also to transmit parcels of the same, from 
time to time, to the Assistant Treasurers, depositaries, and 
other officers of the United States, under general regula- 
tions, proposed by the Director of the Miut^ and approved 
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by the Secretary of the Treasury : Provided, however, that 
the amount coined into quarter dollars, dimes, and half 
dimes shall be regulated by the Secretary of the Treasury. 

Sect. 5. — And be it further enacted. That no deposits 
for coinage into the half dollar, auarter dollar, dime and 
half dime, shall hereafter be received, other than those made 
by the Treasurer of the Mint, as herein authorized, and 
upon account of the United States. 

Sect. 6. — And be it further enacted. That, at the option positTfor 
of the depositor, gold or silver may be cast into bars or coinage in 
ingots of either pure metal or of standard fineness, as the prohlEiteS! 
owner may prefer, with a stamp upon the same, designating Authorizing 
its weight and fineness ; but no piece of either gold or a<»aycdbara, 
silver shall be cast into bars or ingots of a^ less weight than dJfk^* ^^ 
ten ounces, except pieces of one ounce, of two ounces, of 
three ounces, and of five ounces, all of which pieces of less 
weight than ten ounces shall be of the standard fineness, 
with their weight and fineness stamped upon them ; but in ¥^*^^ ^Z 
(all) cases, whether the gold and silver deposited be coined liws^gec*"^' ' 
or cast into bars or ingots, there shall be a charge to the below, 
depositor, in addition to the charge now made for refining 
or parting the metals, of one-half of one per centum ; the 
money arising from this charge of one-half per centum shall 
be charged to the IVeasurer of the Mint, and from time to Charges for 
time, on warrant of the Director of the Mint, shall be trans- quiiSd^tTbe 
ferred into the Treasury of the United States : Provided, transferred 
however, that nothing contained in this section shall be xr^ury 
considered as applying to the half dollar, the quarter 
dollar, the dime, and hm dune. 

Sect. 7.— And be it further enacted. That from time to Th«» ^^^}^^ 
time there shall be struck and coined at the Mint of the ^^^^"^ 
United States and the branches thereof, conformably in all 
respects to law, and conformably in all respects to the 
standard of gold coins now estabhshed by law, a coin of 
gold of the v^ue of three dollars or units ; and all the pro- 
visions of an act entitled " An Act to authorise the coinage 
of gold dolleurs and double eagles," approved March 3d, 184i>, 
sh^ be applied to the coin herein authorized, so far ris 
the same may be applicable; but the devices and shape of ^g^^ w 
the three-dollar piece shall be fixed by the Secretary of the Secretary of 
Treasury. 'iVea«ury. 

Sect. 8.:— And be it further enacted. That this Act shall 
be in force from and after the first day of June next.* if®®^^?,?' 
(Act of February 21, 1853, c. 79.) iJfri.^' ^^' 

And be it further enacted. That when gold or silver }^^^ ^' 
shall be cast into bars or ingots or formed into disks at 
the Mint of the United States, or any of the branches 
thereof, or at any assay office of the United States, the Of charges 
charge for refining, casting, or forming said bars, ingots, ft>r making 
or disks shfJl' be equal to, but not exceed, the actual cost ^disksT*^ 
of the operation, including labour, wastage, use of ma- 
chinery, materials, &c., to be regulated from time to time 
by the Secretary of the Treasury. And the Secretary q^^j^^^^ 
of the Treasury is hereby authorized to regulate the size vices of dl- 
and devices of the new silver coin authorized by an act jer com and 
entitled " An Act amendatory of existing laws relative to prwunng^ 
" the half dollar, quarter dollar, dime, and half dime," new dies. 
passed at the present session ; and that to procure such 
devices, as also the models, moulds, and matrices, or 
original dies for the coins, disks, or ingots authorized by 
said act, the Director of the Mint is empowered, with the 
approval of the Secretary of the Treasury, to engage tem- 
porarily for that purpose the services of one or more 
artists, distinguished in their respective departments, who 
shall be paid for such services from the contingent appro- 1?®"^?^^ ^ 
priation for the Mint ; and that hereafter the three-cent nnenes^Tof 
coin now authorized by law shall be made of the weight three cent 
of three-fiftieths of the weight of the half dollar, as pro- Jj^^. 
vided in said act, and of the same standard of fineness, g.. 
And the said act entitled " An Act amendatory of existing age bUl*^*"' 
" laws relative to the half dollar, quarter dollar, dime and takes effect 
'•' half dime," shall take effect and be in full force from ^P*"^^-^^^ 
and after the first day of April, one thousand eight hundred 
and fifty-three, anything therein to the contrary notwith- 
standing. (Act of March 3, 1853, c. 96, § 7.) 

XX. 

An Act relating to Foreign Coins, and to the Coinage of Peb. 21.1857. 
Cents at the Mint of the United States. 

Section 1. — Be it enacted by the Senate and House How much 
of Representatives of the United States of America in |fSSS5i'"^ 
Congress assembled. That the pieces commonly known as coins are to 
the quarter, eighth, and sixteenth of the Spanish pillar be received 
dollar, and of the Mexican dollar, shall be receivable at united 
the Treasury of the United States, and its several offices. States, 
and at the several post offices and land offices, at the 
rates of valuation following ; that is to say, the foinrth of a 
dollar, or piece of two reals, at twenty cents ; the eighth 
of a dollar, or piece of one real, at ten cents ; and the 
sixteenth of a dollar, or half real, at five cents. 
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Appendix, Sect. 2. — And be it further enacted. That the aaid eoinB, 
No. 12. when so received, shall not again be paid out, or put in 
-. .rrr circulation, but shall be recoined at the Mint. And it 

^dMkif ^ shall be the duty of the Director of the Mint, with the 
Regulations, approval of the Secretary of the Treasury, to prescribe such 
UnitedTstates. regulations as mav be necessary and proper to secure their 
^«^— transmission to the Mint for recoinage» and the return or 
Said coins to distribution of the proceeds thereof, when deemed . expe- 
be reooined« (Jig^t, and to prescribe such forms of account as may be 
appropriate and applicable to the circumstances : Provided, 
that the expenses incident to such transmission or dis- 
tribution, and of recoinage, shaU be charged against the 
account of silver profit and loss, and the net profits, if any, 
shall be paid from time to time into the Treasury of the 
United States. 
miS?S ft^ ^*^^T- 3.— And be it further enacted. That all former acts 
reign coins a authorizing the currency of foreign gold or silver coins, 
currency or ^jd declaring the same a legal tender in payment for debts, 
r^ieal^ ^^ we hereby repealed ; but it shall be the duty of the 
Assays of fo- Director of the Mint to cause assays to be made, from time 
reira coins to time, of such foreign coins as may be known to our 
andanmJ^' commerce, to determine their average weight, fineness, 
ally re- and value, and to embrace in his annual report a statement 
ported. of the results thereof. 

Weight and Skct. 4.— And be it further enacted. That from and 
S™^^^^^** after the passage of this act, the standard weight of the 
cent coined at the Mint shall be seventy -two grains, or 
Weijrht and *^®"twentieths of one ounce troy, with no greater devia- 
alloy of cent tion than four grains in each piece ; and said cent shall 
coinchanged be composed of eighty-eight per centum of oopper and 
Aprifl^ twelve per centum of nicl^ly of such shape and device as 
1864. may be fixed by the Director of the Mint, with the appro- 

bation of the Secretary of the Treasury ; and the comage 
of the half cent shall cease. 
Furc^ Sect. 6.— And be it further enacted. That the Treasurer 

therefor. of the Mint, under the instruction of the Secretary of 
the Treasury, shall, from time to time, purchase from the 
bullion fund of the Mint the materials necessary for the 
coinage of such cent piece, and transfer the same to the 
proper operative officers of the Mint to be manufactmred 
ext^ded to' *°^ returned in coin. And the laws in force relating to 
such cents, the Mint and the coinage of the precious metals, and in 
regard to the sale and distribution of the copper coins, 
shall, so far as applicable, be extended to the coinage 
herein provided for : Provided, that the net profits of said 
coinage, ascertained in like manner as is prescribed in the 
second section of this act, shall be transferred to the 
Treasury of the United States, 
miy'te ^d Sect. 6.— And be it further enacted. That it shall be 
out and lawful to pay out the said cent at the Mint in exchange 
^nsmitted. fop ^ny of the gold and silver coins of the United States, 
and also in exchange for the former copper coins issued ; 
and it shall be lawful to transmit parcels of the said cents, 
from time to time, to the Assistant Treasurers, depositaries, 
and other officers of the United States, under general 
out*?r"^ regulations proposed by the Director of the Mint, and 
tain coi^at app«>ved bv the Secretary of the Treasury, for exchange 
old rate for as aforesaid. And it shall also be lawful for the space 
two years. Qf ^^ j^^^ f^^^ ^]jg passage of this act, and no longer, 
to pay out at the Mint the cents aforesaid for the fractional 
parts of the dollar herein-before named, at their nominal 
value of twenty-five, twelve and a half, and six and a 
quarter cents, respectively, 
re^rtof Skct. 7.— And be it fturther enacted. That hereafter the 

Director of Director of the Mint shall make his annual report to the 
b^^iSu^ Secretary of the Treasury, up to the thirtieth of June in 
to June 30. ^^^^ year, so that the same may appear in his annual 
report to Congress on the finances. 
Approved, February 21, 1857. 



*' ending the 30th of June 1860," i^mroved 3rd of March them, 
1859, shall be and the same is hereby repealed. (Act of ?^^^ 
June 25, 1860.) "'""^ 



MintT« 



XXIII. 



Profits. 



XXI. 



March 8, 



Authority for exchanging Cents extended Two Years. 

Provisions And be it enacted, &c.. That the authority given by the 
of Act of sixth section of the act entitled "An Act relating to 
s.6.erte'n^ " foreign coins and to the coinage of cents at the Mint 
fortwoyears " of the United States," approved February 21, 1857. to 
fnmFeb.2i, pay out at the Mint the cents authorized and directed 
by said act to be coined, in exchange for the fractional 
parts of the dollar therein named, at their nominal value 
of twenty-five, twelve and a half, and six and a quarter 
cents, respectively, shall and the same hereby is extended 
to two years from and after the twenty-first day of Fe- 
bruary 1859, and no longer. (Act of March 3, 1859.) 

XXII. 

June 25, Cents no longer to be exchanged at Mint, 

Act of 1869. ^® i* enacted, &c.. That the second section of the act 
ch.80.8.2,' ** making appropriations for the legislative, executive, 
j2Lg^.«2. " and judicial expenses of the government for the year 



Two-Cent Piece authorized, and Standard of Cent altered. April j 

Be it enacted, &c., That from and after the pessaffcit^ v 
of this act the standard weight of the cent coined at ^e voi^p 
Mint of the United States shall be forty-eight gnins, or 
one-tenth of one ounce troy ; and said cent shall be com- ^^^'^ 
posed of ninety-five per centum of oopper, and five pcTofXj 
centum of tin and zinc, in such proportions as shall be 
determined by the Director of the Mint ; and there shall 
be from time to time struck and coined at the Mint a two J^ 
cent piece of the same composition, the standard weight coined. 
of which shall be ninety-six grains, or one-fifth of one 
ounce troy, with no greater deviation than four grains to 
each piece of said cent and two-cent coins; and the 
shape, mottoes, and devices of said coins shall be fixed ^m^ 
by the Director of the Mint, with the approval of the^^* 
Secretary of the Treasury; and the laws now 'm force 
relating to the coinage of cents, and providing for the pur- 
chase of material and prescribing the appropriate duties 
of the officers of the Mint and the Secretary of the 
Treasury be and the same are hereby extended to the 
coinage herein provided for. 

Skct. 2. — And be it further enacted. That all laws now P^wt 
in force relating to the coins of the United States and S^ 
the striking and coining the same shall, so £ar as ^pU- 
cable, be extended to the coinage herein authonzed, 
whether said laws are penal or otherwise, for the security 
of the coin, regulating and guarding the process of striking 
and coining, for preventing debasement or counterfeiting, 
or for any other purpose. 

Sect. 3. And be it further enacted. That the Director ^^^'^ 
of the Mint shall prescribe suitable regulations to insure JJJJVI 
a due conformity to the required weights and proportions fonuiij 
of alloy in the said coins ; and shaU order trhds thereof jj^" 
to be made from time to time by the assayer of the 
Mint, whereof a report shall be niade in writing to the 
Director. 

Sect. 4. — And be it further enacted. That the said coins Snf'i« 
shall be a legal tender in any payment, the one-cent coin {J^^ 
to the amount of ten cents, and the two-cent coin to the forub 
amount of twenty cents ; and it shall be lawful to pay ^^^ 
out said coins in exchange for the lawful currency of the 
United States (except cents or half cents issued under 
former acts 6f Congress) in suitable suras, by the Treasurer 
of the Mint, and by such other depositaries as the Secre- 
tary of the Treasury may designate, imder general reguk- 
tions proposed by the Director of the Mint and approved 
bjr the Secretary of the Treasuir ; and the expenses in- 
cident to such exchange, distribution, and transmission 
may be paid out of the profits of said coinage ; and the 
net profits of said coinage, ascertained in like manner as 
is prescribed in the second section of the act to which 
this is a supplement, shall be transferred to the Trwwury 
of the United States. 

Sect. 5. — And be it further enacted. That if any person Pemltj 
or persons shall make, use, or pass, or cause to be made, ^J^ 
issued, or passed, any coin, card, token, or device what- tended 
soever, in metal or its compounds, intended to pass orP**J*^^ 
be passed as money for a one-cent piece or a two-cent^ 
piece, such person or persons shall be deemed guilty of a 
misdemeanor, and shall, on conviction thereof, be punished 
by a fine not exceeding ^1000, and by imprisonment for a 
term not exceeding five years. 

Approved, April 22, 1864. 

XXIV. 

An Act to authorize the Coinage of three-cent pieces, and for March 
other purposes. ^*^ 

Be it enacted, &c.. That so soon as practicable after Ac Athw 
passage of this act, there shall be coined at the Mint of the ^^ 
United States a three-cent piece, composed of copper and 
nickel in such proportions, not exceeding twenty-five per Compo^ 
centum of nickd, as shall be determined by the Director of ^j^^^j 
the Mint, the standard weight of which shaJl be thiriTTicc,ic 
grains, with no greater deviation than four grains to each 
piece ; and the shape, mottoes, and devices of said coin shall 
be determined by the Director of the Mint, with thc^«^«i 
approval of the Secretary of the Treasury. And the laws 
now in force relating to ^e coinage of cents, and providing 
for the purchase of material, and prescribing the appro- 
priate duties of the officers of ihe Mint, and of the Secretaiy 
of the Treasury, be and the same are hereby extended (o 
the 4x>inage herein provided for. 

Sect. 2.— -Be it further enacted, &c.. That all laws now Jj^" 
in force relating to the coins of the United States, and the ud coo 
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strikini^ and coinage of the same, shall, so far as appHoable, 
be extended to the coinage herein authoiized, whether said 
laws are penal or otherwise, for the securi^ of the coin, 
regulating and guarding the process of striking and 
coining, for preventing debasement or counterfeiting, or for 
any other i)UTpose. And the Director of the Mint shall 
prescribe suitable regulations to insure a due conformity to 
the required weights and proportions of alloy in the said 
coin, and shall order trials thereof to be made, &om time to 
time, by the Assayer of the Mint, whereof a report shall be 
made in writing to the Director. 

Sect. 3. — Be it further enacted, &c.. That tiie said coin 
be a legal tender in any payment to the amount of sixty 
cents. And it shall lie lawful to pay out said coins in 
exchange Jfor the lawful currency of the United States 
(except cents, or half cents, or two-cent pieces issued under 
former acts of Congress) in suitable sums, by the Treasurer 
of the Mint, and by such other depositaries as the Secretary 
of the Treasury may designate, and under general regula- 
tions approved by the Secretary of the Treasury ; and 
under the like regulations the same may be exchanged, in 
suitable sums, for any lawful currency of the United 
States; and the expenses incident to such exchange, 
distribution, and transmission may be paid out of the 
pffofits of sittd coinage ; and the net profits of said coinage, 
ascertained in like manner as is prescribed in the second 
section of the act entitled ** An act relating to foreign coins, 
''and the coinage of cents at the Mint of the United 
" States," approved February 21, 1867, shall be trans- 
ferred to the Treasury of the United States : Provided, 
that from and after the passage of this act no issues of 
fractional notes of the United States shall be of a less 
denomination than five cents, and all such issues of a less 
denomination at that time outstanding shall, when paid 
into the Treasury or any designated depository of the 
United States, or redeemed or exchanged as now provided 
by law, be retained and cancelled. 

Sect. 4. — Be it further enacted, &c.. That if any person 
or persons shall knowingly make, issue, or pass, or cause 
to be made, issued, or past [passed] any coin, card, token, 
or device whatsoever in metal or its compounds, intended 
to pass or be passed as money, for the coin authorized by 
this act, or for coin of equal value, such person or persons 
shall be deemea guilty of a misdemeanor, and shall, on 
conviction thereof, be punished by a fine not exceeding one 
thousand dolhurs, and by imprisonment for a term not 
exceeding five years, at the discretion of the court. 

Sect. 6. — Be it further enacted, &c.. That in addition to 
the devices and legends upon the gold, silver, and other 
coins of the United States, it shall be lawful for ihe 
Director of the Mint, with the approval of the Secretary of 
the Treasury, to cause the motto, " In God we trust," to be 
placed upon such coins hereafter to be issued as shall admit 
of such legend thereon. 

. Sect. 6. — Be it further enacted, &c.. That the one and 
two cent coins of the United States shall shall not be a 
legal tender for any payment exceeding four cents in 
amount ; and so much of the laws of the United States 
heretofore enacted as are in conflict with the provisions of 
this act are hereby repealed. 

Approved, March 3, 1865. 

XXV. 

Five-cent nickel coins authorized. 

Be it enacted, &c.. That so soon as practicable'after the 
passage of this act, there shall be coined at ike Mint of the 
United States a five-cent piece composed of copper and 
nickel, in such proportions, not exceeding twenty-five per 
centum of nickel, as shall be determined by the Director of 
the Mint, the standard weight of which shall be seventy- 
seven and sucteen-hundre£hs grains, with no greater 
deviation than two grains to each piece ; and the shape, 
mottoes, and devices of said coin shall be determined by 
the Director of the Mint, with the approval of the Secretary 
of the Treasury ; and the laws now in force relating to the 
coinage of cents, and providing for the purchase of material 
and prescribing the appropriate duties of the oflicers of the 
Mint, and the Secretary of the Treasury be and the same 
are hereby extended to the coinage herein provided for. 

Sect. 2. — And be it further enacted. That all laws now 
in force relating to the coins of the United States, and the 
striking and coining of the same, shall, so far as applicable, 
be extended to the coinage herein authorized, whether said 
laws are penal or otherwise, for the security of the coin, 
regulating and guarding the process of striking and coining, 
for preventing debasement or counterfeiting, or for any 
other purpose ; and the Director of the Mint shall prescribe 
suitaUe regulations to insmre a due conformity to the 
required weights and proportions of alloy in said coin, and 
shall order trials] thereof to be made from time to time by 

Oo 



the Assayer of the Mint; whereof a report shall be made in 
writing to the Director. 

SECT.'3.*-And be it further enacted. That said coin shall 
be a legal 'tender in any payment to the amount of one 
dollar ; and it shall be la^ul to pay out such coins in 
exchange for the lawful currency m the United States 
(except cents or half cents, or two-cent pieces, issued under 
former acts of Congress) in suitable sums, by the Treasurer 
of the Mint, and by such other depositaries as the Secretary 
of the Treasury may designate ; and under general 
regulations approved by the Secretary of the Treasury, and 
under the like regulations, the same may be exchanged in 
suitable sums for any lawful currency of the United States ; 
and expenses incident to such exchange, distribution, and 
transmission may be paid out of the profits of said coinage, 
and the net profits of said coinage, as ascertained in the 
manner prescribed in the second section of the act entitled 
" An Act relating to foreign coins and the coinage of cents 
" at the Mint of the United States," approved February 21, 
1857,- shall be transferred to the Treasmy of the United 
States : Provided, that from and after the passage of this 
act no issues of fractional notes of the United States shall 
be of a less denomination than ten cents ; and all such 
issues at that time outstanding shall, when paid into the 
Treasury, or any designated depository of the United States, 
or redeemed or exchanged, as now provided by law, be 
retained and cancelled. 

SfeCT. 4. — ^And be it further enacted. That if any person 
or persons not lawfully authorized shall knowingly make, 
issuci c» pass, or cause to be made, issued, or passed, or 
aid in the making, issuing, or passing, of any coin, card, 
token, or device whatsoever, in metal or its compounds, 
intended to pass or be passed as money for the coin 
authorized by this act, or for coin of equal value, such 
person or persons shall be deemed guilty of a misdemeanor, 
and shall, on conviction thereof, be punished by a fine not 
exceeding one thousand dollars, and by imprisonment for 
a term not exceeding five years, at the discretion of the 
court. 

Sect. 5. — And be it further enacted. That it shall be 
lawful for the Treasurer and the several Assistant Trea- 
surers of the United States to redeem in national currency, 
under such rules and regulations as may be prescribed by 
the Secretary of the Treasury, the coin herein authorized to 
be issued, when presented in sums of not less than one 
hundred dollars. 

Approved, May 16, 1866. 
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Gold CoinaKt'8 

and Mint 
Eegulaiions. 

United States. 

To be legal 
tender to 
the amount 
of one dollar. 



To be paid 
in exchange 
forcurrenoy. 



1857, eh. 56, 
§ 2, vol. xi. 
p. 163. 

No fractional 
currency of 
less tlian ten 
cents to be 
issued, and 
old issues to 
be cancelled. 



Unautho- 
rized 

making, etc. 
of such coins 
punished. 



May be re- 
deemed in 
sums of not 
less than one 
hundred 
dollars. 



Feb. 9, 1793. 

Foreign 
coins paid 
to the 
United 
States to be 
recoined 
before being 
issued into 
circulation. 



July 22. 1797. 



Part IV. — Acts regulating the value of Foveign Coins 
in U.S. 

XXVI. 

Foreign Coins current. 

And be it further enacted, &c.. That all foreign gold and 
silver coins (except Spanish mUled dollars and parts of 
such dollars) which snaU be received in payment for 
monies due to the United States, after the said time when 
the coinage of gold and silver coins shall begin at the Mint 
of the United States, shall, previously to their being issued 
in circulation, be coined anew, in conformity to the act 
entitled " An Act establishing a Mint, and regulating the 
" Corns of the United States." (Act of Feb. 9, 1793, 
Sec. 3.) 

XXVII. 

Respecting Coinage and Tender. — By John Adams, the 
President of the United States of America. 

A Proclamation. 

Whbeeas an Act of the Congress of the United States 
was passed on the ninth day of February 1793 entitled 
" An Act regulating foreign coins, and for other purposes," 1798, ch. 5. 
in which it was enacted " that foreign gold and silver coins vol. i. p. 300. 
** shall pass current as money within the United States, 
*' and be a legal tender for the payment of all debts and 
" demands," at the several ana respective rates therein 
stated; and that **at the expiration of three years next 
** ensuing the time when the coinage of gold and silver 
" agreeably to the act intituled * An Act establishing a 1792, ch. le. 
*' 'Mint, and regulating the coins of the United States,* 
** shall conmaence at the Mint of the United States (which 
" time shall be announced by the Proclamation of the ^ol* '• P- 246. 
*' President of the United States), all foreign gold coins, 
" and all foreign silver coins, except Spanish milled dollars, 
" and parts of such dollars, shall cease to be a legal tender 
" as aforesaid." 

Now, therefore, I, the said John Adams, President of the Coinage of 
United States, hereby proclaim, announce, and give notice to "laiSl^ 
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Appendix, 
No. 12. 

Gold Coinagca 

and Mint 
Eegulations. 

United States. 

have com- 
menced 
Oct. 15, 1794, 
and the 
coina^ of 
frold July 1. 
1705. 

Foreign 
coins not to 
be a tender 
after those 
dates. 



June 28, 
18S4. 

Rate at 
which gold 
coiuH of 
Great 

Britain, Por- 
tugal, Brazil, 
France, 
Spain, 
Mexico, and 
Colombia 
shall pass 
current 



•Repealed 
by 3d Sect. 
Act of 
Feb. 21.1857. 
See ante. 

Such coins to 
be assayed 
annually. 
Repealed 
ana supplied 
by the 3d 
section of 
ActofFeb.21, 
1857. See 
ante. 



all whom it may concern that, agreeably to the Act last 
above-mentioned, the coinage of silver at the Mint of the 
United States conunenced on the fifteenth day of October 
\7^J4, and the coinage of gold on the thirty-first day of July, 
1795 ; and that consequently, in conformity to the act first 
above-mentioned, all foreign silver coins, except Spanish 
milled dollars and parts of such dollars, will cease to pass 
current as money within the United States, and to be a 
legal tender for the payment of any debts or demands after 
the fifteenth day of October next, and all foreign gold coins 
will cease to pass current as money within the United 
States, and to be a legal tender as aforesaid for the pay- 
ment of any debts or demands, after the thirty-first day of 
July which will be in the year of our Lord Ufe. 

In testimony whereof I have caused the seal of the 
United States to be affixed to these presents, and signed 
the same with my hand. Done at rhiladelphia, the 22d 
day of July, in the year of our Lord 17^7, and of the 
independence of the United States the twenty-second. 

John Adams. 

By the President. 
Timothy Pickering, 
Secretary of State, 

XXVIIL 

Gold Coins of Great Britain, Portugal^ Brazil^ Prance, Spain, 
Mexico, and Colombia to pass current and be assayed. 

Sect. 1. — Be it enacted, &c.. That from and after the 
thity-first day of July next the following gold coins shall 
pass current as money within the United States, and be 
receivable in all payments, by weight, for the payment of 
all debts and demands, at the rates following ; that is to 
say, the gold coins of Great Britain, Portug^ and Brazil, 
of not less than twentjr-two carats fine, at the rate of 
ninety-four cents and eight-tenths of a cent per penny- 
weight ; the gold coins of France, nine-tenths nne, at the 
rate of ninety-three cents and one tenth of a cent penny- 
weight ; and the gold coins of Spain, Mexico, and Columbia, 
of the fineness of twenty carats three grains and seven- 
sixteenths of a grain, at the rate of eighty-nine cents and 
nine-tenths of a cent per pennyweight.* 

Sect. 2.— And be it further enacted. That it shall be 
the duty of the Secretary of the Treasury to cause assays 
of the aforesaid gold coins, made current by this Act, to 
be had at the Mint of the United States at least once in 
every year, and to make report of the result thereof to 
Congress. (Act of June 28th, 1834.) 



June 26, 
1834. 

Bate at 
which silver 
coins of 
Chili. Cen- 
tral America 
and Brazil, 
((ball pass 
current. 



^Repealed 
by the M 
Sect. Act of 
Feb. 21,1857. 
See ante. 

snob coins 
to be assayed 
annually. 



Supplied by 
Act of 
Peb. 21, 1857. 
See ante. 



March 8, 
1843. 

Bate at 
which gold 
coins of 
Great 

Britain and 
France shall 
pass current. 



Supplied by 

Feb. 21,1857, 
Seoante. 



XXIX. 

Silver Coins of Mexico, Peru, Chili, Central America, Brazil, 
and France to pass current and be assayed. 

Sect. 1.— Be it enacted, &c.. That from and after the 
passage of this Act the following silver coins shall be of the 
legal value, and shall pass current as money within the 
United States, by tale, for the payment of idl debts and 
demands, at the rate of one hundred cents the dollar ; that 
is to say, the dollars of Mexico, Peru, Chili, and Central 
America, of not less weight than four hundred and fifteen 
grains each; and those restamped in Brazil of the like 
weight ; and of not less fineness than ten ounces fifteen 
pennyweights of pure silver in the Troy pound of twelve 
ounces of standard silver. And the five-franc pieces of 
France, when of not less fineness than ten ounces and 
sixteen pennyweights, in twelve ounces Troy weight of 
standard silver, and weighing not less than three hundred 
and eighty-four grains each, at the rate of ninety-three 
cents each.* 

Sect. 2.— And be it further enacted. That it shall be the 
duty of the Secretary of the Treasury to cause assays of the 
aforesaid silver coins made current by this Act to be had 
at the Mint of the United States, at least once in every 
year, and to make report of the result thereof to Congress. 
(Actof June 25th, 1834.) 

XXX. 

Gold Coins of Great Britain and France, and Silver Coins of 
Spain, Mexico, Peru, Bolivia, and France, to pass current. 
Sect. L— Be it enacted, &c.. That from and after the 
passage of this Act the following foreign gold coins shall 
pass cmrent as money within the United States, and be 
receivable, by weight, for the payments of all debts and 
demands, at the rates following ; that is to say, the gold 
coins of Great Britain, of not less than nine hundred and 
fifteen and a half thousandths in fineness, at ninety-four 
cents and sLx-tenths of a cent per pennyweight ; and the 
gold coins of France, of not less than eight tiundred and 
ninety-nine thousandths in fineness, at ninety-t^'o cents 
and nine-tenths of a cent per pennyweight. 
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Sect. 2."-And be it further enacted. That from and ^^ 
after the passage of this Act the following foreign silver ^^^ 
coins shall pass current as money vnthir. tiie United States, Spun,x 
and be receivable by tale for the payment of idl debts and ^^ 
demands, at the rates following ; that is to say, the Fnoftj 
Spanish pillar dollars, and the dollars of Mexico, Peru, P«ain 
and Bolivia, of not less than eight hundred and ninety- ,g^^^ 
seven thousandths in fineness, and four hundred and Art of 1 
fifteen grains in weight, at one hundred cents each; and ^'^n 
the five-franc pieces of France,* of not less than ninc,^^ 
hundred thousandths in fineness, and three hundred and bysd^ 
eighty-four grains in weight, at ninety-three cents each.* ^^h 

Sect. 3.— And be it further enacted. That it shall be J^ ^ 
the duty of the Secretary of the Treasury to cause assays g^^^^^^ 
of the coins made current by this Act to be had at the tobem 
Mint of the United States, at least once in every year, and ""^^ 
to make report of the result thereof to Congress. (Act of ^^ 
March 3, 1843, c. 69.) h^2 

See ami 

XXXI. 

Value of Coins of Prussia, Portugal, Bremen, Madeira, tke Mmbf 
Azores, Hamburg, Bussia, and India, 1^ 

Be it enacted, &c.. That in all computations of the value 
of foreign moneys of account at the custom houses of the 
United States, the thaler of Prussia shall be deemed and 
taken to be of the value of sixty-eight and one half cents ; 
the mU-reis of Portugal shall be deemed and taken to be 
of the value of one hundred and twelve cents; the rix 
dollar of Bremen shall be deemed and taken to be of the 
value of sevens-eight and three-quarter cents ; the thaler 
of Bremen, of sevenlr-two grotes, shall be deemed and 
taken to be of the value of seventy-one cents ; that the 
mil-reis of Madeira shall be deemed and taken to be of the 
value of one hundred cents ; the mil-reis of the Azores shall 
be deemed and taken to be of the value of eighty-three and 
one-third cents; the nuurcbanco of Hamburg shall be 
deemed and taken to be of the value of thirty-five cents; 
the rouble of Russia shall be deoned and taken to be of 
the value of seventy-five cents ; the rupee of British India 
shall be deemed and taken to be of the value of forty-four 
and one-half cents; and all former laws inconsistent 
herewith are hereby repealed. (Act of March 3, 1843, 
c. 92.) 

XXXII. 

Value of Coins of Sweden, Norway, Denmark, Germany, jujs^ 
Austria, Italian States, France, Belgium, and Brituk 
American Provinces, 

Be it enacted, &c.. That in all computations at the Bated 
custom houses, the foreign coins and moneys of account ^^ 
herein specified shall be estimated as follows, to wit : — ^The lumoj 
specie dollar of Sweden and Norway at one hundred and ^^ 
SIX cents. The specie dollar of Denmark at one hundred „dD5| 
and five cents. The thaler of Prussia and of the Northern mwk; 
States of Germany at sixty-nine cents. The florin of the J^ 
Southern States of Germany at forty cents. The florin of states ( 
the Austrian Empire and of the city of Augsburg at forty- ^^ 
eight and one-half cents. The Lira of the Lombardo- j[u«;sbi 
Venetian Kingdom, and the lira of Tuscany, at sixteen Lomba 
cents. The franc of France and of Belgium, and the^^^ 
lira of Sardinia, at eighteen cents six mills. The ducat of Tosoas 
Naples at eighty cents. The ounce of Sicily at two dollars ^^^ 
ana forty cents, llie pound of the British provinces of >-|p^ 
Nova Scotia, New Brunswick, Newfoundland, and Canada, ^^ 
at four dollars. And all laws inconsistent with this Act j^ 
are hereby repealed. (Act of May 22d, 1846.) Ne»f« 

Csoadl 



XXXIII. 

7b ascertain the relative Value of the Unitary Coins of the Feb. 26 
United States and Great Britain, 

Resolved, by the Senate and House of Representatives 
of the United States of America, in Congress assembled, 
that the Secretary of the Treasury be and he is hereby 
authorized and directed to appoint some suitable person as 
agent or commissioner to confer with the proper func- 
tionaries in Great Britain in relation to some plan or plans Agent 
of so mutually arranging, on the decimal basis, the coinage ^ 
of the two countries as that the respective units shall be ^ritsia 
thereafter easily and exactly commensurable, and to embody ooimg* 
the result of such conference in a statement and report, 
to be laid before Congress as early as practicable; and 
that the compensation of said agent or commissioner shall 
not exceed five thousand dollars in full for his services 
and expenses. 

Approved, February 26, 1857. 
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XXXIV. 



''3»,185S. 



oiii. 



American Coin may be exchanged for Japanese Coin, 
siKucoiii. Art. V. All foreign coin shall be current in Japan, and 
pass for its corresponding weight of Japanese coin of the 
same description. Americans and Japanese may freelv 
use foreign or Japanese coin in making payments to each 
other. 

As some time will elapse before the Japanese will be 

acquainted with the value of foreign coin, the Japanese 

government wiU, for the period of one year after the opening 

of each harbor, furnish the Americans with Japanese coin, 

in exchange for theirs, ec^ual weights being given, and no 

i**(oxcopt discounts taken for recomage. Coins of afl descriptions 

StiK>i?c5r (with the exception of Japanese copper coin) may be ex- 

u Japan, ported from Japan, and foreign gold and silver uncoined. 

Treaty with Empire of Japan, July 29, 1858. 

XXXV. 

Value of the new silver florin of Austria. 

Be it enacted, &c., ITiat the new silver florin of Austria 
shall, in all computations at the custom houses, be estimated 
at forty-six cents and nineteen hundredths of a cent. 

Approved, March 2, 1861. 
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Against counterfeiting, impairing, or lightening the Coins, 

And be it further enacted. That if any person shall 
fraudulently and for gain's sake, by any art, way, or 
means whatsoever, impair, diminish, felsify, scale, or 
lighten the gold or silver coins which have been or which 
shall hereafter be coined at the Mint of the United States, 
or any foreign gold or silver coins which are by law made 
current, or are in actual use and circulation as money 
within the United States, every person so ofiPending shall 
be deemed guilty of a high misdemeanor, and shall be 
imprisoned not exceeding two years, and fined not ex- 
ceeding two thousand dollars. (Act of April 21st, 1806, 
sect. 3.) 

Be it enacted, &c.. That if any person or persons shall 
falsely make, forge, or counterfeit, or cause or procure to 
be falsely made, forged, or counterfeited, or willingly aid 
or assist in falsely making, forging, or counterfeiting any ' 
coin in resemblance or similitude of the gold or silver coin 
which has been or hereafter may be coined at the Mint 
of the United States, or in the resemblance or similitude 
of any foreign gold or silver coin which by law now is 
or hereafter may be made current in the United States, 
or shall pass, utter, publish, or sell, or attempt to pass, 
utter, publish, or sell, or bring into the United States 
from any foreign place, with intent to pass, utter, publish, 
or sell as true any such false, forged, or counterfeited coin, 
knowing the same to be false, forged, or counterfeited, 
with intent to defraud any body politic or corporate, or 
any other person or persons whatsoever, every person so 
oflending shall be deemed guilty of felony, and shall on 
conviction thereof be punished by fine, not exceeding five 
thousand dollars, and by imprisonment and confinement 
at hard labour not exceeding ten years, according to the 
aggravation of the offence, 

And be it further enacted, that if any person or persons 
shall falsely make, forge, or counterfeit, or cause or procure 
to be falsely made, forged, or counterfeited, or willingly 
aid or assist in falsely making, forging, or counterfeiting 
any coin in the resemblance or similitude of any copper 
com which has been or hereafter may be coinea at the 
Mint of the United States, or shall pass, utter, publish, 
or sell, or bring into the United States from any foreign 
place with intent to pass, utter, publish, or sell as tnie 
any such false, forged, or counterfeited coin, with intent 
to defraud any body politic or corporate, or any other 
person or persons whatsoever, every person so offending 
shall be deemed guilty of felony, and shall on conviction 
thereof be punished by fine, not exceeding one thousand 
dollars, and by imprisonment and confinement to hard 
labour not exceeding three years. (Act of March 3d, 1825, 
sect. 20, 21.) 

XXXVII. 

Against Offences at the Mint. 
Be it enacted, &c., ITiat if any of the gold or silver coins 
the coins by which shall be struck or coined at the Mint of the United 
persons em- States shall be debased or made worse as to the propor- 
Sfi^iKiS or ^^^^ ®^ ^^® 8^^^ ®' ^® silver therein contained, or shall 
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be of less weight or value than the same ought to be, 
pursuant to the several acts relative thereto, through the 
default or with the connivance of any of the officers or 
persons who shall be employed at the said Mint, for the 
purpose of profit or gain, or otherwise with a fraudulent 
intent, and if any of the said officers or persons shall 
embezzle any of the metals which shall at any time be 
committed to their charge for the purpose of being coined, 
or any of the coins which shall be struck or coined at the 
said Mint, every such officer or perspn who shall commit 
any or either of the said offences shall be deemed guilty 
of felony, and shall be sentenced to imprisonment and 
hard labour for a term not less than one year nor more 
than ten years, and shall be fined in a sum not exceeding 
ten thousand dollars. (Act of March 3d, 1825, sect. 24.) 

XXXVIII. 

To preventing the counterfeiting of the Coins of the 
United States. 

Resolved, &c., that the Secretary of the Treasury be J^^^*/?*m 
authorized to cause inquiry to be made by two competent Barclay's * 
conunissioners into processes and means claimed to have plan for pro- 
been discovered by J. T. Barclay, for preventing the abrarion and 
abrasion, counterfeiting, and det^ioration of the coins counterfeiu 
of the United States, and to report the results of the said ioRof coin, 
inquiry to Congress at its next session, with his opinion 
as to the probable value of the alleged discoveries; and 
the sum of ,^2,500 out of any money in the Treasury not 
otherwise appropriated is hereby appropriated for that 
purpose. 

Approved, February 26, 1867. 
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XXXIX. 



June 8, 1864. 



An Act to punish and prevent the counterfeiting of Coin 
of the United States. 

Be it enacted; &c., That if any person or persons, except Penalty for 
as now authorized by law, shall hereafter make or cause fng c^nof" 
to be made, or shall utter or pass, or attempt to utter or the United 
pass, any coins of gold or silver, or other metals or alloys States. 
of metals intended for the use and purpose of current 
money, whether in the resemblanse of coins of the United 
States or of foreign countries, or of original design, every 
person so ofFending shall, on conviction thereof, be 

Eunished by fine not exceeding three thousand dollars, or 
y imprisonment for a term not exceeding five years, or 
both, at the discretion of the court, according to the aggra- 
vation of the offence. 
Approved, June 8, 1864. 



Part VI. — Acts relating to Duties and Salaries of Officers 
and Employees of U. S. Mint and Branches. 

XL. 

An Act supplementary to the Act, entitled "An Act jau.i8, 1837. 
'' establishing a Mint and regulating the Coins of the 
" United States." 

SEcmoN 1.— Be it enacted by the Senate and House 
of Representatives of the United States of America, in 
Congress assembled, that the officers of the Mint of the 
United States shall be a Director, a Treasurer, an Assayer, 
a Melter and Refiner, a Chief Coiner, and an Engraver, to be 
appointed by the President of the United States, by and 
with the advice and consent of the Senate. 

Sect. 2. — And be it further enacted, that the respective 
duties of the officers of the Mint shall be as follows : 

First. The Director shall have the control and manage- 
ment of the Mint, the superintendence of the officers and 
persons employed therein, and the general regulation and 
supervision of the business of the several branches. And 
in the month of Januaiy of every year* he shall make 
report to the President of the United States of the opera- 
tions of the Mint and its branches for the year preceding, 
and also to the Secretary of the Treasury from time to 
time as said Secretary shall require, setting forth all the 
operations of the Mint subsequent to the last report made 
upon the subject. 

Second. The treasurer shall receive and safely keep aU 
monies which shall be for the use and support of the Mint ; 
shall keep all the current accounts of the Mint, and pay 
all monies due by the Mint, on warrants from the Director. 
He shjJl receive all bullion brought to the Mint for 
coinage ; shall be the keeper of all bullion and coin in the 
Mint, except while the same is legally placed in the hands 
of other officers ; and sball, on warrants from the du-ector, 
deliver all coins struck at the Mint to the persons to whom 
they shall be legally payable. And he shall keep regular 
and faithful accounts of all the transactions of the Mint 
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Appendix, in bullion and coma, both with ih» ofl&cera of the Mint an4 

No. 12. the depositors ; and shall present, auarteir yearly, to the 

Treasury Department of the Unitea States, according to 

Gold Callages ^^^ forms as shaU be prescribed by that department, an 

R^ilatious. account of the receipts and disbmrsements of the Mint, for 
— - the purpose of being adjusted and settled. 

Uni ted Sto tea. j%ird. The Assayer shall carefully assay all metals used 
s. Of the in coinage, whenever such assays are required in the 
Assayer. operations of the Mint ; and he shall also make assays of 
coins whenever instructed to do so by the Director. 

4. Of the Fourth. The Melter and Refiner shall execute all the 
Melterand operations which are necessary in order to form ingots 
iietiner. ^^ standard silver or gold suitable for the Chief Coiner, 

from the metals legally delivered to him for that purpose. 

5. Of the Fifth, The Chief CJoiner shall execute all the operations 
Chief Coiner, which are necessary in order to form coins, conformable 

in all respects to the law, from the standard silver and gold 
ingots and the copper planchets legally delivered to nim 
for this purpose. 

6. Of the Sixth. The Engraver shall prepare and engrave, with the 
Engraver. ^^^ devices and inscriptions, all the dies used in the 

coinage of the Mint and its branches. 
Director to Sect. 3.— And be it further enacted. That the Director 
appoint as- gjuj] appoint, with the approbation of the President, 
sls^ts and ^ggigtants to the Assayer, Melter and Refiner, Chief Coiner 
• (See Reso- ^^^ Engraver, and clerks for the Director and [TreasurerJ* 
lution. whenever, on representation made by the Director to the 

March 3. President, it shall be the opinion of the President that such 
^' assistants or clerks are necessaiy. And it shall be the 
Theirduties. duty of the assistants to aid their principals in the execu- 
tion of their respective offices, and of the clerks to perform 
such duties as shall be prescribed for them by the Director. 
Sect. 4. — And be it further enacted, That whenever any 
tem^ref "* officer of the Mint shall be temporarily absent, on account 
of sickness, or any other sufficient cause, it shall be lawful 
for the Director, with the assent of the said officer, to 
appoint some person attached to the Mint to act in the 
Sd^TOi^'^ place of sueh officer during his absence; and that the 
yants. Director shall employ such workmen and servants in the 

Mint as he shall from time [to time] find necessary. 
(Hthof Sect. 6.— And be it further enacted, That every officer, 

sSS^ assistant, and clerk of the Mint shaU, before he enters 
upon the execution of his office, take an oath or affirma- 
tion before some judge of the United States, or judge 
of the superior court, or any court of record of any State, 
frdthfrdly and diligently to perform the duties thercKif. 
Sect. 6.— And be it further enacted, That the following 
Scurity re- ^^^^ ^^ *^® ^"^*' befow entering upon the execution 
quired. of their respective offices, shall become bound to the 
United States, with one or more sureties, to the satis- 
faction of the Secretary of the Treasury, in the sums 
herein-after mentioned, with condition for the faithful and 
diligent performance of the duties of their offices, viz. : 
the Treasurer in the sum of ten thousand dollars; the 
Assayer in the sum of five thousand dollars ; the Melter 
and Refiner in the sum of ten thousand dollars ; and the 
Chief Coiner in the sum of ten thousand dollars. And that 
similar bonds may also be recjuired of the assistants and 
clerks, in such sums as the Durector shall determine, with 
the approbation of the Secretary of the Treasury, 
g^^ - Sect. 7- — And be it further enacted. That there shall be 
tb^^^, allowed to the officers of the Mint the following salaries 
assistants, ' per annum : — ^To the Director, for his services, mcluding 
and clerks, travelling expenses incurred in visiting the different 
^J^^^" branches, and all other charges whatever, three thousand 
Act of April five hundred dollars; to the Treasurer, Assayer, Melter 
7, 1866. See and Refiner, Chief Coiner, and Engraver, each two thousand 
^' ^^' dollars ; to the assistants and clerks, such annual salaries 

shall be allowed as the Director] mav determine, with the 
See Act of approbation of the President : Provided, that an assistant 
August 4, shall not receive more than fifteen hundred dollars, and 
18**- that a clerk shall not receive more than twelve hundred 

Waffesofthe dollars. To the workmen and servants shall be allowed 
woilnnen such wages, to be determined by the Director, as may 
^^^ be customary and reasonable, according to theur respeo* 
tive stations and occu])ations ; and that the salaries pro- 
vided for in this section shall be payable in quarterly 
instalments. 
Standard tor Segt. 8. — And be it further enacted. That the standard 
gold and sil- for both gold and silver coins of the United States shfldl 
ver coins, hereafter be such, that of one thousand parts by weight, 
nine hundred shall be of pure metal, and one hundred 
of alloy; and the aUoy of the silver coins shall be a£ 
copper, and the alloy of the gold coins shall be of copper 
and silver, provided that the silver do not exceed one-half 
of the whole alloy. 
Weight of Sect. 9. — And be it further enacted. That of the silver 
silver coins. ^\j^^^ the dollar shall be of the weig^ of four hundred 
and twelve and one-^half grains; the half dollac of the 
weight of two hundred and.aix and one-iburth grains; 
tiie quarter dollar of the weight of one hundred and three 



Alloys. 



and one-eighth grains ; the dime, or tenth part of a dollar, iSBS, A.n 

of the weight of forty-one and a quarter grains ; and the 

half dime, or twentieth part of a dollar, of the weight 

of twentv grains and five-eighths of a grain. And £&t 

dollars, naif dollars, and Quarter dollars, dimes and half 

dimes, shall] be legal tenders of payment, according to ^ 

their nominal value, for any smns whatever.* *®** ^ ^ 

Sect. 10.— And be it further enacted. That of the gold ^^^1 
coins, the weight of the eagle shall be two hundred and | 

fifty-eight grains ; that of the half eagle one hundred ^ J 

and twenty-nine grains ; and that of the quarter eagle jfj^^?] 
sixty-four and one-half grains. And that, for all sums Feb.iiTi^ 
whatever, the eagle shall be a legal tender of payment for Et *^n 
ten dollars ; the half eagle for five dollars ; and the quarter 
eagle for two and a half dollars.* 

Sect. 11. — And be it further enacted, That the silver ^^< 
coins heretofore issued at the Mint of the United States, ^ ^^ 
and the gold coins issued since the thirty-first day of July, tender, 
one thousand eight hundred &nd thirty-four, shall continue 
to be legal tenders of payment for their nominal values, on 
the same terms as if they were of the coinage provided for 
by this act. 

Sect. 12.— And be it further enacted. That of the copper ^^*^ 
coins, the weight of the cent shall be one hundred and ^is. 
sixty-eight grains, and the weight of the half cent eighty- •Ckma^sf 
four grains.* And the cent shall be considered of the J^J^*^ 
value of one-hundredth part of a dollar, and the half cent tinned an> 
of the value of one two-hundredth part of a dollar. ^ '^^STL 

Sect. 13. — And be it further enacted, That upon thef^ofm 
coins struck at the Mint there shall be the following 21, 1857. 
devices and legends : Upon one side of each of said coins, ®^ f°^ 
there shall be an impression emblematic of liberty, with ^^j^ *^ 
an inscription of [the word Liberty, and the year of. the tfaeooi^^^ 
coinage; and upon the reverse of each of the gold and 
silver coins there shall be the figure or representation I 

of an eagle, with the inscription United States of *BeatDU 
America, and a designation of the value of the coin ; ^Land^^^l^ 
but on the reverse of the dime and half dime, cent and s, isss. ^ 
half cent, the figure of the eagle shall be omitted.* 

Sect. 14. — And be it further enacted. That gold and Depodtirf 
silver bullion brought to the Mint for coinage shall be J^^^Jj^^ 
received and coined by the proper oflficers, for the benefit ooinap oe 
of the depositor : ProWded, that it shall be lawful to Jfjj*™ *'* 
refuse, at the Mint, any deposit of less value than one "*°**°*- 
hundred dollars, and any bullion so base as to be un- 
suitable for the operations of the Mint : And provided 
also, that when gold and silver are combined, if ^ther 
of these metels be in such small proportion that it cannot 
be separated advantageously, no allowance shall be made 
to the depositor for the value of such metaL 

Sect. 15.— And be it further enacted. That when bulHon Jf^^ 
is brought to the Mint for coinage, it shall be weighed bo^^^^ 
by the Treasurer, in the presence of the depositor, when TreafUKr. 
practicable, and a receipt given, which sludl state the 
description and weight of the bullion : Provided, that 
when the bullion is in such a state as to require melting 
before its value can be ascertained, the weight after 
melting shall be considered as the true weight of the 
bullion deposited. 

Sect, 16.— And be it further enacted. That fifom ev&rj JJ*J^^ 
parcel of bulUon deposited for coinage, the Treasurer shall ""^ywi- 
deliver to the Assayer a sufficient portion for the purpose 
of being assayed ; but all such bullion remaining from the 
operations of the assay shall be returned to the Treasurer 
by the Assayer. 

Sect. 17. — And be it further enacted. That the Assayer ^SfJ^ 
shall report to the Treasurer the quality or standard of the g^jiSirrr ! 
buUion assayed by him ; and he shall also communicate 
to the Treasurer such information as will enable him to 
estimate the amount of the charges herein-after [provided 
for, to be made to the depositor, for the expenses of con- 
verting the bullion into standard metal fit for coinage. 

Sect. 18.— And be it further enacted. That the only g^^** 
subject of charge by the Mint to the depositor shall be ^^ 
the following :* — For refining, when the bulHon is below *^J^i 
standard ; for toughening, when metals are contained in j^^^ 
it which render it unfit for coinage ; for copper used for 
alloy, when the bullion is above standard; for silver 
introduced into the allov of gold ; and for separating the 
gold and silver, when tnese metals exist together in the 
bullion ; and that the rate of these charges shall be fixed, Bttetherw* 
from time to time, by the Director, 'with the concurrence ^^^ ^ 
of the Secretary of the Treasury, so as not to exceed, in 
their judgment, the actual expense to the Mint of the^^^' 
materials and labour employed in each of the cases afore- propria^ 
mentioned; and that the amount received from these wcontiu- 
charges shaJl be accounted for, and appropriated for defray- p^J^^f 
ing the contingent expenses of the Mint. the Mint. 

Sect. 19. — And be it further enacted. That from the Memonn- 
report of the Assayer and the weight of the bullion, the JjS£4 
Treasurer shall estimate the whole value of each dqMsit, tobegtren 
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l>08i- and also the amount of the charges or deductions, if any ; 

of all which he shall give a detailed memorandum to the 

depositor ; and he shaB also give at the same time, imder 

his hand, a certificate of the net amount of the deposit, 

to be paid in coins of the same species of bullion as that 

deposited. 

er and Sbct. 20. — And be it further enacted. That parcels of 

'bullion bullion shall be, from time to time, transferred by the 

iferred Treasurer to the Melter and Refiner; that a careful record 

"* **y of these transfers, noting the weight and character of the 

to^^e- bullion, shall be kept ; and that the bullion thus placed 

»t*nd- in the hands of the Melter and Refiner shall be subjected 

SSm. to ^b® several processes which may be necessary to form it 

into ingots of the legal standard, and of a quality suitable 

for coinage. 

48 to bo Srct. 21. — And be it further enacted. That the ingots 

J^^jJlJ*^ thus prepared shall be assayed by the Assayer, and if they 

Jto be prove to be within the limits allowed for deviation from 

Iferred the standard, they shall be transferred by the Melter and 

J^ Refiner to the Treasurer, accompanied by the Assayer's 

certificate of their fineness; and that a careful record 

of the transfer shall be kept by the Treasurer. 

red va- Sect. 22. — And be it furtner enacted, That no ingots 

dSJd^™ of gold shall be used for coinage, of which the quality 

ugoto^ differs more than two thousandtlS from the legal standard ; 

ante, and that no ingots of silver shall be used for coinage, of 

^March ^hich the quality differs more than three thousandths 

from the legal standard.* 
mnts Sect. 23. — And be it further enacted. That in the 

I Melter Treasurer's account with the Melter and Refiner, the Melter 
Reaner. ^^ Refiner shall be debited with the standard weight of all 
the bullion placed in his hands, that is to say, with the 
weight of metal of legal standard fineness which it will 
make; and that he shall be credited by the standard 
lements weight of all the ingots delivered by him to the Treasurer ; 
**"' and that once at least in every year, at such time as the 

Director shall appoint, the Melter and Refiner shall deliver 
up to tiie Treasurer ail the bullion in his possession, in 
order that his accounts may be settled up to that time ; 
^nn€x> and, in this settlement, he shall be entitlea to a credit for 
rasta^e. ^^^ difference between the whole amount of bullion de- 
livered to him, and received from him, since the last 
settlement as an aUowance for necessary waste : Provided, 
that this allowance shall not exceed two thousandths of the 
whole amount of gold and silver bullion respectively that 
had been delivered to him by the IVeasurer. 
tf Coiner Skct. 24.— And be it further enacted. That the Treasurer 
*d^^' shall, from time to time, deliver over to the Chief Coiner 
dto him ingots for the purpose of coinage; that he shall keep a 
Jr^^ ^ careful record of these transfers, noting the weight and 
the description of the ingots ; and that the ingots thus placed 
^ in the hands of the Chief Coiner shall] be passed through 

the several processes necessary to make from them coins 
in all respects conformable to law. 
*?^ Sect. 25. — And be it further enacted, That in adjusting 

uhe^ the weights of the coins the following deviations from the 
dard standard weight shall not be exceeded in any of the single 
o^kZ^ pieces:-— In the dollar and half dollar one grain and a 
half ; in the quarter dollar, one grain ; in the dime and 
half dime, half a grain; in the gold coins, one quarter 
of a grain ; in the copper coins, one grain in the penny- 
weight; and that in weighing a large number of pieces 
together, when delivered from the Chief Coiner to the 
Treasurer, and from the Treasurer to the depositors, the 
deviations from the standard weight shall not exceed 
iinte, the following limits :* Four pennyweights in one thousand 
l*M^*sl ^o^*"^ 5 ^^'^^ pennyweights in one thousand half dollars ; 
.' "^ two pennyweights in one thousand quarter dollars; one 
pennyweight in one thousand dimes ; one pennyweight in 
one thousand half dimes; two pennyweights in one 
thousand eagles; one and a half pennyweight in one 
thousand ha& eagles ; one pennyweight in one thousand 
quarter eagles, 
f Coiner Sbct. 26. — And be it further enacted. That the Chief 
c^M to' Coiner shall, from time to time, as the coins are prepared, 
Trpasu- deliver them over to the treasurer, who shall keep a careful 
'[•lo record of their Idnd, number and weight; and that in re- 
I wl^ight ceiving the coins it shall be the duty of the Treasurer to see 
pot; whether the coins of that delivery are within the legal 
limits of the standard weight; and if his trials for this 
purpose shall not prove satisfactory, he shall cause all the 
coins of this delivery to be weighed separately, and such 
as are not of legal weight shall be dehvered to the Melter 
and Refiner, as standwd bullion, to be again formed into 
ingots and recoined. 
Ls io bo Sbct. 27. — ^And be it further enacted. That at every 
^mtiS' delivery of coins made by the Chief Coiner to the Treasurer, 
¥?" it shall be the duty of the Treasurer, in the presence of the 
Assayer, to take, indiscriminately, a certain number of pieces 
of each variety for the annual trial of coins (the number 
being prescribed by the Director), which shall be carefully 

Oo 



labelled and deposited in a chest appropriated for the A^pmrDix, 
purpose, kept under the joint care of the Treasurer and No. 12. 
Assayer, and so secured that neither can have access to its — - 

contents without the presence of the other. Gold pohia^ 

Sect. 28.— And be it further enacted. That the Chief r^S^Sm. 
Coiner shall, from time to time, deliver to the Treasurer . — 
the clippings and other portions of bullion remaining after ^n^ ted Sta tes, 
the process of coining, and that the Treasurer shall keep a Clippings, 
careful record of their amount. S!Sj5r%*^^ 

Sect. 29.— And be it further enacted. That in the 5^nt 
Treasurer's account with the Chief Coiner, the Chief Coiner with Chief 
shall be debited with the amount in weight of standard C)oiner. 
metal of all the bullion placed in his hands, and credited 
with the amount, also by weight, of all the coins, clippings, 
and other bullion delivered by him to the Treasurer ; and Settlement 
that once at least in every year, at such time as the Director *^®'^''» 
shall appoint, the Chief Coiner shall deliver to the Treasurer 
all the coins and bullion in his possession, so that his 
accounts may be. settled up to that time; and in this 
settlement he shall be entitled to a credit for the difference 
between the whole amount of ingots delivered to him, and 
of the coins and bullion received from him, since the last Allowance 
settlement as an aUowance for necessary waste : Provided, ^^^ ^"^astace. 
that this allowance shall not exceed two thousandths of 
the whole amount of the silver, or one and one-half 
thousandths of the whole amount of the gold, that had 
been delivered to him by the Treasurer. 

Sect. 30. — And be it further enacted, That when the Depositont, 
coins which are the equivalent to any deposit of bullion ^hento l)e 
are ready for delivery, they shall be paid over to the paid, 
depositor, or his order, by the Treasurer, on a warrant from 
the Director; and the payments shall be made, if demanded, 
in the order in which the buUion shall have been brought 
to the Mint, giving priority according to priority of deposit 
only ; and that in the denominations of coin delivered, the 
Treasurer shall comply with the wishes of the depositor, 
unless when impracticable or inconvenient to do so, in 
which case the denominations of coin shall be designated 
by the Director. 

Sect. 31. — And be it further enacted. That for the Public mo- 
purpose of enabling the Mint to make the returns to "^^^J^^*^^ 
depositors with as little delay as possible, it shall be the Kt tol"- 
duty of the Secretary of the Treasury to keep in the said cure pnnnpt 
Mint, when the state of the treasury will admit thereof, a SepSr^ 
deposit of such amount of pnbUc money, or of bullion 
procured for the purpose, as he shall judge convenient an/* 
necessary, not exceeding one million of dollars, out of 
which those who bring bullion to the Mint may be paid 
the value thereof, as soon as practicable after this value 
has been ascertained ; that the bullion so deposited shall 
become the property of the United States ; that no discount 
or interest shall be charged on money so advanced ; and 
that the Secretary of the treasury may at any time with- 
draw the said deposit, or any part thereof, or may, at his 'Seep. 293, 
discretion, allow the coins formed at the Mint to be given ^^^^^^ 
for their equivalent in other money.* 

Sect. 32. — And be it further enacted, That to secure Anmml as- 
a due conformity in the ^old and silver coins to their ^ay oQcoina. 
respective standards and weights, an annual trial shall be 
made of the pieces reserved for this purpose at the Mint 
and its branches, before the judge of the district court of 
the United States for the eastern district of Pennsylvania, 
the attorney of the United States for the eastern district of 
Pennsylvania, and the collector of the port of Philadelphia, 
and such other persons as the President shall from time to 
time designate for that purpose, who shall meet as com- 
missioners, for the performance of this duty, on the second 
Monday in Fe'bruary annually, and may continue their 
meetings by acyoumment, if necessary ; and if a majority 
of the conmiissioners shall fail to attend at any time ap- 
pointed for their meeting, then the Director of the Mint 
shall call a meeting of the commissioners at such other 
time as he may deem convenient ; and that before these 
conmiissioners, or a m^ority oi them, and in the presence 
of the officers of the Mint, such examination shall be made 
of the reserved pieces as shall be judged sufficient ; and if 
it shall appear that these pieces do not differ from the 
standard fiiieness and weight by a greater quantity than 
is allowed by law, the trial shall be considered and reported 
as satisfftctory ; but if any greater deviation from the legal 
standard or weight shall appear, this fact shall be certified 
to the President of the United States, and if, on a view of 
the circumstances of the case, he shall so decide, the officer 
or officers implicated in the error shall be thenceforward 
disqualified from holding their respective offices. 

Sect. 33. — And be it further enacted, That copper Treasurer 
bullion shall be purchased for the Mint, from time to '^£1^^^* 
time, by the Treasurer, under instructioi^s from the Di- bulUonm**^ 
rector : that the cost shall be paid from the fund herein- planchet*. 
after provided for; and that the copper bullion shall be 
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of good quality, and in the form of planchets, fit for 
passing at once into the hands of the Chief Coiner.* 

Sect. 34. — And be it further enacted. That the copper 
planchets shall be delivered, from time to time, by the 
TVeasurer to the Chief Coiner, to be by him coined ; and all 
such copper shall be returned to the Treasurer by the Chief 
Coiner, weight for weight, without allowance for waste. 

Sect. 35.— And be it further enacted. That it shall be 
the duty of the Treasurer of the Mint to deliver the 
copper coins in exchange for their legal equivalent in other 
money, to any persons who shall apply for them : Provided, 
that the sum asked for be not less than a certain amount 
to be determmed by the Director, and that it be not so 
great as, in his judgment, to interfere with the capacity of 
the Mint to supply other applicants. 

Sect. 36.— And be it fiuther enacted, lliat the copper 
tl^ui^taSt"^ coins may, at the discretion of the Director, be deUvered in 
places in the any of the principal cities and towns of the United States, 
h ?if/M^'„f at the cost of the Mint, for transportation. 
Of th f d ^^^'^' ^/-—And be it further enacted. That the money 
reserved" received by the Treasurer in exchange for copper coins shall 
from copper form a fund in his hands, which shall be used to purchase 
l^^^' copper planchets, and to pay the expenses of transportation 

tiomfrcia' of copper coins ; and that if there be a surplus, the same 
ting to cop- shall be appropriated to defray the contingent expenses of 
SJo' modified the Mint.* 

by the Act Sect. ;^.— And be it further enacted, That all acts or 
i«57^wWch P*^^ ^^ ^^^ heretofore passed relating to the Mint and 
sec antoV^ ^ coins of the United States, which are inconsistent with 
the provisions of this act, be and the same are hereby 
repealed. 
Approved, January 18th, 1837. 



Copper coins 



Bepealiiig 
clause. 



Sept. 30, 
1850. 



XLI. 

Salaries at Branch Mint, New Orleans, 

Be it enacted, etc., at New Orleans. For salaries of 
' Superintendent, Treasurer, Assayer, Coiner, Melter and 

Refiner, and clerks, seventeen thousand three hundred 
dollars ; — ^the salary of the Treasurer being hereby increased 
from Ist July 1850 to four thousand dollars; the salary of 
Chief Clerk to eighteen hundred dollars ; of the other clerks 
to fifteen hundred dollars; and the employment of an 
additional clerk at fifteen hundred dollars is hereby autho- 
rized. (General Appropriation Bill, Sept. 30th, 1850.) 

XLII. 

Mwrch Appointment of Clerics to Mint Treasurers, 

Treasurers Whereas, by existing laws, the Treasurers of the United 
to liave ai> * States Mint are required to give bond in heavy penalties 
pointitient for tho faithful performance of their duties and of those 
"[ ^ks'^ ^^^ " under them ; and whereas it is but just the selection of 
^ ^^ ' their clerks should be under their control ; therefore — 

Resolved, &c. &c., that so much of the second section 
of the Act approved March 3d, 1835, "An Act to establish 
" Branches of the Mint of the United States," as vests the 
appointments of the clerks of the Treasury in the Superin- 
tendent of each Mint be and the same is hereby repealed ; 
and that the several Treasurers of the United States Mints 
be and they are hereby authorized to appoint their own 
clerks, subject, however, to the approval of the Secretary of 
the Treasury. (Joint Resolution, March 3d, 1851.) 

XLIII. 

Augu8t 4, Salaries of Mint Clerks increased, 

1854. 

Increase of Sect. 13. — That the 7th section of the Act of January 
'Terka iii the ®^?^teenth, eighteen hundred and thirty-seven, entitled 
M^Iit autho-^ " An Act supplementarv to the Act entitled * An Act 
rlzed. * establishing a Mint, and regulating the coins of the United 

* States,* *' be so amended as to extend the limit for the 
annual salary of clerks in the Mint of the United States 
to eighteen hundred dollars each, from and after the first 
day of July, eighteen hundred and fifty-four, at the dis- 
cretion of the officers authorized by law to appoint, with 
the approbation of the President of the United States, 
including also one Clerk in the office of the Assistant 
Treasurer at Philadelphia, and that the salary of the Chief 
Clerk at New Orleans shall be twenty-two hundred dollars 
from and after the first of July 1854. 



Treasurer of the Mint, and one other to act as Chief Clerk 
to the Assistant Treasurer of the United States. 

Sect. 13. — And be it further enacted. That, in case of ChiefGq 
the sickness or unavoidable absence of the Treasurer of the 5>^^ 
Mint, he may, in his discretion, authorize the respective x^ash 
Chief Clerks to act in his place, and to discharge all the T»^»>««i 
duties required by law of tne Treasurer of the Mint or 
Assistant Treasurer of the United States at Philadelphia. 

Sect. 14. — And be it further enacted. That the Chief l>tttj«(/ 
and other Clerks in the Treasury Department of the Mint gj^*^?' 
shall give such assistance in the Assistant Treasury of the riprkix 
United States at Philadelphia, in the receipt, custodjr, and ^^t 
disbursement of the public money, as may be requu^d of 
them by the IVeasurer, with the same responsibility for 
the faithful performance of such duty as is imposed upon 
them by the laws in force for the government of the Mint 
and the Officers and Clerks thereof. (Act of March 3d, 
1863.) 

XLV. 

Salaries of the Officers of the Mint at Philadelphia. AprC; 
That froni and after the first day of April 1866 there ^-^^ 
shall be paid annually, instead of the vearly salaries at offit^i ^ 
present authorized, to the Director of the Mint at Phil- ^J'.^v- 
adelphia, four thousand five hundred doUars ; to the Trea- phiViv 
surer, three thousand five hundred dollars, and one thou- As>>;y:t 
sand five hundred dollars for additional compensation as ^"*^ 
Assistant Treasurer of the United States ; to the Melter 
and Refiner, three thousand dollars ; to the Assayer, three 
thousand dollars ; to the Assistant to the Assayer, two 
thousand dollars; to the Chief Coiner, three thousand 
dollars ; to the Assistant to the Chief Coiner, two thousand 
dollars ; to] the Engraver, three thousand dollars ; to one 
clerk, two thousand five hundred dollars ; to two derks, 
two thousand dollars each ; to four clerks, one thousand 
five hundred dollars each ; to the Treasurer of the Branch 
Mint at San Francisco, for salary as Assistant IVeasurer 
of the United States, in addition to his salary as Treasurer 
of said Mint, one thousand five hundred dollars. 
* * * * (Actof April?. 1866.) 



XLIV. 

March 3rd, Clerks to be designated by Treasurer of the Mint. 

Treasurer of Sect. 12. — Be it enacted, &c., That the Treasurer of 

d^^?te^ the Mint of the United States, by vui^e of that office 

Chief Clerks. Assistant Treasurer of the United States at Philadelphia, 

is authorized to designate from among the Clerks in his 

faid offices respectfully, one to act as Chief Clerk to the 
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Part, VII. — Acts other than those relating to Coins or 
Coinage. 

Miscellaneous. 

XLVI. 

Unexpended Appropriations. 

Be it enacted, &c.. That in regard to any sum which shall 
have remained unexpended upon any appropriation (other 
than for the payment of interest on the funded debt, for 
the payment of interest upon, and reimbursement, accord- 
ing to contract, of any loan or loans made on account of the 
United States, for the purpose of the sinking fiind, or for 
a purpose in respect to which a longer duration is specially 
assigned by law,) for more than two years after the expira- 
tion of the calendar year in which the act of appropriation 
shall have been passed, such appropriation shall be deemed 
to have ceased and been determined ; and the sum so un- 
expended shall be carried to an account on the books of 
the Treasury, to be denominated ** The Surplus Fund," &c. 
(Act of March 3d, 1795, Sect. 16.) 

XLVII. 

Standard Weights of the Mint. May A 

Be it enacted, &c.. That, for the purpose of securing a standai 
due conformity in weight of the coins of the United States, '^Ut 
to the provisions of the ninth section of the act passed the ^^i^i 
second of April, one thousand seven hundred and ninety- 
two, entitled " An Act establishing a Mint, and regidating 
the Coins of the United States,** the brass troy pound 
weight procured by the minister of the United States, at 
London in the year one thousand eight hundred and 
twenty-seven, for the use of the Mint, and now in the 
custody of the Director thereof, shall be the standard troy 
pound of the Mint of the United States, conformably to 
which the coinage thereof shall be regulated. 

And be it further enacted. That it shall be the duty of Cbrrnn 
the Director of the Mint to procure, and safelv to keep, a^jjg 
series of standard weights corresponding to the aforesaid cwed^ 
troy pound, consisting of an one pound weight and the^^ 
requisite subdivisions and multiples thereof, firom the hun- Jfthel 
dredth part of a grain to twenty-five pounds ; and that the nual ai 
troy weights ordinarily employed in the transactions of the 
Mint shall be regulated according to the above standards, 
at least once in every year, under his inspection, and their 
accuracy tested annually in the presence of the Assay Com- 
missioners on the day of the annual assay. (Act of May 
19th, 1828, Sect. 2, 3.) 
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XLVIIL 

Assay of Bullion not intended for Coinage, 

Be it enacted, &c.,That it shall be lawful for the Director 
of the Mint to receive, and cause to be assayed, bullion not 
intended for coinage, and to cause certificates to be given 
of the fineness thereof, by such officer as he shall designate 
for that purpose, at such rates of charge, to be ptdd by the 
owner of said bullion, and under such regulations as the 
said Director may from time to time establish. (Act of 
May 19th, 1828, Sect 7.) 

XLIX. 

Amendment relative to the Bullion Fund for Payment of 
Deposits. 

' Be it enacted, &c., That, for the purpose of enabling the 
Mint and Branch Mints of the United States to make 
returns to depositors with as little delay as possible, it shall 
be lawful for the President of the United States, when the 
state of the Treasury shall admit thereof, to direct transfers 
to be made from time to time to the Mint and Branch 
Mints for such sums of public money as he shall judge conve- 
nient and necessary, out of which those who bring bullion 
to the. Mint may be paid the value thereof, as soon as prac- 
ticable after this value has been ascertained; that the 
bullion so deposited shall become the property of the 
United States; that no discount or interest shall be charged 
on money so advanced : and that the Secretary of the 
Treasury may at any time withdraw the said deposit, or any 
part thereof, or may, at his discretion, allow the coins formed 
at the Mint to be given for their equivalent in other money: 
I^vided, that the bonds given by the United States 
Treasurers and Superintenoents of the Mints shall be 
renewed or increased at the discretion of the Secretary 
of the Treasury, under ihe operation of this act. (Act of 
May 23, 1860, c. 12.) 



{For Continuation of these Returns, see Appendix No, XXXIV.) 



Profits of the Mint. 

* * * * and it shall be the duty of the Director of 
the Mint to cause to be paid annually mto the Treasury of 
the United States the profits of the Mint, and to present 
a quarterly account of the expenditures of the Mint to the 
Secretary of the Treasury. * * * (Act of March 4, 1853, 
c. 97.) 

LI. 
Refining of Gold Bullion at the Mint. 

And be it further enacted. That when prviate establish- 
ments shall be made to refine gold bullion, the Secretary of 
the Treasury, if he shall deem them capable of executing 
such work, is hereby authorized and required to limit the 
amount thereof which shall be refined in the Mint at Phil- 
adelphia, fiH)m quarter to quarter, and to reduce the same 
progressively, as such establishments shall be extended or 
multiplied, so as eventually, and as soon as may be, to 
excluae refining from the Mint, and require that every 
deposit of gold bullion made therein for coinage shall be 
adapted to said purpose, without need of refining : Pro- 
vided, that no advances in coin shall be made upon bullion 
after this regulation shall be carried into effect except upon 
bullion refined, as herein prescribed. (Act of March 4, 
1853, c. 97, § 5.) 

LII. 

Provisions for limiting Amount of refining at the Mint 

extended to the Branch Mints and Assay Office. 

Be it enacted, &c.. That the provisions of the fifth section 
of chapter ninety-seven of the Act of Congress, approved 
March 3, 1853. requiring the Secretary to limit the amount 
of refining at the Mint, whenever private establishments 
shall be capable of refining bullion, shall be extended to 
the several oranches of the Mint and to the United States 
Assay Office at New York, in all cases where deposits of 
bullion are made for coins or fine bars. (Act of February 
20, 1861, Sect. 3.) 
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APPENDIX No. XIII. 



SWEDEN. 

Lettebs from the Foreign Officje to the Treasury, transmitting Information relative to the 

Currency of Sweden, 



Sib, Foreij<n Office, April 4, 1868. 

I AM directed by Lord Stanley to transmit to you, 
for the information of the Lords Commissioners of Her 
Mi^esty's Treasury, a copy of a despatch from Her Ma- 
jesty's minister at Stockholm, reporting? the proposed coin- 
age in Sweden of gold pieces, valuin^f twenty-five francs 
and ten francs. I ani, &c. 

The Secretary E. C. Egerton. 

to the Treasury. 
My Lord, Stockholm, March 30, 1868. 

It may be proper to inform you that this Govern- 
ment, in pursuance of the decisions of the Paris Monetary 
Conference of last year, has proposed to the diet the coin- 
age of gold pieces, of the exact weight and value of ten 
f^rancs, while engaging to coin pieces of twenty-five francs 
as soon as they sh^ have appeared in France. 

I have, &c. 
The Lord Stanley, (Signed) G. S. S. Jerningham. 
&c. &c. 

Sir, Foreign Office, May 1, 1868. 

I AM directed by Lord Stanley to transmit to you, 
to be laid before the Lords Commissioners of the Treasury, 
copy of a despatch from Her Majesty's minister at Stock- 
houn, reporting proceedings in the Swedish Chambers on 
the currency question. I am, &c. 

The Secretary E. C. Egbrton. 

to the Treasury. 
My Lord, Stockholm, April 24, 1868. 

Your Lordship is aware that by the Swedish Con- 
stiution the Diet has the right to issue paper money, as a 



legal tender, through the bank of Sweden, payable in silver 
and at sight. 

It may be proper to mention that a motion for sup- 
pressing a fprced paper currency, and for substituting a 
gold for a silver standard, has been carried in the First 
Chamber by sixty-five to fifty-three, but lost in the Second 
by eighty-nine to seventy-six, through the influence of the 
peasant party, though tlie ultimate success of the proposal 
would seem to be considered probable. 

I have, &c. 
The Lord Stanley, (Signed) G. S. S. Jerningham. 
&c. &c. 



Sir, 



Foreign Office, May 7, 1868. 
I AM directed by Lord Stanley to transmit to you, 
to be laid before the Lords Commissioners of Her Majesty's 
Treasurv, copy of a despatch from Her Majesty's minister 
at Stockholm on the subject of the adoption of a gold 
currency in Sweden on the French monetaiy system. 

I am, &c. 
The Secretary £. C. Egerton. 

to the Treasury. 
My Lord, Stockholm, April 29, 1868. 

With reference to my despatch No. 32, of the 
30th ult., I have the honour to state that the Diet has 
accepted the Government's proposition for a gold ooinaffe 
of 10 and 25 francs in value, with a view to adopt the 
French monetary system. 

I have, &c. 
Lord Stanley, (Signed) G. H. Jerningham. 

&c. &c. 
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GERMANY. 

Letter from the Foreign Office to the Treasury, forwarding an Extract from a Pi:ussian News- 
paper relative to the Monetary System of Germany. 

Sir, Foreign Office^ May 4, 1868. 



Appendix, 
No. 14. 

Germaaj. 



I AM directed by the Secretary of State for Foreign 
Affidrs to transmit to you, to be laid before the Lords Com- 
missioners of Her Majesty's Tireasiiry, an Extract from a 
Prussian newspaper, which has been received from Her 
Majesty's Ambastador at Bdrliiii on the lulgeot of intro^ 

Pp 



ducing an unitary monetary system into Germany, in ^^fMoSSto^' 



unison with the decimal monetary system of France. 

I am^ &c. 

The Secretary £. C. Eobrton. 

to the Treasury. 



Syitem. 
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Projet d'unit^ mon^taire franco-aUemande. 

Voici un des projets propos^sT pour ^blir I'unit^ des 
monnaies en AUemafipQe, en se confonnant an systtee 
decimal frangais et aux usages et appellations revues dans 
le pays. 

Le thaler allemand de la valeur de 2 florins 20 kreuzer 
vandrait 1 thaler i en monnaie pruseienne actuelle, — 
2 Chdden ou florins autrichiens, — et 5 francs. Ce thaler 
serait partag^ en 50 parties, pour lesquelles on conserverait 
la denomination de Groschen, et le Uroscheu lui-mSme con- 
tiendrait 10 Pfennigs, Les pieces ajant cours seraient les 
suivantes : 



Les monnaies d'or seraient : 





Valeur 


Valeur 








Thaler 

all^ 

mand. 


dans 
I'Alle- 

du^oSi. 


d<w«i 

I'Alle- 

duBud. 


Valeur en 
Autriche. 


Valeur en 
Prance. 


Valeur en 
Angleterre. 




thal8.gr. 


fl.kr. 


fl. 


fr. 


livr. sh. 


1 = 


1 10 = 


2 20 = 


2 = 


5 = 


— 4 


2 = 


2 20 = 


4 40 = 


4 = 


10 = 


— 8 


4 = 


6 10 = 


9 20 = 


8 = 


20 = 


-16 


6 = 


6 20 = 


11 40 = 


10 = 


25 = 


1 — 


10 = 


18 10 = 


28 20 = 


20 = 


Ms 


2- 









Valeur 


Valeur 


• 


Thaler 


Gro- 
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nigs. 


dans 


dans 


Valeur 


Valeur 


alle- 


rAlle- 


rAlle- 


en Au- 


en 


mand. 


du^ord. 


duSud. 


triche. 


firancs. 








thal.gr. 


fl.kr. 


fl.kr. 


1 = 


50 = 


500 = 


1 10 = 


220 = 


2 — = 5 = 




26 = 


260 = 


20 = 


110= ! 


1 - = 2i = 




20 = 


200 = 


16 = 


66= ' 


80 = 1 2 = 




121 = 


126 = 


10 = 


86 = 


50= U = 




10 = 


100 = 


8 = 


28 = 


40= 1 = 




6 = 


60 = 


4 = 


14 = 


20= i = 




2i = 


25 = 


2 = 


7=1 


10 = 


i = 



Valeiu" 
en cen- 
times. 



500 
260 
200 
125 
100 
60 



De cette fa^on le nouveau sjst^me s'accorderait avec le 
syst^me fran^ais, dont les pieces d'or auraient exacteoient 
leurs correspondantes en Allemagne, et avec le syst^me 
Anglais avec lequel il aurait encore un grand rapport. Le 
pfennig serait precis^ment la m^me chose que le centime et 
le groschen equivaudrait k la pi^ fran9aise de deux sous. 
Le sou ou la pi^ce de 6 centimes serait par Ik mtoe repr^ 
sente par la pi^ce de i groschen. 

La nouvelle monnaie ne diff^rerait pas heaucoup, on le 
voit, de celle actuellement en usage. On compterait encore 
par florins et par thalers, et on aurait cet avantage que la 
monnaie n'etant pas trop petite, on n'aurait pas toujours 
k operer sur de grands nombres, comme cela a lieu quand 
on calcule par francs. 



APPENDIX No. XV. 



GERMANY. 

Despatch from Her Majesty's Ambassador at Berlin reporting the Introduction of the Decimal 
System of Weights and Measures into the North German Confederation, and a Resohition 
of the Federal Parliament declaring the Adoption of a Decimal Monetary System to be necessary. 

My Lord, Berlin, June 20, 186S. 



I HAVE the honor to inform your Lordship that the 
Federal Parliament has passed a law introducing into the 
North German Confederation the decimal metre system of 
weights and measures, retaining in part the German 
denominations in conjunction with the French denomina- 
tions derived from the Greek. This new system will come 
into operation on the 1st January 1872. 

Conjointly with the passing oi this measure a resolution 



was voted hy the House declaring necessary the adoption 
of a decimal monetary system, and requesting the Presi- 
dency of the Confederation to submit a law to this purport. 
As soon as the law is published, I shall have the honor of 
transmitting to your Lordship a copy translation of it. 

I have, &c., 
(Signed) Augustus Loptus. 
The Lord Stanley, M.P., 
&c. &c. 



APPENDIX No. XVI. 



AppBin>iz, 
No. 16. 

Germany. 

Beaolutions rela- 
tive to Univeraal 
Coinage adopted 
by a Committee 
of the Federal 
Parliament. 



GERMANY. 

Resolutions respecting Universal Coinage, adopted by the Committee of the Federal Parliament 
of North Germany on the Law of Weights and Measures, transmitted by Her Majesty's Ambas- 
sador at Berlin to the Foreign Department in his Despatch, No. 106, of the 27th June 1868. 

the French franc should be adopted; other members 



[Extracted Jrom a precis inclosed in the above despatch.'] 
The Commission discussed the following resolutions 
which were finally adopted : — 

1. That a decimal system of coinage should be submitted 
to the Reichstag which should afiPord a guarantee for a 
universal system for all civilized nations. 

2. That negooiations should be instituted with those 
states who have adopted the metrical system to provide 
that that system shall not be departed from except by 
means of a conference of all those states. 

The proposer of the first resolution suggested that 



suggested that the English shilling (= 10 silver groschen) 
would ensure greater advantages. This question was left 
undecided, and the principle alone of a pure decimal 
system was adopted. 

As regarded the second resolution it was agreed that^ 
although no state who had adopted the metrical system 
would be likely to give it up again, yet that a treaty would 
be useful to prevent any one state from disturbing the 
unity of weights and measures for any individual pur- 
poses. 



APPENDIX No. XVII. 



ROUMANTA. 

Despatch, with Enclosures, from Her Majesty's Agent and Consul General at Bucharest, relative 
to the Adoption in Roumania of the principles of the Monetary Convention of December 1865. 

My Lord, Bucharest, June 2, 1868. Chai-ges," for the supply of a copper coinage of the 

nominal value of 4,000,000 of "leys" or francs. I also 
transmit a translation of that document. The contract 
was taken by the " Bank of Roumania ** at f. 3*60 per 
kilogramme, and was executed by Messrs. Ralph Heaton 
and Sons of Birmingham. 

A portion of the new copper coinage having reached 
Bucharest, and the government having published a tariff 
of the relative values in francs or " leys " of the numerous 
foreign coins in circulation, the law was ordered to be 
applied on the 1st January last. The bankers and principal 
shopkeepers at first attempted to comply with the new 
regulations, but met with such general opposition that 
after a few days they were compelled to return to the old 
system of piastres and paras. The government continues 
to keep the public accounts in the new money, but has to 
explain every transaction in the old. 

If this was the only mischief, it would be of light im- 
portanoB* Uiifo(tuii»tely the govoEnm^t promulgated t)ie 



I HAVE the honour to acknowledge the receipt of 
your Lordship's despatch. No. 24, of the 21st ultimo, in- 
structing me to transmit copy of the law by which the 
Roumanian government mod^ed their system of currency, 
by an adoption of the principles of the Monetary Convention 
of Decemoer 1865, concluded between France, Belgium, 
Italy, and Switzerland. 

In my despatch. No. 19, of the 4th March 1866, I re- 
ported some preliminary measures of this government, 
with reference to an alteration of their monetary system, 
and I hate since abstained from further remarks on the 
subject for fear of creating misapprehension on a question 
which has produced and continues to cause great confusion 
in all the monetary transactions of the principalities. 

I have the honour to enclose a copy of the " Monitorul," 
No. 89, .of the 4th May 1867, oontaming the law modifying 
the currency. I transmit a translation of this law. 

The same ** Monitorol-*' oontains tlie ^'Cahier des 
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new valuation of foreign coins, without previous consul- 
tation with those who could have given them correct infor- 
mation, as some were calculated far too high, and others 
too low. The first found their way into the treasury, the 
latter left the country. The market tradesmen inuneaiately 
adopted every mistake in their favour, hy a new tariff of 
tbeur own in the old denomination of piastres and paras. 
The effect was to raise considerably the price of almost every 
article of consumption. The new copper coins circulate, 
not as 10 and 6 bani, but as 12 and 6 paras. The market 
disputes have frequently assumed a serious character, but 
matters have now calmed down ; the government regula- 
tions with respect to the coinage, being like many others, 
totally disregarded by the public in general. 

The piastre having no existence, was and is a mere 
money of account. The government, in introducing the 
franc or "ley" without any coinage to represent it, vir- 
tually attempted to change one money of account for 
another; and, as if this was not a sufficiently difficidt 
operation, complicated the matter bv giving the new coin 
the same denomination as the old; "ley" being the 
Roumanian term for piastre. A peasant, told that his 
Russian ruble, which he had been accustomed to look 
upon as representing 104 leys, was now only 4 leys, would 
most Ukely immediately bury it, to wait for more favour- 
able times. 

I have, &c. 

The Lord Stanley, (Signed) J. Grben. 

&c. &c. 

From the " Monitorul," No. 89, of 4th May 1867. 

Law regulating the Currency of Baumania. 

(Translation.) 

Charles I., by the grace of God and the will of the 
nation. Prince of Roumania, to all now and ever greeting. 
In conformity with the report of our Minister of Fmance, 
No. 13,477, together with which has been laid before us a 
law for the establishment of a new monetary system voted 
by the Legislative Bodies, in conformitv with the 93 Art. 
of the Constitution, we have sandaoned and sanction, we 
have promulgated and promulgate the foUowmg kw for 
the establishment of a new monetary system, and for the 
coining of national monies. . j j i. 

Art. 1. The decimal monetary system is adopted as it 
exists in France, Italy, Belgium, and Switzerland. Five 
ffrains of silver, of which 836 out of 1,000 are of fine silver, 
and 165 out of 1,000 are of aUoy, form the monetary umt 
of Roumania; this unit being termed " lev *' (leu). 

Art. 2. The "ley" is divided into 100 parts termed 
'"bams*" (bani). 

Art. 3. The Roumanian coins are :— 



A. Gold : 

Piece of 20 leys. 

.• o „ 



B. SUver; 

Piece of 2 leys. 
„ lley. 

or 50 banis. 

Art 4. The standard of the gold coins is as follows : 

'nine parte out of ten fine gold, and one pw^ out of ten 

aUoy, having the foUowing weights and dimensions. Ihe 

pieci of 20 leys, 6^"^ Kra^^^^^, ^^ ^^^^,L^^ ^ "''^" 
metres in diameter. The piece of 10 leys, ^.f^^ grammes m 
weight and 19 millimetres in diameter. The piece of 5 leys, 
1-«T3_ trrammes in weight and 17 millimetres m diameter. 
•riie'^'aUowance of deficiency and excess as regards the 
standard and weight is 3 miUi^mes less and more than 
the exact standard and the exact weight. Differences on 
. the side of deficiency must be made up for by differences 
on the side of excess. 

Art 5. The standard of the silver coms is as follows: 
835 parts out of 1,000 fine silver, and 165 out of 1,000 
allov. Their weights and dimensions are as follows : 
.The piece of 2 leys, 10 grammes 27 millimetres diameter. 
1 ley 5 „ 23 „ „ 

The allowance of deficiency and excess as regards the 
exact standard is 3 millifemes. The allowance in weight 
is. for pieces of 2 leys and 1 ley, 5 niilli^mes; fw pieces 
of 4 ley or 50 banies, 7 milli^mes of deficiency and excess. 

Art 6 The copper coins are composed of fo% copper, 

*^ tin \\ri line, with the allowance of 7 miUi^mes of 

ieSciency and excess. Thenr weights and dimensions are 

^e^pi^^ of lObahnies, 10 grammes 30millimtrs. diameter. 
5 „ 5 „ 25 „ »> 

: 2:2 „ 20 „ „■ 

The' allowance in weight is 15 miUi^mes of deficiency 

^Art^T* After the first issue of copper money, the accounts 
of the state wUl cease to be kept in old leys and paras, and 



the new system will i>e* adopted. : It is likewise enacted 
that all public establishments, all bankers, merchants, and 
traders keep their boc^s and accounts in leys and banies, 
conlbrmably to the new monetary system. 

Art. 8. For the regulation of accounts and the calculation 
of old leys and paras in new leys and banies and vice Ter8&, 
Table A.* is annexed, accordmg to which will be made the 
conversion of all accounts, promissory notes, bonds, bills of 
exchange, drafts, and all Idnds of contracts bearing date 
anterior to the application of the present law. All debts 
incurred before the present law in old leys and paras, and 
paid after its enactment, will be settled conformably with 
this table. 

Art. 9. Copper money will first be coined and issued, 
the want of which is more nressingly felt. Silver and 
afterwards gold monies wHl be coined and put in cir- 
culation as soon as the financial means ])ermit. To b^n 
with, copper money will be struck in the followmg 
quantity : 

Leys. 

25,000,000 pieces of 10 banies, value 2,500,000 

25,000,000 „ 5 „ „ 1,250,000 

10,000,000 „ 2 „ „ 200,000 

5,000,000 „ 1 „ „ 50,000 

4,000,000 

Art. 10. The coins will bear on the obverse the arms of 
the country, and on the reverse the statement of their 
nominal value and date. 

Art. 11. The gold and silver coins of France, Belgium, 
Italy, and Switzerland, coined according to the same 
monetary system, will be received at all the pubhc trea- 
suries in the country as legal tender, and on the same 
terms as the national money. 

Art. 12. Other foreign gold and silver coins at present 
circulating in the country will be received at all the public 
treasuries, until the first issue of the national silver and 
gold monies at the rates stated in Table B.f annexed to this 
kkw. After the lapse of six months from the first issue of 
silver and gold coins, all money not representing the 
decimal monetary system stipulated bv the International 
Convention of the 23rd December 1865 will cease to be a 
legal tender. 

Art. 13. The coinage of the money will be executed by 
private contract, aU the necessary precautions being taken 
to ensure their manufacture being identical with that of 
the French monies, as well as regards the standard, weight, 
and dimensions as stipulated by the present law, as in 
regara to the allowance accorded and the quantity required 
and nrescribed. 

Art. 14. This monetary system mil be enforced firom the 
date of a notification of three months ; the time of such 
notification being fixed by the Minister of Finance. 

Art. 15. The government wiD fix by an administrative 
measure the time after which the public treasuries will 
cease to accept gold and silver monies other than the legal 
tender. 

Art. 16. No one will be compelled to receive a larger 
sum in copper money than five leys, whatever the amount 
to be paid. 

Art. 17. After the lapse of six months ftoni the first 
issue of the national money, the foreign copper coins which 
are at present in cirbulation in the country will cease to be 
a legal tender. 

Art. 18. The legislative bodies will fix from time to time 
as shall be desirable, and on the motion of the Minister of 
Finance, the kinds and quantities of coins to be struck. 

Art. 19. The old national monies will be called in, and 
melted down, and replaced by other new ones. The dis- 
bursement for this operation will be specified in the budget 
of the state. This law, together \vitn the act for carrjing 
it into effect (Cahier des Charges), was voted by the Chamber 
of Deputies in their session of the 29th March 1867, and 
was adopted by a majority of 68 against 6. 

(L.S.) (Signed) Pacleanu, 

Vice-President. 
C. T. Grigorbscu, 

Secretary. 
A. Andronic, 

Director of the Bureau. 

This law was voted by the Senate of Roumania in their 
citting of 6 April 1867, and was adopted by a n^jority of 
31 to 6. 

(Signed) 



Appbhodc, 

No. 17. 

Eoumaniii. 




Placing, 

Vice-President, 

G. SiMBATEANO, 

Senator Secretary. 



• It was not considered necessary to print Table A. 
t Table B. was not forwMded to the €k>imni80ion. 
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Apfkndix, 

No. 17. 

Boumania. 

Adoption of 
jprinoiples of 
Convention of 



We order that the present law be sealed with the seal of 
State, and published in the official '' Monitorul/' 

Our Ministers for the Department of Finance and De- 
partment of Justice are charged with the carrying out and 
publication of this decree. 

Given at Bucharest, 14 April 1867. 

(Signed) Charles. 
C. A. CuGULEsco, Minister of Justice. 
A. Vasbsco, Minister of Finance. 



Publication. 

En veriu de la loi du 14/26 Avril, le Gouvemement des 
Principaut^es-Unies ayant d^cid^ la mise en a4judication 
de la ftkbrication de la monaie de Billon, public le Cahier 
de Charge, et fait savoir que les ench^res seront tenus k 
Bucharest au Minist^re des Fmances le 3/15 Juillet 1867. 

Cahier de Charge concemant la fabrication d'une 
nouveUe monnaie de cuivre pour les Principaut^es-Unies. 

La fabrication de la nouyelle monnaie de cuivre, 
repr^sentant les fractions de I'unit^ mon^taire suivant la 
loi du ^ Avril 1867, sera donn^e en entreprise. 

A cet effet, il sera tenu une licitation publique par 
soumissions cachetees au Minist^re des Finances et en 
presence de Monsieur le Ministre des Finances. 

Le jour de la licitation, ainsi que les conditions, con- 
tenues dans le present cahier de charges, seront publies 
quarante jours h Tavance du jour fix^ pour la licitation 
oans le Moniteur officiel, et seront r^p^t^ k plusieurs 
reprises. 

Les personnes qui voudront concourir k la licitation 
seront tenues de dq)oser un cautionnement provisoire d'au 
moins cent mille francs, sans lequel aucune soumission ne 
sera accept^. Les personnes qui voudront concourir pour 
le compte d'un tiers auront k a^poser en outre leur plebs 
pouvoira dCkment l^galis^s. 

Les soumissions doivent ^tre cachet^s et contenir sur 
Tenveloppe Tindication des noms et pr^noms du soumis- 
sionnaire, et si la soimiission se iait pour compte d'un tiers 
ses noms et pr^noms, ainsi que la somme et la nature du 
sautionnement provisoire. 

Au jour fix^ pour la licitation, les soumissions cachet^, 
revetues des noms du soumissionnaire et accompagn^ du 
cautionnement provisoire, seront revues au Minist^re des 
Finances depuis onze heures du matin jusqu'^ une heure 
de I'apr^ midi. Cette heure sonn^, nulle soumission 
ne sera plus re^ue, et il sera proc^d^ imm^atement k 
Touverture des soumissions en s^ce publique ; toutes les 
oStreB seront lues k haute voiz, et inscrites sur une liste 
pr^par^ d'avance. 

Le cautionnement provisoire du soumissionaire, qui aura 
fait Toffre la plus avantageuse, sera retenu, et devra Hre 
complet<^ dans un d^lai de ouinze jours jusqu'ii la valeur de 
deux cent mille francs. Les cautionnements des autres 
soumissionnaires seront restitu^ imro^diatement et stance 
tenante. 

En cas de parity entre deux ou plusieurs oflrea, le 
Ministre des Finances proc^dera imm^diatement k une 
licitation verbale entre ces demiers soumissionaires. 
Aucune of^ ne sera plus admise ni prise en consideration 
apr^ Ta^judication faite. 

Le r^ltat de Tadjudication sera soumis k Tapprobation 
du Conseil des Mimstres et ^ la confirmation de Son 
Altesse S^r^nissime le Prince Regnant. 

Si le soumissionaire. qui avait fait TofFre la plus 
avantageuse, voudrait se d^sister et renoncer k la con- 
cession, ou s'il ne pouvait ou ne voulait pas remettre le 
cautionnement d^finitif dans le d^lai Bx6 de quinze jours, 
le cautionnement provisoire sera de droit acquis au 
Gouvemement, k titre de d^domagement sans que le 
soumissionaire ait le droit d'y fedre la moindre objection. 

Si pendant I'^x^ution du contrat le concessionaire 
cesserait les foumitiu^s successives des monnaies, il 
perdrait, except^ le cas de force majeure, le prix de la 
Hvraison pr^c^dente de monnaie qui restera acquis au 
Gouvemement k titre de d^omagement pour infraction du 
contrat. 

Le cautionnement, soit provisoire soit d^finitif, doit 
6tre d^pos^ en numeraire m^talique ou en obligations 
de I'Etat roumain, qui seront accept^ au pair. 

La quantity la valeur nominale, le titre, le poids et les 
dimensions des monnaies de cuivre, dont la fabrication 
est donn^ en entreprise, sont fix^s conune euit : 



l\ Quantites. 

. ptZM. 



Taleur nomiiuJe. 



. 2,500,000 

. 1,260,000 

- 200,000 

50,000 



25,000,000 pieces k ia«"»- 

25,000,000 „ „ 5 „ 

10,000,000 „ „ 2 „ 

5,000,000 „ „ 1 „ 

Total 65 millions pieces de quatre esp^s en valeur 
nominale de 4 millions piastres ou francs. 

2*», Titre. 

Toutes ces monnaies seront composees de 950 milli^imes 
cuivre, 40 milli^mes ^tain et 10 milli^mes zinc, avec une 
tolerance de 7 milli^es. 



;3». Poids. 
Les pieces de 10"*"** p^seront 

>9 it ^ ft >l 

>» »» * »> » 



- 10 grammes. 
5 „ 



II est accord^ une tol^nce du poids de 15 millitees en 
plus et en moins. Les difP^noes en moins devront dtre 
compens^ par les differences en plus. 

Par cons^uent, il y aura k fribriquer 400,000 killo- 
grammes divis^s de la maniere suivante : 

250,000 killogrammes pieces de 10-«»*- 
125,000 „ „ 5„ 

20,000 „ „ 2„ 

5,000 „ „ 1 „ 

Les ofiPres se feront par dix kilogrammes compost de 
quatre diff^ntcs esp^ces de monnaie, savoir : 

625 pieces de 10-«°t- - - 6250 granunes. 
625 „ „ 5 „ - . 3125 

250 „ „ 2 „ . . 500 „ 

125 „ „ 1 „ - - 125 „ 



1625 pieces. 



10,000 grammes. 



'4°. Dimensions. 



Les pieces de 10 centimes auront 30 millimetres de diam^tre. 
»» ft •^ »» ^ » >, 

» »> ^ *» ^ 9» 99 

»> » * »» **^ » » 

Toutes ces diffS^ntes pieces de la nouvelle monnaie da 
pars en cuivre seront frapp^ k Pendroit aux armes du 
pays, et au revers figiirera la valeur nominale et le milisime, 
pareils aux desseins qui seront remis au concessionnaire 
lors de la signature du contrat. 

Le terme pour la fabrication et livraison de la totality 
des monnaies sus mentionn^ est fix^ pour le maximum k 
douze mois k partir du jour de la signature du contrat. 
Les livraisons devront s'effectuer successivement et seront 
^helonn^ de la maniere suivante : 

A la fin du sixi^me mois apr^ la signature du contrat, 
le concessionnaire aura k livrer au Gouvemement franco k 
Bucarest — 



3,500,000 pieces de 10-«««' 
3,400,000 „ 5 „ 
1,500,000 „ 2 „ 
500,000 „ 1 „ 



au poids de - 35,000 kilogr. 

- 17,000 „ 
„ • 3,000 „ 

- 500 „ 



8,900,000 65,500 Wogr. 

A la fin du ?-•, 8-«, 9-«, 10-« et ll-«, mois les mteies 
quantity. 
A la fin du douzi^me mois : 



4,000,000 pieces de 10^*- au poids de- 
4,600,000 „ 5 „ „ „ - 
1,000,000 „ 2 „ „ „ . 
2,000,000 „ 1 „ „ „ . 



40,000 kilogr. 

23.000 „ 
2,000 „ 
2,000 „ 



67,000 kilogr. 



11,600,000 

Recapitulation. 
Les six premieres Hvraisons : 

53,400,000 pieces au poids de - - 333,000 kilogr. 

La 7** hvraison : 
11,600,000 pieces au poids de - - 67,000 „ 

65,000,000 pieces. 400,000 „ 

n sera loisible au concessionaire de commencer plustot 
les livraisons, et de terminer avant T^poque fix^ de douse 
mois, pourvu qu'entre chaque livraison se trouve un 
intervaile d'un mois. II sera ^galement libre de diviser 
une livraison mensuelle en deux, et de fiure dans un mois 
deux ou plusieurs envois, qui n^tnmoins ne compteront 
que pour une seule livraison. 



Digitized by 



Google 



ROYAL COMMISSION ON INTERNATIONAL COINAGE. 



297 



Mods db Paiemsnt. 

Les offires se feront en francs, et le paiement se fera en oi* 
et pieces de vingt francs (napoleons d'or). 

Lops de la premiere livraison, c'est-k dire, au moment que 
le Grouvemement aura re^u les 8,900,000 pieces, le 
cautionnement sera restitu^. 

Lors de la deuxi^me livraison, il sera pay^ au concession- 
nsdre le prix convenu pour les quantitees foumies de la 
premiere livraison, et ainsi de suite, savoir k chaque livrai- 
son mensuelle sera acquit^ la prec^dente. Le prix de la 
j.eme ^^ demi^re livraison sera acquitt^ un mois apr^ la 
r^eption. 

Quoioue le Gouvemement accorde au concessionaire la 
faculty a'opdrer les livraison ^ des ^poques plus rapproch^es 
et en plus grandes quantit^s, il est n^nmoms bien entendu 
que les paiements ne sont exij^bles que par appoints men- 
suels proportionn^s aux quantit^s stipules pour les 
livraisons mensueUes. 

Le concessionnaire ne pourra pas demander des' int^rets 
pour le ddlai de paiement s*il est effectue dans les limites 
prescrites. 

Fabrication et Transport. 

Tout ce qui conceme Tacquisition des mat^riaux, des coins 
et des viroles, la confection de la gravure, des matrices, les 
ustensils et la fabrication, ainsi que le num^rotage, 
Tempaqu^tage et le transport jusqu'it Bucharest, est k la 
charge et aux risques et p^ils du concessionaire ; le 
Gouvemement n'ayant ti payer que le prix convenu franco 
Bucharest. 

Le transport de la fronti^re du pays jus^u'a Bucharest, 
quoiqu'k la charge du concessionaire, se fait au risque et 
pdril de Gouvernement. 

Aucun droit de douane ou autre ne sera pr^levd poiur 
rimportation de cette monnaie. 

Ech^nt uri cas de force majeure, qui empecherait le 
transport des monnaies dans le pays, il sera loisible au 
concessionaire de demander la r&ihation de son contrat 
pour le restant des monnaies k fabriquer. Dans ce cas, les 
quantity d^k fabriquees, mais pas encore expedites, seront 
regues par un d^^gu^ du Gouvemement k 1 endroit de la 
fabrication, et le Gouvemement en payera le prix contracte, 
apn^ deduction du prix de transport calcule selon le tarif 



es temps ordinaires. Dans ce cas, la reprise et la con- 
tinuation de la £etbrication sera facultative pour les deux 
parties, et ne pourra avoir lieu qu'apr^ une entente 
pr^able. 

Le concessionaire pourra ^^ement, ^h^nt le cas de 
force majeure, demander une simple suspension plus ou 
moins longue des expeditions. Dans ce cas, le Gouveme- 
ment poi^rra accepter ou refuser la demande de suspension, 
mais il de\Ta se prononcer dans le d^lai de vingt jours si la 
suspension a lieu. 

Deux commissaires du Minist^re^'des Finances seront 
charges de la surveillance de la fabrication, du titre, de la 
dimension, du poids et de la tolerance, du num^rotage et 
du p^age des monnaies ; ils assisteront k Tempaqu^tage, 
et aonneront leur d^laration au nom du Gouvemement 
pour les ^uantit^es fabriquees et expedites conformeraent 
aux conditions de ce Cahier, apr^s avoir appose leurs sceau y 
sur les barils ou caisses. 

Les frais de sejour sur les lieux des commissaires du 
Gouvernement sont k la charge du concessionaire, et sont 
fixes a 20 francs par jour pour chacun, plus 1000 francs 
pour frais de voyage. Les iioin^ons, coins, viroles. etc., 
seront deposes chaque soir, opr6^ que la fabrication 
joumali^ aura cessee, entre les mains du commissaire du 
Gouvemement. 

Les commissaires devront assister k tour de r61e k la 
fabrication et inscrire dans un registre les quantites des 
diflFerentes esp^ces de monnaies fabriquees pendant le jour. 
Cette constatation sera signee par le comissairc du jour et 
par le concessionaire ou son fonde de pouvoir. 

Apr^s que toute Toperation aura ete terminee, toutes les 
formes qui ont servi k la fabrication seront remises aux 
dits commissaires, afin de les apporter dans le pays ou elles 
resteront deposees au Minist^re des Finances. 

Le maximum du prix auquel Ta^judication de la 
monnaie de cuivre pourra se faire, conformement aux 
conditions de ce Cahier de charges, est fixe k 5 francs le 
kilogramme. 

Le present Cahier de charges, ainisi que laloi monetaire, 
ont ete vdtes par la chambre des Deputes et le Sen at, et 
promulgues par le Decret Princier sous No, 629, le 19 Avril 

Le Ministre des Finances, A. Vasbsco. 
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ROMAN STATES. 
Edict for the Adoption in the Roman States of a new Monetary System in accordance with the 
principles of the Monetary Convention of December 1865, and Notice of the Minister of the 
Finances establishing the legal exchange between the old and new systems. 



(Translation.) 

Giacomo Antonelli, Cardinal of the Holy Roman Church, 
Deacon of St. Agatha at the Subiura, Secretary of 
State of His Holiness our Lord Pope Pius the ninth. 

The fre(}uent oscillations in the value of the precious 
metals, which among all nations serve for contracts and 
operations of all kinds domestic, as well as foreign, have 
for several years in this respect claimed all the attention 
of His Holiness, in order to bring to the subject those 
remedies which shall be considered the most suitable for 
preserving with the other States of Europe a just equi- 
librium, as well as interesting for the prosperity of the 
commerce of his most loved subjects. A few partial pro- 
visions, nevertheless, were adopted in the monetary system 
of the Pontifical State ; but it did not escape the wisdom 
of His Holiness, that in order completely to attain the 
object, and thus to make easy the means of responding to 
the exigencies of international exchanges, it would have 
been very opportune to introduce into the Pontifical State a 
monetary system identical with that of other States with which 
it has the largest and the most direct commercial relations. 

Hence upon the proposition of Monsignor Treasurer 
General, Minister of Finance, in conformity with the 
opinion of the Council of State and of the * Uonsulta ' of 
the State for the Finances, and the deliberation of the 
Council of Ministers, His Holiness has commanded us to 
publish, as in His Sovereign name we do publish the fol- 
lowing regulations : 

Art. 1. The new monetary unit of the Pontifical State is 
based upon the value of 5 grammes of silver, and of '32258 
grammes of gold, both of the standard of 900 thousandths, 
and it takes the denomination of Lira Pontificia. 

Art. 2. This new unit is divided into centimes, and is also 
represented bv 20 soldi, each of the value of five centimes. 

Art. 8. From the present dav, henceforth shall be 
struck coins of gold, silver, and bronze representing the 
lira, its multiple and sub-multiple, of the following value 
and weight : — 



Species of 
Coins. 



Value in 



Lire. Gent 



Weight in 
Grams. 



In Gold 



In Silver 



In Bronze - 



Coin of Lire 



Coin of Lire 



Coin of centimes • 



100 

BO 

20 

10 

S 

s 

2 
2 

I 



60 



60 

26 

10 

6 

2* 

1 



82 '2580 

10*1290 

6'46in 

8-2258 

1*0129 

«5*0000 

12*5000 

10*0000 

5*0000 

2*5000 

1-2600 

10*0000 

6*0000 

2*5000 

1*0000 



Art. 4. The standard of the gold coins and of the silver 
coin from lire 6, shidl be of 900 thousandths, with the 
allowance of 2 thousandths in more or less ; that of the 
coins from lire 2*60 and the following shall be of 835 thou- 
sandths, with the allowance of 3 thousandths in more or less. 

Art. 6. The coins of bronze shall be of a triple alloy, 
composed of 95 parts of copper, 4 of tin, and 1 of zinc. 
The allowance of the standard in mora or less shall be of 
one hundredth in copper, and of half a hundredth for each 
of the other two metals. 

Art. 6. The allowances in more or less permitted in 
the weight of the aforesaid coins shall be — 



Fob the Gold. 
In pieces of Lire 100 ... - Thousandths! 



60,20»andl0 
6 - 



POB THB SiLVEB. 

In pieces of Lire 5 • - - • Thousandths 8. 

2*60, 2, and 1. - - ,.5. 

„ of Centimes 60 • • - ,,7. 

M 26 - • .10. 

Fob THB Bbokzb. 

In pieces of Centimes 10, and 6 - . - Thousandths 20. 

H 2i,andl - - ^ 25. 
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Art. 7* The number of each kind of coins contained in 
a kilogram, and their respective diameter, shall be as follows : 







1 


Number 


Diameter 








per Kilo- 


in 






1 


gram. 1 


MilUmetreB. 


rOoinoflire - 


100 




SI 


86 


. 


60 




62 


28 


Ik Gold - „ 


ao 


H 


156 


21 




10 




SIO 


10 


w »t 


6 


>* 


620 


71 


rOoinofliire - 


6 


»« 


40 


87 




2 


60 


80 


80 


IH SlLVBB-^ 1^ 


i 
1 


'• 


100 
200 


27 
28 




^J 


50 


400 


18 


>. •» 


„ 


25 


800 


15 


CCoin of Centimes 




10 


100 


32 


InBbohzeJ 


»• 


5 
2i 


200 
400 


26 
22 


V „ 


„ 


1 


i 1000 


16 



Monsignor Treasnitf General, Minister of Finance, is 
cliarged to give fiill execution to the present soTereign 
regulations. 

Given in Rome from the Secretariat of State, 
the 18th June 1866. 

G. Card. Antonelli. 

(Transhitor, 6. BuUen.) 



Aet. 8. The gold and silver coins shall have on the 
obverse the effigy, the name of the Ponti£P, and the year of 
the Pontificate ; on the reverse the inscription ' ' Stato Pon- 
tificio," the value of the coin, and the year of the coinage 
inserted in a wreath of oak and laurel. The rim of the 
gold coin shall be marked with a ring of alternate sharp 
and round furrows, that of the silver coins with a ring of 
sharp furrows. The coins of bronze shall have on the 
obverse the effigy and the name of the Pontiff, the year 
of the Pontificate, and the year of the coinage; on the 
reverse the value expressed in soldi and in centimes, and 
the inscription *' Stato Pontificio." These coins shall be 
struck witn a smooth rim. 

Aet. 9. In conformity with the preceding regulations, 
the proportion of 1 to 15. 50 remaining in force in the mone- 
tary values of the gold and silver already settled by the 
Sovereign Act of the 10th January 18.']5, the monetary value 
of a kUogram of fine gold shall be reckoned at lire 3444. 
44. 444., that of a kilogram of fine silver at lire 222, 22. 
222, 

Art. 10. From the aforesaid values shall be deducted 
the duty for the expenses of coinage at the rate of lire 7- 
44. 444. for each kilogram of fine gold, corresponding to 
lire 2. 16. for each 1000 of value, and of lire 1. 66. 666. for 
each kilogram of fine silver, corresponding to lire 7. 50. for 
each 1000 of value. 

Art. 11. By the effect of Art. 9. and 10. the gold and 
silver bullion which shall be delivered into the Mint to be 
coined, shall be paid for at the rate of lire 3437. for each 
kilogram of fine gold, and of lire 220. 56. for each kilogram 
of fine silver; excepting the deductions in force for melt- 
ing, for assay, for refining and for division, whenever the 
aforesaid operations shall take place. 

Art. 12. The coins from lire 2. 50. and the following 
in silver, and those in bronze shall be exclusively coined on 
the Government account ; the respective quantities of both 
kinds shall be regulated according to the exigencies of the 
home circulation. The coins in gold and those from lire 
5 in silver may be also coined on the account and at the 
request of private individuals. 

Art. 13. The legal and invariable relation between the 
new and the old monetary unit is the following : " The 
*' Pontifical scudo is equivalent to five lire and thirty- 
*• seven and a half centimes (L. 5. 37. 5); the lira is 
** equivalent to 18 b^occhi and 60 and a half centimes 
** (b^. 18. 60. 5.)'' This relation shall be observed from 
to-day and henceforth in all payments and in the valuation 
of contracts, and in all sorts of public and private acts, 
which may have taken place from the most remote times 
and which mav also take place in the future. 

Art. 14. The present Pontifical coins of gold and of 
silver circulating m the State shall continue to have a legal 
oiroulation together with the lire, until their total with- 
drawal shall be gradually executed at their nominal value ; 
those of copper from bajocchi 2, 1, i, and the ouattrino 
shall have circulation from to-day henceforth at tne value 
of soldi 2, 1, J, and of one centime. With the present 
edict shall be afterwards announced to the public the epoch 
in which all the aforesaid coins shall cease to have a legal 
currency, and the new monetary unit in lire and centimes 
shall be henceforth exclusively adopted in all the acts and 
in the accounts of public and private interests. 

Art. 15. All the gold coins in francs and lire, and those 
of silver from francs and lire five, coined in other States 
according to the new system authorized by the present 
edict, shall have a legal circulation for the same nominal 
value in the Pontifical State. The foreign coins of gold 
and silver enumerated in the tariff of the 10th January 1835 
shall continue to have a legal currency at the value declared 
in the same tariff. With the notification of Monsignor 
Minister of Finance shall be published the Tariff of the 
Pontifical and foreign coins, with the relative tables of 
reduction based on the relation fixed in Art. 13 between 
the old and new monetary unit. 



Ministry of Finance. 
Notification. 

(Translation.) 

By the edict of the Secretariat of State dated June the 
18th, 1866, His Holiness Our Lord having deigned to 
order the change of the monetary system in the Pontifical 
State, it has been established that tne new monetary unit 
shall be the Lira, divisible in centimes, and also represented 
by 20 soldi of the value of 5 centimes each. It nas been 
afterwards determined in Article 13 that the legal and in- 
variable relation between the new and the old monetaiy 
unit shall be the following : 

The Pontifical scudo equal to five lire and thirty -seven 
and a half centimes ; the Pontifical lira equal to eighteen 
bajocchi and sixty and a half centimes. 

However, the present Pontifical coins of gold and silver 
in circulation are to have a legal currency together with 
the Lire until their withdraw^ shall take place at their 
nominal value, in execution of Article 15 of the aforesaid 
edict ; and as a rule for all contracts, past and future, the 
tariff of both coins, with the relative tables of reduction 
based on the relation above indicated, shall become public law. 

To avoid henceforth any trouble which may ocoor in 
petty commerce in the exchanges of the two kinds of 
coins, another similar table is added for cases in which 
the smallest fractions cannot in fact be realised. 

Finally, notice is given that in both tariffie the so-called 
**mezzi grossi" have not been taken into consideratioo, 
because the coining of them having been abandoned from 
the most remote times, the number of such coins in drco- 
lation is extremely small, and therefore the same bein;^ 
declared for the present moment out of the cumncy, the 

Eublic offices are authorized to execute their withchawal 
y means of exchange with o&er coins. 
By another notification shall be afterwards published the 
tariff and corresponding table of reduction of the foreign 
coins of gold and silver of a system different from tluit 
now adopted, which coins, according to the aforesaid 
Article 15, shall in the meanwhile remain in circulation for 
the value assigned in the Tariff of January 10th, 1835. 
From the Ministry of Finance, the 15th June 1866. 
The Treasurer General Minister of Finance, 

G. Fbrrabi. 

Tariff of the Pontifical coins of gold and silver in circu- 
lation, based upon the relation of Lire 5. 37. 5. for a 
Scudo, and of Bajocchi 18. 60. 6. for a Lira. 

Table I. 

Reduction of the Scudo and its Divisions into Lire. 



Gold 



rc 



rCoins of Scudi t<»ii - - - 
\ „ Ave 

) „ two and a half • 

v. » one - 

fScado - - - - 

Messo Scudo 
Testone - - - - 

Papetto 
Paolo . - - - 

Mezzo Paolo - 

ifoniM qfold Coinage, 

rZecchlno from Clement XIII. 
and afterwards 
n«M J Mezzo Zecohiuo a- above 
"***" 'iDoppia from Pius VI. and 
afterwards - - - - 
I Mezza Boppia as above - 



'4 




1 


S^ 


10 







— 




50 








~. 


— 


50 


— 


SO 


— 


20 


— 


10 


~~ 


5 


2 


20 


1 


10 


S 


21 


' 


60-6 



75-000 
I 87*500 
. 48-750 
tS7*600 
! 87-500 
, 68-780 

61*250 

7*560 

!6J*750 

I 26*875 



11 I 88*500 



91-260 



tt*S75 
63-687 



Table II. 
Reduction of the Lira and its Divisions into Soudi. 







A 


^ 


^ 








a 




3 


i 


rCJoins of Lire one hundred 


100 


_ 


18 


60*500 




fifty - - 


50 


— 


9 


30*260 


Gold - ;; 


twenty 


80 


— 


S 


72*100 




ten 


10 


— . 


1 


86*060 




five - - - 


5 


— 


— 


93*085 


rCoins of Lire five 


5 


— 


— 


9S*(» 


,^ 


two and a half - 


2 


50 


— 


46-6U 




two - - - 


2 




— 


87*210 


Silver - 


one 

half, or ten soldi 
a fourth part of 
a lira or (no 


1 


50 


- 


18-6D5 


1- 


!»oldi 


— 


'2j 


— 


4-661 
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N.B. — ^AUihe ^Id coins in francs and lire and those 
of silver from francs and lire 5 coined in other States, 
according to the new system authorized by the aforesaid 
edict of the Secretariat of State 18th June 1866, shall have 
a legal currency for the same nominal value in the Ponti- 
fical State. 



Tariff of the Pontifical coins in gold and silver in circu- 
lation based upon the relation of Lire 5. 37. 5. for a 
Scudo, and of Bajocchi 18. 60. 5. for a Lira, and applied 
to the exchanges of petty commerce, to be used in cases 
when the smallest fractions cannot in frtct be realized. 

Table I. 
Reduction of the Scudo and its Divisions into Lire. 



^ ^ 



Gold 



{ 



f Corns of Scudi ten - 
five 
„ two and a half 

„ one - 

rScudo - - - 

IMeszoscudo- 

PjmIo 
LMezzo Paolo - 



Ore 



Monies of old Coinage, 

/'Zeochino of Sc. 2. 20 • 
) Mezzo ditto of 8c 1. 10 
";DoppiaofSc. S. 21 
vMezza ditto of Sc. 1. 60 JS - 



I 



63 
26 
IS 
6 
6 
2 
1 
1 






15 
I7i 

n 

m 

12 

li 

5i 



161 

18 

5 

12i 



Table IL 
Reduction of the Lira and its Divisions into Scudi. 











.J 








13 


1 


1 


1 


i 


f Coins of Lira hundrod 


100 


__ 


18 


6 


\ 




fifty . 


60 


— 


9 


3 




Gold - 


., twenty - 


20 


— 


8 


7 


2 




ten - 


10 


— 


1 


8i 


1 




five - - 


6 







9 


3 




rCoins of Lire five - 


6 





_ 


9 


8 




„ two and.'a half 


2 


50 


— 


4t 


1* 




„ two 


2 


— 


— 


3 
1 


2 




one - 


1 








3t 


Silver --j 


., half or ten 














soldi. - 


_ 


60 


_ 


i 


4i 




M one fourth of 














a lira or 












I five soldi - 


— 


26 


— 


— 


6 



N.B. — All the gold coins in francs and lire and those of 
silver from francs and lire 5 coined in other States, 
according to the new system authorized by the aforesaid 
edict of the Secretariat of State 18th June 1866, shall have 
a legal currency for the same nominal value in the Ponti- 
fical State. 



(Translator, G. Bullen.) 
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APPENDIX No. XIX. 



ITALY. 



Note from Count Menabrea to Her Majesty's Minister at Florence, relative to the Introduction 
of the Decimal System of Coinage and of Weights and Measures into Italy, with accompanying 
documents. 



(Translation.) 

Sir, Florence, July 10, 1868. 

In compliance with the request contained in your note of 
the 5th ult., I feel I can do no better than transmit to you 
the undermentioned documents, in which the Royal British 
Commission will find the details it seeks respecting the 
regulations for monetary circulation at the time when the 
decimal system was first introduced into Italy : — 

1. An account, preceding the project of law for the unifi- 
cation of the monetary system, presented by the Marquis 
Pepoli, when minister to the Chamber of Deputies, June 9, 
1862. 

2. A report of the parliamentary commission appointed 
to examine the said project of law, presented to Parliament 
July 25, 1862. 

3. A law, dated August 24, 1862, on the unification of the 
monetary system.* 

It is well to mention that in the first of these three above- 
named documents, details will be found of all the Italian 
provinces, excepting Venice and Mantua, which at that time 
were still under Austrian domination. To the 5/6 millions 
52 thousand francs' worth of money (non-decimal) sup- 
posed to be then in circulation, it is necessary to add 16 
milUons in mixed brass money, i,e. in Austrian lire and 
fractions of florins, which it is presumed were actually in 
circulation in Venetia and Mantua, also 1,200,000 francs 
in copper Austrian coins, which, together with the above- 
named Austrian lire and florins, wQl be soon withdrawn 
from circulation. 

The variety of coins which were then in circulation in 
the various provinces, and the inconveniences ansing ftom 
coins in circulation in some provinces being refused in 
others, disposed people voluntarily to accept the new mone- 



* This law will be found at pngB 24L 



tary system, which has encountered no difficulties in its 
applications, with the exception, perhaps, of in some pro- 
vinces of the ex-kingdom of the two Sicilies. But this was 
but a slight diflBculty, and one which daily diminished, and 
indeed has almost entirely disappeared, according as the 
difficulties of communication were overcome, that popular 
instruction was extended, and the new order of things con- 
solidated. The rules adopted by government to render 
obligatory the introduction of the new monetary system are 
those laid down in the 11th art. of the law of August 24, 
1862, which is here annexed. 

With regard to weights and measures, her Majesfy's 
Commissioners will find in the enclosed report presented to 
the Minister of Agriculture and Commerce, the answer to 
the questions required. 

Although this report is dated December 31, 1865, and 
in this wise is of 2^ years back, it contains so good and 
clear an account of the obstacles and difficulties with which 
the introduction of the metrical and decimal system into 
the various parts of the kingdom had to contend, that little 
or nothing remains to add to it to place the British Com- 
mission " au fait *' of the actual state of things. 

Anyway it may be useful to add, that as soon as the 
metric law was published all the municipalities in the king- 
dom were ordered to open night and Sunday schools, in 
which popular lessons in the metric decimal system were 
given. Their system of teaching was then rendered obliga- 
tory, both in public and private schools, and it was not 
omitted officially to inform the ecclesiastical auiiorities in 
order that the same instruction might be given in the 
seminaries and other religious estabUshments. 

In order to facihtate the task of the teachers, the govern- 
ment published a manual on the subject, illustrated with 
many figures^ representing measures and the instruments 
for weighing according to the metric decimal system, which 
were authorized to be made by the regulation of October 13. 
1861, 
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At the sani« time evBry commune was instructed to pro- 
vide itself with the metric decimal weights and measures 
so that the teachers might, with these models, find the pro- 
portion of the new measures to the old, and practically ex- 
plain the difference between one system and the other, 
accustoming the citizens easily to regulate the price of their 
various goods to the new weights and measures. 

'fhese dispositions were of the greatest use in diffusing 
the new system, and overcome the difficulties which were 
naturally to be feared from the deep-rooted habit of the old 
system. 

An innovation which does not appear in the accompany- 
ing report is the transfer of the service of weights and mea- 
sures from the superintendence of the ministry of Agricul- 
ture, Industiy and Commerce, to that of the ministry of 
Finance, by the royal decree of May 8, 1866. 

In the provinces this service, placed originally under the 
superintendence of the prefectures, passed by a decree, dated 
June 10, 1866, into the hands of the Director of Taxes and 
the Domain, and is now actually under that of the Director 
of Direct Taxation and Tithes. 

The executive part, so to speak, of this service is per- 
formed by special officers. There are 84 of these, and they 
reside in the capital of the province. 

Many and daily arrangements of more or less importance 
are being made to ensure the necessary vigilance over the 
weights and measures on the part of the agents of the 
government, to provide against contravention of the existing 
laws, and to do away with as much as possible the remains 
of the old customs which are contrary to the new system, 
and 80 forth. 

All this may be, however, summed up in two words : viz. 
the administration by daily dispositions does its best for 
the exact maintenance of existing laws. 

A more useful thing than to dilate on this theme would 
be to give a recent statistical report, which would give the 
results obtained by the application of the new system ; but 
this work is not yet pubUshed. 

There are, however, in course of publication, 1st. Statis- 
tical Table of Results of Verification before and during tiie 
last few years ; 2d. A Table of proceedings taken agunst 
contraventions in matters of weights and measures; dd. A 
Table of the Industries, Arts, and IVades 5 which, in virtue 
of the 14th article of the metric law of July 28, 1861, are 
subject to periodical inspection, and which are described in 
the list which each prefecture is bound to publish, in accor- 
dance with 35th article of the regulations approved by the 
Toyal decree equidated with the law. 

As soon as these statistical works shall be finished, I 
shall be happy to forward a copy of them to you, for trans- 
mission to the Royal British Commission. 

I trust, however, in the meanwhile, that I have in the 
preceding paragraphs satisfied the wishes of the Commission 
as far as possible. If not, I shall be glad to answer any 
further questions your Excellency may be pleased to at 
dress to me. 

I avail myself, 

&c. &c. &c. 
(Signed) Ct. Menabrea. 



(Translation). 
Session 1861. 

Chamber of Deputies. 



No. 258. 



Project of Law presentedby the Minister of Agri- 
culture, Industry and Commerce (Pepoli), in the sitting 
of9th June 1862. 

Unification of the Monetary, System. 

Gentlemen, — Scarcely were the marvellous events com- 
pleted which brought into unity the greater part of the 
provinces of Italy, when the necessity of a monetary reform 
throughout the entire kingdom became manifest. Money, 
while it circulates in the hands of all as a sign and 
equivalent of every kind of value, is likewise the most 
popular, the most constant and most universal monument 
that can represent the unitv of a nation. It is for this 
reason that the emancipated peoples look with suspicion 
upon the old coins, which connect themselves in their 
thoughts with the humiliations and the slaveries that they 
have endured, and with one voice ask for a coinage bearing 
the effigy of the unifying king (Re unifioatore). The 
same provisional governments which guided the first steps 
of the peoples restored to liberty felt it to be a duty to 
further their desires by proclaiining the legal circulation 
of the Italian lira> while those of Tuscany and Emilia, 
proceeding still furdier, took in hand the actual coining 
of decimal monies. At the present time such a reform is 



more than ever urgent for the entire state, and the Italian 
government ce^a no longer delay it, without failing in the 
^Ifilment of its duty. It is incumbent that for the various 
and multiplied monetary systems of the different provinces 
there should be at once substituted a uniform nadonal 
system. 

With this political view, which dominates all others, 
there are nevertheless associated economic arguments. 
The multiplicity and variety of the coins in gold, silver, 
and copper, which compose the monetary system of each 
province, the disparity of the v&ej tariffs intended to set 
forth their value, the abuses and irregularities which they 
occasion, produce the utmost confusion, impede the 
formation of price cunrents and of exact industrial statistics, 
facilitate frauds, and raise between province and province 
barriers perhaps not less difficult to surmount than the 
old ones of the customs. To this cause likewise may be 
referred the illicit gains and exorbitant speculations on the 
exchanges, the alterations in the prices of merchandise to 
the loss of the consumers, the sharp and persistent disputes 
among all orders of citizens, and above all among our poor 
soldiers, who, being compelled frequently to change their 
abode, are more than others obliged to sustain the effSects 
of such a state of thmgs ; and finally the loss sustained 
in the public exchequer. 

Added to these considerations special to Italy there must 
be mentioned others, which in our times nearly affect tiie 
interests of aU other nations. For several years past the 
crisis produced by the abundance of gold has occupied the 
attention of the scientific men and the governments of the 
whole of Europe with reference to the grave economic 
problem of monetary reform, and specially as to the adoption 
of a unique type or double type of legal coin. The effect 
of this universal crisis has not failed to manifest itself also 
in Italy, where it has been still more felt on account of 
the vMie^ and opposition of the monetary systems in fbree 
in the different provinces, some of which have for a legal 
tvpe the silver coin, and others the gold and silver coin at 
the same time. It was a consequence of this that a recent 
law, approved by the present Pariiament, extended to all tiie 
Italian provinces the legal use of the decimal coins in gold 
as well as of those in silver. 

The nations, however, who possessing a double type of 
legal coin, one in gold and the other in silver, have 
determined by law, in a fixed and invariable mode, the 
relation of nominal value between one metal and the other, 
in every monetary crisis incur the risk of seeing the coined 
metal exported, of which the value rises, while in its turn 
there is imported a coined metal, of which the value falls, 
thus producing no small loss of the national capital, and 
a ^ve disturbance of internal and external commerce. 

T'he risk becomes still more grave when a metal is coined 
which is at a premium relativelv to the value of the other. 
There is an absolute certainty that it is scarcely coined and 
put into circulation, when it disappears through theagemy 
of speculators, who are interested m purchasing it, in order 
to gain the benefit that accrues from its greater value. 

Wishing, however, to provide for the re-coinage of 
almost all the money of the kingdom, the government 
was obliged to put to itself the question whether it should 
from the present time adopt a smgle type of legal money, 
or hold altogether by a provisional system, \diich might 
afterwards more easily and with greater security allow the 
adoption of the unique type. 

The system of the unique type is, according to my 
opinion, the most logical and the most perfect ; that which 
our old Italian writers counselled as a remedy for the evils 
resulting from the changeable value of gold and silver, and 
which has been likewise recommended by the greater 
number of modem economists ; but its practical applica- 
tion could not take place suddenly and on the occasion of 
the present reform. 

Without speaking of the discrepancy of opinions amon|^ 
economists, some of whom prefer the silver type and others 
that of gold, while science or the experience of facts have 
not yet pronounced a definitive judgment upon the subject, 
and even granting that the gold type has a great probability 
of being universally adopted, I consider as I have already 
on other occasions declared to the chamber, that this 
question must from its nature be settled by the mutual 
accord of the principal nations of Europe. 

The frequent and important commercial relations whidi 
we have with FVance, with Germany, and the other nations 
among whom silver is adopted as the legal coin, the special 
conditions of the Italian credit for which the titles of our 
pubbc debt are negotiated in the principal markets in 
which silver money is used, not to mention other motives, 
would cause such a reform to be inopportune and hurtfdi 
at present, which at another time, if effected with the 
common consent of the principal nations of Europe, would 
have a perfect suooess and be fruitful in the best results. 
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If we should now desire to adopt gold as the unique 
monetary type, and if France shoula subseauently withdiiw 
its right to be treated as legal coin, grave oifficulties would 
spring up in the relations of our commerce and of our 
(a«dit with foreign nations. When we shall have 
established our public credit, and the principal market of 
our revenue shall be in Italy, or when in conjunction with 
foreign governments we shsJl have become prepared for a 
solution of the question, then we shall be able to arrive 
with security at this great and ultimate reform. 

Wishing then to adopt a system, which, maintaining at 
present the double type of legal coinage, may lead our 
monetary system towards unity, I nourish the confidence 
that this purpose may be precisely connected with the 
scheme of law which I submit to your examination. This 
is set forth in an examination, in the first place, of the 
fundamental principles upon which the scheme rests, and 
next of the financial operations and expense involved in its 
execution. 

The old monetary systems, like the new one intended to 
displace them, comprise coins in gold, coins in silver, and 
coins in brass mixture. 

For the gold coins the reform is easy. You have only 
to strike new coins of 100, joi 20, of 10 and of 5 francs, at 
the standard of 900 thousandths, and call in the old ones, 
ordering them to be exchanged for new coins of a corre- 
sponding value. 

But for the silver coins the case is very different. If 
the government, while calling in the old coins, should wish 
to exchange them for new ones coined at the standard of 
900 thousandths, it is certain that scarcely would these 
get into circulation when they would disappear, and prove 
a source of considerable profit (to certain persons). To 
make this evident, the most simple calculation will suffice, 
being exactly the one which speculators would make in 
such a case. 

Fine silver in ingots was worth a few days ago in 
the Paris market 223 lire 70,558 per kilogram. But 4,000 
new scudi, which weigh 100 kilograms, and contain 90 
kilograms of fine silver, while th^ are worth nominally 
20,000 francs, would sell, at the price of fine silver in the 
market before-mentioned, for 20,133*50 lire at a premium 
namely of 133 50 lire, or f percent, or 6,675 per thousand. 
Now if it is observed that the quantity of ola silver coins 
to be converted into new decimal pieces amounts, according 
to approximate calculations, to 433 millions of francs, 
(Appendix No. 1), from which, account of diminution being 
calculated at 5^ per cent., 410,484,000 lire in new coins 
would be received, it is dear that the speculators, by 
buying up these new coins fabricated at 900 thousandths, 
and selling them again, would make a profit of 2,739,980 
70 lire. Moreover the reflux of silver into Europe from 
Morocco, fVom Japan, from China and the East, which 
has taken place during the last two years, the exportation 
of a large quantilT of gold to America on account of the war 
that burst forth there and the monetary crisis that was the 
consequence of it, having for the present diminished the 
difference that existed between gold and silver, it would 
not be improbable that the value of silver might again rise 
to the scale that it had reached a short time ago, and then 
the profit to be derived from the exportation of the new 
coins would be still further increased. 

If an objection should be taken from the example of the 
several provinces of Italv, where the silver corns always 
abound, the answer woula be easy that such was the case 
up to the present time, because the only legal coin was that 
of silver, whereas now the new coins have already begun 
to be exported ; that if the exportation is not greater, that 
arises from the old coins bein^ for the most part worn and 
deficient in weight, thus offenng no inducement to specu- 
lators to engage in an exportation from which they would 
derive no profit. 

To those who might refer to the example of France, 
which is always coimng new silver pieces of the standard 
of 900 thousandths, I would answer that it is well known 
that there is an enormous exportation of coined silver from 
France to foreign countries; that such exportation 
amounts to more than a miliard, on account of which they 
have no longer any but the old worn pieces ; and that, in 
consequence of the universal complaints conceminj^ the 
deficiencv of the silver coins, a commission was appointed 
to remedy the inconvenience, which concluded its labours 
by recommending a re-coinage of the divisionary silver 
coins at a standard and real value below those of the actual 
lype. 

If, therefore, the Government should strike new coins of 
the standard of 900 thousandths, in the quantity that 
would be required for the wants of the exchanges, it would 
incur a great expense which would resolve itself into a net 
loss, beokuse the money would be exported almost as soon 
as it was coined, while our international commerce, and 



particularly our petty commerce, would be involved in gpreat 
straits and embarrassments through the deficiency of sdver 
coins, and especially of minute coins below the scudo. 

The remedy for this is shown by the very nature of the 
case. We must reduce the intnnsic value of the silver 
coins below the scudo, so tar as is necessary to impede their 
exportation, without, however, holding out a bait for the 
fabrication of counterfeits. Nowthismaybe done accord- 
ing to two different methods. The first is that o{ a 
brass-mixed coin (eroso-mista), containing, that is to say, 
a large proportion of copper. This method may be briefly 
dbposed of. In those times when it was considered lawful 
for governments to debase at their pleasure the intrinsic 
value of the coins, the copper-mixed coins (monete eroso- 
miste) gave rise to easy and unceasing abuses, as well as to 
immond gains obtained at the expense of the public. But 
granting even that the brass-mixed coins (monete erose) 
might contain an equal value, or one quite close to their 
nominal value, still they are dangerous, and should be 
rejected. They readily become subject to oxidation, and thus 
their colour ae well as their sound are a preventive in ascer- 
taining their composition (lega) ; and through the defect, in 
one word, of the qualities peculiar to gold ana silver, whether 
pure or melted with little alloy, they may be counteifeited or 
adulterated with impurity, whence arises the want of 
confidence in these coins on the part of the population, and 
the behef, easily engendered, that the government wishes 
by their means to obtain, as in former times, illicit gains at 
a public loss. 

The nations that are most advanced in industry and 
commerce have for a long time abandoned this system. 
And after the endurance we have had of its evils up to i^e 
present time in many provinces we are bound henceforward 
to abandon it also. 

Notwithstanding these reasons, I have thought proper, 
in order to remove even the last doubts that might remain 
in the mind of any one, to interrogate pubhc opinion upon 
the subject through the prefectiues, and the answer nas 
always been such as to confirm the arguments put forth as 
to the necessity of banishing the brass-mixed money. 

The second method is that of silver monies coined of a 
standard and weight but littie inferior to the actual, in 
such a manner that there would be only a slight reduction 
in their real value. 

Thus England, since the year 1816, has reduced the 
weight of her shillings in such a manner that their nominal 
value surpasses by more than six per cent, their intrinsic 
value. Portugal, the United States of America, Brazil, 
and the various States of South America, have all reduced 
the weight and value of their small silver coins. Russia, 
instead, has reduced the standard of her small pieces from 
868 to 750 thousandths, and Switzeriand from 900 to 800 
thousandths. Holland also, which has only silver for legal 
money, has reduced by 7*20 per cent, the intrinsic value of 
her small pieces. Be^um is on the point of adopting an 
analogous provision. Finally, in France, the commission 
nominated for this purpose has concluded by recommend- 
ing the reduction of the standard from 900 to 835 thou- 
sandths. This is the system to which I most willingly 
give my adhesion. 

The reduction of the standard or the weight which these 
nations have effected in their small silver coins is equiva- 
lent to a diminution of about six or seven per cent. 

On the other hand, the diminution which our silver coins 
have sustained is calculated approximately at from five to 
sixper cent. 

Tne reduction of the standard appears to me to be 
preferable to that of weight, because it brings fewer pertur- 
bations into the economy of the decimal monetary system. 
Now the standard of 835 thousandths is exactly equivalent 
to a diminution in value of from six to seven per cent. 

With the issue of small silver coins of the standard of 
835 thousandths, their exportation would be impeded, 
there would be no inducements for counterfeiting, and the 
condition of the actual possessors of the money about to 
be called in would scarcely be altered. A lower standard, 
such as that of 800 thousandths in the Swiss coins, 
causing a difference of 11 percent, between the intrinsic 
and the nominal value, appears to be haeardous, as likely 
to produce counterfeiting. And if possibly that has not 
been the case in the small issue of the Swiss coins, it 
oertainly could not Ml to occur in the great mass of the 
Italian coins about to be issued. 

Such a reduction of standard and value, however slight 
it may be, invests those corns in some degree with the 
nature of a liquidation coin (moneta di saldo) fitted for 
minute payments. Whence it is thought just and oppor- 
tune to prescribe a limit to the sum for which they may be 
given in payment to private individuals, declaring the 
state, however, bound to receive them without limit in its 
coffers. It appears to me that it would be fitting to fix the 
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limit at 50 lire, being the same as that estabHslied in 
England. 

\Vliile in this way the standard and value of the silver 
coins below the scudo would be changed^ the scudo would 
remain intact. The many and various conmierdal rela- 
tions, the particular conditions of our credit, as we have 
before observed, would make it inopportune to proceed 
without common accord to the alteration of a coin which 
serves for the common exchanges, and concerning which 
the French monetary commission above mentioned thus 
exDresses itself:-^ 

"It is convenient to keep in circulation those coins 
" which partake of the international character of the 
'^ exchanf^es of which they are the instrument. The coma 
** of five hre, which have for their basis, not an arbitrary 
*' combination, but elements common to all nations, are of 
" this character to the highest degree, and could not be 
" modified without producing a disturbance in our inter- 
" national relations.*' 

Even Switzerland, in these latter days, has recognized 
the truth of this view. It has not dared to interfere with 
the five lire coin, suspecting that any alteration in it might 
lead to questions and difficulties in its dealings with 
foreigners. 

If France, which certainly has greater power and more 
solid authority, hesitates to adopt this provision, if Switzer- 
land recognises the inconvenience of it, ought Italy at once 
carry it into efPect? And here I cannot forbear to impress 
upon you that, if France should adopt the unique silver 
type, we should experience a severe loss f^om having 
destroyed this international coin. 

Inasmuch as after the coining of new soudi of the 
standard of 900 thousandths a serious risk is incurred of 
seeing them quickly exported, the government should 
abstain from coining them, leaving, however, to private 
individuals, the privuege of coining them, and granting a 
free circulation to the soudi of other nations. 

While, however, the quantity of silver coins and of 
brass-mixed coins in circulation is calculated approxi- 
mately at the nominal value of 433 millions of francs 
(Appendix No. 1),* it could not be entirely converted into 
coins below the scudo, unless these became superfluous, 
while the ccnns of greater value would be insufficient in 
their place. It will be fitting, therefore, to coin about 150 
millions of franc silver couiage of two francs, of one franc, 
of 50 and of 20 centimes, and to convert the remainder into 
gold coins, thus producing a profit to the treasury. This 
sum of 150 millions will not appear exhorbitant when we 
consider that the French commission has proposed to the 
government to coin 250 milhons of divisional money. 

Coming now to the brass-mixed coins, it may be said 
that the reform is almost completed. The government, 
availing itself of the powers conferred by the law of the 
25th April 1859, had already, by Royal Decree of the 
20th November of the same year, ordered the coinage of a 
bronze coin in pieces of one, two, and five centimes, which 
is now in fact carried on in each of the two mints of Milan 
and Naples, and had made provision for the calling in of 
the old copper coins, which, having been recently executed 
in the provinces of Lombardy, of Emilia, of the Marches, 
and of Umbria, will as soon as possible be effected in the 
southern provinces, and possibly be completed in the 
remaining provinces by the end of the present year. There 
were, however, in circulation, about 35 millions of lire in 
copper coin, for which will be substituted 24 millions of 
new b/onze coins. The quantity of these is, however, 
inferior to the amount of the old ones and to the necessi- 
ties of the circulation, especially if we reflect upon the 
develonmoit of industry, the extraordinary development of 
the public works, and the exigencies of the other various 
governmental services. It will be necessary however, to 
coin 16 additional millions of bronze lire of 10 centimes, . 
intended principally for the southern provinces, which are 
now using large copper coins, so that the total iasue will 
amount to 40 millions. 

There will thus be constituted in a logical manner, and 
one conformable to the wants of internal and external com- 
merce, the three series of our national coins in gold, silver, 
and bronze. We shall have, that is to say, in perfect har- 
mony with the French system, pieces in gold of 100, 50, 
20, 10, and 5 lire ; in silver, pieoesof 5 lure, of 2 lire, and of 
1 lira, of 50 centimes and of 20 centimes ; and in bronze, 
pieces of 10, 5, 2, and 1 centimes. 

The pieces of 100 and of 50 lire adopted in Italy since 
1832, though little used in commerce, are retained in order 
to complete the series of gold coins. The piece of 5 lire 
of the same metal is now introduced into our system, as 
being useful and in a manner necessary to supply the place 
of the silver scudo» 

With respect to the bronze piece of 10 centimes, so 
ardently longed for in the southern provinces, the notices 



officially collected assure us thai the same would meet 
with a favourable reception in the other provinces. 

Objections are certainly not wanting to this system, but, 
after having carefully examined them, I do not think they 
are such as to divert us from the prescribed path. 

I shall not speak of the objections which present them- 
selves to the provisionary nature of this scheme of law, that 
it does not yet proclaim the unique type of legal coin. 
These I have already confuted. . 

Recognising the necessity of a provisionary system, which, 
soleljr by preserving the double monetai^'^ type, should 
repair every other defect of our coins, it will be said that 
we are destroying the unit of measure of the money itself; 
because the law of the 7th germinal, year xi, which con- 
stitutes the basis of the French monetary system, with 
which ours is identical, defines the franc thus : — a piece of 
5 grams of silver of the standard of Voths of fmeness. 
Now the newly coined frames will no longer correspond to 
this definition. The franc, monetary unit, will no longer 
be an ideal and abstract type, in contradiction to the reality 
of things, since the actual francs will be of 5 grams of silver 
of the standard of 835 thousanths. The anomaly of it 
would be seen from the fact that a scudo would be in reality 
worth more than 5 francs in specie. But these objections 
have been already refuted am<mg the various nations that 
have reduced the weight or the standard in the silver specie. 
The Swiss Federal council and the French commission 
especially made it the object of long and instructive discus- 
sions ; and the latter, bv a majority of eight votes out of 
nine, was of opinion that the piece of 5 firancs of the 
standard of 900 thousanths ought to be retained, and that 
the standard of the divisionary coins might be reduced, 
because the principal objection which the opponents of this 
system bring into the field is already actually verified. 
One hundred centimes in bronze money, while representing 
the nominal value of one lira, are not, however, its real 
equivalent ; and if no inconvenience follows from this, so 
neither will there in reahty arise any mischief from the 
reduction in value of the small silver coins, the sum which 
may be given in payment being limited, and the sole result 
being, if you please, a defect of symmetry in the monetary 
system. And it must not be forgotten Uiat money fulfils 
two offices ; that is to say, it serves for international com- 
merce and for internal commerce; and hence that the 
government may, without exposing the coimtry to loss or 
perturbation, vary the standard of the small coins, which are 
used only for the latter, and which ought not to cross the 
frontier. As for the scudo, I have already said that it can- 
not be altered, being essentially an international coin, but 
that the government should abstain from coining any new 
scudi at present. 

It will be said that^ when the standard of the silver 
coins is altered in this manner, the possessors of the old 
gold coins which they shall receive in exchange will thereby 
sustain a loss. I have already observed that the fall in the 
old coins has diminished their value by 5^ per oent., 
whence their condition in this respect will scarcely be 
altered, while they will afterwards, instead of wretched 
coins, have received new, perfect, and national ones. 
Neither is it to be feared that the price of provisions would 
be increased, or that stock-jobbing or confusion would 
arise, because, I repeat it, the state of things is scarcely 
changed, and, moreover, nothing of the kind took place in 
free England, nor in the vast Russian Empire, nor in 
Switzerland itself where the reduction was much greater. 

Some say that, without meddling with the lira, tiie unit 
of our monetary system, the exigencies of our internal 
commerce might be supplied by the fabrication merely of 
pieces of 50 and 20 centimes in silver, at a reduced 
standard ; but to this observation I have only to oppose 
the representations obtained from the chamb^ of com- 
merce and from the different establishments and branches 
of the national bank, all of which acknowledged the ab- 
solute impossibility of doing without the coins of one and 
two lire (Appendix No. 2.)* 

Others, beheving the piece of 20 centimes in silver of 
the standard of 835 thousandths too small to be con- 
veniently handled, especially by common people, would 
prefer brass-mixed coins of 20 centimes and even of 
50 centimes, struck, for example, at a standard of 500.0000 
or even lower. And the ministry in fact had en)eriment8 
made in the coining of brass-mixed monies or different 
standards, which are communicated to you. But the 
reasons already indicated made them reject for the future 
all kinds of brass-mixed coins. 

Next, with respect to the smallness of the coins of 20 
centimes in silver, I observe that it is not such as to cause 
inconvenience, since among other nations similar coins are 
in circulation, and even smaller than these, as in England 

* The Appendices are not printed on account of their bulk. 
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(Appendix, Nos. 3 and 4).* To the customs of the northern 
provinces of Italy, which make use of brass-mixed coins 
and larger, the cusfcoms of the other provinces may be 
opposed. After a brief space of time all will become 
accustomed to their use, like the inhabitants of other 
countries which have no brass-mixed money. 

Hence, the question being put in this manner, it seems to 
me impossible to escape from this argument. 

Political and economical reasons oblige us to coin new 
decimal money. 

It is impossible to retain in circulation money of the 
standard of 900 without a reduction of weight. 

It is premature to adopt the system of the unique type. 

It is therefore necessary to deliberate concerning the 
coinage of a divisional silver money which oflters neither an 
inducement to exportation nor an encouragement to fraud. 

It now only further remains for me to speak of the finan- 
cial part, or of the expense which the country will incur 
through this great reform. 

It is necessary for me to declare that it is not possible to 
foresee the amount, except in an approximate manner, no 
one having it in his power to state precisely the quantities 
of coin in circulation, nor the diminution or alteration pro- 
duced by the use of all such coins, without distinction, as 
should now be withdrawn. The calculations, however, 
which I submit to the chamber with respect to it in the 
annexed view (Appendix No. 1.)* are the result of the 
most diligent researches effected and the most complete 
information that could be procured by the ministry. 

You will gather, gentlemen, from this table, that if in 
proportion the loss by consumption is little short of one 
per cent, for the gold coins, it may be fixed at 5-18 per 
cent, for the silver coins, while for the brass-mixed it 
amounts to 16-92 per cent. 

In the aggregate the entire loss that will result from the 
calling in and conversion into Italian money of the old 
non-decimal gold, silver, and brass-mixed coins is cal- 
culated, according to the annexed table (Appendix No. 5),* 
at the sum of 30,550,050/., thus distributed : 

Diminution of intrinsic by consumption - L 28,967,550 
Expenses of calling in, exchange, &c. - - 1,080,000 
Expenses of extraordinary fabrication of specie 502,500 

L30,550,050 

The calling in of the copper money at a 

nominal value of - - - LI 1,000,000 

Deduction made in the net product of the 
sale of the material in ... 4,440,000 



Causing a new loss of 

Which, joined to the preceding of 



Constitutes a tota passive of 

This loss, however, is repaired to a great ex- 
tent by the gain that will accrue to the state 
from the foUowing operations : 

1. Coinage of 150 millions 
of specie in silver at the 
standard of 835 thou- 
sandths instead of 900 in 
the proportion indicated 
in the said table (Ap- 
pendix No. 5)* '- - L9,750,000 

2. Exchange of 318,000,000 

in silver against gold - 4,658,700 

3. Fabrication of Ibmillions 
in bronze monejr of 10 
centimes, deducting every 
expense . - - 



L6,560,000 
30,550,050 

- L 37,1 10,050 



9,300,000 
L23,708,700 23,708,700 



Thus the total loss is reduced to - L 1 3,401,350 



To meet which it is necessary for the chamber to grant 
the corresponding funds distributively asked for in the three 
projects of law relative to the reform under consideration, 
and which I have the honour to present for your approvaL 

Gentlemen, I have arranged that to this statement shall 
be subjoined all the documents that may elucidate the 
Question. I trust that you will promptly deliberate upon 
tne subject, since the proposed reform is one of urgent 
necessily. From every province appeals are made to the 
ministiy. A resolution is necessary; the country with 
one accord invokes it from the Parliament. 

This reform is one of the most radical ; it is the indis- 
pensable complement of the unification of our interests, of 



• The Appendices are not printed on account of their bulk. 



our industries, of our commerce, of our public debt, of our 
financial administration ; it is a new triumphal stet) in the 
path of the unity of our country, of that unity which we 
ought to transfuse into all our social institutions, which 
should mark the irrevocable forms of all our deliberations. 
This, let me be allowed to say, is a step towards the unity 
of the type, a reform upon, which, as I have stated, the 
ministiy nas concentrated all its attention, which, it does 
not hesitate a^ain to declare, will open up communications 
with other nations in order to arrive at that result which is 
the desire and the want of all peoples ! — ^the uniformity of 
the monetary system in Europe and among all civilized 
nations ! 



Project op Law. 

Victor Emanuel II., 

By the Giiaoe of God and by the Will of the Nation, 

King of Italy. 

Art. 1. 
The mints of the state coin the following monies : — 

Allowance per piece 



Gold. 








Weiffht. 


Pieces of lire 100 




grams 32-25800 


99 99 


50 




99 


16-12900 


99 99 


20 




99 


6-45161 


» M 


10 




99 


3-22580 


99 99 


5 




>9 


1-61290 


Silver. 










Piece of lire 


5 




99 


25-00000 


99 99 


2 




99 


10-00000 


» *> 


1 




99 


6-00000 


99 99 




60 


99 


2-60000 


99 99 
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Art. 2. 
The gold coins and the silver piece of 6 lire are of the 
standard of 900 thousandths, with the allowance of two 
thousandths in more or less. 

Art. 3. 

The pieces of one and of two lire, of 20 and of 50 
centimes, are of the standard of 835 thousandths, with the 
allowance of three thousandths in more or leas. 

Art. 4. 

The alloy of the coins in bronze is fixed in the proportion 
of 960 thousandths of copper and 40 thousandths of tin, 
with an allowance of five tnousandths in more or less for 
each of the two metals. 

Art. 6. 

The fabrication of the coins contemplated in Articles 
3 and 4 cannot take place except within the limits 
determined by special laws. 

Art. 6. 

The government establishes by ro^ decree the impN»- 
sions and diameter of each description of coins. 

Art. 7. 

No one is bound to receive in payments a greater sum 
than 60 lire in divisionary coins of silver, which are 
received instead without any limit at the public bfmks. 

The bronze coin can onlv be employed in payments for 
completing the fractions of a lira. 

Art. 8. 

The Government can by royal decree admit into 
legal circulation in the state foreign coins of the kinds 
contemplated in Art. 2, if coined accorc^g to the system 
estabhsned by the present law. 

Art. 9. 

Those coins that are light beyond the allowance deter- 
mined by the law, and all those that are clipped, pierced, 
disfigured, and worn in such a manner that the impression 
is not recognizable on both sides, or even only on one, 
are excluded irom circulation, and received only as bullion 
in the exchange offices of the Mints. 

Art. 10. 

In the contracts and public acts, in the r^^ers of 
accounts of the public administrations, and in any other 
book or document that concerns the interests of the public, 
the values must be calculated aud expressed in lire an^ 
centimes. 
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No public or private writing? of a date subsequent to 
3l8t December 1862 can be admitted in law as a proof of 
credit, if the values indicated in the same are not similarly 
expressed in lire and centimes. 

Any infringement committed by any public ofiBcial on 
the disposition of this article is punished by a fine of 50 lire. 
Art. 11. 

The Government is authorized to provide by Royal 
decree for the calling in and exchange of all coins in gold, 
silver, brass, and copper of Italian coinage of a system 
different from that established by the present law, and to 
stop the legal circulation of all foreign coins, equally 
belonging to a system different from the national one, 
which are actually in circulation in the different provinces 
of the khigdom. 

Art. 12. 

To provide for the expense of the calling in, exchange, 
and conversion into decimal monejr of the coins of gold, 
silver, and brass-mixed metal of a different system, the sum 
of 16,141,350 lire is authorized to stand in the passive 
balance of the Ministry of Agriculture, Industry, and 
Commerce, for a third part to the charge of the current 
budget, and for the remainder to that of the budget 
of 1863, in a suitable chapter under the denomination, 
Easpenses far the caUing in, exchange, and conversion into 
decimal money of the non-decimal coins of gold, silver, and 
brass-mixed metal of Italian coinage. 

The expense of the calling in and exchange of the copper 
coins shall be provided for by the same law that shall order 
the fabrication of the new pieces in bronze of 10 centimes. 
Art. 13. 

Any arrangement in force in opposition to the present 
law is abrogated. 

Project op Law. 

Victor Emanuel II., by the grace of God and by the 
will of the nation. King of Italy. 

Art. 1. 
Authority is given for the fabrication and issue of a 
nominal sum of one hundred and fifty millions of lire in 
divisionary silver coins, according to the system established 
by the organic monetary law. 

Art. 2. 
The Government shall determine by Royal decree the 
proportional quantity of each kind of such coins. 

Art. 3. 
For the relative expense provision shall be made with the 
fimds assigned to the Ministry of Agriculture, Industry, 
and Commerce by the organic law on the Italian monetary 
system. 

Project op Law. 

Victor Emanuel II., by the grace of God and by the 

will of the nation. King of Italy. 

Art. 1. 
Authority is given for the fabrication and issue of 
bronze coins of 10 centimes, according to the system 
established by the organic monetary law for a nominal 
value of 16 millions. 

Art. 2. 
To meet the relative expense and that for the calling in 
of the old copper money, the fiind set down in chapters 
74 and 75 of the passive balance of the Ministry of Agri- 
culture, Industry and Commerce, for the budget of 1862, 
shall be augmented by 7^100,000 lire, and divided in equal 
proportion. 

{The appendices alluded to by the Minister in his speech 
have not Seen printed on account of th eir « Ik 

(Translator, G. Bullen.) 
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Report of the Committee, composed of the Deputies 
Nisco, Mardnelli, AUievi, Ricci Giovanni, Broglio, 
Corsi, Menotti, Silvani, Nelli, on the Project of Law 
presented by the Minister of Agriculture, Industry, 
and Commerce, in the sitting of June 9th, 1862. 

Unification of the Monetary System. 
Sitting of July 25th 1862. 
Gentlemen, — ^Upon various occasions the Parliament has 
expressed its desire to see taken in hand the reform of the 



coinage, and to see established likewise in this most impor- 
tant branch of economic life that unity which is the 
corollary of political unity. 

And therefore all the offices have with unanimous vote 
applauded the presentation of the project of law for Uie 
unification of the Italian coinage. 

It is useless to repeat here the numerous inconveniences 
caused by the multiplicity of the coins within the various 
provinces of the same kingdom. These inconveniences 
are aggravated, and become so much the more felt, in con- 
sequence of those more powerful means of communication 
by which the interests and the peoples are more bound 
together. On the line from Milan to Ancona you pass 
across four monetary zones ; those, namely, of Lombardy, 
Parma, Modena, and the Romagnas ; each of which has 
its coinage, its numerations, unknown on the other side of 
the frontier, which for any other purpose is already for- 
gotten. 

Neither shall we repeat here what was formerly said upon 
the political importance of placing in the hands of tiie 
people, instead of the old local moneys, a new coinage, 
emblem and pledge of the stability of the new order of 
things, thus cancelling any vestige, any claim of an irrevo- 
cable past. 

But the reform of the coinage, urgently required by the 
political conditions of our country, happens to occur in a 
moment of crisis of the monetary systems, an effect of the 
perturbation in value to which the precious metaU used for 
coinage are subjected. Not only has the price of the pre- 
cious metals become unstable, but as a consequence of it 
the doctrines themselves fluctuate, and coimdence has 
diminished in some of those principles which a few years 
ago were considered as inexpugnable axioms. 

To be convinced of this, we nave only to call to mind the 
monetary history of the last few years. France had, hj 
the law of germinal, year XI, created a svstem which she 
looked upon with proud complacency. This system was in 
harmony with that other system of decimal, metrical mea- 
sures, and ought in the opinion of many to become the 
basis of universal coinage. But the discovery of the gold 
mines in the new world has destroyed in a great measure 
such a belief. Belgium since the year 1850, under the 
double pressure of the calling in of the Dutch gold, and 
of the marvellous gold productions of California, deprived 
the gold coins of legal value. Switzerland was working at 
the same time a great reform, sweeping away likewise a few 
years after the renovation of her political compact a hart- 
fid overgrowth of uncultivated and various coins; but she 
acted only on the French system, taking as unique basis the 
silver medal, and for unit the franc, at the standard of 900, 
with 4i grams of fineness. 

The French Government itself, anxious in these first 
moments, assembled commissions, studied the subject afresh, 
examined whether it was not a fit occasion to make new 
provisions, to make a change. In the meanwhile its ad- 
visers were of opinion that the alteration in the value of 
the precious metals had as yet no character of permanence 
or importance, and that a mbrm was not yet urgent. 

During the following ten years we have witnessed a great 
experiment. The economic phenomena, the phenomena 
of circulation, have been developed, have become inter- 
woven. 

The production of gold in California and Australia has 
gone on diminishing little or nothing fk)m its primitive 
fruitfulness, except in the quite altered conditions of ex- 
traction and labour. At the end of the ten years opinions 
were profoundly shaken — we almost venture to say totally 
overturned. 

In fact, Belgium, after a long and celebrated discussion, 
decreed the restoration of the legal circulation to the gold 
coins. Switzerland even calls for the circulation of the 
French gold coins, decrees the diminution of the fineness 
contiuned in her silver coinage, and thus overthrows the 
system inaugurated ten years before. France herself, 
afflicted with a penury of silver, prepares herself for a 
reform, although with much repugnance and hesitation. 

And it is in this moment of transition and uncertainty 
that Italy is called to the unification of her coinage. 

We have diffbsed throughout all Italy the system of 
the old provinces modelled upon the French, with the 
double coinage of gold and silver and the legal ratio of 
1 to 15^. We shsJl expose ourselves, if we persevere in 
that system, to all the inconveniences suffered oy Belgium, 
France, and Switzerland from the continued scarcity of 
silver coinage. With the remelting and unification of the 
coins we are henceforward obliged to study what may be 
the remedies, what the necessarv alterations, in order that 
our new silver coins may not follow the current of exporta- 
tion, but may remain in circulation to satisfy the extended 
and minute wants of the most common transactions. 
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What is the character, what the result of the rciforms 
until now decreed orproposed ? 

All feel that the French system with a double type has 
ceased to he e£Pective ; all feel the necessity of a modifica- 
tion ; but at the same time they hesitate and do not know 
how to repudiate at once their own doctrine; they tem- 
porize and try to elude the difficiilty by having recourse to 
«n expedient. 

That is what was done in Switzerland; that is what' is 
proposed to be done in France. The legal equality on the 
basis of 1 to 15i between gold and suver is maintained, 
but this equality is only to take effect between the ffold coins 
and the thicker silver coins of five francs a piece. For all the 
other silver specie, under five irancs, the system is aban- 
doned, the quantity of £uie silver which they contain being 
diminished. 

What is the necessary consequence of such a proposition ? 
Its authors do not dare to confess it to themselves. And 
while the Commission of the Swiss National Council, 
accepting the proposal not to issue firancs any longer at 
4i grams, but at 4 grams of fine silver, declares tiiat it 
accepts the project because it sees in it a measure of 
transition, an approach to the unique gold type, the French 
Commission still protests its confidence in the double type. 
*' We ought to entertain a very natural hesitation," it 
says, " when called upon to pronounce by an irrevocable 
** measure on a still uncertain situation ; uie Commission 
** does not admit that there is ^und for abandoning our 
*' silver coinage, or for subjecting the same to over pro- 
found modifications." Your Committee on its part 
could not share all the scruples^ all the perplexities of the 
French Commission. 

It believes that imperative economical reasons impel us 
towards the absolute preponderance of the gold coin; 
it believes that gold destined to occupy the superior 
*^ strata" of circulation has become for us an instrument 
much the more indispensable, since that alone is equal 
to meet the increasing mass of values which are thrown 
in the great current of trade. 

Your Committee believes that the abundant affluence of 
gold is beneficial, providential, and alone permits the 
development of riches, of circulation, and of credit, which 
has taken place from 1852 to. this day ; and that gold is 
destined by the very avidity with which it is absorbed by 
the circulation to keep a stability of price inexplicable 
when the quantity alone of the proauction is considered. 

The Committee cannot even by hypothesis agree with 
the doubt manifested in the report of the minister, that 
France might at a later period revert to silver as an unique 
coinage! It is impossible that this should happen after the 
serious transformation which the metallic circulation has 
undergone even in France ; it is impossible that gold should 
give place to silver without supposing a decline in wealth 
and exchanges. There are historical ages for coins, which 
are recognized by the predominance of one metal over the 
other, as there are in the same society so many degrees and 
social situations, among which prevail the use of bronze 
coins, or silver or gold coins. In proportion to the ad- 
vancement of States in civilization and wealth and the 
improvements made by the citizens of one and the same 
State in their fortunes, the more do they value the use of 
that coinage which comprises under the most convenient 
form the greatest power of acquisition. 

Nevertheless, whatever may be the convictions of the 
Committee, it cannot dissemble or refute the serious 
reasons which make it expedient for us to keep an equal 
^ce witii the nations around us, and especially with 
France, to which we are bound by the ties of such numerous 
interests. Therefore the Committee unanimously con- 
sented to accept the system of transition which is laid 
down in the project of law, reducing the fineness contained 
in the silver coins below the value of 5 hre. 

like the Commission of the National Council of Switzer- 
land, we consider such a system as being a practical 
approach to the unique gold coinage. On the one hand 
we cannot aQow the same legal efficacy of payment to the 
silver coins of I and 2 lire, thus reduced in their intrinsic 
▼alue, tbeit we do to the gold coins and to the silver piece 
of 5 lire at the normal standard of 900 ; on the other, we 
know already that the silver pieces at the standard of 900, 
assixoilated to gold on the basis of 1 to 15i, will become 
scarcer every day, and that if new ones were coined they 
would disappear with greater facility. 

As a consequence of these premises the Commission has 
thought it more proper and more true to remove the silver 
5 lire pieces from the coins which are struck for the 
aocount of the State, and has only granted to the mints 
the faculty of striking some for the account and upon the 
demand of private persons. 

Without doubt the system of transition accepted by us 
is not without a certain amount of contradiction. We 



shall have in circulation an efiPective coin, the lira, which 
will not be the legal monetary unit of the same name ; we 
shall have in circulation the lira, a silver coin, which will 
not be the lira of all the accounts and all the obligations, 
and which will be in some measure a falsehood and mis- 
representation in respect of the name it bears. 

But the contradiction, the absurdity, is not and cannot 
be of importance, except for those who still believe it 
possible to return to the old ecjuilibrium of value between 
gold and silver. Since, if this fact, which they foresee, 
could be accomplished, if truly it should be possible and 
right to coin new silver lire at the standard of 900 with 
4i grams of fineness, how could the old and new lire 
circulate side by side, those of 800 or 835 with those of 
900? Here then we are obliged to have a general re- 
melting ; here then we are compelled to begin again the 
laborious work of the conversion of the coins. 

It would have been more logical for those who hesitate 
to enter boldly into the system of gold, had they proposed 
to strike silver coins of an intrinsic value lower than that 
of the small pieces below the lira. The wants of the small 
circulation should have been provided for by coins of 80, 
50, and 20 centimes, issued in sufficient quantity, with the 
reservation that they should be replaced afterwards by 
effective silver lire at the normal standard when that 
might again become possible. 

But this expedient, besides not satisfying the desire 
commonly expressed by the representations of commerce 
to have silver coins of one and two lire, cannot have any 
value for those who feel completely certain of the future, 
who do not doubt of the supremacy of gold. The same 
nominal contradiction which is thus met with cannot have 
serious practical consequences, since it is known that the 
silver lire have ceased to exist, that the lira will not be 
legally anything but the twentieth part of gold contained 
in the piece of 20 lire : and that the silver pieces of five 
francs will scarcely be able to appear nominally in the 
tariffs, or be struck at the utmost for the foreign trade, on 
the supposition that they continue to be in favour in the 
countries where the silver coinage dominates, as in the 
case for instance with the Austrian dollar of Maria 
Theresa, the so-called Levantini, and the piastres of 
Naples. 

And here your Committee will say but one word upon 
those solutions of the monetary problem which differ most 
from that towards which we are progressing, and will 
mention only a few among the principal objections made 
against the adoption of gold as tne unique type. 

There are many economists, and among them M. 
Chevalier is one of the most prominent, who prefer silver, 
as possessing a more steady value, and as being already 
the true basis of the French system, founded upon the 
lira of 4i grams of silver. These not wishing to interfere 
with the silver coinage, ought necessarily to conclude 
either by increasing the weight of the gold coins of 20 
francs, or by augmenting its fineness, or by diminishing its 
legal value. In the first two of these hypotheses it would 
be necessary to coin anew all the gold struck according to 
the French decimal system ; an enormous work, because 
the French mints have daring late years struck many 
hundreds of millions of gold coins. 

The last hvpothesis is that abready experimented upon by 
Belgium with a result so deeply calamitous. 

Nothing is more vain than to pretend that silver is to 
give the law to or measure the price of gold, when so 
much smaller a quantitjf of the former in proportion to the 
value is henceforth in circulation. 

The metal type cannot be selected by chance; it is 
created by the facts. The possible alteration of value, or 
the qualitv of the commodity, can be applicable only to 
those kinds of money, which without inconvenience, without 
perturbation, may be equally accepted or refused ; but this 
cannot be the case with those among them which are the 
most diffused, the most abundant, and sometimes, it may 
be said, unique in the circulation. 

It is said, also, that gold slowly diminishes in value ; that 
in obUgations of a lonff term, gold coins being subjected to 
a deterioration, the debtors get an undue gain, being able 
to refund to the creditors a value below that which they 
have received. 

We cannot believe in a further diminution in the value 
of gold. That could happen only if the expenses of the 
production of gold were sensibly to diminish. 

Now the conditions of the industry employed in extract- 
ing gold or silver are maintained at an equal proportion ; 
both the one and the other avail themselves of the wisest 
and most fruitful applications of cai)ital. If there is 
decrease in value, it is that insensible, indefinite decrease 
which progresses, so to t^pcak, with the ages, and is the 
proper characteristic of all the productions of human 
labour. 
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Nevertheless, the countries which have already most 
wisely adopted or are about to adopt gold as the unique 
coinage should seriously take care to secure a reserve of 
silver, whether for interior circulation or for foreign trade. 

England was so well convinced of this, that in 1844 she 
obliged the bank, the keeper and depository of the metallic 
reserves of the nation, to maintain in silver a fourth of 
its metallic fund. This fourth in silver is an important 
provision intended to meet the wants of the trade with 
Egypt, the East Indies, and China ; and it prevents the 
sudden and abnormal risings in the exchanges between 
the market of London and the other markets, which are 
the depositories of the European silver. 

But, setting aside all that properly refers to foreign 
trade and the institutions of creait, we ought now to 
occupy ourselves in securing a reserve of sUver for the 
small transactions of the interior, and we should provide 
for it with a coinage, the legal value of which remains a 
little under its commercial value, in order that it may not 
offer any inducement to exportation. 

The ministerial project contrasts the Swiss franc at 800, 
which is worth little more than 88 centimes, with the 
franc proposed by the French Commission at 836, which 
will be about 93 of the present centimes, according to the 
relation of value now ascribed to silver. 

To which of these two propositions shall we give the 
preference ? 

But, first of all, the minister says to us in his statement, 
we have renounced the system of a coin with a lower 
standard weighing more, and containing in proportion a 
larger amount of copper. We fully approve his not 
adopting the idea of a brass-mixed coinage, which, even 
at the standaord of 600 or about, is always inferior in beauty, 
liable to be easily worn out, and which by its appearance 
and composition conveys to the people the idea of a low 
coinage, although it may contain perhaps a proportion of 
fine metal veiy near the legal standard. 

It is true that as we are obliged to withdraw from cir- 
culation many copper mixed coins of a very low standard 
the creation of a new brass-mixed coinage would have given 
us a certain saving in the cost of refining, but this slight 
and almost imperceptible advantage would not compensate 
for the inconvenience of a sinking coinage, and one 
received with disfavour by the public. 

Even Switzerland rejected tne proposition of a coinage 
at the standard of 600 m. 

As to the preference of the standard of 800 adopted by 
Switzerland over that of 835 proposed by the minister, 
reasons may be adduced on one side or the other, and 
they were put forward before the Committee. 

ITie difference of value between the standard of 900 and 
that of 835 implies a difference of about 6*33 per cent. The 
English shUling coined at a standard of 925 and with the 
weight of 6,660, and the value of 1*16 has, relatively with 
the pound sterling of gold a difference of 6*45 per cent, always 
circulating at the ratio of 1 to 15 J. 

As for the technical considerations, we believe that no 
difference whatever exists. 

The report of the Swiss Commission woidd have it 
implied that the coinage at the standard of 8*10 is not 
only harder than the aUoy of 9*10, but that the impression 
is clearer and handsomer. 

The French Commission itself did not appear quite 
resolved on the sul^ect. It expressed a desire tnat experi- 
ments should be niade on the intermediate alloys between 
800 and 860 thousandths, showing a certain predilection 
for stopping at 836. 

Already small silver pieces in circulation are found to 
have lost through wear, some 2, some 3, and some 6 per 
cent, of their own weight. 

And yet to this sole reason of the wear it is due that at 
given tunes the disa{)pearance of silver has not been more 
intense and more rapid. The loss through wear stopped the 
work of speculation, fostered by the premium given on the 
silver ingots. In Belgium it has been found that some kinds 
of coins were reduced oy as much as 1 per cent, so extensive 
and so active had been the work of recent years in choosing 
the less deficient coins to be set apart for exportation. 

If we consider the comparative price of the two metals, 
and the oscillation to which it was subjected in recent 
years, we find that the highest price of silver has been 36 
per 1,000, while it at present remains under 1 per cent. 

Now from such data it is easy to conclude that the dis- 
tance from 6 to 7 per cent, in the value is more than sufficient 
to secure a silver coinage for home circulation. And we 
have notion the other hand, reason to think that the rela- 
tion between the two metals can be subjected to vaster 
oscillations. Reasons both natural and economic guard us 
from such fears. 

The economic reasons are those trough which, in spite 
of the superabundance of the gold productions, the Bltenv- 



tions of value between the two metals were kept wi.hin 
such narrow limits. Gold, invading the markets, t^rbed 
by the development of increasing wealth, set at hbcvty 
successively the old masses of silver, which had become an 
obstruction to the speed and multiplidty of transadaons. 
The relations in the monetary compositions of the circula- 
tion are slowly altered. Let us suppose that the monetary 
stock of a country miprht be represented in the past by one 
of gold and two of silver ; and that the said stock might 
double by the increased exchanges, and rise from 3 to 6, but 
in such way that the gold may enter for 4, the silver still for 
2. Let us suppose also the production of gold as being 
trebled, that of silver as stationary, and every one will 
figuratively understand by what law the value of metals is 
not always in proportion to the quantity <^ the production, 
and why gold and silver up to a certain point change so 
little in relation to their respective value. 

The natural and industrial reasons are deduced from the 
geological and economic conditions under which the pro- 
duction of the precious metals in our day presents its^. 
From a valuable work submitted by M, Laur to the Minister 
of PubUc Works in France, and published in the Momtenr 
of FebruaiT and March last, we gather that the production 
of gold and that of silver are going on under conditions 
equidly favourable. These are nis conclusions : — 

** The usufruct of auriferous alluvia may be effected by 
such powerful and economic means that tne deposits con- 
sidered until now as too poor and without lvalue, are hence- 
forward worked with a large profit, producing as mudi as 
800 francs for each man^s daily work, although containing 
scarcely 1*25 of gold per cubic metre. 

" The destiny of the silver mines of the new world is no 
longer in the hands of the proprietor of a Cinnabar mine. 
The independence of the rich workings in the CordDleras 
of ihe Andes is assured in our day, and the abundance and 
low price promise them a brilliant future.'' 

** (jold and silver are then about to abound in the world, 
produced with the energy of new forces. A large increase 
m their production appears to us extremely probable; but 
what would be more difficult to tell is, whicn of i^e two 
metals, gold or silver, compared by their actual relative 
value, is destined to become the more abundant.' 

For these considerations, according to the opinion of your 
Committee, nothing justifies t)ie fears of a continued and 
increasing fall in the value of gold relatively to silver. In 
many circumstances it is precisely the contrary that might 
happen. If such is the case, how should we dare to create 
a silver coin which should present a difference of 11 per 
100 in the actual value ? Should we not over again incur 
the risk of its being counterfeited? Should we not M 
into the vice of the old systems, which gave to coins a 
fictitious and exaggerated value? Might not the public 
faith itself perhaps be pregudiced, if the Government were 
suspected of turning the coinage of money into an instru- 
ment of gain ? 

The Committee, therefore, after mature discussion, 
abides by the standard of 835 proposed by the minister. 
This is the same standard which in all prooability will be 
adopted in France. The tariff price of coined silver, which 
is much the same in England, France, and Italy, cannot 
but have a uaetul influence on the stability of the value of 
silver in ingots, and this is one of the results which will 
greatly conmbute to the security of the circulation. 

The silver coin, containing 6^ per cent, less than iti 
actual intrinsic fineness, being thus created, it was not 
possible to maintain the le^al value of the same, the 
capacity to extinguish obligations in an unlimited manner. 
In that there would have 1>een an arbitrary and manifest 
interference of tlie legislator in the matter of private 
engagements, a real alteration, or, as they hypocritically 
said in time past, an augmentation of the coin. Hiere- 
fore, everywhere, in England, in Frimce, in Switzerland, 
we find opinions united in &vour of the view that, upon 
commencing the new system, the silver coins should be 
confined to inferior purposes, and not allowed to be used 
in payments, except for limited sums. In England it is 
not allowed to pay more than two pounds in silver, in 
Switzerland not more than 20 lire, and not more than 20 
i^tmcs, according to the proposals of the French Commis- 
sion. 

Your Committee has preferred the English system. If 
there is a country which, by the degree of riches to which 
it has attained, might be considered as familiar with the 
gold coin, it is without doubt England. From usage and 
economic antecedents the silver coin is still reserved in 
Italy for a large sphere of requirements. The more 
limited proposals of Switzerland and France are not to be 
wondered at. They rest upon a supposition with which 
your Committee is not easily satisfied ; on the supposition, 
namely, that with a silvei* circulation of pieces at the 
standard of 835 thousandths there could exist and be 
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maintained a circulation of silver five-f^no pieces at the 
standard of 900 thousandths. 

It was a question of f^rreater importance to know 
whether the silver coins, which shall also serve as small 
change in payments among private individuals, should be 
received without any limit in the public coflPers. 

It was said on the one side that every favour which 
is granted to a coin, in respect to specified methods and 
cases of payment, gives rise to the danger of a variation in 
value, of stock jobbing, of a course of usage different to the 
legal one. As there are epochs in which the payments due 
to the State are greater, the small silver coin will be used 
in preference, willdisappear, will become more sought after, 
and will increase in some localities through being deficient 
in others. The right of unlimited payment into the public 
co£Pers may become an incentive to counterfeiting, all the 
more powerful, inasmuch as the coins may be circulated of 
equal weight and worth by the counterfeiters. 

It was answered on the other hand that in order to 
make sure that a coin, which possesses a value under the 
conmiercial value, may not exceed the requirements of 
ciurrency and yet may not lose in price, there is no other way 
except to cause it to be received without limit in the public 
co£Pers. The constant reflux of the coin to the same 
coffers will be a sure indication of the excess of issue, and 
the Government will then operate wisely in moderating the 
quantity which may be in circulation. Incitements to 
counterfeiting cannot be great ; it is a question of a profit of 
6 or 7 per 100, wluch is reduced to 5, deductmg the 
expenses of the fabrication which on ordinary occasions is 
. made in ^e mints of the State. Calculating the greater 
expense of clandestine fabrication, the dangers, &c., there 
is absolutely no reason for any serious fear. The plaaj)f 
an unlimited reception in the public coffiers prevailed, as 
being that which seemed the most proper in respect of the 
public faith, the issue by the State being at the nominal 
value, and thus every pretext is removed for believing that 
the Government of to-day, |like those of former times, 
would make a speculation of the coinage of money. 

Two doubts sprang up with respect to the small pieces 
of silver below the hra. Whether the 40 centimes ought 
to be preferred to the 50, and whether the pieces of 20 
centimes ought to be made of an equal standard of 835, 
whidi would produce a coin of such small dimensions, 
that it would be inconvenient in the hands of the people. 

The Committee, agreeing with the project of the minister, 
prefers the piece of 50 to that of 40 centimes, though this 
latter may better accommodate itself perhaps to the habits of 
a part of Italy and to a greater multiplicity of combinations. 
But the piece of 50 centimes assists much more easily in the 
formation of the unit of the lira; and moreover the piece 
of 40 centimes would have broken the numerical harmony 
of the decimal system, by which we have adopted in the 
bronze coins 1, 2, 5, and 10, in the gold coins 5, 10, 20, 50, 
in the silver coins 1, 2, 5, and in the small silver pieces 20 
and 50 centimes. 

For the piece of 20 centimes, however, the Committee 
has adhered to the standard of 835, although in weight it 
may amount to only one gram. The goodness of the 
standard, the resistance of the alloy, and its similarity in 
composition to the different silver coins, appeared advan- 
tages which would sufficiently compensate for the undenia* 
ble inconvenience of its minute size. A coin of 20 centimes 
at the standard of 500, as was proposed by some, would 
be of a weight and size almost double, but would have 
easily reminded us of the brass-mixed coins which we 
have condemned, and, with an exterior by no means good, 
would, after being used for a short time, have left an 
unfavourable impression upon the people. 

Leaving to the Royal decree to define the diameter of the 
coins and the particulars of the impressions, the Commit- 
tee has thougnt that, with respect to the latter, the law 
ought to fix some essential conditions, which should have 
a proper and elevated political significance. We cannot 
abandon either the tradition or the orerogative of legisla- 
tive power, and therefore Article 7 decrees that the coins 
shall have on the impression the effigy of the King and the 
legend Regno d* Italia, 

A wish had been expressed that, among the particulars 
of the impressions, the law should make it an injunction 
to engrave upon the coins the indication of their weight 
and of their value. The Committee commended the 
desire, in conformity with the wish of science, but does not 
desire to make it an express condition in the law, fearing 



that the abandonment of the existing tjrpes might neces- 
sitate a delay in the operations. 

Article 10 of the project establishes the obligation in 
every public and private stipulation of expressing the value 
in the new Italian coinage. A grave condition accom- 
panied the ii\junction of the law ; documents, public and 
private, in which the sums should not be expressed in the 
new lire, and centimes were not to be admitted as testimony 
in law. Such an arrangement appeared dangerous, exces> 
sive, such as might confound the dues of public right, and 
the tsonveniences of good administration with the sacred 
and inviolable dues of private right. We have substituted 
for it a fine, considering the fact as a \dolation of the 
prescribed regulation of public order. The habit of 
reckoning witn local coins is ancient, very tenacious in 
Italy, and one very difficult to conquer ; but the decisive 
fact that may lead us to unity, even in economic language, 
will be the absolute disappearance of all the old moneys, 
coined after the rule of the old systems, which refresh by 
their presence the memory and the manners of the people. 

This operation of the calling in of the old coins will be 
one of the greatest benefits to the country, one of the most 
significant steps towards our political unification; and 
therefore it ought not to be considered as a very weighty 
matter, notwithstanding the stringent condition of the 
finances, to inscribe on the balance a conspicuous sum 
devoted to that purpose. Your Commission on the con- 
trary is compelled to propose to vou the augmentation of 
the same by a sum of 2,325,000 lire, so that the total 
expense will amount to 18,466,350 lire. 

The reason of this augmentation lies in the proposal 
which the Committee makes to you of taking 4 millions 
from the 16 millions of bronze corns, for which the authori- 
zation with a special project of law is sohcited. The 
bronze coin, not naving an intrinsic value, which may even 
approximate to the nominal, ought to be circulated in suffi- 
cient quantities to supply the requirement and no more ; 
it is a bad speculation of bad governments to wish to make 
a profit upon the immoderate issue of a brass-nuxed 
coin. 

Twenty-eight millions of bronze coins already by succes- 
sive arrangements of law are to be coined in ItaAy, eight 
millions are now added to form a complete sum of 36 mil- 
lions. This makes 1*65 lire of brass coin for each inhabi- 
tant of the kingdom. In France there were struck some 
time apo 60 millions of bronze coins ; yet now they are 
preparmg to coin another 10 millions. In spite of this 
example and encouragement from France, your Committee 
is disposed not to abandon in this first authorization the 
limits imposed by prudence. 

If we consider the quantity of copper which circulates in 
the northern provinces, a quantity ascertained in the recent 
calling, in and conversion of the bronze coins which was 
effected in some of the pirovinces, if we consider that in 
the southern provinces, among the copper coins in circula- 
tion, there are some of 4 and of 5 grains in value beyond 
16 and 20 centimes, which perhaps will have their places 
supplied by new pieces of silver of 20 centimes, we ought 
to conclude that, according to probable calculations, at pre- 
sent the 36 millions ought to suffice. If the bronze coins in 
circulation should be absorbed and sought after so as to make 
the want of a new issue to be really felt, there is nothing 
to prevent the minister, assisted by the feicts, strong in 
an experience upon which it is impossible at present to make 
an exact calculation, from asking parliament for powers to 
carry on a further fabrication. And this will be a legitimate 
and fortunate opportunity for unburdening the finances to 
the extent of some millions. 

An analogous consideration occurs for the silver coins at 
the standard of 835, the quantity of which is fixed at 150 
millions of lire. Here, however, we ought to await the 
results of experience, the demonstration of requirements. 
The sum adopted by the minister, to which the Committee 
assents, is founded upon certain calculations, by no means 
to be depended on, of the French Commission, which have 
been by wa^ of analogy transferred to Italy. But since, 
on the one hand, the 150 millions constitute a sum cer- 
tainly not excessive, and on the other the minister will be 
always free to ask for new powers to extend the operation, 
so the Committee does not nesitate to advise the authoriza- 
tion for the sum demanded of 150 millions. 

In accordance with the preceding observations, a few 
unimportant modifications are introduced into the project 
of law, which is thus proposed for your approbation. 

Allievt, Reporter. 
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Italy. 
















Introduction 


The mints of the State coin the following moneys 
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Project of the Committee. 



Art. 1. 



Art. 2. 

Tlie gold coins and the silver piece of five lire are of the 
standard of 900 thousandths, with the allowance of two 
thousandths in more or less. 

Art. 3. 

The pieces of one and of two lire, of 20 and of 50 centimes 
are of the standard of 835 thousandths^ with the allowance 
of 3 thousandths in more or less. 

Art. 4. 

The alloy of the coins in bronze is fixed at the proportion 
of 960 thousandths of copper and 40 thousandths of tin, 
with an allowance of 5 thousandths in more or less for each 
of the two metals. 

Art. 5. 

The fabrication of the coins contemplated in Articles 3 
and 4 cannot take place except within the limits deter- 
mined by special laws. 

Art. 6. 

The Government establishes by Royal decree the im- 
pressions and diameter of each description of coins. 



Art. 7. 

No one is bound to receive in payments a greater sum 
than fifty lire in divisionary coins of silver, which are 
received instead without limit at the public banks. 

The bronze coin can only be employed in payments for 
completing the fractions of a lira. 

Art. 8. 

llie Government can by Royal decree admit into legal 
circulation in the State foreign coins of the kinds contem- 
plated m Art. 2, if coined according to the system established 
by the present law. 

Art. 9. 

Those coins that are light beyond the allowance deter- 
mined by the law, and aU those that are clipped, pierced, 
disfigured, and worn, in such a manner that tne impression 
is not recognizable on both sides, or even only on one, are 
excluded from circulation, and received only as bullion in 
the exchange offices of the mints. 

Art. 10. 

In the contracts and public acts, in the registers of 
accounts of the public administrations, and in any other 
book or document that concerns the interests of the public, 
the values must be calculated and expressed in lire and 
centimes. 

No public or private writing of a date subseauent to 31 st 
T>ec, 1862 can be admitted in law as a proof of credit if the 
values indicated in the same are not similarly expressed in 
lire and centimes. 

Any infringement committed by any public official on the 
disposition of this article is punished by a fine of 50 lire. 

Art. U. 

ITie Government is authorized to provide by Royal decree 
for the calling in and exchange of all coins in gold, silver, 
brass, and copper of Italian coinage of a system different 



The mints of the kingdom coin on account of the state 
the foUowing moneys, &c., as on the opposite side. 



The piece of 5 lire is suppressed, 
as opposite. 



The rest of the article 



As on the opposite side, to Article 5 inclusive. 



Art. 6. 

The mints of the State shall com on the aooount of 
private persons pieces of 5 lire at the standard of 900 
thousandths with the allowance of 2 thousandths in more 
and less, which shall have legal circulation similar to the 
gold coins. 

Art. 7. 

The coins shall have for impression the ^figy of the 
King and the legend Regno d'ltalia. 

Ine other conditions of the impressions and the diameter 
of the coins shall be settled by the Government with Royal 
decree. 

Art. 8. 

The Government can by Royal decree admit into legal 
circulation in the State foreign coins of the kinds ooniem- 
plated in Art. 2 and 6, if coined according to the system 
established by the present law. 



Art. 9. 



The same as opposite. 



Art. 10. 

In the contracts and public acts, in the registers of 
accounts of the public aaministrations, and in any other 
book or document that concerns the interests of the public, 
the values must be calculated and expressed in lire and 
centimes of the Italian money. 

Suppressed, 



Any infringement, &c. as opposite. 

Art. 11. 

The Government shall provide by Royal decree fcnr the 
calling in and exchange of all coins in gold, silver, brass^ 
and copper of Italian coinage of a system different 
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f^m that establifllied by the present law, and to stop the 
legal circulation of all foreign coins, equally belonging to 
a system different from the nationiJ one, which are 
actually in circulation in the different provinces of the 
kingdom. 



Art. 12. 

To provide for the expense of the calling in, exchange, 
and conversion into decimal money of the coins of gold, 
silver, and brass-mixed metal of a different system, the 
snm of 16,141,350 lire is authorized to stand in the passive 
balance of the Ministry of Agriculture, Industry, ana Com- 
merce, for a third part of the charge of the current bud^^et, 
and for the remainder to that of the budget of 1863, m a 
suitable chapter under the denomination, Expenses for the 
calUng tn, exchange, and conversion into decimal money of 
the nou'decimal coins of gold, silver, and brass-mixed metal 
of Italian coinage. 

The expense of the calling in and exchange of the copper 
coins shall be provided for by the same law that shall 
order the fabrication of the new pieces in bronze of ten 
centimes. 

Art. 13. 

Any arrangement in force in opposition to the present law 
is abrogated. 

Projsct op the Ministry. 



Art. 1. 



Authority is given for the fabrication and issue of a 
nominal sum of one hundred and fifty millions of lire in 
divisionary silver coins according to the system established 
by the organic monetary law. 

Art. 2. 

The Government shall determine by Royal decree the 
proportional quantity ofeach kind of such coins. 

Art. 3. 
For the relative expense provision shall be made with 
the funds assigned to the Ministry of Agriculture, 
Industry, and Commerce by the organic law on the Italian 
moneta^ system. 

Art. I. 

Authority is given for the fabrication and issue of bronze 
coins of ten centimes, according to the system established 
by the organic monetary law, for a nominal value of sixteen 
millions. 



Art. 2. 
To meet the relative expense, and that for the calling in 
of the old copper money, the tand set down in chapters 
74 and 75 of the passive balance of the Ministry of Agri- 
culture, Industry, and Commerce, for the budget of 1862, 
shall be augmented by 7,100,000 lire, and divided in equal 
proportion. 



from that established by the present law, and shall stop the 
legal circulation of all foreign coins, equally belonging to 
a system different from the national one, which are actually 
in circulation in the diffierent provinces of the kingdom. 

The calling in of the coins shall be executed at their 
legal value, with the exception of the light, disfigured, and 
worn coins, which are contemplated by tiie same laws that 
are actually in force. 

Art. 12. 

To provide for the expense of the calling in, exchange, 
and conversion into decimal money of the coins of gold, 
silver, and brass-mixed metal of a diffierent system, the sum 
of 18,466,350 lire is authorized to stand, &c. The rest of 
the article as opposite. 



Art. 13. 



The same as opposite. 



Projsct of the Committer. 



Art. 1. 



Authority is given for the fabrication and issue of a 
nominal sum ctf one hundred and fifty millions of lire in 
divisionary silver coins according to the system established 
by the monetary law. 



The same as opposite. 



The same as opposite. 



Art. 2. 



Art. 3. 



Art. 1. 

Authority is given for the fabrication and issue of bronze 

coins, according to the system established by Royal decree 

of 2(Hh Nov. 1859, number , and by the law of 

, July 1862, number , for a nominal 

value of eight millions. 

Art. 2. 

To meet the relative expense, and that for the calling 
in of the old copper money, the fund standing in chapters 
74 and 75 of the passive balance of the Ministry of Agri- 
culture, Industry, and Commerce, for the budget of 1862, 
shall be augmented by 5,325,000 lire, and divided in equal 
proportion. 

(Translator, G. Bullen,) 
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CURRENCY BILL introduced into the CANADIAN Pabliament. 



No. 37.] BILL. [1868. 

Ak Act respecting the Currency. 

Whereas it is expedient to have one currency for 
the whole dominion of Canada : therefore, Her Majesty, 
hy and with the advice and consent of the Senate and 
House of Commons of Canada, enacts as follows : 

Paet First. 

1. The denominations of money in the currency of 
Canada, shall be pounds, dollars, shillings, pence, cents 
and mills ;— the pound, shilling, and penny, shall have 
the same proportionate value in respect to each other, 
as in the currency of the United Kingdom ;— the dollar 
shall be one fourm of a pound currency, the cent shall 
be one hundreddi of a dollar, and the mill one tenth of 
a cent; and in any statement as. to money, or money 
value in any agreement, indictment, or legal proceeding, 
or in any instrument, dooumenti or writing whatever, 

R 
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any sum may be mentioned, described, and stated, in 
pounds, shillings, and pence, or in dollars, cents, and 
mills, or in any or either of such denominations, as 
may be considered expedient. 

CTJEBBNT COIN. 

1. Gold. 

2. The pound cxurency shall be held to be equivalent Value of the 
to, and to [represent one hundred and one grains, *i cwJ^'e'icy- 
and three hundred and twenty-one thousandths of a 
grain, troy weight, of gold of the standard of fineness 
presoribea by law for the gold coins of the United 
Kingdom on the first day of August 1854 ; — And the 
dollar currency shall be held to be equivalent to and to 
represent one fourth part of the weight aforesaid of QoM-Qi-a 
gold of the said standard ;— And any gold coins of the may be 
standard of fineness aforesaid, which Her Majesty may ff"^ ^^ 
direct to be struck^ shall, by such names as are assigned Stof * 
to them in any proclamation declaring them lawM 
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Appbmdiz, money of Canada, pass current and be a legal tender 
No. 20. for sums to be mentioned in such proclamation, and 
proportionate to their respective weights, subject to the 
like allowance for remedy as British gold coins. 

3. The pound sterling shall be held to be equal to 
one pound, four shillings and four pence, — or four 

Value of the dollars, eighty-six cents, and two-thirds of a cent, — 
£1 sterling, currency ; and any British sovereign of lawful weight 
shall pass current, and be a legal tender for that sum ; 
and the other gold coins of the United Kingdom shall, 
while of lawful weight, pass current and be a legal ten- 
der for sums in currency equal, according to ttie pro- 
portion aforesaid, to their sterling value. 

4. In any law, contract, or agreement, made in 
Canada, the pound sterling shall be understood to have 
the value in currency hereby assigned to the British 
sovereign ; unless some other value be clearly expressed 
to be intended, or can be presumed to be intended from 
the fact that another value was assigned by law to the 
word ** sterling" at the date of such law, contract, or 
agreement, in the place where it was made. 



Word "ater- 
ling " how 
to be under- 
stood. 



Silver coins 
struck or to 
be struck 
byH.M.'8 
order. 



Silver coins 
of the 
United 
Kingdom 



Amount in 

onepayment 

limiteo. 



United 
Kingdom. 



Copper coins 
struck by ^ 
B.IL'9 
order. 



GoldEaglel 
ofU.& 
struck ba- 
fore Ist July 
1884 



Gold Bagle ' 
struck after 
tMdftta. 



2. Silver. 

6. Such silver coins as Her Majesty may have 
directed to be struck for use in the late province of 
Canada, or in New Brunstoi^hy or may hereafter direct 
to be struck for use in Canada, of the fineness fixed by 
law for the silver coins of the United Kingdom, on ihe 
first day of August 1854, and of weights bearing re- 
spectively tiie same proportion to the value assigned or 
to be assigned to such coins in Canada, which the 
weights of the silver coins of the United Kingdom bore 
on uie said day to the value assigned to them in the 
United Kingdom, shall, by such names as Her Majesty 
may assign to them in Her Royal Proclamation declar- 
ing them lawful money of Canada, pass current and be 
a legal tender at the rates assigned to them respectively 
in such proclamation. 

6. Until it is otherwise ordered by Her Majesty's 
Royal Proclamation, the silver coins of the United 
Kingdom, while* lawfully current therein, shall pass 
current in Canada for sums in currency, equal, accord- 
ing to the proportion hereinbefore fixed, to the sums 
in sterling for which they respectively pass current in 
the United Kingdom, but after the time to be fixed for 
that purpose in any such proclamation as aforesaid, 
they shall cease to be current money in Canada. 

7. But the silver coins mentioned in either of the two 
next preceding sections shall not (be a legal tender to 
the amount of more than ten dollars, or two pounds ten 
shillings currency, in any one payment ; and the holder 
of the notes of any person or persons, or body corporate, 
to the amount of more than ten dollars, or two pounds 
ten shillings currency, shall not be bound to receive 
more than that amount in such silver coins in payment 
of spch notes, if they are presented for payment at one 
time, although each of any of such notes be for a less 
sum. 

3. Copper, 

8. The copper coins of the United Kingdom shall 
while lawfully current therein, pass current, and be a 
legal tender in Canada to the amount of twenty cents 
or one shilling currency and no more in any one pay- 
ment, at the following rates, that is to say : the copper 
penny for two cents, the copper halfpenny for one cent, 
and any other subdivisions of the said copper penny for 
proportionate sums. 

ii. Any copper coins of like weights with those aforesaid 
respectively, which Her Majesty may have directed or 
may direct to be struck for the purpose, shall pass cur- 
rent, and be a legal tender in UaniMia, at the like rates 
and to the like amount in wr one payment; and if such 
copper coins are struck. Her Majesty may declare by 

S reclamation that the copper coins of the United King- 
om shall not be lawful money of Canada, after a day 
to be appointed in such proclamation. 

4. Foreign Gold Coin, 

9. The gold eagle of the United States of America, 
coined before the first day of July, one thousand eight 
hundred and thirty-four, and weighing eleven penny- 
weights, six grains, Troy weight, shall pass current and 
be a legal tender in Canada for ten dollars and sYxty-siz 
cents, and two thirds of a cent, or two pounds thirteen 
shillings and four pence currency; and the half eagle 
of like date and proportionate weight, for one half the 
said sum. 

ii. And the gold eagle of the said United States of 
America, coined after the day last mentioned, and 



Otberi 



Othert 



Ibn^csi 
pronsfi 
shaflea 
into for 
No^fii 



before the first day of January, one thousand eight 
hundred and fift^-two, or after the said day, but while 
the standard of fineness for gold coins then fixed by the 
laws of the said United States has remained unchauged, 
and weighing ten pennyweights, eighteen grains, 'R'oy 
weight, shall pass current, and be a legal tender in 
Canada for ten dollars or two poands ten shillings cur- 
rency; and the gold coins of the said United States, 
being multiples or halves of the said eagle, and of like 
date and proportionate weight, shall pass current and 
be a legal tender in Canada for proportionate sums. 

10. Her Majesty may at any time declare, by procla- 
mation, that any or all of any other gold coins of the 
said United States, or of any other foreign nation or 
state, shall, when of the weights to be assigned therein, 
pass current and be a legal tender in Canada, at rates 
m currency to be assigned to them respectively in such 
proclamation, such rates being proportionate to the 
quantity of pure ^old in such coins, reckoning ninety- 
two grains, and eight hundred and seventy -seven thoa- 
sanths of a grain of pure gold, as equivalent to one 
pound currency. 

11. The foregoing sections of this Act are, as regards 
the provinces of Quebec, Ontario, and New Brunswick, 
declaratory of the law in force in those provinces 
before, and at the time of the passing of this Act ; and 
as rejp^ds the province of Nova Scotia^ they shall come 
into force, and take eflect in that province, upon, from, 
and after a day to be appointed for that purpose, by 
proclamation of the governor ; provided always, that 
any sum of money payable on or after the day last 
aforesaid, under any act or law of the province of Nova 
Scotia, passed before th^ said day, or under any bill, 
note, or otiber instrument, contract, or agreement, made 
before the said day, in the said province, or with refer- 
ence thereto, or made out of the said province, but with 
reference thereto, on or after the saici day, if from the 
terms used, or the date and place of making, it is to be 
presumed that some o^er currency than that hereby 
established was intended, shall, on or after the said day, 
be payable by a sum in the currency of Canada, of 
equal value with that by which it would have been 
payable in any other currency, if this Act had not been 
passed. 

12. And for the prevention of doubts be it enacted, 
that all sums mentioned in dollars and cents in the Im- 
perial Act known as the British North America Act 
1867, and in all Acts of the Parliament of Canada 
passed in the present or in any future session, shall, 
unless it be otherwise expressed, be understood, as well 
with respect to the province of Nova Scotia, as to the 
other provinces composing the dominion of Canada, to 
be in the currency of Canada as hereby established, 
subject only to the following exception, that is to say : — 
the duties, penalties, and other sums of money, men- 
tioned in the Act of the Parliament of Canada, passed in 
the present session, and intituled An Act respecting 
the Inla^id Revenue, shall as regards all such duties, 
penalties, or sums of money accrued, incurred, or pay- 
able in the province of Nova Scotia, before the 
day of 1868, be understood to be sums of the 
then currency of that province, but as regards all such 
duties, penalties, or sums of money accrued, incurred, 
or payaole on or after the said day, they shall be under- 
stood to be sums of the currency of Canada, as hereby 
established. 

13. The seventh section of the Act of the Parliament 
of Canada, passed in the present session, and intituled 
An Act to impose duties on Promissory Notes and Bills 
of Exchange, shall be repealed as regards promissory 
notes, drafts, and bills of exchange, made, drawn, or 
accepted in Nova Scotia, upon or ainer the said 
day of 1868, and the amount on which duty 
is payable under the said Act upon such promissory 
notes, drafts, or bills of exchange, shall be reckoned in 
the currency of Canada as hereby established, as shall 
also any penalty incurred under the said Act in Nova 
Scotia, on or after the said day. 

6. Foreign silver coin, 

14. The Governor may, at any time after the day to for^ 
be appointed by proclamation under the eleventh '^^^ 
section, declare by proclamation that all or any of the S^ 
silver coins of the United States of America or of any wnt 
other Foreign Nation or State, shall, when of the *''~ 
weights and dates, to be assigned in such proclamation, 
pass current and be a legal tender in Canada, at rates 
m currency to be assigned to them respectively in such 
proclamation, in such stuns in any one payment as may 
DC therein declared. 
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Other nuitters. 

16. The stamp of the year on any coin made current 
under this ^ct shall establish the fact of its having 
been coined in that year, and the stamp of the country 
shall establish the met of its being of the coinage of 
Buch country, and all coins made current under this 
Act shall be deemed to be of the proper standard weight 
and fineness unless objected to on that account, in -which 
case the standard and weight must be verified. 

16. The first, second, sixth and seventh sections of 
chapter eighty of the re\'ised statutes of Nova Scotia, 
third series, and so much of any other part of that 
chapter or of any other Act or law of the said province 
as may be inconsistent with this Act, shall be repealed 
on and after the day to be appointed by proclamation 
under the eleventh section ; but nothing in this section 
shall alter or '.impair the effect of the proviso to section 
eleven of this Act. 

17. The fifteenth chapter of the consolidated statutes 
of the late Province of Canada, the Act of the le^slature 
of the Province of New Brunswick, passed in the 
fifteenth year of Her Majesty's reign, chapter eighty- 
five, the Act of the said legislature passed in the 
sixteenth year of Her Majesty^ reign, chapter thirty- 
three, and the Act of the said legislature passed in the 
twenty-third year of Her Maiesty's reign, chapter 
thirty-three, are hereby repealed. 

Pabt Second. 

18. Provided, that iuftsmuoh as there was held in 
Paris in the year 1867, an International Monetary Con- 
ference, with a view to promote a uniform currency 
among the nations^ at which the United Kingdom and 
the other principal nations of Europe, and the United 
States of America, were represented by duly accredited 
delegates, and at which the great advantages of such uni- 
form currency were demonstrated, and a basis for such 
currency was agreed upon by the great majority of the 
delegates, and there is now pending before the congress 
of the United States a bill founded on the reports and 
resolutions of the said conference, and by which it is 
declared that, with a view to promote a uniform 
currency among the nations, the weight of the gold 
coin of five dollars, or half eagle, of the United States 
shall be one hundred and twenty-four and nine-twen- 
tietbs troy grains, and the fineness thereof shall be nine- 
tenths, so that it shall agree with a French coin of 
twenty-five francs, of like weight and fineness; and 
whereas that it is highly desirable to provide that the 
currency of Canada shall be in accordance with the 
basis agreed upon by the said conference, and shall be 
fas it now is, except in the Province of Nova Scotia) of 
the same value as the metallic currency of the United 
States ; therefore, it is enacted, that if the Bill herein- 
above mentioned be passed by the congress and becomes 
a law of the United States during the present session 
of the said congress of the year 1868, then the procla- 
mation mentioned in the 11th, 14th and 16th sections of 
this Act shall not be issued, but instead thereof the 
Governor may issue a proclamation reciting the passing 
of the said Bill, and appointing a day on and after 
which the following enactments shall come into force 
and be law, that is to say :— 

1. On and atlber the said day, the pound currency 
throughout all Canada shall be held to be equivalent 
to and to represent eighty-nine grains and six hundred 
and one thousandths of a grain troy weight of pure 
gold, or ninety-seven grains and seven hundred and 
forty-seven thousandths of a grain of gold of the 
standard of fineness prescribed by law for the gold coins 
of the United Kingdom on the first day of August 1864. 

2. The pound sterling or British sovereign of the 
weight and finenss now established by law, shall be 
held to be equal to five dollars and four cents and one 
third of a cent currency, and any British sovereign of 
the present lawful weight shall pass current and be a 
legal tender in Canada, for that sum; and any other 
British gold coins, coined or to be coined while of 
lawful weight, shall pass current and be a legal tender 
for sums proportionate to the quantity of fine gold in 
them, and to be declared by proclamation of the 
Grovemor. 

3. Any gold or silver or copper coins which Her 
Maiesty may direct to be struck for use in Canada, 
shall by such names as shall be assigned to them in 
the Grovemor's proclamation declaring them lawful 
money of Canada, pass current and be a legal tender 
in Canada, at the rate assigned to them respectively by 
pfeekmotion, which shall be (as nearly as may be,) in 

. the same proportion to their intrinsic values, as the 
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rates at which the gold, silver and copper coins of the 
United Kingdom pass current there, bear to their 
intrinsic values respectively. 

4. British silver coins while of lawful weight 'and 
current in the United Kingdom, shall pass current and 
be a legal tender in Canada to the amount of ten dollars 
in any one payment at the following rates, the crown 
at one doUar twenty-five cents; 3ie florin at fifty 
cents ; th^ shilling at twenty-five cents ; and the 
other silver coins at rates bearing the same proportion 
to their nominal value in sterling. 

6. British copper coins while current in the United 
Kingdom shall, unless and until it is otherwise ordered 
by proclamation of the governor, pass current and be 
a legal tender in Canada, to the amount of one shilling 
in any one payment, at the rate of two cents for every 
penny of their nominal sterling value. 

.6. The half eagle of the IJnited States of America 
coined after the passing of the Bill above-mentioned, 
and being of the weight and fineness therein defined, 
and the twenty-five franc piece of France, of the same 
weight and fineness, shall, on the conditions to be 
defined in the proclamation of the governor, pass 
current and be a legal tender in Canada to any amount, 
at the rate of five dollars, as shall also the other gold 
coins of same nations, or of any other nation, coined 
under the agreement made at the International Mone- 
tary Conference, at rates toroportional to their intrinsic 
value and to be mentioned in such proclamation. 

7. The gold coins of the United States mentioned in 
section nine, shall, nntil it is otherwise ordered by 

f)roclamation of the governor, pass current and be a 
egal tender in Canada, at rates in the new currency 
proportional to those in the old currency assigned to 
them respectively in section nine. 

8. The governor may, by proclamation, declare that 
the silver coins of the United States, coined after the 
passing of the Bill above-mentioned, and containing in 
the half dollar not less than one hundred and seventy- 
nine grains of the fineness of nine tenths, and so in 
proportion for any coin of greater or less nominal value, 
shall pass current and be a legal tender in Canada, to 
the amount of ten dollars in any one payment. 

9. The proclamation declaring any com a legal tender 
may fix a specific per-centage of difi^erence between 
the new currency and the old, and may contain such 
conditions and limitations as to weight, fineness, stamp, 
date, remedy or tolerance, as the governor may think 
proper, and may be revoked or amended by any 
subsequent proclamation. 

10. Any sum of money payable in Canada on or after 
the day appointed for the establishment of the new 
currency in this section mentioned to Her Majesty or to 
any party, under any Act or law in force in any part 
of Cauada and passed before the said day, or under any 
bill, note or other instrument, contract or agreement, 
made before the said day in Canada and with reference 
thereto, or made out of Canada, but with reference 
thereto, on or after the said day, if from the terms used 
or the date and place of making it is to be presumed 
that some olixer currency than that hereby established 
was intended, shall on or after the said day be payable 
by a sum in the new currency hereby established, of 
equal value with that by which it would have been 
payable in any other currency if this section had not 
been passed ; that is to say, if such sum would have 
been payable in the present currency of Ontario, Quebec 
or New Brunswick, then for every twenly-two cents 
and forty mills of such sum, twenty-three cents and 
twenty -two mills of the new currency shall be paid, or 
such per-centage of difierence in either case as the 
governor may fi5 by proolaanation as equivalent to the 
difference in value of the two currencies ; and if such 
sum would have been payable in the present currency 
of Nova Scotia, then for every one hundred and twenty- 
cents of such sum one hundred and twenty-one cents 
of the new currency shall be paid ; but except as afore- 
said, all sums of money payable in Canada after the 
day appointed for the coniing into force of the enact- 
ments contained in this part of the present Act, shall 
be payable in the new currency, and so much of the 
first part of this Act as may be inconsistent with those 
of this second part thereof, that is to say, the second, 
third, fourth, fifth, sixth, seventh, eighth, ninth, tenth, 
and fourthteenth sections, shall be superseded by the 
provisions of this second part, on and after the said 
day, and the enactments mentioned in section sixteen 
shall be reealed. 

11. The provisions of section fifteen shall apply to ^SL^'** 
coins current under this second part of this Act. VPv* 
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COINAGE BILLS introduced into the UNITED STATES CONGRESS by 
Senator Seusrman and Mb. Fbetlinghutsen.* Also^ Reports of Senator Sherman 
and Senator Morgan. 



Mr. 



S. 217. 

In fche Senate of the United States. 

January 6, 1868. 

Sherman asked, and by unanimous consent ob* 
iained, leave to bring in the foUowiiig Bill ; which 
was read twice, referred to the Committee on 
Finance, and ordered to be printed. 



A Bill in relation to the Coinage of GU>ld and Silyer. 

Be it enacted by the Senate and House of Repre- 
sentatives of the United States of America in Congress 
assembled. That, with a view to promote a uniform 
currency among the nations, the weight of the gold 
coin of five dollars shall be one hundred and twenty- 
four and nine-twentieths troy grains, so that it shall 
agree with a French coin of twenty-five francs, and 
with the rate of thirty-one hundred francs to the kilo- 
gram ; and the other sizes or denominations shall be 
m due proportion of weight, and the fineness shall be 
nine-tenths or nine hundred parts fine in one thousand. 

Sec. 2. And be it further enacted. That, in order to 
conform the silver coinage to this rate and to the 
French valuation, the weight of the half dollar shall be 
one hxmdred and seventy-nine grains, equivalent to one 
hundred and sixteen decigrams; and the lesser coins 
shall be in due proportion, and the fineness shall be 
nine-tenths. But the coinage of silver pieces of one 
dollar, five cents, and three cents shall be dis- 
continued. 

Sec. 3. And be it further enacted. That the gold coins 
to be issued under this Act shall be a legal tender in all 
payments to any amount ; and the silver coins shall be a 
legal tender to an amount not exceeding ten dollars in 
any one payment. 

Sec. 4. And be it further enacted, That in the assay 
of the gold coins to be issued under this Act, there 
shall be no greater deviation allowed from the standard 
of fineness than one-thousandth part above or below. 

Sec. 5. And be it further enacted. That the devices on 
the coins shall consist of such emblems and inscriptions 
as are proper to the republic of the United States, but 
plainly distinct from those now in use ; each coin shall 
express its proper date and value ; and the value of the 
gold coins shall be stated both in dollars and in francs ; 
and whenever it is ascertained that Great Britain has 
conformed the pound sterling to the value of the piece 
of five dollars, then the value in British terms shall 
also be stated ; and the devices as well as the diameters 
of the coins shall be fixed by the director of the mint, 
tmder the control of the Secretary of the Treasury. 

Sec. 6. And be it further enacted, That foreign gold 
coins conformed to the basis herein prescribed shall be 
a legal tender in all payments whatsoever, so long as 
the standards of weight and fineness are duly main- 
tained ; and it shall be the duty of the commissioners 
of assay, meeting at the mint in the month of February 
of each year, to try a sufficient number of such foreign 
coins of the preceding year, to be procured for that 
purpose by tne director of the mint, and if any serious 
deficiency be found, the Secretary of the Treasury shsdl 
have power to suspend the right of legal tender in the 
particular case. 

Sec. 7. And be it further enacted, That when the 
gold and silver coins of the United States are brought 
to the mint or its branches for recoinage, such corns 
shall be received by weight, and those of them 
which have been issued as nine-tenths fine shall be so 
received, but all others by assay. And in payments at 
the mint for both gold and silver coins above specified, 
the value shall be rendered according^ to the weiffhts 
prescribed in Ihe first and second sections of this Act; 
and there shall be no charge for coinage, seignoraffe, or 
internal revenue ; and on all other deposits of gcud for 
coinage the charge shall be one-half of one per 
centum. 

Sec. 8. And be it further enacted. That for the uses 
of the treasury and the custom-houses, the Secretary of 
the Treasury shall, as soon as this Act ti^es euect, 
publicly declare the rates at which the coins of the 
United States and of foreign countries now current 

* Mr. Freylioe^iTMii't Bill, page OS, 



shall be reckoned upon estimates furnished by the 
director of the mint. 

Sec 9. And be it further enacted. That this Act shall 
take efiect an the first day of January, eighteen hun- 
dred and sixty-nine, but, to expedite the recoinage, it 
shall be lawful for the mint and its branches to receive 
gold and silver coins of the United States for that 
purpose on and after the first day of October next, and 
to give certificates therefor, payable in the order of 
receipt in the new coins, and to convert the metals 
thus received into in^ts and planchets, to be vettdy 
for stamping when this Act takes effect. And in re- 
spect to other deposits of j[old or purchases of silver, 
the like certificates may be issued, if demanded, on and 
after the first day of October next. 

Sec. 10. And be it further enacted. That the weights 
to be used at the mint when this Act goes into opera- 
tion may be either troy weights or French gram 
weights, or both, as the Secretary of the Treasury 
shall direct. 



[The above as amended.] 

S. 217. 

June 9th, 1868. 

Beported by Mr. Sherman with amendments, via. : 
strike out the parts in [brackets] and insert the ps^ts 
printed in italtc9. Accompanied by Report No. Il7.* 

A Bill in relation to the Coinage of Grold and Silver. 

Be it enacted by the Senate and House of Repre- 
sentatives of the United States of A.merica in Congress 
assembled, That, with a view to promote a uniform 
currency among the nations, the weight of the gold 
coin of five dollars shall be one hun(&ed and twenty- 
four and nine-twentieths troy grains, [so that it shall 
agree with a French,] equwalerU to a com of twenty-five 
francs, and with the rate of fthirty-one hundred francsl 
dim hundred and twenty dollars to the kilogram; tma 
the other sizes or denominations shall be in due pro- 
portion of weight, and the fineness shall be nine-tenths 
or nine hundred parts fine in one thousand. 

Sec. 2. And be it further enacted. That, [in order to 
conform the silver coinage to this rate and to the 
French valuation,] the weight of the half dollar shall 
be one hundred and seventy-nine grains, equivalent to 
one hundred and sixteen decigrams; and the lesser 
coins shall be in due proportion, and the fineness shall 
be nine-tenths. But tne coinage of silver pieces of one 
dollar, five cents, and three cents shall be oiscontinued. 

Sec. 3. And be it further enacted, That the gold coins 
to be issued under this Act shall be a legal tender in 
all payments to any amount, except for such egnBting 
bonds of the United States as are payable in coin ; and 
the silver coins shall be a legal tender to an amoimt 
not exceeding ten dollars in any one payment. 

[Sec. 4. And be it further enacted. That in the assay 
of the gold coins to be issued under this Act, there 
shall be no greater deviation allowed from, the standard 
of fineness &an one-thousandth part above or below.] 

Sec 5. And be it further enacted. That the devices 
on the coins shall consist of such emblems and in- 
scriptions as are proper to the republic of the United 
States, but plainly oistinct from those now in use ; 
each coin shall express its proper date and value ; [and 
the value of the gold coins shall be stated botJi in 
dollars and in francs; and whenever it is ascertained 
that Great Britain has conformed the pound sterling 
to the value of the piece of five dollars, then the value 
in British terms shall also be stated ;] and the devices 
as well as the diameters of the coins shall be fixed by 
the director of the mint, under the control of the 
Secretary of the Treasury. 

Sec 6. And be it further enacted. That the said foreign 
gold coins, conformed to the basis herein prescribe 
shall be a legal tender in all payments whatsoever, so 
lon^ as the standards of weight and fineness are duly 
maintained ; and it shall be the duty of the oommis- 
sioners of assay, meeting at the mint in the month of 
February of each year, to try a sufficient number of 
such foreign coins of the preceding year, to be procured 
for that purpose by the director of the mint, [and if 
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any serioas defioienoy be fotmd,] hut if foimd wUh 
greater d&viation them is now allowed hy law, the Secre- 
tary of the Treasury ehall have power to suspend the 
right of legal tender in t^e particular case. 

Sec. 7. And be it further enacted, That when the gold 
and silver coins of the United States are brought to the 
mint or its branches for recoinage, such coins shall be 
received by weight, and those of them which have been 
issued as nine-tenths fine shall be so received, but all 
others by assay. And in payments at the mint for 
both gold and silver coins above specified the value 
shall be rendered according to the weights prescribed 
in the first and second sections of this Act ; and there 
shall be no charge for coinage, or seignora^e [or 
internal revenue] ; and on all other deposits of gold 
for coinage the charge shall be one-half of one per 
centum. 

Sbc. 8. And be it further enacted, That for the uses 
of the treasury and the custom houses, the Secretary 
of the Treasury shall, as soon as this Act takes effect, 
publicly declaie the rates at which the coins of the 
United States and of foreign countries now current 
shall be reckoned upon estimates furnished by the 
director of the mint. 

Sec. 9. And be it further enacted. That this Act shall 
take effect on the first day of January, eighteen hundred 
and siztv-nine, but to expedite the re-coinage, it shall 
be lawful for the mint and its branches to receive gold 
and silver coins of the United States for that purpose 
on and after the first day of October next, and to give 
certificates therefor, payable in the order of receipt in 
the new coins, and to convert the metals thus received 
into ingots and planchetfi, to be ready for stamping 
when mis Act takes effect. And in respect to other 
deposits of gold or purchases of silver, the like cer- 
tificates may be issued, if demanded, on and after the 
first day of October next. 

Sec. 10. And be it further enacted. That the weights 
to be used at the mint, when this Act goes into operation, 
may be either troy weights or French gram weights, 
or both, as the Secretary of the Treasury shall direct. 
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CoiNAGB Bill introduced into Congress by 

Mb, Fbeylinghuysen. 

S. 412. 

In the Senate of the United States. 

March 3, 1868. 

MB.'FRBYLiNGinJT8£]<} askcd, and by unanimous consent 
obtained, leave to bring in the following Bill; 
which was read twice, referred to the Committee 
on Finance, and ordered to be printed. 



A Bill to promote uniformity of coinage between the 
moneys of the United States and other countries. 

Whereas the amount of pure eold contained in the 
English pound sterling, in five dollars, money of the 
Umted States, and in twenty-five francs, money of 
France, according to the relations of the gold coin- 
age of the said several countries, is very nearly the same, 
and great international and cnmmercial. convenience 
would be subserved by making the same precisely 
equal ; and whereas the English pound sterling presents 
the most convenient basis for such equality : Therefore, 

Be it enacted b^ the Senate and House of Representa- 
tives of the Umted States of America in Congress 
assembled, that the amount of pure gold in a half 
eagle, or five-dollar piece, shall hereafter be one 
hundred and thirteen grains troy weight, to correspond 
with the amoxmt of pure gold contained in an English 
sovereign or jjouna sterling; and all the other gold 
coins of the United States shall contain pure gold in like 
proportion, namel}^ : at the rate of twenty-two grains and 
six-tenths of a grain to the dollar ; and the gold coins 
of the United States, heretofore struck and issued, shall 
be valued and estimated in all accounts and transactions 
according to their respective weights at the above rate 
of twenty-two grains and six-tenths of a grain of pure 
gold to the dollar. And all other gold coins of known 
standard of fineness, current in the United States by 
the laws thereof, shall pass and be received at the same 
rate, according to the amount of pure gold therein 
contained; and henceforth, in all accounts and tran- 
sactions in which the government of the United States 
is concerned, and in which the value of a pound sterling 
w involved, the same shall be taken and estimated at 
five dollars. And in order to discourage the fictitious par 
of exchange of four dollars and forty-four cents, or four 



dollars and four-ninths of a dollar to the pound sterling, 

which has heretofore been used among merchants : be 

it further enacted. That after the first day of January — 

next, an additional tax of one-tenth of one per centum Vntted States. 

be imposed upon all transactions of exchange, or of a 

commercial nature, in which such fictitious par of 

exchange, or any other par of exchange than five 

dollars to the pound sterling, shall be used, to be 

returned, levied, and collected in the same manner as 

other internal taxes and duties are or shall be by law 

directed to be returned, levied, and collected. 
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Report, No. 117. 



In the Senate of the United States. 

June 9, 1868,— Ordered to be printed. 

Mr. Sherman made the following Beport. 
[To accompany Bill S. No. 217.] 

The following documents have been referred to the 
Committee on Finance : 

1st. S. 217/ in relation to the coinage of gold and 
silver.* 

2d. S. 412, to promote uniformity of coinage between 
the moneys of the United States and other countries.f 

3d. The proceedings of the International Monetary 
Conference, held at Faris in June, 1867,1 

4th. The report of Samuel B. Ruggles, Esq., dele- 
gate from the United States in ttie International 
Monetary Conference at Paris, November 7, 1867.§ 

6th. Sundry memorials relative to changes in our 
system of coinage. 

These documents present to the Committee of Fi- 
nance the interesting question of international coinage, 
and in considering them we necessarily inquired : 

Ist. Whether the object proposed was of sufficient 
importance to justify a change in the coinage of the 
United States. 

2d. Whether the plan proposed by the Paris Con- 
ference was the best mode to accomplish the end 
desired. 

3d. What legislation was necessary on the part of 
the United States to adapt our coinage to the plan 
proposed. 

4th. What provision should be made for existing 
public and private contracts. 

Your committee, after a partial consideration of 
these questions, direct that the bill first named be 
reported with amendments, supported by tiie following 
report, and that Mr. Morgan, of ,the same committee, 
be authorized to submit a report adverse to the bill, 
and that these reports be printed, and that the bill be 
postponed until the next session, with a view to elicit a 
fuller discussion by the people of the several questions 
embraced in the bul. 

The importance of a common monetary standard 
among commercial nations has always been conceded. 
It has been the ho^e of philosophers and statesmen, and 
the demand of writers on political economy, for cen- 
turies ; but has been as strongly opposed by the 
jealousies of locality and the interests of rival 
nations. Commerce and peace have steadily approxi- 
mated different standards of exchange towards each 
other, while local interests and war bave as steadily 
diverged them from each other. In all ages, local and 
genei'sJly, despotic authority has endeavoured to make 
more money out of a given amount of gold and silver 
by clipping or alloy, while the general laws of trade 
and commerce have soon after reduced the current 
value of the money as it was reduced in weight and 
fineness. Formerly, not only each nation, but each 
province, duke, bishop, or municipality, made its own 
separate and distinct coin ; oflen of the same name but 
different values. The effort to unitize the different 
moneys of a nation was but a part of the process by 
which the modem nations of Europe have been formed, 
and in this process the original money was debased in 
a remarkable way. The pound sterling of England 
was, at the time of William the Conqueror, equivalent 
to a pound weight of silver. It is now 3 oz. 12 dwt. 
16 grs. The Grerman florin was originally a gold coin, 
worth about ^2 40. It is now a silver coin, wortii about 
40 cents. The French livre originally contained a 
pound of silver, worth about -TIS 50. It is now worth 
about 19 cents. The Spanish maravedi in the year 
1220 was worth 3 20 o our money. It is now worth 
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about a quarter of a cent. The result of these changes 
has been to secure to all parts of each leading nation a 
common unit of money — of fixed value. The pound 
sterling is the unit in Great Britain; the franc in 
Prance, Italy, Switzerland, and Belgium ; the florin in 
South Germany; the thaler in North Germany; the 
dollar in the United States, and various other units in 
other nations. These units are purely arbitrary, based 
upon local law, and diverse in weight, value, and aDoy. 
They are in some nations of gold only ; in some, of 
silver only ; and in some a compound standard of gold 
and silver, and differing materially in the amount of 
alloy, and in the relative value of the two metals. 

For local purposes it is not very material which 
metal is the standard, nor of what weight and fineness 
the standard may be, if only it is of fixed and invariable 
value, for the value of property and all internal com- 
merce adapts itself to the intrinsic value of the gold 
and silver m the prescribed standard. 

The inconvenience of different standards of value 
arises mainly in foreign commerce, in the exchange of 
commodities among nations. The intercourse between 
modem Christian nations is now more intimate and 
exchange more rapid than it was between provinces of 
the same country two hundred years ago. The annual 
trade between the United States and Great Britain is 
now greater in bulk and value than the aggregate 
annual tnEide between all the nations of Europe two 
hundred years ago. The same reasons for adopting an 
international standard of value now exist, as induced 
the American colonies less than one hundred years 
a^o to abandon their diversified standards of value, and 
adopt as a. common unit the American dollar. Every 
advance towards a &ee exchange of commodities is an 
advance in civilization. Every obstruction to a free 
exchange is bom of the same narrow despotic spirit 
which planted castles upon the Bhine to plunder 
peaceful commerce. Every obstruction to commerce 
IS a tax upon consumption ; every faeility to a free 
exchange cneapens commodities, increases trade and 
production, and promotes civilization- Nothing is 
> worse than sectionalism within a nation, and noting 
is better for the peace of nations than unrestricted 
freedom of intercourse and commerce with each other. 
No single measure will tend in this direction more than 
the adoption of a fixed international atandard of value 
by which all products may be measured, aiid in con- 
fbtrraity with which the coin of a country may go with 
its flag into every sea, and buy the proaucts of every 
nationi without being disconcerted by the money 



This has been the wish of American statesmen since 
the revolutionary war. The Spanish milled dollar was 
adopted as the basis of our c-oinage before the Consti- 
tutibn was framed, and with the hope expressed by 
Mr. Jefferson, that it would lead to an international 
unit. Mr. Hamilton and Mr. Gallatin each desired the 
same result, but the French war postponed all eff(M*ts in 
that direction. Mr. John Q. Adams in his remarkable 
report to Congress of February 22, 1821, upon the 
kindred but more comprehensive subject, **the imi- 
formity of weights and measures,*' says: 

"This system approaches to the iaeal perfection of 
vmformity applied to weights and measures, and 
whether destmed to succeed or doomed to fail, will 
shed unfadine glory upon the age in which it was 
conceived, and upon the nation by which its execution 
was attempted, and has been in pfot achieved. 

" If man upon earth be an improvable being ; if that 
universal peace which was the object of a Saviour's 
mission, which is the desire of the philosopher, the 
longing of the philanthropist, the trembling hope of 
the Christian, is a blessing to which the futurity of 
mortal man has a claim of more than mortal promise ; 
if the spirit of evil is, before the final consummation of 
things, to be cast down from his dominion over men, 
and botmd in the chains of a thousand years, the fore- 
taste here of man's eternal felicily, then this system of 
common instruments to accomplish all the changes of 
social and friendly commerce will furnish the links of 
sympathy between the inhabitants of the most distant 
regions ; the metre will surround the globe in use as 
well as in multiplied extension, and one language of 
weight and measures will be spoken from the equator 
to the poles.*' 

Several efforts have been made b^ negociation to 
secure uniformity of coinage, especially with Great 
Britain. 

In 1857, in compliance with an Act of Congress, 
passed upon the report of the Committee of Finance of 
the Senate, Professor Alexander was sent as a special 



comnus^ionei' to that country, to se^fqEre a.unit^ of^ coin- 
age between the two countries,, but, after various con- 
ferences, the mission failed fi-om an indisposition of 
the English government to modify their pound, shillin^> 
and pence. 

In his report' of December, 1862, Mr. Secreteay 
Chase invited the attention of Congress to the impor- 
tance of uniform weights, measures, and coins, aaid 
recommended that the half-eagle of the United States be 
made equal to the gold sovereign of Great Britain in 
weight and fineness. 

T^e Berlin International Statistical Congress, held in 
1863, composed of representatives of fourteen countries, 
and at which the United States was ably represented 
by Mr. Buggies, agreed to the following resolntionB : 

** 1st. That the congress recommends that the exist- 
ing units of money be reduced to a small number ; thAt 
each unit should be, as far as possible, decimally sab- 
divided ; that the coins in use should all be expressed 
in weights of the metric system, and should all be of 
the same degree of fineness, namely, nine-tenths fine 
and one tenth alloy. 

'*2d. That the different governments be invited to 
send to a special congress delegates, authorized to con- 
sider and report what should oe the relative weights^ 
in the metrical system, of the gold and silver coins, and 
to arrange the details by which the monetary system of 
different countries may oe fixed according to the terms 
of the preceding propositions." 

This led to the recent Paris conference, and to the 
adoption by Congress, in 1866, of several measujres for 
the use of the metric system of weights and measures. 
At the Paris conference, nineteen nations were repre- 
sented, governing a population of 320,000,000, European 
and American, and 190,000,000 Asiatic. 

The conference agreed with great unanimity upon tho 
plan hereafter stated, and the delegates from the United 
States were active and influential in harmonising con- 
flicting views, and in securing the result arrived at. 
Upon the first part of their inquiry, your committee 
therefore conclude that the object proposed is of the 
highest importance, constantly sought for at every 
period of the government, and that the United Staters 
IS fully committed to its support if the plan proposed 
is practicable and just. 

Aside from the general advantages which we will 
share with the civilized world in attaining a uniform 
coinage, there are special reasons why the United States 
should now adopt the system. 

1. The United States is the great gold-[^roduein^ 
country of the world, now producing more than au 
other nations combined, and with a capacity for future 
production almost without limit. (See reports of 
Mr. Baggies and J. Boss Browne.) Gold with us is 
like cotton — a raw product. Its production here affects 
and regulates its value throughout the world. Every 
obstruction to its free use — such as the necessity of its 
reooinage when passing from nation to nation — di- 
minishes its value, and that loss falls upon the United 
States, the country of production. 

2. The United States is a new nation, and therefore 
a debtor nation. By placing ourselves in harmony 
with the money units of creditor nations, we promote 
the easy borrowing of money and payment of debts, 
without the loss of recoinage or exchange, always paid 
by the debtor. This is necessarily so, where the debt 
is payable abroad, and if pavable here, the creditor dis- 
counts the exchange and difference in coinage in ad- 
vance. 

3. The technical rate of exchange between the United 
States and Great Britain, growing out of the different 
nominal values of coin, is a standing reproach which 
can only be got rid of by unifying the coinage of the 
two countries, when both the real and te hnicalrate of 
exchange will be at par, with only such slight varia- 
tions as will indicate the course of trade. 

4. Gold is now demonetized as a currency, and the great 
bulk of it in the United States is now held in the trea- 
sury, so that it is not possible to select a time when this 
^eat international change of coinage could affect the 
interests of our people less. From enquiries made of 
the officers of the mmt, we find that the cost of reminting 
the present coin would be less than one twentieth of 
one per centum. The fineness of the proposed coin 
being the same as the old, there will be no assay, and 
the cost of the change would not be perceptible to the 
holder of the coin, and scarcely bo to the government. 

The second inquiry of your committee was whether 
the plan proposed by the Paris conference was the 
best mode to accomplish the end desired. 
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It proposes: 

1. A single standard, exclusively of gold* 

2. Coins of equal weight and diameter. 

3^ Of equal quality or fineness — nine-tenths fine. 

4. The weight of tiie present five-franc gold piece to 
be the. unit. 

5. The coins of each nation to bear the names and 
emblems prepared by each, but to be legal tenders 
public and private in all. 

1. The smgle standard of gold is an American idea, 
yielded reluctantly by Prance and other countries, 
where silver is the chief standard of value. T^e impos- 
sible attempt to maintain two standards of value has 
given i^se to nearly all the debasement of coinage, of 
file last two centuries. The relative market value of 
silver and gold varied like other commodities, and this 
led first to the demonetization of the more valuable 
metal, and second to the debasement or diminution, of 
tbe quantity of that metal in a given coin. In a short 
time the cheaper metal would, by a diminished supply, 
become the dearer metal* and then it would be. debased 
and cheapened in the same way. This process re- 
peatedly occurred in Europe, and has twic^ occurred in 
the United States, within the life of the present genera- 
tion. By the Act of June 28, 1834, our gold coin was 
reduced from 270 grains of standard gold to 258 grains, 
or 4.4 per centum, in order to make it correspond with 
the market value of silver. In consequence of the dis- 
oovery of gold in Califomia that met^ was cheapened, 
and silver became relatively more valuable, and was 
hoarded or exported. To avoid this the weight pf our 
silver coin was reduced by the Act of January 21, 1853, 
from 206 grains of standard silver to 192 grains or 6.7 
per centum. 

This subject early excited tbe attention of financiers. 
Mr. Crorhami in his report of May 4, 1830, as Secretary 
of the Treasury, forcibly says * 

" Amidst all the embarrassments which have sur- 
rounded this subject since the adoption of metallic 
standards of property, it is remarkable that govern- 
ments have so tenaciously persevered in the effort to 
maintain standards of different materials, whose relation 
it is so difi^ult to ascertain at any one time, and is so 
constantly changing; and more especially when a 
simple and certain remedy is within the reach of all. 
This remedy is to be found in the establishment of one 
standard measure oi property only. The evil of having 
two or more standards arises, as already observed, from 
the impossibility of so fixing their relative values by 
law, that one or the other may not, at times, become of 
more value in market than estimated by regulation ; 
and when this happens, it will be bought and sold 
according to its market vfidue, regardless of tiie law." 

" The proposition that there can be but one standard 
in fact is self-evident. The option of governments 
charged with this duty is therefore between having 
property measured sometimes by gold and sometimes 
Dy silver> and selecting that metal which is best adapted 
to the purpose for the only standard. Why the latter 
course has not been universally adopted it is not easy 
.to explain, unless it may be attributed to that prevalent 
delusion which seeks to secure the possession of gold 
and silver by restraining their exportation, and avoiding 
the payment of debts, rather than improving the public 
economy by giving every facility to it." 

The opportunity is now offered to the United States 
to secure a common international standard in the metal 
most valuable of all others ; best adapted for coinage, 
mainly the product of our own country, and in con- 
formity with a policy so constantly urged by our states- 
men, and now agreed to by the oldest ana wealthiest 
nations of the world. Surely we should not hesitate 
for trifling ocmsiderations to secure so important an 
object- 

The equal wei|;ht and diameter of coins will guard 
■against adulteration and counterfeiting, and will familia- 
rize our people with the metric system > of weights and 
measures. This system is alreaay used in some of our 
coins, cmd is permitted by our laws, and will, by gradual 
means, become adopted as the only international 
system. 

The provision made that each nation shc^l retain its 
own emblems will not impair the ready currency of 
coin, but will induce, care in coinage. The fineness 
proposed is the present standard of 3ie United States, 
an important consideration in recoinage, as no new assay 
will be required. 

AH the provisions of the plan proposed are in harmony 
with the American system of coinage. Th^y are either 
already adopted or may be without inoonvemence. 
The only point upon which a diversily of opiQioii may 
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arise is as to ^th^ i;mijt of, value, and here the chkf 
difficulty was, not as to what particular quantity of gold 

was thebest unit, but lipon what quantity all the nations 

represented could agree. The unit recommended is TJniied States, 
the existing five-franc gold piece, 620 of which weigh 
a kilogram. 

For the reasons that induced the adoption of this 
unit of value, reference is made by your committee to 
the report of Mr. Buggies. They may be summed up 
as follows : — 

1. The coin proposed is the smallest gold coin in use, 
and therefore the most convenient unit of value. 

2. It approximates more nearly to existing coinage 
of the ffreat commercial nations than any other proposA. 
The dollar, reduced three and and one-half cents at the 
mint, becomes thejunit of value, and its decimal divisions 
and multiples enable us to retain tdl our well-lmown 
coins, both of gold and silver. 

A very slight reduction of the English sovereign 
makes it conform to the multiple of the dollar and 
franc, so that five francs are a doljar, and five doUaxs 
are a sovereign, or a half eagle. The same unit ,i8 
easily adapted to existing coinage of otl^er natiopas. 

3. The fraajc is already in use by 72,000,000 of thet 
most industrious and lihrifty people of Eurc^, iVance, 
Belgium, Italy, Switzerland, and Holland. 

4. The actual gold coinage in francs from 1793 to 
1866 was 4rl,312,220,814, whHe the gold coinage in 
dollars during the ^ame period was 'W6,636,5^, and 
in sovereigns was 8^35,341,450, thus showing that m 
France alone the existing gold coinage on the proposed 
standard is greater than upon any other that could be 
adopted. 

It must be remembei^ed that the great body of our 
coin and bullion has been exported, and is now in foreign 
coin; that a large part of the balance is held in Se 
treasury, and tidat less gold is in actual circulation in 
the United States than m any other great comn?iercial 
nation. It is unreasonable, m view of these facts, for 
the United States .tjo demand that our dollar, composed 
of 1671.50. milligrams of gold, should be the standard 
of value. As the nation most interested in international 
ooin^e, we should be ready to yield something tO 
secure that object. By the plan proposed we ^eld 
nothing except the very small reduction of the weight 
of our standard, and without any other change i^ our 
coins, multiples, divisions, devices, or alloy. 

5. France, whose standard is adopted, makes a new 
coin similar to our half eagle. She yields to our 
demand for the sole standard of gold, and during the 
whole conference evinced the most earnest wish iio 
secure the co-operation of the United States in tie 
great object of unification of coinage. Her metric 
system is far the best yet devised, and is in general 
harmony with our own, while Great Britain has refused 
even to negotiate with us for unity of coinage, and 
maintains the most complex system of weights, measures, 
and coinage now in use among Christian nations. The 
decimal system, the basis of all our computations, she 
rejects, and adheres to the complex division of pounds, 
shillings, and pence, which we rejected with our colonial 
dependence. 

These reasons induce your committee to eamestlv 
urge the adoption by the United States of the general 
plan of the Paris conference. 

3d. What legislation is necessary on the part of the 
United States to adapt our coinage to the plan proposed. 

On this point your committee have consulted the 
Secretary of the Treasury and the Director of the Mint. 
The bill herewith reported is the result of this con- 
ference, and is all that is needed to secure the object 
proposed. The provisions in regard to silver coinage 
are urged by Uie director of the mint to secure harmony 
between the present market value of gold and silver ; 
but this coinage can be regulated hereafter by the 
varying values of the two metals, and without disturbing 
the sole legal standard of value for large sums. The 
general provisions of existing law relating to coinage 
are preserved. ^^ 

4th. What provisions, if any, should be made for 
existmg Contracts. Shall they be discharged in the 
money made a legal tender at the date of the contracts 
or m the money provided for by this bill. 

In determining this question, a distinction must be 
made between public; and private debts. All private 
contracts are made in view of tbe power of Congress to 
regulate the value of coins. This power h^ been 
repeatedly exerpised by Congress, and in no case was 
any provision made /or enforcing existing contracts in 
the old rather than tihe new standwd. All property 
and contracta flaay be affected by legislation^, but it is 
4 
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Appbmbixi not preanmed that in the exercise of its legislatiye 
Nb. 21. power Congress will be controlled by either the debtor 

or creditor, but only by the general good. To continue 

United Sftw. ^ distinction between the old and the new coin in the 

CoixuM^e BiUs, payment of private debts would result in great incon- 

18«^ venience, while by making the new coin a legal tender 

Mr. Sbep- fo*" ^11 debts after a reasonable time would enable our 

niAiVs Bo- citizens to conform the great body of their contracts to 

^°^L— the new standard. Such has been the practice not only 

in the United States but in other countries, where 

from time to time the standard of coin has been changed . 

Such was the principle adopted in the passage of the 

present legal-tender Act, which if made applicable 

only to future contracts would have bankrupted a large 

portion of the active business men of the country, whose 

business compelled them to contract debts. 

It must be remembered that all private debts are 
now on the basis of legal-tender notes, of far less 
intrinsic value than the proposed coin. The deprecia- 
tion of legal tenders had the effect to dimimsh the 
value of afi debts and the i)roperty of all creditors to 
the extent of the depreciation, and is only justifiable 
by the highest considerations of national safety. The 
resulting process of returning to specie-basis will be 
far more severe on tJie debtor class. The depreciation 
of the burden of debt is a loss to a class generally 
benefited by the increased value of fixed property, and 
better able to bear the diminution of their capital ; but 
an increase of the burden of the debt to the debtor 
class, by the payment of coin instead of depreciated 
paper money, often produces absolute ruin without 
fault in the debtor. All contracts are now on the legal- 
tender basis. Every private creditor would now take 
the new coin, and woxdd be largely benefited by the 
changed medium of payment. The small relief of the 
debtor by the slighter diminished standard of coin will 
tend to Uiat degree to lessen the unavoidable hardship 
to him of a return to specie payment. This relief would 
be especially just on tne payment of long bonds issued 
by railroads and otker corporations during or since the 
war, which wore almost uniformly sold for depreciated 
paper money. Your committee therefore conclude, 
that as to all private debts or contracts, the only pro- 
vision necessary in this bill is to postpone the opera- 
tion of its legal-tender clause for a reasonable time after 
the passage of the Act. 

Does not a different principle prevail as to public 
debts ? As to public debts, tne contract of loan is the 
only law that ought to affect the creditor until his debt 
is fully discharged. Congress, as the authorized agent 
of the American people, is one party to the contract, 
and it may no more vary the contract by subsequent 
acts tiian any other debtor may vary his contract. As 
to the public creditor, no legislative power stands 
between nim and the exact performance oi his contract. 
Public faith holds the scales between him and the 
United States, and the penalties for a breach of this 
faiti^ are far more severe and disastrous to the nation 
than courts, constables, and sheriffs can be to the 
private debtor. These penalties are national dishonor 
and inability to borrow money in case of war or public 
distress, and the ultimate result is the sure and speedy 
decline of national power and prestige. When changes 
in our coin were made in 1834 and 1863, the United 
States had no public debt of any significance, and the 
precedents then made do not apply to the present time. 
Now the public debt is so large ttiat a change of three 
and one-half per cent, in the value of our coin is a 
reduction of the public debt of *90,000,000. So much 
of this debt as exists in the form of legal-tender notes 
will be received and disbursed as money, and as its 
value for some time will be less than the new coin no 
provision need be made for it, but for so much of the 
debt as is payable, principal or interest, in coin of a 
specific weight and value, provision ought to be made 
for its exact discharge in that coin or its equivalent in 
the new. Your committee, therefore, propose an 
amendment to that effect. 

Your committee have been led to inquire whether, 
if the United States adopt the plan of the Paris con- 
ference, it will be adopted by other nations so as to 
accomplish the object proposed, of an international 
currency, of universal circulation throughout the 
civilized world. Upon this point we have the most 
satisfactory assurances. Since the Paris conference it 
has been adopted by Austria, and will, in all human 
probability, be adopted by the North German Con- 
federation. A strong party in Great Britain, including 
many of her ablest statesmen, and the great body of her 
commercial classes, has urged the adoption of the plan, 
«ven in advance of the United BtateSi and they concur 



in the opinion that, if adopted by the United States, 
Grreat Britain will be indnced by her interests, to 
modify her sovereign to the international standard. 
We have the highest authority for saying that Canada 
stands ready to s^opt the plan the moment it is adopted 
by the United States. Different representatives of the 
South American States say those States will readily 
adopt it ; so that upon Congress now rests the fate of 
a measure that, according to the opinion of eminent 
American statesmen, will shed unfading glory upon 
the age of its adoption, that will give to inteniAtioxial 
law an international coinage, and will lead to a vast 
extension of the objects of international law common to 
Christian and civilized nations, thus binding the whole 
family of man by the same ties that are uniting aaid 
consolidating neighbouring states. Your committee 
recommend the adoption of this measure, with certain 
amendments, with the conviction that it will not orly 
promote the local interests of the United States, bat 
will subserve the general interests of all the nations 
who have already or may hereafter join in its adoption. 



Mr. Morgan, from the Committee on Finance, sub* ^^-% 
mitted the following report. ^^ ■ 

[To accompany Bill S. No. 217.] -1 

In June last, while the universal exposition was in 
progress, an international monetary conference was 
neld in Paris, under the presidency of the French 
minister for foreign affairs. Delegates firom the severed 
European nations were present. Mr. Samuel B. Bag- 
gies represented the Umted States, and his report on 
the suDJect has been communicated to Congress* 
through the Department of State. From this it appears 
that a plan of monetary unification was there agreed 
upon, the general features of which are : 

1. A single standard, exclusively of gold. 

2. Coins of equal weight and diameter. 

3. Of equal quality, nme-tenths fine. 

4. The weight of the present five-franc gold piece to 
be the unit, with its multiples. The issue by F^ranoe 
of a new coin of the value and weight of 25 fnancs was 
recommended. 

5. The coins of each nation to continue to bear the 
names and emblems preferred by each, but to be legal 
tenders, public and private, in all. 

Senate Bill 217 is designed to carry into effect this 
plan. Its passage would reduce the weight of our 
gold coin of ^5 so as to agree with a French coin of 
25 francs. It determines that other sizes and denomi- 
nations shall be in due proportion of weight and 
fineness ; and that foreign gold coin, conformed to this 
basis, shall be a legal tender, so long as the standard 
of weight and fineness are maintained. It requires 
that the value of gold coins shall be stated both in 
dollars and francs, and also in British terms, whenever 
Great Britain shall conform the pound sterling to the 
piece of -^5. 

It conforms our silver coinage to the French valuation, 
and discontinues the silver pieces of one dollar and 
five and three cents, and limits silver as a legal tender 
to pajrments of <^10. The first of January 1869 is fixed 
as the period for the Act to take effect. 

The reduction which this measure would effect in 
the present legal standard value of the gold coin of the 
United States would be at the rate of tiiree and a half 
dollars in the hundred, and the reduction in the legal 
value of our silver coinage would be still more con- 
siderable. 

A change in our national coinage so grave as that 
proposed by the Bill should be made only after the most 
mature deliberation. The circulating medium is a 
matter that directly concerns the a£&irs of every day 
life, affecting not only the varied, intricate, and multi- 
form interests of the people at home, to the minutest 
detail, but the relations of the nation with all other 
countries as well. The United States has a peculiar 
interest in such a question. It is a principal producer 
of the precious metals, and its geographical position, 
most favourable in view of impending commercial 
changes, renders it wise that we should be in no haste 
to fetter ourselves by any new international regulation 
based on an order of things belonging essentially to 
the past. 

Antecedent to any action by Congress on this subject 
we should carefully consider : 

I. The effect which the present abundant production 
of the precious metals, especially of gol<C and the 
probable great increase in the sttpply^ as mining 
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facilities are improved and more generally applied, 
will have upon the purchasing power of these metals. 

U. The question of preserving such a relation between 
gold and silver as will retain the latter metal in free 
circulation, and' continuance of the coinage of such 
denominations of silver as will serve to encourage 
American commerce with Mexico and with South 
American and Asiatic nations. 

ill. The choice of a standard of unification which, 
all things considered, shall be least objectionable on 
account of fractional weights and intricacy of calcu- 
lations. 

lY. Of delaying action until the Paris plan has been 
adopted by the commercial powers of Europe, and 
accepted by those nations on the western continent 
with whom we have commercial i*elations ; or at least 
until their intentions in this regurd are more fully 
known. 

y. Should not a period when the public mind is 
calm, more so than now, on the subject of monetary 
affairs, and when the national debt has become less 
formidable, be chosen for initiating a change ? 

VI. The advisability of further popular discussion of 
the subject, to the end that the business as well as 
general public shall fully understand on what grounds 
so important a reduction in the value of our monetary 
unit, the dollar, is based, and the further advocacy of 
the merits of our own, so that, should any existing 
system be accepted, ours shall be more fully considered 
in that connection. 

Uniformity in coinage and also in weights and 
measures has been the pursuit of ages. Speculative 
systems have been advanced, only to be given up when 
subjected to practical tests, but the idea has never 
been abandoned. Kor was the recent occasion the first in 
which our government has been recommended, and 
that, too, with some urgency, three-quarters of a cen- 
tury ago, by the minister of that country, to adopt the 
French system of weighis, measures, and comage. 
But Congress, both then and since, has properly exer- 
cised great caution on a subject so full of complications. 
And the question of international unification yet 
remains an open one, balanced between the facilities it 
would aflord to foreign commerce, and the evils it 
would introduce into our domestic affairs. The adop- 
tion of some satisfactory and comprehensive plan, one 
to be adopted bepause it shall best subserve the 
interests of all, and not because it is or is not an 
existing one, may become desirable. If so. Congress 
will then be ready to take part in effecting such a 
measure. At present, however, there are questions of 
a very practicfiJ nature, relative to jthe precious metals, 
that begLn to reveal themselves, and will soon press 
homo upon us, which largely outweigh in importance 
the more theoretical one of assimilating all metallic 
circulations. Our situation as a commercial nation 
makes it prudent that on this, as on every question 
affecting home interests, we should remain free to 
mould our policy to meet occasions as they arise, 
following such course as shall appear best suited to 
develop our great, almost limitless, natural resources, 
increasing by ** gentle means the stream of cx)mmerce, 
but forcing nothing, rather than to hamper ourselves 
by international engagements or arbitrary regula- 
tions." An error now in fixing the values of gold and 
silver would iiyure this nation far more than any 
other. We may safely trust to the natural laws of 
commerce for the correction of any evils from which 
we have suffered. We have paid our seignorage, wo 
have met the demand for foreign exchange, but who 
shall say that the course of trade in the next ten years 
may not make an American city, New York or San 
Francisco, the centre of exchange, and confer upon us 
the advantages so long enjoyed by European capital ? 
Certainly no other nation can so well afford to wait. 

The movement proposed in the Bill appears to be in 
the wrong direction. The standard value of gold coin 
should be increased — brought up to our own, rather 
than lowered. The reason must be obvious. Autho- 
rities unite in the conclusion that a fall in the value of 
the precious metals, in consequence of their rapidly 
increasing quantity, is inevitable. M. Chevalier 
recently estimated that, the present yield of gold 
amounts, in 10 years, to about as much as the entire 
production during the 356 years which intervened 
oetween the date of the discovery of America and the 
year 1846, when the mines of California were found ; 
and Mr. Cobden concluded that unless the cardinal rule 
of commerce, that Quantity governs price, which 
applies ii^fiJUbly to all other commodities^ loses its 



force when gold is concerned, this continued and gp*eat 
increase must be followed by a reduction in its value. 

Boss Browne, in his recent report, says that the time 
is not far distant when the price of the precious metals, 
as compared with other proceeds of human labour, 
must fall. **Thev are now increasing more rapidly 
than is the demand for them, and at the present rate of 
increase they would soon have to fall perceptibly ; but 
the production will become much greater than it is. 
The vast improvements that have been made both in 
gold and silver mining, within the last 20 years, are 
applied only to a few mines. * * * If all the 
argentiferous lodes of Mexico, Peru, and Bolivia, 
known to be rich, were worked with the machinery 
used at Washoe, their yield would really flood the 
world. * * * New deposits of silver will be found, 
and innumerable rich lodes on the Pacific slope of the 
United States, not yet opened, will be woriced with 
profit." 

The present enhanced prices of commodities and 
labour, the world over, measures, to some extent, the 
increasing quantity and consequent depreciation in the 
value of precious metals, and clearly indicates the 
direction the change is taking. 

The creditor, public and private, will be affected by 
this tendency ; and while he must abide a depreciation 
which proceeds from natural causes, he may properly 
insist that artificial evils shall not be superadded. 

Of the increased production of gold the United 
States supplies more than half, and when the lines of 
railway now pushing across .the continent shall pene- 
trate the gold-bearing mountains and valleys of Cali- 
fornia and Oregon, and the western territories, mining 
improvements will be powerfully supplemented. 

The American continent, too, produces four-fifths of 
the silver of commerce. The mines of Nevada have 
already taken high rank, and Mexico alone supplies 
more than half the world's grand total. Our relations 
with the silver-producing people, geographically most 
favourable, are otherwise intimate. Manifestly our 
business intercourse with them can be largely in- 
creased ; a fact especially true of Mexico, which, for 
well-known political reasons, seeks the friendliest under- 
standing. This must not be overlooked. 

These two streams of the precious metals, poured 
into the current of commerce in full volume, will pro- 
duce perturbations marked and important. Other 
countries will be affected, but the United States will 
feel the effect first and more directly than any other. 

The Pacific railway will open to us the trade of 
China, Japan, India, and other oriental countries, of 
whose prepossessions we must not lose sight. For years, 
silver, for reasons not fully understood, has been the 
object of unusual demand among these Asiatic nations, 
and now forms the almost universal medium of circu- 
lation, absorbing rapidly the silver of coinage. The 
erroneous proportion fixed between silver and gold by 
France, and which we are asked to copy, is denuding 
that country of the former metal. Our own monetary 
system, though less faulty, is not suitably adjusted in 
this respect. The silver dollar, for instance, a favourite 
coin of the native Indian and distant Asiatic, has well- 
nigh disappeared from domestic circulation, to reappear 
among tho eastern peoples, with whom we more than 
ever seek close intimacy. As they prefer this piece, 
we would do well to increase rather than discontinue 
its coinage, for we must not deprive ourselves of the 
advantages which its agency will afford, and **it would 
be useless to send dollars to Asia inferior in weight 
and value to its well-known Spanish and Mexican 
prototype. 

Mr. Buggies says that nearly all the silver coined in 
the United States prior to 1868 has disappeared. A 
remedy is not to be found in the adoption of a system 
that undervalues this metal, for that commodity, like 
any other, shuns the market where not taken at its 
full value to find the more favourable one. It is a 
favourite metal, entering into all transEwtions of daily 
life, and deserves proper recognition in any monetary 
system. 

It is said that *' to promote the intercourse of nations 
*' with each other, uniformity of weights, coins, andfmea- 
'* sures of capacity is among the most eflBcacious agen- 
** cies." Our weights, coins, and measures now 
correspond much more nearly to the English than to 
the irench standard. Our commerce with Great 
Britain is nine times greater than with France, and if 
the former does not adopt tiie Paris system of coinage 
(and we have no assurance that she will) the United 
States would certainly commit a serious error in passing 
this Bill. No argument is needed to enforce this. Ana 
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what of the rising conimimities P A properly adjusted 
coinage would stimulate commerce wim those great 
parts of the continent lying south and south-west of us, 
with the West Indies, and the countless millions of 
trans-Pacific countries. We stand midway on the 
thoroughfare of traflSo between these two widely separ- 
ated races. Our railways, canals, our natural high- 
ways, and merchant marine may be made to control 
their carrying trade. But here, as everywhere else, 
a well-adjusted coinage becomes a wand of power in 
the hand of enterprise. Tokens are not wanting to mark 
the favour in which the United States are now held by 
China. The unusual honour recently conferred by that 
government upon a citizen of this country was not 
alone because of his fitness as an ambassador at large, 
but was a mark as well of a friendly disposition towards 
this country. Future harmony of intercourse i s assured, 
too, by their adoption as a text-book in diplomatic cor- 
respondence of a leading American authority on inter- 
national law. Much might alno be said about the 
growing partiality of Japan towards this country ; but 
it is enough that the recent opening of certain ports 
indicates an enlightened change in the policies of these 
two old empires, of which commerce, especially our 
own, is availmg itself. There is nothing, indeed, in our 
foreign policy to create suspicion in the minds of the 
cautious statesmen of Asia. We are non-aggressive; 
our vast domain leaves no motive for conquest ; but, 
on the other hand, our fertile, unpeopled territory 
invites settlers, and our mines, and the demand for 
labour on the Pacific slope, are rapidly drawing thither- 
ward from Asia au increasing tide of emigration, aiding 
not only in peopling that region, but in establishing 
closer relations, as well between individuals as a more 
liberal conmierce between the nations. 

Eeferring to the third inquiry, it may be asked, 
should a new standard be adopted, is the French sys- 
tem more suitable for us than our own P 

Doubtless the French system "embraces all the 
** great and important principles of uniformity which 
** can be applied to weights and measures (and coins 
** as well), but it is not yet complete. It is susceptible 
" of many modifications and improvements." And it 
is not inconsistent with the respect held toward so 
exalted a power as France briefly for us to examine 
somewhat more closely certain features of this question. 
We are producers ; France, Belgium, Switzerland, and 
Italy, (who have adopted the system,) are non- producers 
of the precious metals, and therefore, while adding 
little to the common stock of material for metallic cur- 
rency, are not afiected like us by an increase in gold and 
silver. Nor are they likely to be influenced, as we are 
to be, by other coming changes. Neither is there any- 
thing in the financial or commercial status of France 
which entitles her monetary scheme to a preference 
over all others in fixing a common coinage, unless in 
itself it is superior to all others. This in a practical 
sense is not the fact. Writers represent it as sur- 
rounded with difficulties, and an eminent French aulhor 
calls it ** the worst of all systems." Its basis is arbi- 
trary, and the ratio it observes between gold and silver, 
one of gold for 15i of silver by weight, but one to 14^ 
in value, is a confession of the erroneousness of the 
plan. In theory, her coinage is metrical, and yet it is 
said that France has not, nor never has had, a gold 
coin containing an even number of grams ; or, prac- 
tically, it is unmetrical. 

The Bill proposes 1612.9 milligrams, or 24^ grains, 
for the gold dollar. If adopted, and we should still 
give to our silver dollar a weight and value equal to 
Sie Mexican dollar, 416 grains, we should establish a 
ratio of value of gold to silver of 16^ to one, while 16 
to one is as high as it would be sa^ to go, and where 
indeed our own standard places it. '* If we consent to 
" reduce our gold dollar, as proposed by the Paris con- 
** ference, to 24.89 grains, we could not possibly coin a 
" silver dollar that would be of any use to us in com- 
'* merce," for we should increade rather than diminish 
the weight of the gold dollar. 

On the subject of the French monetary unit, Mr. Dun- 
ning, superintendent of the United States assay office 
in New York, a competent authority, says i 

" The present weight of the gold five-franc piece is 
not justified by any scientific reasons better than the 
mathematical accident that 620 of them weigh 
exactly a kilogram, a circumstance which has not 
the slightest practical importance. The fact is, this 
fractional and inconvenient weight, which tiie world 
ifi invited to adopt, was not fi:^ upon by the French 
themselves, by design, but as the unavoidable result 
of a false theory." 



Further, that after having fixed the ratio of gold 
as one to 15^, and having adjusted the weight of their 
silver coins in integral numbers — 

** They were compelled to accept for the five-franc 
gold piece the interminable decimal resulting from the 
division of 25 grams by 15.5, viz: 1.61290322580645. 
The awkwardness and inconvenience of this weight," 
he adds, ** can be best shown by giving the weight of 
a few of the gold coins of France, Great Britain, and 
the United States, as they will be if the proposed unit 
is adopted." (See accompanying tables.) 

Mr.' Dunning recommended for consideration a mone- 
tary unit of 1620 milligrams, for which he claims 
greater facility of making calculations than that pro- 
posed by the conference, and that it is also a com- 
promise between the French and English coin weights, 
and would require a reduction on our own dollar, of 
half a cent less than by the plan proposed in the Bill. 
Mr. Dubois, assistant assayer of the PhiladelpMa mint, 
concurs in the views oi Mr. Dunning. 

Other considerations aside, it may be said that until 
the leading nations represented at the Paris conference 
shall adopt a plan of unification, Congress may very 
properly decline to act; for anticipatory legislation, 
while disturbing relations existing between debtor and 
creditor, would accomplish no practical end. Mexico 
would not be partial to the French system, and Canada 
cannot be expected to accept it until its adoption by 
England. Unification, to be desirable, must be uni- 
versal. Unless its advantages are palpable to commer- 
cial peoples of Europe, occupying contiguous teiritoriee, 
and whose intercommunication is constant, it cannot be 
of serious moment to us, to whom the change would 
be of but comparative usefulness. 

It has been urged as a reason for the early passage 
of a law to unify coinages, that commercial transactions 
with Europe would be facilitated thereby ; and also 
that citizens of our country in visiting Great Britain 
and the continent would be spared losses and annoy- 
ances if we possessed uniformity. But it should be 
recollected that, in all large commercial transactions, 
gold coin is accounted by weight and not by tale, a 
proceeding more speedy and equally just ; and of ^e 
moneys used abroad by travellers from this country, 
probably more than 90 per cent, is carried in bills of 
exchange, a mode much safer and more convenient 
to the traveller, and which would be continued even if 
the Bill became a law, The British delegates at the 
Paris meeting stated that, ** until it' should be incon- 
** testably demonstrated that the adoption of a new 
** system ofiered superior advantages, justifying the 
** abandonment of that which was approved by expe- 
*' riencc and rooted in the habits of the people, the 
** British government could not take the initiative in 
*' assimilatmg its money with that of the nations of the 
** continent." 

A period of suspension of specie pajnnent like the 
present, it has been stated, is a favourable one for 
maugurating the change proposed by the Bill. Bnt 
the juncture is one marked by great difierences of 
opimon in respect to the question of circulation, return 
to specie payments, and the public finances as a whole. 
A change in the value of coinage would but add to the 
embarrassments of the situation ; and it may be re- 
marked incidentally that the reduction of the le^al 
value of the dollar would inure largely to the benefit of 
speculators in gold and hoarders of the precious metals 
a fact that might seriously prejudice the measure in 
public estimation. 

^ If the nation were comparatively free from debt. 
Congress might with more propriety consider the 
question of changing the legal standard of coin ; but 
one effect of reducing it as now proposed would be to 
deprive the public creditor of nearly a hundred million 
dollars of his rightful due. In the estimation of the 
committee such a proposition ought not to be enter- 
tained by Congress. It is proper here to say, that the 
delegate, Mr. Buggies, who favours unification, has at 
no time thought it just to lower the value of our coin 
without making proper allowance to the holder of the 
several forms of national obligations. 

To be acceptable, a change in our coinage must be a 
thing of clearly obvious iSvantage, and proceed from 
the people. There has, however, been no popular 
' expression in favour of the proposed plan, nor, indeed, 
any voluntary action in that direction whatever on Ae 
part of financial men, either in this country or else- 
where. If there has been any complaint in regard to 
our monetary system, the fact has not come to the know- 
ledge of your committee. On the other hand, certain 
scientific bodies in our country have already protested 
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against any ill-considered ohange in the present 
American dollar. Our coinage is believed to be the 
simplest of any in circolation; and every way satisfactory 
for purposes of domestic commerce ; it possesses special 
merits of every-day value, and should not for light 
reasons be exchanged where the advantages sought to 
be gained are mainly theoretical, engaging more 
properly the attention of the philospher than the 
practical man. The instincts of our people lead them 
to believe that we are on the eve of important business 
changes, and we may therefore safely hold fast for the 
present to what experience has proven to be good, 
following only where clear indications may lead, and 
a future of great prosperity opens to our country. 
The war gave us self-assertion of character, and 
removed many impediments to progress; it also proved 
our ability to originate means to ends. Its expensive 
lesson will be measurably lost if it fails to impress 
upon us the fact that we have a distinctive American 
policy to work out, one suflSciently free from the 
traditions of Europe to be suited to our peculiar situa- 
tion and the genius of our enterprising countrymen. 
The people of the United States have been quick to 
avail themselves of their natural advantages. The 

Eublic lands, not only, and the mines of precious metals, 
ut our political institutions, have likewise powerfnlly 
operated in our favour, and will continue to do so with 
increasing force. 

Unification of the coinage, like all similar questions, 
shonld be taken up without bias, and considered on the 
broad ground of national interest. At the proper time, 
when the country is restored to a normal financial 
condition, and the public ask a change in this regard, 
it may be well to appoint a commission of experts, 
carefully to consider me question in its various bearings. 
Reflection and further observation here and elsewhere 
may suggest the foundations for a better and more 
enduring system than the one now proposed, which in 
the nature of things is but a provisional one. Per- 
manency is equally important with uniformity in our 
coinage. 

Jolm Quincy Adams, who spent several years in 
studying the question of uniformity in weights and 
measures, and incidentally in that of coinage — indeed, 
the latter cannot be separated from the other two — 
says : 

" If there be one conclusion more clear than another, 
deducible from all the history of mankind, it is the 
danger of hasty and inconsiaerate legislation upon 
weights and measures. From this conviction, the result 
of all inquiry is, that, while all the existing systems 
of metrology ai*e very imperfect and susceptible of 
improvements, involving in no small degree the virtue 
and happiness of future ages ; while the impression of 
this truth is profoundly and almost universally felt by 
the wise and powerful of the most enlightened nations 
of the globe ; while the spirit of improvement is 
operating with an ardor, perseverance and zeal, honor- 
able to the human character, it is yet certain that, for 
the successful termination of all these labours, and the 
final accomplishment of the glorious object, permanent 
und universal uniformity, legislation is . not alone 
competent. All trifling and partial attempts at change 
in our existing system, it is hoped, will be steaduy 
discountenanced by Congress." 

In this conclusion, which applies with even greater 
force to coinages, a fact fully recognized by Mr. Adams 
himself, the committee may safely now unite. 

For the reasons herein set forth, it is respectfully 
recommended that the Bill be not now passed into a 
law. 



Appendix to Mr. Morgan's Report. 

Mr, Dunning^s Suggestions, 

United States Assay Office, 
New York, Febuary 8, 1868. 
1. The present weight of the gold 6-franc piece is 
not justified by any scientific reasons better than the 
mathematical accident that 620 weigh exactly a kilogram, 
a circumstance which has not the slightest importance. 
The fact is, this fractional and inconvenient weight, 
which the world is now invited to adopt, was not fixed 
upon by the French themselves by design, but as the 
unavoidable result of a false theory. The famous coin- 
age law of the 7th Germinal, An XI,'*' attempted to make 
a double standard, and to fix the ratio of gold to silver 
as 1 to 15i. Then, having very sensibly adjusted the 
weights of their silver coins in integral numbers 5 
grains for the franc, and 25 grains for the 5-franc piece. 



• See p. 839. 



they were comp€dled to acciept for the S-franb gold 
piece the interminable decimal resulting from the 
division of 26 grains by 16.5, viz. : 1.61290322580645. 

2. The awkwardness and inconvenience of this 
weight can best be shown by giving the weight of a 
few of the gold coins of France, (rreat Britain, and the 
United States, as they will be if the proposed unit is 
adopted : 



1« 

toe 

•Si 




FRENCH COINS. 
Five francs - . - . 

ISventy-flve fhuics 
One hundred francs 

BRITISH COINS. 

Four shilling piece 

Sovereign - - , . 

Five xovereigna - - - 

UNITED STATES COINS 
Dollar .... 

Half eagle 

Eagle . - . . 

Double oaglo • > . 



One thousand francs— French 

One thousaad dollars— United States 

One thousand pounds sterli ng 



MiUigrs, 
1612.903 
8004.516 

32258.064 



1627.196 

8185.988 

40679.915 



MOUgrs. 

•1612.903 
•8064.516 
*32258.064 



tl612.903 

t8064.516 

t4032XJ^ 



1671.813 Jl 612.903 



8359.064 
16718.129 
33436.253 



$8064.516 
$16129.032 
$32258.065 



Orams. Oranu. 
322.5806 322.5806 

1671.8129 , 1612.9032 

8135.9840 8064.5161 



I 

a « 



Orainw, 

24.8908 
124.4544 
497.8177 



24.8908 
124.4544 
622.2721 



24.8908 
124.4544 
248.9088 
497.8177 

Orains, 

4978.1769 

24890.884 

124454.422 



•No change. f Reduction 0.88 per cent. $ Reduction 3.52 per cent 

3. The following table shows the weight of the same 
denominations of coin, &c., by adopting 1620 milli- 
grams instead of 1612.9 for the monetary unit : 



Si 


II 




FRENCH COINS. 
Five francs . . - 

Twenty-five francs - 
One hundred fnuics 

BRITISH COINS. 

Four-shilling piece 

Sovereign - - - - 

Five sovereigns - - 

UNITED STATES COINS. 
Dollar .... 
Halfeagle .... 
Eagle 

Double Eagle 



One thousand fhmcs 
One thousand dolkurs 
One thousand pounds sterling 



r MiUigrt, MiUigrs. 
■ 1612.903 1620* 



8064.516 
82258.064 



1627.196 

8135.968 

40679.915 



1671.813 
8359.064 
16718.129 
33436.259 

Oram8. 
322.580 
1671.813 
8136.984 



32400* 



1620t 

8100t 

40500t 



S4i 

n 



Oraina. 
25 
125 

500 



25 
125 
625 



I 



16201 
8100j 
162001 
32400$ 

Orams. 
324 
1620 
8100 



25 
125 



600 



5000 
25000 
125000 



•Increase O.U per cent. t Reduction 0.44 per cent, 
$ Reduction 3.1 per cent 
Note.— The exact equivalent of 1,620 milligrams is in trov grains 
25.0004; discarding this fhMJtion of jy^ mvolves a discrepaaqy m cal- 
cuhitions of only one cent in 600 dels., or « Jo in one cent. 

4. It will be noticed that the proposed unit of l(i20 
milligrams has the merit of ofl'ering to Great Britain 
an even compromise of the difference between her 

S resent coinage and that of France, instead of a ru- 
uction of the British gold coins of ^q per centum to 
make them equal to the French coins. The unit of 
1,620 milligrams exactly splits the difference, requiring 
an increase of the French coins of -^ per centum, a^ia 
a diminution of -^^^ per centum in the British coins. 
This difference is so slight as hardly to caU for any 
legal adjustments of existing contracts in either country ; 
and while in the United States such an adjustment will 
doubtless be required, the proposed unit of 1,620 makes 
the reduction of our coins almost one-half per centum 
less than would be effected by the unit of 1,612.9. The 
exact difference as shown by the above tables is -^ of 
one per centum. 

5. There is another very important advantage offered 
by the unit of 1,620 milligrams, which you and all who 
have to do With mint calculations will appreciate. I 
allude to the facility of making calculations. I will not 
attempt to exhibit the difficulties in calculating value 
from the standard weight when the relation is expressed 
in such interminable decimals as must result from the 
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adoption of the unit 1612.9. But you will see at a 
glance the facility of dealing with the unit of 1,620. 

The weight of 1,000 francs, or «200, or 40Z., at 1,620 
milligrams to the dollar, would be 324,000 milligrams. 
These values are readily deduced from the weight, as 
will be seen by the following examples : 

Prance. United States. Great Britain. 

Milligrams 324,000 Milligrams 324,000 Milligmma 324,000 

— 9 = 36.000 -T- 9 = 36,000 -f- 90 = 3.000 

-f-9= 4.000 -5-9= 4,000 —00= i>M) 
•7-4= 1,000 francs. -7-20= 200 dels. 

The above divisions ai*e performed mentally without 
diflSculty, and the rule of calculation is exceedingly 
simple. It is not at the mint alone, nor chiefly, that 
this facility of calculation will be appreciated. The 
transactions in coin and bullion the world over will be 
simplified by it. The experts at the mint can soon 
adapt themselves to any system, however complicat-ed ; 
but for the convenience of commerce the relation of 
weight to value in the coins of the world ought to be 
simple. 

6. If the troy system of weights is to be continued 
in this country and Great Britain, it will be immensely 
important that the monetary unit expressed in milli- 
grams should be easily convertible into troy weight. 
A glance at the tables given above will show the dis- 
crepancy between the unit of 1612.9 and the troy system, 



and also the beautiful and almost marvellous hannony 
effected by the unit of 1,620 milligrams. 

7. I trust, however, that Mr. Sherman's Bill will 
contain a section making the use of the French system 
of weights obligatory in all the mints of the United 
States. This change would seem to be almost a 
necessary part of the plan of monetary unification of 
the world's coinage ; and it would certainly be a judi- 
cious method of partially familiarizing the country 
with the metrical system, the universal adoption of 
which, even if not perfect, is so devoutly to be wished. 

If you deem these remarks of sufficient importance, 
I should be glad if you would send them, with your 
comments, to Grovemor Morgan of the Senate. 
Very respectfully and truly yours, 

Mr. Dubois. Geobge F. Dukhihg. 

In forwarding this copy, I have only to add my 
hearty concurrence in the views taken by Mr. Dunning. 
Whether they would arrest or embarrass the plan of 
complete ana prompt unification, is a point which I 
must leave to wiser counsels. 
With respects of, 

Wm. E. Dubois, 
United States Mint, rhiladelphia. 
February 12, 1868. 
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Opinions of POLITICAL ECONOMISTS on the Subject of SEIGNORAGE. 



Sir Dudley North. 

A country which useth Foreign Coyns, hath great disad- 
vantage from it ; because they pay Strangers, for what, had 
they a Mint of their own, they mi^ht make themselves. 
For Coyned Money, as was said, is more worth than 
Uncoyned Silver of the same weight and alloy ; that is, you 
may buy more Uncoyned Silver, of the same fineness 
with the money, than the money weighs ; which advantage 
the Stranger hath for the Coynage. 

If it be said. That the contrary sometimes happens, and 
Coyned Money shall be current for less than bullion shall 
sell for — I answer, That where-ever this happens, the 
Coyned Money being undervalued, shall be melted down 
into Bullion, for the immediate Gain that is had from it. 

Thus it appears, that if you have no Mint whereby to 
increase your Money, yet if you are a rich people, and have 
trade, you cannot want Specifick Coyn, to serve your occa- 
sions in dealing. 

The next thing to be shewed is. That if your Trade pours 
in never so much money upon you, you have no more 
advantage by the being of it Money, than you should have 
were it in Logs, or Blocks ; save only that Money is much 
better for transportation than Logs are. 

For when Money grows up to a greater quantity than 
Commerce requires, it comes to be of no greater value, than 
Uncoyned Silver, and will occasionally be melted down 
again. 

Then let not the care of Specifick Money torment us so 
much ; for a People that are rich cannot want it, and if 
they make none, they will be supplied with the Coyn fof 
other nations ; and if never so much be brought from 
abroad, or never so much coyned at home, all that 
is more than what the Commerce of the Nation requires, is 
but Bullion, and will be treated as such ; and Coyned 
money like Wrought Plate at Second hand, shall sell but 
for the Intrinsick. 

I call to witness the vast Sums that have been coyned in 
England, since the free Coynage was set up ; What is 
become of it all ? no body believes it to be in the Nation, 
and it cannot well be all transported, the penalties for so 
doing being so great. The case is plain, it being 
exported, as I verily believe little of it is, the Melting-Pot 
devours all. 

The rather, because that Practice is so easie, profitable, 
and safe from all possibility of being detected, as every one 
knows it is. Ana I know no intel%ent Man who doubts, 
but the New Money goes this way. 

Silver and Gold, like other Commodities, have their 
ebbings and flowings : Upon the arrival of Quantities from 
Spain, the Mint commonly gives the best price ; that is, 
coyned Silver, for uncoyned Silver, weight for weight. 
Wherefore is it carried into the Tower and coyned ? not 
long after there will come a demand for Bullion, to be 
Exported again : If there is none> but all happens to be in 
Coyn, what then 7 Melt it down again ; there's no loss in 
it, for the Coyning cost the Owners nothing. 



Thus the Nation hath been abused, and made to pay 
for the twisting of straw, for Asses to eat. If the 
Merchant were made to pay the price of the Coynage 
he would not have sent hb Silver to the Tower without 
Consideration ; and coyned Money would always keep a 
value above uncoyned Silver : which is now so far from 
being the case, that many times it is considerably under, 
and generally the King of Spain*s Coyn here is worth one 
penny per ounce more than our New Money. 

The free Coynage is a perpetual motion found out, p,,^ th 
whereby to Melt and Coyn without ceasing, and so to feed l^.&wb 
Goldsmiths and Coyners at the PubUck Charge, n^J^S 

Adam Smith. 

A small seignorage or duty upon the coinage of both "Wcal^ 
gold and silver would probably increase still more tiie JJ^^JJ, 
superiority of those metals in coin above an equal quantity Ediikmi 
of either of them in bullion. The coinage would, in thi8M63.p.j 
case, increase the value of the metal coined in proportion 
to the extent of this small duty ; for the same reason that 
the fashion increases the value of plate in proportion to the 
price of that fashion. 

The superiority of coin above bullion would prevent the 
melting down of the coin, and would discourage its ex- 
portation. If upon any public exigency it should become 
necessary to export the coin, the greater part of it would 
soon return again of its own accord. Abroad it could sell 
only for its weight in bullion. At home it would buy more 
than that weight. There would be a profit, therefore, in 
bringing it home again. 

Were the private people who carry their gold and silver ibid^p.i 
to the Mint to pay themselves for the coinage, it would add 
to the value of those metals in the same manner as the 
fashion does to that of plate. Coined gold and silver would 
be more valuable than uncoined. The seignorage, if it was 
not exorbitant, would add to the bullion the whole value 
of the duty; because the Government having everywhere 
the exclusive privilege of coining, no coin can come to 
market cheaper than they think proper to afford it. If the 
duty was exorbitant indeed, that is, if it was very much 
above the real value of the labour and expense requisite for 
coinage, false coiners, both at home and abroad, might be 
encouraged, by the great difference between the v^ue of 
bullion and that of coin, to pour in so great a quantity of 
counterfeit money as might reduce the value of the Govern- 
ment money. In France, however, though the seignorage 
is eight per cent., no sensible inconveniency of this kind is 
found to arise fi*om it.* The dangers to which a false 
coiner is everywhere exposed if he lives in the country of 
which he counterfeits the coin, and to which his agents or 
correspondence are exposed if he lives in a foreign countiy, 

• It hns been previously shown that the seiimorage in France was 
not nearly so great as Dr. Smith had been led to believe, (fiditor*! 
Note.) 
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are by far too great to be incurred for the sake of a profit of 
six or seven per cent. >j 

The seipfnorage in France raises the value of the coin 
higher than in proportion to the quantity of pure gold 
which it contains. Thus by the edict of January 1726 the* 
mint price of fine gold of 24 carats was fixed at seven hun- 
dred and forty livres nine sous and one denier one-eleventh, 
the mark of eight Paris ounces. The gold coin of France, 
making an allowance for the remedy of the mint, contains 
twenty-one carats and three fourths of fine gold, and two 
carats one fourth of alloy. The mark of standard gold, 
therefore, is worth no more than about six hundred and 
seventy-one livres ten deniers. liut in France this mark of 
standard gold is coined into thirty louis d'ors of twenty- 
four livres each, or into seven hundred and twenty livres. 
The coinage, therefore, increases the value of a mark of 
standard gold bullion by the diflFerence between six hundred 
and seventy-one livres ten deniers and seven hundred and 
twenty livres, or by forty-eight livres nineteen sous and two 
deniers. 

A seignorage will, in many cases, take away altogether, 
and will, in all cases, diminish the profit of meltintr down 
the new coin. ITiia profit always arises from the difference 
between the quantity of buUion which the common currency 
ought to contain and that which it actually does contain. 
If this difference is less than the seignorage, there will be 
loss instead of profit. If it is equal to the seignorage, there 
will neither be profit nor loss. If it is greater than the 
seignorage, there will indeed be some profit, but less than if 
there was no seignorage. If, before the late reformation of 
the gold coin, for example, there had been a seignorage of 
five per cent, upon the coinage, there would have been a 
loss of three per cent, upon the melting down of the gold 
coin. If the seignorage had been two per cent, there would 
have been neither profit nor loss. If the seignorage had 
been one per cent . there would have been a profit, but of 
one per cent, only, instead of two per cent. Wherever 
money is received by tale, therefore, and not by weight, a 
seignorage is the most effectual preventative of the melting 
down of the coin, and, for the same reason, of its exportation. 
It is the best and heaviest pieces that are commonly either 
melted down or exported, because it is upon such that the 
largest profits are made. 

The law for the encouragement of the coinage, by rendering 
it duty-free, was first enacted during the reign of Charles II., 
for a limited time ; and afterwards continued, by different 
prolongations, till 1769, when it was rendered perpetual. 
iTie Bank of England, in order to replenish their coffers 
with money, are frequently obliged to carry bullion to 
the Mint ; and it was more for their interest, they probably 
imagined, that the coinage shoidd be at the expense of the 
Government than at their own. It was, probably, out of 
complaisance to this great company that the Government 
agreed to render this law perpetual. Should the custom of 
weighing gold, however, come to be disused, as it is very 
likely to be on account of its inconveniency ; should the 
^old coin of England come to be received by tale, as it was 
before the late re-coinage, this great company may, perhaps, 
find that they have upon this, as upon some other occasions, 
mistaken their own interest not a little. 

Before the late re-coinage, when the gold currency of 
England was two per cent, below its standard weight, as 
there was no seignorage, it was two per cent, below the 
value of that quantity of standard gold bullion which it 
ought to have contained. When this great company, there- 
fore, bought gold bullion in order to have it coined, they 
were obliged to pay for it two per cent, more than it was 
worth after the coinage. But if there had been a seignor- 
age of two per cent, upon the coinage, the common gold 
currency, though two per cent, below its standard weifjht, 
would, notwithstanding, have been equal in value to the 
quantity of standard gold which it ought to have contained ; 
Uie value of the fashion compensating in this caae the 
dbninution of the weight. They would indeed have had 
the seignorage to pay, which being two per cent., their loss 
upon the whole transaction would have been two per cent.; 
exactly the same, but no greater than it actually was. 

If the seignorage had &en five per cent, and the gold 
currency only two per cent, below its standard weight, the 
Bank would in this case have gained three per cent, upon 
the price of the bulHon ; but as they would have had a 
seignorage of five per cent, to pay upon the coinage, their 
loss upon the whole transaction would, in the same manner, 
nave been exactly twro per cent. 

If the seignorage had been only on6 per cent., and the 
old currency two per cent, below its standard weight, the 
$ank would, in this case, have lost only one per cent, upon 
the price of the bullion ; but as they would likewise have 

* See Dictionnaire des Monnaios, torn. 2. Article Seigneuria^e, p. 480, 
par M. Abot de Bazinghen, CoiiseiUer-Commissaire en la ttour dea 
Alounoies t^ Paris. (Note by the Author.) 
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had a seignorage of one per cent, to pay, their loss upon 
the whole transaction would have been exactly two per 
cent., in the same manner as in all other cases. 

If there was a reasonable seignorage, while at the same 
time the coin contained its full standard weight, as it has 
done very nearly since the late re-coinage, whatever the PoliticalEcono- 

Bank might lose by the seignorage they would gain upon 1 

the price of the bullion, and whatever thev might gain 
upon the price of the bullion, they would lose by the seig- 
norage. They would neither lose nor gain, therefore, upon 
the whole transaction, and they would in this, as in all the 
foregoing cases, be exactly in the same situation as if there 
was no seignorage. 

When the tax upon a commodity is so moderate as not 
to encourage smuggling, the merchant who deals in it, 
though he advances, does not properly pay the tax, as he 
gets it back in the price of the commodity. The tax is 
finally paid by the last purchaser or consumer. But money 
is a commodity with regard to which every man is a mer- 
chant. Nobody buys it but in order to sell it again ; and 
with regard to it, there is in ordinary cases no last purchaser 
or consumer. When the tax upon coinage, therefore, is so 
moderate as not to encourage false coining, though every- 
body advances the tax, nobody finally pays it ; because 
everybody gets it back in the advanced value of the coin. 

A moderate seignorage, therefore, would not, in any case, 
augment the expense of the Bank, or of any other private 
persons, who carry their bullion to the Mint in order to be 
coined, and the want of a moderate seignorage does not, in 
any case, diminish it. Whether there is or is not a seig- 
norage, if the currency contains its full standard weight, the 
coinage costs nothing to anybody, and if it is short of that 
weight, the coinage must always cost the difference between 
the quantity of bullion which ought to be contained in it 
and that wnich actually is contained in it. 

The Government, therefore, when it defrays the expense 
of coinage, not only incurs some small expense, but loses 
some small revenue, which it might get by a proper duty ; 
and neither the Bank nor any other private persons are in 
the smallest degree benefited by this useless piece of public 
generosity. 

The directors of the Bank, however, would probably be 
unwilling to agree to the imposition of a seignorage, upon 
the authority of a speculation which promises them no gain, 
but only pretends to insure them from any loss. In the 
present state of the gold coin, and as long as it continues 
to be received by weight, they certainly would gain nothing 
by such a change. J5ut if the custom of weighing the gold 
coin should ever go into disuse, as it is very Ukely to do, 
and if the gold coin should ever fall into the same state of 
degradation in which it was before the late rc-coinoge, the 
gain, or more properly the savings of the Bank, in conse- 
quence of the imposition of a seignorage, would probably 
be very considerable. The Bank of England is the only 
company which sends any considerable quantity of bullion 
to the Mint, and the burden of the annual coinage falls en- 
tirely or almost entirely upon it. If this annual coinage 
had nothing to do but to repair the unavoidable losses and 
necessary wear and tear of the coin, it could seldom exceed 
fifty thousand or at most a hundred thousand pounds. 
But when the coin is degraded below its standard weight, 
the annual coinage must, besides this, fill up the large va- 
cuities which exportation and the melting pot are continually 
making in the current coin. It was upon this account that 
during the ten or twelve years immediately preceding the 
late reformation of the gold coin the annual coinage 
amounted at an average to more than eight hundred and 
fifty thousand pounds. But if there had been a seignorage 
of four or five per cent, upon the gold coin it would pro- 
bably, even in the state m which things then were, have 
put an effectual stop to the business both of exportation 
and of the melting pot. ITie Bank, instead of losing every 
year about 2i per cent upon the bullion which was to be 
coined into more than eight hundred and fifty thousand 
pounds, or incurring an annual loss of more than twenty- 
one thousand two nundred and fifty pounds, would not 
probably have incurred the tenth paii; of that loss. 

The revenue allotted by Parliament for defrajring the ex- 
pense of the coinage is but fourteen thousand pounds a 
year, and the real expense which it costs the Government, 
or the fees of the officers of the Mint, do not, upon ordinary 
occasions, I am assured, exceed the half of that sum. The 
saving of so very small a sum, or even the gaining of 
another, which could not well be much larger, are objects 
too inconsiderable, it may be thought, to deserve the serious 
attention of Government. But the saving of eighteen or 
twenty thousand pounds a year in case of an event which 
is not improbable, which has frequently happened before, 
and which is very likely to happen again, is surely an object 
which well deserves the serious attention even of so great a 
company as the Bank of Enghind. 
s3 
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RiCARDO. 

Observatums on the Principles of Seignorage. 

Dr. Smith, though favourable to a small seignorage on 
the coin, was fully aware of the evils which might attend a 
large one. 

The limits beyond which a seignorage cannot be advan- 
tageously extended are the actual expenses incurred by the 
manufacturing of bullion into coin. If a seignorage ex- 
ceeds these expenses, an advantage will accrue to false 
coiners by imitating the coins, although they should 
actually make them of their legal weight and standard; 
but even in this case, as the addition of money to the cir- 
culation beyond the regular demands of commerce will 
diminish the value of that money, the trade of false coiners 
must cease when the value of the coin does not exceed the 
value of bullion more'than the actual expenses of fabrication. 
If the public could be secured from such illegal additions 
to the circulating medium, there could be no seignorage so 
high which a government might not advantageously 
exact; as the coined money would, in the same degree, 
exceed the value of bullion. If the seignorage amounted 
to 10 per cent., bullion would necessarily be 10 per cent, 
under the mint price ; and if it were 60 per cent., that also 
would the value of coin exceed the value of bullion. It 
appears, then, that although a given weight of bullion can 
never exceed in value a given weight of coin, a given weight 
of coin may exceed in value a given weight of bullion by tlie 
whole expense of seignorage, however great that seignorage 
may be, provided that there was effectual security against the 
increase of money through the imitation of the coins by 
illegal means. And it appears also, that if no such security 
could be given, the trade of the false coiner would cease 
as soon as he had added so much to the amount of the 
coin as to diminish its value, on a comparison with bullion, 
to the actual expenses incurred. That these principles are 
correct may be proved from the consideration of the circum- 
stances which give value to a bank note. A bank note is 
of no more intrinsic value than the piece of paper on which 
it is made. It may be considered as a piece of money on 
which the seignorage is enormous, amounting to all its 
value ; yet if the pubhc is sufl&ciently protected against the 
too great increase of such notes, either by the indiscretion of 
the issuers, or by the practices of false coiners or forgers, they 
must, in the ordinary operations of trade, retain their value. 

Whilst such money is kept within certain limits, any 
value maybe given to it as currencv; 'M, 17«. lOJrf. may 
be worth an ounce of gold bullion, the value at which it 
was originally issued, or it may be reduced to the value of 
half an ounce ; and if the Bank which issued had the ex- 
clusive privilege of procuring money to be coined at the 
Mint, 3/. yjs, \(^d, of their notes might be rendered of 
equal value to I, 2, 3, or any number of oimces of gold 
bullion. 

The value of such money must depend wholly upon its 
quantity ; and in the case supposed the Bank would not 
only have the power of limiting the amount of paper money, 
but of metallic money also. 

I have before endeavoured to show, that, previously to 
the establishment of banks, the precious metals employed 
&s money were necessarily distributed amongst the different 
countries of the world in the proportion that their trade 
and payments required; that, whatever the value of the 
bullion so employed for the purposes of currency might be, 
the equal demands and necessities of all countries would 
prevent the quantity allotted to each from being either in- 
creased or diminished, unless the proportions in the tradfl 
of countries should undergo some alteration which should 
make a different division necessary ; that England, or any 
other country, might substitute paper instead of bulUon for 
the uses of money, but that the value of such paper must 
be regulated by the amount of coin of its bullion value 
which would have circulated had there been no paper. 

Under this point of Wew the paper currency of any par- 
ticular country represents a certain weight of bullion which, 
her commerce and payments continumg the same, could 
neither be increased nor diminished ; 3/. 17s. \^\d. of coin 
or paper currency might represent an ounce of gold bullion, 
or 41, 13«. might, in consequence of some internal regula- 
tion, do the same ; but the actual amount of bullion so 
represented would, imder the same circumstances of com- 
merce and payments, be eternally the same. 

Suppose that England's share amounted to a million of 
ounces ; if , by a law which could be effectually executed, a 
million and a half of ounces in coin could be forced or 
retained in circulation by preventing its being melted or ex* 
ported ; or if, by means of a restriction bill, the Biuik 
should be enabled to maintain an amount of paper which 
should represent a million and a half of ounces of coined 
gold in circulation, such million and a half would be of 
no more value in currency than a million of ounces ; and 



consequently an ounce and a half of coined gold, or bank 
notes which represented that amount, would purchase no 
more of any commodity than an ounce of gold bullion. If, 
on the other hand. Government were to charge a seignofage 
of 50 per cent., or if the issues of the Bank were to be 
exceedingly limited, whilst they had also the exclusive 
right of coming, so that the whole amount of their notes 
did not exceed what should represent, at the mint price, 
half a million of ounces of gold, that half million would in 
currency pass for the same value as the million of ounces in 
one case, and the million and a half in the other did before. 

From these principles it results that there can exist no 
depreciation of money but from excess. However debased 
a coinage may become, it will preserve its mint value, that 
is to say, it will pass in circulation for the intrinsic value of 
the bullion which it ought to contain, provided it be not in 
too great abundance. It is a mistaken theory, therefore, to 
suppose that guineas of 5 dwts. and 8 grains cannot cii^ 
culate with guineas of 5 dwts. or less. As they might be 
in such Umited quantity that both the one ana the other 
might actually pass in currency for a value equal to 5 dwts. 
10 grains, there would be no temptation to withdraw either 
from circulation ; there would be a real profit in retaining 
them. In practice, indeed, it would seldom occur that the 
heavier pieces would escape the melting pot, but it would 
arise wholly from the augmentation of such correncj, ^ther 
by the liberal issues of the Bank, or by the supply of false 
money which the arts of the false coiner would throw into 
circulation. 

Our silver currency now passes at a value in cunency 
above its bullion value, because, notwithstanding the profit 
obtained by the counterfeiter, it has not yet been supplied 
in sufficient abundance to affect its value. 

It is on this ))rinciple, too, that the fact must be accounted 
for, that the price of bullion previously to the recoinage in 
1G96 did not rise so high as might have been expected 
from the then debased state of the currency ; the quantity 
had not been increased in the same proportion as the 
quality had been debased. 

It also follows frx)m these principles, that in a country 
where gold is the measure of value, the price of gold bullion 
(where the law offers no restraint againt exportation) can 
never exceed its mint price ; and that it can never fall more 
below it than the expenses of coinage; and that these 
variations depend wholly on the supply of coin or paper 
currency being proportioned to the trade of the countiy ; 
or, in other words, that nothing can raise the value of 
bullion even so high as the mint price but an excess of 
circulation. If, indeed, any power in the state have the 
privilege of increasing the paper currency at pleasure, and 
be at the same time protected from the payment of its 
notes, there is no other limit to the rise of the price of gold 
than the will of the issuers. 

Thomas Tooke. 



" The gold coin, upon the present footing of the Mint, 
being issued gratuitously, as to the expense of manufacture, 
will be upon the resumption of cash payments, as it was 
previous to the restriction, Uable to be exported or melted 
on every occasion of a casual depression of the exchanges, 
whether arising from the ordinary' fluctuations of trade or 
from the tendency of the hanking system to keep the 
channel of circulation so full as to be constantly liable to 
an overflow. The remedy which naturally presents itself 
is that of a seignorage. 

" But seignorage is synonymous with debasement, unless 
connected with a principle of limitation. 

" The rationale of this principle may be thus illustrated : 
Suppose the circulation of the whole country to be con- 
finea to gold, and to consist of twenty milhons of sove- 
reigns of the present weight and standard ; if by some 
sudden process each piece were reduced by one-twentieth, 
or five per cent., but the whole number of pieces strictly 
confined to the same amount of twenty millions, then, 
other circumstances being the same, the relation of com- 
modities, &c., to the numerical amount of coin being 
undisturbed, there would not, it is evident, be any dis- 
turbance of prices ; and if gold bullion in the market was 
previously at 3/. 17*. lOJc/. per ounce, it would, other 
things remaining the same, continue at that price, or, in 
other words, 46/. \4s, 6d, in gold coin, weighing J J of a 
pound, would purchase in the market a whole pound of 
uncoined gold of the same standard. 

" But if the quantity of gold thus abstracted from each 
piece were coined into one million of additional pieces, and 
re-issued into circulation, the twenty-one millions would 
then exchange for no more than the former twenty 
millions ; all commodities would rise five per cent., and 
among them gold bullion, which would then be at 




Digitized by 



Google 



ROYAL COMMISSION ON INTERNATIONAL COINAGE. 



323 



4^. Is. 9id, ; or, in other words, 46/. 14«. 6d. in coin would 
only purchase ^ of a pound of uncoined gold. 

** This is the keystone of all reasoning on the subject of 
currency ; and the application of it is clear enough, as to 
the power of a State, by the monopoly of issue, to raise the 
nominal, compared with the intrinsic, value of the coin in 
a currency wholly metallic. The only limit to the extent 
of this power is the inducement to counterfeit on the 
genuine metal ; and this limit, I am inclined to think, is 
much wider than is commonly imagined. 

" But there is a difficulty in the application of the 
limiting principle to a seignorage on the coin, as in the 
case of our gold coin, where it circulates along with paper ; 
for, as is justly remarked by Mr. Ricardo, on the supposi- 
tion which he makes of a seignorage of five per cent, 
on the gold coin,* * the currency by an abundant issue of 
bank notes might be depreciated five per cent, before it 
would be the intererst of the holders to demand coin for 
the purpose of melting it into bullion.' A remedy is 
suggested by the same high authority, viz.. *that the 
holders of bank notes might demand bullion, and not 
coin, in exchange for them, at the mint price of 

3/. 17*. low.' 

** In the principle of this remedy I perfectly conciur ; but 
it strikes me that the application of it is susceptible of 
some improvement, by making the Mint, instead of the 
Bank, the source from whence the bar gold thus required 
to limit the paper should issue ; because, independently of 
other advantages, the high prerogative of the Crown, as 
the source from whence everything like metallic money 
should emanate, would be preserved, as in fact the bar 
gold thus stamped, and thereby acquiring additional value, 
would be the simplest and cheapest form of metallic 
money. 

" Consistently with these views I would propose, — 
*• 1. A seignorage of not less than 2 J nor more than 
6 per cent., i. e. a pound weight of standard 
gold to be coined into not less than forty-eight 
nor more than forty-nine sovereigns. 
"2. A protection of this seignorage, by obliging the 
issuers of bank notes to pay to the holders, if 
required, a quantity of standard bar gold at 
ihe rate of 3/. \7s, lO^d. per ounce. 
" 3. The bar gold so claimed to be paid by the Bank or 
banks, in an order upon the Mint, which should 
stamp the gold then issued, and make an 
adequate charge for the trouble thus thrown 
upon it." 
Query, Do you think that the plan of payment in 
bullion by the Bank might not, if the Mint continued open 
to the King's subjects for gold coinage, be combined with 
the actual circulation of a certain proportion of gold coin, 
or whether the execution of that plan must cbsolutely 
confine the whole of our circulation to paper currency ? 

Ans, I do not exactly see what would be the inducement 
to take bullion to the Mint for the purpose of coinage in 
the case supposed, unless the market price fell below the 
Mint price, which, on the supposition of the convertibility 
of bank notes into bullion at that price, it could not do. 
If the Mint in that case had a reserve or stock of coin in 
advance to exchange against gold bullion, it would very 
much increase the inducement to export coin as a more 
convenient form, for many purposes, tnan bullion. 

Query, Supposing it were the determination of Parlia- 
ment, either at the present or any future period, to revert 
to the system by which the Bank was restrained from 
issuing notes under a certain amount, say 6/. or 10/., and 
that country bankers were imder a corresponding restraint, 
some currency of smaller denomination would in that case 
obviously be necessary ; would it, on that supposition, be 
practicable to apply to the Bank the system of bulUon 
payments, leaving the Mint open for coinmg such bullion 
into gold coin with or without a seignorage ? 
Ans. Yes, I think it might. 

Query, In that case, would it, in your judgment, be 
necessary that a seignorage should be attached to the gold 
coin, or such brassage only be taken thereon as would be 
equivalent to the expense of working, and thereby obviate 
the loss to arise from the occasional exportation of the coin ? 
Ans. I would recommend for that purpose a seignorage, 
probably beyond the mere brassage, such seignorage being 
protected by the convertibility of bank notes, at the 
option of the holder, into standard bullion, at 3/. 17^. lO^d. 
per oz., because, by such protection, the market price of 
gold cannot rise above 3/. 175. lO^d, ; so that the possessor 
of gold coin, although reduced in intrinsic value, may be 
able to purchase with it as great a weight of standard gold 
as it would have done if no seignorage had been taken out 
of it. 

* Political Bconomy, Ist Bdition, p. 525. 



M'COLLOCH. 

But though it is impracticable, by limiting the supply of 
metallic money, to raise its value considerably above that of 
bullion, it must not therefore be supposed that it would be 
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improper to impose a moderate seignorage or duty on the p<^Sa S»no- 
coinage of money. Coins charged with a seignorage equal mists. 

to the expense of coinage do not pass at a higher value 

than what naturally belongs to them, but at that precise ?°??Ji? 
value; whereas, if the expense of coinage be defrayed by wwJthof 
the state, coins pass at less than their r^ value. A sove- Nations, 
reign is of greater utility and value than a piece of pure im- §m ^"^ 
fashioned gold bullion of the same weight ; because, while 
it is as weU fitted as bullion for being used in the arts, it is, 
owing to the coinage, better adapted for being used, as 
money, or in the exchange of commodities. On what 
principle, then, should Government decline to charge a 
seignorage or duty on coins, equal to the expense of coinage, 
that is, to the value which it adds to the coins ? Those 
who contend that the state should defray the expense of 
coining gold and silver, might, with equal cogency of reason- 
ing, contend that it should also defray the cost of manu- 
facturing gold and siver teapots, vases, &c. In both cases 
the value of the bullion is increased by the cost of the 
workmanship ; and it is only fedr and reasonable, that those 
who carry bullion to the Mint should be obliged, like those 
who carry it to a jeweller, to pay the expense of its conver- 
sion into the desired shape. 

It is unnecessary to recapitulate the reasonings by which 
Dr. Smith has shown that the imposition of a seignorage 
would both prevent the exportation of coins, on every slight 
fell of the exchange, and their fusion. Abroad a British 
coin is only worth so much bullion ; but if a seignorage were 
charged upon it, its value here would be increased by the 
amount of that seignorage. The exchange would, there- 
fore, have to fall to a greater extent than at present, before 
it would suit a merchant to export such coins ; and though 
they were exported, they would, under the circumstances 
supposed, stand a much better chance of being preserved 
entire, and of being again sent back to us the moment the 
exchange became fevourable. 

Down to 1626, a seignorage or duty upon the coinage McCuUoch'k 
was usually charged upon the gold and silver coins issued iJ^toS^ 
by the [London] Mint; and it maybe easily shown that Edition of 
the imposition of such a duty, when it is not carried to an ^?*?:^A'^*';, 
undue height, is advantageous. A coin is more useful p.^828.^ "*' 
than a piece of uncoined bullion of the same weight and 
purity; the coinage fitting it for being used as money, 
while it does not unfit it for being used or for any other 
purpose. When, therefore, a duty or seignorage is laid 
upon coin equal to the expense of coinage, it circulates at 
its real value ; but when this charge is defrayed by the 
public it circulates at /c55 than its real value, and is con- 
sequently either melted down or exported whenever there is 
any demand for bullion in the arts, or any fall in the ex- 
change. It is, indeed, true that were a seignorage to be 
laid on gold coins it would he necessary, to prevent an en- 
hancement of the value of the currency, that their weight 
should be proportionately reduced ; and it is on this account 
better, perhaps, to let them remain on the present footing. 
But when a seignorage was laid on the silver coins, in 1816, 
it was not necessary to take the circumstance now alluded 
to into consideration ; for as they were made subordinate to 
gold, and were intended to serve as change merely, its im- 
position had no tendency to raise the value of the currency, 
at the same time that it was calculated effectually to 
prevent the fusion of the coins, and to yield a small revenue 
to Government. 

John Stuart Mill. 
Cf the value of money, as dependent on cost of production. 

But money, no more than conunodities in general, has Principles 
its value definitively determined by demand and supply. e™L ^ 
The ultimate regulator of its value is cost of production. Book UL* 

We are supposing, of course, that things are left to them- chap. ix. s. 
selves. Governments have not always left things to them- 
selves. They have undertaken to prevent the quantity of 
monev from adjusting itself according to spontaneous laws, 
and have endeavoured to regulate it at their pleasiure, 
generally with a view of keeping a greater quantify of money 
in the country than would otherwise have remained there. 
It was, until lately, the policy of aU governments to inter- 
dict the exportation aud the n;elting of money ; while, by 
encoiuraging the exportation and impeding the importation 
of other things, they endeavoured to have a stream of 
money constantly flowing in. By this course they gratified 
two prejudices;^ they drew, or thought that they drew, 
more money into the country, which they believed to be 
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tantamount to more wealth; and they gave, or thoujfht 
that they gave, to all producers and dealers, high prices, 
which, though no re^ advantage, people are always inclined 
to suppose to be one. 

In this attempt to regulate the value of money artificially 
by means of the supply governments have never succeeded 
in the degree, or even in the manner, which they intended. 
Their prohibitions against exporting or melting the coin 
have never been effectual. A commodity of such small 
bulk in proportion to its value is so easily smuggled, and 
still more easily melted, that it has been impossible by the 
most stringent measures to prevent these operations. All 
the risk which it was in the power of governments to attach 
to them was outweighed by a very moderate profit.* In 
the more indirect mode of aiming at the same purpose, by 
throwing difliculties in the way of making the returns for 
exported goods in any other commodity than money, they 
have not been quite so unsuccessful. They have not indeed 
succeeding in making mon^ flow continuously into the 
country ; but they have, to a certain extent, been able to 
keep it at a higher than its natural level, and have, thus 
far, removed the value of money from exclusive dependence 
on the causes which fix the values of things not artificially 
interfered with. 

We are, however, to suppose a state, not of artificial re- 
gulation, but of freedom. In that state, and assuimng no 
charge to be made for coinage, the value of money will con- 
form to the value of the bullion of which it is made. A 
pound weight of gold or silver in coin and the same weight 
m an ingot will precisely exchange for one another. On 
the supposition of freedom, the metal cannot be worth more 
in the state of bullion than of coin ; for as it can be melted 
without any loss of time, and with hardly any expense, 
this would of course be done until the quantity in circula- 
tion was so much diminished as to equalize its value with 
that of the same weight in bullion. It may be thought, 
howe^'er, that the coin, though it cannot be of less, may be, 
and being a manufactured article will naturally be, of 
greater value than the bullion contained in it, on the same 
])rinciple on which linen cloth is of more value than an 
equal weight of linen yam. This would be true were it 
not that Government in this country and in some others 
coins money gratis for any one who furnishes the metal. 
The labour and expense of comage, when not charged to 
the possessor, do not raise the value of the article. If 
Government opened an office where, on delivery of a given 
weight of yarn, it returned the same weight of cloth to any 
one who asked for it, cloth would be worth no more in 
the market than the yarn it contained. As soon as coin is 
worth a fraction mure than the value of the bullion it be- 
comes the interest of the holders of bullion to send it to 
be coined. If Government, however, throws the expense 
of coinage, as is reasonable, upon the holder, by making 
a charge to cover the expense, (which is done by giving 
back rather less in coin than has been received in bullion, 
and is called levying a seignorage,) the coin >vill rise to 
the extent of the seignorage above the value of the 
bullion. If the Mint kept back one per cent, to pay the 
expense of coinage, it would be against the interest of the 
holders of bullion to have it coined until the coin was more 
valuable than the bullion by at least that fraction. The 
coin, therefore, would be kept one peif cent, higher in value, 
which could only be by keeping it one per cent, less in 
quantity, than if its coinage were gratuitous. 



The Government might attempt to obtun a profit hy 
the transaction, and might lay on a seignorage calculated 
for that purpose, but whatever they took for coinage 
beyond its expenses would be so much profit on private 
coming. Coining, though not so easy an operation as 
melting, is far from a difficult one, and, when the coin 
produced is of full weight and standard fineness, is very- 
difficult to detect. If, therefore, a profit could be made by 
coining good money, it would certainly be done ; and the 
attempt to make seignorage a source of revenue would be 
defeated. Any attempt to keep the value of the coin at an 
artificial elevation, not by a seignorage, but by refusing 
to coin, would be frustrated in the same manner.* 

Michel Chevalier. 
Toutes les fois qu'un gouvernement pr^^vera un droit jSx tar»fU 
sur remission de la monnaie, et que le droit exc^dera les Trait!*?* 
frais de fabrication, on retombera dans le syst^me qui fait Money m 
de la monnaie un signe arbitraire, au lieu de la traiter **?pEJS^ 
comme une marchandise qu'elle est. Ainsi tout seigneuri- e^momj, 
age doit ^tre supprimd. Mais il y a une raison pour 5^% 
maintenir ce que, dans la vieille langue mon^taire, on ^^^**'***" 
nommait sp^ialenient le droit de brassage, qui consistait 
dans le recou^Tement dcs frais que la fabrication m^me des 
monnaies a imposes. Comme le dit M. MacCullochf, le 
mental dont le poids et le titre sont certifies \wt le gouverne- 
ment, au moyen du monnayage, a, pour la circulation et 
le senace des ^changes, une videur de plus que celui qui 
est depourvu de cettc garantie. II est done tout simple 
que le certificat soit paye ce qu'il coiite. Ce certificat perd 
son credit lorsoue la monnaie passe la fronti^, puisque la 
monnaie d'un Etat circule rarement au dehors, et d^s lors 
r<5tranger, dans ses transactions avec les nationaux, ne peut 
en tenir compte. En vue du commerce ext^rieur, qui 
chaque jour prend plus de developpement, on a done pu 
rdclamer, pour la parfaite ^alit^ dans les transactions, que 
m^me le droit de brassage ne fftt pas pergu, en d'autrea 
termes, que le monnayage fAt compl^tement gratuit, et que 
les d^tenteurs de lingots re^ussent en esp^ces, poids pour 
poids, titre pour titre, tout le m^tal qu'ils avaient d^vr^ h, \ 

rh6tel des monnaies. Necker, qui cependant trouvait 
naturel de percevoir un seigneuriage, sans doute parce q[u'il I 

se pr(5occupait avant tout du besoin de remplir les coffres 
de TEtat, convenait que tout pr^^vcment fait k rh6tel des 




d'hui peu de partisans. 



pe nos jours, la nuestion de savoir si le gouvernement 
doit percevoir une rmibution pour le monnayage devient ik 
peu pr^s oiseuse, du moment qu'on ^carte le seigneuriage 
proprement dit. II est de principe que tout service soit 
r^tribu<5; ainsi, en j)rincipe, il est juste que les frais du 
monnayage soient rembourses par Ic particulier qui apporte 
a rh6tel dcs monnaies des mati^res d*or et d'argent pour 
les faire frapper. Mais ces frais sont ou peuvent ^re tr^- 
modiques, gr^e au progr^s des arts m^caniques et m^tal- 
lurgiques, ct sp^^cialemcnt k cause de la barase des acides 
qui bcrvent ii Telaboration des mt^taux. 



• Th<» ofTcct of the prohibition cannot, however, have bcon no ciit'rely 
insifrnitimnt ns it lias been supposed to be by writers on the subject. 
The fncts adduced by Mr. Fullarton. in the note to page 7 of his work on 
the Rcfifulation of Currencies, show that it required a irreater iKr-oentasro 
of dlfferonce in value between coin and bullion than has commonly been 
imat^incd to bring the coin to the melting pot. (Author's note.) 



In Knglapd, althouch there Is no aciimoraee on jrold coin (the Mint r^ 
tunniw ni coin the same weijrht of pure metal which it receives in bullion), 
there is a deky of a few weeks after the bullion is deposited before the 
com can be o>)taiucfl. occasioning a loss of interest, which, to the holder, 
18 equivalent to a trifling soiflrnorage. Prom this cause the value of coin 
IS in peneral sliphtlv above that of the bullion it contains. An ounce of 
gold acoordintt to the quantity of metal in a Hovereign. should bo woHh 
S/. 17*. lOirf.; I)ut it was usually quoted at 3/. 17«. e</., until the Bank 
^}}.Z ^^^ °' '^^^ inv^^c it imperative on the Bank to irivo its notes for 
all bullion olfered to it at the rate of 8/. 17«. tk/. (Author's note.) 

t gictionnairo du Commerce, article Espftces Moniiav<5es (Coins). 

I Aeckor, Do 1 Administration des Finances, III., Chap. 4. 
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APPENDIX No. XXIII. 



Correspondence relating to the Expense of Gold Coinage and the Nature of the Bank Charge 

on Gold purchased under the Act of 1814. 



The 'Master of the Mint to the Treasury. 

(Official.) April 30, 1852. 

From a correspondence which has taken place with the 
Bank of En^i^lana, it appears possible that the arrangements 
under which the Mint is now working, and which are suffi- 
cient to supply 200,000 sovereigns weekly to that establish- 
ment, may not prove adequate to meet the present extra- 
ordinary demands for gold coin, and I am anxious, therefore, 
to provide means for a more rapid coinage in the event of 
its Deing required. 

To proceed more rapidly it will be necessary to increase 
the number of persons employed in weighing the bUnks; 



and as the nurtibcr thus employed at present will shortly 
requu^ to be reduced in consequence of the introduction of 
the self-acting weighing machines which have been ordered, 
I am unwilling to increase their number by persons who 
can only be temporarily engaged. I have therefore to sug- 
gest that an arrangement may be made by which about 
twenty trustworthy clerks may be supplied to the Mint 
from some of the Revenue Departments immediately on my 
requiring them, and be paid a small extra allowance whfle 
thus employed. 

I have also to request authority to give & bonus of 10s. 
each to the three artificers employed in the coining rooms) 
and to the foreman of the roUing and ad[justing rooms, for 
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every delivery of gold coin after this date, in excess of an 
average rate of three deliveries per week. 

I cannot, however, conclude this communication without 
directing attention to the circumstance, that in the present 
commercial state of the country a coinage of gold at the 
rate of 10,000,000/. per annum may possibly be inadequate 
to meet the demands for coin. There can be no doubt 
that such a rate of coinage must be far greater than that 
necessary to provide for the legitimate requirements of 
Great Britain, and those Colonies which adopt the British 
coins ; and the continual increase in the amount of gold in 
the Bank of England shows that the average of the foreign 
exchanges must be in our favour, and that the drain upon 
our coinage is not the consequence of an adverse foreign 
exchange. I believe that the conditions under which gold 
bullion is bought and sold, and the gold coinage is carried 
on in this country, render it advantageous to merchants to 
transmit British gold coin to foreign States instead of bar 
gold, and that they may even have a tendency to divert 
gold in its distribution to other countries through this 
country, and to cause it to be coined here, although prepa- 
ratory only to its being soon after melted and re-coined in 
another country. The extremely inconvenient result which 
may arise from such a state of things, even more than the 
great expense to which the public are unfairly exposed for 
coinage, appears to demand the immediate attention of the 
Government. 



Memorandum on the Letter from the Master of the Mint, by 
Mr, Arbuthnot, 

Mav 4 1852, 
ied«tire f^g Master of the Mint, in his letter to 'Sir* Charies 
ants to Trevelyan of the 30th April, calls the immediate attention 
itam gold of the Government to the extraordinary demands for gold 
Jtaticnf' coin at the Mint, which he appears to attribute to a desire 
ight be* on the part of merchants to obtain these coins for exporta- 
J^Jj^{ tion to foreign States, rather than to legitimate requirements 
m ofa " for the circulation either of this country or the Colonies. 
nail Mint 'fhe most obvious remedy for such an inconvenience (if 
""^*^ it really exists) would be the imposition of such a moderate 
seignorage or Mint charge as would check the demand for 
coin except for purposes of circulation. The arguments 
by which such a charge may be justified are obvious. The 
question as it may affect our mixed circulation of bank 
notes and coins has not yet obtained general attention, and 
it is probable that grave objections might be raised to 
altering the system of free mintage which was established 
in the reign of Charles II., and from which no incon- 
veniences are alleged to have arisen, apart from those of 
expense, until now. I will only remark at present on this 
point, that the only great commercial country, besides our- 
selves, the circulation of which consists in great part of 
bank notes payable on demand, has, like ourselves, a free 
mint, namely, the United States. 

But before entering at all into the question of altering 
our present system, it would be obviously right to ascertain 
the reality and extent of the inconvenience which it is pro- 

Wtish ffold P°^^^ *^ obviate. 

iHnTcpff I understand that in the Brazils, E^ypt, and perhaps 
ttderin some other foreign Slates, British gold coins are a legal 
^i^ tender, and constitute the principal medium of exchange. 
«ate8. It is an anomalous state of things that we should bear the 
expense of coining for other States; but the quantity of 
sovereigns sent to these countries is probably not very large, 
and it is no doubt a great convenience to our merchants to 
be enabled to adjust their transactions in our own coin, 
even if there were no other consideration than its acknow- 
ledged purity. 

Sir John llerschePs remarks do not, however, refer to the 

exportation of coins for the purpose of supplying a currency 

abroad, but to the alleged fact of gold being brought here 

to be coined preparatory only to its being remelted and re- 

JastoicsllG- co^"^^ ^° another country. 

•ms show It would be very desirable that Sir John Herschel should 
W small furnish the data on which he founds this conclusion. The 
Returns from the Customs state the amount of British gold 
coin exported in 1851 to have been only 486,000/.. and in the 
four first months of the present year 122,000/. Great re- 
liance cannot be placed on these Returns, as they only em- 
brace the coin exported as freigfht; but even if a large 
allowance be niaae for quantities taken awa^ by indi- 
viduals on their persons or with their baggage, it would be 
difficult to make up such a sum as would account for the 
state of things which Sir John Herschel supposes to 
exist. 

From one passage in his letter I should be indmed to 
form a directly opposite conclusion from that at which he 
has arrited. 
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He observes very truly that "the average of the foreign 
exchanges is in our fevour, and that the drain upon our 
coin is not the consequence of an adverse foreign exchange." 
But if this be the case for what purpose is it supposed that 
British coin is exported by the merchants ? A state of ex- 
chajige favourable for this countiy would, under the 
ordinary laws of commei'ce, check the exportation of specie, 
whether in the shape of bullion or coin, and I can conceive 
no circumstances which would render it advantageous to 
merchants to incur the expense of obtaining coin from the 
Mint merely for the purpose of having it remelted and re- 
coined abroad, when the state of the exchanges would ren- 
der the exportation of gold in the shape of bullion an un- 
profitable transaction. 

The only instance that has evej come under my notice 
of coin and bullion of the same metal flowing in opposite 
directions, has arisen lately in consequence of the discovery 
of gold in New South Wales. The nominal exchange in 
that Colony against England was by the last advices (i per 
cent. From the peculiar circumstances in which the Colony 
is ijlaced from the sudden acquisition of this hidden treasure, 
which they have no naeans of converting into money on the 
spot, their gold dust is very cheap as compared with coin. 
At one time it was sold in the Colony as low as 56s. \ier oz. 
Sonie of the dust lately imported has from its extraordinary 
purity lately realised m London as much as 4/. 3*. 4d. an 
ounce. There would be a tendency in this state of things 
to export coin from England to New South Wales. Sums 
have recently been transmitted, though not probably to 
such an extent as to embarrass our Mint, and Sir John 
Herschel, it may be observed, excepts the Colonies from 
his obsen'ations. 

If any permanent inconvenience should arise from this 
state of the bullion trade with New South Wales, the 
fitting remedy would be to establish a local Mint, and the 
Government have already had under consideration this 
question. 

The transmission of coin to New South Wales would, 
however, cease as soon as a sufficient amount has been sent 
out to supply their increased requirements for a circulating 
medium, and the gold which they export would then be 
paid for by an importation of commodities from this country 
and other parts of the world. 
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Memorandum by the Master of the M'mt, 

May 5, 1852. 

There arc several circumstances which tend to throw a Causes of 
much greater amount of gold. coinage on the Government ^^^'^^^'g^j. 
than would simply suffice to maintain the circulation of i^iS^. ^^ 
Great Britain and its Colonies. 

These are — 

1. The direct profit accruing on the act of converting Profit of 
bullion into coin. This arises from the union of several convertinfr 
small sources of gain, amounting, when taken together, ^u^^" ""° 
to a material per-centage on very large transactions. 

(a.) The difference between the market and Mint prices 
of standard gold, viz., IJrf. per oz. troy on one sovereign 
in 934i, i.e., 000160 of the total value coined. It may, 
perhaps, be said that this is no 'more than sufficient to 
cover loss of interest on the bullion during the process 
of coining. But, first, the bullion is represented by notes 
in circulation, and thus forms the substratum of a con- 
tinuous profit, whether in the Mint or in the B.iuk 
coffers ; and, secondly, even were this not so, yet so long 
as an ingot remained unemployed in the Bank coffers 
there could be no loss on that in the Mint custody as 
bullion, and the moment its conversion into coin is effected 
it is released. 

{b.) The assay fraction or allowance in benefit of the 
purchaser of bullion, of all excess in fineness above the 
nearest inferior eighth of a carat grain, gives an average 
profit of one-sixteenth of a carat grain, or of 0000G5 on 
the whole mass of bulUon coined. 

(c.) The turn of the scale in like manner in the purchase 
of bullion by the Bank from the public is in favour of 
the purchaser; and as no weight under 12 grains is used, 
this, on the average of a very great number of weighings, 
gives an advantage of G grains of gold per ingot weighed. 
Now as the Mint returns weight for weight, to the extreme 
of the performance of their scales, this becomes a source 
of profit to the "importer" of ]s, per ingot of 15 lbs., 
converted into coin, or 000007 on the whole. 

Uniting these items, we have a profit per 1,000,000/. 
sterling — 



On the market price of - 
On the assay fraction of 
On the turn of the scale of 
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£ 
1,600 
650 
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2,320 
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Appbkdw Which constitutes, in the absence of a countervailing 
No. 23. ' cause, a very obvious inducement to the passing of j^old 
J .' through the Mint for coinage under the existing con- 

Gold Coinage ditions. 
and Baiik Charge Were there no export of gold coin, however, and no 
**"_«L ' domestic destruction of it^ such countervailing cause would 
Correspondence be found in the plethora of circulation induced by over 
inj^. issue. But so long as an active traffic in bullion is going 
The Bank on, and in proportion to that activity, it is obvious that 
I ^^* direct ^h^ Bank has a direct interest in encouraging, or, at least, 

encouraging throwing no obstacle in the Way of the export of coin, 
the export II. There exist, however, special reasons why an export- 
ofeoui. 'jj^ merchant should prefer coin to bullion for sending 

abroad. 
Special ^8** '^^ precision of our coinage in respect to the fine- 

reasons fur ness of the metal, especially as recently improved, and 
ofSnowr ^^^ advancing to the verge of attainable exactness, dis- 
bullion for penses with the necessity of assaying the gold so exported 
exportation, as coin. At all events it must constitute a severe check 
on the assayer, if it should be thought necessary to employ 
one. 

2ndly. Our standard of the precious metals being 
superior to that of France, Belgium, Holland, Prussia, 
Naples, the United States, and some other countries, ren- 
ders British coin convenient (taken in conjunction with 
the above considerations) for conversion into foreign, 
because, being above the foreign standards, it requires no 
refinement, but can be at once "potted," with a due 
proportion of alloy on a mere weighing so as to produce 
that standard, and can, moreover, be used in foreign Mints 
as an addition to coarse gold to bring the mixture up to 
standard, thus saving the heavy expense of refining for 
coinage. There can be no doubt that a large amount 
of British sovereigns finds its way directly or indirectly 
into foreign melting-pots. Nor is the action of this cause 
confined to foreign Mints only. The goldsmith, no doubt, 
both abroad and at home, will avail himself of the advan- 
tage so offered for the production of metal of an inferior 
standard without other cost or trouble than to take a 
material ready refined to his hand, whose composition is 
all but mathematically known to him without assay. All 
The present these causes, independent of the readiness with which 
buVlIoif*'* British gold coin is taken in currency in several foreign 
operations countries (which of itself favours, and in certain cases, 
conducive to causes its exportation), are in process of increasing activity 
of expen^!^ owing to the unexampled rate of increase in bullion 
ture at the transactions, consequent on the Califomian and Australian 
Koyal Mint, discoveries, the latter of which being now fully confirmed, 
and the yield evidently still in its infancy, it is rendered 
highly probable that under the existing Mint regulations 
a heavy charge on the public purse will be annually in- 
curred for many years to come in coining money gratis 
for purposes not contemplated in the establishment of 
those regulations, or contemplated only as a small and 
subordinate consideration. Should the prospect of in- 
creased coinage held out by the Bank continue, a coinage 
of 10,000,000/. per annum instead of the average of 
3,000,000/. for the last ten years may be contemplated.* 
It is not the I* certainly cannot be regarded as any part of the duty 
^tyof of a Government to provide for the discharge of com- 
toproride"* roercial balances between their own subjects and foreigners, 
fordischarge to whatever amount, in gold of definite standard, guaran- 
cfalbaiMoes *®^^ ^^ *^® ^^^' ^^ settlmg such balances on an un- 
between favourable state of exchanges, bullion acts as any other 
thwrown merchandise would do, and those into whose hands it 
foreimere' passes must look to its quality. Even were it otherwise 
inffoldof it would hardly be maintained that it belongs to the 
sto^^ Government of any country to provide the material of 
exchange in a form convenient for foreign circulation 
if attended with additional loss or inconvenience. 
The demand An uninterrupted gold coinage, kept up at nearly a 
forgoldcom maximum rate of productiveness with a view to meet wnat 
with^ply naay be considered a foreign demand for manufactured 
of silver coin gold, must have the effect of throwing into the back 
fw domestic ground and indefinitely postponing? the full and efficient 
performance of what may be considered the domestic duty 
of the Mint in relation to the silver currency, which is at 
present in such a state as to call strongly for a plentiful 
supply of new coin, and (to say nothing of the alarming 
consequences which might arise from the necessary sus- 
pension of its proceedings) in the midst of a great demand 
for gold coin, the expense entailed on the State by such 
an abnormal demand (as it may fairly be regarded) is a 
matter of serious importance. 
Imposition The most obvious measure which would strike at the 
of a small joot of the practice of exporting coin for purposes which 
su^es^^; simple bullion would equally well perform would consist 
question ' in diminishing the inducement to do so by the imposition 
wh^icr the ®^ * small seignorage or Mint charge, equivalent to the 

♦ Seo Appendix (A.), page 888. 



cost of its conversion into coin. Such a seignorage actually 
exists (and in the form of a profit to the Bank), m the fact 
that 934 >!( sovereigns of coined standard gold do actually 
purcluuse in the market 935i by weight of uncoined. But Bank pj^ 
in this form its tendency is to encourage coinage beyond doei m 
due limits, whereas if levied by the State it would have no ^^^ 
such tendency, but the reverse. The difference is thafcaseigna^ 
between a bonus on coinage paid to the "importer** of 
bullion into the Mint and a protection afforaed to the 
State against excessive demands for coin tending to private 
profit. Such a Mint charge, if not exceeding the cost 
of manufacture, can in no way be considered, and never 
has by political economists been considered, in the objec- 
tionable light of a deterioration of the standard of vaJue. 
And the nature of the conjuncture is one which may very 
properly suggest a revision of so much of our monetary 
legislation as may admit of its imposition. 



Addendum, 

May 11,1852. 

Since the above was Mrritten a memorandum by Mr. Ar- 
buthnot has been communicated to me, in which he very 
justly obsen'es that before entering into the question of 
altering our present system it will be obviously right to 
ascertain the reality and extent of the inconvenience which 
it is proposed to obviate. 

The inconvenience appears under the form of an un- ^^^ 
relaxed and increasing pressure on the part of the Bank the rmji. 
for gold coin, accompanied with an intimation that in spite ^*^^ 
of the coinage (to the extent of 7,603,032^.) which has tie Um 
been suppUed since October 1850 the amount of gold denuDafi 
coin in the Bank coffers is actually less by a million thim 8^^"^ 
at that epoch, and that a supply of 200,000/. per week 
is desired, with an understanding that provision will be 
made for a larger if required. 

Thus since 1850 (October) the public have been suppHed 
from the Mint and from the reserved stores of the Bank to 
the extent of 8,603,032/. Moreover, it has been the prac* 
tice of the Bank for many years past to cut light sovereigns 
when presented, to an average amount of 335,000/. per 
annum (for the four years 184/ -50.) This practice, though 
not disused, is stated to be greatly relaxed, owing to the i 

disuse on the part of the public sending in light gold | 

(knowing it will be cut) to the Bank and its branches, thus 
retaining in circulation a very large portion of the light coin 
which used to be withdrawn, and which, therefore, must be 
reckoned as addition to the supply ; a small item, however, 
as compared with the above total. The increase in the £zportati 
quantity of light gold of late owing to this cause has been l^Za 
already made a matter of complaint by the Bank itself, and tent of d 
it is evident that so long as it circulates at its nominal Jf^^ 
value at home none of it will be exported (to be valued by in (^cd» 
weight), new pieces being sure to be those selected for that *"^ 
purpose, so that one of the most inunediate objects ai 
coinage, that of keeping up a sound state of the domestic 
circulation, is defeated or crippled. 

This meets Mr. Arbuthnot's objection on the score of the ^****"°^ 
small amount of exported gold com apparent in the Custom- S^. 
house returns. These show only 60&,000/. since the com- ported. 
mencement of 1851 ; and allowing 81,000/. for the months 
of November and December 1850, we get 689,000/. exported 
only. But the above statement is quite sufficient to show 
that a vast amount must have been exported otherwise than 
on freight, or destroyed at home by melting for the use of 
goldsmiths, which is part and parcel of the system of drains 
on the currency arising from the absence of a seigno^^(e, 
and one which increases in proportion to the increasing 
demand for luxurious ornament. 

No inquiry made of the Bank authorities as to the 
probable extent and continuance of the pressure can be 
expected to lead to any definite reply. But the fact of tiie 
continued increase in the stock of bullion (now amounting 
to 19,380,000/.), in the Bank coffars, the notoriety of the 
causes which have led to that increase, and the high pro- 
bability of their continuance (independent of the ordinary 
fluctuations of exchange), as a consequence of the immense 
traffic in bullion brought about by the gold discoveries, 
afford an answer not the less conclusive that it relies on 
patent facts on the one hand, and on the other on the 
obvious interest which exists to turn the coiguncture to 
profit. So long as England is an emporium of gold in ^^^ 
transitu, and there is a clear advantage in passing it out in Engboda 
a different state from that in which it came in, so long may ooiiMg«. 
we confidently reckon on the means of securing that 
advantage being kept in fiill activity. 

Mr. Arbuthnot asks, " If it be the case that a favourable Trade in 
** state of exchange exists, for whatpurpose can the British JjJ^Jj 
*' merchant export gold coin V llie answer is obvious. Atrounbli 
An active traffic in bullion as merchandise may co-eadst w^""^ 
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with the performance of its ordinary office of settling com- 
mercial balances on the interchange of other commodities, 
and disturb, pro tanto, our ordinary notions on the subject 
of favourable and unfftvourable exchanges. We have seen, 
in the end of 1850 and the beginning of 1851, a case which 
for the moment startled political economists, when, without 
commercial uneasiness, or any symptom of over-trading or 
failure of crops, gold flowed out from the Bank cpfPers with 
alarming rapidity ; an obvious reason existing for its doing 
so, in a use having been found for it abroad as a metal,* 
consequent on its greater abundance, and not as a simple 
balance of national credit. So at present the contrary 
effect is not to be attributed solely to an extraordinary 
amount of commercial prosperity causing an influx of gold 
86 a simple balance of accounts arising out of other trans- 
actions (which may be called a passive influx), but to its 
active introduction as a merchandise sui generis, having, as 
such, a variable price in the largest acceptation of the term, 
and becoming an object of traffic in all the forms it is 
capable of assuming, among others, that of coin. It is 
only in times of equilibrium between supply and con- 
sumption that gold and silver are so piurely measures of 
value as to be wholly exempt from fluctuation, and con- 
sequently from becommg objects of mercantile speculation ; 
and it is only in this Quiescent state of the gold market 
that the terms favourable and unfavourable can with 
propriety be affixed to the state of the exchanges. Mr. 
Arbuthnot's memorandum affords a case quite in point, in 
the low price of pure gold in Australia as compared with 
coin (i.e., with the conventional measure of value), which 
is not an accident, but a necessary consequence of general 
laws. 

Perhaps this point may be put in a clearer light by the 
following consideration : — England at present may be com- 
pared to a reservoir, into and out of which streams of gold 
are flowing. If on the whole, after the lapse of a certain 
period, we find its contents greater than at the commence- 
ment of that period, we say the balance of exchanges during 
that time has been favourable. But the amount of the 
difference may be (and in the case supposed, which is that 
really existing, must be,) only a portion of the whole 
amount which has flowed through it. The transactions 
must have been of many times the amount of the accumu- 
lation, and it is not merely possible, but morally certain, 
that in these great transactions, whatever small source of 
advantage circumstances allow to be realized by exporting 
gold in one form rather than another have not been and will 
not in future be neglected. Thus coined gold, at least in 
part, flowing out, and uncoined only flowing in (for foreign 
coin, offering no advantage to our melters, must here be 
treated as uncoined), nothing is easier to conceive than that 
the Bank stock of bullion (consisting of both) may be on 
the increase, while the stock of coin, of which it partly 
consists, may be (though less rapidly) on the decrease. 
And this may go on, if the causes in action continue to 
exist, till the circulation is picked of its heavy sovereigns, 
the Mint all the while doing its utmost to renew them. 

Mr. Arbuthnot observes, that the question of seignorage, 
as it may affect our mixed circulation of Bank notes and 
coin, has not yet obtained general attention, and he antici- 
pates grave objections to arise on that discussion against 
unsettling the existing system. The nature of these he 
has, however, not explained. If such exist, it would be 
highly proper that they should be maturely weighed. 
Meanwhile, I have onl^ to add, that in the face of a 
prospect of this description it has appeared to me quite 
necessary to bring the matter in one form or other under 
the consideration of Government. If it can be shown that 
we receive a quid pro quo in some form of national advan- 
tage in return for an exaggerated Mint outlay, the money 
may be well spent, and it will then only remain to provide 
whatever increase of power, personal or mechanical, may be 
required to keep the supply of coin on a level with a steady 
demand much exceeding its usual average. 



Observations on Sir J. HerscheVs Memorandum of the 5th of 
May 1852, by Mr, Arbuthnot, 

May 17, 1862. 
»jitionof If I understand rightly the proposition contained in this 
dsubS^ memorandum, it is that the Bank charge of \\d, per ounce 
tionof* on bullion deposited there should be abolished, and a 
■^^•"^s©. seignorage, or Mint charge for coinage, of a like amount, be 
substituted for it. 
The grounds upon which this proposition is urged are: — 
1 . That the Bank derives a profit from the conversion of 
bullion into coin, and has therefore an interest in en- 
couraging the export of gold coin in preference to bar gold, 
whereby the Mint is exposed to a much greater demand for 
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gold coin than would be sufficient for the circulation of the 
United Kingdom and the Colonies. 

2. That, owing to the superiority of our standard of the 
precious metals over that of France and some other coun- 
tries, British coin is more convenient than bar gold for 
conversion into foreign coin, because its fineness being 
guaranteed by our Mint, no assay is required, and it is 
reduced t6 the standard of foreign Mints by the addition of 
a known proportion of alloy. 

I. The profits stated by the Master of the Mint to be 
derived from the Bank of England on the conversion of bar 
gold into coin amount, on an average, to the following 
sums on every 1,000,000/. coined, viz. : — 

£ 
The difference between the Mint price and 

the market price of gold, i.e., l§rf. per oz. 1,600 
On the assay fraction - - - 650 

On the turn of the sciJe - - - - 70 

.€2,230 

He also observes, that the bullion deposited in the Bank, 
being ** represented by notes in circulation, forms the sub- 
*' stratum of a continuous profit, whether in the Mint or 
" Bank coffers." 

The accuracy of the foregoing estimate, as far as the 
calculation is concerned, is, of course, beyond question ; 
but Sir John Herschel has omitted to refer to the fiMct that 
although the price at which the Bank purchases gold 
bullion is 31. 17*. 9rf. per oz., the price at which it sells it 
is the Mint price of 3/. 175. \0\d. The profit, therefore, 
of \\d, per oz., or 1,G00/. per 1,000,000/., arises equally 
whether the gold is withdrawn from the Bank in the 
shape of ingots or of coin. The real profit of the Bank 
on the conversion of bullion into coin is therefore 
reduced to the two latter items, amoimting to the small 
sum of 720/. in a million of sovereigns. 

It is also incorrect to state that the bullion held in 
deposit by the Bank is represented by the notes in circula- 
tion. The notes held in reserve, which at this time amount 
to nearly 12,000,000/., being considerably more than half 
the value of bullion deposited, should be deducted from 
this estimate of continuous profit. 

I think that, for the reasons I have stated, it cannot be 
held that the Bank has any interest in encoturaging the 
exportation of gold coin in preference to bullion. They 
would exceed, or rather act in dereliction of, their duty, if 
they attempted to *' throw any obstacle " in the way of 
such a proceeding. They may facilitate trade by the sale 
of bar gold, but it is their bouhden duty to supply coin on 
demand in exchange for their promissory notes. It must 
practically rest with the exporter whether he chooses to 
send bullion or coin abroad, and he will be governed by 
his own interests, and not with a view to the profits of the 
Bank. 

II. This leads to the second argument in Sir John 
Herschers memorandum, \\z,y the alleged advantage of 
sending British ^coin in preference to bar gold to France 
and other countries for the purpose of conversion into 
foreign coin. I do not think that the superiority of our preference 
standard of fineness can have influence in this matter, b^ exporters 
The United States standard is the same as that of France, f^^^ <^ver 
and when the coin of that country can be *' potted " in the 
French Mint without even the trouble of adding alloy, 
there seems no reason why the gold which arrived liere m 
United States eagles should be again melted and refined 
and coined into sovereigns, for the purpose of being 
remelted, reduced to its former standaro, and coined into 
French money. If the precision of our coinage in respect 
to the fineness of the metal is superior to that of the 
United States, the requirements of our Mint in this respect 
would induce similar care in the refinement and prepara- 
tion of ingots for coinage, and the gold bars sold by the 
Bank would acquire equal reputation with our coinage. 

There is, however, one important consideration to which 
the Master of the Mint has omitted to refer. British 
sovereigns are by our law legal tender, until they have lost 
bjr abrasion more than three-fourths of a gram of their 
mint weight. A person demanding gold coin at the Bank 
cannot demand new sovereigns ; he must take his chance 
of what may be given to him, provided the coin is of the 
weight fixed by Proclamation, viz., 122i grains. If he 
took coin for the purpose of exportation and re-coinage in 
a foreign Mint, he might possibly find that the weight of 
bullion he obtained was half per cent, less in value than he 
would have obtained by the purchase of bar gold. 

I believe that this circumstance does operate as an 
effectual check against the exportation of British coin for 
the purpose of being remelted and recoined abroad, and 
that in the great majority of cases where coin is exported 
it is either for the purpose of circulation, or with a view to 
t 2 
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its retention in the shape of coin, until the most profitable 
way of employing it is ascertained. 

When I wrote my memorandum of the 4th instant, on 

aiJdBink Chwge the letter of the Master of the Mint to the Treasury, I had 

on Gold. no information before me regardinp^ the exportation of 

Coriwviidcnce ^^^^^ ^^^^> except the Returns from the Customs. I find 

ill 1852. that those Returns are ridiculously imperfect. I have now 

— r~. before me Returns which I have obtained from the Bank of 

to cV^'n of* England, in which the disposal of 6,120,060/. gold coin, 

KoM coin. out of the 8,393,899/. issued to the public since the 20th 

September 1850, is accounted for. 

This 6,120,060/. was exported as follows :— 

£ 
To Australia 

Mediterranean and Egypt 
Cape of Good Hope - 
Mauritius - - - 



Exportation 
of cola c-oin 
to France ; 



Reasons for. 



France 

Holland 

Africa - 

New Zealand 

Lisbon and Oporto 

North and South America 

Not stated 

India, &c. - - - 



937,430 
633,930 
638,600 

69,100 
1,116,030 

16,440 
1,100 

14,210 
867,760 
664,660 
284,740 

88,060 



of Hd. is more than equivalent to the loss of interest which 
would be incurred bv the private importer of bullion while 
his gold would be detained at the Mint, the remedy is in 
the hands of the public, as the Mint is open to every one ; buiikn 
but the State cannot alter the compact made with thetramc 
Bank in 1844, by which that institution is required to issue ****** 
notes payable on demand, in exchange for bullion at a 
fixed rate. 

The question of the imposition of a seignorage must 
therefore be considered on its own merits, apart from this 
chaj*ge by the Bank on the deposit of bullion. This is not, 
however, what the Master of the Mint proposes ; and as 
the disturbing of our existing Mint laws would involve 
rather complicated considerations, 1 shall not, at present, 
enter into this part of the subject, though I am ready to do 
so if required. 



Bank of 
Knirlnnd, as 
dealers in 
bullion, 
naturally 
Uiake a profit 
on their 



Total 6,120.060 

It win be seen that the greater portion of this sum has 
been sent either to the Colonies, or to countries in which 
British money is employed, either immediately as currency, 
or generally as an available medium of exchange, for the 
convenience of our merchants. The sum of 1,116,030/. 
sent to France forms a small proportion of the large 
amount of gold bullion exported from England to that 
country, and the circumstances under which it has been 
sent aflFord a remarkable exemplification of my argument 
regarding the probable course of the bvdlion trade with 
France. 

Of the whole quantity of coin exported to that country 
within the period stated, 960,000/. was sent in the latter 
end of 1860 and beginning of 1861, when a conunittee 
was sitting in France to decide upon the expediency of 
abolishing the coinage of gold in France, and adopting silver 
as the sole standard, in consequence of the ap{)renended 
depreciation of the former metal from the influx of 
Californian gold. While this question was in agitation, 
the transmission of ^old ingots for the purpose of coinage 
was suspended, and it was a safer transaction to send the 
gold in the shape of coin, which being received by the 
Bank of France at a small discount was readily convertiI)le. 
This export of sovereigns was, therefore, an exception to 
the general rule. As soon as the French Government 
decided that no alteration of the Mint law of the country 
should take placet the buUion trade reverted to its usual 
course, and the transmission of British coin became in- 
considerable. 

I may here remark that events have proved the sound- 
ness of the views of the French committee when they 
reported that the high price of silver which then prevailed 
was attributable to other causes than the influx of gold 
from California. 

Having examined the grounds on which the proposition 
of the Master of the Mint is based, I wiU proceed to the 
proposition itself for the abolition of the Bank charge of 
\\(L, and the substitution for it of a Mint charge of like 
amount. 

The Master of the Mint looks upon this Bank charge in 
the light of a seignorage. He says, " Such a seignorage 
** actually exists (but in the form of a profit to the Bank) 
" in the fact that 9344 sovereigns of coined standard gold 
*' do actually purchase in the market 935i by weight of 
** uncoined.*'^ It is not the fact that 934i sovereigns 
purchase in the market bullion of the weight of 936i 
sovereigns. It is true that if the holder of that amount of 
bullion wishes to convert it immediately into money he 
can only obtain from the Bank, or aenerally in the market, 
934/. 1()5. for it; but if the holder of 934J sovereigns 
wishes to purchase bullion with them, he must pay for it 
at the rate of 3/. Ms, lOJrf. per oz., and will obtain the 
weight of no more than 9344 new sovereigns, f. e., 240 oz. 
Hence the sovereign circulates for no more than the 
equivalent weight in bullion which it contains when issued 
from the Mint, and no seignorage exists even in the sense 
contended for by the Master of the Mint. 

The Bank charge of \\d. is what it professes to be, and 
nothing more, viz., compensation to the Bank for its 
advances on the deposit of bullion. Of course the Bank 
obtains a profit by these transactions. They are dealers in 
bullion, and there is no pretence for obliging them to carry 
on the trade ^vithout allowing them a profit. If the charge 



Some Remarks on Mr. ArhuthnoVs Observations of May 17, 
1852, on Sir J. HerscheVs Statement, by the Master oj 
the Mint, 

1. Mr. Arbuthnot has not exactly seized my meaning if Amoost 
he considers that I advocate the imposition of a seignorage ^^ 
to the precise amount of the difference of the Bsmk and 
Mint prices of gold. The maximum of seignorage justifi- 
able as a Mint charge would be the expense of manufacture 

of the coin. If less would accomplish the object the whole 
ought not to be imposed. 

2. I ought to observe, in limine, that " the Bank " is Th? Bi^ 
only referred to as personifying the interests of the ^g"J^ 
" importer " of bullion to the Mint for coinage. It is only in*. 
matter of fact that the Mint is exposed to a much greater V^^'^ 
demand for gold coin than would suffice for the Imperial "'""*'°• 
circulation. The object being to analyse the causes of this 

fact, with a view to its remedy, it becomes impossible not 
to look at the mode in which the Mint regulations act 
in its transactions with, practically speaking, the only 
" importer." 

3. In reference to my position, that the allowance of 
\\d, per ounce is not to be regarded as a simple compen- 
sation for loss of interest during the time of conversion 
into coin, Mr. Arbuthnot meets only the first and least 
important part of my argument — the outwork of it. He Thestodi 
leaves the body unassailed, viz., that the portion of the ^l^^ 
Bank stock of buUion lying for coinage in the Mint is, to coiiuycei 
all intents and purposes, part and parcel of the general P'JlJj,^ 
stock of gold dormant (if dormant) in their coffers. It is ^\a 
only in a different strong box, the most remote and least J^J1JJJ< 
readily accessible. Like the gold forming the bottom jjSSrfJ 
layer of a chest, it would never be touched till the upper Bank, 
layers were drawn out. If the upper form a substratum 
for naper, the lower constitute a part of that substratum. 
If tne bullion or any part of it be represented by notes 
held in reserve, and not by notes in cuxnilation, whatever 
circumstances repress the circulation of those notes ex- 
tinguish the pront upon them, and if they make no profit 
it is to those circumstances, and not to the detention of 
the bullion at the Mint, that it is attributable. They are 
ready to step into circulation at a moment's notice, when- 
ever occasion of profit may arise. The bullion itself could 
do no more were it converted. 

4. But farther; this occasion actually arises whenever 
bullion is purchased. It is paid for in notes, which imme- 
diately become active, and perform the part of coin, pend- 
ing the interval of conversion, in which act they realize 
their profit. This appears to me a complete answer to 
Mr. Arbuthnot'a arguments on this head. It is of no im- 
portance to my position whether the bullion be represented 
ty notes in circulation or in reserve. It suffices that it is 
represented by notes. If these make a profit, the bullion 
docs so as their substratum ; if not, the bullion they re- 
present is not more dormant than themselves, and it is not 
to its detention in the Mint that the dormancy of either 
is due. 

6. Mr. Arbuthnot remarks that I have omitted to refer 
to the fact that the Bank sell bullion as well as coin at the 
Mint price. Of course they do so, since they can always 
convert it into coin of that price. But they cannot always 
sell it at that price. They cannot do so when they are 
buying it at \\d. per ounce cheaper in the same market. 
When bullion is purchased ''ir exportation at 3/. 17*. 104rf., 
it may be assumed as raoraiiy certain that no appreciable 
quantity is offered to the Bank at 3/. Ms. 9d. The laws 
which guarantee them the possibility of Tcalizing the 
higher price guarantee them that ultimate profit. Coin is 
always at the higher price; bullion only occasionally so 
during adverse exchanges. Acting as bullion merchants, 
the Bank could only realize their profit by waiting their 
opportunities ; acting as " importers " for coinage, they 
can realize it indifferently at all times. 
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6. That coin may go abroad to an immense amount, 
while bullion to a much greater amount is floi^nng in, is 
rendered a matter of certainty by the Bank Returns cited 
by Mr. Arbuthnot, coupled with the fact of an increase in 
the stock of bullion in hand from 14,300,000/., which it 
was at the date of the last Return of 1850, to upwards of 
20,000,000/. which it is at present. No doubt, as Mr. Ar- 
buthnot observes, it practically rests with the exporter, and 
not with the Bank, whether to send bullion or coin abroad ; 
but that he does not send the coin, while he or some one 
else receives the bullion, is certain, which could not be, 
except from a combination of causes a profit existed on its 
exjjort, which is all the point ultimately contended for, and 
which it is desired to check. 

7. Mr. Arbuthnot's remarks go to show that American 
eagles would equally well supply foreign melting pots as 
British sovereigns. Not quite; there would still remain 
a balance in favour of the latter by their capacity of bring- 
ing up coarse gold to the foreign standard. In what he 
adds respecting the effect of our Mint requirements in 
giving precision to the standard of bar gold, ne appears to 
be unaware of the fact that no such precision is attempted. 
The Mint actually receives for comage ingots differing 
inter se to the occasional extent of two or even three carats 
in fineness. It suffices, if the total of an " importation " 
average very nearly standard, or if one average, in con- 
secutive importations, exceed standard, as much as another 
shall have fallen short of it. Standard bars or ingots 
would be open to great and obvious sources of fraud. 

8. If I have not referred to the circulation of light 
sovereigns within "the remedy," it is not from inad- 
vertence. The exporter of large amounts of gold in 
sovereigns drawing them from the Bank would necessarily 
receive them (at least chiefly) in new pieces, not by any 
preference of the Bank, but by the urgency of the case, the 
demand being great, and new gold constantly pouring in 
from the Mint, at the present rate of 210,000/. per week to 
supply it. It is not to be supposed that the exporter 
woiild send abroad indiscriminately new and worn pieces ; 
the latter he would retain, and throw back into circulation, 
either renewing his draft on the Bank, and obtaining 
thereby a fresh choice on purchasing bullion. 

9. I have nowhere said that British coin is exported for 
the purpose of being melted and re-coined abroaa, though, 
being abroad, that among other occasions of turning it 
to profit assuredly does come to be reckoned. That the 
1,116,030/. exported to France actually did find its way 
to the French Mint there can be little doubt. Its trans- 
mission to France was understood to have for its immediate 
ciuse the payment of French debts in gold at a premium, 
during the interval (then expected to be a short one) 
beyond which gold should no longer be a legal tender. 
That it nerformed this office in the snape of 20-franc pieces 
can haraly be matter of doubt ; it would not else be legal 
tender. The activity of the French Mint at the time was 
very great, and the complaint of its not being able to keep 
pace with the public wants considerable. 

10. I have difficulty in understanding how Mr. Arbuth- 
not can maintain that "it is not a fact that 934 J sovereigns 
purchase in the market bullion of the weight of 93^," 
when every 1,000,000 which goes into the Bank coffers is 
actually purchased on those terms. It is no reply to this 
to say that small holders may have difficulty, or may find 
it impossible, owing to the monopoly of the bullion market, 
to get bullion at the lower price. It is the bulk of trans- 
actions which determines market price. But that great 
dealers, acting on a scale in any degree commensurate with 
that on which the Bank operates, could not obtain bullion 
by offering for it a small advance on the Bank price, is so 
contrary to one of the plainest axioms of competition that 
I must demur to it as a practical conclusion. I am ready 
to admit, however, that an average struck between all the 
bullion actually bought in a series of years at 9c/., and 
actually sold in the same series at lOJa., should be con- 
sidered as the real average price of uncoined gold for that 
period. 

11. I have no objection whatever to considering the 
question of a seignorage on its own merits. On the con- 
trary, I think it would greatly tend to simplify the subject 
to look at the question as to the means of protecting the 
coinage by its intervention, without regarding its incidence 
elsewhere, and affording the Bank a compensation in some 
other form, if proved necessary. 



Memorandum {by Captain Harness, late Deputy Master of 
the Mint "i). 

May 1852. 

^^ In a country of which gold is the sole standard of value, 

nUion" and' its own gold coin the only legal tender, its Mint free, and no 
eof ea^ delay whatever (assuming tms to be practicable) attending 
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the conversion of bullion into coin, nor any circumstances 
whatever existing to cause a preference to be given to eitiier 
coin or bullion for renunittances to foreign countries, no 
difference of price could exist between bullion and coin, 
and the standard of value in that country woidd remain as 
uniform as a standard dependent on a single conunodity, 
and that commodity gold, could be rendered. 

But if there were any circumstances whatever tending to 
create a difference in value between bullion and coin, such 
as either a direct Mint charge, a delay in the conversion of 
bullion into coin, arbitrary rules in the practice of the 
assayers or in the customs of the bullion market, advan- 
tages or disadvantages attached to coin in comparison with 
bullion for foreign remittances, then the nominal price of 
bullion, or the relative values of coin and bullion, might be 
liable to fluctuation, and the standard of value of that 
country might vary to an extent dependent on the possible 
effects of those disturbing causes. 

It would be useless to attempt to trace all the combina- 
tions of circumstances of the description referred to that 
could occur ; it is only necessary to consider those which 
may best assist the present inquiry. 

Suppose the only causes affecting the market price of 
bullion to be a trifling delay at the Mint, and an advantage 
possessed by bullion of average fineness over coin in some 
foreign market. When gold was not required for export 
to that market, and there was no probabihty that it would 
soon be required for that purpose, the Mint delay would 
be the circumstance principally affecting the price of bullion, 
which would remain nearly at the value of an equal quan- 
tity of gold in coin, less the interest for the period of delay ; 
but when gold was required for export to the foreign market 
alliided to bullion would become more valuable than its 
coined equivalent by an amount equal to the advantage it 
might possess in that market. In this case, in spite of what 
might De termed a free Mint, the standard of value would 
be liable to fluctuation. 

Next, suppose that there is a small charge for coinage 
at the Mint, but that the advantage possessed by the com 
over bullion for export exceeds the expense of conversion. 
In this case it is clear that all bullion would be coined, and 
that the relative prices of coin and bullion would remain 
the same in all states of the exchanges, the cost of conver- 
sion alone determining the difference, and this country 
with a Mint charge would not have its standard of value 
affected by the two disturbing causes under consideration. 

If the cost of converting bullion into coin were exactly 
equal to the advantage of coin for exportation, the relative 
prices would be equidly uniform, but there would no longer 
DC any inducement during an unfavourable exchange to 
convert bullion into coin previously to exportation. 

If the cost of conversion exceeded the advantage possessed 
by the coin in the foreign market, the relative prices would 
be liable to change, and the standard of value to fluctuation, 
from this cause ; during a continuance ^f favourable ex- 
changes the expense of coinage would principally determine 
the price of bullion; but when the exchanges were un- 
favourable the relative values of coin and bullion in the 
foreign market would determine it. 

It appears, then, that the relative prices of bullion and 
com, and consequently the standard of value, might be 
liable to or free from fluctuation, whether there be or be not 
a Mint charge, but that a Mint charge may cause such 
fluctuation when imposed without reference to all the cir- 
cumstances affecting the particular currency, and its omis- 
sion may be the cause of great unnecessary expense to the 
community for coinage. 

It should next be seen how the existence of banks of 
issue may affect the question. 

First, suppose that there is no Mint charge, but that the 
time occupied by the Mint in coining wou]d in the case of 
a very extraordinary demand be varied with the extent of 
such demand, and that this delay is the only circumstance 
affecting the relative prices of coin and bullion. 

When bullion was flowing into the country in conse- 
quence of a favourable exchange, the receivers of it would 
always find ready purchasers in the banks at its equivalent 
in coin less the interest for the period of detention at the 
Mint. Bullion in the Mint would be the best description 
of banking security; the application of his available de- 
posits to its purchase would be the same to a banker as dis- 
counting an indisputable safe bill for the same value for 
the period of the Mint detention ; but if the flow of bullion 
to the country were extraordinarily great, the Mint would 
increase the period of detention, and thereby cause an al- 
teration in the price at which the bankers would |j|||rcha5e 
it, or a fall in the value of bullion relatively with coin. 

If the circulation consisted partly of notes issued by the 
different banks without any guarantee or privilege on the 
part of the Government, the bankers would use their notes 
to the extent to which they could obtain a circulation in 
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A^BPEKNXf the Bime way as their deposits in the purcbaee of bullion 
No. 23. and other banking securities, but they would have no daim 

7 to any extraordinary exertions of the Mint in their behalf, 

ai^]tonk Oh«e ^^^ ™ want of coin sooner than under the working rules 

of that establishment thev could obtain it, they would cease 

to purchase bullion, and would part with such as they 
might possess either in or out of the Mint at the proper 
mariiet price at the time just as they would with an^ trans- 
ferable securities which they might hold under similar cir- 
cumstances. 

But if either of the banks issued its notes under the 
guarantee of the Government of the country, that bank 
could make, by urging the consequences of a failure in its 
coin, a powerful claim upon the Mint for extraordinary and 
even unreasonable exertions for the coinage of the bullion 
held by it ; and the certainty of all its demands for coinage 
being attended to on this account would enable it to ofiPer 
the highest price for bulUon, and thereby obtain the 
monopoly of the bullion market, and to refuse to part with 
bullion except for the full profit which it could realize upon 
it through the Mint. If coin were more valuable than 
bullion for exportation, the interest of this bank would in- 
crease the unnecessaiy consumption of coin which that 
circumstance is hkely to produce ; for retaining the mo- 
nopoly of the bulhon market, and never parting with it but 
at the price of coin, the latter would invariably be preferred 
for exportation. 

The existence, then, of a bank of which the notes are 
guaranteed by the Government, has a tendency to extend 
the limits within which the relative prices of coin and 
bullion can fluctuate, and also to expose the community to 
unnecessary expenditure for coinage. The only remedy for 
the latter evil appears to be to require such payment for 
coinage as will make it the interest of the privileged bank 
to sell bullion at a less price than coin ; and if the charge 
be just equal to the advantages which coin possesses over 
bullion in foreign markets, the fluctuation in the relative 
prices of coin and bullion might also be diminished by its 
imposition. 



Mr, Arbuthnot to Captain Harness. 

May 28, 1862. 

I promised, when I last saw you, that I would make in- 
quiry at the Bank regarding the export of bullion during 
the period to which the Returns lately furnished of the 
export of gold coin referred. I find that the export of 
bullion has been inconsiderable — ^that is, the amount of 
bullion withdrawn from the Bank for exportation. If I had 
reflected a moment I might have saved myself the trouble 
of the inquiry, for the result could hardly have been other- 
wise. When gold was flowing into this country from 
America, and at the same time flowing out to the con- 
tinent of Europe, the greater part of triat portion which 
was destined for txport would have gone out at once with- 
out going through the Bank of Fingland. While Paris 
afforded the best market, the holder of bullion would send 
it thither direct. I apprehend that this was the case during 
a great part of the year 1851. The coinage of gold at the 
French Mint in that year exceeded 10,(KX),000/.; part of 
this gold was obtained from Holland, but not probably 
more than 2,000,000/. ; some came to France direct from 
the United States ; but I believe the greater part was sent 
from England, and, if so, the quantity sent in coin in the 
early part of the year (about 900,000/.) formed no great 
proportion of the gold which we exported to France last 
year. 

I believe that this export of coin formed an exception 
to the general rule, and that I assigned the right or at any 
rate a suflBcient cause for it. I do not, however, care to 
cpntend for this point. This export may have been, as 
you suppose, occasioned by some great " operation '* of the 
Bank. Such operations with the view of regulating the 
exchanges are occasionally undertaken. I do not agree 
with your view as to the motives with which they may be 
undertaken by the Bank, neither do I think that they are 
of frequent occurrence. I am quite sure that, when they 
are undertaken, their effect can only be temporary, and 
that they cannot counteract for any length of time the 
effect of the mercantile exchanges. There was in the 
state of the exchanges during the jiast year quite sufficient 
to account for the state of things which occurred, extra- 
ordinary as they were. Our exports to the United States 
had been unprecedented, while the imports of commodities 
had been rather less than the imports of some previous 
year^fc Our imports from France, including a very large 
quantity of corn and flour, had been unprecedented, with- 
out any corresponding increase of our exports to that 
country. The natural consequence*? were an import of the 
superabundant gold of the United States into this coimtry, 
and an export of a greater proportion of it to France. 
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There were other circumstances attending the bulUoii trade 
itself which contributed to the same result. When the 
causes of great results are patent and indisputable, it is 
not worth inquiring what ** operations" of great capitalists 
may have given, for a time, a turn to the course of the 
market. 

In all discussions of this natiure, parties who view the 
questions from opposite sides are apt to SiiguiQ from a 
misapprehension of each other's opinions. From an ex- 
pression in a memorandum I lately received frt)m Sir John 
Herschel, I am led to conclude that this has been the case 
with myself. He states that ** He has nowhere said that 
British coin is exported for the purpose of being melted 
and re-coined abroad." I had certainly been under the 
impression that the point he was contending for was that 
the Bank had an inducement to encourage the expor- 
tation of coin in preference to bulhon, and that British 
gold coin was received in foreign Mints in preference to 
or afforded advantages to the importer over bar gold. 
If this were the case, it would seem to follow as a matter 
of course that coin would be exported for the purpose 
of being melted and re-coined abroad. If, however, I have 
misunderstood Sir John Herschel's argument, we are 
nearer agreement than I thought, for I never intended to 
deny that sovereigns are frequently melted and re-coined. 
All I contend for is that when there is a demand on the 
continent of Europe for gold for coinage, it is generally 
exported from this country in the shape of bar gold, and 
that no inducement exists for the export of sovereigns 
except when they are wanted primarily for the purposes 
of coin. All the evidence I have read tends to tnis view, 
and facts in such matters are, after all, more to be relied 
upon than abstract arguments. 

I think it an erroneous view of the case to confound the BankebJ 
Bank charge of 14^^. on bulhon with a Mint charge forj?^?^*, 
coinage. As a general rule it may be said that bullion fUS Mat 
would never be brought to the Mint for coinage unless chai?e. 
the importer derived profit from the transaction. A bank 
of issue may indeed be obliged (as the Bank of England 
has in past times been obliged) to incmr heavy expense for 
the purpose of procuring coin, but in these cases the 
profit had been anticipated by the issue of notes. BulUon 
is attracted to this country only when, from the state of 
the exchanges, our Mint price affords a l>etter return than 
can be obtained for it abroad. Before it is sent every 
cost attending its transmission is calculated; the cost 
of freight, insurance, and interest. If it passes through 
several hands, each party obtains a share of the profit 
to be ultimately realised. The transit through the bank 
is the last stage of the transaction. The fixed price given 
by the Bank has merely the effect of giving certainty to 
the ultimate return. Before that fixed price M'as adopted, 
the market value of bulhon was subject to considerable 
fluctuations, and the price was not unfrequently as low as 
^l. [Js. 6d, per oe. It will hardly be contended that in 
that case the profit of A^^^I. per oz. realised by the "im- 
porter *' bore the character of a seignorage, and yet m 
what respect does it differ in principle from the Bank 
charge of IJrf.? 

I will proceed to consider the question of a seignorage 
on its own merits. 

It is unnecessary to enter into an explanation of the ^f^|H 
grounds on which a Mint charge o£ this nature may be J^SSS! 
justified. They are well uuderatood, and as an abstract 
proposition admit of httle question. But there are various 
points to be considered when it is proposed to introduce 
such a measure in a great commercial country, in which a 
different system has long prevailed. 

The theory may be shortly stated as follows : — Coin, 
being a manufactured article, is worth more by the cost 
of the manufacture than the material of whidi it is made; 
and if the party who owns the buUion (the raw material) I 

is required to pay that cost, he will not part with the coin | 

except at a price which will remunerate him for it. Hence, 
if the charge for coinage be 1 per cent., 99 sovereigns 
would purchase in the market the same Quantity of com- 
modities, which, with a free mint, woula cost 100 sove- 
reigns : 99 sovereigns ought ordinarily to purchase the 
weight of buUion contained in 100 new soveareigns. 

It is obvious that the change from free mintage to a 
system of imposing a charge on the importer for coinage 
could not be effected without in some degree disturbing 
the relation of the circulating medium to the commodities 
interchanged by it. 

The charge may be levied in t^vo ways : either, 1st, by Modes of 
maintaining the existing quantity of precious metal in the impositkifl 
coins, and retaining one out of every hundred after the 
manufacture ; or, 2ndly, by coining the quantity of gold 
which is now contained in 100 sovereigns into 101 sove- 
reigns, retaining the odd one. 

By the first course the existing coinage would be 
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maintained in its integrity, but as 99 sovereigns would 
thereafter perform the fiinctions at present reouiring 
100 sovereigns, the currency would be appreciated 1 per 
cent. 

By the second course, contracts would be maintained 
at their present nominal rate; but the holder of old 
sovereifl^ns of full weight would be in possession of coins 
intrinsically worth more than the new ones, and there 
would be a tendency to melt or export them for the sake 
of the profit. In either case, there might be a difficulty 
in maintaining the integrity of the currency. By our Mint 
laws we throw upon the public the charge of protecting 
the currency from deterioration by the circulation of coins 
which have lost weight by abrasion. It is not easy to 
enforce the regulations for this purpose. I recollect that 
in 1842, when, in consequence or much light gold being 
in circulation, measures were taken for withdrawing it, 
the publication of the proclamation led to much imposition 
upon poor people, ana great discontent. This discontent 
would be aggravated if, in addition to the loss by wear, 
the cost of seignorage fell on the holder of a light coin. 
I do not know how they settle these matters in countries 
in which a mintage charge is exacted, but from the state 
of the silver coins circulating in France it would seem to 
be attended with difficulty in this respect. 

These considerations apply to the case of a country in 
which the currency is principally metallic. Other con- 
siderations present themselves when the circulation consists 
in great pad; of promissory notes. 

In the case of a seignorage of 1 per cent., the main- 
tenance of the value in exchange of 99 sovereigns at the 
value now represented by 100 sovereigns would ' clearly 
depend on the limitation of the quantity of coins put into 
circulation. This seems to me to be beyond controversy. 
If banks have the power of exercising a (discretion as to the 
amount of notes tney may put into circulation, it would 
be their interest to fill up oy additional issues the void 
which would be occasioned by a limitation on the amount 
of coins. They could safely do so, because the exchanges 
against this country must fall to a point, equal to the 
<marge for mintage, below the nominal value for which the 
coins circulate, i.e., to a point below their intrinsic value as 
bullion, before it would be profitable to export them. It 
appears to me that unless the factitious value given to the 
coin by a Mint charge can be maintained, there would be 
a disincUnation to take bullion to the Mint for coinage 
even for domestic circulation, and that there would be risk 
of the currency being degraded to the character of a token 
circulation. 

Our peculiar svstem which allows the issue of notes on 
the deposit of bullion at the Bank would still further 
complicate the question. 

The Mint pnce of bullion generally governs the import 
and export of the precious metals. I remember that we 
had once some discussion on this point with reference to 
the quotations of the exchange at Paris. I believe you 
must admit that, whatever ought in theory to be the 
correct method of computation, the calculations of cam- 
bists are in practice based on the tariff prices of the French 
Mint. The imposition of a Mint charge for coinage would 
reduce the Mint price of gold by the amount of such 
charge, and, unless a corresponding reduction were made 
in the regulated price pwd by the Bank for bullion, bar 
gold woidd still be maintained at its present price, not- 
withstanding the Mint charge. The Mint price would not, 
therefore, govern the exchanges ; the whole charge of 
coinage would be thrown on the Bank, and the notes issued 
by it would be vidued, not according to the sums in coin 
which they represent, but according to the amount of bullion 
thev would command. 

1 have, for the sake of illustrating the argument, assumed 
a Mint charge of one per cent. I believe that less than half 
such a charge woula cover the expense of coining gold, 
exclusive of the expenses of establishments. Of course the 
smaller the charge the less weightv would be the practical 
objections to it ; but I have thougnt over the question in 
every way, and I am satisfied that any charge which would 
be sufficient to check the demand for coins from the Mint 
would have a tendency to interfere with the simpHcity and 
integrity of our system of currency. 

But, even if the object could be effected, I doubt the 
policy of attempting to check the demand for coin at the 
Mint. I am not insensible to the evil of the Mint being 
subjected to the expense of coining gold when the ultimate 
destination of the coins may be the melting-pot of the 
jeweller or foreign Mints ; but there is danger lest in 
applying a remedy to this evil we may deprive our mer- 
chants abroad of advantages which are, I am inchned to 
think, cheaply purchased by the expenses entailed on our 
Government for coinage. Although it is certainly no part 
of our duty to provide coins for foreign governments, the 
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&cilities afforded to oar commerce by the diffusion of a Apprndhc, 
sound circulating medium throughout the world may justify No. 23. 
a voluntary burthen for that purpose; and although the — r 

present and expected influx of gold may occasion an incon- ^S^ftrnk Ch^ 
venient pressure on our Mint, the inconveniences of another on Gold. *^" 
character which may arise from the disturbance of prices «^ — 
resulting from the increased supply of that metal would be "S^I®"^ 

best met by promoting its use as a medium of exchange in 

other quarters. 

Mr. Arbuthnot to Captain Harness. 

May 31, 1852. 

I omitted to refer, in my letter of the 28th, to a question Bank notes 
which you raised when I last saw you. You said that Bank m distinct 
of England notes differ in no respect from Mint notes. I Jj^^*"* 
do not think that you are correct in this position. The 
proper function of the Mint is to receive gold ingots and 
return them in the shape of coin; their notes would be 
guarantees for the delivery of so much coin on demand. 
The Bank of England are not coiners but dealers in bul- 
lion ; their notes guarantee the payment of so much coin, 
but they are also securities for the return of the bullion 
in the shape of bar gold if it should be preferred. Bank 
notes differ, therefore, in this latter respect from Mint 
notes. 

In my opinion the Mint could not, with advantage to 
the public, undertake the functions peiformed by the Bank 
as dealers in buUion. The intermediate body fulfils an 
important part in our currency system, and the general 
tendency or that system is to economize the use of coin. 
At the present time it may appear to fail in this par- 
ticular respect, but I believe that it is as near perfection as 
it is possible to attain, and I should be sorry to see it 
tampered with for the sake of a doubtful remedy for a 
partial evil. 

The cla-use in the Act of 1844 which gives the Bank the 
power to issue notes against silver bullion to the extent of 
one fourth of the amount of the bullion retained shows the 
mercantile character which is still mixed up with their 
functions in the management of the Issue Department. 
Issues upon silver bullion could alone be reconciled with 
our system of a single standard of gold by leaving it to an 
independent and interested hodj to purchase or sell the 
silver according to the market prices of the day. The regu- 
lation answers the purpose admirably, and gives us all the 
advantage with none of the inconvenience of a double 
standard. 



Captain Harness to Mr. Arbuthnot. 

June 4, 1852. 

The first page of your letter of May 28 appears to me to 
conclude the subject under discussion. 

It was stated that the regulations under which gold 
is bought and sold in this country have a tendency to make 
coin a preferable export to bulHon, and perhaps even to 
divert gold in its progress of distribution through this 
country, and to cause it to be uselessly coined here. 

The two Returns you have obtained show that the result 
which it was supposed these regulations must produce has 
been produced, and it appears unnecessary to look for any 
other cause when that alluded to is so evidently sufficient 
that the result was considered a necessary consequence 
before the facts were ascertained. 

I do not say that the Bank either have or have not 
adopted any steps to divert gold through this country for 
the sake of the profit likely to be derived by them on all 
gold passing through it ; but the large amount of profit to be 
thus derived at the present time, in consequence of the large 
amount of gold now distributing over the world, may induce 
them to take such steps, and may probably have already 
induced them to do so. 

I think the Bank have an inducement to encourage 
the exportation of coin instead of bar gold, for they 
derive a greater profit from the coinage of bullion than from 
its sale. 

Under the present constitution of the Bank of England 
there appears to me to be very littie difference between their 
charge of IJc?. per oz. on bullion and a Mint charge; or 
between their notes in excess of their fixed issue, or issued 
against gold and Mint notes. In fact, the duties of the 
Issue Department might probably be advantageously per- 
formed by the Mint, though the union of the Mint with 
the Banking Department of the Bank of England would be 
a very danflrerous measure. If a mercantile establishment, 
not being issuers of notes, made the purchase of gold bul- 
lion a part of their regular transactions, they would of 
course include, in calculating the price they could afford to 
give, interest on the same to be paid for the bullion for the 
4 
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period required for converting it into coin. This period 
would vary with the extent of the demands upon the Mint, 
and the price of bullion in an open market would accord- 
ingly vary with the demands upon the Mint, and also with 
tie rate of interest at the time for the best description of 
securities. For ordinary bankers, whether issuers or not 
issuers of notes, the piurchase of bullion would be the same 
thing as discoimting a first-rate commercial l)ill for the 
same period as that required for converting the bullion into 
coin ; but in the event of an unexpected drain upon their 
deposits, they would part with their bullion as with other 
securities, at the proper market price at the time, to meet 
the demands upon them, having no claim upon the Mint to 
deviate firom its rules for their advantage. But the notes 
of the Bank of England being issued under regulations 
made by the Legislature, and being a legal tender in pay- 
ment of the notes of other banks, enable that establishment 
to say, we will not part with gold bullion except at a price 
at which coin will be preferred. However great the pres- 
sure upon us for gold may be, we will not sacrifice the 
profit to be derived by us from its coinage; the Go- 
vernment are responsible for the convertibility of our 
notes, and we can transfer the pressure upon us to the 
Mint. 

Under the existing circumstances the purchase of gold 
bullion by the Bank of England only difiPers in character by 
the profit they derive from it from receiving the same 
amount of sovereigns in exchange for notes. In neither 
case is the reserve of the Banking Department diminished 
by the transaction. The charge of 1 irf. per oz. is not then 
an allowance for loss of interest. With all other mercantile 
firms, including other banks of issue, of which the amount 
of issue (as with all other English banks) is limited, inte- 
rest would be a legitimate charge, but with the Bank of 
England it is an admitted premium on exchanging ciurrent 
money for gold bullion ; and, except that it is received by 
different persons, and is not available for the expense of 
conversion, I do not see in what respect it differs from a 
Mint charge. If the Issue Department of the Bank were 
united to the Mint, the notes issued by the Mint in 
exchange for bullion brought to it would be Mint notes, 
and the difference between the quantity of standard gold 
represented by them and that delivered to the Mint would be 
called a Mint charge. Now, this operation would be the same 
as that performed by the Bank of England in purchasing 
bullion. The large profits derived by the Bank previous to 
1844 from the purchase of bullion may perhaps be con- 
sidered practically of the same character; and one advantage 
of the Act of 1844 is, that it diminished the fluctuations m 
the value of bullion, but by that Act the unrepresented 
paper circulation of the country has been limited, making 
an important difference in the theoretical consideration of 
the question. It is only necessary to consider it as it now 
exists. 

Your arguments on the question of seignorage appear to 
me inapplicable to such a seignorage as would be required 
to meet the evil under discussion. It is admitted that a 
seignorage, if high in comparison with the fluctuations 
to which the value of the currency of a country would 
be liable if there were no such seignorage, increases the 
range within which such fluctuations of value may occur, 
and that if the currency consists partly of an ill-regulated 
paper circulation, these fluctuations mvLy be more frequent 
and sudden than they would otherwise be. But in a 
country with a free Mint and a metallic currency, or with 
a currency in which the amount of the circulating paper 
unrepresented by gold is strictly limited, as with us, the 
value of the currency is liable to certain fluctuations, and 
under some circumstances the imposition of a small 
seignorage has no tendency whatever to increase the 
amount of such fluctuations. 

llie reasons for preferring that one of the precious 
metals, if a single commodity be adopted as the standard 
of value, are applicable to them as bullion, not as coin ; 
and fluctuations in the price of the bullion must therefore 
be considered as fluctuations in the value of the currency. 
In proportion as the difference in value of bullion and 
coin continues uniform may the currency of a country be 
considered uniform in its value, so far as the standard 
selected will permit. 

If the Mint were perfectly free, if there were no delay 
whatever attending the conversion of bullion into coin, and 
if coin and bullion were equally advantageous for exporta- 
tion, there would be no reason why any difference in price 
should at any time exist between them. But even with 
a free Mint there may be delay in the conversion, there 
may be arbitrary rules observed by the assayers, and either 
coin or bullion may have some advantajore with respect 
to each other for exportation. During an mflux of bullion 
the expected delay of the Mint, combined with the rules 
observed by the assayers^ would determino the relative 



value of bullion and coin. During an efflux of the predoas 
metal, the relative advantage of coin and bullion for export 
would determine their relative value. The difference 
between the prices of bullion at those two periods would 
measure the fluctuation in the value of the currency. If 
the price to be obtained for bullion during its influx were 
'M. \7s, 9r/., and that during its efflux 3/. 17s. lOJrf. per oz., 
the currency might be considered to vary in value between 
those two periods by nearly l-6th per cent. 

Suppose the only circumstance affecting the price of 
bullion to be a small charge for coinage, and an advantage 
rather exceeding the above charge attending the exportation 
of coin instead of bullion. In this case it is nearly cotain 
that all bullion would be coined, and that the relative prices 
of coin and bullion would remain the same in all states of 
the exchanges, the Mint charge producing no fluctuation in 
the value of the currency. 

It is hardly necessary to pursue the general question 
further. If there be advantages attending the present state 
of things which can more than counterbalance the expense 
to which the country is likely to be exposed, ana the 
possibility of such an event as an insufficiency of coined 
gold to meet the demands upon the Bank, of course 
alteration is unnecessary. 

But may we not attach too much importance to Uie idea 
hat this country will become the great emporiimi for gold ? 
Would it not be better that it should be a great emporium 
for those important commodities for which we are dependent 
on other countries, and to exchange for which the gold 
is only valuable, and which in time of need we might find 
it difficult to obtain with our gold? May we not also 
attach too much importance to the general use of our coins 
abroad ? Those of Spain formed the only currency of our 
West Indian Islands twenty-five years ago, yet the Spanish 
merchants derived no advantage fit)m that circumstance. 
Is it certain that its dissemination in the shape of British 
coin will in any degree advance its use as a medium of 
exchange, and thereby check disturbance of prices ? Will 
it not flow into the currencies of other countries without 
any assistance of this kind as soon as it is advantageous 
in those countries to use it ? As a nation owing a debt 
of gold we have, moreover, much to gain from the deprecia- 
tion of gold. 



Mr, Arbuthnot to Captain Harness, 

June 5, 1852. 

I have received your letter of the 4th. I will make but 
one observation in reply to it. 

A capital error pervades your whole argument. It is 
contained in the following sentence of your letter : — 

" (In the case of ordinary bankers.) In the event of an 
unexpected drain upon their deposits they would part with 
their bullion as with other securities at the proper market 
price at the time, to meet the demands upon them, having 
no claim upon the Mint to deviate from its rules for th^ir 
advantage. But the notes of the Bank of England being 
issued under regulations made by the Legislature, and 
being a legal tender in payment of the notes of other banks, 
enable that establishment to say, we will not part with gold 
bullion except at a price at wnich coin will be preferred ; 
however great the pressure upon us for gold may be, we 
will not sacrifice the profit to be derived by us from its 
coinage; the Government are responsible 'for the con- 
vertibility of our notes, and we can transfer the pressure 
upon us to the Mint.'* 

I pass by that part of your supposed case which is 
founaed on the mistaken assumption tnat ordinary bankers 
are traders in bullion, also the remark put into the mouth 
of the Bank, ** We will not part with gold bullion except 
at a price at which coin will be preferred,*' which begs the 
whole question; also the subsequent remark, "The 
Government are responsible for the convertibility of our 
notes,** which is only in a partial sense correct, and with 
reference to which I may refer you to Sir C. Wood's speech 
in 1847 on "Commercial Distress** with regard to the 
responsibility of the Bank in the management of their 
reserve. 

I will take the sentence in its obvious meaning, that 
if the notes of the Bank of England were not (to a certain 
extent, as I admit, they are) guaranteed by the Government 
they would part with tneir bulhon at a lower rate than the 
Mint price in times of pressm-e, in order to meet the 
demands upon them. 

Now, apart fromrM7i5 arising from distrust in the stability 
of the Bank, to which, I apprehend, you do not refer, 
** drains upon deposits " arise when the foreign exchanges 
are unfavourable to us, and our dealers have difficulty in 
meeting their engagements. On such occasions the price 
of gold is higher in foreign countries than the price which 
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it bears in the circulfttion of this country; it is then 

Srofitable to purchase bullion at the Mint price at 
L \7s, lO^d. per ounce, and after incurring the expenses 
of transport, &c. to sell it in a foreign oounlry. 

Yet YOU suppose that it might be necessary for the Bank 
of England (if its notes were not guaranteed), when there 
was a demand upon them for bullion at the Mint price, 
to sell it at a still lower price, and thus stimulate the arain. 
You imagine a state of mings which could by no possibility 
ooour. 



Captain Harness to Mr, Arbuthnot, 

June 7, 1862. 
The construction you have given (as the obvious one) 
to the paragraph to which you have replied is quite correct, 
but I feel sure that very soon after despatching that reply 
you must have perceivea that my letter contains no such error 
as you supposed when writing. If it were more advan- 
tageous to export coin than bullion by id. per oz., and 
both coin ana bullion were beiog sola at dZ. 17^. lOhd. 
per. oz., when the exchange was at such a state as just 
to move the coin, it would not move the bullion ; and if the 
price of the bullion were then reduced to 3/. 175. lOirf. per 
oz., the drain of gold would not be stimulated, but an 
exporter would have no reason to prefer coin to bullion. I 
thmk you will find this meaning clearly expressed by my 
letter. 



Captain Harness to Mr, Arbnthnot. 

June 10, 1852. 

I am sorry to find that jou cannot adopt my views of the 
subject we have so long discussed. I do not doubt that it 
would not answer the purposes of the Bank under existing 
circumstances to sell bullion for less than the Mint price ; 
and before speaking of bullion as a banking security I 
showed that it might be looked upon in the same light 
as the best descriptions of securities for the employment 
of bankers' deposits under the circumstances assumed 
by me. 

I wish we could have met at the Mint before I left town. 
Perhaps we should then have agreed upon the necessity for 
a Mint charge of one-eighth per cent. It should be now 
imposed by a compromise with the Bank, the country 
paying the Corporation a fixed annual sum for the re- 
maining time of their Charter for the right to impose it on 
their gold, as it would be in spirit certainly an infraction of 
the conditions of their Charter. 
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Memorandum on Seignorage by Mr, Pennington, 

July 1852. 

n, According to Adam Smith, a small seignorage or duty 

won the ^P^"* *^6 coinage of gold and silver would increase the 

otitioa superiority of those metals in coin above an equal 

■*^8" quantity of them in bullion. He observes, that were the 

private people who carry their gold and silver *to the Mint 

themselves to pay for the coinage it would add to the 

value of those metals in the same manner as the fashion 

does to [that of plate ; coined gold and silver would be 

more valuable than uncoined. 

If, however, the coins in circulation were debased by 
abrasion and wear, this superiority in the value of coined 
over uncoined gold might be altogether extinguished. 
KtfMx^ Before the recoinage of the gold coins in 1774 the 
rf dete- market price of gold, in consequence of the deterioration of 
the coins in circulation, was two per cent, higher than the 
Mint price. The current price of gold at market, instead 
of being the same as the Mint price (there being no 
seignorage nor Mint charge for brassage), or 461, I4s, 6d, 
per lb., was at that time about 47/. 14^., and sometimes 
about 48/., per lb. 

When the greater part of the coin was in this degenerate 
condition, 44i guineas fresh from the Mint would purchase 
no more goods in the market than any other guineas, because 
when they came into the the co£Pers of the merchant, being 
confounded with other money, they could not afterwards 
be distinguished ^without more trouble than the di£Perence 
was worth. Like other guineas, they were worth no more 
than 46/. 145. 6d, If thrown into the melting-pot, how- 
ever, they produced, without any sensible loss, a pound 
weight of standard gold, which could at any time be sold 
for between 47/. 14^. and 48/. There was an evident profit, 
therefore, in melting down the new-coined monev, and it 
was done so instantaneouslv that no precaution of Govern- 
ment could prevent it. The operations of the Mint were 
upon this account somewhat like the web of Penelope ; the 
work that wa9 done in the day wan undone in the night. 

U 



The Mint was employed, not so much in making daily Afpekdiz, 
additions to the coin, as in replacing the very best part of No. 23. 
it which was daily melted down. 

In consequence of this state of things the Bank ©^ andjSiik Ch*® 
England, previous to the recoinage, was exposed to the loss on Gold. ^^^^ 
of 2 per cent, in purchasing gold bullion in the market at a _, — . 
higher rate than the Mint price, and sending that bulUon ^°"iS wSaf °^® 
to the Mint for coinage. ■ 

Adam Smith was of opinion that a seignorage or brassage, 
by taking awav altogether, in many cases, and in all cases 
diminishing, tne profit of melting down the coins, would, 
in a great degree, prevent this inconvenience. This profit 
would have been taken away, or diminished, because, unless 
the excess of the market price of gold over the Mint price 
should be equal to the seignorage, no motive would exist 
for melting down the coins. If, for example, 1 lb. of gold 
sent to the Mint were coined into 46*475/., of which 2 per 
cent., or 0*9845/, were retained by the Mint for seignorage, 
and 45*7905/. in coin delivered to the importer, the Mint 
price of gold would be 457905/. per pound weight ; and if 
the currency were in a sound and p^ect state, the market 
price of gold would likewise be 45*7905/, per pound 
weight. 

Now to melt down coin amounting to 45 * 7905/. would 
produce only -^^ of a pound weight of bullion. Unless, 
therefore, in consequence of a deterioration in the state of 
the coins in circulation, or from some other cause, the 
market price of gold should rise' to upwards of 46 "725/., no 
profit would be derived fi«m the conversion. 

Adam Smith observes that the Bank of England, in 
order to replenish their coffers with money, are frequently 
obliged to carry bullion to the Mint, and it was more for 
their interest, they probably imagined, that the coinage 
should be at the expense of Grovernment than at their own. 
Should the custom of weighing gold come to be disused, 
as it is very likely to be on account of its inconveniency, 
should the gold coin of England come to be received by 
tale, as it was before the late recoinage, this great Company 
may perhaps find they have upon this, as upon some 
other occasions, mistaken their own interest not a little. 

Mr. Ricardo's views on the subiect were the same as Mr. Rictr- 
those of Adam Smith. He thought, moreover, that the ^ ^ "• 
superiority in the value of coined over that of uncoined 
gold and silver can be maintained only hj limiting the 
quantity of coined money put into circulation ; and that 
although the value of coined relatively to that of uncoined 
gold and silver may occasionally vary, yet where the 
currency is wholly and exclusively metaUic the fluctuation 
will be confined within the range or compass of the 
seignorage or Mint charge. 

*^ But," he observes, ** after the establishment of banks, 
" the State has not the sole [power?]* of coining or issuing 
" money. The currency may as effectually be increased by 
" paper as by coin ; so that if a State were to debase its 
" money, and limit its quantity, it could not support its 
*• value, because the banks would have an equal power to 
" add to the whole quantity of circulation.** " In a 
" country where paper currency is established, although 
" the issuers shoula be liable to pay it in specie on the 
" demand of the holder, still both their paper and the coin 
'^ might be depreciated to the fcdl amount of the seignorage 
" on that coin, which is alone the legal tender, before the 
" check which limits the circulation of paper would operate. 
" If the seignorage of gold coin were 5 per cent., for instance, 
" the currency by an abundant issue of Bank notes might 
" really be depreciated 5 per cent, before it would be the 
" interest of the holders to demand coin for the purpose of 
'* melting it into bullion ; a depreciation to which we should 
" never be exposed, if either there was no seignorage on the 
" gold coin, or, if a seignorage were allowed, the holders of 
** Bank notes might demand bullion, and not coin, in 
*' exchange for them at the Mint price of 3/. 17**10J(/.*' 

In the late communication from the officers of the Royal 
Mint to the Treasury, these doctrines of Adam Smith and 
Mr. Ricardo are hardly impugned, much less contro- 
verted. 

In a memorandum by Sir John Herschel (No. 3), it is 
said that in this country a small seignorage or Mint 
charge already exists (and in the form of a profit to the 
Bank) in the fact that 934^ sovereigns of coined standard 
gold do actually purchase in the market 935 J (—936) by 
weight of uncomed. But in this form its tendencjr is to 
encourage coinage beyond due limits ; whereas if levied by 
the State it woidd have no such tendency but the reverse. 
The difference is that between a bonus on coinage paid to 
the " importer of bullion into the Mint, and a protection 
" afforded to the State against excessive demands for coin 
" tending to private profit.** 
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The distinction thus dwiwn by Sir John Herschd is not 
very clear. The facts of the case I apprehend to be as 
follows : — 

Before the year 1828 the Bank of England bought a 
large quantity of standard gold at 3/. 17*. 6rf. per ounce. 
In Wettenhall's List gold is quoted at this price from about 
the middle of 1822 to the spring of 1824. In 1822 and 
1823 the foreign exchanges were in favour of this countiy, 
and gold was imported from abroad. In 1824 and 1825 
the exchanges became adverse, and the price of gold rose 
to 3/. ijs. 8rf., 3/. I7s. 9rf., and 3^. 17*. lO^rf. In 1826 the 
price again fell to 3/. 17*. 6rf., and continued at that price 
until the autumn of 1828. In that year a large quantity 
of gold wva brought to the Mint by certain individuals, and 
coined into sovereigns. In consequence of this coinage 
the Bank raised its ouving price to 3/. 17*. 9rf., at which it 
has since continued. At this price the holders of bullion 
deemed it better to sell it to the Bank than carry it to the 
Mint for coinage. 

It may here be observed that if in 1828 the Bank had 
persisted in its determination not to give more than 
3/. 17*. 6rf. per oz. for standard gold, it is probable that, 
rather than sell to the Bank their bullion at that price, 
individuals would have carried it to the Mint for coinage, 
the difiPerence of 4ic?. per oz, being more than a sufficient 
compensation for loss of interest during the time required 
for coinage. The market price in that case, when the 
foreign exchanges were favourable, would probal)ly have 
fluctuated between 3/. 17*. 6rf. and 3?. 17*. 9rf.; when the 
exchanges were adverse, the market price would probably 
have risen to 3/. 17*. lOid. or 3/. 18*. per oz. 

In 1844 it was enacted that all persons may demand 
from the Bank notes in exchange for gold bullion at the 
rate of 3/. 17*. 9d. per oz. of standard gold. ^ 

In consequence of this enactment, the market price 
cannot be less than 3/. 17*. 9d. ; and whether the difference 
of 1 Jrf. between the market and the Mint price be called 
profit, interest, or a bonus, is surely a matter of no practical 
importance. The difference, whether accruing to individuals 
or to the Bank of England, does and must exist. 

It is now apprehended that in consequence of the late 
discoveries in Ualifomia and Australia gold will flow into 
this country in great abundance, in the shape of bullion, 
and a large portion of it will afterwards be exported in the 
Bhape of coin ; and it is supposed that, as an advantage of 
I Jo. per oz. accrues to the Bank of England on the bullion 
sent to the Mint for coinage, the Bank, if it does not 
encourage the export of coin rather than that of bullion, 
will not, it is probable, take any steps to prevent or lessen 
the preference ; the consequence, it is apprehended, will be 
a heavy and expensive pressure on the Mint for coinage. 

With the view of remedying, at least of lessening, this 
inconvenience and expense, it is suggested that a seignorage 
or Mint charge shall oe levied on the coinage. This mea- 
sure. Sir John Herschel thinks, " would strike at the root 
" of the practice of exporting coin for puq^oses which 
" simple bullion would equally well perform, and would 
" diminish the inducement to do so." 

Now, without going into any examination of the grounds 
on which the apprehensions above mentioned are founded, 
or of the reasonableness of them, let it be admitted, for 
the sake of the argument, that those grounds are sufficient, 
and that the reasoning by which it is attempted to defend 
them is in every respect correct, and let us consider the 
remedy which nas neen suggested, and its probable 
efficacy. 

Suppose that hereafter a charge is levied at the Mint 
for coinage of IJrf. per oz. of standard gold, 3s. 2id. per 
1007. This charge, as long as the Bank is obliged by law 
to purchase uncoined gold at 31. 1/*. 9d. per oz., must, as 
is correctly observed by Mr. Arbuthnot in the Memo- 
randum No. 7, fall wholly upon the Bank of England, 
and not the slightest step would be made towaros the 
object aimed at. The owner of bullion would still as 
before get from the Bank, in notes payable in coin on the 
demand of the holder, 3/. 17*. 9d, per oz. for that bullion ; 
and if the merchants found it more advantageous to export 
coined than uncoined gold they would do so still. Tneir 
preference in this respect would not in the slightest degree 
DC interfered with, nor the pressure on the Mint for coinage 
be at skU lessened. Everything^ in so far as the practice 
of the merchants, the domestic trade, and the foreign 
commerce of the country, are concerned, would remam 
precisely the same as before. The only effect produced 
would be ^ charge upon the Bank, and a relief to the ex- 
penses of the Mint to a corresponding extent. 

If the Bank of England' -make no objection to this 
arrangement, if the Bank is willing to pay l^, per oz. 
(3 W. per cent.), or any other charge tiiat may be -deter- 
mined on, on all the gold which, t}ie Bank sends to the 
Mint for coinage, well and good ; the charges of the Go- 



vernment will be ligfatoied «t t^e expense of the Bank df 
England. 

It may perhaps foe said that if the Bank were saddled 
with a Mint charge tat comage, ibe Bank notight be induced 
to sell the bullion which it had bought at 3/. 17*. 9d. 
per oz. at a small advance on that price, say SI. 17*. 9^. 
or 3/. 17*. lOd^ and that the difference between the selling 
price and the coinage price might lead to an exportation ^ 
bullion in preference to an exportation of coin. 

I can only say that if such be the expectation I thiftk it 
would be disappointed. When the foreign exchanges 
were unfavourable, and a demand upon the Bank arose 
for gold for exportation, the Bank would not sell bar gold 
at less than iU. 17*. lOJc?. When the exchanges were 
favourable or quiescent, but at the same time there arose 
a demand for coin for export, it is not likely that the Bank 
would be able to stop that demand by offering to sell bar 
gold at a price a trifle lower than the Mint price. 

llie Deputy Master of the Mint can perceive very little Bwk m 
difference between the notes of the Bank of England issued J^^ 
on gold in excess of their fixed issue, and Mint notes. c*ptaia 
His meaning, I apprehend, is this, namely : H»nwi' 

If the Bank of England were empowered by law to issue ^ 
notes to the extent of 14,000,000/., and if it were at tiie 
same time ordained that the Mint only shall issue notes 
against the deposit of bulhon at 3/. 1/*. 9d. per oz., and 
be obliged to pay not only the notes so issued, but likewise 
the 14,000,000/. of notes issued by the Bank, in the legal 
coin of the realm, on the demand of the holder, the Mint, 
instead of the Bank, would get the difference between 
the buying price 3/. 17*. 9d. and the coinage price d 
3l.\7sAO\d. 

All this may be admitted. The Deputy Master of the 
Mint might have gone a step further. He might have 
said that if the privilege of issuing 14,000,000/. of notes on 
securities were taken away from the Bank, and that that 
amount of notes were issued by Government beyond the 
amount issued by the Mint upon the deposit of bullion. 
Government would get the interest upon the 14,000,000/., 
which interest now accrues to the Bank of England. 

If it should be deemed proper to repeal that section of 
the 7th and 8th Victoria, cap. 32, by which the Bank is 
obliged to give its notes in exchange for standard gold at 
the rate of 3/. 17*. 9d. per oz., it is not improbable that in 
consequence of the delays and difficulties at the Mint the 
Bank might frequently be able to purchase standard gold 
in (he market at less than 3/. 17*. 9d. per oz. 

As the matter at present stands, it appears to me that 
the question as to a small seignorage or Slint charge is a 
question solely between the Mint and the Bank of England, 
a question in which the commercial public is not at all 
interested. 



Memorandum by Capt, Harness. 
Mint, — Coinage of Gold, 

When the recent changes in the Mint Establbhment 
were to be commenced the coinage of gold was in progress, 
and could only be temporarQy suspended. Shortly after 
the working plant of the Mint had been received frH:>m the 
moneyers, gold was again brought in by the Bank of Bng" 
land, and ite coinage was proceeded with at the rate which 
had for many years been considered the ordinary rate of 
working of the Mint. 

From that period to the present time the Mint has been Incretsa 
constantly at work, and the demands for gold coin have ^^^ 
been continually increasing. To comply with them the • 
out-turn of the Mint has been continually increased, until ' 
it has become three times the amount considered as the 
ordinary out-turn of the former establishment, and double 
the amount of which that establishment was considered 
capable by extraordinary but continuous exertion ; and it 
now considerably exceeds the out-turn obtained br an 
extraordinary effort during eleven days^at the time of the 
commercial panic in December 1825. The gold coinage of 
the present year will be nearly equal to that of 1821, 
which was carried on during the whole year after arrange- 
ments previously made to fecilitate it, and with the object 
of enabling the Bank to resume cash payments in the 
spring of 1822 ; and the present rate of work at the Mint, 
if continued for a ^ear, would give more than douMe the 
amount of gold coin then mannfactured. The out-turn 
during a year so employed would not now be les^tiian 
20,000,006/. 

As tile English Mint is free for the coinage of gold these CbMi^ 
extraordinary demands for gold coin cause u heavy charge Jj|JJ!ISS 
upon Uie public revenue, and the necessity of attending to theitl^ 
these demands in. preference to* those for silver com 
porolongs the incontvenience which the present scarcity of 
silver is said to occasion,* and whicfi might be entfrely 
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removed by -fcW steadj. work of tlie, A^ii^ o^ silver only for . 
a few weeks. 

^ CoiwrunFently with tHis extraordinary demand for gold 
coin, money has been abundant,, a great influjc of gold 
into the country has taken place, and the treasure in the 
Bank of England has increased ; but when, in April last, the 
Master of the Mint alluded to the inconvenient result which 
aught attend the extraordinary demand then commencing 
lioii of f^' fifol*! coin, and which since that period has gradually 
(hGold increased, it appeared, by returns obtained from the Bank 
of England, that large exporfcations of gold were then, 
making, and that they were, so far as was known at that 
Establishment; wholly of gold coin. From which it must 
bo inferred that nearly the whole of that portion of the 
large quantity of gold now distriljuting over the world, 
which m the course of distribution may pass through this 
country, is coined in this country before leaving it, what-- 
ever its destination when exported, may be ; and that it is 
therefore, from some cause or other, more advantageous in 
all cases to those making such shipments, to export British 
coin than bar gold. 
)ni- . It does not appear that this is a necessary consequence of 
tfttMn ^ fj^^^ Mint. The delay which must occur at a Mint 
between the receipt of bullion and its delivery as coin is 
equivalent to a small seignorage, varying in amount with 
tlio demands upon the Mint, and has the same tendency to 
occasion a difference of price between bullion and coin. 
The English Mint has been free since the reign of 
Charlea II., and about 20 years ago coined largely for 
private individuals; but from returns pubHshed in 1825, 
it appears that at that period bar gold was exported to a 
considerable extent. Since 1837, the Bank of England 
h&« been the only applicant to the Mint for coinage; 
and while, in 1/71 and 1783, we find the Bank of Eng- 
land appeahng to the Government to check, by le^al 
means, the exportation of gold coin, we find no complamt 
from that body against its far greater exportation at 
present. 
II of I^ might almost be inferred from these facts that the 

k from Bank of England has aoquured the monopoly of the gold 
[L^ bullion market of this countrv, and that it derives a profit 
from the conversion of gold bullion into coin. It is not 
diEBonlt to prove that the, latter is the case. 

If the delay attending the conversion of buUion into 
coin at the Mint were nearly uniform, and the expenses 
attending the transactions of the pubHc with the Mint not 
Uablo to alteration, the purchase of gold from persons 
receiving it from abroad, by bankers and capitalists, would 
be exactly equivalent to discounting an indisputably good 
bin for the same amount as the value of the bulUon, and 
payable at the expiration of a period equal to the expected 
detention of the bullion by the Mint. The purchase of 
bullion would be as legitimate an employment for banking 
deposits as the discount of conunercial bills ; and during an 
influx of bullion, the interest of money, or the rate of 
disQount at the time, would determine the difference 
between the price of bullion and its value when coined. 
During an efflux of bullion, if the exportation were to a 
Ibreign country where our coin would only be received as 
bulHon, the holders of bulUon here wmdd be able to obtain 
a higher price for it than during an influx, but they would 
wiUingJy sell it at a price just so much lower than its value 
if coined as would induce exporters to seek for it, as this 
would be more profitable to them than to wait for its con- 
version into coin. It appears probable that the above 
description was formerly applicable to the bullion market 
of this country. Before 18^8 the price of gold bullion was 
liable to fluctuation ; and between 1822, when cash pay- 
ments were resumed, and 1828, was often quoted as low as 
3/. 17^. 6d, per ounce standard. 

In 1828 toe Bank of England undertook to purchase all 
gold bullion tendered to them at 31. 17 s. 9d. per ounce 
standard, lid. per ounce being considered apparently a fair 
average equivalent for th^ loss of interest during the delay 
which the owners of bullion would experience in passing it 
through the Mint. This appears a perfectly fair trans- 
action on the part of the Bank. They determined to 
erdploy their available deposits and circulation in this 
manner, deriving no greater profit than they could have 
obtained by the discount of commercial bills, for which the 
resources so employed by them were eoually available. It 
was calculated, however, to give them tne monopoly of the 
gold btUlion mariset of this country; and since no gold 
ooinage has been executed in the Mint for any other par- 
ties than the Bank of England since 1837> it may be 
assumed that it did do so ; and since the price then fixed 
by the Bank (probably unwisely for iU own interests at 
that time) for the sale .of gold bullion was equal to its 
value when coined, it is likely that much coin was then 
exported where bar gold womd formerly have b^n sertt^ 
and that the expense of the Mint was thereby increased . to 
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the public ; but the influence of the Bank* and the inte-. Appbndix, 
rests of many of the principal officers of the Mint, which ^^' ^8. 
were ad^'antageously affected to a very gteat extent by an ar.i77^ 
mcrtease of coinage, were calculated to prevent attention .nd fiinkChiw 
being durected to this circumstance. . on Goid. 

But since 1844 the position of the Bank with respect Corre8"^deiico 
both to the Mmt and the buUion market has been altered. in isfi*. 

By the Bank of England Act of that year (7 & 8 Vict. 

c. 32.) the Bank is placed in an intermediate position 
between the Mint and the public, for it is made compulsory 
on, the Bank to receive all gold bullion tendered to it at 
the price of 3/. 17*. 9c?. per ounce ; and while the amount 
of paper circulation at the disposal of the Bank is strictly 
limited, and the claim of the public to the profits of any 
increase of circulation is recognized, payment is authorized 
to be made for the gold bullion in notes, which may be 
issued in excess of the limitation alluded to; and the 
amount of notes thus issued, therefore, being available onlv 
for the purchase of bullion, may be considered to approach 
in character to Mint notes. 

Now it spears clear that from a transaction carried on 
by notes thus issued, and of which the employment is thus 
restricted, no interest is due ; if a small profit attend the 
transaction, it is a clear gain to the Bank in addition to 
that which it may be deriving from the employment of its 
capital and deposits. 

Let it be supposed that the Bank of England being 
restricted to an issue of 14,000,000/., the Mint was allowed 
to issue notes in exchange for the bullion tendered to it, as 
the Bank now does, and that it was also allowed to sell 
buUion at some price intermediate between 3/. 17*. 9^. per 
wince and its value as coin. The Mint would have on an 
overage the command of a circulatwn of 6,000,000/., 
affording ample time for the coinage of the bullion lying in 
it. The difference of l}c/. per ounce accrumg from the 
coinage would cover all the expenses of manufacture of the 
portion coined, and the price it \vas enabled to obtain 
above SI. \9s. 9d. per ounce for such bullion as it sold 
unmanufactured would be a gain to the public revenue. 
ITie Mint, i^though practically as free as at present, would 
probably under these circumstances yield a revenue to the 
public. 

If the foregoing observations be correct, the Bank ot 
England must be regarded as deriving a profit of rather 
more than 2,000/. (taking into account the fractions of 
assay, &c.) on every million of sovereigns coined ; and as 
deriWng a portion of that profit, that is, as much thereof as 
would be lost to them if they parted with bullion at a price 
at which it would be preferred to coin for exportation, at an 
expense to the public of about 1,700/., the cost of coining 
a million of sovereigns. 

Between the 1st and 24th inclusive of the present month 
the Bank will have received one million and a half in gold 
coin ; and if this be continued during the influx of goW 
from Australia it will be equivalent to a transfer of 
between 30,000/. and 40,000/. per annum from the pubUc 
revenue to the Bank of England, for no useful service 
rendered, but at great inconvenience to the public 
generally, from the exclusive occupation of the Mint oh 
gold. 

It appears a natiu*al inference from these obser\'ations, 
that a Department which issues a national note ought to 
to be in immediate connexion with a Mint. It would be 
out of place to say more upon this subject, but I must 
guard against a further inference that the English Mint 
ought therefore to be connected with the Bank of England. 
It appears to me that among those to whom it would be 
possible for the Government to grant a contract for work- 
ing the Mint, noue could be so objectionable as the Bank 
of England. 

The remedy for the present evil, assuming that no Smalldiaree 
general or more extensive change of arrangement is to be ^^' foinaKu 
made, appears to me to be the imposition .of a small charge mado. ^^ 
on the coinage of gold. Whatever the difference may be 
which would just induce the exporters of gold to foreign 
States to prefer bar gold to British coin, is the charge that 
should now be imposed on coinage, and this would render 
it as advantageous to the Bank to sell bar gold at the price 
at which it would be preferred as to coin it. 

This charge, under the present circumstances, would not 
be liable to the objections which may generally be urged 
against the imposition of a seignorage, since it would not 
affect the difference now existing between the prices of bar 
gold and coin during an influx of the former. ' On the 
contrary, it must be looked upon as the corrective of a 
seignorage at present received by the Bank of England 
instead of by the Mint; for it would diminish the fluctua- 
tions in the priee of gold bullion^ and consequehtly narrow 
the limits within which the value of the currency can 
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Appendix fluctuate, whtcli tlie imposition of a seif^norage has a 
No. 23. tendency to widen. 

,—7 H. D. Harness. 

^S'^n^lS.. Royal Mint 

on Gold. December 22, 1862. 

Correipondenco 

in 1862. 



Prices of 
gold at 
various 
periods. 



Variation 
between 
market and 
mint prices 
of gold. 



Effect of 
deUy in 
delivery of 
coin for 
bullion on 
the price of 
gold. 



Bffect of 
light coin 
on same. 



Memorandum hy Mr, Pennington, dated January 10, 1853. 

Previously to the 7 & 8 Vict. can. 32. the Bank of 
England was at perfect liberty to purcnase in the market 
gold bullion and foreign coins of gold upon the most 
advantageous terms that could be obtained. In the first 
two and a half years after the renewal of specie pay- 
ments in 1820, the price paid by the Bank for gola of 
standard fineness was 3/. l7s. lO^d, per ounce. During 
these two and a half years the foreign exchanges were in 
favour of this country ; and the treasure in the Bank 
increased from about 4,000,000/. to upwards of 10,000,000/. 
In June 1822 the Bank reduced its buying price to 3/. \7s.6d, 
per ounce, and continued to purchase standard gold at 
that price until about the midole of 1824. In that year 
the foreign exchanges become adverse, and the Bank 
raised its ouying price to 31. \7s, 9rf., and in the following 
year to 3/. Ijs, lOJrf. In 1826, the exchanges having 
become favourable, the buying price of the Bank was again 
reduced to 3/. \7s. 6c/. per ounce, and so continued until 
the autunm of 1828. In that year Mr. Rothschild brought 
a large quantity of gold to the Mint to be coined into 
sovereigns, for which sovereigns he obtained notes from 
the Bank of England, or, which is the some thing, he 
obtained credit in the books of the Bank for the amount. 
In consequence (it is supposed) of this operation, the Bank 
raised its buying price to 3/. 17*. 9d, per ounce of standard 
gold, bslow which price the Bank has not since piurchased 
any gold bullion in the London market. 

The foregoing statement suggests the inquiry. What is 
the reason why the market price of gold is frequently lower 
than the Mint price, why that price varies, and what are 
the natural limits of the oscillation ? 

In replying to that inquiry it may be convenient, first, 
to consider the question with reference to the issue of 
notes, and other pecuniaiT obligations payable on demand 
by the Bank of England ; and, second, to examine the 
bearing and effect of that issue upon the question. 

1st. It is correctly obsen-ed in the Essays on Coin and 
Money (published in 1752) that " whether the coinage be 
** free or otherwise, if the Mint be always ready to make 
" its returns in coin, gold cannot fall in our market below 
" the Mint price. That the Mint should be always ready 
" to make its returns in coin is, however, a necessary con- 
" dition of this argument; for a delay might oblige a 
" merchant to sell his bullion at an undervalue to those 
*' who could better wait to have it coined." 

In this country the Mint is open to the public for the 
coinage of gold without charge, that is to say, whoever 
sends a pound weight of gold, fj fine, to the Mint, is 
entitled to receive in return a pound weight of coin, of 
which the legally current rate is 46/. 14*. 6d, 

Some time, however, is required for the coinage, and 
that time is variable. Assunung the delay to be always 
the same, then the market price of gold in this countiy, 
expressed in terms of these coins, will generally be lower 
than the Mint price by a sum equal to the value of that 
delay — which value will depend upon the prevailing rate 
of interest at the time the bullion is sent to the Mint for 
coinage ; the market price will be generally, but not neces- 
sarily, lower than the Mint price, for there may be a 
greater amount of coins in circnlation than is necessary 
for the purpose of domestic interchange. In that case 
the market price of gold may rise to the Mint price, and 
until the plethonw is subdued no gold will be sent to the 
Mint for coinage. 

Another cause may occasionally raise the market price 
as high as, or even higher than the Mint price. In the 
Essay on Coins and Money above referred to, it is cor- 
rectly observed that if the coins pass by tale, and are by 
wear, or otherwise, become sensibly lighter than their just 
standard at their first coming from the Mint, this, when 
there is a demand for exportation, will naturally raise 
bullion above the Mint price. But the diflPerence between 
coin and bullion on this account cannot exceed the 
average of the whole deficiency upon the coins; and it 
will Mi something short of that average, because the 
heaviest coins will be first sent abroad, and, being sent, 
keep down the price of bullion ; and when the demand 
for exportation is satisfied, bullion will again fall to the 
Mint price. 

It thus appears that when the demands for coin and 
the operations of the Mint are not affected by the issues cf 



Saper money, and of other money obligatioiis payable on 
emand, the market price of bulbon, even when the Bfint 
is free, may fiedl lower than the Mint price by a sum equal 
to the value of the time required by tne Mint for coinage ; 
and that that value will depend upon the prevailing rate 
of interest at the time the bullion] is sent to the Blint. 
It further appears that when the exportation of tiie coins 
is not prohibited by law, the market price of bullion can- 
not rise above the Mint price higher than by a sum equal 
to the loss which the coins have sustained by abrasion and 
wear. 

2nd. The Bank of England, on account of the great 
extent of its issues of promissory notes, and d other obli- 
gations payable on demand, is necessarily the principal 
buyer in the market of bullion for coinage. 

Now, without going into the question as to the mode 
In which an increase or diminution of the issues of the 
Bank of England may affect general prices and ihe rate 
of interest, and, through them, the foreign exchanges, it 
may be observed that when the exchanges are what is 
called favourable to this countiy, that is to say, when then 
is a large importation of bul&on from abroad, the im- 
porting merchants, if they cannot sell tiieu* bullion in the 
market at the Mint price, less the value of the time 
required for comage, will send that bullion to the Mint. 
If the market price be higher than this, they will dispose 
of their bullion in the market. 

In the year 1828 the Bank of England was willing to 
purchase all the gold that was offered to them at 3/. 17 s.Sd, 
per ounce. The difference between that and the Mint 
price (4\d. per ounce) was much more tiian sufficient to 
compensate the loss of time required for coinage. Under 
these circumstances Mr. Rothschild was indu^ to send 
his bullion to the Mint rather than sell it to the Bank. 
If the Bank had persisted in its determination not to give 
more than 3/. 175. 6d. per ounce for standard gcdd, it is 
probable that the gold coinage at the Mint would have 
been almost entirely executed for individuals, and that 
the imported gold would have afterwards flowed into ihe 
Bank in the shape of coin. Such a state of things, it may 
be presumed, was not agreeable to the Bank, and its 
buying price was therefore raised to 31, I7s, 9d., the 
difference between which price and the Mint price b not 
sufficient to compensate the loss of time required for 
coinage. The importers of bullion now sell it to the Bank 
rather than send it to the Mint. 

The Bank has thus a monopoly of the bullion market, 
that is, they are the sole buyers upon a laive sade. 

They have a monopoly because they offer better terms 
than individuals could obtain, if those individuals had no 
other means of turning their bullion into money than by 
sending it to the Mint for coinage. 

By the 7 & 8 Vict. cap. 32. it was made compulsoty on 
the Bank to give their notes, payable on demand in coin, 
for gold bullion at the rate of 3/. 17 s, 9d, per ounce. 
Under this obligation the Bank is the sole importer of 
gold into the Mint. 

It is now contended that &e Bank derives a profit of 
1 ic/. per ounce on the coinage of all the gold whidi it has 
purchased at 3/. 17^. 9d. per ounce, to which profit it is 
alleged that corporation is not fully entitled; and it is 
imagined that if a seignorage or brassage were put upon 
the coinage, then, although the Bank would still get the 
alleged profit of \\d, per ounce, yet not only would the 
expenses of the Mint be lightened, but an inducement 
be given to the Bank to sell bullion at a lower price than 
3/. 17 s, lOid, rather than send it to the Mint for coinage. 

If, for example, the Mint charge were l\d. per ounce, 
the Bank, after nayinpr the charge, would get from the 
Mint 3/. 17 s, lOJtf. in coin for an ounce of bullion, 
for which ounce of bullion it had given 3/. 17^. 9d, in the 
noarket. 

Now, the Bank, by selling bullion at a price between 
3/. 17*. 9d. and 3/. 17*. fOirf., say at 3/. 17*. 9irf., 
would induce an exporting merchant to take bullion 
rather than coin to send abroad, and would thus avoid 
the brassage. 

This question, so long as the Bank is compelled by law 
to give its notes for standard gold at the rate ofiU. 17 s. 9rf. 
per ounce, is one in which the commercial community is 
no way interested. The charge would fall wholly upon 
the Bank ; and if the Bank is willing to bear it, the Mint 
will fret the benefit, and there will be an end of the 
question. The importers of bullion will still, as at present, 
be able to sell their bullion to the Bank for notes at 
3/. 17 s, 9(/. per ounce, and stiU, as at present, be able to 
demand coin for those notes whenever it suits their 
pleasure and convenience to do so. 

But will the Bank patiently acquiesce in the proposed 
change ? Will they not, on the contrary, strenuously resist 
it? At any rate it may not be altogether useless to 
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consider beforehand wliai objections may possibly be made 
to it. 

It will perhaps be said, on the part of the Bank, that 
the resources of the Bank are occasionally employed in 
the purchase of bullion in the market, and sending that 
bullion to the Mint for coinage, and that the profit of 
lief.jper ounce is not more than a just compensation to 
the Bank for unavoidable delay at the Mint; that the 
resources of the Bank are necessarily limited, and if a 
part of those resources was not occasionally employed in 
that way, it would be employed in some other equally if 
not more advantageous to the Bank ; that when it is said 
that the bullion belonging to the Bank in process of 
coinage at the Mint would, if not sent thither, have re- 
mained unproductive in the vaults of the Bank, and that 
the delay at the Mint does not, therefore, occasion any 
loss or inconvenience to the Bank, that when this is said 
the argument proves too much ; for, if correctly founded, 
it would justify the Bank in making over on loan to a 
merchant or cambist a part of the bullion in the vaults of 
the Bank, which is absurd. 

When it is said that br the 7 & 8 Vict, the amount 
of paper circulation at the disposal of the Bank is strictly 
limited, and that, from a transaction (the exchange of noteis 
for gold) carried on for the sole purpose of mat trans- 
action, no interest is due, — ^when tms is said it will perhaps 
be observed, on the part of the Bank, that the 14 millions 
of notes at the disposal of the Bank by the 7 & 8 Vict. 
are payable in coin on the demand of the holder, and 
that the Bank does not derive profit from the whole of 
that sum, but is under the necessity of holding in reserve 
against it such an amount of coin as is deem^ sufficient 
to ensure the prompt convertibility of the notes ; that as 
Bank notes are a more convenient instrument of circu- 
lation than coin, the public requires a much larger amount 
of notes than 14 millions, and that to ensure the ready 
payment in coin (if coin be demanded) of all the notes 
issued by the Bank, a large reserve of coin is necessary; ^ 
and that it would be hi^d upon the Bank if they were 
not allowed to provide that reserve in the wav that is 
least burthensome to their interests ; that if, as has been 
hypothetically put, the Bank were restricted to an issue 
of 14 millions, and the Mint allowed to issue notes in 
exchanpre for bullion, the Mint would be subject to an 
immediate demand for payment of those notes in coin ; 
and as it is probable that payment in coin would be 
demanded immediately on their issue, the Mint would not 
derive any disposable funds from this source. 

It is probable that it would be further urged on the 
part of the Bank that if a Mint charge were made for 
coinage it would be unjust to continue on the Bank the 
obligation to give their notes in exchange for standard 
gold at 3/. \7s, 9d, per ounce ; and it would be observed — 
correctly, I think, observed — ^that if they were at perfect 
liberty in this respect, the Bank would frequently be able 
to purchase standard gold at 3/. 17«. 6cf. or 3/. IJs. Id, 
per ounce, and that consequently the risk of fluctuation in 
the value of the currency would be materially increased 
and its occurrence more frequent. 



It seems to be imagined that in cons^uence of the 
recently discovered sources of supplv in California and 
Australia, a constant stream of gold will set in to this 
country ; that the Bank of England will be constantly fed 
with gold at 3/. 17^* 9ci?. per ounce; and that the exchanges 
between England and the continent of Europe will con- 
tinue in such a state as to occasion a corresponding efflux, 
leaving the treasure in the Bank at a nearly uniform 
amount. This expectation, I am afraid, will not be exactly 
realized, and the demand upon the Bank for gold will 
sometimes exceed the supply, and occasionally raise the 
market price of standard gold to 3/. 17«. lO^a. and very 
possibly to 3/. 18$. per ounce. 

(Signed) J. Pennington. 
January 10, 1853. 



Remarks by Mr, Hubbard, Deputy Governor of the Bank, 
upon a Correspondence between the Mint Authorities 
and the Treasury in 1852. 

February 23, 1853. 

I have read the communications made to the Treasury 
by Sir J. Herschel and Captain Harness, and the remarks 
of Mr. Arbuthnot in reply. 

I collect from these papers that Sir John Herschel 
opines — 

1. That the conditions under which the coinage of gold 
now takes place induces-— 



(1.) The export of gold rather than of bar from this Appendix, 

country. No. 23. 

(2.) The coinage here of gold destined for ultimate """" 

TK . ^^l^^^^^^^^^^^l^oth^ countries. ^S^'CkX^ 
2, Ihat the Bank are mterested m promoting and do on Gold. 

promote the exnoit of coin rather than of bar, to tie injury corre^ndence 
of the country by the expense of comage. in i8B2. 

Mr. Arbuthnot ablv refutes these propositions, and little 

need be added to the evidence and argument which he 
adduces ; but Mr. Arbuthnot appears to me to be wrong 
in his statement of the eflPect which would attend a mintage 
charge of lid, per oz., on gold. (See letter of May 28, 
1852, pages 26 and 27.)* 

Mr. Arbuthnot conceives that if a mintage charge were 
imposed, the importer of the bullion "will not part with 
" the coin (received in exchange) except at a price which 
" will remunerate him for it. That if the charge for 
" coinage were one per cent. 99 sovereigns would purchase 
" in the market the same quantity of commodities which 
" with a free Mint would cost 100, and hence the charge 
" for coinage imposed on the importer would disturb tne 
" relation of the circulating medium to the commodities 
" interchanged by it." 

1 apprehend that no such effect upon prices would Effoctsofa 
result from the imposition of a coinage or Mintage charge. Hintchifge. 
'ITie antecedent range of prices determined by the relation 

to commodities of the precious metals, and their repre- 
sentatives in the form of currency, cannot be affected in 
any appreciable degree by the charge for coinage being 
thrown upon the importer of gold. If an importer of 
26 ozs. of gold sends it to the Mint to be coined into 100/., 
and the Mint give him 99/. only, reserving 1/. for the ex- 
pense of coinage, he will have realized upon his impor- 
tation 3/. 17*. Id, per oz., instead of 3/. 175. lOJc/. ; and if 
1 per cent, were the established charge, gold would be 
imported only when it yielded a profit to the importer at 
3/. I7s. Id. per oz. 

And thus we arrive at the only (and the practical) con- 
sequence of the imposition of a coinage charge. It adds 
to the expenses incurred by the importer. In the case of 
Australian importers, who send it here as one of the pro- 
ducts of their country, the deduction would faU upon, 
firstly, the merchant, and ultimately and virtually upon the 
diggers, and would not check or diminish the importation. 
With regard to importers of gold from countries sending 
it as a temporary medium for the settlement of debts 
incurred by an unfavourable balance of trade, the effect 
of the charge would be to raise so much the higher the 
exchanges in favour of this country before it became profit- 
able to send sold as a remittance. The charge at the Mint 
would have tne same effect as an addition of enual amount 
to the premium of insurance or the rate of freight. 

Jonathan at New York may now prefer giving 10 per 
cent, premium, or 110 dollars, for a bill of 22/. 10s. on 
London, rather than ship eagles; but if the produce of 
eagles be diminished 1 per cent, by an additional charge 
either for coinage, for freight, or for insurance, he would 
give 11 per cent, premium^ or 111 dollars, for the biU of 
22/. lOs,, rather than ship gold. The point in the rate 
of exchange at which gold would be returned to New York 
would remain unaffected, for our national standard of value 
would still be the sovereign of 123^ grains of gold at 
3/. 17*. lOJrf. per oz. At present New York imports gold 
when the exchange is under 7i premium, and exports gold 
when it is above 10 premium. 

As the intermediate rates of exchange are practically at 
par, i,e,, the variations from the real par of exchange are 
less than the expense of transmitting gold. If a coinage 
charge of I per cent, were imposed, the intermediate rates 
now ranging from 7i to 10 would range from 7i to 11. 

And now, leaving the theory of the question as illustrated ^^ p^po. 
by Mr. Arbuthnot, I will advert to the actual proposition sition ofthe 
of the Mint authorities, that a charge (covering tiie cost of ^JflSL***® 
coinage) of ^th per cent., or rather of l^d, per oz., be made mined, 
to the importer. It will be at once remarked how insig- 
nificantly this charge would affect the exchanges, the 
present effective range of par would be increased by ^th 
per cent., i,e. it would reach from 7i to 10^, and the table- 
land, as it may be called, would be 266 mstead of 250. 
And to this result, inappreciable almost in a commercial 
view, would be confinea the disturbing influence of the 
charge. On the other hand, in favour of the charge it may 
be UTffed : — 

1. rhat it would harmonize with the sound and rational 
principle of charging for labour done, for an advantage 
conferred, for the conversion in fine of a raw commodity 
into a manufactured article. 

2. That it would terminate the needless anomaly of the 



* See page 8S0 of this Appendix. 
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Gold Coinage 

and Bank Charge 

on Gold. 

Correspondence 
in 1852. 



Action of 
the Bank in 
dealing in 
foreign coin. 



The large 
amount of 
the coinage 
atributsblc 
to the Aus- 
tralian 
demand. 



Front of 
Bank. 



Government carrying on an expensive operation for the 
benefit of foreign traders or gold producers. 

The remedy might be very easily applied ; it is only 
required that a short Bill be passed, enacting " That the 
Mint charge l^d. per oz. for coinage of gold,** or, in other 
words, buy gold at SI. \7s. 9d., and **that the Bank buy 
gold at A Ms. 7hd.;* instead of at 3/. 17*. 9d. as at 
present. 

I am not clear that it would be desirable to make it 
imperative, under all circumstances, that the Bank should 
seU bar gold at 77*. ^d., but ordinarily it would sell at that 
price, and so prevent the export of coin for any puri)0ses 
but those of currency. 

And the habitual sale of bar gold by the Bank at 
'M. U*. 9d. would restore to its former hmits the range 
of the effective par of exchange, only it would move 
between points slightly different. The par between New 
York and London, for instance, would be from 7*^^ to 
10-16, instead of from 7'6() to 10. 

The practice of late years pursued by the Bank of dealing 
Isffgely in foreign coin prevents the action of the balance 
of trade taking effect upon British coin and bar gold. 
The foreign coin purchased by the Bank at a period of 
favourable exchange is available for export when the 
balance of payments is against us, and the Bank so adjusts 
these prices as to make it desirable for Russia, France, or 
America to take back their own coin rather than British 
coin or bars. The large export of British coin which so 
startled the officers of the Mint, and excited their sus- 
picions of the interested action on the part of the Bank, 
has been occasioned purely by a demand from Australia 
(for a currency indispensable to them), and would have 
been averted by no efforts or sacrifices on the part of the 
Bank. Had the Bank offered to the exporters of coin to 
Melbourne bar gold at 3/. 175. ^d. they would have 
laughed at the offer, and declined taking back at any price 
the raw gold they had themselves just brought home to 
convert into coin. It is possible that tlie very large 
amount of gold coin sent to Australia may not be wholly 
wanted there as currency, and it may have been sent in 
payment for the dust, to remain there until it is expended 
in commodities. 

A Mint in Australia, had it been established two years 
since, would have supplied this need, and the diggers 
would have realized larger gains by converting their dust 
into money at SL \7s. 9d. per oz., instead of selling it to 
merchants at 3/. or 3/. IO5. What they have, however, 
omitted to gain by this means, has not been wholly lost, 
for the difference between the 31. \0s. and 3/. 175., has been 
divided between the Australian merchants, the ship owner, 
and the insurance offices. 

Whether, however, the non-establishment of a Mint in 
Australia in 1850 is or is not to be regretted, its establish- 
ment now would be a step of very questionable policy ; but 
I make no further allusion to the subject here, as I have 
treated it separately in reference to the correspondence and 
papers communicated to the Bank by the Treasury. 



Mr, Thomson Hankey, Governor of the Bank of England, to 
Sir C. Trevelyan, 

February 24, 1853. 
I have carefidly read over the several papers relating to 
the Mint which you were kind enough to send for the 

rjrusal of the Deputy-Governor and myself, and which 
now return ; I also send his remarks thereon, inclosed.'*' 
The objections raised by Sir John Herschel and Captain 
Harness to the existing arrangement created by the present 
Bank Charter with regard to the price of purchase of 
bullion, and the inducement thereby afforded to the Bank 
of creating an unnecessary amount of gold coinage, have 
been so fully answered by Mr. Arbuthnot that 1 really 
scarcely know how to add a word to convey my own ideas 
more strongly on the subject. 

The only point, however, which occurs to me to which 
Mr. Arbuthnot has not alluded is, that the Bank, by their 
present habit of buying foreign gold coin (when they can 
do it at a rate which will enable them to hold it at the 
purchasing price of bullion, viz., 3/. 17«. 9rf. per ounce 
standard), has a fiur greater inducement to supply them- 



selves in bullion ^n that wa^ than b^ purchasing gold with, 

the sole object of coinage, since in one case they can, when 

any demand for export of the foreign- coin arisea, make 

a profit of about 6rf. per ounce ; in the other their profit is 

limited to \\d. per ounce, and the small additional profit 

specially alluded to by Sir J. Herschel, which* however, he 

has overstated by about tK) per cent. A« to Mini 

The question whether it might be desirable to remove Notes, 
the power of issue on bullion from the Bank of England 
to the Mint by issuing Mint notes will become a veijr 
serious question for the consideration of the Legislature, if 
they should ever be inclined to adopt Sir John Herschd's 
and Captain Harness* views. As they have not even 
alluded to the expense of the issue of the notes, it is need- 
less at present to enter into any discussion as to the profit 
or loss which might be incurred by any Government De- 
partment undertaking such a duty. 

On behalf of the Bank of England, I should be very 
happy to discuss the subject whenever it might be the 
wish of the Government to entertain the question, and 
I think there would be little difficulty in showing tiiat it 
would not only be an unprofitable but a very hazardons 
experiment. 

I think the great point of reform to which it would be 
well to direct the attention of Sir J. Herschel and Captain 
Harness is to render the Mint really efficient to carry out 
its professed object of affording the opportunity of a free 
coinage to everybody who desires to make use of the es- 
tablishment for the coinage of gold, and to enable the 
Government to renew the coinage of aih'er and copper 
whenever circumstances may appear to render it desicaole 
to do so. At present the Bank are considered ta have the 
monopoly of the Mint, and by their demands to render it 
impossible to make this branch of the Government efficient 
for other public demands. Surely this is not the fault €^ 
the Bank, but it does appear to mc to be a great fault or 
deficiency in the existing arrangements, and which I firmly 
believe is capable of being remedied. 



Appendix (A.) refeired to at pa^e 59. 




Gold Moneys 


coined at the 


Royal Mint from January 1 


1 Gold 

^•MOOCTI 

coined IS?! 




1842, to December 31, 


1861.* 








£' 


tolWl. 


1842 


. 


- 


- 5,977,051 




1843 


- 


- 


- 6,607,849 




184-4 


. 


- 


- 3,563,949 




1845 


- 


- 


- 4,244,608 




1846 


- 


. 


- 4,334,911 




1847 


- 


- 


- 5,158,440 




1818 


- 


- 


- 2,451,999 




1849 


- 


. 


- 2,177,955 




1850 


- 


- 


- 1,491,836 




1851 


- 


- 


- 4,400,411 




1852 


- 


- 


- 8.742,270 




1853 


- 


. 


. 11,952,391 




1854 


- 


- 


. 4,152,183 




1855 


- 


- 


. 9,008,663 




1856 


- 


- 


- 6,002,114 




1857 


- 


. 


^ 4,859,860 




1858 


- 


- 


- 1,231,023 




1859 


- 


. 


- 2,649,509 




1860 


. 


. 


- 3,121,708 




1861 






- 8,190,170 
100,318,909 




Average 


of 20 years 


•* " 


£ 5,006,945 





Cost of a sovereign estimated firom the coinage of 
January 1862, during which month the Mint was fully 
employed in coining sovereigns only. 



Gold coined 
Estimated cost - 



£ 1,822,502 

2,588 



About "340861 of a penny per piece. 



* An account extending to 1866, of gold coined at the Bojal Mint, 
will be found at page M. 
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Translation of a Memorandum communicated to Mr. Mallet by Baron dejHock. 



- Among the many adrantaf^es resulting from a uniform 
monetary system for all nations carrying on a great trade, 
4ihere are two which above all others deserve attention^ 
viz. : — 

I at. The minimdm of exchange becomes extremely 
small^ and in consequence the exohcmge is^ generally speak- 
ing, reduced. 

This minimum at present consists in the expense in- 
curred by transmitting, in the proper kind of coin, the sum 
of money which b toT)e paid at the place where the letter 
of exchange is due, from the domicile of the bill-of-ex- 
ebange debtor to the latter place ; and again this expense 
comprises the cost of transport, of exchange, and of re- 
coining. Now, these latter ^ill be in the case of monetery 
uniformity entirely saved, the coin of one country being 
accepted in the other ; and the first-named expenses will 
be also considerably diminished, by following the example 
of Great Britain, and adopting ^om as the general standard. 
2nd. By a general monetary uniformity every excess as 
well as scarcity of coin that may arise at any particular 
place, to the detriment of trade, will be adjusted in the 
shortest time and at the smallest cost, for the coin of all 
united nations can flow in to make up the deficiency, and 
on the other hand the surplus can go into the cash-boxes 
of . all nations. The time as well as the cost of recoining 
are saved. 

It is obvious that that nation will obtain these advan- 
tages in the greatest degree which carries on the largest and 
most extensive commerce. 

The Monetary CJonference at Paris has shown that the 
monetary unity would be accompUshed to the desired extent 
the moment Great Britain joinea it. France, Italy, Belgium, 
and Switzerland are already monetarily united ; Austria, 
Greece, the Danubian Principalities, and Turkey are ready 
to accede to the union ; the United States are disposed to 
do the same ; the majority of the South American States 
already possess a monetary system which may be considered 
as a preparatory step towarcfs accession ; Spain, Portugal, 
Sweden, Denmark, Prussia, and the German Zollverein, as 
well as the Hanse Towns, desire and wait for the example 
of Great Britain before taking their resolution, and there 
can be no doubt that in this they will be even preceded bv 
Russia. Finally, the Netherlands, however reluctant, will 
be compelled to bow to the necessities of commerce. 

The gold mint system which up to the present time has 
been taS^en as the basis of the monetary agreement is the 
French, not because of its intrinsic excellence, which is 
indeed very open to doubt, but on account of two external 
ciroumstances : 

(a.) Because it has been already adopted by a greater 

number of states ; and especially 
(6.) Because its mint unity (even should 5 francs instead 
of 1 franc be adopted as such) is so small that the 
account moneys of all other nations differ but very 
little from one of the multiples of the French. 
The pound sterling is very nearly 26 francs, the 
American dollar 6 francs, the Prussian thaler 4 
francs, the Austrian two-florin piece 6 francs. 
The piece of 26, 20, 10, and 6 francs may, there- 
fore, easily circulate at the same value under the 
most diverse denominations according to the 
account systems hitherto used. 
England will, for the greater facility of local trade, con- 
tinue to count in pounds sterling, Prussia in thalers. North 
America in dollars, Austria in florins ; although it is true 
these coins will no longer have the old vaiue, but the 
value respectively of 26, 4, 6, and 2i francs, without in the 
least disturbing the money agreement (unity). 



To maintain the monetary unity, nothing is necessary but 
that in all countries of the union the money of the same 
value be also of the same standard and the same size, con- 
sequently of the same weight, and that the Governments 
come to an agreement on these points, as well as to a very 
high degree of accuracy in the coinage, and the measures 
to be taken for the maintenance of this accuracy in the 
traffic, the withdrawal of worn-out coins, and the punish- 
ment of offences (against money). 

Provision must also be made in the monetary agree- 
ment for the exclusiveness of the gold standard, that is to 
say, that silver and copper be only coined as " billon,'* 
and certain restrictions established in the coinage and cir- 
culation of " billon,*' so as to prevent the gold standard 
being supplanted by the latter. Besides it is not at all 
necessary, and would, indeed, only impede the progress of 
monetary unity if the "billon *' were to be included in it. 
Only the gold coins coined according to treaty can be 
raised to the dignity of union money. 

The distinction between the words often used here of 
agreement (einigung) and imion (verein) is to be well 
marked ; for it is only by way of treaty, and by the fact of 
one state investing within its boundaries the coin of 
another state with the permanent character of a legal 
tender, at the same time in return securing to itself the 
necessary influence on the mode of coinage and the main- 
tenance of the alloy of these coins, that the great advantage 
of an universal coin can be attained. If the several states 
proceed separately, and coin their money by means of 
mternal legislation, however completely or nearly these 
coins may equal those of other states, you may obtain 
equal money, but not money to be equally used elsewhere, 
I.e., no universal money. 

It is not to be denied that every state in joining 
the monetary agreement, in exchange for the advantages 
it gains, will experience some inconvenience and incur 
some cost; but as to the latter it is often much over- 
rated. 

As regards the inconvenience, it consists in the circum- 
stance that all legal engagements entered into in the old 
money must be converted into the new. For instance, it 
woula be contrary to all justice to permit a debtor to 
repay a sum of money paid to him at the rate of 25.25 
francs per pound sterling, at the rate of 25 francs ; but he 
will have to pay about 1 per cent, above the stipulated 
sum. 

The expense consists in the recoining of the existing 
coin. This exj)ense will probably be very considerable for 
those states (as Prussia for instance) which had up to the 
present time adhered to the silver standard, which, in con- 
sequence of a faulty bank system, necessitated a large 
quantity of coin. On the other hand, for those states 
which already possess the gold standard, and whose gold 
coins, moreover, are of a higher alloy (\-}) than those to be 
introduced (y^), this expense will be quite insignificant, 
provided the precaution be taken to redeem the circulating 
and already worn-out coins, not at their full nominal value, 
but only at the value corresponding to their real average 
metidlic alloy, as, for instance, a sovereign not at 25.26 
francs, but at 25.10 francs. In Great Britain especially, 
the quantity of the circulating gold coins is, in consequence 
of the highly developed banking system, but very small. 
As for the silver coins used for small change, they need, 
if I am not mistaken, no recoining at aU. 

(Signed) Hock (M.P.) 
Vienna, 16 April 1868. 



Appendix, 
No. 24. 

Baron de 
HookonTJol- 
formity of 
Ooinaffe. 



APPENDIX No. XXV, 



Loi SDK LA Fabrication et la Verification des Monnaies. 

Du 7 Germinal, an XL (27 March 1803.) Docket. 

Au nom du Peuple Fran^ais, Bonaparte, premier 



Consul, proclame loi de la Ripublique le d^cret suivant, 
rendu par le Corps L^gislatif le 7 germinal an ^Ua.j:^z 
form^ment k la proposition faite par le Gouvemement le 19 
ventdee, communique au Tribunat le lendennain. 

U u4 



Disposition G^n^rale 



Appendix, 
No. 25. 

Law of the 
7 Germinal, 
an XI. 
which re- 
ffulatea the 
rrench « 

monetary 
sviteiiL 



Cinq grftmmpji d^ajyent, ^u titre de neuf dixi^mes de 

fin, constituent I'unit/mon^taire, qui conserve le nom de 
franc. 
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Law of the 
7 Germinal, 
auXI, 
which re- 
milates the 
Prench 
monetary 
system. 



TiTRE 1*'. 

De la Fabrication des Monnaies, 

Art ler. Les pieces de monnaie d'argent seront d'un 

Suart de franc, d'un demi-franc, de trois quarts de franc, 
'un franc, de deux francs et de cinq francs. 
If. Leur titre est fix^ a neuf dixi^mes de fin, et un 
dixi^e d'alliaffe. 

III. Le poids de la pi^ce d'un quart de franc sera d'un 
gramme vingt-cinq centigrammes. 

Celui de la pi^ d'un demi-franc, de deux grammes 
cinq d^grammes ; 

delui de la pi^ de trois quarts de firanc, de trois 
grammes soixante-quinze centigrammes ; 

Celui de la pi^ce d'un franc, de cinq grammes ; 

Celui de la pi^ce de deux francs, de dix grammes ; 

£t celui de la pi^ de cinq francs, de vingt-cinq 
grammes. 

IV. La tolerance du titre sera, pour la monnaie d'argent, 
de trois milli^mes en dehors, autant en dedans. 

V. La tolerance de poids sera, pour les pieces d'un 

Suart de franc, de dix miUi^mes en dehors autant en 
edans ; pour les pieces d'un demi-franc et de trois qiiarts 
de franc, de sept milli^mes en dehors autant en dedans ; 
pour les pieces d'un franc et de deux francs, de cinq 
milli^mes en dehors autant en dedans ; et pour les pieces 
de cinq friuics, de trois milli^mes en dehors auti^t en 
dedans. 

VI. II sera fabriqu^ des pi^es d'or de vingt francs et de 
quarante francs. 

VII. Leur titre est fbii k neuf dixi^mes de fin, et un 
dixi^me d'alliage. 

VIII. Les pi^s de vingt francs seront a la taille de 
cent cinquante-cinq pi^s an kilogramme, et les pi^es de 
quarante francs h celle de soixante -dix -sept et demie. 

IX. La toMrance du titre de la monnaie d'or est fix^ a 
deux milli^mes en dehors, autant en dedans. 

X. La tolerance de poids est fix^ a deux milli^mes en 
dehors autant en dedans. 

XI. II ne pourra 6tre exig^ de ceux qui porteront les 
matins d'or ou d'argent a la monnaie, que les frais de 
fabrication. Ces frais sont fix^s k neuf francs par kilo- 
gramme d'or, et a trois francs par kilogramme d'argent. 

XII. Lorsque les mati^res seront au-dessous du titre 
mon^taire, elles supporteront les frais d'affinage ou de 
depart. 

Le montant de ces frais sera calculi sur la portion 
desdites mati^res qui doit 6tre purify, pour Clever la 
totality au titre mon^taire. 

XIII. II sera fabriqu^ des pieces de cuivre pur, de deux 
centi^mes, de trois centidmes, et de cinq centi^mes de 
franc. 

XIV. Le poids des pieces de deux centi^mes sera de 
quatre grammes; celui des pieces de trois centidmes, de 
SIX grammes. 

£t celui des pi^s de cinq centi^mes, de dix grammes. 



XV. La tolerance de poids sera, pour les pieces de 
cuivre, d'un cinquanti^me en dehors. 

XVI. Le tjpe des pieces de monnaie est r6g\4 comme il 
suit: 

Surune des surfaces des pieces d'or, d'argent, et decuivie 
la t^te du premier Consul, avec la \6gtade: Bonaparte, 
premier Consul: 

Sur le revers, deux branches d'olivier, au milieu des- 
quelles on placera la valeur de la pi^ ; et en dehors la 
l^gende : R^ublique frangaise, avec I'ann^e de la fiil)ri- 
cation : 

Sur les pieces d'or et de cuivre, le t^te regardera la 
gauche au spectateur; et sur les pieces d'argent, elle 
refl^era la droite. 

La tranche des pieces de cinq francs porteia cette 
l^gjende; Dieuprot^e la France, 

XVII. Le diam^tre de chaque pi^ce sera d^termin^ par 
im r^glement d'administration publique. 

TiTBB II. 
De la VAiJication des Monnaies, 

XVIII. Les monnaies fabriqu^ aux termes de la 
pr^sente, ne seront mises en circulation qu'apr^s verifica- 
tion de leur titre et de leur poids; cette verification se 
fera sous les yeux de I'administration des monnaies 
imm^diatement apr^s I'arriv^e des ^chantiUons. 

XIX. Les directeurs de fabrication pourront assister en 
personne aux verifications, ou se fiure repr^senter par un 
fond^ de pouvoir. 

XX. L administration dressera proems- verbal des opera- 
tions relatives k la verification du monnayage; elle enverra 
ce proces- verbal aux ministres des finances et du tresor 
public avec sa decision. 

XXI. Les pieces qui auront servi a constater T^tat de 
la fabrication, resteront d^pos^es aux archives de I'adminis- 
tration des monnaies pendant cinq ans ; elles seront ensuite 
pass^es en recette au caissier, qui les enverra k la refonte. Z 

XXII. En cas de fraude dans le choix des ^chantillons 
les auteurs, fauteurs et complices de ce d^lit seront punis 
comme faux monnayeurs. 

Collationn* 4 Toriginal par nous prudent et teer^taires da Corps 
lepriBlahf. A Paris, le 7 Germinal, an XI de la Republique f rancaise. 
8ign6 OiROD (de I'Ain) president ; LiTOUE HAVBOua. Lbvsanc. Hm 
MoirBBiovAT, Basoohs, Secretaire: 

Soit la nr^sente loi rev^tue du sceau de I'Etat, ins^r^ au 
Bulletin des lois, inscrite dans les registres des autorit^s 
ludiciaires et administratives, et le grand-juge, ministre de 
la justice, charg^ d'en surveiller la publication. A Paris 
le 17 Germinal, an XI de la Republique. 

Sign^, BoNAPARTB, premier consul, Contre-sign^, le 
secretaire d*^tat, Huuhbs B. Marbt. Et scell^ du soeau 
de I'Etat. 

Vu, le grand juge ministre de la justice, sign^ Rkonibr. 
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Statement showing the Price op Silver in London in the years 1856 to 1865, and the relative 
value of French five-franc pieces to English money at the average value of silver during those 
ten years. 



Average medium price Slid. 
Five 5-franc nieces containing 125 grammes of silver fjc 
fine weigb 4*019 English ounces, and are equal to 3'9io 
ounces of English standard silver fJJ fine. 





Price of silver per oz. 


std. 








Lowest. 


Highest 








d. 


d. 


1856 


. 




601 


62i 


1857 


. 




611 


621 


1858 


. 




60i 


en 

621 


1859 


. 




611 


1860 


. 




61i 


621 


1861 


. 




60^ 


61t 


1862 


m 




61 


62* 


1863 


- 




61 


61* 


1864 


. 




61 


62J 


1865 


- 




60i 


61* 



Oz. 



3-910 
3-910 



std. at 



d, 

61t pr. 
61* , 



19 11-97626 

20 0-465 



609* 



620* 



Bullion Office, 
Bank of England 
July 1868. 
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Value of Impobts and Expobts of Gold Coin into and from the United Kingdom, as registered at the 

Custom House. 





Imposts. 


Exports. 


Ybabs. 
















British. 


Foreign. 


Total. 


British. 


Foreign. 


Total. 




£ 


£ 


£ 


£ 


£ 


£ 


1852 - 


7^ 






f 2,300,300 


"1 




1853 - - 

1854 - 

1855 - - 

1856 - 


The importa 


^ions of gold coin were not | 


2,294,579 

^ 1,417,792 

^ 933,005 

873,049 




> registered 
the end of 


at the Custom 
the year 1857. 


House before 


>>Not ascertained. 


1857 - 








2,761,027 






1858 - - 


1,274,389 


7,263,885 


8,538,274 


1,524,515 


2,176,491 


3,701,006 


1859 - 


1,444,524 


8,924,408 


10,368,932 


1,134,035 


5,918,788 


7,052,823 


1860 - - 


158,732 


2,783,945 


2,942,677 


3,262,361 


1,711,514 


4,973,875 


1861 - 


689,660 


4,576,891 


5,266,551 


8,778,834 


1,134,538 


9,913,372 


1862 - 


1,844,799 


8,117,270 


9,962,069 


5,315,092 


2,755,819 


8,070,911 


1863 - - 


1,506,330 


7,910,269 


9,416,599 


6,256,957 


1,665,202 


7,922,159 


1864 - 


711,814 


9,347,222 


10,059,036 


5,020,101 


2,024,560 


7,044,661 


1865 - - 


2,209,493 


4,325,618 


6,535,111 


3,390,910 


939,925 


4,330,835 


1866 - 


4,053,723 


10,356,854 


14,410,577 


4,007,089 


3,452,806 


7,459,895 



Appendix, 
No. 27. 

United King- 
dom. 

Imports and 

Exports of Gold 

Coin. 



The value of the gold imported and exported is computed at the market price at the time of entry. 
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New SouthWales 

Value of Gold Specie Imported and Exported into and from New South Wales and Victoria in each Year and victoria. 

from 1857 to 1866. imports and 

Exports of 
Specie. 





New South Wales. 


ViOTOBIA. 




Imports. 


Exports. 


Imports.* 


Exports 


1857 - 

1858 

1859 

1860 

1861 

1862 

1863 

1864 

1865 

1866 


£ 

57,750 
1,704 

59,492 

193,385 

42,970 

82,100 


£ 
914,199 
1,411,251 
1,488,833 
1,579,920 
1.720,326^ 
2,467,164 
1,774,134 
2,647,516 
2,325,844 
2,815,437 


£ 
410,014 
611,110 
246,681 
285,751 
551,720 
954,716 
549,100 
978,030 
755,000 
1,125,478 


£ 
951,856 
605,673 

1,304,992 
565,430 

1,210,828 
918,999 

1,169,471 

1,029,872 
809,269 
961,493 



♦ The Gold Coin imported into Victoria is principally received from New South Wales. 
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APPENDIX TO REPORT OF THE 



APPK^Bcc APPENDIX No. XXIX 

No. 29. 

Trmoe. Value of Gold Com Imported into and entered for Home Consumption in France^ and the Value thereof 

— , Exported from France, distinguishing French Produce. 

En)orU of " ' ^_-_^__— -^---^_— ^— — -— — ^^— — — ^— ^— — — — . 
Gold Coin. 



Years. 



Total Imports. 



For Home Congumption. 



Total Exports. 



French Frodnoe. 



1850 
1851 
1852 
1853 
1854 
1855 
1856 
1857 
1858 
1859 
1860 
1861 
1862 
1863 
1864 
1865 
1866 



£ 

1,251,396 

3,744,432 

1,671,156 

2,274,228 

4,495,716 

4,306,884 

7,683,168 

11,129,136 

12,067,612 

14,787,192 

7,663,136 

9,089,334 

12,251,544 

13,116,128 

15,942,588 

12,927,640 

25,760,168 



£ 

1,251,276 

3,743,412 

1,597,860 

2,302,188 

4,500,192 

4,245,072 

7,680,252 

11,128,368 

12,040,504 

14,748.476 

7,658,400 

9,069,600 

11,312,632 

11,458,680 

14,155,908 

12,926,264 

25,752,444 



£ 

502,128 

675,483 

1,281,192 

973,968 

2,238,960 

6,306,060 

3,579,948 

4,782,976 

2,606,766 

7,311,467 

5,103,299 

8,418,208 

9,061,849 

12,588,179 

14,028,865 

10,210,896 

12,218,806 



£ 

499,668 

673,416 

1,253,268 

971,772 

2,238,840 

6,303,936 

3,566,388 

6,382,088 

2,603,760 

7,289,470 

5,093,685 

8,377,949 

7,813,260 

10,865,548 

12,241,710 

8,530,854 

11,219,068 



APPBlfDIX, 

No. 30. 

United States. 

Imports and 
£xport8 of 
Gold Coin. 



APPENDIX No. XXX 
Value of Gold Coin Imported into and Exported from the United States. 





Imports. 


EZPOBTS. 


Tears ended 30th June. 










Domestic Prodace. 


Foreign Prodace. 




£ 


£ 


£ 


1852 


635,375 




547,263 


1853 


408,815 




392,453 


1854 


273,178 




490,560 


1855 


143,455 




239,334 


1856 
1857 


182,503 
1,354,802 


>- Not stated < 


177,645 
1,072,146 


1858 


1,933,327 




1,551,368 


1859 


288,289 




744,851 


1860 


419,916 




301,668 


1861 


8,114,302 




753,625 


1862 


2,603,601 


3,703,523 


915,677 


1863 


760,691 


Not stated 


1,285,266 


1864 


1,805,028 


17,947,692 


727,825 


1865 


1,060,884 


7,296,637 


374,821 



Appkndix, 
No. 31. 

BAissia. 

Imports and 
Exports of 
Gold Coin. 



APPENDIX Na XXXI 
Yalits of GrOLD CoiN Imported into and Exported from Bossia. 





Impobted. 


Exported. 


Tears. 


Foreign Coin. 


Rassian Coin. 


Total. 


Foreign Coin. 


Rassian Cdn. 


Total. 


1860 
1861 
1862 
1863 
1864 
1865 
1866 


£ 
156,154 
133,005 
161,443 
287,172 

115,154 
148,131 


£ 
126,873 
146,911 
105,781 
275,263 

102,939 
72,158 


£ 
283,027 
279,916 
267,224 
562,435 

268,093 
220,289 


£ ■ 

87,442 

84,544 

288,047 

479,588 

295,250 
93,743 


£ 
1,308,406 
1,980,954 
5,036,504 
9,128,099 

2,601,133 
3,097,494 


£ 
1,395,849 
2,065,498 
5,324,551 
9,607,687 

2,896,383 
3,191,237 



(The aboTe Tables Nob. XXVn., XXYin., XXIX., XXX, and XXXL were prepared at the Statistical Itepartment, Boa^ 
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APPENDIX Na XXXII. 



Prices of Sovereigns in 


Calcutta and Bombat (as 


per Calcutta and Bombay Price Currents). 




Calcutta. 
























Bombat. 






British Sovereign. 




Australian Sovereign. 






1864. 


R8. 


A. 


p. RS. A. 


p. 


RS. A. 


p. 


RS. 


A. 


p. 


RS. A. p. 


January 


10 


1 


to 10 1 


3 


10 


to 


10 





6 


10 3 


February 


10 


1 


„ 10 1 


6 


10 


6 „ 


10 


1 





10 3 


April - - - 


10 


1 


„ 10 1 


3 


10 


6 „ 


10 





9 


10 3 


May - . - 


10 


1 


3 „ 10 1 


6 


10 1 


„ 


10 


1 


3 


10 3 


June - - - 


10 


2 


„ 10 2 


6 


10 1 


„ 


10 


1 


6 


10 4 


July 


10 


1 


6 „ 10 2 





10 1 


9 „ 


10 


2 





10 4 


August ... 


10 





„ 10 


3 


10 1 


„ 


10 


1 


3 


10 3 


September 


10 


1 


6 „ 10 2 





10 1 


„ 


10 


1 


6 


10 3 


October • - - 


10 


2 


„ 10 2 


3 


10 1 


6 „ 


10 


2 





10 3 


November 


10 





6 „ 10 1 





10 1 


„ 


10 


1 


3 


10 2 


December 


10 










10 











10 2 


1865. 






















January 


10 





„ 10 


3 


10 


„ 


10 





3 


10 2 


February 


10 










10 











10 2 


May 


10 


1 


6 „ 10 1 


9 


10 











10 2 


June - - - 


10 





3 „ 10 


4 


10 











10 2 


July . 


10 


2 







10 











10 2 


August 


- 




Nil 




10 











10 2 


September 


10 


3 







10 











10 2 


October 


10 


1 


„ 10 2 





10 











10 2 


November 


10 


1 


„ 10 2 





10 











10 2 


December 


10 


4 







10 











10 2*0 


1866. 






















January 


10 


4 







10 1 











10 2 


February 


10 


4 







10 











10 2 6 


March - - - 


10 


4 







10 2 











10 2 6 


April - - 


10 


4 







10 


6 








10 2 6 


May 


10 


4 







10 











10 2 6 


June - - - 


10 


4 







10 











12 2 


July ... 


10 


4 







10 3 


„ 


10 


3 


6 


10 2 


August 


10 


4 







10 2 


„ 


10 


3 





10 5 


September 


10 


4 







10 2 


„ 


10 


4 





10 5 


October - 


10 


4 







10 2 











10 5 3 


November 


10 


6 







10 4 


„ 


10 


5 





10 4 


December 


10 


4 







10 4 











10 5 9 


1867. 




















• 


January 


10 


3 







10 2 


6 








10 7 


February 


10 


4 


„ 10 5 





10 2 


6 „ 


10 


2 


9 


10 8 6 


March . - - 


10 


4 







10 4 


„ 


10 


4 


6 


10 7 6 


April 


10 


6 


„ 10 7 





10 6 


„ 


10 


7 





10 6 


May - 


10 


8 


„ 10 9 





10 8 


„ 


10 


9 





10 7 


June - - . 


10 


8 


„ 10 9 





10 5 











10 8 


July - • - 


10 


8 


„ 10 9 





10 6 











10 9 


August 


10 


11 


„ 10 12 





10 9 


„ 


10 


10 





10 9 6 


September 


10 


9 


„ 10 11 





10 8 


„ 


10 


9 





10 9 6 


October 


10 


7 


„ 10 8 





10 7 


„ 


10 


8 





10 9 


November 


10 


6 


„ 10 7 





10 6 


„ 


10 


7 





10 9 6 


December 


10 


6 


„ 10 7 





10 7 


„ 


10 


7 


6 


10 10 3 


1868. 






















January 




















10 9 9 



AppBimiXy 
No. 32. 

India. 

Prioe§of 
Sovereigos. 



(The above Table was prepared at the India Office.) 
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Appendix, 
No. 33. 

Course of Ex- 
change. 

Xiniits of Va- 
riation in. 



APPENDIX TO BEPORT OF THE 

APPENDIX Na XXXIII. 



Limits of Variation in the Course of Exchange on Paris, Hamburg, and Amsterdam, for the Years 

1865, 1866 and 1867. 





Fabis. 


Hahbdbg. 


AXSTEBDAH. 


— 


Short 


3 Months. 


3 Months. 


Short. 


3 Months. 




Minimimi. 


Maximiun. 


MiTiimnin. 




Minitnnm 


Maximnm. 


Minimum, 


Hf^Timnm, 


Minifnnm. 


Maxunom. 


1865 

1866 

:i867 


25. 7i 

25. 

25.10 


25.35 
25.37* 
25. 27 J 


25.35 
25.35 
25.25 


25.67^ 

25.65 

25.45 


13.7 
13.8 
13.8 


13.10J 

13.13 

13.10| 


11.134 

11.13 

11.15^ 


12.0i 
11.19 
12.0 


11. m 
11. m 

11.18J 


12.3 
12.3 
12. li 



Appendix 
No. 34. 

Gold Coinages 

and Mini 
Reflations* 

OostaRioa. 



APPENDIX No. XXXIV. 



Peru. 



(The following Returns of Chid Coinages and Mint Regulations ofForagn Countries, being a Continuation of Appendix XII., 

arrived too late for insertion in their proper place,) 



COSTA RICA. 

To Question I and 2. 

The denominations and weights of the gold coins are as 
follows : 

The ten dollar piece weighing 294 grains Spanish. 

The five „ „ }47 do. do. 

The two „ „ 69 do. do. 

The dollar „ „ 29 do. do. 

To Question 3. 
The fineness is 21 carats. 

To Question 4. 
The diameters of the coins are the following : 
The ten dollar piece - - - 27 millimetres. 
Five do. - - - - 21 do. 

Two do. - - - - 18 do. 

The dollar ... . 13 do. 

To Question 5. 

The '' tolerance " in weight allowed in the manufacture 
of the coins is as follows : — 

Under weight Over weic^ht 

2 grains. - 1 grain. 

U do. - f do. 

1 do. - i do. 

f do. ' i do. 

i do. - i do. 



In the ounce 
half do.- 
quarter do. 
one-eighth do. 
one-sixteenth do. 



•wear' 



No " tolerance " is allowed in the fineness. 

To Question 6. 

There is no law that determines the amount of 
allowed. 

To Question 7- 

The Mint buys bullion at the rate of 90 cents the 
•'carat;'* there being no charge made for '* coining *' or 
** assaying." 

7b Question 8. 

The Bullion Exchange Office buys the bulUon with 
drafts on the Treasury at 15 days' sight. 

7b Question 9. 
The coinage is executed by the state. 

7b Question 10. 

The Mint is free to all who are willing to sell their bul- 
lion on the terms expressed in answer No. 8. 

To Question 11. 
The Mint does not give bullion for coins. 



PERU. 

(Translation.) 

Excellency, , . . 

The report requested by you at my hands with regard 
to the weight, diameter, as well as the "tolerance" in 
weight, and coinage laws of gold and silver, are clearly set 
forth in the law now in force, and given on the 14th 
February, 1863, published in No. 21, first half-year of the 



" Peruano.'' Nothing is char^ for coinage, because all the 
gold ever coined in this mmt has been property of the 
state, and sent for from Europe on account of same ; with 
regard to silver coinage, it is conceded to private indivi- 
duab furnishing the metal without charge, because all 
expenses of manufacture are paid by the state, and they 
receive 10 sols 224 millesimos for every mark fine. The 
manufiM!ture does not exceed 14 days, as coining is con- 
stantly and uninterruptedly going on; and never has 
bullion been returned as vet on account of insufficiency of 
apparatus for coining, it is set forth [that the coinage at 
present is done by the state, and only in the years 1864 to 
begining of January 1867 it was in private hands, in virtue 
of a contract entered into with Messieurs D. Jos4 Vicente 
Oyague and Graham, Rowe, and Co. The workshop is 
open to the public; and there remains only to be acmed 
with reference to this subject, that the laws now in force 
are the same as those of the French empire thereon. The 
directors do not transmit a copy of the regulations, as pre- 
viously given in 1830, and still in force at present, because 
th^ have no copies thereof, but it was re-published in 
" m Peruano," No. 28, of the second half-year of 184U 
This is all I can report with regard to these matters. 
Lima, 3d July, 1868. 

Manubl Antonio Chavbz. 



(Signed) 
A true copy. 



(Signed) 



M. Salazar, 
Chief aerk. 



Migubl San Roman, 

President of the Republic. 

Inasmuch as the Congress has issued the following 

law, to wit : 

The Congress of the Republic of Peru 

Whereas good coins being necessarily required for trans- 
actions of whatsoever kind, nas by virtue of attribution 9, 
Artide 59 of the Constitution, promulgated the following 
law: 

Article 1. The recognized coin is to be called " sol," and 
is divided in 100 cents : its weight to be 25 grammes, and 
its diameter 37 millimetres. The " half-sol-piece " to be 
worth 50 cents, weight 12 grammes and 500 milligrammes, 
and diameter 30 mmimetres. 

The "fifth of a sol" to be worth 20 cents, with five 
grammes in weight, and 23 millimetres in diaoaeter. The 
" tenth of a sol," to be called " dinero," and to be worth 
10 cents, to be 18 millimetres in diameter, with two gram- 
mes and 500 miUigrammes in weight. The " half-dinero " 
to be worth five cents, with one gramme 250 milligrammes 
weight, and 15 millimetres diameter. 

Art. 2. The standard of silver coin to be nine-tenths fine; 
the " tolerance" in weight to be three miUigrammea in the 
" sol," five milligrammes in the half sol piece, six milli- 
grammes in the fifth of a sol, seven milligrammes in the 
" dinero," and ten milligrammes in the " ludf dinero." 

The tolerance in alloy to be three millesimos. 

Art. 3. Of gold coins there are to be five. The largest 
to be worth 20 sols, with weight of 32 grammes 258 milli* 
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grammes, and the diameter to be 35 millimetres. The next 
in value to be worth 10 sols, with 16 grammes 129 milli- 
grammes weighty and 28 millimetres in circumference. The 
third to be wortii five sols, with the weight eight grammes 
and 64 milligrammes, and 23 milimetres in diameter. The 
fourth to be worth two sols, three grammes and 226 milli- 
fframmes in weight, and 19 millimetres of diameter. The 
fifth to be worth ten " dineros," and to have in weight one 
gramme and 613 milligrammes, and 17 millimetres in 
diameter. 

Art. 4. The alloy of gold coins shall be nine-tenths fine 
ness, the tolerance in alloy two millesimos, and in weight 
one and a fifth milligramme in the twenty sol gold piece, 
of two milligrammes in the ten sol piece, of two and a 
fourth milligramme in that of five sols, of two and seven- 
eighths milligrammes in that of two sols, and four milli- 
grammes in the gold coin worth ten dineros. 

Art. 5. The t^ of all gold and silver coins shall con- 
tinue to be the same as that set forth in the National re- 
gulations, \nth the designation of their respective value. 

Art. 6. There shall l^ two copper coins of the value of 
two cents of sol the one, and the other of the value of one 
cent. 

Art. 7. The copper coins shall bear a sun on the obverse 
side, and on the inverse side the inscription '' Republica 
Peruana^" and the date on the upper part on the reverse 
the words " two" or one cent (s.), surrounded by a wreaUi 
formed by two cornucopias. 

Art. 8. The quantity of copper to be emitted shall not 
exceed in value amount of three hundred thousand sols. 

Art. 9. Nobody is obliged to receive copper coin for other 
than small amounts up to five cents. 

Art. 10. The legal ration of the decimaJ coin with the 
depreciated at present in circulation is 100 to 80 cents of 
" sol," which latter is the value of a " dollar " (peso) of the 
depreciated ("feble.") 

Art. 11. All former laws not agreeing with the present 
one on this subject are herewith abrogated. 

To be commimicated to the Executive in order to ensure 
the necessary fulfilment. 

Given in Lima, the thirty-first day of January, one 
thousand eight hundred and sixty-three. 
Josii SiLVA Santibtevan, 

Vice President of ihe Senate. 
Josi Maria Pebbz, 
President of the Chamber of Representatives. 
Francisco Chatbz, 

Secretary to the Senate. 
Beniono La Torrb, 

Secretary to the £. of R. 

To the President of the RepubUc. 

Therefore I order that the foregoing be printed, pub- 
lished, and circula^d, and duly comphed with. Given at 
Government House in Lima, 14th February, 1863. 

(Signed) Miguel San Roman. 
(Countersigned) Jos£ Santos Castaneda. 
A true copy. 

(Signed) M. Salazar, 

Chief aerk. 



UNITED STATES OF COLOMBIA. 

1. The denominations of the gold coins are : 
Double condor, condor, half condor, fifth of a condor, 
and tenth of a condor. 



32 grammes 258 milligrammes. 
16 „ — 

8 „ 

3 „ 

1 gramme 



129 

64 

225 

612 



2. Their weight is : 
Of the double condor 

„ condor 
„ half condor 
„ fifth of a condor 
„ tenth of a condor 

3. Their fineness, • 900 milU^mes. 

4. Their dimensions are : 

Of the double condor, 34 millimetres diameter; 
of the condor, 26; of the half condor, 21 ; of the 
fifth of a condor, 16 ; of the tenth of a condor, 
13. 

5. The "tolerance*' or "remedy" permitted in their 
manufacture is : 

As regards weight - 2 milli^mes. 
„ fineness - 2 „ 

6. Gold coins are withdrawn from circulation when the 
effigy or coat of arms is effaced, or when they have been 
cut or holes bored through them. When so worn or 
defaced the Tr^iBurer General of the Republic separates 
them, and sends tiiem to the Mint to be recoined. 

7. The charge for coining is 2^ per oent.> and is levied 
in cash. 



8. On an average, 15 days elapse before the coin is 
delivered in exchange for the bullion. No period is fixed 
by law for such delivery, but within three days after the 
introduction of bullion at the Mint a draft for its fiill 
value is given to the person introducing it ; and i;his draft 
is received as cash by the treasury of the republic, and is 
also readily negotiated in the market. 

9. The coining is executed by the State. 

10. The Mint is open to the public for the purpose of 
coining. 

11. The Mint does not give bullion in exchange for 
coins. 

12. A copy of the rwdations for the administration of 
the Colombian Mint is Herewith annexed.^ 



AUSTRIA. 

(Translation.) 

1. DenominatVons of the gold coins : — 

AccordiM to the Currency Treaty of January 24, 1867 
Art. 1, 6, 19, and 20, and the Imperial Austrian Patent of 
September 19, 1857, Art. 2, 13, 14, 15, 16, 17, there are in 
Austria : 

(a) gold coins of the Commercial Union, namely, 

crowns, half crowns ; also, 

(6) Imperial Ausbrian ducats, coined according to the 

Vienna mark (0561288 miinzpfund), which are coined 

in pieces of four ducats and one ducat. 

Since, however, as shown in the Reichsgesetz-blatt of 

the year 1867, a treaty was signed in Berlin on the 13th of 

June, 1867, respecting the separation of the Austrian Em- 

?ire and the Pnncipafity of Liechtenstein from the German 
Jurrency Union, of the 24th January, 1857, and the ac- 
cession of Austria to the contemplateid French currency 
treaty of July 31, 1867, has not yet come into force; there- 
fore, subsequently to June 13, 1867, there have been manu- 
factured in Austrian gold currency four and one ducat 
pieces, but no more German gold crowns and half crowns. ' 

2. Weight: — ' 
The gold crown weighs 22} thousandths of a miinzpfund 

=500 French grammes ; one half gold crown weighs llj 
thousandths of a miinzpfund, according to their fineness 
<>^lfi?o(j*^» ^0 whole crowns and 100 hidf crowns go to 
make up one miinzpfund of fine gold. 

One four ducat piece weighs according to the Vienna 
mark, which is divided into 65536 richtpfennigs in its 
fineness, at 23 carats 8 grains (or ^fife^^ths = 3260 J^ 
richtpfennigs, and one single ducat piece of equal fineness 
815 -jA^ richtpfennigs of the Vienna mark. 

3. Fineness: — 

The whole and half crowns are manufactured of the fine- 
ness of i^ftfiyths, the four and one ducat pieces of the fine- 
ness of 23 carats 8 grains, or fg^^ths. 

4. Dimensions: — 

The diameter of a gold crown is 24 millimetres, of the 
half crown 20. 
The diameter of a four ducat piece 39*6 millimetres. 
Do. one do 19*8 do. 

5. " Tolerance" or " remedy " permitted in the manu- 
fBMJture:— 

!a) weight. 
b) fineness. 

There is no so-called remedy as regards fineness or 
weight, but only, inasmuch as absolute accuracy cannot 
be maintained in the single pieces, a very small deviation 
of more or less is allowed, which, 

(a) in the whole and half crowns must not amount in 
each piece to more than 2^ tiiousandths in weight, 
*"^^ irftry ^^ fineness ; and, 

(b) in the Austrian ducats to ^ or at the most i of 
a piece in 100 pieces in weight, but in fineness at the 
most to i grain= 1,736,1 11 thousandths. 

6. limit of wear (frai) beyond which tiiey cease to be 
current:— 

Crowns and Imperial Austrian ducats are only re- 
ceived as current gold coins into the state exchequer at 
their full value, so long as they contain the weight of the 
above stated limits of wear (Passivgewicht); as soon as they 
no longer possess the same they are reckoned only at their 
actual weight and received after the deduction of i ^/^ for 
cost of coining. 

This ia enforced as regards crowns and half-crowns 
according to Art. 17 of the annexed Imperial Patent of 
19th September 1857, when their decrease in weight exceeds 
the 2i thousandths passive weight and with regard to 
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APPENDIX TO REPORT OP THE 



APPENDIX) 
No 34. 

Gold Coinages 

sndMint 

Begulations. 

AuBtria. 



Imperial ducats of which one single ducat piece weighs 
60 ducat grains, when more than :^ of a ducat grain is 
wanting to its weight. 

7. Mint charge for coining, &c : — 

For the manufacture of gold coins a seignorage of \ per 
cent is levied when the gold is delivered in fine gold bars, 
or at least in the fineness of the gold coins demanded. If 
the gold delivered is inferior to the coins demanded in 
exchange one gulden Austrian refined currency will be 
levied as a tax for refining per lb. gross weight, as follows :— 

(a) the amount of fine gold in the coin remains en- 
tirely undiminished ; and, 

{b) the payment is made by the person who presents the 
bullion to be coined by deducting the tax firom the 
value of the gold presented. 

If the state manufactures the coins it vouches to the 
mint for the proportionate account of the charges, and coins 
the coins in the legal fineness and weight, whence it arises 
that on the coin itself no seignorage is levied, and that it is 
issued with no diminution of its legal fineness and weight. 

Questions. 

The coin demanded in exchange for the bullion pre- 
sented is delivered according to the amount lying in the 
mint either on the seoond or third day, or in the case of 
large deliveries according to the time required for refining 
(goldscheidung) and coining the bullion. 

A period for paving for the gold delivered is not fixed by 
law, but is limited to the shortest possible time, and the 
parties will be informed of this date so as to enable them 
to adjust their calculations. 

Question 9. 

The coining is executed by the State. 

. Question 10. 

The Imperial Mint is open to the public for the purpose 
of coining. 

Question 1 1 . 

Eveiy deliverer of gold is at liberty to demand for gold 
broken up or melted down, instead of reimbursement in 
gold coin, refined gold in quality of at the least * J^ fine- 
ness on payment of the charge for refining of one gulden 
Austrian currency for every unrefined miinzpfnnd of the 
gold delivered, as is to be seen at the end of tne redemption 
tariff of October 8, 1858, No. g^ggjg herewith enclosed. 

Question 12. 

The mint regulations are contained in the four enclosures 
transmitted herewith, 



Imperial Mint, 
July 14, 1868. 



(Signed) Johnan V. Schillsb, 
Director. 



The enclosures were as follows :— 

1. German Monetary Convention of the 24th January, 
1857. (A translation of this will be found at page 
263.) 

2. Imperial Austrian Patent of the 19th September, 
1857.* 

3. Convention of 13th June, 1867, by which Austria 
withdrew from the German Monetary Convention of 
the 24th January, 1867. (The Convention and Fpench 
translation wUl be found at pp. 224, 225.) 

4. Redemption tariff of 28th October 1858.* 



* Then docnmento arriyed too late for traniUtion and inaertioti. 



PERSIA. 

My Lord, Oulabek, July 29, 1868. 

The information required by the International 
Coinage Commission, according to your Lordship's cir- 
cular of the Idth of April last, is not, I apprehend, ap- 
plicable to Persia, where minting is so unsatisfactorily and 
miperfectly executed. 

The following, however, is the result of thd infomiation 
which I have been enabled to procure on the subject 
through Mr. Dickson. 

1. The gold coins of this country consist of tomans, half 
tomans, or five keran pieces, and two keran pieces. 

2. The toman should weigh 18 noldiods, or 16| oanto ; 
the other pieces proportionately. 

3. Their fineness cannot be oorrectiy stated ; mintera 
pretend that the alloy does not exceed one per cent., but 
this assertion cannot be depended upon. 

4. Persian coins are not equally shaped. 

5* There is no fixed limit of wear, and even clipped ooina 
pass according to their weight. 

6. The Persian mint chaises nothing fbr coining beyond 
giving for bullion an e()ual weight of coins. 

7. rhere is no estebhshed rule defining the time for ihe 
delivery of coins after the receipt of the buUion. The 
Tehran mint could hardly coin more than 5,000 tomans a 
day. 

8. Coining is executed by contract, and tiie stipulated 
amount is paid by the contractor to the Shah in bullion. 

9. The mint is open to the public for tiie purpose of 
coinage. 

10. Neither the mint nor the Government are bound to 
give to the public bullion in exchange for coins. 

11. There are no regulations published for tiie adminis- 
tration of the mint. 

In conclusion, I beg to observe that gold coins are hardly 
at present in circulation, the Persian currency consisting 
almost entirely of silver kerans and half keran pieces, and 
of copper pieces called " pool.'* 

I have, &c., 
Th«i Right Honourable (Signed) C. Alison. 

The Lord Stanley, 
&c. &c. &c. 



PWiik 



ARGENTINE CONFEDERATION. 

Buenos Ayres, July 23, 1868. fcdmtia 
My Lord, 

In reply to your Lordship's despateh, marked 
** Commc," of the ISth April last, instructing me to obtain 
information with regard to the gold coinage and mint re- 
gulations of this country, I have the honour to state that 
the Argentine Confederation has no metallic currency of 
itoown. 

A mint existed 30 or 40 years ago in the province of 
La Rioja, but the gold ounces coined were of such inferior 
quality that in all contracts a clause used to be inserted, 
stipulating that the payment should not be made in the 
gold ounces of the La Rioja mint> and they have long since 
disappeared from circulation. 

I have, &c.. 
The Lord Stanlev, M.P., (Signed) G. F. Gould. 

&C. &C. &0. 
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APPENDIX Na XXXV. 



Suggestions op Points for Discussion by the Royal Commissioners on International Coinage. 



Appehdix, 
No. 85. 



Points for 
Discussion. 



In order to establish either — 

1. A common international coinage ; 
Or if that should be impossible, — 

2. That, at any rate, one or more coins, of uni- 

versally recognized fineness and weight, 
should be struck in different countries, form- 
ing part of the currency of each country, and 
bemg a legal tender and common standard 
and measure of value in such countries : 
It must be determined, — 

1 . Of what metal such coin should be made. 

2. What proportion of alloy it should contain. 

3. What weight and dimensions should be assigned 

to any such coin or coins. 

4. What security could be afforded that the actual 

value of the coins struck in each country 
should always correspond with their denomi- 
national value. 

5. What deficiency in weight should exclude a coin 

from circulation. 

6. What authority it is necessary to establish in 

each coimtry for withdrawing light coins from 
circulation. 

7. Whether any limit should be imposed on the 

amount of such coins to be struck in each 
coimtry. 

8. Whether it would be necessary that in each 

country some one coin should be struck identic 
in fineness, weight, and dimensions, and if so, 
what coin would be the best common coin to 



adopt for the principal nations of Europe and 
America, regard being had to the coins already 
existing in the different countries. 

9. Whether any and wtat mintage, or charge for 

the manufacture of the coin, should be taken. 

10. Whether any and what regulations as to the 

subsidiary coins in each country are necessary. 
If the above questions can be answered satisfactorily, 
it will remain to consider with reference to this 
country, — 

1. What change would be necessary in our existing 

coins. 

2. What effect such change would have, — 

a. On the public revenue. 

h. On existing contracts and engagements, 
public and private. 
On current commercial transactions. 
On the ordinary operations of trade, and the 
interchange of commodities. 
6. On the general convenience of the public. 

3. In what time a change of the existing standard 

coin could be effected. 

4. The cost of such change if no mintage is 

charged. 

5. What provision should be made as to the ex- 

isting coins during the change. 

Finally, whether the advantage of a common inter- 
national coin overbalances the inconvenience of the 
change. 

HALIFAX. 



c. 
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NoTB. — ^The figures in the following Index refer to the numbers of the questions in the evidence, except when a " p." 
precedes, in which case reference is made to the number of the page. The figures referring to the Report are 
in the Roman type. 



Accounts t 

Uniformity in the system of keeping, would be promoted 
by unification of coinages by tending to the introduc- 
tion of the decimal system. Lloyd, 44-46, 62-64. 
Behrens, 214. 

Account, Money of . 

Uniformity of, would be very advantageous, but is not 
feasible, as it would involve the abandonment of the 
Jt sterling, which would not be accepted by this coun- 
try. Behrens, 265-264. 

Uniformity of, would be afforded by an international coin- 
age on the basis of a lO-franc unit, but not by the 
pound and mil system. Levi, 390-^394. 

Great importance of obtaining identity of money of 
account, which would eventuSly be secured by taking 
the 25-franc piece as the universal unit of account, 
Bagehot, 1982, 1988-1993, 2163-2167. 

Assimilation of, must eventually take place. Mallet, 
2531. 

See also Subsidiary Coins. 

Alloy: 

The proportion of, in the gold coins of England, Russia, 
and Portugal, is -^th. In the United States and the 
countries of the Convention it is V^th. No advantage 
in the proportion of -^th over ^th. Rep. p. x. 

The proportion of -^th recommended for the mtemational 
gold coins instead of the proportion of Ath observed 
m the English mint. Behrens, 190. Hendriks, 305. 
Field 705, 794. Bowrina, 2473-2476. 

It has been erroneously inferred that the experiments of 
Mr. Hatchett are in favour of the ^th over t^th, but 
the advantage is the other way, mil, 1731. 

Am SRiCA : See Unitbd Statbr, Argbntikb Rbpublic, 
Costa Rica, &c. 

Amstbrdam : 

limits of variation in the course of exchange on. p. 344. 

Arbuthnot, G. : 

Relative to seignorage, &c., pp. 325, 327, 330-^2. 

Argbntinb Republic : 
Currency of, p. 346. 

Australia : 

In, the seignorage charged is on an average one per 
cent., with a delay in delivery of 20 days (equivalent 
at 6 per cent, to an interest at the rate of * 33 per cent.) 
giving a total of 1 * 33 per cent., or 13,330/. per million 
sterling. Hendriks, 306-307. 

Austria : 

Correspondence as to, and text of Preliminary Monetary 

Treaty between Austria and France, p.\^220. 
Gold comage, &c. of^. 345. 
Is about to join the Convention of 1865. Hendriks, 307, 

327. 
Intends to coin a 10-florin piece, identical with 25 francs. 

Muspratt, 659. Brown, 2183; with a florin equal to 

2i francs as the unit, ib. 2184-2185. 

Badbn : 

No gold coinage, p. 243. 

Baobhot, Waltbr : 

Anali^ of his evidence, "^X director of Stuckcy's Bank 
in the West of England, and chief editor of the Econo- 
mist newspaper, 1973, 1973a. This countiy should be for- 
ward in promoting a proper international coinage, which 
has become a want of the age. A proper currency should 

Y 



be based upon three conditions, viz., a high gold unit, a 
decimal division, and a single standard. T^ne of the 
existing currencies satisfy all these conditions, 1974-1976. 
International coinage, though it would not simplify ex- 
change transactions so much as some persons suppose, 
would render more intelligible quotations of prices, creating 
a uniform language of value, 1977, 1978. It would enable 
bankers to follow the course of trade. At present English 
bankers will not take the trouble to watch the returns 
of the Bank of France as they would do if there was a 
similarity of coin, 1979-1981. The object of most im- 
portance is to secure uniformity of money of account, and 
that should be obtained by adopting the 25-frand piece, 
decimalizing our coinage upon that oasis, and proposing 
that other countries should do the same, 1980-1987. U 
is doubtful whether it would be worth while to adopt the 
25-franc piece by itself, but it should be taken as the 
universal unit of account, with the view of founding upon 
it ultimately a general umformity of money of account, 
whether framed upon the decimal system or not, 1988* 
1993. It would be a retrograde movement to adopt the 
French system having so low a unit as the franc as the 
basis for an universal currency. This country should take 
the lead in a movement for a monetary system, having a 
high gold unit which might be established by common 
consent in course of time, 1994-1996. The sovereign is 
more suitable than the franc to the large transactions 
of the present period, 1997-1999. The same objection 
would .be applicable to the 5-fTanc piece as a unit as to 
the franc, 2000-2002. It is essential to act with the 
utmost caution in making any alteration, and to deter- 
mine accurately what is the end proposed, 2003. 

A unit of 25-francs would affora an opportunilT for intro- 
ducing the pound and mil system, which would afford a 
sufi^ent number of subsidiary coins without introducing 
more vulgar fractions than would enter into any other 
system, 2004-2012. The higher the unit, the smaUer must 
be, as a rule, the numb^ of figures, rendering the expression 
more simple and intelligible, 2013-2020. The 25.franc 
piece should only be adopted upon condition of its esta- 
blishment as the unit of an international money of account, 
2021-2023. The inconvenience of altering the sovereign 
would be great, and ought not to be encountered unless 
the 25-franc piece was nmde the foundation of an universal 
money of account, or was, at all events, adopted by France 
and America, 2024-2031. It would not be expedient to 
designate the new coin a sovereign, 2032. The oldanyi 
new sovereigns could not circulate together without great 
confusion, 2033-2036. The existing money must be (»lled 
in, and existing contracts adjusted, which could only be 
warranted by a great object to be gained, 2037, 2038. 
The old bank notes must abo be called in, and new notes 
issued, 2039-2044. The new coin should be made legal 
tender throughout the countries of the Convention, 2045. 
The inconvenience of adopting 25 francs as the unit would 
no doubt be great to other countries, but when they found 
it was the natural language of large mercantile transac- 
tions they would recognize its advantages ; nor would the 
people of this country be willing to change the sovereign 
unless for some ^^reat idea, 2(M6-2050. The adoption 
of the 25-franc piece as a unit would not make much 
difference to the working classes accustomed to a decimal 
division. It does not much matter to them what the 
system is, and the proposed system does not involve 
vulgar fractions to any great extent. The decimal system 
is most advantageous for (^dilations upon paper, but not 
otherwise, 2051-2065. The adoption of the proposed gold 
unit as a preliminary measure would be sufficient, with- 
out identity of subsidiary coins, 2066-2068. Identity 
of weights and measures, however desirable, is not essential 
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to uniformity in the modes of keeping accounts, 2069- 
2071. The proposal to introduce the 25-fTanc piece into 
this country should not be entertained unless it is adopted 
as the common unit of account, leaving the subsidiary 
coins to be settled afterwards, 2072, 2073. 

In the event of a diminution in the amount of fine gold 
in a sovereign the full amount of fine gold must be made up 
to debtors on debts incurred before the change, subject to 
any*mintage which'the Government may impose, 2074, 2075. 
It is conceivable that a sovereign of less would have the 
same purchasing power as one of ^rreater intrinsic value 
if a seignorage equivdent to the difference were charged, 
2076-2078; and the same principles would apply to 
bushels of com if they were the standard of value and 
were duly authenticated by Government, a charge being 
made for authenticating them, 2079-2088. This result 
would, of course, not be obtained in other countries where 
the coin circulates only as bullion, and the holder of it 
would lose, 2089, 2090. A seignorage or charge for veri- 
fication would not increase the value of the coin as bullion, 
but would in exchange cause it to possess a greater value 
equivalent to the charge, 2091-2096. The Government 
are entitled to charge for the authentication if they think 
proper, 2097. If a seignorage is imposed fewer sovereigns 
would be coined, thereby giving them a greater exchange- 
able value. If a person pays a mintage he must receive 
compensation, which can only be afforded by the sovereign 
being able to purchase more commodities, 2098, 2099. 
The coinage being at present gratuitously performed by 
the Government, does not affed; the value of the coins, 
2100-2103. The loss of interest during the process of 
coining is at present e<juivalent to a small mintage, 2104. 
As the international coins should be made legal tender 
throughout the countries of the Convention, there must 
be a common system of coinage, involving a charge for 
coinage in all, 2105, 2106 ; but this would not occasion 
insuperable inconvenience, 2107-2109. In England no 
mintage is charged. In France, where a charge is made, 
fewer coins would probably be made, and tney would, 
therefore, be more viJuable, 21 10-21 12. The witness does 
not express any opinion as to the expediency of charging 
a minti^, 2113, 2114, 2128. So long as the Government 
forbid the circulation of any coin which does not bear their 
stamp, and make a charge for that stamp, no one would 
apply to have gold coined unless it was advantageous for 
him to do so, nor would apply for an amount which would 
not yield a profit to him, 2116-2120. The coin upon 
which a mintage has been paid would be more valuable 
within the country than buUion, 2121. If the sovereign 
is reduced fVom 113 to 112 grains, the latter having paid 
a mintage would be as valuable as the former after tne old 
(Sovereign had been called in, which should be done as 
Boon as possible, 2122-2128. The material point is 
whether the mintage is paid by the individual cringing 
the bullion to the mint ; if so, it raises the value of the 
coin, 2129-2131. Theoretically there is no limit to the 
mintage which might be charged without depreciating 
the value of the coin, making me coin merely a token ; 
but practically, if the charge was too high, it would pro- 
mote private coining, and it would be impolitic to create a 
theoretical value in that manner, 21 32-i/l 36, The power 
of melting and exporting coin affords the best means 
of maintaining the value of the currency, 2137. When 
it is worth while to export coin, the value of the coin is 
only that of bullion, and, if it is worth while to incur the 
expense of melting it, it would be less valuable than 
bullion by the amount of the expense incurred in the 
operation, 2138-2142. 

In the event of the £ being reduced to 25 francs, transac* 
tions with France would still be liable to fluctuations in the 
exchanges, but the calculations would be simplified, 214.'3- 
2145. It is essential to the proposed arrangement that the 
French and American Governments should adopt the 25-fTanc 
piece as their principal unit of account. Uniformity of sub- 
division is of seconoary but nearlv as great importance, and 
would no doubt follow, 2146-2149. In the event of an 
issue of new notes consequent upon the proposed change, 
no re-issue of stamps would be requirea, as the bankers 
compound for them, 21 50-215 la. The manufacturers 
who consider that development of trade will result ^m 
assimilation of coin do not distinguish always between 
identity of money of account and identity of coin. The 
former would enable persons to understand at a glance 
foreign prices as expressed in newsnapers, &c., and would 
lead to larger transactions. Simplincation of coin merely 
would not make much difference, as the invoices would 
still be made out in different monies. It would only be 
convenient to travellers, and would simplify essentially the 
computation of the exchanges, 2152-2160. The 25-franc 
pece )s reccmmendable as the unit, on account of its 



present popularity abroad, 2161, 2162. The 10-firanc piece 
should be accepted as the unit by this country if aU the 
other countries agreed upon it as the basis of a uniform 
money of account, but the 25-franc piece being a higher 
unit would be far preferable, 2163-2167. The change 
would necessitate a general re-arrangement of currencies 
with the same attendant inconveniences in each oountrr, 
2168-2172. 

Baker, Mr. R. 

Inspector of factories, has for many years strongly urged 
the coining of a 4«.-gold piece, beheving that it would 
promote economy and saving among the working 
classes. Field, T62, 

Bank op England : 

Correspondence in 1852 relative to the Bank charge on 
gold, p. 324. 

The \\d. per ounce charged by the, in exchanging bullion 
for sovereigns, is equivalent to a mint cluurge of 1 ' 6 
per mil. Behrens, 223. Smith, 853, 1)10-1113. 
Jourdan, 1693-1697. 

Explanation of the mode by which the Bank would con- 
tinue to receive this Ihd, per oz. in the event of the 
proposal being adopted of reducing the ^ to 25 
francs, and imposing a seignorage. Hendriks, 305. 

Inmiediate delivery of coin in exchange for bullion by 
the Bank of England, contrasted with the delay at 
the Paris mint. Hendriks, 305. 

In practice individuals do not carry gold to the mint to 
be coined, but sell it to the Bank. Smith, 848-849. 

It is part of the scheme for maintaining by the imposition 
of a seignorage the value of the sovereign when 
reduced to the eouivalent of 25 francs that the Bank 
should give gold for sovereigns at the rate of 
3/. 179. lO^c?., as at present, and should be compensated 
for any loss incurred in taking worn coins out of the 
seignorage fund. Smith, 965-972, 1045-1052, 1083. 
Broum, 2238-2245, 2250, 2258-2269. 

Average pavments and receipts of, amount to ten millions 
sterling daily. Bowring, 2443. 

Holds habitually a certain quantity of foreign coin. 
J«?oiw, 1781. Mallet, 2bU. 

Makes a profit by the purchase and sale of foreign coin. 
Mai/c^,2544. 

Bank op Franck : 
Accounts of, are not studied by English bankers in con- 
sequence of the difference in the monies of the two 
countries. Bagekot, 1979-1981. 

Bank of Ireland : 

Issued guinea and five-guinea notes until the dose of 
last century. CuUey, 1896. 

Had the management, with the commissariat department, 
of the change of the Irish coinage in 1826. Cullev, 
1920. 

Mode in which the change was effected by the Bank of 
Ireland upon the assimilation of English and Irish 
currencies. Culley, 1904, 1920 et seq. 

Had a great circulation at that time, amounting to 
upwards of 6,000,000/. of notes, the whole of which 
had to be cancelled. Culley, 1933. 

The alteration in the books, and adjustment of accounts, 
was a work of considerable labour, but there was no 
insuperable difficulty. It was not necessary to per- 
form the alteration of all the accounts in one day, 
certain accounts being balanced beforehand. Culley, 
1904-1905, 1962-1963. 

Bank Notes : 
In the event of a change in the value of the currency, to 
prevent confusion, every bank of issue should alter 
the form of its notes, and should not be allowed to 
issue the old notes, as was done at the time of the 
change in the Irish coinage. Culley, 1921-1941. 
The old bank notes must be called in, and new notes 
issued. Bagehot, 2039-2044. 

Bavaria : 
Gold coinage and mint regulations of, p. 263. 

Bkhrkns, Jacob : 

Analysis of his evidence : — Is a merchant at Bradford and 
Manchester, and connected with the Associated Chambers 
of Commerce, 83-87. Is impressed with the advantages 
of international coinage, 88, 89. These consist in estab- 
lishing equality of communication with other countries, 
ai)d in enabling prices to be stated in a manner ixior9 
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genenJlj intelligible, adrantages which are more essentia] 
in consequence of the competition created by free trade. 
If excluded from a participation in them £ngland would 
be isolated, 90, 91. The efiPect of the French treaty would 
have been much greater under an international system 
of coinage, 92, 93. The differences of coinages in making 
out invoices occasion loss by exchanges, 94. To prevent 
these losses it is usual to have a nuirgin in the calculations, 
which is an additional hindrance to trade, 95. Under the 
present severe competition the slight additional per-oentage 
thus created, eom^^ent to about three per cent., gives an 
advantage to foreigners, 96, 103-105. That loss would, 
by an international coinage, probably be reduced to about 
one and a half per cent., which would be the fluctuation 
of the exchanges, 106, 107. Bradford and Roubaiz are 
competitors in the Italian market, but the former suffers a 
disadvantage in consequence of not participating in the 
uniformity of coinage which exists between France and 
Italy, 97-102, 163-165. Uniformity of coinage would 
fru^ilitate international transactions by presentmg to a 
forei^ merchant the prices of goods in foreign countries 
in his own currency. He would conseouently prefer 
sending orders to that country which offers this advantage. 
Competition has so much increased as to have already 
considerably reduced the export of manufrictured to un- 
manufactured goods. If the slightest impediment be 
caused even the export of yams thII cease, 108, 163-165. 
The convention of 1865 is believed to have ahready had 
satisfactory results in the cases of France, Belgium, and 
Switzerland, 109-113. It is not likely that an inter- 
national coinage would effect a saving of clerical labour, 

114, 124-127. English manufacturers sometimes make 
up their goods in French measures to suit their customers, 

115, 116. 

Under an international system of coinage, loss by fluc- 
tuation of the exchanges would be diminished, and the 
expenses of pinrchasing a bill for remittance abroad might 
be evaded by the alternative of transmitting the coin 
in payment for goods supplied, 117-123. The saving 
thus effected would enable the merchant to sell at a 
cheaper rate, inasmuch as the exchange is an element in 
the cost, and the exchange would be limited to the expense 
of transmitting the coin, 128-135. This advantage of 
remitting coin would accrue only when the balance of 
trade is adverse ; if the balance of trade is favourable, 
it would, of course, be more advantageous to buy biUs, 
144-146. A remittskuce to Luxemboiirg instancea where 
a loss would have been avoided by an international coinage, 
136, 137, 139-141. International coins should be legal 
tender, 142. The advantages of international coinage 
would be obtained without an assimilation of subsidiary 
coinage, but would be enhanced by it, 143, 179. Com- 
merce is mainlv carried on bv biUs and drafts. These 
would not be affected by the change of the coin, but the 
calculation of the exchanges woiSd be within narrower 
limits, the fluctuation still existing, but being confined 
to the cost of transmitting coin, 147-159. Facilities for 
remittance are much greater now than formerly, 160-161. 

Witness is in favour of a multiple of the five-franc piece 
as the international coin, and the retention of the £ 
reduced by 2d., 166. He formerly advocated a measure 
for making the sovereign a legiu tender in the states 
forming the convention for 25 francs 25 cents, and the 
napoleon legal tender here for 158. lOd,, but has aban- 
doned that opinion in consequence of the unanimity of 
public opinion in favour of the 25-franc piece, 167-171. 
All gold coins of other countries of proper weight and 
fineness should be made legal tender in England. The 
£ should be legal tender in France for 25 francs, and the 
napoleon here for I6s., 172-178. Small gold coins should 
also be made a legal tender, 179. An eight-shilling piece 
should be coined equivalent to 10 francs or 4 florins, to 
supersede the half sovereign, 180-189, 196, 197. ITie feet 
of the wear and tear of the coin being greater in one 
country than another would not constitute an objection 
to its oeing received as legal tender, as it would, after a 
certain amount of wear and tear, become legally uncurrent, 
190-195. 

No advantage in retaining the -^th alloy in preference 
to the t'tJ^h, 190. Objection to the 5-franc piece being 
coined m England on account of its inconvenient size, 
but it might be received in payment, though probably it 
would not be sent in large quantities, 196-^)2. The wit- 
ness advocates the introduction of the decimal system 
of account, and subsidiary coins founded upon the mil 
(equivalent to about a ferthing), 203-213. England should 
not join an international convention which extended to 
the subsidiary coins, 214. 

A certain amount of inconvenience would be occasioned 
by the change, but contracts need not be disturbed. All old 
contracts would be fulfilled by payment either in the old 
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coinage, or in the new coinage with 2d. in the £ added, 
216-217. This arrangement, however, oould not extend 
to payments below 5s. ; and in the case of sailors' or 
soldiers' wages it could only be applied by monthlv or 
quarterly accounts, 218, 219, 243. The diminution of the 
soveriMgn to equalize it to 25 francs would be more than 

In any international arrangement England must chaige 
a mintage, 221. Erroneous opinion that no mintage is 
charged in England, whereas the charge of 1^. peroz. 
made by the Bank of England for exchanging bullion 
for sovereigns ia tantamount to a mint charge of 1*6 per 
mil, which is only ^^j^ths below the charge of 2 per mil 
made by the French mint, 222, 223. The Urf. is paid to 
the Bank for the convenience of immediately obtaining 
coin in exchange for bullion. If (as is stated) in addition 
to the charge made by the French mint there is a delay 
there in the delivery of coin, such delay is equivalent to 
an additional charge, and th(^ would be an important item 
in the negotiation between England and France, 224-239. 

The trade of the country would soon accommodate itself 
to the change, 240. Salaries would be affected, but only 
in the same way as other contracts, while the receivers 
of wages would be benefited by the impetus given to 
trade, thereby creating a greater demand for labour, and a 
rise in wages, 241, 242. Advantage of international coin 
to travellers, 244-246. The old sovereign would pass, as 
long as it is of full weight, at 20». 2d., 247. There would 
be no necessity for a compulsory calling in of the old 
coinage ; a permissive measure would suffice, and in five 
years the old sovereign might be called in without distur- 
bance, 248-251. The name of the coin should not be 
altered, 252. The sovereign and the napoleon would 
circulate in the two countries reciprocally without con- 
frision, 253, 254. An alteration which would afford 
uniformity of money of account would be preferable, but 
any scheme involving the abandonment of the £ would 
not be accepted by the country, and would, thereftnre, be 
impracticable, 255-264. 

Grreat advantages to England from the introduction of 
a gold currengr in foreign coimtries, and expediency of 
extending it, 265. 

His scheme for an international coinage, p. 140. 

Belgium : 
Gold coinage and mint regulations of, p. 230. 
The convention of 1865 has operated to the advantage 
of, BeAraw, 109-112. 

Bombay : 
Prices of sovereigns in, p. 343. 

BowBiNG, Sir John : 

Analysis of his evidence : — Was chief superintendent of 
trade in China for several years, and is chairman of the 
Metric Committee of the British Association ; has given 
considerable attention to the question of national currencies^ 
2434-2437. Differs altogether from views of the Paris Con- 
ference which led to the recommendation of an international 
coin of 25 francs, and which would have the effect of 
displacing the pound. Importance and value of the pound ; 
it is universally known ; its advantage in this respect over 
other coins. General popularity of the pound and the 
penny in various countries of the world, 2438-2442. 
Groundlessness of the objection to the pound as being too 
large an integer. The £ sterling represents a tar greater 
interest in the general world of commerce than any other 
monetary value. Our foreijgn trade amounting to five 
hundred millions a year is paid in pounds sterling. 
Estimate showing that the payments and receipts in 
London alone amount to ten thousand millions sterling a 
year, the average of the daily transactions of the Bank of 
England and of the Clearing House respectivelv amounting 
to ten millions sterling. The introduction of the Frano 
would re<]uire a 25 fold multipUcation of these figures. Its 
introduction is impracticable. A decimalization of the £ 
sterling is, however, a sine quft non for the improvement ^ 
our currency and accountancy, 2443. The finunc is almost 
wholly unknown in China. Spanish dollars form the 
currency of the ports, and are reduced into Sycee silver for 
distribution in tne interior, but the pound steriing is the 
money of account in transactions with foreigners, and 
is indispensable for that purpose, 2444 — 2450. In any 
country commodities must be purchased in the national 
coins, but the pound sterling is the final instrument of 
settlement in the great mass of commercial transactions, 
2451-2456. Almost all the payments made by the 
American houses in China are by Inlls upon Liondon ; bills 
for large amounts on the United States would not be- 
negotiable. The same thing occurs in Siam. When a 
new market is opened in the East, English merchants take 
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about two-thirds and Americans about one-third of the 
trade. The commercial interests of all theother nations 
are comparatively very small, 2457, 2458. 

llie substitution of a ten-firanc piece or ducat for the J^ 
would occasion insurmountable difficulties in the nego- 
tiation of bills on England in the East and elsewhere, 
2459, 2460. Looking to the antiquity, popularity, and 
wide-spread influence of the pound sterling, any inter- 
ference with it would be most injurious, 2461. No doubt 
experienced houses abroad like that of Messrs. Rothschild 
would purchase bills drawn in ducats instead of pounds 
sterling, but others would ful to appreciate the value of 
the new coin, which would acoordingly be depreciated, 
2462-2467. No new coin would have the same hold upon 
public opinion and confidence as the £ which is the 
representative of English commercial knowledge, ex- 
perience, and integritv, 2468. It is not likely that foreign 
countries will adopt the sovereign as an international coin, 
and the system of the franc is inapplicable to England ; 
at the same time the merits of international coinage are 
imdeniable, and the decimalization of the £ would be a 
step in that direction. It is a matter for consideration 
whether any division of the £ might be so stamped as to 
give it a continental currency, 24§9-2472. There is no 
objection to coin sovereigns of ^ fineness, which should 
be adopted as the uniform proportion everywhere, 2473- 
2476. Great confusion woula be caused if the £, which is 
the cosmopolitan standard of value, was changed, 2477-2479. 
Great influence of England in the discussion of these 
matters, 2480. 

The other countries which agree to join the convention 
have not to encounter the same difficulties as England. 
American commerce is less extensive than English com- 
merce, nor is there the same nationality attaching to 
the doUar as attaches to the pound sterling. The dollar, 
moreover, is of different value in difEerent parts of the 
world, 2481-2487- Example of the diflferent value of 
the Spanish and of the Mexican dollar, 2446, 2486. The 
desire expressed by Canada to adopt the French system of 
coinage is no doubt partly the result of the associations of 
the French Canadians, 2488. The United States dollar was 
first coined in 1772, prior to which period the Spanish 
dollar was current, but there were subsequently, and are 
still, different currencies in different States, 2489, 2490. 
The pound sterling could not be maintained at its present 
value if a grain of gold were absteacted from it ; objection 
to such a proposition, 2491. 

Bradford : 
Competition of Roubaix with. BcAr«w, 97, 167. Wrtg- 
ley, 1188, 1277. 

Brazil : 

English gold coins legal tender in, Ooschen, 2377 » 

Brkmbn : 

No gold coinage, p. 229. 

British Coinaob : 
Memorandum respecting the, by the Master of the Mint, 
p. 228. 

Brokers : 

Need no longer be employed in remission of specie 
abroad in the event of an international coinage. 
Field, 809-810. 

The change would not make it advantageous for mer- 
chants to dispense with the intervention of bill 
brokers, Jourdan, 1621-1628. 

It would not afford any material facility to bill brokers, 
ib. 1623. 

Brown, Samuel : 

Analysis qf his evidence : — Is President of the Institute 
of Actuaries and a Member of long standing of the Inter- 
national Decimal Association, 2173, 2174. Is of oi)inion 
that there should be an intematdonal coinage with a 
common unit, 2175-2177. Objection to the proposal of 
the Paris Conference to introduce international coins being 
multiples of 5 francs as involving the introduction of 
too many s^rstems, 2178-2180. Objection to the 25-franc 
piece as an international coin. Advantage of a uniform 
coin of 10 francs as a unit of value. It would represent 
the same figures of account as are now used by all the 
Bations that have joined the convention of 1865, merely 
requiring an alteration in the decimal point. Austria, in 
agreeing to coin a 25-franc piece, does not agree to make 
it a unit, and the nations of the convention do not profess 
to alter their unit of the firanc, the same figures would be 
used by nations having either the 1 f^ranc or the 10 francs 
money of account, requirin^^ no calculation but only the 
removal of the decimal pomt. England should strike a 
lO-firanc piece as the unit of account ; it would represent 
an 8f. piece, 2181-2197. It should be introduced at first 



as a token, as legal tender to a limited amount, and 
should be divided into lOO pence. The difference between 
the 10-franc piece and 8s, would be in the same ratio as 
that between the \l and 25 francs, 2198-2204. The 
advantage of the 10-franc over the 25-franc piece is that 
70,000,(X)0 of people alreadv use it as their unit without 
any change of figures, 2205. Together with a 10-fruic 
piece, a 20-franc piece and 50-fTanc piece should eventu- 
ally be struck as international coins, 2206, 2207. The 
adoption of a common unit of 10 francs should be dis- 
cussed at a new conference, 2208. It should be adopted 
both as a coin and as the monev of account, 2209. The 
reason for selecting 10 francs is that the nations who have 
the fnnc with a decimal subdivision could not be asked 
to make another change. It is a practical proposal, 
although in theory, if a universal system were to l^ for 
the first time constructed, it would be better to base it 
on a unit of 10 grammes of fine gold without alloy. 
M. Chevalier recommends 1 or 5 flrrammes nine tenths fine, 
2210-2215. The adoption of t£e 10 franc unit would 
necessitate an alteration in the coinage of the United 
States and of all the countries not parties to the con- 
vention. It would produce the greatest results with no 
more inconvenience than that attending the 25-franc plan 
or any other, 2216-2218. England is the only country 
which would have to lower the unit, 2219. The scheme 
suggested would, in addition to the 10-franc unit, allow 
of a unit of 100 francs for large transactions, a coin of 
that amount to be called a " royal *' or ** imperial," 2220, 
2221. Some inconvenience is inseparable from any change 
of this kind ; the chief difficulty would be in the a4jurt- 
ment of accounts whilst the two systems are in existence 
together. All the existing coins could be used for ti^e new 
unit if a certain amount is agreed to be allowed for tiie 
value of the sovereign, 2222, 2'^3. 

Colonel Smith's plim of charging: a seignorage equivalent 
to the reduction required to assimilate uie j£? to 25 franca, 
thereby retaining the original value of the £, would obviate 
the necessity for a tariff of conversion, 2224. The seignorage 
raises the vuue of the sovereign by the amount of the charge 
in the country where it circulates, but not in the country 
parties to tiie, arrangement, where it would be only equiva- 
lent to 25 francs instead of 25 francs and 2d,, 2225-2227. 
2d, in the £ is nearly one per cent., which is about equal 
to the average seignorage now practically charged in other 
countries, 2228. All the countries forming a convention 
should charge the same seignorage. If other countries 
have been hitherto charging seignorage, and we charge it 
for the future, both will be on the same footing. The old 
sovereign and the new sovereign will be of the same value, 
both requiring tiie same amount of gold, but a certain 
purt would l^ retained from the latter to pay for the 
coining, 2229, 2230. With the limitations propoMd by 
Colonel Smith, a half-sovereign might by the imposition 
of an equivalent seignorage be made equal to a sovereign, 
but it is not proposed that the charge should exceed the 
cost of coining, 2^1. An old sovereign of 113 grains and 
a new sovereign of 1 12 grains would be of equu value in 
this country, should be equallyaccented, and would have 
equal purchasing power, 2232-22j5. Abroad, the old 
sovereign would be the more valuable, 2236, 22^, But 
it would be more convenient to remit abroad in bullion, 
which would be purchased at the price originally paid 
for the sovereigns, and which should oe made compulsory 
on the Bank of England. In the absence of bullion^ 
sovereigns must be melted, and any loss would be made 
good by Government out of the seignorage fund, 2238- 
2245, 2250. But there would be no loss after aU the old 
sovereigns were melted down, when every nation has the 
same coin, 2246. This scheme of Colonel Smith would 
avoid the dijfficuities of effecting the change of accounts by 
means of a tariff, 2247. If the system of seignorage was 
introduced a certain amount of gold would purchase the 
same number of sovereigns after the change as before, 
but they would be lighter, although passing for the same 
value in this count^, 2248, 2249. In France a mintage 
is charged, and there is no necessity for any arrangement 
for recovering the bar gold, 2250-2254. The proposal 
that the value of the new sovereigns should be kept up 
by making it compulsory upon the Bank to give the 
original weight of bullion for them would not make it 
necessary for the Bank to keep a greater store of bullion 
than at present. Whenever bullion was required for 
foreign transactions and the supply was insufficient, 
they would melt down sovereigns, and the loss would 
be made up out of the seignorage fund, 2251-2269. It 
would not DC advisable that the Bank should pay bullion 
for the foreign international coins, and the adoption of a 
similar arrangement in other countries must l^ a matter 
for the convenience of each nation, 2270-2274. This 
would not drive the sovereigns out of droulation, 2275^ 
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2277. Within the convention the export of the inter- 
national coins would supersede that of bullion^ 2278-2283. 
The convenience of a decimal subdivision of the 10-franc 
piece equal to 8*., and which mip^ht be called a " victoria," 
would soon reconcile people to it as a unit, and prove its 
advantages oyer the present system of £ s, d., 2284-2286. 
The "victoria" should not be made legal tender until 
it had worked its way into popular estimation, 2287, 2288. 
The witness hands in a scheme explaining how the coinage 
founded u[)on the lO-iranc piece would be interchangeable 
with the existing coinage, 2289, 2290. 

Calculations : 

Difficulty and errors caused by the calculations requisite 
ill international transactions owing to diversity of coins, 
weights, and measures. Levi, 366. field, 752-756. 
Wnglet/, 1275-1276. 

Calculations would be facilitated by uniformity of 
coinage. Manby, 439. Muspratt, 542-575. Field, 
701. Mallet, 2518. And even by the creation of a 
harmony or analogy between the coinages. Field, 

To avoid loss arising from errors in calculation, 
merchants add a margin to their prices, which is a 
loss to the customer and an impediment to trade. 
Behrens, 95. Field, 756. Jeffery, J, R,, II76. Wrig- 
ley, 1276. 

So far as international coinage fiwjilitates calculations, it 
would lessen the cost of our imports. Muspratt, 

The perfection of calculation produced by uniformity of 
coinage will enable merchants more easily to ascertain 
the cheapest and the dearest markets. Muspratt, 
631-634. 

Calculations would not be simplified to mercantile men 
by the mere adoption of the 25-franc piece. Manbv. 
470, 519-520. ^' 

Calcutta : 

Prices of sovereigns in, p. 343. 

Canada : 

Bill for regulation of the currency of, p. 309. 

Instance of the ^amount of labour required for com- 
miting the value of articles imported into, where the 
Hahfax currency although legally abolished is still 
used as the money of account in the retail trade. 
Field, 754-756. 

Candy, Charles : 

Analysis of his evidence .—A merchant dealing principally 
i'rS^'v" °?^°g«^ensive transaction with I^ce, 1588, 
1592. Experiences no inconvenience from the want of an 
intwmtional coinage, as he employs a number of specially 
qualified clerks, but thinks that uniformity would be 
advantageous to others. It would, therefore, operate to 
his disadvantage, by facilitating competition, and the 
public would gain accordingly, 1593-1599. Believes that 
the recommendations of the Paris Conference have not been 
discussed by the Lyons Chamber of Commerce, 1600-1602. 
The proposed change would benefit retail but not whole- 
sale dealers, 1603-1606. If it were combined with the 
decimal calculation and with French measures and weights 
it would be advantageous to the country, 1607-1610. 

CSNTIMB : 

The term has not been universally adopted in France 
Bawring, 2442. 

Chambers op Commerce : 
Are in favour of international coinage. Uoyd, 3^. 
The consideration of the subject by, arose not from 
inconveniences experienced, but in consequence of 
the Paris Conference. Wrigley, 1239-1242. 

Chancers, Money : 
Would, in the case of the smaller dealers, lose by the 
mtroduction of international coinage. Muspratt, 551 . 
Fteld, 801. 
The number of money changers and their employes in 
Europe, calculated, according to Mr. Ruggles. at 
5,000. If only 2,000 of these earn 1.000 aSUai a 
year, a loss, in commission money, falls upon the 
pubUc of 400,000/. a year. Lloyd, 7. 

Chevalier, M. Michel : 
Recommends a monetary system founded upon a irold 

unit of 10 or 5 grammes A fine. Broum,m5. 
Upmion of, upon seignorage, p. 324. 



China : 
^42(M2l"^'*'"'*^*' ** *"" ^"" Conference. Levi. 
Statement 'of Mr. Ruggles that China proposes to coin 
gold money accordmg to the French system, ib. 423- 

The franc is almost unknown in China. Spanish 
dollars form the currency of the ports, and are 
reduced mto sycee silver for distribution in the 
interior, but the pound steriing, although it has been 
found impossible to introduce it into circulation, is 
the money of account in transactions with foreiirn 

s:S'2^24V'^'^^^^^^^^ '^' *^^ p-po- 

Almost all the payments made by the American houses 
m China are by bills upon London; bills for larire 

tiXS.2457 *'^ ^^^ ""^^^^ "^^^ ^ ^^^ 

The national currency of China is the ounce of pure 
silvOT; the ounce is generally known as the /ac/, and 
IS divided into 1,000 parts, ib. 2446. Fadlit^ of 
calculation by Chinese accountants, ib. 2446. The 
l^rench have scarcely any trade in China, ib. 2449. 

Clerks : 

Possessing special knowledge are at present employed 
upon the calculations arising out of the difference of 
coinages. Manby, 438, 504. 

^^&43^&^'^'^'' ''^^''^^ ^ ^"^ employed. Muspratt, 

The diminution of labour resulting from international 
coinajre would not be sufficient to aUow of a re'duc- 
tion m the number of clerks employed by manu- 
facturers. Behrens, 114, 126. j "« u 

ClCTical labour will be saved by international coinage, 
but not to a considerable extent. Muspratt, 624 

International coinage wiU enable merchants to turn a 
^^£ ^m ""{ ^hfu-^clerks' labour to other objects. 
Field, 701. And to dispense with some, ib. 756. 

Coin : 

1. Exportation of. 

2. Effect of seignorage upon the value of. 

1. Exportation of Coin. 
Convenience uid saving would be caused in making 

payments abroad by the direct transmission of the 
Jc^^759Ll762^' ^^Arew, 121. i?ieW, 809-810, 

Transmission of gold coin abroad does already take 
phice m lawre quantities. Statement of British and 
foreign gold com ported in 1866. Jevons, 1781. 

Enghsh gold coin is exported as coin to some few 
countries, such as Egypt and BrazU, but generally 
ffA^!^2'^K^^' "^^'^ onlytiiatof bullion^. 

2. Effect of seignorage upon the value of coin. 
llie value of a coin is enhanced by the amount of the 

mmt charge. Hendnks, 307, 355. Smith, 855, 890 
^ seq. Jourdan, 1689-1692. Bagehot, 2076-2078 
Brown, 2224 et. seq. But this enhancement of value is 
confined to the country or countries where it circu- 
lates as legal tender. Hendriks, 307. Smith, 892 et 
seq. Jourdan, 1701-1704. Ba^c^/, 2089-2090. 
The value of a coin in exchange in this countiy might be 
raised by a mint charge, but the witness is not prepared 

t^^^^^J^^** ^^^^ ^^^^ ^« *J^e ewe. Newmarch, 
14ol-1480. 

A scignorajre may add to the value of a coin at the 
moment it is coined, but not permanently. Goschen 
2331. 

See also Seignorage. 
Coinage : 
The British, memorandum respecting, p. 228. 
Statement of Mr. Ruggles as to the total amount of 
gold comage m Great Britain, France, and the United 
States. Muspratt, 678. 
A considerable per-centiage of the gold coinage at present 

^'M^^^r.^^^'^^^^^' 14<^1407. Jevons, 1738-1740, 

17"6, 1797. 
Amount of gold coinage at the royal mmt for ten years. 

Hill, 1731. 
Expense of gold coinage in England, ib. 1731. 
Coins : 
Table of the principal gold, p. 227. 

Colombia, United States op : 
Gold coinage,',&c. of, p. 345. 

Compensation : 
To creditors must be made in the event of a reduction of 
the pound sterling to the value of 25 francs. 2d, in 
3 
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Compensation— con/. T 

the £ should be added to all pajments in the new 
currency of obligations contracted in the old cuirency. 
. — Rep.xiii. xiv. Ltoyrf, 13. Behrens, 2V^. Field, 
706-708. Wrigley, lS24-\325. J«ofw, 1743-1744. 

It would be difficult to give compensation in the case 
of small pa3rment8, such as bridge tolls or payments 
below 5«. Lloyd, 14. Field, 709. Neiomarch, 1365. 

No injustice woidd be done if full compensation was 
given, but the labour would be very great, ib. 1438. 

The adjustment of obligations might be settled by Act 
of Parliament. lAoyd, 13. Mallet, 2619. Jevons, 
1787-1789. 

It is worthy of consideration whether a tariff might not 
be entirely dispensed with. There are precedents for 
the two courses of making or dispensing with com- 
pensation. The cases of Holland, Prussia, and Spain, 
in which changes in the coinage were made without a 
tariff of conversion. Cases of France and Greece in which 
tariffs of conversion were provided. Hendriks, 360-352. 
—Rep. xiv. XV. 

Could be given to railway companies for any loss by a 
reduction of the passengers auty. Swarbrick, 2303. 
But the companies would be unwilling to compensate 
themselves by raising their fares, ib. 2306, 2311-2312 

The necessity for compensation would be avoided if the 
value of the reduced coin is restored by the imposi- 
tion of a mintage. Smith, 934, 1027. Brown, 2247. 
See also Contracts. 

Com PETITION : 

Has been so stimulated by free trade, that if England 
does not obtain the same fsunlities as those acquired 
Inr the countries that have joined the monetary union 
English manufacturers wiU be beaten in neutral 
markets. Behrens, 90. Wrigley, 1243-1246. Severity 
of the competition to which EngUsh trade is at 
present exposed, ih. 96, 97, 108, iS. The English 
export trade is losing as compared with other 
countries. Field, 706, 739-742. 

The increase of competition makes it hazardous to allow 
any advantage to competitors. Competition of Belgium, 
Germany, and France with Englana. Wrigley, 1 188- 
1191,1278-1279. 

Tends to bring the consumer and producer into more 
immediate relations, ib. 1191. 

Of Roubaix with Bradford. Behrens, 97, 167. Wrigley, 
1188,1277. 

CONPERENCB, INTERNATIONAL MONETARY : 

Correspondence between the English and French govern- 
ments respecting, Rep. v., p. 167—162. 

Minutes of proceefings of (proems verbaux), p. 162. 

Report of the Master of the mint and Mr. Rivers Wilson, 
upon the proceedings of the, p. 190. 

Report of Mr. S. B. Kuggles upon the, p. 197. 

Has occasioned the consideration of the question of uni- 
form coinage by the Chambers of Commerce. Wrigley, 
1239-1242. 

Report of Proceedings of the Intevnational Committee on 
Coinage held in connection with the Pturis Exhibition, 
p. 206. Ref(Brenoe to, Levi, 367. 

Contracts : 
Need not be disarranged by an alteration of the coinage. 

Behrens, 216. 
All contracts made in the old currency must be fulfilled 

by payment in the new coinage with an addition of 2d. 

in the pound, ib. 217. Lloyd, 13. Field, 707. 
All pre-existing, must be modified if the value of the 

sovereign is reduced. 'Newmarch, 1366. 
Small as well as large, would be affected, and should 

be readjusted, ib. 1394-1397, 1399-1404. 
Public faith requires that all contracts shall be settled in 

coin of the same value as that in which they were 

made, ib. 1409. 
Of every kind had to be changed in Ireland upon the 

assimilation of the Irish and English currencies. 

Ctt//ey,1961. 
The Legislature must provide that every existing obligsr 

tion should be re-adjusted, but it could only enforce 

this in the case of internal transactions, and not in 

the settlement of foreign accounts. Newmarch, 1662- 

1664. Loss would faU upon English creditors in the 

payment of coupons to foreign debts^ ib. 1665-1670^ 

1680-1686. 
Foreign debtors would be morally bound to pay the 

nominal increase of their obligation, althoi^h thej 

could not be compelled to do so by Engliwi law. 

Jevom, 1792-1796. 

See <dso Compensation. 



Convention : 
Monetary, of 1866, text of, p. 168. 
Preliminary monetary, between France and Austna, 

correspondence respecting, and text of, p. 220. 
Has been already joined by Italy, Switzeriand, Belgium, 

the Papal States, Greece and Roumania, and is about 

to be joined by Austria. Hendriks^ 307. 

Costa Rica : 
Gold coinage, &c. of, p. 344. 

Cotton : 
Is quoted in France in decimal fractions. Muspratt, 680, 
but in the United States in vulgar fractions, ib. 692. 

Crrditors : See Compensation. Contracts. 

CuLLEY, Robert : 

Analysis of his evidence : — A director and formerly an 
officer of the Bank of Ireland, 1886, 1887. Previously to the 
assimilation of the English and Irish currencies, the pound, 
shilling, and \d. were different in the two countries. The 
difference originated in 1726 upon the occasion of a new 
copper coinage for Ireland which was made deficient in 
value, viz., \3d. to the shilling, the Irish pound being equal 
to\Ss. b^d. English, a difference of 84 per cent. This was 
reckoned the par, but other causes lea to fluctuation of the 
Exchanges, so that the Exchange against Ireland has been 
as high as 18^ premium 1887-1896. The Bank of Ireland 
issuea guinea and five-guinea notes until the close of last 
century, when one pound (Irish) notes became the chief 
currency. There were few shillings, but lOd, and 5d. bank 
tokens were issued 1896, 1897. The pound notes were 
preferred to English sovereigns, 1898. 

As a first step towards assinulation, the Act. 67 Geo. III. 
c. 48. enabled mutual transfer of Government frinds to be 
made at the fixed rate of 100/. English to 108/. 6s. Sd. Irish, ' 
and soon after the Bank of Ireland contracted its circulation, 
and undertook to discount English bills and to draw on 
London at short dates, 1 899-1 90 1 . At that time the relations 
in regard to currency between England and Ireland were 
equi^ent to the present relations between London and 
Vienna, 1902, 1903. Mode in which the change was 
effected. The alteration of books, accounts, &c., was 
laborious, but there was no insuperable difficulty, 1904, 
1906. Some hardship did fedl upon labourers, artizans, 
and persons with small fixed incomes, but inconvenience 
ceased to be felt after a twelvemonth, and bankers felt the 
advantage of the change after a month, 1906-1908, 1962; 
The high premium on the exchange between 1812 and 1816 
was mainly owing to the excessive issue and consequent 
depreciation of Irish bank notes, partly sometimes to the 
balance of trade. Instance of the exchange against Ireland 
being 19 per cent., 1909-1918. Bills were never drawn at 
a shorter date than seven days, 1919. The Bank of Ireland, 
aided by the Commissariat Department, had the manage- 
ment of the change ; the old Irish pound note was paid by 
\Ss. 5id. which before was paid in 20^. Irish, 1920-1926. 
The only inconvenience was that bank clerks and tellers 
lost money, which was, however, made up to them by t^ 
bank, 192/. The new bank notes were distinguishable 
from the old notes by being issued in a new form, and the 
same course should be pursued in England if the sovereign 
is reduced by 2d., 1928-1939. Bankers should not, alter 
a certain day, be allowed to re-issue the old notes, 1940. 

Tlie proposed alteration in England would be on a larger 
scale than that in Ireland as regards the number of trans- 
actions, but not as regards the alteration in value, 1941. 
Abstractedly, the standard of value before 1826 was the 
same in Ireland ae in England, viz., the English pound, 
but accounts were liept m Irish pounds of I85. 5id 
English each. The guinea cireulated in Ireland prior to 
1797, passing for U. 2s. 9d. Sir R. Griffiths' statement as 
to the confiuion caused by the mixed currency in Ireland 
before 1826. Until the lOd. and 5d. pieces were struck, 
shopkeepers issued notes for sums less than 1/. which were 
legal tender. There were no Irish shillings (lOd. pieces 
bemg used as change) and no Irish gold com, 1942-1968, 
1964, 1966. The e£^ of the change was similar on a 
smaller sode to that which the suggested alteration in the 
£ would occasion as the pound was completely changed, 
1966. The diange in Ireland necessitated the alteration 
of all contracts, 1969-196L The management of the 
change caused considerable labour to the Bank of Ireland, 
but it was not necessary to perform the alteration of all the 
balances in one day, certain accounts were balanced before- 
hand, 1962, 1963. Accounts of every description were 
altered, 1967, 1968. Ample notice was given of the period 
after which the old coins were to become illegal tender, 
1969. The amount of new coin required was nearly 
1,000,000/. in silver, which was distributed through tlie 
oountiy, wiUitheaid of the Commissaiiat Department; a 
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much longer time would of course be required to provide 
new sovereigns in the case of a change in this country^ 
1970-1972. 

Currencies : 
A great general improvement in the coirectness of the, 
would result from an international coinage, which is 
an object of much importance. Jeoons, 1735, 1766- 
1766. 

Decimal System : 

The introduction of the, into England, would be facili- 
tated by the adoption of the 25-franc piece. Lloyd, 
46, 54. Jeoons t 1/35. Opinion in favour of a decimal 
comage, %b. 63. Behrens, 203-214. Hendriks, 309. 
Muspratt, 5/9, 681. Bagehot, 1976. 

The recognition of the advantage of a decimal system of 
accoimts is growing very much among the commercial 
community. Lloyd, 54. Liverpool merchants strongly 
in favour of. Mu^att, 582-583. 

Instance of the facility with which engineering workmen 
have learned to work by decimals. Manby, 442- 
445. 

The United States have a decimal coinage, but some of 
their quotaions of prices are in vulgar fractions. Levi, 
402-404. MuspraW, 683, 692. 

The EngUsh coinage should not be decimalized until we 
can see what unit really proves the most convenient. 
Jevons, 1839-1843. 

Superiority of decimals for calculations upon paper ; 
but they are not of so much importance to 
the working classes, who calculate in their heads. 
Bagehot, 2054-2065. 

Advantage of a decimal system of weights and measures, 
ib. 1844. 

Resolutions of the International Decimal Association, of 
the Metric Conmiittee of the British Association, and 
of the Conference at the Palais d'Industrie, in favour 
of the decimal system. Levi, 427. 

Denmark : 

Gold coinage and mint regulations of, p. 234*. 

Dims: 
The expression has never been popularized in America. 
Bowring, 2442. 

Dollar : 
Advantage of international coins of the value of a 

dollar or its multiples. Manby, 528-529. 
Convenience of the gold dollar of America. Field, 732. 
General currency of the Spanish, in the East. It even 

circulated for a time in this country. Jevons, 1735. 
The amount of commercial transactions represented by 

the, much less than that represented by the pound 

sterling. Bowring 2482. 
Is not surrounded by the same spirit of nationality 

as the pound sterling, ib, 2483. 
Difference in the value of the, in difPerent parts of the 

world, ib. 2446, 2485-2486. 
The Spanish, was current in the United States down to 

1772, when the national dollar was coined, ib. 

2489. 

Education : 
Time would be economized in, by uniformity of coinage. 

Hendnks, 299. Levi, 366. 
Superior education of the working classes abroad. 

fVrigley, 1249, 1258-1259. 
System of, at Roubaix and in Germany, ib., 1282* 

1284. 

Eight-Shilling Piece : 

Introduction of an, advocated, equivalent to 10 francs. 
Behrens, 180-187, 196-197. 

Engineers : 

Difficulty in converting specifications of forwgn, into 
English denominations, and vice vers&. MarUw, 435- 
438. 
Facility with which working, have learned to work 
by decimals, ib. 442. 

Exchanges : 
Would be facilitated by international coinage, calcula- 
tions being simplifiea by the reduction of the par of 
exchange to a simple amount, and the elimination of 
the fraction, e.g., the i^=25 fruncs, inst€»&d of 25 
francs 20 cents. Lloyd, 7, 41, 47,48. Behrens, 94- 
95, 135, 156-158. Hendnks, 272-274. Muspratt, 
538, 547-549, 573, 690, 664. Field, 717, 786-787. 
Jourdan, 1617-1619, 1653. jevons, 1735. Bagehot, 
2158, MalUt,2b\%. 
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Fluctuations of the exchanges would still remain, but 
would be limited to the cost of transmitting coin. 
Lloyd, 42. Behrens, 122, 135, 156. Field, 701, 717, 
720-722, 788. Jourdan, 1639, 1653, 1661-1664. 
Jevons, 1762. 

The calculation of the rates of exchange would not be 
materially facilitated. Jourdan, 1620. Exchange 
transactions would not lie simplified to the degree 
which many people suppose. Bagehot, 1977. 

The exchange in the case of three months' bills is 
calculated to include interest until maturity, as well as 
the expense of transmitting the coin. The inter- 
change between one coin and another would be 
represented by a sight exchange. The. difPerence 
between a sight exchange and a three months, 
exchange represents the interest only, so that simila- 
rity of coins would limit the difference of exchange to 
the expense of transmitting the coin. The length of 
the bill is an important element in the calculation of 
the exchange. Jourdan, 1635-1646. 

The exchange with France ranges at present from 25 
francs to 25 francs 35 centimes, but when silver was the 

Principal metal in circulation in France it was never 
elow 25-40, and was often at 25*60, ib. 1654. 
Accurate information on the subject of exchange is 
pretty general, except in the case of places not fre- 
quently drawn upon, ib. 1686. 
Limits of variation in the course of exchange, p. 344. 

Exhibition : 

Report of the International Committee of the Universal 
Exhibition of 1867 respecting un^ormity of coin- 
age, p. 205.: 

Inconvenience experienced in the case of international 
Exhibitions from the want of an uniform coinage. 
Levi, 366. 

The desire for uniformity of weights, measures, and 
monies originated in the International Exhibition of 
1851. Newmarch, 1518-1520. 

Farthing : 
Is in practical disuse in commercial accountancy. 
Bowring, 2443. 

Field, Alfred : 

Analysis of his evidence: — ^A merchant, trading chiefly 
with the' United States and Canada, and Chairman of the 
Birmingham Chamber of Commerce, 696-698. Has a 
decided opinion in favour of international coinage,',699, 700. 
Advantage to travellers, which is the least consideration. 
Facility and economy in making remittances. Great 
saving of clerical labour. Calculation of prices facilitated. 
Instance of an invoice sent to New York, comprising 
numerous items requiring an equal number of complicated 
calculations before the customer can commit himself to 
order the goods. If the dollar were assimilated to 4^., 
making the Is. equal to a ^-dollar, prices would be easily 
apprehended. The obstacle which at present exists in 
understanding prices is equivalent to a considerable cus- 
toms duty, and countries in convention with each other 
would have an advantage over this country if England 
holds aloof. From practical knowledge, the witness affirms 
that an assimilation of the dollar and 4s. would cause 
more goods to be ordered between England and America, 
701, 702. The reduction of the £ and the American half- 
eagle to 25-francs advocated as the best arrangement, all 
conditions considered ; but a second international gold coin 
should also be struck, viz., a 45. piece, and the gold coins 
of the respective countries should oe legal tender through- 
out the countries of the convention. All the international 
coins should be of the same fineness, viz., with -j^^th alloy, 
and should be marked as being international money, 705- 
705, 795. Objection consists in the trouble of settling 
previous contracts, but t*he advantages of the change 
outweigh the temporary disadvantages, and the result will 
be a large pecuniary gain. England, as exporter of manu- 
factures, is losing ground as compared with other countries, 
and to maintain her position must not decline the facilities 
of the proposed system, 706. 

When the change occurs, it must be enacted that old con- 
tracts are to be satisfied in the new coin with an addition of 
2d. in the £. In the adjustment of business transactions 
the difficulties will be trivial. They will be ^ater in the 
case of settlements and mortgages, &c., but triflmg compared 
to the advantages derived hj the country generally, 707. 
In small transactions the 2d, in the £ will probably not be 
exacted. Prices will regulate themselves. A temporary in- 
justice may occur in the matter of wages which will soon bo 
corrected by the operation of supply and demand, 708-711. 
Weekly wages are paid in gold to a great extent, but tho 
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reduction in the value of the £ would afibct its fractional 
parts, 713, 714. The constant fluctuation of prices will 
prevent the reduction beinff felt in future transactions, so 
that the new system will adjust itself without any injustice 
709, 712, 715, 716. Advantage of the system in respect of 
remittances, the variation of the exchange being linuted to 
the cost of conveying coin. The charge made by dealers 
in bills of exchange as compensation ror the complication 
of accounts and calculations would be avoided, 71/. 

By creating an uialogv or harmony between the coinages, 
i. e., «€ = 25 f^rancs, and As. = 5 francs, calculations woidd 
be simplified, 718, 719. The same difficulty and loss of 
time wnich exist now in calculating the cost of trans- 
mission and other incidental charges on the transmission of 
goods would remain, but these can be estinu^ted by expe- 
rience at a per-centage, while the principal difficulty of com- 
puting prices would be removed. The exchange calcula- 
tions between the United States and England are compli- 
cated and difficult, affecting a vast number of small trans- 
actions, 720-722. ITie measures and weights between the 
United States and England are mainly the same. The lb. 
is identical in both countries ; a more complete assimilation 
of weights and measures would afford sinular advantages to 
those expected from uniform coinage, 723-727. There are 
no longer any state coinages in the United States, or any 
but the government coinage, 728-730. The only difficulty 
which a traveller in the United States might experience 
would be the different phraseology in different states as 
regards coins, 731. 

Advantages of a 4s, gold piece; its extreme conve- 
nience. It obviates the necessi^ of keeping a large quan- 
tity of change. The popular objection as to its small- 
ness existed in the United States when first the gold 
dollar was introduced, but it soon acquired a general 
preference. In order to arrive at a practical result, the 
decimal question should be kept separate from that of 
international coinage; but the adoption of the 25 and 
6 franc pieces would facilitate the future introduction of a 
decimal currency. A further advantage of the small gold 
piece is that it will promote economy and saving on the 
part of the working classes, who never break a gold piece 
if they can help it. Strong opinion upon thb point of 
Mr. R. Baker, Inspector of Factories. The 4s, piece, like 
the sovereign, should be made legal tender tnrou^hout 
the countries joining the convention, 732. The witness 
is unwilling to express an opinion as to other gold 
coins being struck, except the 25 and 5 franc pieces, 
or as to the retention of the half-sovereign and quarter 
dollar, 733-736. 

If other countries joined in a monetary union to the ex- 
clusion of England the existing tendency to loss of trade 
would increase; on the other hand, England joining in the 
union would participate in the advantages to a greater extent 
than the other countries, inasmuch as her trade is larger, 737» 
776-778. It would probably be found that the convention 
of 1865 has actually operated to the prejudice of England, 
738. At the present time other manufacturing countries are 
prop^ssing more than England. Instance of Prussia, the 
United States, and, probab^, France, 739, 740. English ex- 
ports are more of raw material and half-manufactured arti- 
cles, and less of complete manufactured articles, than for- 
merly, 741 . Progress of other countries is attributable to the 
greater intelligence and better education of their workmen, 
and not to the difference in the rate of wages, which, 
although lower in Prussia, are much higher in the United 
States than in England, 742-745. The United States 
would benefit by mternational coinage even with the 
present depreciated paper currency. Prices are largely 
calculated in jrold, and can be readily converted into green- 
backs, 746, /47. Great increase of demand for English 
goods in the United States anticipated if the coinages are 
assimilated, 748, 749. Saving of time to merchants, 750, 

751. The advantage of simplifying the calculation of 
prices insisted on. Effect on the numerous detail trans- 
actions in the trade in manufactured articles instanced, 

752, 753. Time and labour bestowed upon calculations 
add largely to the cost of goods. Instance of the amount 
of labour required for computing the value of articles 
imported into Canada, where the Halifax currency of 16«. 
to the £, although legally abolished, is still used as the 
money of account in the retail trade, and the American 
currency in the wholesale trade. Instance of a customer 
at Montreal who keeps additional clerks in consequence 
of the complexity of the calculations, and to prevent 
loss by mistakes adds a margin to the price, all of 
which must be paid for by the purchaser, 754-756, 
764-766. A merchant prefers to purchase commodities 
quoted in his own currency, 467, 468. 

The diminution of the £ by 2d, would easily be met in 
he case of the national expenditure by a pro rata increase 
o the taxation. But the increase would only be denomi- 



national, not real, and the gradual growth of the revenue, 
and the constant alteration of prices, would soon remove 
the deficiencv, 757-763. A charge for mintage, whi^ 
would probably be made by reducing the amoimt of 
fine prold in the coin, would pro tanto diminish the pur- 
chasing value of the sovereign, 769. It would not be 
material that the French should coin a 25-franc piece 
largely, 770. Advantage of the 4-shilling piece as the 
basis for a decimal currency by altering §^ halfpence 
into 100 halQ>ence = 4s, ; then the florin would =: a 
i dollar, and the shilling = a i dollar, and eventually 
the 4s, or dollar might be accepted as the unit, 771- 
The old sovereign should be withdrawn upon the intro- 
duction of the new one, as soon as possible, 772. The 
change need involve no inconvenience as regards the silver 
coinage, 773-775. 

Unless an English house has a branch house in New 
York, to do the business of getting goods out and selling 
them in dollars and cents, it is the practice for orders to 
be taken in England in sterling money, and not in Ame- 
rican currency, 779-785. Assimilation of coinage would 
limit the variation of the exchanges to the cost of trans- 
mitting coin plus the interest, and would render them more 
intelligible, 786-789. Clever clerks are employed at high 
salaries to perform the calculations; but, apart from the 
expense of employing tiiem, the toouble entailed is in 
itself an impediment to trade, 790, 791. Reason for adopt- 
ing the 25-frunc scheme in preference to a perfect decimal 
currency, viz., the possibili^ of its being carried out at 
once, 792, 793. Opinion in favour of an uniform mintage 
and ^th allov, 794. Advantage of making the inter- 
national coins legal tender, 795-800. The money exchange 
offices abroad would not then be required, and the large 
exchange houses would turn their capital and labour into 
more productive channels, 801 . Whenever it was not ad- 
vantageous to purchase bills, merchants would remit the 
international coins direct, only employing exchange dealers 
when the price of the exchange remained within the limit 
of the expense of transmittii]^ coin. Personal experienois 
of the witness quoted as to remittance of coin from New 
York to Liverpool, only having to pay brokerage for its 
purchase; with international coins not even this charge 
would be incurred, 802-810. 

Belief that one or two international coins alone would 
afford the main advantages sought for, 811, 812. Reasons 
why, although an entire assimilation of coinage is veiy 
desirable, as weU as uniformity of weights and measures, 
the proposed change should not be mixed up with those 
considerations ; an entire change is not practicable at pre- 
sent, however beneficial. The present scheme, whidi in 
itself is greatly worth attainmg, may be adopted at once, 
and would be a step towards the attainment of the other 
objects, 813-839. 

FiFTSBN-FRANC PiKCK : 

Consideration of , as an international coin, by the Paris 
Conference, pp. 182, 192. 

FivK-FRANC Piece, gold : 

Recommended as the common unit by the Paris Con- 
ference, pp. 180, 181, 191. 

Is objectionable on account of its size. Bekretu^ 198- 
201. 

Advantage of having international coins of the value of 
five francs or multiples of that sum. Mtxnb^, 528- 
529. 

Florin : 
Austria proposes to take the, equal to 2i francs, as unit 
Brown, 2183. 

FouR-SHii.LiNo Piece : 
Advantages of a, on account of its convenience ; opinion 
of Mr. Baker that it would promote habits of thrift 
among the working classes. Field, 732. 
It should be adopted as the unit, with a dedmal subdivi- 
sion, %b, 771. 

Franc : 

The, was substituted for the h'vre by the French Repub- 
lic ; a tariff was constructed in consequence of the new 
franc being more valuable than the /tore, the former 
being converted at the rate of one livre and three 
deniers, and the livre into the frnnc at the rate of *99 
for one livre. Hendriks, 350. 

The, is too low a unit for commercial purposes ; it would 
be a monetary misfortune if it were universally adopted. 
Bagehot, 1994. It is older than the sovereign, but 
the latter, being a high gold unit, is mu^i moce 
convenient, ib. 1997. Its alMmdonment as a unit re- 
commended by the Paris Conference, ib. 2001. 



Digitized by 



Google 



INDEX. 



357 



Is unknown in a great part of the world. Upon the 
occasion of the French expedition to China thev 
brought credits on Paris, but could do nothing with 
the franc on any Chinese exchange. The expression 
franc is even now not universally employed in France, 
the term livre being retained. Bovrring, 2443. 

Has made great progress in Europe, ib. 2443. 

Is almost unknown in eastern coiuitries, ib. 2444. 

As integer for Enghsh accounts, is far too small, ib. 2470. 

See also Five-franc Piece, Ten-franc Piece, 
Twenty-franc Piece, Twenty-fivb-franc Piece. 

France : 

Law of 1803 regulating the coinage of, p. 339. 
Law of the 17 Floreal, an. VIL, p. 142. 
Gold coinage and mint regulations of, p. 244. 
Employment of the remedy in gold comage, p. 225. 
Imports and exports of gold coin, p. 342. 
Preliminary monetary treaty between Austria and, p. 220. 
Statement as to the amount of gold coinage in. Mus- 
pratt, 675-678. 

French Treaty : See Treaty. 

Germany : 

"Projet d'unit^ mon^taire franco- allemande " (Extract 
from a Prussian newspaper), p. 293. 

Resolution of the federal parliament in favor of a de- 
cimal system, p. 294. 

Resolutions relative to universal coinage adopted by a 
committee of the federal parliament,p. 294. 

Gold : 

Standard recommended by the Paris conference. Rep. x. 

and pp. 169-172, 191. 
Tables of imports and exports of, in United Kingdom, 
N.S. Wales, Victoria, France, United States, and 
Russia, pp. 341, 342. 
• Great advantages to England from the introduction of a 
gold currency in foreign countries, and expedience of 
extending it. BehrenSy 265. 
Advantages of a gold standard for India, which has been 
recommended by Sir W. Mansfield's commission. 
HendHks, 292-298. 
Coinage in England, France, and the United States, 
Statement of Mr. Ruggles as to the amount of. Mus- 
pratt, 678. 
Amount of diminution in the fine gold in the sovereign 
required to assimilate the pound to 25 francs. Hen- 
drtkSySOS. Smith, S65S72. 
Coinage for ten years in England. Hi//, 1731. See also 

p. 338. 
A nigh gold unit is one c f the conditions of a proper 

currency. Bagehot, 1976. 
Is appUcaole to other purposes besides for coinage, and 
one of its advantages as a standard of value is that 
it has an intrinsic value beyond its value as coin. Go- 
«cAeii, 2415-2421. 
Whether a depreciation in the value of gold has already 
taken place is a matter of discussion, but of exceeding 
probability. Ma//e<, 2520, 2525. 
See also Alloy, Coinage, Coins, Light Sove- 
reigns, Rbcoinage, Seignoragb, Unit, &c. 



GoscHEN, Right Hon. George Joachim : 

Analysis of his evidence: — Has considered the pro- 
posal for reaucing the J^ to the value of 25 francs, and 
also the effect of seignorage upon the value of the coin, 
2321-2327 — does not think that a seignorage charge 
equivalent to the reduction in the intrinsic value of the 
sovereign would maintain the original value of the coin, 

2328. A debt of 1/. of the old currency must be dis- 
charged by 1/. 0*. 2c/. in the new currency ; the imposi- 
tion of a seignorage of 2d. would not justly obviate 
the necessity for making the compensation to the creditor, 

2329, 2«^. A seignorage may add to the value of the 
coin at the moment when the oar gold, for the purposes 
of the holder, is coined, but it is an error to suppose that 
it gives a permanentiy increased value. The fact that coin 
is melted down into bullion proves that bullion is at 
certain times more valuable than coin; thus the value 
given to the coin by minting varies according to the 
demand for coin, 2331, 2332. The melting of coin is 
generally caused by a demand for bullion for exportation. 
Bullion is in many cases preferable to coin for export, and 
it is doubtfril whether an extension of the circulation of 
the sovereign would lead to a system of exporting coin 
instead of bar gold. An extension of the system of bank 
notes and clearing houses in other countries, by lessening 
the demand for coin, would create a redundancy of it, and 
the additional value given to it arbitrarily by seignorage 
would be lost, 2334. The same principle would equally 
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apply in a modified degree to a seignorage merely covering 
the cost of manufacture, 2335. Bar gold is not always 
procurable for export in sufficient quantities, and it is an 
advantage of a coin representing an intrinsic value that 
the holder need not consider whether for payment of a 
foreign debt he is able to buy gold bar or not, for he is 
able to melt his coin down, or to tender it as so much 
gold. If any arrangement is attempted by which a certain 
amount of gold in oar can be purchased with a smaller 
amount of gold in coin, the principle of the absolute con- 
vertibility of the coin is shaken, and the result is a 
depreciated coin, 2336-2338. A redimdancy of coin is 
created by individuals carrying their bullion to be coined 
upon an over calculation of the demand for coin, and is 
reduced by the export of the superfluous quantity, 2339- 
2341. Coin is exported as coin to some countries, such as 
Egypt and Brazil, where the sovereign is current, but 
generally speaking its exportable value is only that of 
buUion, 2342-2344. In the event of a redundancy of in- 
ternational coins, the superabundant coins must either be 
melted or exported to countries outside the convention, 
where their value would only be that of bulhon, otherwise 
there would be a general rise of prices ; but this rise would 
not necessarily vary the relation between coined and un- 
coined gold, which ought to be one of convertibility from 
one into the other, 2345, 2346. The result of these opinions 
is that a creditor could not justly be paid a debt incurred 
in the old currency in coins of a reauced intrinsic value 
under the proposed new currency. Their value would 
obviously be lessened, because the new coin when melted 
will not produce to the holder the same amount of gold 
as the old coin, and he must either submit to the loss or 
buy bar gold, which he may not be able to obtsdn at all, 
or only at a higher price, 2347. A redundancy of coin 
destroys the artificial or arbitrary additional value caused 
by seignorage, which makes it pro tanto a token, 2348- 
2S52. This redundancy, which may proceed from various 
causes, would be more likely to arise in the wider area of 
the convention. The extension of the banking system in 
England renders a less amount of coin necessair than 
in other countries in proportion to transactions, and if the 
circulation of English sovereigns is extended abroad, there 
will probably be greater fluctuations in the amount of coin 
in curculation in this country as well as abroad than at 
present, 2354. 

Objection to the proposal that the gold coin of lesser 
value shall within the convention compulsorily purchase 
the same amount of bullion as the present gold coin. 
The system of the present circulation, which makes sove- 
reigns as well as bar gold a commodity, would be entirely 
changed, 2355, 2356. The ^th per cent, deducted by 
the Bank is a seignorage, and no doubt has pro tanto 
the effects of a seignorage. It is however so small as 
to be almost inappreciable, 2357. An artificial value 
given to gold coin by a seignorage within the con- 
vention would lead to its export beyond the convention, 
2358. Seignorage may be levied by a direct charge on the 
individual, or by distributing the charge over the coins, 
making them of a smaller value. The above opinions are 
expressed upon the latter supposition. If the charge is 
made direct upon the individual, the coin has its full value 
where it circulates, and the objections to a coin which is 
not convertible into bar gold for the full amount are 
removed, 2359. The English Mint is a free mint, the l^d. 
per ounce charged by the Bank being only a practical 
measure to counterbalance the interest which would be 
lost by any per&on taking his gold to the Mint to have it 
turned into coin, 2360-2365. There is a great deal to be 
bM on both sides as to the reasons for maintaining the 
system of free mintage, 2366. The constant liability to 
coin gold, which may be at once exported and melted, 
entails an expense upon the country, and the Royal Mint 
coins for some forei^ countries free of charge. In the 
case of an international coinage, if this country alone 
coined gratis, we should have to coin for aU the other 
countries. It would therefore be necessary to make ar- 
rangements as to the terms upon which the various govern- 
ments should coin, 2367-23/3. There does not seem to 
be any great disadvantage at present in coining for such 
countries as choose to use English coin, 2374. The wider 
the area over which a coinage circulates the more must 
the wear and tear be increased ; and the fact of English 
gold coin being legal tender in Portugal and Brazil tends 
to increase our expenditure in coining, 2375-2379. Inter- 
national coinage would not prevent the melting of coin 
into bar gold, because gold would still have other uses 
besides its use as coin, and these uses would increase or 
decrease according to the fluctuation of the amount of 
coin in circulation, 2380-2384. 

Either a coin must be simply a piece of gold, identical in 
value to the same amount of gold in another shape, or gold 
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ceases practically to be the circulation. If the circulation is to 
be represented by the gold plus a certain arbitnury amount, 
then the whole system of a convertible currency is changed, 
and ffold is no longer the standard of value, 2385. It would 
not DC necessary to convert the international coins into 
bar for interchange between the countries of the convention, 
2.*i86, 2'^7. The argiunent that an equal seignorage levied 
throughout the world would not diminish the gold value 
of our coin is not correct ; for even, on the hypothesis of an 
universal coin and identical seignorage, gold would still 
remain a commodi^ which could not be procured at the 
same price, 2388. The supposition of a universal coinage 
would simply remove the objection founded on the injustice 
which is done to a man by diminishing his ability to 
discharge his debts beyond the area of the convention by 
bullion. Of course the wider the area the less will be 
the practical inconveniences to the holders of the coin, 
2389. If the convertibility of the coin is destroyed by the 
addition to it of a value beyond that of the gold unit, it 
becomes a token attended with all the disadvantages of 
tokens ; and the reason which led to the adoption of pold 
as the standard of value no longer exists, viz., that it is 
a commodity as well as a token of value, 2390, 2391. The 
additional quantity of gold imported ^m Australia and 
California diminishes pro tan to the relative value of gold, 
and in the same way, if less gold is coined into an equal 
quantity of coin, thereby releasing the remainder which 
would also be converted into coin, the relative value of 
the £ would be diminished, 2392-2406. The fact of no 
seignorage being charged tends to increase the amount of 
gold coined at the Mint, 2407. The existence of a coinage 
half gold and half token has the disadvantage of making 
a person dependent upon the governments instead of 
having the gold in his possession, 2407. If a creditor 
instead of receiving the full amount of gold to which he is 
entitled receives a less amount, although by an artificial 
law it may purchase the same amount of commodities, he 
is no longer in the same position as before, and the par- 
ticular characteristic of the sovereign, viz., its convertibility, 
is lessened, 2407. 

The proposal that the value of the reduced sovereign 
should De maintained by making it exchangeable for 
bullion at the same price as at present, the loss being 
sustained by the State, removes to a certain extent the 
objections to the scheme on the ground of inconverti- 
bility; but how would the coins of other states of the 
convention be treated ? If the government undertook to 
exchange them also for a greater amount of bullion than 
they contwn, an enormous loss would be incurred, but, 
if not, there would be a difference in value between the 
coins of different countries. The effect would be that the 
national coins would all be exchanged for bar gold, so that 
they would be superseded in circulation by the coins of 
other nations. Hie proposal seems impossible, 2408, 2409. 
The sovereign would become a convertible token, and as it 
would only be convertible in London, it would, in other 
places, lose a portion of the additional value proceeding 
from its convertibility, 2410-2414. It does not follow 
that, in the event of an universal coinage, bar f^old would 
only fetch what the different mints would give for it. 
There would still be other buyers for the gold than the 
mints, viz., the persons requiring gold as an article of 
manufacture. If there were no other use for gold except 
as coin, it would lose one of its chief advantages as a 
standard of value, i.e. that it has an intrinsic value besides 
. its value as coin ; and its value as a medium of exchange 
would be diminished, 2415-2421. So long as coin is con- 
vertible into bar gold without loss its value is maintained, 
2422-2424. A common gold coinaffe might be extremely 
advantageous, but the proposed mode of attaining it hj the 
imposition of a seignorage different in different countries is 
objectionable, 2425-242/. A diminution in the value of 
the £ would be similar in effect, though different in degree, 
whether it was 2d. or 10 shillings, 2428-2431. 

The foregoing e\ndence is confined mainly to the question 
of seignorage, and the proposal for making it the mode of 
joining the convention; but it does not dispose of the 
question of an international coinage, upon which and the 
means of obtaining it the witness reserves his opinion, 
2432. The word "value" may not have been always 
correctly applied by the witness in his evidence, in con- 
sequence of the difficulty arising from the suggestion 
that gold is not in itself the standard of value, but gold 
plus a certain arbitrary addition called seignorage, 2433. 

Greece : 

Gold coinage and mint regulations of, p. 263. 

Has joined the monetary convention of 1865. Hendriks, 
30/, and in doing so has established a tariff for 
the conversion of existing obligations from old into 
new currency, ib, 350. 



Griffith, Sir Richard : 

His evidence before the Decimal Coinage Commission re- 
specting the Irish currency prior to 1826. CtUley, 1 947 . 

Guatemala : 

Gold coinage, &c., p. 268. 

Half Sovbrbions: 
Not being multiples of the 5-franc unit, could not be 
international coins if England joined the Convention. 
Lloyd, 33. 
Could not conveniently circulate together with eight- 
shilling or ten-fitmc pieces, Behrens, 180-187. 

Halifax Currency : 
Although legallv abolished, is still used as the money of 
account in the retail trade in Canada. Field. 754, 
764-766. 

Hamburg: 

Return relating to gold coinage of, p. 229. 

Limits of variation in the course of exchange on, p. 343. 

Hankby, Mr. Thomson : 
Respecting Bank charge on gold, &c., p. 338. 

Harness, Colonel : 
On the subject of imposing a charge for coinage, pp. 329, 
331, 333, 334. 

Herschel, Sir J. : 
Rektive to seignorage, &c., pp. 324, 325, 326, 328. 

Hendriks, Frederick : 

Analysis of his evidence :^An actuary, 266. Has writ- 
ten upon international coinage, and is in frivour of it, 
267-270. Its advantages are scientific and educational as 
well as practical, 271. Disadvantages of the present sys- 
tem, and losses owing to the general ignorance as to the 
operation of the exchanges, 272, 273. Instance of cashing 
a Treasury bill on Calcutta, 274, 275. Present loss in 
paying nulwav fares and transmitting buUion between 
London and raris, in consequence of the £ being calcu- 
lated at 25 francs ; similar loss in the case of liie money 
order office at the Paris exhibition of 1867, and in the case 
of passage money on steamers, (jeneral complication at 
present in converting foreign money into English cur- 
rency. Settlement of insurance transactions between Eng- 
land and India instanced. Further loss W difference of 
mint regulations in different countries, 2/5. The diffi- 
culties are aggravated in the case of transactions between 
England and India by the difference of standard, 276-284. 
International coinage would not remove the necessity of 
employing and remunerating bankers for the transmission 
of coin, but probably the loss is greater in transmitting 
coin to and from India, where there is a difiSerenoe of coin- 
age, than in the case of Australia, where the coinage is the 
same, 285-288. The holders of drafts upon the Calcutta 
treasury sell at a disadvantage in England, owing to the 
fluctuations in the value of the rupee. A common coinage 
would obviate this, 289-292. The rise in the price ofthe 
rupee caused by the demand for cotton during the American 
war would not have occurred if a gold standard had ex- 
isted in India, and had the cotton been paid for in that 
coin, 293-297. A commission presided over by Sir 
W. Mansfield has recommended the introduction of a gold 
currency into India. Objection to thrir recommendation 
to coin a piece of 10 rupees and a fraction as the equivalent 
of the sovereign, 298. 

The studv of statistics facilitated by an international 
coinage, and time saved in education, 299, 324. Multiples 
of the gold 5-franc piece recommended for an international 
coinage, 300. Calculation showing that the sovereign 
must be reduced by a little more than 2d. to equalize 
it to a 25-franc piece, 301. Sovereigns thus reduced should 
be coined, and should be legal tender in the countries of 
the convention, 302, 303. The international coins should 
be pieces of 100 francs, 50 francs, 25 francs, 12 francs 50 
centimes, 10 francs, and 5 francs, to which would be assimi- 
lated as fiur as possible the coins already existing in other 
countries. 

Explanation (with calculation) of the mode by which the 
sovereign could be reduced to the value of 25 francs by 
altering the existing proportion of alloy from -j^th to Ath, 
and diminishing the amount of fine gold by about 8t per 
mille, or, as a sufficiently near approximation, 2d. in the £. 
The arrangements by which the Bunk of England gives 
coin in exchange for bullion at li<i. an oz. less than the 
mint rate need not be disturbed ; a redaction of 8i inst^ 
of 8i per mille in the sovereign would be sufficient ; l^e 
mint price for gold being fixed at 31. 17 s. l^d. per oz., 
and the Bank being bound to give its notes at 31. 17 s. 
per oz. To enable Great Britain to join the convention, 
the imposition of a mint charge would be desirable^ which 
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should be identical in all the mints. Particiilars of the 
systeifa observed at the Paris mint as regards the deliveiy 
of coin in exchange for bullion. The delay may be stated 
as equal to two months interest at five per cent., as con- 
trasted with the immediate delivery of coin by the Bank of 
England, 304, 305. Mintage charges and delay for coining 
(as compared with the English system) in France, the 
United States, Australia, and India, 306. The comparison 
shows that England would in an international monetary 
convention be exposed to the constant risk of coining for 
other countries. McCuUoch quoted as to the effect of a 
seignorage in enhancing the value of the currency, and as 
to the consequent necessity of reducing the weight of coin- 
age in proportion. But as the enhancement of value 
would be local, while the efiPects of the diminution of 
weight would be universal, there must be one common 
rule of action in this respect among all nations joining the 
convention. A common seignorage of one per cent, re- 
commended. This amount approximates to the regulations 
already in force in various mints, and, as regards England, 
a charge of 2d. in the £ -f- the lid, per oz. retained by the 
Bank of England = 0-9938 or nearly one per cent. Ex- 
planation of the mode by which, with this seignorage, and 
the corresponding reduction of weight in the fine gold of 
the sovereign, the present mint rate of 3/. \7s, lO^d. per 
oz. can be maintained. Instead of reducing the sovereign 
to the standard of French gold coin, the &tter might be 
increased to the English standard; reasons for objecting 
to this proposition. Statement of gold coinage of seven 
denominations applicable to an international coinage, and 
of the countries m which they are now in use respectively, 
307. 

These coins should be made internationally legal ten- 
der, 308. It is not advisable to include subsidiary coins 
in an international arrangement, 309, 310, 315, 322, .323. 
Plan suggested, founded upon the £, and mil scheme, 
for decimalizing the coinage, which would be in harmony 
with the international scheme, and would tend to great 
simplification of accounts, 309. The advantages of the 
convention would be obtfdned, if only the sovereign and 
half-sovereign were accepted as international coins; but 
there would be no objection to a dollar or 4-shilling piece. 
Other states, parties to the convention, have acted lib^lly, 
in admitting their respective coins. Instance of the Papal 
States and France, 311. Roman coins said to be in circu- 
lation in England, 316. The withdrawal of light coin is 
sufficiently provided for by the convention, 312, 313. Even 
without their being generally legal tender, the obligatory 
reception of the intemationsd coins at the national trea- 
suries would inspire confidence, and would have sufficient 
efiPect, 314, 317. Statement of the exact weight of the 
napoleon, 318-^21. 

The establishment of an universal money of account 
did not come within the spirit of the convention, and 
the difficulties of adopting a common unit are too great ; 
the introduction of a lO-franc piece as a unit is there- 
fore objectionable, 325, 326. The sovereign would be 
easily convertible into the monies of the countries of the 
convention, which would all have coins multiples of five 
francs, 327, 328. The sovereign could be assimilated to 
25 francs without altering its value, by coining it of the 
exact weight of a 25-franc piece, and imposing a seignorage, 
329. The EngUsh gold coinage should retsun its present 
d^iomination with its high unit, which presents various 
conveniences, for instance, commercial tnmsactions which 
are the most important are more conveniently expressed 
in ^s than in firancs, 330, 33 L And in small trans- 
actions the assimilation of the .9^ to 25 francs would, 
without identity of money of account, tend to an entire 
simplification. Instance of book trade between England 
and France, 332. The £ without the adoption of the 
system of account by francs, would ensure similari^ of 
accounts between England and India, and between Eng- 
land and Austria, if uiey join the convention and adopt a 
gold standard, 33^-337. Ck)nvenience of the assimilation 
of the J^ to 25 francs to retail trade by facilities of remit- 
tance by post office orders abroad, 338. The insurance 
compames in fiavour of the proposed change which would 
be to their advantage, and could be adopted without in- 
convenience to them, 339-347. 

The change would cause no inconvenience in commercial 
or other transactions, 348. As to the question of adjusting 
obligations contracted before the proposed change, there are 
precedents for the two courses of making or dispensing with 
compensation. The cascffl of Holland, Prussia, Spain, in 
which a depreciation of coinage took place, without a tariff of 
conversion, case of France in which an appreciation, and that 
of Greece in which a depreciation of the coinage was effected, 
accompanied by a tariff oi conversion, 350-352. The bill 
introduced into the Congress of the United States for join- 
ing the convention provides inadvertently no compensation, 
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^though the proposed reduction is 3*53 per cent., but 
England may properly reduce the £ without a tariff, pro- 
vided a seignorage be charged, 353. In that case the 
mcreased value caused by the seignorage would com- 
pensate for the reduction of weight, and the new would 
have the same value as the old coins, 354-360. In order, 
however, that the reduced sovereign should be of precisely 
the same value as the hiternational coin of 25 francs, the 
mint regulations in the countries joining the convention 
must be identical, 361. 

The International Coinage Question from an English 
point of view, &c., by Mr. Hendriks, p. 142. 

Hill, Robert Anderson : 

Analysis of his evidence .—An officer of the Mint, 
17-^. Hands in papers (1730) showing :— 

1. Cost of the production of a sovereign based on the 

coinage of sovereigns in 11 weeks. 

2. Weight of sovereigns as issued and as found in 

circulation. 

3. Estimated expense of the recoinage of one hundred 

millions of sovereigns, and average cost of coining 
sovereigns for 10 years. 

4. Memoranda on coining. 

Hock, Baron de : 
Mem. by, on uniformity of couiage, p. 339. 

Holland : 

Gold coinage and mint regulations of, p. 252. 

Alteration m the coinage of, in 1839, upon which occa- 
sion no tariff of conversion was frwned. Hendriks^ 
350. 

Hubbard, Mr. : 
Remarks by, relative to the correspondence as to a mint 
charge. Sec, p. 329-334. 

" Imperial:'* 
Proposed new coin of 100 francs to be named an. Levi, 
372. Brown, 2220. 

Income Tax : 
Analogy between the trouble caused by an alteration 
in the Income Tax and that which would be caused by 
a reduction of the pound, in the adjustment of accounte. 
Newmarch, 1548^1550. Jevons, 1855. 

India : 

Prices of sovereigns in, p. 343. 

Difficulty occasioned in the settlement of transactions 
between England and India owing to the differences 
of currency and of standard. Hendriks, 275-283. 

Fluctuations in the value of the rupee, especially in con- 
nection with the demand for cotton, ib. 288-290, 
293-294. 

If England and India had a common coinage the holders 
of unfoced rupee paper in England would draw their 
interest at a greater advantage than at present, ib. 291. 

India has an exclusiveiy silver standard, out Sir William 
Mansfield's commission has recommended the intro- 
duction of a gold currency, ib, 297-^8. 

The seigmorage on gold coined at the Indian mints 
appears to be one per cent., with a delay in delivery of 
20 days, being at the rate of 13.3/. on 1,000/., and in 
the case of silver 2 per cent., with a similar delay, 
HendHks,30&-4i07, Smith, 882-884. 

The high seignorage on silver in India does not lead to 
unusual forgery. Smith, 884-885. 

Insurance : 

Companies are in favour of the proposed change, which 
would be to their advantage, and could be adopted 
without inconvenience to them. Hendriks, 339-347. 

International Coinage : 

A. General advantages. 

B. Specific advantages. 

A. General advantages of international coinge, and disad- 
vantages to England if excluded from any general ar- 
rangement. Lloyd, 4, 6, 65-66, 82. Behrens, 89-93. 
Hcnc?n*5, 271-272, 275. L«n,365. Manby,4M, Mus^ 
pratt, 538-539, 543, 545, 568, 590, 619-621, 630. Field, 
700, 7O6-707, 777-779. Smith, 844. Jeffery, W, S„ 
1137. Jeffery, J. R., 1175-1176, 1182. Wrigley, 
1188, 1191, 1195-1197, 1213, 1235, 1301-1302. New- 
march, 1360, 1383, 1445, 1451, 1521, 1551-1653, 
1576. Candy, 1605-1607. Jevons, 1734-1735, 1/68- 
1771, 1841, 1866. Baffehot, 1976-1978, 1985. Brown, 
2175-2176. Bownng, 2472, Mallet, 2494, 2529, 
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International Coinaqe — cont. 

^'h^\e focUi^^wWch 'would be ajfforded to different claases 
for readily apprehending ^Jf dements of 
fl. Statistical information. Henfiks,299.Levt 3b^. 

b. Commercial transactions. Hendnks, 275. Bagehot 

1979 

c. Prices and price lists. Lloyd, 65. Bc^ireiw, (90, 108. 

674-575,587. HeW,701,721, 752-753. Jefen^W^. 5., 
1122, 1130, 1133. Jeferu, J. K., 1175. >rn^^ey, 
1275-1276. Bagehot, 1977-1978. 

II. Time would be saved and the expense of clerks 
Manby, 438, 523. Field, 701, 750-752, 756, 791. 

III. Enclish merchants would not be placed at a dis- 
advantage in the competition to which they are sub- 
jected, and which is so severe as to render important 
the removal of every obstacle. Lloyd, 1 Behrens, 9b- 
97, 108, 163. Field, 706, 737-741. Wngley, 1188- 
1201. Mallet, 2495. , ^ . ^ . _ 

An exclusion from any general scheme of international 
coinage would be prejudicial to the interests of bng- 
land L/oyrf, 6-7. Behrens, 91. Field,777. Wngley, 
1188, 1197-1199. Mallet, 2529. ^ ^ ^^. ^ 

While the advantages to be denved by this country 
would be greater than in the case of other countries 
in proportion as English commerce is greater than that 
of other countries. Field, 737. 

IV. Facility of exchanges : , , , ,. . - 
Exchanges would be facilitated, calculations bemg sim- 

pUfied by the reduction of the par of exchange to a 
simple amount, and the elunination of the fraction, 
e.q„ the jC = 25 francs instead of 25 francs 20 centim^, 
L%d, 7, 41, 47-48. Behrens, ^t^^'Jf '^^,^^,^ 
Hendriks, 272-274. Mi«pratt, 638, 547, 549, 673. 
690,664. JJ^W, 717, 786-787. Jourdan, 1617-1619, 
1653,1747-1748. J«?oiw, 1735. i»faZ(rt, 2518. 
The fluctuations of the exchanges which would stiU 
remain being limited— n j ao Ti.% 

a. To the cost of transmitting coin. Lloyd, 42. Beh- 
rens, 122, 135, 156. Field, 701, 717, (20-722, 788. 
Jottreian, 1639, 1653, 1662. Jeron*, 1762. 

b. The calculation of the different rates of mter^t m 
different countries. Field, 789. Jevons, 1643- 

1644 

c. And'by the balance of trade. Behretis,\4A, Jour- 
dan, 1662. 

V. Facility of Remittance : x_ • ui. v* 
Coin which is legal tender in another country might be 

remitted, and would answer its purpose at once, 
whereas if bullion is sent delay and c^Pense we in- 
curred in coining it. Lloyd, 7. ^^^J^^^ii, Jj on^ ' 
128-129, 144-146. Manby, 470, o20 ^^^^ W- 
809. Jeroiw, 1762, 1781-1783. ilfaWe^ 2611, 2542. 
At the same time, traffic in bills and the employment Of 
bill brokers would continue even in small transactions^ 
Behrens, \47-\50, Field, S02, Jourcion, 1621-1622. 

VI. Convenience to travellers : . 

In avoiding loss in changing money, and in enabling 
them to understand foreign prices, &c. i'%«' «^- 
Betrens,244, Levi, 266. ^"^T^^' ^^' ^,^- f^™' 
701, 801. Jeffery, W.S. I1227I 128, 1152-1163. 
Jefery, J.R., 1175. Wrigley, 1191. Jevons, 1735. 
Mallet, 2536. 

VII. A practice prevails of calculating the pound sterl- 
ing at 25 francs in some branches of trade, on raUways 
and on steam packets, and in the calculation of post- 
age, whereby a loss of 2d. in the pound is owasioned 
to individuals, which would be avoided, nendnks, 
275. Muspratt, b4S, 601-602. Mallet, 2502. The 
same course was pursued in framing the tanft of 
duties in connection with the French commercial treaty. 
Mallet, 2603, 2626. 

VIII. Facility would be afforded fbr an extension of the 
money-order system to foreign countries. Lloyd, 13. 
Hendriks, 338. 

IX. A general improvement and greater correctness 
would be obtained in the national currencies. Jevons, 
1735, 1766. 

International Decimal Association : 

Resolutions of, in favor of international coinage. Levt, 
427. 

Advantage of uniformity of coinage between England 
and Irehmd. Wrigley, 1252. Jevons, 1867. The 
change in the Irish coinage was, as compared with a 



change in the English coinage, rather a retiul trans- 
action. It was not attended with any great incon- 
venience. Newmarch, 1386-1393. Origin of tiie 
difference between the English and Irish currencies^ 
the difference being a penny in the shilling, or 1*. Sd, 
in the pound = 8i per cent. Culley, 1888-1896. 
Account of the Irish currency prior to 1826, ib. 1896- 
1898, 1942-1958, 1964-1966. Measures taken in, 
for effecting the assimilation, ib. 1899-1906, 1920- 
1930. Effect of the change, ib. 1906-1908, 1959- 
1961. High rate of exchange against, before the 
change, ib. 1893, 1909-1918. 

The proposed change in England would be on a larger 
scale than that in, as regards the number of trans- 
actions, but not as regards the alteration in value, ib. 
1941. 

In, a charge is made by bankers for light sovereigns. 
Jevons, 1810. 

See also Bank of Ireland. Culley. 

Italy : 

Gold coinage and mint regulations of p. 234. 

Account of change in the coinage of, p. 299. 

Facility with which the new system of coins, weights and 
measures, was introduced throughout. Levi, 412-415. 
In the north of, the lira was alieady equivalent to the 
franc, and in the south a decimal system existed, so 
that the change was not so great as might be imagined, 
ib. 419. 

Japan: « ,^ * 

Statement as to resemblance of coinage of, to that of 
France. Levi, 424. 

Jefpsry, Jambs Reddicliffe : 

Analysis of his evidence :— Partner in the firm of Messrs. 
Howell and James, confirms evidence of Mr. W. S. 
Jeffery, 1172-1174. Buyers prefer to go to those coun- 
tries where facilily of purchase exists, 11/5. International 
coinage would have a considerable effect in increasing 
trade, and lowering the price of foreign goods. At 
present, in converting foreign .into English money, it is 
necessary to leave a margin for safety, 1176-1178. Grene- 
rally anything that facilitates intercourse between different 
countries promotes trade, 1179. Advantage of inter- 
national corns in tiie case of shopmen, 1180-1181. Expe- 
diency of ultimate assimilation of weights and measures, 
1182. 

Jeffery, William Samuel : 

Analysis of his evidence : — ^A partner in the house of 
Messrs. Howell and James, 1118-1120. Disadvantages 
from want of an international currency. EngUsh buyers 
on the continent do not understand the coinage, and must 
rely upon printed tables, 1121-1123. Loss and difficulty 
in computing their travelling expenses, 1124, 1126, 1161- 
1164; and in converting foreign prices in purchase and 
sale of goods, 1126-1134; consequent indisposition of 
buyers to go where the difficultjr encounters them, 1140. 
International coinage would facilitate and probably in- 
crease dealings with foreign countries, 1136-1138, 1147- 
1160; and would facilitate reckonings in books, 1139. 
The reduction of the £ by 2d. would not lead to incon- 
venience. Salaries and prices would soon acQust them- 
selves, 1141-1146, 1164-1166. Difficulty in explaining 
prices, &c., to foreigners in London, 1151, 1162; and 
Scility in transactions if the 26-franc or 20-franc piece 
were received here at an established value, 1163. Messrs. 
Howell and James receive napoleons at \5s. \0d., 1167- 
1160. They are never found to be light or bad, 1165. 
French gold is generaUy received in other houses, and in 
hotels, 1170, 1171. The international coins would pro- 
bably pass in trade, without being made legal tender^ 
1166-1168. 

Jevons, William Stanley : 

Analysis of his evidence .—Professor of Political Eco- 
nomy at Owens Ck)llege, Manchester, 1732. International 
coinage would be attended with great advantages. Tra- 
vellers would be benefited. Exchanges would oe more 
easily and accurately adjusted. General improvement and 
greater correctness of currencies would be attained. Prices 
could be more accmrately estimated. Hope expressed that 
the 25-franc piece will become the universal currency, and 
that its adoption by this country will tend to a decimalisa- 
tion of the coinage, although it should be undertaken 
independently of that consideration. Importance of Eng- 
land joining in this movement, 1733-1737. The expense 
of recoinage would not be an obstacle to the change, as it 
is required on account of the present lightness of the 
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sovereiffn, about 1 in 3 beinfjr below the legal limit of 
weight, 1738-1741, 1756. There would not be much in- 
convenience during the change, under proper arrangements, 
1742. A per-centage allowance must be made to creditors, 
but the calculations for this purpose are not more difficult 
than arise on an alteration in the income tax, 1743, 1744; 
and would cause but slight inconvenience, 1746. It would 
not be practicable or necessan^ to add the per-centage on 
sums below 2s. 6d, or 5s., 1745. 

An international coin would simplify the calculation of the 
exchanges by rendering the par of exchange more evident, 
1747, 1/48. The fractional currencies would still remain as 
a complication, but an uniform unit would afford consider- 
able simplification, 1749-1751. The calculation of the ex- 
changes is almost a science on account of their complica- 
tion, 1752, 1753. Wear and tear and consequent recomage 
would be incidental to coins whatever their intrinsic value 
may be, 1754-1757. Uniform currency would promote the 
cheap transmission of gold coin between different countries, 
thereby leading to a more easy and exact adjustment of 
the exchanges, which are limited in their variation by the 
cost of transmitting gold, 1758-1762. It is not Hkely that 
coin in transmission loses in weight, 1763, 1764. The 
general improvement of all the currencies is an object of 
greater importance than the convenience to travellers or 
mere uniformity of expression, 1765, 1766. The general 
admission of English coins into foreign countries would 
open up further communication, thereby promoting trade, 
1/67-1/69. The advantages of a general currency for the 
whole world are similar to those of an uniform currency 
within tiiis country, 1770. The advantages to foreign 
trade would be very considerable, though the precise 
extent cannot be estimated, 1771-1773. Uncertainty as 
to the value of foreign currencies occurs less in trade with 
the continent where they are generally pretty correct, than 
with some countries such as the States of South America, 
where their value is very doubtful, although accurate in- 
formation as to the present state of the currencies would 
limit this uncertainly, 1774-1776. The introduction of 
paper money would not interfere with the proposed cur- 
rency as it would always be estimated in gold coin, 1777- 
1780. Transmission of coin takes place to a large amount. 
4,000,000/. British gold coin and 3,452,000/. of foreign 
coin were exported in 1866. In this country the Bank of 
England holding hurge quantities of foreign as well as 
British coin afford special facilities for procuring either, 
but the same facilities do not exist abroad where conse- 
quently the advantage of international coinage would, in 
this respect, be more felt than in England ; and advantages 
accruing to other countries act beneficially on this country, 
1781-1785. 

The per-centage allowance to creditors if the £ is altered 
should be made compulsory by law, but it would be 
a nominal alteration not really involving a payment of 
a larger amount, 1786-1791. It could not by law be 
exact^ from foreign debtors, but they would be bound 
morally and in honour to pay the additional 2d, in the £, 
just as they are bound to pay the original debt ; and all 
countries joining the convention would no doubt uphold 
the principles of it. In the case of a country outside the 
convention, it would be a question of international law, 
1792-1 795. If England joined the convention, her ex- 
ample would be followed by other nations, 1794. 

Account of experiments to test the amount of light sove- 
reigns in circulation, showing a result of 32*7 per cent., 
1 796, 1 797. 'A new recoinage must shortly take place, 1 798. 
There is always a difficulty in driving out a light coinage, 
1799. There is no practical inconvenience at present from 
the lightness of the sovereigns, except in the case of country 
bankers, who, when they have accumulated to a certain 
number, find a difficulty in getting rid of them, but the 
evil will eventually be severely felt if allowed to increase, 
1800-1808, 1828-1830. In Ireland a charge is made by 
bankers for light sovereigns, but none in this country, 
1809-1811. I'o enable faith to be kept in making pay- 
ments, the gold coin should be kept up to its legal weight, 
1812-1816. In the event of the lignt sovereigns being 
called in, they should be taken by the Mint at their full 
nominal value, 1817, 1818. In that case, to prevent in- 
tentional wearing down, a Hmit might be fixed beyond 
which they should be refused, 1819, 1820. But, in fact, 
there is an equal inducement to do that now, in conse- 
quence of the facility with which light coin is passed, but 
it is not done, 1821-1826. It is not the practice for banks 
to refuse light sovereigns, unless they appear to have been 
picked out, 1827. No harm occurs, so long as the light 
sovereign passes for its full value in this country, but, if 
exported, a loss falls upon the exporter. Evil consequences 
must eventually follow, 1831 ; and it is upon poor people 
that the losses will chiefly faU, 1832-1836. 



The reduction of the*£ to 25 francs recommended, 1837* 
1838, leaving the decimal division for future adoption, as soon 
as experience shall have indicated the best general unit. A 
decimal system of weights and measiures is also extremely 
desirable. In the meantime, the assimilation of the £ and 
25-franc piece would simplify the conversion of one money 
into another, and would be a ^tep to an ultimate complete 
unification of currencies, 1839-1854. The adoption of the 
25-franc piece will require the addition of 2d, in the £ to 
all debts in the old currency, but this is not more difficult 
than an alteration of the income tax, 1855. No recoinage 
of the silver would be necessary, 1856, 1857. The measure 
is easy, and would be a safe though small step towards a 
general decimalization, and towards the attainment of great 
future advantages, 1858-1862. This is the only proposal 
for accomplishing a uniform expression of value which is 
likely to be adopted, 1863-1865. Advantage of uniformity 
of currency in the case of different countries, of Ireland 
and England, and of the Roman Empire, 1866-1868. 

In the event of an international agreement, countries might 
attempt to pass upon each other light coin, but this is not 
Ukely, and the objection is no greater than that which 
might arise in the case of any international treaty. A 
general obligation to maintain good coinage would no 
doubt be of value as tending to do away with the practice 
of depreciating coinage, 1869-1873. Certainly there is no 
danger to this country at present from the introduction of 
a degraded foreign coinage ; the only danger would come 
from the Australian coinage, which is as good as our own, 
1874, 1875. In the event of a convention (but equally so 
now), the government would be under an obligation to 
maintain the legal weight of their coins, 1876-1^2. Pre- 
cautions would be necessary as regards the weight of the 
international coins before making them legal tender, but 
it is an essential part of the scheme that they should be 
practically current in the different countries, 1883, 1884. 
They would soon be accepted without suspicion as has 
been the case with the Australian sovereigns in England, 
1885. 



JouRDAN, Francis : 

Analysis of his evidence: — Is a bill broker, 1611, 1612. 
The advantage ofassimilatingthe j£^to 25 francs would be 
confined to substituting, in the reduction of French into 
English money, a simple divisor, ^viz., 25 fr. for 25 fr. 
20 centimes, 1613-1619. The calculation of the rate of 
exchange would not be facilitated, 1620. The change would 
not make it advantageous for merchants, &c. to dispense with 
the intervention of bill brokers by remitting com instead 
of bills, nor would it facilitate the calculations of the biU 
brokers, 1621-1628. There is no difficulty in procuring 
small bills for payments abroad, 1625, 1626, 1629--1632. 
Bills on France are usually drawn at three months in the 
manufacturing districts, but in London mostly at short 
dates, 1633-1634. In the case of three months bills the 
exchange is calculated to include interest until maturity, 
as well as the expense of transmitting the coin ; the inter- 
change between one coin and another would be represented 
by a sight exchange. The difference between a sight 
exchange and a three months exchange represents the 
interest only so that similarity of coins would limit the 
difference of exchange to the expense of transmitting the 
coin. The length of the bill is an important element in the 
calculation of the exchange. The expense of transmitting 
gold to France is only J per cent., but three months 
interest, even at the present low rate, would increase the 
exchange by i per cent., 1635-1646. Bills are often drawn 
at sight upon Holland and Belgium as well as France, but, 
very unfrequenthr, upon distant places, in which cases the 
dates are 60 or 90 days, 1645. i per cent is the cost of 
sending gold to France in easy times, and when interest is 
low, but in times of pressure it is more. The expense in 
ordinary times may be stated at 7i centimes. 25 francs 
20 centimes is par. The ordinary range is from 15 to 
20 cents, but, in times of pressure, 35 to 40 cents. 
Bullion would be remitted to France when the exchange is 
down at 25* 10 or 25, and from France when it is up to 
25*30. The remittances are almost always made through 
the agency of bullion dealers, who issue short sight bills to 
the parties making the remittances, 1647-1652. The 
fluctuations would be limited if international coins were 
introduced, as they could be remitted instead of bullion, 
thereby avoiding the delay incidental to coining of the 
latter, 1653. The present range is from ^ fr. to 
25 fr. 35 cents, but when silver was the principal metal in 
circulation in France, in 1844-5, the exchange was never 
below 25-40, and was often at 25 '60, 1654. French 
bills are frequently made payable in the town in" which 
the person resides who has to pay them, a practice not 
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attended with inconvenience, as the Bank of France has 
branches in most of the important places, bills on which sell 
nearly as well as bills on Paris. It would not be an ad- 
vantage for the French to centralise their system by making 
their bills payable in Paris, 1665-1660. Fluctuation of the 
sight exchange would be affected by a uniform coin, but 
would be limited to the expense of sending gold, 1661, 1662. 
Bullion, if sent, would have to be melted and coined with 
delay, which, in times of pressure, would be important, 
whereas the uniform coin would at once go into circulation, 
1663-1666. The bullion sent is not necessarily coined. 
The silver remitted from England, when that metal was 
chiefly in circulation in France, was in bar. Little gold 
coin 18 remitted to France. The Bank of France buys bar 
gold at present, but, if they do not wish to do so, the 
exporter takes it to the Mint, incurring loss by delay and 
seig[norage, which, with the cost of transmission, forms the 
limit of the fluctuation of the Exchange, 1667-1673. By 
reason of the losses thus incidental to the transmission of 
bullion, international coins being more available may be 
said to be more valuable than bullion, 1674-1679. It 
cannot be said that when coin is remitted to France the 
expense of coining and interest on the coin so sent has 
been incurred in England, 1680-1684. Few complaints are 
ever made as to exchanges at which brokers negociate bills, 
] 685. Accurate information on the subject of the exchanges 
is pretty general, though occasionally some misunder- 
standing occurs between drawer and drawee in the cases of 
places not so freouently drawn upon, such as Sweden and 
5jorway. It is the generally recognised practice of manu- 
facturers to draw their bills in pounds sterling, 1686. A 
wish has been expressed that the custom of handing over 
bills on one post day and not receiving the monev for 
them until the post day following should be altered, 1687, 
1688. 

Seignorage adds to the value of a coin, 1689-1692. 
The Bank charge of l^d. adds to the value of the gold coin 
to that extent (meaning its value in circulation as a tender), 
and if the charge were doubled it would proportionately 
increase the value, 1693-1697. The 10 per cent, seignorage 
on silver, however, does not raise the value of the silver 
coin 10 per cent. If its circulation, as legal tender, were 
not limited, it would at once be counterfeited. Gold 
could not support a seignorage of 10 per cent., 1700. Its 
value beyond the convention depends like that of silver on 
the amount of pure metal contained in it, and a seignorage 
would not raise its value beyond the limits of an inter- 
national convention, 1701-1704. It would, however, raise 
Hie value within the convention, or wherever coin happened 
to be preferred to bar yold, 1705, 1706, 1696. But this 
additional value is not imparted upon the principle which 
raises the value of a token coinage circulating in a country 
at a rate beyond its intrinsic value, because, in the latter 
case, the amount of legal tender is limited, 1707-1709. 
Although the sovereigns bearing a seignorage would not 
possess the additional value thus given to them outside the 
convention, and would not consequently be exported there, 
they would exchange for bar gold, which would be pur- 
chased as at present, and would be remitted instead, the 
only difference being that instead of paying the Bank of 
England* 1 ie?. per oz. the additional charge for mintage 
must be paid, 1710-1719. A coin in which the amount of 
fine gold is reduced, and on which an equivalent mintage 
is charged, would retain its exchangeable value within the 
convention, estimated not in bulhon but in opinion, 1720- 
1722. The value of the gold coin must not be measured 
against gold itself, because it is manufactured, and thereby 
increased in value. It must be measured by comparison 
with other commodities in respect of which its exchangeable 
value is increased by a seignorage, 1723-1728. 

Lbgal Tender : 

Hie international coins should be legal tender in the 
countries forming the Convention. Rep. x. Lloyd,27, 
37-39,76. Behrens, 142, 172-179. Hendriks, 308. 
FteW, 795-800, fTr^/fy, 1354-1356. Bagehot, 2045. 

They would probably pass in trade without a compulsory 
law. Jefery, W. 5., 1167. It is an essential part of 
the scheme that they should be practically current 
throughout the Convention. Jevons, 1884. They 
are not legal tender under the present Convention ; it is 
only the Governments which agree to receive them in 
payments to the public Treasuries, ib, 1883. 

Levi Leone : 

Analysis of his evidence: — Professor at King's College, 
I^ondon, and connected with the Metric Committee of the 
British Association, and the International Association for ob- 
taining a uniform decimal system of measures, weights, and 
coins, 362, 363, Has a strong opinion of the advantages ojf 



international coinage, 364, 365. Accounts and calculations 
would be simplified, travellers would be benefited trans- 
mission of goods by railway would be facilitated and the 
trouble to railwav companies diminished, international 
exhibitions would be more useful, and international 
statistics rendered more easy. (Opinion of the Inter- 
national Statistical Congress on this subject.) Time would 
be economized in education, 366. 

Proceedings of the Paris Exhibition Conference on Inter- 
national Coinage, and recommendation by the conference of 
the 5-iTanc piece as a basis ; objection to the 25-fruic piece 
as a unit. It could not circulate together with the existing 
sovereign. It would not advance the decimal question, as 
the j^ and mil scheme has been pronounced inaonmsible by 
Lord Overstone's commission, and in international calcula- 
tions division and multiplication by 5 or 25 would stiU 
be necessaiy. The suggestion for allowing the present £ 
worth 25 nrancs 20 cents to circulate for 25 fr^cs is un- 
tenable, and the change, if made, would be incomplete; 
preference for a 10-fruio unit. It is a multiple of the 
coinage of the convention, and would render easy a mutual 
conversion of accounts. It affords a perfect decimal system, 
and would give only two decimal fractions instead of three, 
as would be the case in the Jt and mil scheme. The 
10-franc piece (or ducat) would be divided into pence and 
centimes, the two former only monies of account. The 25- 
franc scheme would only give international equality of the 
integral unit; the 10-fianc scheme would give more com- 
plete uniformity by assimilating both tl^ integral and 
subsidiary units ; a 10-penny piece should accompany the 
lOLfiranc piece, 367-369, 411. France will probably never 
coin a 25-franc piece except to accommodate England, but 
will retain as her unit tne silver franc. Advantage to 
France of adopting a gold 10-franc unit. Recommendation 
by M. Wallenberg to this effect. The lO-franc piece would 
equal, in the present money, 96 pence, i.e. Ss,, but it might 
be made a unit of 100 pence with a silver coin of ten pence, 
370, 371. The half-sovereign, shilling, and eventually the 
sovereign, would be withdrawn, lea\dng the florin (=to 25 
new pence). The 10-franc piece (Victoria or ducat) would 
be the unit of account, with an alternative higher unit, if 
thought desirable for large transactions, of the 100 frwics 
(a Royal or an Imperial). Advantage of this over the £ 
and mil scheme. In both cases the painy must be reduced, 
but this can be done much more easily when dealing with 
an entirely new coin than in the case of the sovereign ; 372. 
This plan would introduce the whole of the French money, 
373. The sovereign should be withdrawn, and ihe new 10- 
tnnc piece issued as soon as possible 374, 375. The penny 
would be retained at its present intrinsio value, but its 
relative or current value would be reduced 4 per cent., 376--- 
388. Other suggestions mdiich have been made, such as to 
take the present half sovereign, penny, or farthing aa 
leading coins were advanced without reference to an inter- 
national system. In the latter point of view there is no 
alternative but the 25 fruncs or the 10 francs, 389. 

The scheme propounded by the witness would afford uni- 
formity of money of account ; whereas the £ and mil scheme 
would involve odculations in dealing with other countries, 
390-394. Plresent time specially favourable for introduc- 
tion of the scheme. 270 millions already recognize one 
common unit of weights and measures, either in an obU- 
gatoiy, partial, or permissive manner. The monetary 
convention has received the adhesion of several coimtries. 
Therefore it cannot be contended that these ideas are 
impracticable, nor can it be said that the English are less 
intelligent than the people who have joined in this move- 
ment, 395, 396. The United States have introduced the 
metric system of weights and measures in a permissive 
manner, and are taking steps for making the proposed 
change in thwr coinage, 397. The conference of Paris did 
not recommend the 25-franc piece as a unit, except for 
England, nor will Austria take the 10 florin coin as her 
unit. The coinage of tiie 25 francs was proposed to con- 
ciUate England, 398, 399. The conferenoe, taking the 
5-franc piece as a basis, offered the 25-franc and 10-fitmc 
pieces as modes of entering the convention, 425. The 
other countries represented at the conference would pro- 
bably adopt the 10-franc piece as their unit. The 25-franc 
and 5-franc were recommended to suit Enghmd and America 
respectively, 400. The increase in the value of commodities 
would render the 10-franc unit more suitable to America as 
bdng higher than the dollar, 401. An imperfect decimal 
coinage exists in America ; for, having no subdivision of the 
cent, vulgar fractions are used below tiie cent. I'he lO-franc 
scheme would remove this imperfection, 402-^05. Equal 
inconvenience would be caused by the adoption either of 
the 25-franc or the 10-franc scheme, and it would be best to 
introduce as perfiBct a svstem as possible. For this reason, 
the reform should include that of weights and measures, 
406, 407. 
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Opinion of the decimal coinage commisaion, that sim- 
p ification of the coinage should not be attempted apart 
from that of weights and measures, 408. Tendency in 
favour of the metric system. It is already permissive in 
England, and the standards commission are now enquiring 
as to introduction of metric standards, 409, 410. Testi- 
mony as to facility with which change in weights, measures, 
and coins have been introduced into Italy, and as to its 
convenience, 412-419. As to adoption of decimal coinage 
by China, 420-424. Resolutions of the International 
Decimal Association and of the Metric Committee of the 
British Association in fevour of the principles of the conven- 
tion of December 1865, and of the decimal system. Resolu- 
tions of the Paris Exhibition Conference of 1867> stating 
the conditions requisite for an international coinage, 426, 
427. 

Light Sovereigns : 

The present circulation of sovereigns is becoming ver^ 
light, Jevons, 1738-1/39. TTie proportion of, esti- 
mated at almost one in three, ib, 1740. Di£Qlculty of 
driving, out of a countrjr ; tendency of bankers and 
others to retain, in circulation, ib. 1741, 1 799. Account 
of experiments to test the amount of, in circula- 
tion, showing a result of 32*7 per cent., ib. 1797. 
There is no great practical inconvenience at present 
from, but the evil will eventually be severely felt if 
aUowed to increase, ib. 1800-1808, 1828-1830. In 
Ireland a charge is made by bankers for, but none in 
this country, %b. 1809-1811. To enable faith to be 
kept in making payments, the gold coin should be 
kept up to its legal weight, t*. 1812-1816. In the 
event of their being called in, they should be taken hj 
the mint at their full nominal value, ib. 1817-1818. 
In that case, to prevent intentional wearing down, a 
limit might be nxed beyond which they should be 
refused, ib. 1819-1820. But m fact there is an 
eqiud inducement to do that now, in consequence of 
the facility with which they are passed, but it is not 
done, ib. 1821-1826. It is not the practice for 
banks to refuse, unless thev appear to have been 
picked out, ib. 1827. No harm occurs so long as 
they pass for their full value in this countay, but if 
exported a loss fedls upon the exporter. Evil con- 
sequences must eventually follow, ib. 1831 ; and it is 
upon poor people that the losses will chiefly fall, ib. 
1832-1836. 
There would be an obligation to maintain the legal 
weight of international coins in case of a Convention, 
ib. 187^-1884. 

See also Wear and Tear. 

Liverpool : 

Chamber of commerce is extremely in favor of inter- 
national coinage, Muspratt, 537-541 ; and is unani- 
mously of opinion that the pound should be the imit, 
ib. 545. Its opinion as to the importance of the 
movement chiefly based upon the disposition evidenced 
hjthe United States to enter the Convention, provided 
!^gland does so, ib. ^52. It has not much considered 
the question of giving a tariff of conversion, ib. 556. 

The lar^rest commerciid relations of, are with America ; 
but those with Europe are becoming quite as im- 
portant since the French treaty of commerce, ib. 569- 
570. Opinion of, strongly in favor of the decimal 
system, the merchants of, having already adopted the 
cental (100 lbs.) in the sale of com, ib. 579-583. 

Lloyd, Sampson Samuel : 

Analysis of kis evidence : — A banker at Birmingham 
and Chairman of the Association of Chambers of Com- 
merce, 1, 2. The Chambers of Commerce are in favour of 
international coinage, 3, 4. England would be placed at a 
disadvantage if excluded from any general international 
system of coinage, 5, 6. Advantages of international coin- 
age consist in the establishment of more intimate com- 
mercial relations among different nations, in the saving of 
the cost of commission, brokerage. Sec, in the remittance of 
coin, in avoiding loss in the exchange of coins, and in the 
saving of loss upon melting foreign coin, 7. Witness is 
not connected with foreign l^&de, 8, 9. Is in favour of an 
international gold coin equivalent to 25 francs, and prefers 
this to an alternative plan, suggested among the Chambers 
of Commerce, of making existing coins a legal tender for 
their metallic value among the different nations reciprocally, 
10-12. Existing debts might be adjusted to the new 
currency without iiyury, and with but slight inconvenience, 
by the addition of a per-centage of about 2d. in the Jt, 
except in cases of fixed payments in small coin, such as 
penny bridge tolls, penny postage and receipt stamps, but 
the loss to the general pubhc would probably be very small, 
and in the case of the x>ost office would be made up by 
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increased revenue, while an important advantage might be 
gained by the extension of nie money order system to 
foreign countries. Considering the national gain any 
moderate loss should be made up by taxation, 13-18. 
A certain cost for recoinage would be incurred. At i per 
cent., assuming the gold circulation to be 100,000,000/., 
which is, prolM2>ly, an exaggerated estimate, the cost would 
be only 200,000/. once for ^, 19, 20. 

Subsidiary coins need not at present enter into the plan of 
uniform coinage based upon the 25-franc piece. The contem- 
plated advantages could be obtained by merely altering the 
£ ix>25 francs, and, eventually, the smaller coinage should 
be assimilated by the introduction of coins representing 
aliquot parts of 25 francs ; the material reform would be in 
the introduction of the international 25-franc piece, 21-24, 
28-30, 34-36, 67-71. The international coins should 
be legal tender in the countries joining in the convention, 
25, 27, 37, 38, 76. In order to insure the withdrawal from 
circulation of the old coins, a period should be fixed after 
which thev should only pass at the value of the new coins, 
30-31. The old coins of small denomination, not inter- 
national, and not being aliquot parts of 25 francs, such as 
the half sovereign, should cease to be coined, 32. In the 
meantime their circulation, together with the new coin^ 
would lead to some, but not to great inconvenience, 33. 
Any aliquot parts of the 25-franc piece (such as the 
napoleon), current in the different countries, might bo 
accepted reciprocally as legal tender, 39. 

Exchanges would be facilitated and simplified by the es- 
tablishment of uniform coinage, 40-43, 47-48. International 
coinage would facilitate the adoption of the decimal system 
in England, and thereby of uniformity in the system of ac- 
counts, 44-46, 51-64. No states should be admitted into 
the convention except those of whose good faith, in main- 
taining the value of the international coins, coined by tiieir 
respective mints, there can be no doubt, but the govern- 
ments would find it contrary to their interests to depreciate 
their international coinages, 49, 50. Advantage of a sys- 
tem which would bring England into uniformity with the 
numerous populations of Europe and America, 65-66. 
Expediency of uniformity of weights in addition to uni- 
formity of coinage instanced by the case of the post office, 
72-75. International coin should be clearly marked as 
such, 79. Advantages of international coins in making 
purchases in foreign countries, 77, 78, 80, 81. It is im- 
possible exactly to estimate the advanti^es of international 
coinage, or to state precisely the present disadvantages. 
As l^fore free trade the disadvantages of the existing 
system were not always felt, but as in that case great 
benefits resulted, so no doubt great advantages would be 
derived from the proposed new system of coinage, 82. 

LUBECK : 

No gold coinage, p, 229. 

Luxembourg : 

Instance of a remittance to, where a loss would have 
been avoided by an international coinage. Behrens, 
136-137, 139-141. 

Mallet, Louis : 

Analysis of Ms evidence: — Has had experience in the ne- 
gotiation of foreign treaties, and has been in communication 
with persons connected with foreign trade and commerce, 
2492. Assimilation of coinage is indispensable towajrds the 
development of international trade, which is a matter 
of vital importance to this country, 2493-2491. It is lie 
opinion of manu&cturers that the keen competition at 
present existing causes this country to be placed at a dis- 
advantage in its trade with other countnes which have 
assimilation of coinage in which it does not share, 2495, 

2496. Foreign trade, particularly that between France and 
England, is assuming more the character of a retail trade, 
but small traders and manufacturers are deterred by very 
slight obstacles from embarking in a new trade, and wffl not 
do so if they meet with trouble about a tariff or calculations, 

2497. The matter is less important to laige merchants who 
are accustomed to great international transactions, but it is 
extremely desirable to extend the area of competition by 
facilitating exchanges and intercourse in every way, 2498. 
This opinion is the result of observation from intercourse 
with manufacturers of diffierent countries, but especially 
with English manufacturers, 2499. In the negotiation of 
the French Commercial Treaty the difference of weights, 

^ measures, and coins was a source of constant delay and 
difficuHy — the existence of only one international coin 
would have been au advantage and a facility, 2500. The 
commercial classes of foreign countries are anxious for 
unifonnity of coinage, 2501. The sovereign is general]^ 
taken in France at 25 francs, thereby occasioning an 
appreciable loss, 2502. It was taken at 25 francs in the 
arrangement of the tanff under the Oommeroial 
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Treaty with France, as it was found impossible to state the 
fractions in the case of small duties, and the English mer- 
chants and manufecturers, who must recoup themselves by 
adding to their prices,are placed at a disadvantage,2503-2510. 
Although the large merchants do not appear to have a 
feeling as to the advantage of international coinage, it 
would probably be a convenience to them, for a very con- 
siderable proportion of coin, of which British coin is the 
largest portion, is at present exported as compared with 
bullion, and if that coin was international coin it would be 
an advantage, 2611, 2512. Foreign coin can always be 
obtained at the Bank of England for payments abroad, but 
a loss arises from the necessity of keeping this foreign coin 
at the Bank for the purpose, 2513, 2514. International 
coinage would bring retail dealers in direct communication 
with foreign manufecturers, and an extension of the area of 
competition diminishes the "cost to the consumer, 2515, 
2616. The adoption of the 25-franc piece alone would be a 
very decided practical advantage, 2517, 2518. 

Any loss upon existing obligations resulting from an altera- 
tion in the English standard of value might be provided for 
lyjr an Act of Parliament, 251 9. It might be difficult to secure 
the full payment in the new currency of a foreign debt con- 
tracted in the old currency, but,*even assuming that there is 
a loss, it would involve no very great amount, and should 
not be too much dwelt upon in the consideration of so impor- 
tant a change, especially when the probable depreciation of 
the value of gold at the present time is borne in mind, 2520. 
The witness is unable to state what loss would be sustained 
by a diminution of 1 per cent, on the debts payable in this 
country, 2621. In the event of England miJcing a con- 
vention with other countries stipulations would naturally 
be made on this point, 2522-2524. There are difiPerences of 
opinion as to the depreciation of gold, but it is an exceed- 
ingly probable contingency, 2525. The calculation of the 
£ at 26 francs in settling the tanfP arose from the indis- 
position to waste time in calculating, and the impossibility 
of going below a farthing in fixing the duties, 2526. In 
like manner if the sovereign is lowered in value there will 
be difficulty in adjusting transactions, 2527. Whatever 
loss results from the absence of an international coinage is 
Bhcu^ed in a larger proportion by England than by other 
countries, on account of her larger!trade, 2528. 

The wide area over which the £ circulates, and which is 
a strong argument in favour of retaining it, at all events 
nominally, makes it a question whether it may not ultimately 
be adopted by foreign countries. It is of ^reat importance 
that England, the great teacher and champion of free trade, 
should be forward in promoting the movement in favour of 
international coinage, especia]ly considering that the present 
tendency to protection in the United States and elsewhere is 
injurious to our trade ; and if England stands aloof from 
tms movement it will have the worst possible moral effect 
upon the progress of free trade principles, 2529. The 
proposed depreciation of the sovereign does not imply 
necessarily the abandonment of our system, 2530. There 
will no doubt be eventually complete uniformity of cur- 
rencies, including money of account, but the change now 
suggested would give an important moral adhesion to the 
movement, and in itself it is desirable, 2531. Importance 
of obtaining the adhesion of America, which must depend 
to a great extent upon the action of this country, 2532. 
Allusion to the suggestion that America should adopt the 
English system, 2633. England can never have the frill 
advantage of a fr^e trade policy until it is adopted equally 
by other countries, 2534. 

The alteration of the ^ to 25 francs would promote 
trade, 2536— and would be a convenience to travellers, 
2536, 2637. It is difficult to state precisely how loss 
is caused under the present system, but it must necessarily 
place obstacles in tne way of certain transactions, and 
must render others more expensive by the necessity, for 
instance, of making pavments abroad in British coin, 
which has to be melted and re-coined, thereby causing 
a loss, 2638-2641. The substitution of international 
coins for foreign coins for payments abroad must cause 
a saving, 2642. It does not follow because the Bank 
of Englimd makes a profit by dealing in foreign coin 
that there is any profit to the country, 2643, 2644. The 
difficulties of adjusting obligations ought not to be con- 
sidered insuperable, looking to the importance of the object 
aimed at, 2546. llie alteration in the value of gold during 
the last 10 years has probably been greater than that 
involved in the reduction of the <£ to 25 francs, 2646, 
2647. But the fact of such depredation is matter of 
speculation, 2648. It is part of the policy of this country 
to remove obstructions to trade such as are caused by want 
of uniformity of money, 2649, 2660. Explanation of 
previous answers as to the effect of fi«e trade — strong 
opinion of its advantages; the question of obtaining 
reciprocity in free trade has not^ however, attracted 



sufficient attention in this country, 2551^2553. Assimi- 
lation of weights and measures, as well as of coins, is a 
great advantage to those countries which possess it and 
places this country at a disadvantage, and competition is 
no doubt much increasing ; for these reasons a complete 
assimilation would certainly be most desirable, but it 
would be very difficult to effect; it would therefore be 
desirable to adopt the 26-franc piece by itself at first as a 
step towards perfect assimilation hereafter, 2564-2669. 
In the event of an alteration of the £ sterling an equiva- 
lent could no doubt be found for the payment of debts 
contracted in pounds sterling, 2570-2572. The £ has a very 
extensive circulation either as legal tender or commercially, 
but no doubt any other coin, especially if it bore the same 
name, would circulate with equal facihty, 2573-2580. The 
English measure of calculation is better known than the 
Continental measure of calculation in the East, in Australia, 
the Spanish colonies, Egypt, and along the southern shores 
of the Mediterranean, 2581, 2582. Both the English and 
the Continental manufacturers lose in their mutual trans- 
actions by the obstructions caused by the present system — 
the loss on one side is not compensated by a gain on the 
other; but there would be no such loss iStween the 
countries where the convention exists, 2583-2687. 

M*CuLLocH : 

Opinion of upon seignorage, p. 323. 

Quoted as to the effect of a seignorage in enhancing the 
value of the currency, and as to the consequent 
necessity of reducing the weight of coinage in pro- 
portion. Hendriks, 307-355. 

Manby, Charles : 

Analysis of his evidence : — Honorary Secretary of the In- 
stitution of Civil Engineers, and representative of Messrs. 
Robert Stephenson and Co., connected with engineering 
matters on the continent, 429-432. Inconvenience of not 
having an universal monetary language, in conversion of 
accounts, and in translation of engineers* speci^cations 
from foreign countries, 433-436. Clerks with special 
knowledge must be employed on these calculations, 438. 
Identity of coinage would facilitate calculations to mercan- 
tile men, 439. 

The most convenient coin would be the £, and next 
to that the napoleon, 440. An alteration in the value 
of the £ would require a tariff to which, in a short 
time, arrangements would conform themselves, 441 . The 
inconvenience of the change would not be great, and 
would not last long. Instance of the facility with which 
engineering workmen have learned to work by decimals, 
442, 444, 445. The permanent advantages would outweigh 
the temporary inconveniences, 443. Necessity for a tariff 
of conversion, 446-448. The inconvenience of the present 
system would not be materially diminished, and the advan- 
tages would be inconsiderable, if the assimilation were 
confined to one coin, and did not comprehend a general 
uniform system of coinage. It would not be worth while 
making a change which did not secure an uniform 
currency, 449-462. The adoption of an international 
26-franc piece by itself would be useful to travellers, and 
in ordinary usage, but would not simplify calculations to 
mercantile men, 470, 519, 620. 

A general measure affecting weights, measures, and 
coinage is required, and would be the most advantageous, 
463-478. At the same time the movement must be pro- 
gressive on account of the difficulty of interfering with 
established habits, 479, 480. A change in the £ would 
be without importance if unaccompanied by a change in 
the subsidiary coins, 481^83. Advantage of a high 
unit, 484-487. The assimilation of the £ with 25-franc6, 
by affording a common measure of value in account, 
would simplify calculations in large but not in small 
transactions, 488-499. Unless an identicsEd and universal 
money of account is afforded, calculations are necessaiy 
in transactions with every countiy, 500-602. Tlie spe- 
cial clerks employed upon foreign calculations do not 
entail much expense, but errors frequently occur, and 
there is a loss of time under the present system, 603-609, 
621. No inconvenience in converting pounds into francs, 
or \'ice versft, if the £ and 25 francs are equalized, 510-612, 
and no practical difficulty in the adoption of the 25-fTanc 
piece with a decimal subdivision, 513, 514. A unit of 
25 francs preferable to a 10-franc unit, 515-518. 

Although the present difficulties may not have occasioned 
loss of trade, uniformity of coinage would occasion gain of 
time, which is equi^^ent to money, an advantage which 
would put all nations on the same footing, 521-526. An 
assimilation of coinage to the extent of the adoption by each 
country of the 6-franc piece or one of its multiples as a 
unit would, without waiting for uniformity of weights »nd 
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measures, facilitate transactioDS so fiu as aooounts are 
concerned, 527-532. The expense of recoining the gold 
money in the event of a change involves the question of 
the balance of advantages and disadvantages, 533, 534. 

Mansfield, Sir William : 
Ilie commission presided over by, has recommended the 
introduction of a gold currency into India. Hendriks, 
298. 

Metric System : 
Tendency in this oountir to introduce the ; legislation on 
the subject. Levi, 409. Beauty of, in the French 
system. Bowring, 2469. 

Mil: 

Proposal for a decimal system of account and subsidiary 
coins founded upon the (equivalent to about a farthing). 
Behrem, 203-213. 

Mill, John Stuart : 
Opinion of, upon seignorage, p. 323. 

Mint: 

Charges for coming at the mints of different countries, 

and delay in delivering the coin in exchange for 

bullion. HendHks, 306-307^ Smith, 845-847, 856- 

863, 882-885. 
Statements of the number and cost of manufacture of 

gold coins struck at the royal mint. Hill, 1731. 
As to the remedies allowed on coining at different mints, 

ib, 1731. As to the security for coining up to 

standard at the royal mint, ib, 1731. 

Mint Regulations : 

Of different countries, see under head of each country. 

Mintage : See Seignorage. 

Money Changers : See Changers. 

Money Order System : 

International coinage would facilitate the extension to 
foreign countries of the. Lloyd, 13, 40. Hendriks, 
338. Was introduced between England and France 
during the Paris Exhibition of 1867, the pound being 
calculated at 25 francs. Hendriks, 275. 

Morocco : 

Return relative to gold coinage of, p. 243. 

MuspRATT, Edmund Knowles : 

Analysis of his evidence: — A chemical manufacturer, 
and Member of Council of the Liverpool Chamber 
of Commerce, 535, 536. Represents the opinion of the 
Liverpool Chamber of Commerce, which is extremely in 
favour of international coinage, 537-541. Quotations of 
prices could be more easily understood if the proposed 
alteration of the £ and the Amoican dollar were effected. 
The advantages would be increased, and only fully obtained, 
if the decimal system were adopted, and weights and mea- 
sures assimilated. Only objection to the movement is that 
it will ruin the trade of foreign clerks, employed in this 
country on account of their familiarity with the currency 
and weights and measures of other countries. Trade is 
limited by the present system, under which quotations in 
English money are not understood abroad ; and another 
disadvantage arises from the practice of (^culating the 
sovereign in exchange as equivtdent to 25 francs, creating a 
loss of 2d, in the £, 542, 543. 

The reduction of the £ to 25 francs should be looked 
upon as part of a general scheme of assimilation of coins, 
•weights, and measures, but in itself would be a great step, 
obviating the present inconveniences to a great extent, and 
affording great advantages. It is im]^ortant that the £ 
should be the unit. Unanimity of opinion in the Liver- 
pool Chamber of Commerce on this point, 544, 545, 574- 
578,586. 

Advantage and gain to travellers from international coin- 
age, 546. Facility in calculating the exchange, though it 
probably would not affect the exchanges themselves, 547- 
550, 572, 573, 586. Loss would be. caused to the smaU 
money changers, but the community would gain, and the 
business of the larger exchange merchants would be in- 
creased by the impetus afforded to trade, 55 U The opinion 
of the United States is in favour of a reduction in their 
gold coinage corresponding to that proposed in the case 
of the £, but the Americans would be greatly influenced 
by the addon of England. Statements to tms effect by 
Messrs. Kasson, Sherman, and Rugbies, 552, 553. The 
change should be effected by a reduction of the sovereign 
to the value of 25 francs, and of the dollar to the value 
of 4s,, 554. 



The effect of the reduction of the £ upon pre-existing 
contracts could be remedied without difficulty by a tariff 
(although salaries of clerks and wages would adjust them* 
selves without the application of a tariff), or by the charge 
of a seignorage, 555-564. The change will necessitate a re- 
coinage, 565. Decided advantages of the change, even 
without an assimilation of the subsidiary coins, which will 
ultimately, no doubt, be decimalized. There must be pro- 
gressive advance in all great reforms. The advantages 
would quite outweij^h all attendant inconveniences, 5o6- 
568, 586. Transactions would be equally facilitated with 
the United States and with the countries of Europe, parties 
to the convention. The largest commercial relations of 
Liverpool are ^'ith America; but those with Europe are 
becoming quite as important, since the French TVeaty of 
Commerce, 569, 570. The reduction of the American 
dollar woiild be about 3 per cent., but the present is a 
particularly favourable moment for its being e&cted. llie 
change would be more difficult after the United States 
return to a gold currency, 571. In the case of England 
the change would be so much smaller than in America, 
that it may well be made notwithstanding that England^ 
unlike America, has a convertible gold currency, 594, 595. 

Assimilation of coinage will make prices more even by 
rendering them more intelligible, enabling each merchant 
to form his own judgment in the selection of his market. 
At present one mercnant follows the example of another in 
the shipment of goods without making his own calculation, 
on account of the difficulty in doing so, 574-578. Opinion of 
Liverpool strongly in favour of a decimal division, notwith- 
standmg that the practice is retained of quoting cotton by 
the 8th of a penny. The Liverpool mercnants have already 
adopted the cental (100 lbs.) in the sale of com, 579-583. 
General advantages of a decimal subdivision, 584, 585. 
By rendering price lists more intelligible uniformity of 
coinage will create an increased demand for commodities, 
and thereby benefit commerce, 587-589. It is difficult to 
predict the exact advantages of the reduction of the £ to 
25 francs, which would be principally in the exchangeSj 
and would lead to increased trade by faciliting the com- 
prehension of accounts current, 590-593. At present large 
merchants who can afford to employ foreign clerks con- 
versant with foreign weights, measures, and coins have an 
advantage over smaller operators, 596-600. The witness 
adheres to his statement as to the practice of calculating 
the £ at 25 francs. In order to prevent the loss which 
this would entail, an addition to the price is made, and an 
obstacle to trade is thereby created, 601-608. The fEunlity 
of calculating exchanges in international coin insisted 
upon, although the full advantage of uniformity would not 
be attained without comprising weights and measures, 
609-616. Emigrants take coin with them, but not in any 
quantities, 617, 618. The difficulty of understanding the 
quotations of prices is an obstacle to trade, which, Uke a 
customs' duty, if removed will facDitate trade. How much 
it will do so cannot easily be estinjated. Instance of the 
results of the French IV^ty imexpected by many people, 
and increase of trade in articles when relieved from duty. 
The removal of obstacles by creating a mental want leaas 
to increased consumption, 619-622. For assimilation of 
coinage would cheapen the price of imports by facilitating 
calculations and exchanges, the cost of which must be 
added to the price of tne articles, 623. The saving of 
clerical labour is an element of saving, but not to a con- 
siderable extent, 624. The trade with Australia is greater 
than if there had been no assimilation of coins, weights, 
and measures, 625-629. Disadvantage if there was mver- 
sity of coinage with Australia, Ireland, Scotland, or among 
liie various counties of En^rland, 630. The perfection of 
calculation produced by uniformity of coinage will enable 
merchants more easily to ascertain the cheapest and the 
dearest markets, 631-634. 

Advantage of retaining the j^ as a unit, and objections to 
a 1 0-franc unit. America unfavourable to the latter scheme, 
and in the event of a change would prefer a higher unit, 
100 francs perhaps. Both the French and American units 
are too low, 635-i543. There would be great resistance, es- 
pecially among the commercial classes, to a 10-franc piece, 
unless accompanied by the sovereign or 25-frunc piece, 644. 
Proposal for the decimal subdivision of the £, viz., into 
1,000 mils, 40 mils=10d. or 1 franc, 645-649. This would 
still involve calculations in dealing with foreign money, but 
the change for obtaining perfect assimilation should be 
made by two steps. There would be great objection to a 
disturbance of the whole monetary sjrstem of the country at 
once, 650-653. Having once obtained the 5-franc and 
25-franc pieces as international coins, it does not follow 
that England should adopt the rest of the French system, 
or that France should not rather embrace the English 
svstem, 654 ; especially as the sovereign is better known 
than the napoleon. It is more current in Russia and Pof- 
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tugal and the Gennan tarading ports, and equally so in 
Germany. The Austrians intend to coin a 10-florin, i,e., a 
25-franc piece, 655-663. 

Travellers at present lose in exchan^^ring sovereigns, 664. 
Question whether identity of coin might not be obtained by 
adopting the existing sovereign, and assimilating 25 francs 
to it, instead of reducing the £ to 25 francs. Objection to 
t^ course on the ground of the large amount of gold in 
circulation in the countries of the convention, although 
possibly there may be more sovereigns in circulation in the 
world generally, o65-^71. This proposal however, was not, 
considered at the conferences, which were unanimous in 
favour of the French system, 672-674. The large coinage 
of gold in France during recent years, which is probably 
now complete, is owing to silver naving gone out of circu- 
lation, 675-677. Calculation by Mr. Ruggles as to relative 
amounts of gold coinage in England, France, and the 
United States since 17^2, 678. Advantage of decimal 
quotation for calculations, but no great practical incon- 
venience is caused by the use of vulgar fractions, in which 
quotations of cotton are at present made, 679-693. There 
has not been time for an investigation at Liverpool into the 
advantages of the proposed change of coinage, but the 
witness beheves he has enumerated the principal points, 
694,695. 

Napolkon : See Twenty-franc Piece. 

Netherlands : 
Gold coinage of, p. 252. 
Alteration of coinage in 1839. Hendriks, 350. 
See also Holland. 

Newmarch, William ; 

Analysis of his evidence: — His opinion is generally in 
favor of an assimilation of coins, weights, and measures, 
but the propositions of the Paris Conference would be more 
us^ully apphed to the countries of the convention of 1865 
than to England, 1357-1360, inasmuch as no change would 
be necessary in their comage, whereas the assimilation of 
the ^ to 25 francs would not assimilate the English subsi- 
diary coinage to that of the Convention, 1361. There is 
mucn exaggeration as to the advantages anticipated from 
the change. It would not advance the larger interests of 
commerce. Calculations are made just as readily at a par 
of exchange of 25 francs 20 cents as at 25 francs. Nor 
would the conversion of prices be faciUtated, as the diffi- 
culties connected with the shillings and pence would 
remain. The argument as to tne convenience of travellers 
is not worth serious consideration. Circular notes would 
still be used in preference to coin, and a charge must still 
be made for changing them, 1362. The alleged advantages 
of an international coin should not be highly estimated, 
1363. The difficulties and inconveniences of the change 
would be great, 1364. All pre-existing contracts must be 
modified if the value of Ihe sovereign is reduced, and this 
would entail great inconvenience. Accounts must be re- 
adjusted in the books of all bankers and mercantile estab- 
lishments, causing enormous labour. Loss for which it 
would be very difficult to give compensation would fidl 
upon revenue derived from tolls. Waterloo Bridge Com- 
pany instanced. At 8/. per 1000/. (the exact frtbction being 
8 "25) the loss on a revenue of 50,000/. would be 400/. per 
annum. In like manner loss woiild be entailed on railway 
companies and on the public revenue, estimating the latter 
at 70,000,000/. the loss would be 600,000/. per annum, 1365. 
The addition of a halfpenny to all payments amounting to 
5^. would no doubt afford compensation, but in the case 
of railwav companies, the tolls must be re^a4ju8ted by law, 
1366-1369. Below 5*. loss must be sustained, as compen- 
sation could not be given in the case of veiy small sums, 
1370, 1371. Unless corresponding alteration were made in 
the tolls of a railwav company, the nominal revenue would 
remain the same while the expenditure would increase by 
2d.m the J^. In the adjustment of their accoimts, bankers 
must not only credit all their customers on the day of the 
change with 8 per mil, but they must receive a like addition 
from all their debtors. Every bill must be ac^usted, 1372. 
The labour which would be required for the alteration of 
all accounts by '825 per cent., i.e. iSs. 6d. in the 100/., would 
be very formidable, although means might be devised by 
tables and otherwise to lessen the difficulty, 1373-1380. 
The substitution of the sovereign for the guinea was not an 
an analogous operation, 1381, 1382. Uniformity of coinage 
in itself is very desirable and worth some inconvenience, 
but it is not worth while adopting the present plan, 1383, 
1384. The change in the Irish coinage is not a case in 
point being rather a retail transaction, and the circum- 
stances of other countries are so different from those of 
England that changes made elsewhere afford no comparison 
to a similar change in this country as rq^ards its extent and 
attendant difficulties, 1385-1387. By *• retail " transaction 



is meant the comparatively small population and trans- 
actions affected in the case of the Irish change, 138B-1393. 
Small as well as large contracts would be affected by the 
change, and should be[readjusted, 1394-1397. Prices would 
soon adapt themselves to the value of the new currency, 
1398. To preserve the public fidth, if the intrinsic value of 
the coin is reduced, all pre-existing contracts, great or small, 
must be modified, 1399-1404. 

A considerable per-centage of the gold coinage at 
present is light, 1405-1407. But this has not affected 
prices as the sovereign passes by tale. If the cc»ns 
were very much worn they would cease to pass at their 
full viJue, but practically the English gold coinage is 
nearer its intrinsic value than that of any other country, 
and no one is bound to take light sovereigns, although 
practically no doubt they do pass for full value, and railway 
companies, for convenience, accept them, and suffer loss 
accordingly. The accidental wear and tear of the coinage 
is, however, very different to a proposal to issue a new 
coinage one per cent, worse than the old coinage, and 
public faith requires that all contracts shall be settied in 
coin of |the same value as that in which they were made, 
1408-1431. There was no occasion to acyust contracts in 
1819, and due regard was paid to existing interests, 1432- 
1437. No injustice woula be done if, in carrying out the 
proposed change, the full compensation of 8*25 per mil 
was made, but tiie labour involved would be very great, 
1438. 

The expected advantages of the change are veir much 
exaggerated, for it would not assimilate the English 
subsidiary coins to those of other countries. In the case 
of America, however, where the dollar is divided into cents, 
the advantage would be substantial, as it is in the case of 
the four countries of the convention. A mere adoption <^ 
five international gold coins would not facilitate tne con- 
version of francs and centimes into shillings and pence, 
1439-1444. Admitting all approximation of weights, 
measures, and monies to be desirable, the advantages of 
this particular scheme would not counterbalance its dis- 
advantages, 1445. No scheme would afford real benefit 
unless it secured assimilation of the modes of account, 
1446-1448. The best thing for this country, fr^m a selfish 
point of view, would be that assimilation of coinage should 
be established between the four countries of the Conven- 
tion and the United States, wherebv our own calculations 
would be much simplified, 1449. For the great operations 
of commerce, this assimilation is not required at all, as 
merchants make it their business to understimd, readily, 
the calculations of exchanges. An assimilation, to De 
really usefrd for popular purposes, must fEioilitate the con- 
version of prices. This wul be the case in the United 
States, and in the countries of the Conventi(m under the 
suggested arrangement, but not in England. We should 
wait to see how the system works in other countries, 1450, 
145 1 . The convenience of travellers is not of permanent im- 
portance, and would not be much promoted by the change, 
as they generally carry letters of credit or circular notes, 
1 452-1456. The gold coinage in this country is in a state of 
great integrity, 1457. 

The imposition of a mintage would be a departure from 
the suocessfril policy pursued during the last 50 years, 
as regards the adoption of a single gold standard, and 
having no mintage, a policy which is being imitated by 
other countries, 1458-60, 1464-8. It might probably 
be expected that a mintage would raise the value of the 
coin, 1461. Which would render necessary the read- 
justment of all contracts, 1462, 1469-1472. If the fine 
gold in a sovereign is reduced one per cent., and, on the 
other hand, a countervailing mintage of one per cent, is 
imposed, it cannot be held that the value remains the 
same, so as to discharge existing obligations which are 
contracted upon the faiui of a coin of a certain weight and 
fineness. The contract is for a commoditv, and can only 
be discharged by payment of the stipulated quantity, 1473, 
1474. Nor is the coin, as a commodity, affected by the 
question as to who paid the mintage, 1475-1478. Sove- 
reigns can only be exported at their intrinsic value, which 
is a tiling to be measured by weight, not by nomenclature, 
1479. The witness is not prepared to say that a mintage 
would increase the exchangeable value of the sovereign m 
this country, 1480. The question was frilly debated before 
1816, when the present system of exempting gold coinage 
frt)m mintage, and "i^ing a heavy chaige on the subsi- 
diary coinage, was adopted as the true pohcv, 1481. Prices 
would soon determine the exchangeable value of the coin, 
which would be equal to that of the metal contained in it ; 
and its value abroad would regulate its value at home. A 
mintage would not raise its value, and the reduction of the 
fine gold would degrade it, 1482, 1483. A person, if he 
found it advantageous to torn his bullion into coin, wUl 
pay a mintage, but the material is not thereby increaadd in 
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value, 1484-1490. Coin is not always more valuable than 
uncoined gold, and the latter is generally preferred for 
large commercial operations, 1491-1494. In Paris a min- 
tage is charged, but it adds nothing to the value of the 
gold coins when brought here, regard being had only to 
the quantity of fine gold in them, 1495-1498. 

The full fEires authorized by law are not generally charged 
by railway companies, 1499, 1600. But that is a matter for 
the discretion of the companies, and would not affect the 
necessity for altering the maximum tolls, if the sovereign is 
altered, 1501, 1502. In the case of tolls, whether the dOPect 
might be to increase the revenue derived from them or not, 
compensation must be made by the Legislature without 
regard to other consideration, 1503, 1504. No doubt any 
damages incurred might be estimated by a Commission 
and paid, but it is qu^tionable whether it would be worth 
the trouble and cost, 1505, 1506. If, in the event of an 
international coinage, the system of free mintage in Eng- 
land is maintained, no doubt we shall have to coin for 
other countries, as is now done for Portugal, Brazil, and 
Egypt, but that might not be a disadvantage, 1607-1510. 
The fetct insisted upon is that trade and contracts will be 
afPected by a deterioration of the intrinsic value of the 
sovereign, because debts can only be discharged by the 
precise Quantity of the commodity, viz., gold, stipiilated 
for, 1511-1515. Although, no doubt, transactions in 
transitu at the time of the change could be arranged with- 
out loss, 1516, 1517* The ^encotd desire for uniformity of 
weights, measures, and momes originated in the Exhibition 
of 1851, 1618-1520. Uniformity of monies is very desirable, 
but it would not be worth while merely to adopt the 25.fr. 
piece ; the inconveniences of a change would not be worth 
undergoing unless it comprised the subsidiary coinage, 
1521-1530. Merchants are not at all interested in the 
proposed change. They make it their business to under- 
stand comparison and conversion of prices and employing 
clerks. It is a matter of education. Assimilation of 
monies of account would alone remove the difficulties of 
converting prices, 1531-1543. The excessive difficulty and 
labour of altering all books, accounts. Sec, might be worth 
incurring, if an assimilation of money of account were to be 
secured, but not otherwise, 1644-1546. The ecjuivalence 
of the sovereign to 25 francs would not be an important 
step towards such assimilation, 1547. The addition of '2d. 
in the £ would be analogous to the calculations for income 
tax, but these are very troublesome, 1 648-1 550. Admitting 
the advantages of uniformity, the adoption of the 25-franc 
piece would be of no value, while the inconvenience of the 
change would be extreme, 1551-1557. No conception can 
be formed of the labour which would be caused by the 
alteration of books, accounts, &c., 15o8-1561. The Legis- 
lature must provide that every existing operation of debt 
and credit should be readjusted, but it could only enforce 
this in the case of internal transactions, and not in that of 
the settlement of foreign accounts, 1562-1664. The pro- 
posed depreciation of the ^ would entail a loss of 8 per 
mil. upon the holders of foreign debt in this country, who 
would be unable to recover the difference upon payment of 
their coupons, although the loss thus sustained ^by England 
would be compensated by corresponding gain if the con- 
vention extended to the whole world, 1665-1570. The 
proposal is not objected to because of the smallness of the 
change, but on account of the preponderance of incon- 
venience and cost over the advantages which it presents. 
A proposal for a simultaneous introduction of uniformity 
of monies, weights, and measures, would justi^ consider- 
able saci^ces, 1571-1577. It is true that it is the habit 
of this country to introduce reform by gradual steps, 1578, 
1579. England, being the great crecStor of the world, 
would suffer the chief loss upon the payment of coupons of 
foreign debts, as foreign governments would decline to 
recognise any enactment of this countiy, having stipulated 
to pay in sovereigns they would pay in the new soverei^s, 
1580-1685. The proposal for substituting a 10-franc piece 
for the £ is debateable, 1686. The condition of the 
present coinage has no bearing upon the subject of the 
enquiry, 1587. 

New South Wales ; 
Imports and exports of gold specie, p. 341. 

North, Sir Dudley : 
On seignorage, p. 320. 

Ottoman Empire : 
Coinage of, p. 262. 
Papal States : See Rome. 

Parieu, M. de : 
President of the Paris monetaiy conference. Llojfd, 3, 
62. 

Paris : 
Limits of variation ia the oonne of exchange on, p. 344. 
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Paris Conference : See Conference. 
Paris Mint : See Mint. 

Pennington, Mr. : 

On the subject of seignorage, pp.J333, 336. 
PENNy, The : 
Must be reduced under either the pound and mil scheme 
or the ten-franc scheme. Levi, 372. Would be 
retained under the ten-franc scheme at its present 
intrinsic value, but reduced in relative or current value 
by 4 per cent., ib. 376-388. Antiquity and general 
popularity of. Bowring, 2442. 

Persia : 

Gold coinage, &c. of, p. 346. 

Peru : 
Gold coinage, &c. of, p. 344. 

Points of Discusssion by the Commissioners on Inter- 
national coinage, p. 34/ . 

Portugal : 
England coins for. Neumuirch, 1509. TTie sovereign 
is better know than the 20-franc piece in. Muspratt, 
658. English gold coins a legal tender in. Ooschen, 

2378. 

Post Office : 

Loss to the Eng^lish, in consequence of absence of uni- 
formity in weights. Lloyd, 74. 

Extension of money-order system to foreig^n countries 
would be frtciUtated by an international coinage, by 
which any loss to the post-office revenue, through a 
reduction of the pound, would be made good. Lioyd, 
13,40. HendHks, 33S. 

Pound Sterling, The : 

Any scheme involving the abandonment of, would not 
be accepted by this country, and would therefore be 
impracticable. Behrens, 257,262. The par of 
exchange being 25-221 francs, the diminution in the 
pound required to assimilate it to 25 francs would 
amount to 2d, and i of a penny, or 81 per mil. Hen^ 
dHks,SOl. 

Convenience to this country of, as an international coin. 
Manby, 440. 

Importance of retaining, as the unit. Muspratt, 545 
Is more suitable than the franc to the large transactions 
of the present period. Bagehot, 1997-1999. Dis- 
agreement with the views of the Paris Conference 
as tending to displace the ; importance and value of; 
it is universally known ; its advantage in this respect 
over other coins. Its general popularity in various 
countries of the world. Botcn'w^, 2438-2442. Ground- 
lessness of the objection that it is too large an integer. 
It represents a far greater interest in the commercial 
world than any other monetary value. It should, 
however, be decimalized, ib, 2443. Is not current 
in China, but is the money of account there in 
transactions with foreign countries, for which it is 
indispensable, %b, 2444-2450. Is the final instrument 
of settlement in the great mass of commercial trans- 
actions, ib, 2451-2456. Looking to its antiquity, 
popularity, and wide-spread influence, any inter- 
ference with it would be most injurious, ib. 2461 . 

No new coin would have the same hold upon public 
opinion and confidence as the pound, ib. 2468. Is 
not likely to be adopted by foreign countries as an 
international coin, ib. 2470. Great confusion would 
be caused if the pound, which is the cosmopoUtan 
standard of value, was changed, ib. 2477-2479. Is 
surrounded by a greater feeling of nationality than the 
dollar, ib. 2483. 

Could not be maintained at its present value if a grain 
of gold were subtracted from it, ib. 2491 . Is frequently 
calculated at 25 francs, whereby a loss to individuals 
of 2d. in the pound is occasioned. Hendriks, 275, 
Muspratt, 543, 601-602. MaUet, 2502. The same 
practice was followed in framing the tariff under the 
commercial treaty with France. Mallet, 2503, 2526. 
The wide area over which it circulates, and which is a 
strong argument in favour of retaining it, at all 
events nominaUy, makes it a question whether it may 
not ultimately be adoped by foreign countries, ib, 
2529. Has a very extensive circulation, but no doubt 
any other coin, especially if it bore the same name, 
would circulate with eqiud facility, ib. 2573-2580. 
See also Bowring. Twenty-five-franc I^ece. 
Pound and Mil Scheme : 

Plan suggested founded upon the, for decimalizing the 
coinage, which would be in hannony with the mter- 
national scheme, and would tend to great simplification 
of accounts. Hendriks, 309. 

2 



Digitized by 



Google 



368 



INDEX. 



Pound and Mil Schbmb— con^. ^ ^ , , ^ ^ , 
The adoption of the, condemned by Lord Ovewtone s 

commission. Levi, 367. , - ^ j 

Would involve calculations, and therefore not so advan- 
tageous fbr an international system as the lO-frano 
s^eme, tA. 390-394, , . , ^ . 

Should be considered separately from the question ot 
international coinage. Wrigley, 1360-1363. 

PmcB8 * 

Quotations of, would be more readily understood, and 
calculations more readily made, under a system of 
international comage. BeAr«w, 90-94, 108. Hendrtks, 
276. Manby, 433-436. Muspratt, 642-643, 674- 
675. 687. Field, 701, 721, 762, 763. Jefery, WS 
1122-1124. Jeffery, J. R., 1176. Wrigley, 1276- 
1276. Bagehot, 1977-1978. 

Would soon adapt themselves to the value of the new 
currency. Field, 709. Newmarch, 1398. 

The change might perhaps slightly raise the value of 
articles. Jeffery, W, S„ 1143. 

Prussia: i, «ro 

Gold coinage and mint regulations of, p. 25J. 
By the general adoption of the French system, four thalers 

of, would be equal to 16 francs. Lloyd, 12, 67. 
The frederic d'or the only gold coin of, ih. 68. 
Altered the weight of the thaler without finding the 

necessity for a tariff. Hendriks, 350. 

RtATLaVFAYS ' 

Present loss in paying fares, and in transmitting bullion 
by, between England and France, in consequence of 
the pound being calculated at 26 francs. Hendriks, 
276. Trouble and difficultjr occasioned by the calcu- 
lations involved in transmission of parcels over differ- 
ent lines of, owing to difference of coinages. Levi, 
366. 

Loss Which would be sustained by railway companies 
if the pound is reduced by 2d, Newmarch, 1366. 
It coulS only be adjusted by legislative authority to 
increase the statuary tolls, ib., 1368-1369. Other- 
wise the nominal revenue would remain the same, while 
the expenditure would increase by 2d, in the £, ib, 

1372. . ^ ^ ^ 

Injurious effect upon railway companies of a reduction 
in the value of the pound, in consequence of the loss 
on smaU fares. Swarbrick, 2296-2300. 
More than half the receipts of the Great Eastern Rail- 
way are in sums under os. ; no compensation could be 
made in such cases except by a reduction of the passen- 
ger duty, ib,, 2301-2304. 
The full fares allowed by Parliament not always 
charged. Newmarch, 1600. SwarbHck, 2306-2306. 
But rather than raise the fares, which might prejudice 
the revenue, the companies would prefer to put up 
with the loss. Practical difficulty of adding an extra far- 
thmgor halfpenny to the fares, id. 2306-2311. Neces- 
sity for readjustment by parliamentary enactments, ib. 
2312. It would require more than a charge of one per 
cent, to effect passenger traffic, ib, ^18. 
See Swarbrick. 

Rbcoinagb: , . , . . 

A certain cost for, would be incurred in the event of 

the reduction of the sovereign to the value of 26 

francs. At i per cent, on a coinage of 100,000,000/., 

the cost would be 200,0001. once for all. Lloyd, 

1^20. , ..'„.. 

Necessity for a, if the pound is reduced. Rep. xu. 
Muspratt, 666. 

Of one hundred million sovereigns, estimated expense 
of, 669,960/. Hi//, 1731. 

The expense of, would not be an obstacle to the pro- 
posed change, as it is required and must shortly take 
place, on account of the present lightness of the sove- 
Jeigns. J«WM, 1738-1741, 1766,1798. 

No, required, if a compensating seignorage be imposed 
upon the pound when reduced to the value of 26 
francs. Smith, 981, 1027, 1029. 

No, of the silver would be necessay in the event of 
the adoption of the 26-fttmc piece, io. 1866-1867. 

As to alleged practice at the French mint, of making a 
profit from the, in coining gold, p. 226. 

Near agreement among the mints of different countries 
as regards the, allowed on coining. Hill, 1731. 

See Table of PrincijMil Gold Coins, p. 227. And returns 
from foreign countries, p. 229, et seq. 

RiCARDO : 

Opinion of, upon oeignorage^ p. 322. 



Romb: 

Edict, &c. for adoption of principles of CJonvention of 

1866, p. 297. 
Althougn joining the Ck)nvention, has retained pieces of 

2} francs and of 26 centimes. Hendriks, 311. 

Roman coins said to be in circulation in England, ib. 

316. Adoption of the 20-franc piece in. Levi, 416. 
The bsgocchi still circulate in, as part oi the new 

currency, ib. 417-418. 

RouBAix : 
Competition of, with Bradford. Behrens, 97-100. 
164-166. Wrigley, 1188, 1274-1278, 1288-1293. 

ROUMANIA : 

Adoption of principles of Monetary Convention of De- 
cember 1866, p.i294. 

"Royal": 
Proposed new coin of 100 francs to be named a. Levi, 
372. Brown, 2220. 

RuoGLES, Mr. : 

The United States delegate at the Paris Conference. 
His report to the Department of State at Washing- 
ton, p. 193. 

His statement as to the number of money changers 
in Europe. Lloyd, 7. 

His statement as to the opinion of the United 
States in favour of reducing their gold coinage to that 
of the French system. Muspratt, 652-663. 

His calculation as to relative amounts of gold coin- 
age in England, France, and the United States since 
1792, ib,, 678. 

RuPBB : 
Fluctuations in the value of the. Hendriks, 288-296. 
The mint charge upon the, in India is two per cent. 
Smith, 883. 

Russia : 
Gold coinage and mint regulations of, p. 266. 
Imports and exports of gold coin, p. 342. 
The sovereign is better known than the 20-franc piece in. 
Muspratt, 667. 

Salaries : 
Would be affected by the change, but only in the same 
way as other contracts, while the receivers of wages 
would be benefited by the impetus given to trade and 
increased demand for labour. Behrens, 241-242. 
Would soon adjust themselves. Jeffery, W,S., 1146. 

Skignoraoe : 

I. Esopediency or inexpediency of charging. 

II. Necessity of, in case of an international coinage, 

III. Amount charged in different countries. 

IV. Effect qf, upon the value of coin. 

V. Proposal for restoring the value of the pound ij 
reduced to the value of 25 francs, by means of. 

I. General expediency or inexpediency of charging 
seignorage. 

See opinions of poUtical economists on seignorage, p. 320. 

Also, see correspondence in 1862 relating to the expense 
of gold coinage and the nature of the Bajik charge on 
gold purchased under the Act of 1844, p. 324. 

Opinion of Mr. M'Culloch that the imposition of such a 
duty, when it is not carried to an undue height, is 
advantageous. Hendriks, 307. 

England should adopt the same mintage as other 
countries. Field, 794. The imposition of a mintage in 
England would be a departure from the policy pur- 
sued during the last 60 years. The discussion of such 
a change is a very grave and serious matter. New- 
march, 1461, 1464. 

The stamp of authentication given to bullion by coining 
is something for which the Government are entitled to 
charge if they choose. Bagehot, 2097. The witness 
is not prepared to express any opinion as to tiie 
expediency of charging a mintage, ib,, 2114. 

There is a great deal to be said on both sides as to the 
reasons K>r maintaining the system of free mintage. 
Croschen, 2366. 

II. Necessity for imposing a seignorage in case of an 
international coinage. Behrens, 221. Hmdriks, 
306. F}eld,794. Brown, 2229. 

A common seignorage of one per cent, recommended. 
Hendnks, 307. Smith, S80, 102S. JBrow», 2228. As 
being a fair compromise for other countries, and 
suitable to England, because after the proposed reduc- 
tion in the intrinsic value of the sovereign it will restore 
the coin to its present vilue. Smith, 981, 1029. 
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III. Amount ofseignorage charged in different ctmntries. 
In England no mintage is charged. Rep. zi. Behrens, 
223. Hendriks,306, Newmarch, 1458, Bagehot,2\n. 
Goschen, 2363. But the charge of lid. an oz. made hj 
the Bank of England is equivalent to a mintage. 
Behrens, 223. Smith, 854. Jmrdan, 1693-1694. 
Goschen, 2357. Statement as to mintage, and delay 
for coining, a. In France, Hendriks, 306-307. Smith, 
856-864. b. In the United States; in India; in 
Australia; in Prussia. Hendriks, 306-307. Smith, 
882. 
llie average charge is about one per cent. Smith, 1031. 

Brown, 2228. 
See also Returns in Appendices XII. and XXXIV. 

IV. Effect of seignorage upon the value of coin. 

See opinions of political economists on seip^norage, p. . 

The current value of a coin is enhanced m the country 
or countries where it circulates by the amount of 
seignorage imposed upon it. See paper by Mr. Hendriks, 
p. 142, and mem. by Col. Smith in elucidation of his 
evidence, p. 148. Hendriks, 307. Smith, 886-892, 
962-964, 982-983, 1066-1070. Jourdan, 1689- 
1695. Bagehot, 2121. Broum, 2225-2227. It 
might probably be expected that a mintage would 
raise the value of a coin. Newmarch, 1461 . 

It is conceivable that a sovereign of less would have the 
same purchasing power as one of greater intrinsic value 
if a seignorage equivalent to the difference were 
charged. Bagehot, 2076-2078. A seignorage would 
not mcrease the value of the coin as bullion, but 
would in exchange cause it to possess a greater value 
equivalent to the charge, ib, 2091-2096. Theo- 
retically there is no limit to the mintage which might 
be charged without depreciating the value of the coin, 
but practically, if the charge was too high, it would 
promote private coining, t*. 2132-2136. 

A seignorage may add to the value of the coin, at the 
moment when the bar |^old, for the purposes of the 
holder, is coined, but it is an error to suppose that it 
gives it a permanently increased value. Goschen, 
2331-2332. 

V. Proposal for restoring the value of the pound 
sterling if reduced to the value of 25 francs, by 
imposing a seignorage. 

See paper by Mr. Hendriks, *' International Coinage from 
an English Point of View," p. 142, and Col. Smith's 
Mem. in elucidation of his evidence, p. 148. 

The reduction of the pound to 25 francs would require 
a diminution of nearly one per cent, in the amount of 
fine gold in the sovereign. The two coins would then 
be of the same intrinsic value; and if an equal seignor- 
age of one per cent, is imposed, their current value will 
be the same ; and as the seignorage will restore to tiie 
sovereign its original current value, no compensation 
need be given, and no contracts need be re-a4justed. 
Hendriks, 307. SmUh, 865-881, 886, 887,934, 973- 
986, 1027, 1029, 1043-1044. Brown, 2224, 2231- 
2236, 2247. 

It is an element of this scheme that the new sovereigns 
should be made exchangeable for bullion at the present 
price of 3/. 17^. lOid. an oz., any loss accruing to the 
bank being made good out of the seignorage fund. 
Smith, 88a-889, 898-899, 908-910, 934, 965-972, 
1045-1052, 1083. Brown, 2238-2250. 

The Commissioners are unable to concur in these views. 
Rep. xiii. 

If the fine gold in a sovereign is reduced one per cent., 
and, on the other hand, a countervailing mintage of 
one per cent, is imposed, it cannot be held that the 
value remains the same, so as to discharge existing 
obligations which are contracted upon the faith of a coin 
of a certain weight and fineness. The contract is for 
a commodity, and can only be discharged by payment of 
the stipulated quantity. Newmarch, 14/3-1474, 
1511-1515. 

A seignorage charge equivalent to the reduction in the 
intrinsic value of the soverei^ would not maintain 
the original value of the coin. Goschen, 2328. A 
debt of U. of the old currency must be discharged by 
1/. Os, 2d, in the new currency, ib. 2329-2330, 2347. 
By the proposed scheme the convertibility of the sove- 
reign would be lessened, ib. 2407. 

Objection to the proposal for maintaining the value of 
tiie reduced sovereign by making it exchangeable for 
bullion at the present price, ib. 2408, 2409. 

See also Bank of England, Coin, Compensation, 
and Evidence of Mr. Hendriks, Col, Smith, Mr, New' 
march, Mr, Bagehot, Mr, Brown, Mr, Goschen. 

Sheffield : 
Competition of Solingen with. Wrigley, 1188. 



Sherman, Senator : 
Opinion as to the views of the United States in reference 
to international coinage. Muspratt, 552. 

Silver 

Statement showing price of, in London, and the relative 
value of French five-firanc pieces, years 1856-65, p. 340. 
Disappearance of, from circulation, in France. Muspratt, 
675-676. 

Smith, Adam : 
Opinion of, upon seignorage, p. 320. Rep. xix. 

Smith, Col. John Thomas : 

Analysis of his evidence : — Has been master of 
the mint at Calcutta, and previously at Madras. Was 
actuary to the Madras Military Fund, 840-842. Is in 
favour of international coinage, 843, 844. The mint 
delivers coin in exchange for bullion at the rate of 
3/. 175. 104c?. per oz., within a delay of about 20 days, 
the only loss incurred by the holder of the bullion being 
in the interest during the coinage, 845-847. But in practice 
all the gold is taken to the Bank, who purchase it at 
3/. 17«. 9c?. per oz., which is an economy for the possessor 
of the bullion, as the difference of lid. is less than the 
interest of the money durinjf coinage if the gold were 
taken to the mint, ana being in point of fcuH; a charge for 
mintage and interest, it increases to the extent of the 
charge the current value of the coin, 848-855. There is 
a mint charge in France on the coinage of gold of about 
i per cent., and a delay in delivery of the coin causing a 
loss of interest from 4 to f per cent., making a total 
charge equivalent to fi^m J to 1 per cent., 856-8&. This 
statement made upon the authority of M. Dumas, Director 
of the Paris mint, 864. 

The reduction of the «€ to 25 francs would re<^uire a 
diminution of '87842, or about iths per cent, m the 
amount of fine gold in the sovereign, 865-872. The 
two coins would then be of the same intrinsic value, 
and if an eoual seignorage were charged, their current 
value would be the same. They must contain the same 
quantity of alloy, and fulfilling these conditions, they 
would afford a perfect system of international coinage, 
873-878. This applies equally to all countries joining me 
convention, 875, 893-89/. The seignorage must be cal- 
culated as equivalent to a mintage and the interest for 
delay, and should be l^th per cent., or in round numbers 
I per cent., 879-881. The charge for mintage of gold and 
loss by delay together amount in Prussia, the United 
States, and India to about li per cent., 882. In India 
the seignorage on silver is as high as 2 per cent., without 
leading to unusual forgery, 883-885. 

By the imposition of a seignorage of 1 per cent., if the 
intrinsic value of the sovereign is at the same time leduced 
1 per cent., its current value will remain the same as before, 
and there would be no disturbance of pre-existing con- 
tracts, 886, 887. But this is conditional on the new sove- 
reign being exchangeable for gold bullion at the present 
price of 3/. 17 s. lOid. per oz., 888, 889. The new sovereign 
will only retain its original current value in the countries 
of the convention. Beyond them, it will pass merely for 
its intrinsic value, 890-892. It would be desirable that 
the conversion of the coins into bullion at 3/. 17*. lOJd. 
per oz. should be generally adopted, to prevent any over- 
issue, 898, 899. 100 of the new sovereigns would purchase 
from the Bank the same amount of gold as berore, and 
without involving any loss to the Bank, 900-904. The 
new standard gold would be coined into a greater number 
of sovereigns than before, 905-907. The object of making 
the sovereign convertible being to cause the Jt of less 
intrinsic vidue to retain the same current value as the 
present £ ; the conversion should not extend to French 
coins unless the rule were made general, 908-910. The 
sovereign, when reduced to 25 francs, by a diminution 
of its intrinsic value, will nevertheless retain the same 
purchasing value in France as at present, if there is an 
international currency ; it will be of less value only when 
used as bullion, 911-919. It would, however, be reduced 
in purchasing value in countries outside the convention, 
and bullion must be sent instead, 920-921. It would not 
be more advantageous to send bullion abroad to the 
countries of the convention instead of coin, because when 
converted into coin it would be subject to the same 
seignorage as in England ; nor would bullion outside the 
convention exchange for more than at present, only the 
new sovereigns outside the convention would exchange for 
less, 922-933, 992. 

No compensation to the holders would be required, 
because gold bullion would be the standard, and being 
procurable at its present value would always be exported 
to countries outside the conventions 934. A sovereign 
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in exchange is now intrinsically worth 25 francs 4 sous; 
hereafter it will only exchange for 25 francs, but these 
wJl be worth 4 sous more in .current value beyond their 
bullion value by the imposition of a mintage, 935-939. 
The increase in the value of the francs woula not be in- 
jurious to the French nation; and, practically, the present 
delay in delivering coin at the Paris mint is equivalent to a 
' seignorage, so that there would not be any material in- 
crease in their value, 940, 941. Immediate delivery of coin 
by a mint might be difficult, but the Bank of England 
gives at sight, with a profit of iid, per oz., which is hardly 
equal to the interest for delay, 942-946. The proposed 
uniform seignorage will leave ihe napoleon at about its 
present currency value, for against the mcreased Seignorage 
should be set the present system of delay, 947, 948. It is 
true that the reduced sovereign will only exchange for 
25 francs instead of 25 francs 20 centimes, but its current 
value will remain as at present, 949-955. There would be 
a loss of 20 centimes in intrinsic value, but that could be 
met by sending bulUon to France instead of coin, 956-960. 
If the other countries charged mintage, and England 
charged none, England would have to coin for the adjacent 
nations, 961, 1088. EfPect of mintage in increasing the 
current value of coin, 962-964. The Bank should give 
gold for sovereigns at the rate of 3/. 17*. lOirf., and would 
be compensated for the loss incurred in taking worn coins 
out of the seignorage fund, which, assuming a total coin- 
age of 100,000,000/., and a mintage of 1 per cent., would 
amount to 1,000,000/., 96^-972. The reason for recom- 
mending a uniform seignorage of 1 per cent, is, that it is a 
fair compromise for other nations, and would suit Eng- 
land, because the proposed reduction of intrinsic value will 
bring the sovereign up to its present value, saving the 
necessity for a tariff and for recoinage, 973-981. The 
diminution of the intrinsic value of the sovereign by 1 per 
cent., and the imposition of a seignorage of 1 per cent., will 
not deteriorate the currency bv 2 per cent. The one com- 
pensates for the other, 982-985. The exact deterioration 
in intrinsic value = 0*878 per cent., 986. Different regu- 
lations in England and France in delivery of gold coin, 
986-991. Under the proposed arrangement, everywhere 
inside the convention the new sovereign (enhanced in 
value by a seignorage) would purchase the same amount 
of bullion as the old sovereign ; outside the convention it 
would purchase less, and therefore would not be exported. 
But bullion would not therefore be dearer outside the con- 
vention. It would exchange for the same amount of the 
old sovereigns as at present, which when brought home 
would be only worth as much as the new coins. It would 
exchange for a larger amount of the new sovereigns, if 
they could be procured, but no one would send the new 
coins outside the convention, as a loss of 1 per cent, would 
be incurred by doing so, 992-1026. The object of im- 
posing a seignorage is to prevent the necessity for a tariff 
and recoinage, and to establish uniformity with other 
countries, 1027. The charge of 1 per cent, is proposed 
as being about the average charge for mintage, including 
delay in other countries, and at the same time as repre- 
sentmg the exact difference between the present and future 
intrinsic value of the sovereign. By the addition of this 
charge the value of the sovereign vrHl be restored, and a 
recoinage will be avoided, 1028-1031. A common coin- 
age will necessitate identical seignorage arrangements, 
1032-1036. It would, probably, be expedient that the 
foreign international coins should not be exchangeable for 
bullion at the Bank of England at 3/. 17«. lOJd. per oz., 
1037-1042, 1084-1087, 1093-1097. The sovereigns 
reduced in intrinsic value, but with an equivalent seignor- 
age would have the same purchasing power both in Eng- 
land and France, 1043, 1044. It is part of the proposal 
that the Bank of England shall be required to deliver, at 
the rate of 3/. \7s, lOJc/. per oz., bar gold in exchange for 
the new sovereigns, which would oe equal in current 
(though not in inlarinsic) value to the old sovereigns, 
1045-1052, 1083. If there was a want of buUion, and 
the Bank was called on to exchange sovereigns for bar 

fold, th^ must melt them, and find the difference, 1053, 
054. It is reasonable to exact a mint charge. It is 
willingly paid in France and in India (where it is 2 per 
cent.), 1055-1065. By whatever amount the intrinsic 
value of the sovereign may have been reduced, its current 
^alue will be restored by the imposition of a seignorage 
of the same amount, provided the issue of the coins is 
limited, and that would be effected by arranging that the 
currency shall be of audi a value tnat 3/. \7s. lO^d, of 
that currency will always purchase an oz. of the present 
standard gold, 1066-1083. Necessity for a tariff if the 
vnlue of we sovereign is increased by a seignorage, Trith- 
out an equivalent diniinution in the amount of gold con- 
tained in it, 1089-1092. The expense of coinage adds to 
the durent, but not^ properly speaking, to the intrinsic 



value of a coin, 1098-1109. Even the lie/, an oz. 
charged by the Bank adds to the value of the sovereign, 
by a peimy at least, as compared with bar gold, which, for 
the last 27 years, has been quoted, liable to sniall fluctua- 
tions, not at 3/. 17«. lOK, but at 3/. 17«. 9rf. per oz., 
1110-1113. A double seignorage imposed on the sove- 
reign without a corresponding increase to that or the 
napoleon would not alter the relative value of the two 
coins for exchanges in countries foreign to the convention, 
1114-1117. 

His Mem. in elucidation of certain parts of his evidence, 
p. 148. 

Opinion as to, and approval of his views. Broum, 2224. 

SOLINGEN : 

Competition of, with Sheffield. Wrigley, 1188. 

SovKRBiGN : See Pound Sterling. 

Spain : 
Gold coinage and mint regulations of, p. 258. 
Alterations of coinage in, Hendriks, 350. 

Standard : 
Report of the French government commission upon the, 

p. 193. 
Rc^mmendation of a single gold. Rep. ix. x. Bagehot, 

1976. The Conference of Paris in favor of a single 

gold, p. 168-171. 191. 
Similar recommendation by Baron de Hock, p. 339. 

Statistics : 
The study of, facilitated by international coinage. 
H«M/rtit*, 299, 324. L«rt, 366. 

Subsidiary Coins : 

Need not at present enter into the plan of uniform coin- 
age based upon the 25-iTanc piece, though they 
should be eventually assimilated. Lfoy<2, 28-29, 34, 
69-71. Bekrens, 143, 179. Hendrih, 309-^10, 323. 
Mtupratt, 566-568. 

England should not enter into a convention with foreign 
countries as to. Bekrens, 214. 

A change would not be desirable unless it comprised 
the. Jtfanfty, 481^83. 

See also Twenty-pi vb-pranc Piece. 

Swarbrick, Samuel : 

Analysis of his evidence. — Is general manager of the 
Great Eastern Railway, 2291-2294. A reduction in the 
value of the j€ would injuriously affect railway companies 
in consequence of the loss on small fares, which form a 
large proportion of the total receipts, and to which a 
corresponaing addition could not be made. Fully one 
half of the passenger fares would be thus affected, 2295- 
2^300. More than half the receipts from passengers by 
the Great Eastern Railway are m sums under 55. ; no 
compensation could be made for the loss in such cases 
except by a reduction of the passenger duty, 2301-2304. 
In many cases the full fares allowed by Act of Parliament 
are not charged by nulway companies, but rather than 
raise the fares, which might prejudice the revenue, the 
companies would prefer to put up with the loss caused 
by the reduction of the £. Passengers prefer to pay in 
round sums, and it would not be practicable to ask for 
an extra f^hing on 2*. 6rf. or a id, on 5«., 2305-2311. 
The companies 6ould not compensate themselves by re- 
arranging the feores within the parliamentary limits, nor 
without special legislative enactments, 2312. The com- 
panies adjust their fares upon a balance of considerations 
with a view to their profit ; a small increase or decrease 
would not probably affect the number of passengers. It 
would require much more than a charge of one per cent, 
to affect passenger traffic, 2313-2319. The full fares 
authorized by Parliament are not always levied even where 
there is no fear of competition, 2320. 

Sweden : 
Gold coinage and mint regulations of, p. 270. 
Partial adoption of the recommendations of the Paris 
Conference by, p. 293. Rep. vii. 

Switzerland : 
Gold coinage and mint regulations of, p. 266. 
The results of the convention of 1865 nave been advan- 
tageous to. Bekrens, 10^113, 

Taripp : See Compensation. Contracts. 

Tbn-pranc Piece : 
The introdoctioii of an eight-shilling piece, ooncorrently 
with the 25-firanc piece, advocated, equivalent to a, 
Bekrens, 180-187, 196-197. 
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Recommended as the c(»mnon unit for an international 
coinage in preference to the 25-franc piece. Levi, 
369 et seq. Broum, 2181 et sea. Scheme showing 
how the coinage founded upon tne, would be inter- 
changeable witn the existing coinage, ib, p. 121. 

Should be accepted as the unit by this country, if all the 
other countries agree upon it, as the basis of an 
uniform money of account, but the 25-franc piece 
would be far preferable. Bagehot, 2163-2167. 

Opinion of the Commissioners adverse to the. Rep. xvii. 

Objections to the, as an international imit. Hendriks, 
325-326. 

America, at the Paris Exhibition Conference, opposed to 
the, as the unit. Muspratt, 639. 

The subtitution of, for the pound would occasion insur- 
mountable di£&culties in the negotiation of bills 
abroad. Botoring, 2459-2460. 

The Swedish government propose to coin a. Rep. vii. 
p. 292. 

Ten-penny Pieces : 

Were issued by the Bank of Ireland before 1826. 
Ctdley, 1947-1949, 1969. 

Ten-shilling Pieces. See Half Sovereigns. 

Tolerance. See Remedy. 

Tooke, Thos. : 

Opinion of, upon seignorage, p. 322. 

Travellers : 

Advantage of international coinage to. Behrens, 244- 
246. Levi, 366. Manby, 470, 520. Mumratt, 546, 
664. FieldJOl. Jevons, 1735. Bagehot, 2536. And 
to commercial travellers. Jeffery, W.S,, 1122-1128, 
1147-1150. Jeffery, J, R., 117 5, But the advantage to 
travellers is not the most important consideration. 
Field, 701. Jeoons, 1735. Bagehot, 2536. 

The convenience to, is not of much importance, and 
would not be much promoted by the change, as they 
generally carry letters of credit or circular notes. 
Nevmarch, 1452-1466. 

Treaty, French : 

Would have had greater results under an international 

system of coinage. Behrens, 92-93. 
Results of, imexpected by many people. Mu^ratt,62l, 

Treaty : 
Monetary Convention of December 1865, p. 158. 
Preliminary monetary, between France and Austria, p. 220- 

225. Rep. vi. 
Vienna coinage treaty of 24th January 1857> p. 253. 

Turkey : 

Gold coinage and mint regulations of, p. 262. 

Twenty-fivb-franc Piece : 

Recommended as an international coin by the Conference 
of Paris, Rep. vi. Opinions in favour of the reduction 
of the sovereign to the value of 25 francs as a change 
advantageous in itself. Lloyd, 10-12, 21-24, 28-30, 
34-36,67-71. Behren8,l66-I7h Hendriks, 302-305, 
333-337. Muspratt, 545, 654. Wrigley, 1205-1206, 
1306-1307. /eroiw, 1734-1737,1837-1843. Bagehot, 
1985. MaUet,25\7'-25\%, 

Objections to the adhesion of this country to a scheme of 
international coinage upon the basis of the. Levi, 
367-368. Nevmarch, 1361-1362, 1383-1384, 1445, 
1575. Brovm, 2180-2181. Bownng, 2440-2442. 

The adoption of, by this country, should be accompanied 
by that of a 4-shilling piece. Field, 703-704. 

It would not be material that the French should largely 
coin the, ih, 770. 

The extent of the advantage to this country of adopting 
the, would be confined to the elimination of the frac- 
tion in converting English into French money. Jour^ 
(ion, 1617-1619. 

Should be adopted as an international unit of ac- 
count. It is doubtful whether it would be worth 
while for this country to adopt it merely as an inter- 
national coin. Bagehot, 1986-1989, 2021-2023, 2072- 
2073. 

Austria intends to coin a 10-florin piece equivalent to 
a. Muspratt, 659. But has not agreed to make it 
the unit. Broum, 2183. 

The government of Sweden propose to coin 25-firanc 
pieces as soon as France does so. p. 270-293. Rep. vii. 

See also International Coinage, Pound, &c. 

Twenty-franc Piece : 

Under the proposed change would pass in this country 
as \6s, Behrens, 173, 253. It would be an inter- 
national coin also under the 10-frano scheme. Brawn, 
2207. 

Statement of the exact wei^h^ of th^. Hendriks, 318*32L 

3 



Has always been current in Italv. Levi, 416. 

Is received at Messrs. Howell and James's at a fixed value:, 
Jeffery, W, S,, 1157-1.165. And in other commercial 
houses, ib. 1170-1171. 
Unit : 

A common, not essential to the establishment of a system 
of easily commensurable coins. Hendriks^ 326. 

Advantage of the pound and disadvantage of the dollar 
or 5-fraDc piece as the. Muspratt, 635. 

A high gold, one of the conditions of a proper currency. 
Bagehot, 1976, 1994 ; the pound advocated for this rea- 
son, ib. 1996-1997. 

The higher the unit the smaller must be, as a rule, the 
number of figures, rendering the expression more 
simple and intelligible, ib. 2012-2020. 

The 25-fr«nc piece recommended as the common unit of 
account, ib. 1989, 2004-2012. 

The 10-franc piece proposed as the common unit. 
Broum, 2181-2197, 2208. 

See also Five-franc Piece, Pound, Twenty-five- 
franc Piece, Ten-franc Piece. 

United Kingdom : 

Imports and exports of gold coin, p. 340. 
United States, the 
Gold coinage and mint regulations of, p. 275. 
Laws relating to the Mint of, p. 280. 
Report of delegate of, to the Conference, p. 197. 
Annual report of the director of the mint of, for the year 

ending 30th June 1867, p. 207. 
Currency bills, 1868, p. 312. 
Imports and exports of gold, p. 342. 
Mintage charge and de£y in coining in, Hendriks, 306. 
Have introduced the metric system of weights and 

measures in a permissive manner, and are ta^ng steps 

for making the proposed change in their coinage. 

Levi, 397. 
Are in favor of the proposed assimilation of coinage. 

Muspratt, 552-553. 
Could effect the change now with greater facility 

than after a resumption of a gold currency, ib. 571. 
The change greater in, than in England, ib. 595. 
Unfavorable to the ten-franc unit. Would .prefer a 

higher unit, perhaps 100 francs, ib. 639. 
Amount of gola coinage in, since 1792, ib. 678. 
Complication of the exchange calculations between 

England and. Field, 720-722. 
The weights and measures in England and, are mainly 

uniform, ib. 723, 726. 
There are no longer any state coinages in, ib. 728- 

730. 
Popularity of the gold dollar in, ib. 732. 
Almost all the papnents made bv American houses in 

China are bv biUs upon London. Bills for large 

amounts on the United States would not be negotiable. 

Bowring, 2457. 
Trade in the east chieflv in the hands of English and 

American merchants, to. 2458. 
The United States dollar first coined in 1772, ib. 2489. 
See also Dollar. 
Uruguay: 

Currency of, p. 269. 
" Victoria :** 

Proposed as name of new ten-franc or eight-shilling 

piece. Brown, 2286. 
Victoria and New South Wales : 

Imports and exports of gold specie, p. 341. 
Wear and Tear: 

Of the coin being greater in one country than another 

would not constitute an objection to its being received 

as a legal tender, as it would after a certain amount 

of wear and tear become legally imcurrent. Behrens, 

190-195. 
As to per-centage of loss by, which should render gold 

coins uncurrent. Hill, 1/31. 
Would be incidental to coins, whatever their intrinsic 

value might be. Jevons, 1754. 
In the event of the light sovereigns being called in, they 

should be taken by the mint at their full value, 

and to prevent intentional wearing down a limit 

might be fixed beyond which they should be refused, 

ib. 1817-1820. 
Is increased in proportion to the area over which a coin- 
age circulates. Goschen, 2376. 

See also Light Sovereigns. 
Weights and Measures: 
Expediency of uniformity of weights instanced by the 

case of the Post Office. Lhyd, 72-75. 
Metric system of, introduced m the United States in 

a permissive maimer. Levi, 397* 

A 4 
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Weights and Measures— ponf. 

The reform should include that of, ib, 406-407. 
Opinion of the Decimal Coinage Commission that simpli- 
fication of the coinage should not be attempted apart 

from that of, ib, 408. 
Facility with which the change in the, was introduced 

into Italy, ib, 414. 
The full advattta|re of uniformity would not be attained 

without comprising. Muspratt, 609-616. 
Between England and the United States are mainly the 

same. Held, 723-726. 
Expediency of not mixing the question of with that of 

coinage. »A. 832,836. Wrigley,\229, 
Expediency of ultimate assimilation of. Jeffery, J, R., 

1182. 
The difficulties arising from difiPerent, are less than those 

proceeding from difference of coins. Wrigley, 1231. 
Aovantage of a decimal system of. Newmarch^ 1844. 
Assimilation of, not essential to international coinage. 

Baaehot, 2069-2071. 
The difference of, a source of delay and difficulty in the 

negotiation of the French treaty. Mallet, 2500. 

Wrigley, Joseph : 

Analysis of his evidence : — A manufacturer at Hudders- 
field, 1183. The Chamber of Commerce there has 
discussed the question of international coinage, 1184- 
1187. If other countries join the Convention of 1865, 
and England refuses to do so, this country will be in a 
position of isolation. The increase of competition makes 
it hazardous to allow any advantage to competitors. 
Severe competition of Belgium, Germany, and France 
against England. Competition of Roubaix with Bradford, 
and of Solingen with Sheffield, 1188, 1189, 1197-1199. 
Competition tends to bring the producer and consumer 
into more immediate relations, and it would be advan- 
tageous for the English manufacturer to send commercial 
travellers abroad to sell to the retail traders, a proceeding 
which would be much facilitated by an assimilation of 
currencies, 1190-1196, 1224. The increase of competition 
at present does not proceed from ^ a want of uniform 
coinage, but is mentioned as indicating what English 
manufacturers have to contend with, 1200-1202. 

It would probably be impracticable at present to secure 
the great advantage of an entirely uniform coinage, but it 
would be an important step to obtain a point of contact 
between different coinages by the adoption of the proposal 
for assimilating the sovereign to the French gold coinage, 
1203-1204. The assimilation of the j^ to 25 francs 
is the most advantageous plan, 1205, 1206. The reduc- 
tion in the value of the sovereign would be attended with 
some inconveniences, but the present is a peculiarly 
favourable moment for the change. The value of the 
J^ would be reduced about iths per cent., but there 
would be little difficulty in the adjustment of salaries and 
wages, 1207-1212 ; ana the advantages of an international 
coinage would outweigh the difficulties of the change, 
1213. The old and new sovereigns might circulate to- 
gether during the time of transition, but not permanently, 
and the former should be called in. Both coins should 
retain the name of sovereign, but the new sovereign should 
be made distinguishable from the old coin, 1214-1220. 
To facilitate the withdrawal of the old sovereigns from 
circulation they might by law be made receivable at the 
same value as the new soverigns after a stated time, 1221, 
1222. The withdrawal of the old copper coin was easily 
effected, 1223. 

With the present tendency of the manufacturer to 
come more directly into communication with the retailer, 
the development of foreign trade would be facilitated 
by a uniform coinage, 122^-1228. Uniformity in weights 
and measures is desirable, but should be considered 
separately, 1229. The difficulties arising from different 
weights and measures are less than those proceeding 
from difference of coins, the former being invariable ; 
the latter variable, owing to fluctuations of the ex- 
changes, and these fluctuations wbuld be reduced by 
uniform coinage, 1230-1234. It is a new subject, but 
public feeling is generally in favour of the change, 1235- 
i238. The consideration of the subject by Chambers of 
Commerce arose, not from inconveniences experienced, but 
in conse(}uence of the Ruis Conference, 1239-1242. 
Competition, which is ahready severe in the home market, 
would be still more so in a neutral market in case of an 
international coinage, 1343*1346. There is a movement 



in foreign countries towards assimilation of weights and 
measures, 1247, 1248. The superior education of the 
working classes, and of managers of mills and manufac- 
tories 8S>road, gives an advantage to foreign over English 
manufacturers, but it is difficult to estimate the relative 
advantages of international coinage and improved educar 
tion as affecting competition. As regards the advantages 
of assimilation of coinage, an instance is afforded in the 
case of England and Ireland, where the advantages are 
obvious, 1249-1253. Uniform coinage would no doubt 
intensify competition in the home market, but the English 
manufacturer only asks for a fair field and no favour, 
1254-1256, 1287. Better education tends to improve the 
taste of designs, and to promote the cheaper production 
of manufactureif, though the latter question depends 
partly upon the rate of wages, 1257-1260. Free trade has 
provoked no discontent among English manufacturers by 
admitting foreign goods better and cheaper than those 
produced here, but tney are under a disadvantage by heavy 
duties still levied in other countries, 1261-1266, 128/. 
Strikes are detrimental to the English manuffM^turing 
interests, 1267. International coinage is a new subject. 
If the Conmiission report in favour of a change, the public 
mind should be directed to the question, 1268-1272. 
If the value of the currency is reduced itha per cent., 
some inconvenience must be felt by the whole communibr, 
1269-1271; but the extent of the inconvenience would 
depend upon the nature of the change, 1286, 1287. 
Disadvantage to England in neutral markets if keeping 
aloof from the convention. An Italian merchant purchases 
at Roubaix in preference to going on to Bradford, where 
the weights, measures, and coins are different. Prices are 
easily known, and he would only go on to Bradford if 
there was a considerable advantage in doing so; if the 
difference of price was small, he would purchase at 
Roubaix ; and similar competition exists in other cases, 
1273-1278, 1288-1293. It is true that there are many 
complaints from French manufacturers as to the effects 
of free trade, but they are not supported by figures or 
proofs, and are in reality the result of a general stagnation 
of trade, 1279-1281, arising among other causes, probably 
from over-production, 1285. As to the excellent system 
of education at Roubaix, 1282-1284. The competition 
of foreign goods in the home market exists, though it is 
limited, and a removal of adverse tariffs would not enable 
the English manufacturer to export profitably those articles 
in which foreign competition is already successful in this 
country, for it is the principle of free trade that countries 
should mutually excnange tiieir best and cheapest pro- 
ductions, 1294-1299. Foreign competition in the home 
market acts as a spur to nutnufacturers, 1300. 

Identity of coinage is desirable, but at present impracti- 
cable. The proposed change would be an important step 
towards it. Successive changes would be attended with leM 
inconvenience than a complete assimilation at once, 1301- 
1305. The adoption of the 25-fTanc piece would eJord a 
point of contact with the coinages of other countries. The 
subsidiary coinage would remain the same with a deprecia- 
tion of iihs per cent., still involving a calculation, but a 
step, though imperfect, would have been taken towards a 
complete assimilation, and an advantage to the extent 
of assimilating the gold coins would actually be attained, 
1 306-1 322. A perfect assimilation of the coins of England, 
France, and the United States is desirable if possible, 
1323. If the coinage is altered, perfect faith should be 
kept, and compensation given to creditors, 1324, 1325. 
As to the convenience for international purposes of a 
coinage comprising five gold pieces, vis., of 20^., 16s., 
\2s,, §«., 48. ; and five silver pieces of 4s., 2s., Is., 6d. and 
3d., 1326-1340. The advantages of having some coins 
of common standard value at a common medium of 
exchange would outweigh the inconveniences of the pro- 
posed change, 1341. Identity of coinage is desirable, 
nut similarity of denomination is not material, 1348, 1349. 
The pound and mil scheme, and decimalisation of the 
coinage are to be considered separately Ax>m the question 
of uniform currency, 1350-1353. Opinion in favour of 
foreign coins being made legal tender, in the event of an 
assimilation of coinage, to be confined first to international 
coins, and afterwards extended to other foreign coins, 
1354-1356. 

Wurtemberg : 
Return relative to gold coinage of, p. 229. 
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